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| y POWER PURCHASE AGREEMENT Coll: 541025826
BETWEEN
SOUTHERN POWER DISTRIBUTION COMPANY OF A.P, LINMITED
. i AND

‘ M/S. AXIS WIND FARMS {SEERPI) PRIVATE LIM{IED

.1
?% This Power Purchase Agreement (the “Agreement”) cntered into this
L_ day of September, 2017 between Southern Power Distribution Com panv
of AP Limited (DISCOM], incorporated by the Government of Andhra Pradesh
in accordance with the Andhra Pradesh Elee (ricity Reform Act 1998 (AcL
No.30 of 1998), under the provisions of Companies Act, 1956, having its ollice
at 19- 1365/A Ragave mim Nagar, Kesavayana Gunta, Tiruchanocor Road
’E“:irupsi’ri, Pin~517501, AP, ludia, hereinafter referred to as the “ DISCOMY
(which cxpression shall unless repugnant to the context or me aning
L;‘lcl"(:()i include its successors and assigns ) as [irst party, and M/s. Axis
wind Farms (SEI CRPI) private limited , a company incorporated  under
compaunics Act, 1956, having regisiered niﬁco at 2vd floor, Plot No.3, H.No. ¢ - 3-
6}50/8/3, PMR Plaza, Thakur Mansion lane, Somajiguda, Hyderabad - 500 082,
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India, hereinafter referred to as the “Wind Power Producer” (which expression
shall, unless repugnant to the con-text or meaning thereof, include its
successors and assigns) as second party.

2. WHEREAS, the Wind Power Producer is setting up the New and Renewable
Energy Project i.e., the 50.4 MW capacity Wind power project at Borampalli
Site in Anantapuram District, Andhra Pradesh (hereafter called the Project,)
with a proposal of 0.252 MW for Auxiliary Consumption and 50.148 MW for
export to grid for Sale to DISCOM as detailed in Schedule-I attached herewith,
and New and Rencwable Energy Development Corporation of Andhra Pradesh
Limited hereafter referred 1o as M/s NREDCAP has accorded approval to the
said project in their Procecdings No. NREDCAP/WE/Axis/Borampalli/201 |,
dt. 24.09.2011, NREDCAP/WE/Axis/ Borampalli/2017, dt. 16.09.2017 and
NREDCAP/WE/ TWEPL/ 2016,dt/ 16.03.2016, NREDCAP/WE/TWEPL/2017,
dt.07.01.2017 and NREDCAP/ WE/ TWEPL/ 2017, dt. 16.09.2017 and the
Wind Power Producer has entered into an Agreements with NREDCAP on
24.9.2011, 16.9.2017, 16.03.2016 & 16.9.2017 the copies whereof are
attached herewith as Schedule-II and Schedule III respectively;

3. WHEREAS, it has been agreed that the Project will be designed, engineered
and constructed and operated by or on behalf of the Wind Power Producer or
its successors with reasonable diligence subject to all applicable (ndian laws,
rules, regulations and orders having the force of law;

4. Whereas, the proposed Project is being setup under cluster of Wind power
projects proposed at Borampalli Site in Anantapuram District, Andlra
Pradesh and will be connected to Extra High Voltage (EHV) Pooling Substation
to be built for power evacuation from Wind power projects. The Project will
share a common metering at line isolator on outgoing feeder on High Voltage
(HV) side of the Pooling Substation along with other Wind power projects. The
Preject will also have a separate metering at Project’s switchyard., ‘

S. The terms and cenditions of the Agreement arc subject to the provisions of
the Electricity Act, 2003 (36 of 2003) and the amendments made to the act
from time to time, and also subject to regulation by the APERC.

6. Now therefore, in consideration of the foregoing premises and their mutual
covenants hercin, and for other valuabic consideration, the receipt and
sufficiency of which are acknowledged, the parties hereto, intending to be
legally bound hereby agree as follows:

For Axis Wind Farms (Seerpi) Pn‘va_te Limited CHIEF GEN R;’«L MANAGER
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ARTICLE 1

DEFINITIONS
As used in this Agreement, the following terms shall have the meanings sct
forth herein below. Defined terms of singular number shall include the plural
and vice-versa.
1.1 APTRANSCO: Transmission Corporation of Andhra Pradesh Limited,
incorporated by the Government of Andhra Pradesh.
1.2 Billing Date: means the fifth (5th) day after the Meter Reading Date.
1.3 Billing Month: means the period commencing from 25th of the calendar
month and ending on the 24th of the next calendar month.
1.4 Commercial Operation Date (COD): means, with respect to each
Generating unit, the date on which such Generating unit is declared by the
Wind Power Producer to be operational, provided that the Wind Power
Producer shall not declare a Generating unit to be operational until such
Generating unit has completed its performance acceptance test as per
standards prescribed.
Explanation: In respect of Non-conventional based power projects the date of
synchronisation of the first unit of the project will bc trecated as the
Commercial Operation Date of the project.
1.5 Delivered Energy: means, with respect to any Billing Month, the kilo watt
hours (kWh) of electrical energy generated by the Project and delivered to the
DISCOM at the Interconnection Point as defined in Article 1.10, as mecasured
by the common energy meter at the Interconnection Point during that Billing
Month. As indicated in the preamble, the delivered energy recorded by the
common meter shall be sum of energy delivered by all Wind power projects
connected to the Pooling Substation.
Explanation 1: For the purpose of clarification, Delivered Energy, excludes all
energy consumed in the Project, by the main plant and equipment, lighting
and other loads of the Project from the energy generated and as recorded by
energy meter at Interconnection Point.
Explanation 2: The delivered energy in a Billing Month shall be limited to the
energy calculated based on the Capacity agreed lor export to network lor sale
to DISCOM as mentioned in Preamble and Schedule -1, multiplicd with

rnumber of hours and fraction thereof the project is in operation during that

FDFA_W" Wind Farme .
> 1ind Farms (Seerp) private i CHIEF GENERAL MANAGER
. P & MM & IPC
APSPDCL :: TIRUPATI

1PV oS e d



billing month. In case any excess energy is delivered no payment shall be
made for the same.

Explanation 3: The Delivered Energy will be equal to energy recorded by the
individual meter at Project’s switchyard minus apportioned linc losses from
Project’s switchyard to interconnection point and shall be calculated as per
the formula mentioned below:

Delivered Energy = X1 - (X1 x Z %)

Where

X1 is the reading of the energy meter installed at the Project’s switchyard.

Z% is the line loss incurred in the transmission line between the Project and

the Pooling Substation and shall be:

X1+X2+X3+X4+_  )--Y

Z) = cmmamamamnemm e ———————— i X 100
(X1 +X2+X3+X4+_ )

Where

Y is the reading of the common energy meter installed at interconncction
point. X1, X2, X3, X4 etc. are the readings of the energy mecters installed al
the various individual Wind power projects being developed /proposed to be sct
up in the area and connected to the Pooling Substation.

1.6 Due Date of Payment: mcans the date on which the amount payable by
the DISCOM to the Wind Power Producer hereunder for Delivercd Energy, if
any, supplied during a Billing Month becomes due [or payment, which date
shall be thirty (30) days from the Meter Reading Date provided the bill is
received by DISCOM within 5 days from Meter Reading Date, and in the case
of any supplemental or other bill or claim, if any, the due date of payment
shall be thirty (30) days from the date of the presentation of such bill or claim
to the designated officer of the DISCOM.

1.7 Financial Year: shall mean, with respect to the initial Fiscal Year, the
period beginning on the Commercial Operation Date and ending at 12.00
midnight on the following March 31. Each successive Financial Year shall
begin on April 1 and end on the following March 31, except that the final
Fiscal Year shall end on the date of expiry of the Term or on termination ol
this Agreement, whichever is earlier.

1.8 Installed Capacity: means the total rated capacity in MW of all the Wind
Knergy Generétors installed by the Wind Power Producer.

R P 4 CHIEF GENERAL MANAGER
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1.9 Interconnection Facilities: means all the equipment and facilities,
including, but not limited to, all metering facilitics, switchgear, substation
facilities, transmission lines and related infrastructure, to be installed at the
voltage specified in Article 1.20 at the Wind Power Producer's expense from
time to time throughout the term of this Agreement, necessary to cnable the
DISCOM to economically, reliably and safely receive Delivered Energy from the
Project in accordance with the terms of this Agreement. As indicated in (he
preamble, the interconnection facilities beyond Project’s switchyard shall be
common for Wind Power Producer and other Wind power projects connected to
the Pooling Substation.

1.10 Interconnection Point: means the line isolator on outgoing feeder on HV
side of the pooling sub-station i.e., the sub-station at project site of wind farm
which consists of step-up transformer(s) and associated switchgear and to the
LV side of which, multiple generating unit(s) ic., wind turbine generators arc
connected.

1.11 Meter Reading Date: means mid-day (i.e., noon) of the 24th (twenty
fourth) day of each calendar month, at the Interconnection Point.

1.12 Metering Point: means points where metering shall be provided for
Project and shall be as [ollows:

(i) Common meter provided at the Interconnection Point for purposcs of
recording of Delivered Energy of the Project;

(ii) Individual meter provided at Project’s switchyard,;

(iii) Metering point shall include two separate sets of 0.2 /0.28 class accuracy
electronic tri-vector meters as specified in Article 4.1, main meter installed by
the Wind Power Producer and the check meter installed by the DISCOM and
both sealed by the DISCOM, having facilities to record both export and import
of electricity to / from the grid.

1.13 Project: means the 50.4 MW capacity Wind power project at Borampalli
Site in Anantapuram District, Andhra Pradesh with a proposal of 0.252 MW
for Auxiliary Consumption and $0.148 MW for export to network for Sale to
DISCOM as entrusted to the Wind Power Producer for censtruction and
operation as detailed in Agreement entered into with NREDCAP as shown in

Schedule —11I attached herewith and includes the metering systcin.

For Axis Wind Farms (Seerpi) Private Limited

_ CHIEF GENERAL MANAGER
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1.14 Prudent Utility Practices: means those practices, methods, techniques
and standards, that are generally accepted for use in clectric utility industries
taking into account conditions in India, and commonly used in prudent
electric utility engineering and operations to design, engineer, construct, test,
operate and maintain equipment lawfully, safely, efficiently and economically
as applicable to power stations of the size, service and type of the Project, and
that generally conform to the manufacturers' operation and maintenance
guidelines.
1.15 Pooling or Receiving Substation: means 33KV/220 KV SS constructed,
owned and maintained by the Wind Power Produccr at Borampalli in
Anantapuram District for the sole purpose of evacuating energy generated by
the Project to the Grid System and for facilitating interconnection between the
transmission lines emanating from the Project and the Grid System. As
indicated in the Preamble, the Pooling Substation will be common for all Wind
power projects connected to the Pooling Substation.
1.16 SLDC: means the State Load Dispatch Center as notified by the State
Yovernment under the provisions of the Electricity Act 2003.
1.17 System Emergency: mecans a condition affecting the APTRANSCO’s/
DISCOM’s electrical network which threatens the safe and reliabie operation of
such system or which is likely to result in the disruption of sale, adequate and
continuous electric supply by the APTRANSCO/DISCOM, or which endangers
life or property, which condition is affected or aggravated by thc¢ continued
delivery of Delivered Energy from the Project.
1.18 Surcharge on Reactive Power drawn by Wind Farms: means the
charges leviable on the reactive power drawn by Wind Farms at the rate ol 25
paise (twenty five paise) per KVARh of reactive energy drawn from grid upto
10% of net active energy generated and 50 paise per KVAR for total drawl if
reactive energy drawn is more than 10% of net active energy generated. The
above mentioned rates are subject to revision as per APERC orders from bme
to time. The reactive power drawn as rccorded by meters at interconnection
point includes the reactive power drawn by all the Wind Power Producers in
the cluster. As such the reactive power recorded by the roeters al the
interconnection point shall be shared by all the individual power producers in
the ratio of the active energy delivered by them individually.
For Axis Wind Farms (Seerpi) Private Limited b L\/
W CHIEF GENERAL MANAGER
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Explanation 1: Induction generators used in Wind Farms draw reactive power
from grid during generator mode and motor mode.

Explanation 2: Surcharge on reactive power drawn by Wind farms will be
levied on the Wind Power Producer.

1.19 Unit: When used in relation to the gencrating equipment, means one sel
of turbine generator and auxiliary equipment, and facilitics forming part ol the
project and when used in relation to electrical energy, means kilo watt hour
(kWh).

1.20 Voltage of Delivery: means the voltage at which the electrical energy
generated by the project is required to be delivered to the APTRANSCO at the

Interconnection Point and the Voltage of Delivery is as detailed below:

(Note: Insert Table A or Table B whichever is applicable)

TABLE - A
At 33 KV level:
[ Project interfacing Specifiaa_tj;]_a;:“af”_ ~ Proposed Wind
- - AAAC Conductor power capacity on
fram 0  {size) each 33 KV line
Wind Existing 33/11 55 sgqmm 8 MW
project | KV DISCOM SS
i 100 sqgqmm 10 MW*
150 sgmm
Wind EHT Pooling SS 55sgmm |  8MW
| project ot gxisiie BHT L e escvipuabaascss
2
APTRANSCO S8 100 sqmm ke
150 sqmm | L7 MW*
¥ Capacity is restricted considering less load availability in DISCOM SS.

| ** As amended vide Commission’s order dated 11-07-2012 in O.P.No. 7 of
| 2012 read with letter dated 04-06-2014 attached herewith as Schedule - 1V

L

For Axis Wind Farms (Seerpi) Private Limited =i
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TABLE - B
At EHT level:

Project interfacing EHT Level | Proposed Wind po'véve_r _
capacit
From To g ¥
Pooling SS | Existing 132 KV (i) Up to 50 MW on SC |
APTRANSCO EHT Linc

ag (ii) Above 50 MW to 100

MW on DC Line

Pooling SS | Existing 220 KV Above 100 MW
APTRANSCO EHT _
SS |

This Project will generate electrical energy at 690 Volts, which will be
stepped up to 33 KV at Project’s switchyard. The electrical energy will bc
further stepped up from 33 KV to 220 KV at Pooling Substation and
delivered to the grid. (And the developer has to construct 220 KV pooling
station at generating site and shall connect radially to LV Bus of
upcoming 400/220 KV Uravakonda - I SS.)

1.21 All other words and expressions, used herein and not defined herein but

defined in Indian Electricity Rules 1956, AP Electricity Reform Act, 1998 and

the Electricity Act, 2003 shall have the meanings respeclively assigned to

themn in the said Acts.

For Axis Wind Farms (Seerpi) Private Limited

CHIEF GENERAL MANAGER
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2.2

2.3

2.5

b/ ‘r"/’
For Axis Wind Farms (Seerpi) Private Limited

ARTICLE 2
PURCHASE OF DELIVERED ENERGY AND TARIFF

All the Delivered Energy at the interconnection point for sale to DISCOM
will be purchased at the tariff provided for in Article 2.2 from and after
the date of Commercial Operafion of the Project. Title to Delivered
Energy purchased shall pass from the Wind Power Producer to the
DISCOM at the Interconnection Point.

The Wind Power Producer shall be paid tariff for encrgy delivered at the
interconnection point for sale to DISCOM, which shall be at the tariff
rate as determined by APERC in accordance with section 61, Section 62,
Section 86 of Electricity Act 2003 and any Regulation made there under
without considering Accelerated Depreciation for a period of 25 Years
from the Commercial Operation Date (COD).

Tariff Determined under these regulations shall be exclusive of taxes
and duties as may be levied by the Government.

Provided that the taxes and duties levied by the Government shall be
allowed as pass through on actually incurred basis.

Income tax/ MAT is a pass through and is to be paid by the Distribution
Licensees to the developer upon receipt of the claim from the developer.
This is over and above the tariff determination made here in.

Electricity Duty is a pass through and is to be paid by the Distribution
Licensees to the developer upon receipt of the claim from the developer.
This is over and above the tariff determination made herein.

Where in any Billing month, the energy supplied by the DISCOM to the
Wind Power Producer as a bilateral arrangement to maintain the
Auxiliaries in the power plant in situations of non-generation of power,
shall be billed by the DISCOM, and the wind Power Producer shall pay
the DISCOM for such electricity supplies, at the DISCOM’s then-effective
tariff applicable to High Tension Category-1 Consumers. For this
purpose, the maximum demand specified in such DISCOM’s Tarifl shall
be computed by dividing the amount of such energy supplied by the
DISCOM by hours of drawl of power from the grid in the Month.

Explanation: The Wind plants during the plant shut down periods shiall
draw the energy from DISCOM only for the essential loads not exceeding
auxiliary consumption.

Authorised Signatory



ARTICLE 3
INTERCONNECTION FACILITIES

3.1 Upon receipt of a requisition from the Wind Power Producer, the
APTRANSCO and DISCOM will prepare an estimate for arranging
interconnection facilities for power evacuation at the voltage level as per
Article 1.20. The Wind Power Producer have to bear the entire cost of the
interconnection facilities as per the sanctioned estimate. The APTRANSCO
and DISCOM shall evaluate, design, and install the Interconnection
Facilities and perform all work, at the Wind Power Producer’s expense,
necessary to economically, reliably and salely connect the grid system to

the Project switch yard.

3.2 APTRANSCO and DISCOM may also permit the Wind Power Producer to
execute the interconnection facilities for power ecvacuation as per the
sanctionied estimate at it's discretion duly collecting the supervision

charges as per procedure in vogue.

3.3 The Wind Power Producer shall own, operate and maintain interconncction
facilities from Project to l’boling Substation from time to time and
necessary expenditure shall have to be borne by the Wind Power
Producer. The maintenance work on the Generating units has to be done

in coordination with the APTRANSCO and DISCOM.

3.4 The Wind Power Producer shall agree to pay to the DISCOM, on or before
signing of this Agreement, at the rate of Rs.37,000/- per MW of Installed
Capacity and for fractions thereof on a pro-rata basis as a onc time lump
sum payment for the sole purpese ol providing the required MVAR
capacity at the Substation of the APTRANSCO and / or DISCOM 10

supply the requisite reactive power to the Grid System.

APTRANSCO and /or DISCOM shall install the capacitors of required
capacity, at the substation of the APTRANSCO and/or DISCOM bclore

commercial operation date of the project.

For Axis Wind Farms (Seerpi) Private Limited

CHIEF GENERAL MANAGER
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3.5 Any madifications or procedures or changes in arranging interconnection

facilities for power evacuations rest with APTRANSCO and DISCOM.

3.6 During the period prior to the Commercial Operation Date, on the request
of the Wind Power Producer, the DISCOM will supply energy to the Project
for internal consumption, on the Terms and Conditions and at the tariff
rates that are applicable from time to time to the category of consumers of
the DISCOM to which the Wind Power Producer belongs, provided
separate metering arrangements as may be required under the Terms and

Conditions of such tariff have been installed at the Project.

For Axis Wind Farms (Seerpi) Private Limited

CHIEF GENERAL MANAGER
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ARTICLE 4
METERING AND PROTECTION

4.1 The Wind Power Producer shall install main meters ol Static type 0.2 /
0.2S class accuracy at the Metering Point and the DISCOM shall install check
meters of Static type at the same point and of the same accuracy. The main
meters and check meters will each consist of a pair of export and import
meters with facility for recording meter readings using Meter Recording
Instrument. For the purpose of uniformity the Wind Power Producer shall

follow metering specifications as developed by the DISCOM from time to time.

4.2 All of the meters required to be installed pursuant to Article 4.1 above
shall be jointly inspected and sealed on behalf of both parties and shall not be
interfered with, tested or checked except in the presence of representatives of

both parties.

4.3 The meter readings from the main meters will form the basis ol billing. If
any of the meters required to be installed pursuant to Article 4.1 above are
found to be registering inaccurately the affected meter will be immediately be

replaced.

4.4 Where the half yearly meter check indicates an crror in on¢ of the main
meter/meters beyond the limits for such meter but no such error is indicated
in the corresponding check meter/meters, billing for the month will be Jdone
on the basis of the reading on the check meter/ meters and the main meter will

be replaced immediately.

4.5 If during the half yearly test checks, both the main meters and the
corresponding check meters are found to be beyond permissible limits of crror,
both the meters shall be immediately replaced and the correction applied to
the consumption registered by the main meter to arrive at the correct delivered
energy for billing purposes for the period of the one month up to the time of
such test check, computation of delivered energy for the period thercatter ull

the next monthly meter reading shall be as per the replaced main meter.

For Axis Wind Farms (Seerpi) Private Limited
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4.6 Corrections in delivered energy billing, whenever necessary, shall bc
applicable to the period between the previous monthly meter reading and the
date and time of the test calibration in the current month when the error is
observed and this correction shall be for the full value of the absolute error.
For the purpose of determining the correction to be applied to any meter
registering inaccurately, the meter shall be tested under conditions simulating
100, 50, 20 and 10 percent load at unity power factor and 0.5 power factor. Of
these eight values, the error at the load and power factor nearest the average
monthly load served at the Interconnection Point during the applicable period

shall be taken as the error to be applied for correction,

4.7 If both the main and check meters fail to record or if any of the PT fuscs
are blown out, then the energy will be computed on a mutually agreeable basis

for that period of defect.

4.8 The main and check meters shall be tested and calibrated once in a
Financial year utilizing a Standard Mecter. The Standard Meter shall be
calibrated once in every year at the approved Laboratory by Government of

India / Government of Andhra Pradesh, as per Terms and Conditions ot

supply.

4.9 All main and check meters tests shall be jointly conducted by the
authorized representatives of both parties and the results and correction so

arrived at mutually will be applicable and binding on both the partics.

4.10 On the Meter Reading Date of each month, meter readings shall be taken
(and an acknowledgement thereof signed) by the authorized representatives of

both parties.

4.11 Within six (6) months following the cxecution of this Agreement, the Wind
Power Producer and the DISCOM shall mutually agree to technical and
performance specifications (including, but not limited to, the metering
configuration for the Project) concerning the design and operation of ihe
facilities required to be installed by the Wind Power Producer in order for (he
Wind Power Producer to operate in parallel with the grid. Thereafter, any
change in such specifications shall be subject to mutual agreement ol the

parties.

is Wind Fe Seerpi) Private Limited
For Axis Wind Farms (Seerpi)
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4.12 The Project shall be operated and maintained in accordance with good
and generally accepted utility standards with respect to synchronizing,

voltage, frequency and reactive power control.

4.13 Voltage regulation shall be such as to enable continued paralleling and

synchronisation with the network voltage at the point of interconncction.

4.14 The equipment of the Wind Power Producer shall be designed for
fluctuations in the frequency within limits of -5% and +3% of the standard

frequency of 50 cycles per second.

4.15 The Wind power developer shall ensure that the power factor of the power
delivered to the DISCOM is maintained as per the APIERC/CIEA/CERC norms

from the time to time.

4.16 Any change in rupturing capacity of switch-gear, settings ol the relays,

etc., shall be subject to approval of the DISCOM.

4.17 As the Project's generator may carry fault currents that may occur on the
orid, the Wind Power Producer shall provide adequale gencrator and
switchgear protection against such faults. The DISCOM is not responsible for
daunage, if any, caused to the Project's generator and allied equipment during

parallel operation of the generator with the grid.

4.18 The Wind Power Producer shall make a good [aith ciforl 1o operate the
Project in such a manner as to avoid fluctuations and disturbances to the
APTRANSCO’s / DISCOM’s network due to parallel operation with the
network.

4.19 The Wind Power Producer shall control and operate the Project as per
Prudent Utility Practices. The DISCOM shall only be entitled to request the
Wind Power Producer to reduce electric power and energy deliveries from the
Project during a System Emergency, and then only to the extent that in the
DISCOM’s reasonable judgment such a reduction will alleviate the ernergency.
The DISCOM shall give the Wind Power Producer as much advance notice of
such a reduction as is practicable under the circumstances and shall use all
reasonable efforts to remedy the circumstance causing the reduction as soor
as possible. Any reduction required of the Wind Power Producer hercunder
shall be implemented in a manner consistent with sale opera y\l.g/,c-mccd ures.

For Axie Wind Earme (Caarnit O imi
For Axis Wind Farms (Seerpi) Private Limited
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ARTICLE 5§
BILLING AND PAYMENT

5.1 For Delivered Energy purchased, Wind Power Producer shall furnish a bill
to the DISCOM calculated at the rate provided for in Article 2.2, in such lorm
as may be mutually agreed between the DISCOM and the Wind Power
Producer, for the billing month on or before the Sth working day following the

Meter Reading Date.

5.2 For payment of bills of the generating company through letter of credit, a
rebate of 2 % shall be allowed.

Where payments are made other than through letter of credit within a period
of one month of presentation of bills by the generating company, a rebate of
1% shall be allowed.

Any payment made beyond the due date of payment, DISCOM shall pay
interest at existing SBI base rates plus one percent and in casc this rate is
reduced, such reduced rate is applicable from the date of reduction.

5.3 The DISCOM shall pay the bill on monthly basis as per Article 5.1.

5.4 Letter of Credit: Not later than 30 days prior to the Scheduled COD of the
Generating Unit, DISCOM shall cause to be in effect an irrevocable revolving
Letter of Credit issued in favour of Wind Power Developer for a mimmum

period of one year by a Scheduled Bank (the “Letter of Credit?).
a. However Letter ol Credit shall not be invoked for any disputed bill amount.

5.5 Direct payment: Wind developer shall submit bills for the crergy
delivered during the billing period as per the provision of this PPA and there
upon DISCOMs shall make payment for the eligible bill amount by the due

date of payment.

5.6 Billing disputes: The DISCOM shall pay the bills of Wind Power Producer

promptly subject to the clauses 5.1 and 5.2 above.

The DISCOM shall notify Wind Power Producer in respect ol any disallowed
arnount on account of any dispute as to all or any portion of the bill. Wind

Power Producer shall immediately take up issuc with all relgvant informution
For Axis Wind Farms (Seerpi) Pri '
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with DISCOM which shall be rectified by the DISCOM, if found satisfactory.
Otherwise notify its (DISCOM’s) rejection of the disputed claim within
reasonable time with reasons therefore. The dispute may also be decided by
mutual agreement. If the resolution of any dispute requires the DISCOM to
reimburse Wind Power Producer, the amount to be reimbursed shall bear
interest at SBI base rates plus one percent and in case this rate is reduced,
such reduced rate is applicable from the date of reduction from the daic of

disallowance to the date of reimbursement.

5.7 All payments by the DISCOM to Wind Power Producer hercunder shall be
made to such address as may be designated by Wind Power Preducer to the

DISCOM in writing from time to time.

Address : M/s. Axis wind Farms (Seerpi) private limited
21d floor, Plot No.3, H.No. 6-3-680/8/3,
PMR Plaza, Thakur Mansion lane,
Somajiguda, Hyderabad — 500 082,.

Telephone : 91-040-23412312, 2341 2313
Fax : 040-2341 2314 '
Email : contact@axisenergy.in

For Axis Wind Farms (Seerpi) Private Limited

CHIEF GENERAL MANAGER

P& MM & IPC
e . APSPDCL :: TIRUPATI
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ARTICLE 6
UNDERTAKING

6.1 The Wind Power Producer shall be responsible:

(i) For proper maintenance of the project in accordance with established
prudent utility practices.

(ii) For operation, maintenance, overhaul of the plant, equipment, works,
switch yard and transmission lines and equipment up to the Interconnection
Point of the project in close coordination with the DISCOM.

(iii) The Wind Power Producer shall furnish the generation and maintenance
schedules every year.

(iv) For making all payments on account of any taxes, cess, dutics or levies
imposed by any Government or competent statutory authorily on the land,
equipment, material or works of the project or on the encrgy gencrated or
consumed by the project or the Wind Power Producer or on the income or
assets of the Wind Power Producer.

(v) For obtaining necessary approvals, permits or licences for operation ol the
project and sale of energy to DISCOM there from under the provision of ihc
relevant laws.

(vi) The Wind Power Producer have to comply with the provisions of the AP
Code of Technical Interface (Grid Code).

(vii) For achieving Commercial Operation Date within two years from the date
of signing of the Agreement.

(viii) For seeking approval of APTRANSCO and DISCOM in respect of
[nterconnection Facilities, Pooling Substation and synchronization of the
Project with grid.

(ix) The Wind Power Producer shall not dismantle and take away projecl
machinery and interconnection facilities during the PPA term.

(x) After 25th year of the operation from Commercial Operation Date, il plant
continues to operate, the DISCOM shall have the first right of refusal on power
purchase from the Wind power plant. The tariff beyond 25th year shall be as
mutually agreed by both the parties, subject to approval of APERC.

1’7‘
For Axis Wind Farms (Seerpi) Private Limited

CHIEF GENERAL MANAGER
e P&MME&IPC
Authorised Signatory APSPDCL :: TIRUPATI
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(xi) Sharing of Clean Development Mechanism (CDM) benefits:The Proceeds
of carbon credit from approved CDM Project shall be shared between
generating company and concerned benefliciaries in the following manner
namely.

() 100% of the gross proceeds on account of CDM benefits is to be retained
by the project developer in the first year alter the date of commercial

operation of the generating station.

(b) In the second year, the share of the beneficiaries shall be 10 % which
shall be progressively increased by 10% every year till it reaches 50%,
where after the proceeds shall be shared in equal proportion, by the

genecrating company and the beneficiaries.

6.2 The DISCOM agrees:

(i) To make all reasonable cfforts for making arrangements lor evacuation of
power from the project to be completed prior to the Commercial Operatiorn

Date of the Project subject to Article 3.
(ii) For purchase of Delivered Energy from the project as per section 2.2..

(iii) To co-ordinate with APTRANSCO and assist the Wind Power Producer in
obtaining approval for the interconnection facilities where the interconnection
is at 132 kV or above voltages, for synchronization, Commercial Operation,

regular operation etc., as required by the Wind Power Producer.

For Axis Wind Farms (Seerpi) Privale Limited CHIEF GHNERAL MANAGER

P & MM &IPC

APSPDCL = TIRUPATI
Authorised Signatory
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ARTICLE 7
DURATION OF AGREEMENT
This Agreement shall be effective upon its execution and delivery thereof
between parties hercto and shall continue in force from the Commercial
Operation Date (COD) and until the twenty fifth (25th) anniversary that is for a
period of twenty five years from the Commercial Operation Date (COD). This
Agreement may be renewed for such further period of time and on such terins
and conditions as may be mutually agreed upon by the partics, G0 days prior
to the expiry of the said period of twenty five years, subject to the consent of
the APERC. Any and all incentives/conditions envisaged in the Articles ol this
Agreement are subject to modification from time to time as per the directions

of APERC.

[Far Axis Wind Farms (Seerpi) Private Limited

7

AuthoriSed Signatory CHIEF GENERAL MANAGER
P& MM &IPC
APSPDCL i3 TIRUP/
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ARTICLE 8
NOTICES
8.1 Except as otherwise expressly provided in this Agreement, all notices or
other communications which are required or permitted hercunder shall be in
writing and sufficient if delivered personally or sent by registered or certificd
mail, email or fax addressed as follows:
If to the Wind Power Producer:
Attention : M/s. Axis wind Farms (Seerpi) private limited
2nd {lgor, Plot No.3, H.No. 6-3-680/8/3,

PMR Plaza, Thakur Mansion lanc,
Somajiguda, Hyderabad — 500 082,.

Telephone : 91-040-23412312, 2341 2313
Fax 1 040-2341 2314
Email : contact@axisenergy.in

If to the DISCOM:
Attention : Chief General Manager, (IPC & P&MM)

APSPDCL,
19-13-65-A, Corporate Office ,
Ragavendra Nagar , Kesavayana Gunta,

Tiruchanoor Rd, Tirupati — AP, India - 517501

Fax No. : 0877-2237407
Telephone No. : 0877-2237407
Email id : gmipcspdel@gmail.com

8.2 All notices or communications given by email, fax shall be coniirmed by
depositing a copy of the same in the post office in an envelope properly
addressed to the appropriate party for delivery by registered or certified mail.
All notices shall be deemed delivered upon receipt, including notices given by
email, fax regardless of the date the confirmation of such notice is received.

8.3 Any party may by written notice change the address and/or addresscs io

which such notices and communications to it are to be delivered or mailed.

For Axis Wind Farms (Seerpi) Private Limited

CHIEF GENERAL MANAGER
M P & MV & IPC
uthdrised"Signatory ~ APSPDRCL :: TIRUPAT!

20



ARTICLE 9
DEFAULT

9.1 The Wind Power Producer shall achieve Commercial Operation Date within
two years from the date of signing of the Agreement, default of which, the
Agreement is liable for termination and the same can be done at the option of

DISCOM with due notice.

9.2 In the event, DISCOM commits a breach of any of the terms of this
Agreement, the Wind Power Producer shall be entitled to specific performance
of this Agreement or claim such damages as would be available under Law or

both, at its option, by giving 30 days notice to DISCOM.

9.3 In the event, Wind Power Producer commits a breach of any of the terms of
this Agreement, the DISCOM shall be entitled to specilic performance of this
Agreement or claim such damages as would be available under Law or both, at

its option, by giving 30 days notice to Wind Power Producer.

9.4 If the default continues for a period of 30 days or morc, cither party will
have a right to issue a preliminary notice for termination of this Agrecment. If
the default is not cured within 30 days thereafter, either party can terminacc

this Agreement and can claim damages at its option.

9.5 In the event of cancellation of the Project allotted to the Wind Power

Producer by NREDCAP for any reason, the PPA with DISCOM will

\/ﬂ’?'
For Axis Wind Farms (Seerpi) Private Limited

| CHIEF GELERAL VANAGER
M&K P&MMEIPC
Kt Signatory APSPDCL :: TIRUPATI

automatically get cancelled;
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ARTICLE 10
DISPUTE RESOLUTION

10.1 Each Party shall designate in writing to the other party a representative
who shall be authorized to resolve any dispute arising under this Agreement in

an equitable manner.

10.2. Following notice by one Party to the other setting out the particulars of
the dispute, if the designated representatives are unable to resolve a dispute
under this Agreement within 15 days, such dispute shall be referred by such
representatives to a senior officer designated by the Wind Power Producer and
a senior officer designated by the DISCOM, respcctively, who shall attempt to

resolve the dispute within a further period of 15 days.

10.3. The Parties hereto agree to use their best efforts to attempt to resolve all
disputes arising hereunder promptly, equitably and in good faith and further
agree to provide each other with reasonable access during normal business
hours to any and all non-privileged records, information and data pertaining

to any such dispute.

10.4 Failing resolution of the dispute in terms of the above provisions or cven
otherwise, any party may approach the AP Electricity Regulatory Commission
to adjudicate upon the dispute in terms of Section 86 (1) (1) of Kleciricity Act,
2003.

=

For Axis Wind Farms (Seerpi) Private Limited

CHIEF GENERAL MANAGER
AuthorisetSignatory P&MME&IPC
APSPDCL :: TIRUPAT]
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ARTICLE 11
SPECIAL PROVISIONS

11.1 The waiver of any breach or failure to enforce any of the terms, covenants
or conditions of this Agreement shall not in any way affect, limit, modify or

waive the future enforcement of such terms, covenants or conditions.

11.2 No oral or written modification of this Agreement either before or after its
execution shall be of any force or effect unless such modification is in writing
and signed by the duly authorized representatives of the Wind Power Producer
and the DISCOM, subject to the condition that any further modification of the
Agreement shall be done only with the prior approval of Andhra Pradesh
Electricity Regulatory Commission. However, the amendments to the
Agreement as per the respective orders of APERC from time to time shall be

carried out.

11.3 However, in respect of power evacuation, the voltage levels for interfacing
with grid will be as per Article 1.20. The cost of interconnection facilities has

to be borne by the Wind Power Producer as per Article 3.

11.4 The invalidity or unenforceability ‘for any reason of any provision of this
Agreement shall not prejudice or affect the validity or enforceability of any

other provision of this Agreement.

11.5 The failure of any party to insist in one or more instances upon the strict
performance of any of the provisions of this Agreement or to take advantage of
any of its rights hereunder shall not be construed as a waiver of any such
provisions or relinquishment of any such rights but the same shall continue in

full force and effect.

11.6 Unless the context otherwise requires, every arrangement, procedure or
any other matter which is, under any of the provisions of this Agreement,

required torbexewiiaraly cgispcvapometween the parties, shall be concluded

23 LT ~
CHIEF GENERAL MANAGER
Authorised Signatory P&MM&IPC

APSPDCL :: TIRUPATI



by a written Agreement between the pali‘ties not later than the date specified in
the concerned clause of this Agreement, subject to the consent of the APERC.
11.7 This Agreement, including Schedule I, 11, III, IV & V attached hereto,
constitute the entire agreement between the parties with respect to the subject
matter hereof, and there are no oral or written understandings,
representations or commitments of any kind, express or implied, not set forth

herein.

11.8 The headings contained herein are included solely for the convenience of
the parties and are not to be used as a basis for interpreting the various

sections of this Agreement.

11.9 The parties each agree to act in good faith in implementing the terms and
conditions of this Agreement and in carrying out their respective obligations

hereunder.

11.10 In the event of the merger or re-organisation of DISCOM, if the resulting
entity is able to perform DISCOM'’s obligations hereunder in no less a manncr
than DISCOM, the resulting entity shall take the right and responsibility for

performance of DISCOM’s obligations.

11.11 In the event of the merger or re-organisation of Wind Power Producer if
the resulting entity is able to perform Wind Power Producer’s obligations
hereunder in no less a manner than Wind Power Producer, the resulting entity
shall take the right and responsibility for performance of Wind Power

Producer’s obligations.

11.12 Assignment and Financing: Neither party shall assign this Agreement
or any portion thereof to any third party without the prior written consent of

the other party which consent shall not be unreasonably withheld.

For Axis Wind Farms (Seerpi) Private Limited

\&\m/ CHIEF GENERAL MANAGER
P&MME&
Authoris Signa[o[yzﬂ' Ao IPC
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IN WITNESS WHEREOF, the Wind Power Producer and the DISCOM have

caused this Agreement to be executed as of the date and the year first set forth

above.

For and behalf of
SOUTHERN POWER DISTRIBUTION COMPANY
-7 OF A.P.LIMITED

CH|E|§ Gm& MANAGER

P & MM & 1PC
APSPDCL & TIRUPATI

By:

BT

}'9\ H g{L@lu e %
PeANNG— 4

M’fﬁhyf

dor (PQC\' For and behalf of
M/S. AXIS WIND FARMS [SEERPI) PRIVATE LIMITHD

S8

WITNESS -
. :« Wind Farms (Seerpi) Private Limite
1. @'0}4—5% £ By: For Axis Wind Farms (

2_7}-,) 2017 )62/_\/
i Authorised Signatory
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SCHEDULE I

Particulars of the Project
(Referred to in the Preamble to the Agreement)

Name of the
Project

M/s. Axis wind
Farms
(SEERPI)
private limited

Borampalli sile in F:L;'lt;;”;l.&_'liﬁu_l{l_l'[; District |

WTG
BRN-101
BRN-102
BRN-103
BRN-104
BRN-105
BRN-107
BRN-108
BRN-109
BRN-110
BRN-111
BRN-112
BRN-113
BRN-114
BRN-115
BRN-116
BRN-117
BRN-118
BRN-119
BRN-120
BRN-121
BRN-122
BRN-123
BRN-124
BRN-125

Location

Survey No
229, 230 & 231

243-3 & 243-4
247-1 & 248-1
247-2 & 248-2

256,255,257 & 258

40 &41
42-1C-12
35, 36, 37 & 42
46-1
8
8
9-2B
166
138-2 & 138-3
195-2
203 & 230-5
283
282-5
278
273-(4-11)
415
390-1
398-2 & 400-3
397-2

No. ol Wind Capacily 1 Power export to
Knergy ol the the Grid

Converters Project® In MW i

WTGs 24 (2 | 50.4 MW

.1 MW cach) SO S

* Out ol 50.4 MW, 0.252 MW is for Auxiliary Consumptlion and 50.148 MW is [or export Lo grid lor side Lo

DISCOM.

For Axis Wind Farms (Seerpi) Private Limited

Authorised Signatory
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SCHEDULE - 1I
(Copy of sanction proceedings from NREDCAP to the Comparny)

SCHEDULE - 11T
(Copy of agreement entered into by the Company with NREDCAP)

SCHEDULE — 1V

Annexure — 1 to the Commission’s order dated 30-03-2010 in O.P.No. 40
of 2010 and Commission’s order dated 11-07-2012 in O.P.No.7 of 2012
and letter dated 04-06-2014 & Regulation No. 1 of 2015.

SCHEDULE -V
Copy of Project Implementation Agreement dated 3.10.2016 entered between

APTransco, APSPDCL, APEPDCL and M/S. Suzlon Energy Limited & M/s.Axis

Energy Ventures India Private Limited.

For Axis Wind Farms (Seerpi) Private Limited

CHIEF GENERAL MANAGER
Authorised Signatory APSPDCL :: TIRUPATI
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BORHDEB DOBDTRGHHT BOHH Ddther ©@aH,0) Do .,

Non- Conventional Energy Development Corporation of Andhra l’radesh Lid,,

(A State Government Company)

Regd. Office: 5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001. [ndia.
Tele: Off : 040-23202391 / 23203638 / 23203376 / 23202262, Fax : 040-23201666

E-mail : info@nedcap.gov.in, Website : www.nedeap.gov.in
Ref: NREDCAP/WE/Axis/Borampalli/2011 Dt.24.09.2011
PROCEEDINGS

Sub: Wind power Project in private sector - Communication of sanction for
150 MW capacity wind farm pro;qect at Borampalli, Anantapur
district - Reg.

Ref: 1. Application for allotment of wind farm dt.08.10.2010

2. G.0.Ms.No.48 dt.11-04-2008 of Energy Dept. Govt. of A.P.

3. G.0.Ms.No.99 dated 09.09.2008 of Energy (RES) Dept., Govt. of
A.P.

4. Govt. Ir.n0.9039/RES-1/2010 Dt.5.5.2011 of Energy (RES) Dept.

5. NREDCAP Provisional Allotment Lr.No.NEDCAP/WE/Axis/2011/318

Dt.06.05.2011
6. Lr.no.AWEL/2010-11/167 Dt.29.08.2011 of M/s. Axis Wind Energy
- Ltd

7, Axis Wind Farms (Borampalli) Pvt. Ltd Lr.No.AWEL/2010-11/176

dated.19.09.2011

¥k ok

In the reference 1st cited, M/s.Axis Wind Energy Ltd have applied to
NREDCAP for allotment of 150 MW capacity wind power project at Borampalli,
Anantapur District, for generation of electric power on commercial basis,

In the reference 4™ cited, the Govt. has accorded approval for sanction of
150.00 MW capacity wind power project to M/s. Axis Wind Energy Ltd.

In the reference 5% cited, Provisional Allotment Letter was issued stipulating
the terms and conditions for issue of Sanction Letter and for execution of the
Agreement. M/s. Axis Wind Energy Ltd vide its letter 6™ cited, having fulfilled the
conditions of the Provisional Allotment, has represented that theyr have floated a
Special Purpose Vehicle (SPV) company by name M/s. Axis Wind Farms (Borampalli)
Pvt. Ltd under the Companies Act 1956 to implement 150 MW capacity wind power
project at Borampalli, Anantapur dist and requested to transfer the allotment of 150
MW capacity wind power project to the SPV which will execute the Agreement.

Contd.2
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Based on the approval of the Government, and having considered the request
of M/s. Axis Wind Energy Limited , the allotment of 150 MW capacity wind power
project capacity at BORAMPALLI, Anantapur District for generation of power on
commercial basis is hereby transferred in the name of M/s. Axis Wind Farms
(Borampalli) Pvt. Ltd, subject to the condition that M/S Axis Wind Energy Ltd shall
continue to hold a minimum of 26% of the subscribed and paid up equity capital of
the SPV till after one year from the date of commissioning of the Project and that
the equity holding of M/S Axis Wind Energy Ltd shall also be higher than the equity
holding of any other equity shareholder of the SPV.

The allotment is accorded subjected to the following conditions.

1. The allotment of the land and alienation of the land shall be subject to Govt.
orders issued in this regard.

2. The wind power project shall be established in the specified area as decided by
NREDCAP.

3. The wind power project allotted now Is as per the Wind power policy announced
by the Govt. of A.P. vide G.0.Ms.No.48 dated 11.04.2008 and G.0.Ms.No.99

dated 09.09.2008 of Energy (RES) department.

4. In case of private lands, the company shall make its own arrangements for
procurement of land, subject to approval of the area of operation by NREDCAP

5. The Company shall install wind turbines, so as not to affect the performance of
the other wind turbines and maintain safety standards in consultation with

NREDCAP.

6. The company may explore the possibility of installing higher capacity Wind
Electric Generators to achieve higher plant load factor.

7. The company shall install the Wind Electric Generators under the project, which
are having the approval of Centre for Wind Energy Technology (C-WET)

8. No second hand or used wind turbines, imported from abroad or procured locally
shall be installed.

9. If there Is any change in the proposal submitted along-with the application, the
same shall be brought to the notice of NREDCAP and approval shall be obtained

for such changes. -

10.The wind farm developer should ensure that the wind mill generate grid quaiity
power with power factor not less than 0.85 and should draw minimum reactjve

power
Contd..3
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11.The Company shall abide by the regulations of the Andhra Pradesh Electricity
Regulatory Commission (APERC). The proceedings issued by APERC from time to
time shall be followed.

12.The company shall enter into Power Purchase Agreement with DISCOMs in
respect of Wind Power capacities set up in Government and Forest areas as per
the policy of the Govt. in this regard from time to time. In case of wind power
capacities set up in private land, the developer shall enter into Power Purchase
Agreement or Open Access Agreement or Wheeling Agreement with DISCOMs as
per policy decided by the Gowvt

13.The company shall pay Rs.1.50 Lakhs per Megawatt as sanction fee to NREDCAP
at the time of entering into agreement. !

14.The company shall obtain all clearances necessary for installation of wind electric
Generators in accordance with statutory provisions, guidelines issued by the
Government of India and the Government of Andhra Pradesh from time to time.

15.The company shall complete the financial closure within a period of six months
from the date of signing of the Agreement or before such extensions as may be
accepted and granted by the NREDCAP on request by the company on account of
delays in obtaining all necessary consents, licenses, authorizations and
clearances required from the Government of Andhra Pradesh and Government of

India.

16.The company shall execute the work as per terms of the allotment letter and
complete within 18 months from the date of achieving the financial closer. In
case, the company fails to execute the work within the stipulated time, NREDCAP
will recommend to Govt. for the resumption of land and the project allotment will

be cancelled.

17.At the time of land allotment, the company shall give a schedule of execution of
the project. The project must be commissioned within a period of two years from
the date of this agreement. The company shall provide an irrevocable bank
guarantee of Rs.2,00,000/- (Rupees Two lakhs only) per megawatt in case of
Govt. lands and Rs.1,00,000/- (Rupees One lakh only) per MW in case of private
lands, at the time of agreement, valid for a period of two years (24 months)  or
a demand draft drawn in favour of NREDCAP, payable at Hyderabad for an
equivalent amount in lieu of Bank guarantee, at the time of agreement, The
amount will be adjusted against penalties imposed, if any, due to delay in
execution of the project.

contd..3
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18.1f the company fails to complete the project as per agreed schedule, the
penalties will be imposed as per the terms of the agreement and if the project is
not commissioned as per the schedule, all permissions including the allotment of
land would stand automatically cancelled and the bank guarantee given by the
company will be encashed.

19.The company shall permit the other wind developers to use the roads and other
infrastructure facilities if any on the allotted land and also provide infrastructure
and other facilities for conveyance and for transmission of power necessary in

that area.

20.The company shall permit the officers of the New and Renewable Energy
Development Corporation of A.P. Ltd / Government of Andhra Pradesh /
Government of India for inspection/verification. _

22.The company shall prepare an action plan in detail for completion of wind power
project allotted within a target period of 2 years and communicate the action
plan for each item of work within 3 months from the date of signing of
agreement. The company shall submit quarterly progress reports for each
quarter ending March, June, September and December. The progress will be
-reviewed by NREDCAP, based on quarterly report regularly. Based on progress of
works against set mile stones, NREDCAP may consider for reduction of Bank
guarantee and accordingly to release the proportionate bank guarantee. ’

The receipt of the letter may be acknowledged.

Sd/-
V.C & MANAGING DIRECTOR

To

M/s Axis Wind Farms (Borampalli) Pvt. Ltd
Plot No.119A, Phase-A, Journalist Colony,
Jubilee Hills, Hyderabad 500 033

Copy to M/s. Axis Wind Energy Ltd, Hyderabad for information.
Copy to Chairman and Managing Dlrector, APCPDCL, Mint Compound, Hyderabad
Copy to the Chief Engineer, IPC, AP Power Coordination Committee, AP TRANSCO,

Hyderabad. |
Copy to the District Collector, Anantapur Dist. :
Copy to the Executive Engineer (RE), NREDCAP, Ananthapur Dist

// Forwarded:: By order//

Dy.General :?ger?'}

For Axis Wind Farms (Seerpi) Private Limited

Authorised Signalory ADor
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: AGREEMENT

]

THIS AGREEMENT is entered into on this 24" day of September, 2011 at
Hyderabad by and between

ew and-Renewable Energy Development Corporation of Andhra Pradesh
Ltd., a fully owned State Government Company, registered under the Companies
Act, 1956, having its office at 5-8-207/2, Pisgah Complex, Nampally, Hyderabad 500
001 (India), represented by its Vice Chairman-cum-Managing Director, hereinafter
rgferred to as the *NREDCAP’ which expression shall, unless it be repugnant to the
context or meaning thereof, include its administrators, successors and assigns; of

the FIRST PART,

—_—

AND |

IEU’s Axis Wind Farms (BDRAMPALL-ﬁ) Pvt. Ltd, a ‘company incorporated under
the Companies Act, 1956 having its registered office at 6-3-787, Flat No.403, Shaili h]
Estates, Royal, Pavillion, Next to RBI Qtrs, Ameerpet, Hyderabad — 500 016,
gepresented by its Authorised Signatory, Sri K. Ravi Kumar Reddy, Director =34
hereinafter referred to as -the ‘Developer and/or SPV’' which expression shall
wnless, repugnant to the context or meaning thereof, include its successors,
administrators and permitted assigns, of the SECOND PART, along with

i Contd..2
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M/s. Axis Wind Energy Ltd, a company incorporated under the Companies Act, 1956
having its registered office at 6-3-787, Flat No.403, Shaili Estates, Royal, Pavillion, Next to
RBI Qtrs, Ameerpet, Hyderabad — 500 016, represented by its Authorised Signatory, Sri
K.Ravi Kumar Reddy, Director, hereinafter referred to as the ‘Confirming Party’ which
expression shall unless repugnant to the context or meaning thereof, include its

successors, administrators and permitted assigns.

The NREDCAP and the Developer are severally referred to as the Party and collectively as
Parties and the term ‘'Developer’ wherever the context requires shall include the

Confirming Party.

WHEREAS,

A. NREDCAP is the Nodal Agency for approval of wind energy projects upto 20 MW
capacity and, therefore, for setting up of wind farms in the Potential Areas in the State of
Andhra Pradesh as per the guidelines of the Ministry of New and Renewable Energy
(MNRE), Government of India and also the guidelines under the New Wind Power Policy
of the Government of Andhra Pradesh GOAP) notified through GO MS No.48, Energy (Res)
Department, dated 11-04-2008 (hereinafter called the ‘Palicy’) as well. For the projects
with more than 20 MW capacity, the GOAP grants clearance on the recommendations of
NREDCAP. The Policy, inter-alia, aims at encouraging optimum utilization of the available
wind power potential in the State by facilitating adoption of state of art technology
through private participation, balancing the interest of the customers and the developers,
permitting the developers for using the power produced for captive consumption or
making sale to athird party or to DISCOMs as per the guidelines under the Policy, and the
Indian Electricity Act 2003 and the rules and regulations made and the directions issued by
GOAP there under. Under the Policy the Developer is also eligible for certain incentives

and concessions.

B. Under the Policy the Eligible Developers have to approach NREDCAP with the
prescribed application for allotment of wind power capacity allotment in the potential
areas. After due consideration of the eligibility and other factors, NREDCAP sanctions the
capacity in favour of the applicant duly specifying the terms and conditions of sanction.
On fulfilment of the conditions of the sanction, the Developer has to approach the
Government/District Collector in case the potential area is located In the government lands
r allotment of land as recommended by NREDCAP, and in case the potential area is
-E’cated in private lands the Developer shall acquire the land from the owners.
[t1]
. The Confirming Party has submitted an application on 8" October,2010, for
allotment of 150,00 MW capacity at BORAMPALLI site in Anantapur District (hereinafter
called the ‘Area’). NREDCAP has issued Provisional Allotment [Letter
No.NEDCAP/WE/Axis/2011/318 Dt.6.5.2011 stipulating certain conditions for issue of

sanction letter and execution of :
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the Agreement. The Confirming Parly has represented that they have floated an
exclusive company by name M/s Axis Wind Farms (Borampalle) Pvt. Ltd otherwise called
Special Purpose Vehicle (SPV) for execution of the Project wherein on the date of
incarporation of the SPV they subscribed for almost total equity share of the SPV, and the
said company and the SPV having fulfiled the conditions of the above mentioned
provisional allotment, requested for execution of the Agreement in the name of the SPV
duly transferring the allotment in the name of the SPV and furnished appropriate
resolutions of their respective Boards therefor. NREDCAP having considered the request
of the Confirming Party, and the SPV, issued sanction letter No. NREDCAP/WE/Axis/
Borampalli/2011 Dated 24-09-2011 transferring the allotment of 150 MW capacity wind
power project in Borampalli site in Anantapur District (hereinafter called the ‘Project) in the
name of the SPV, for generation stipulating the terms and conditions therefor and for
entering into this Agreement. subject to the condition that the Confirming Party shall hold a
minimum of 26% in the subscribed and paid up equity capital of the SPV till after one year
from the date of commissioning the Project

NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

ARTICLE 1
DEFINITIONS AND INTERPRETATION
1.1 Definitions
In this Agreement, the words and expressions, unless and otherwise defi ned or described
herein, shall, unless repugnant to the context or meaning thereof, have the meaning
assigned in the Andhra Pradesh Electricity Reforms Act 1998 (APERC Act), the Indian
Electricity Act 2003 and GO MS. No. 48, Energy (RES) Department, dated 11-04-2008.

1.2 Public Interest
The Sanction of Allotment, Development, Operation and Maintenance of the Project is in

public interest.

1.3  Reditals shall form part of the Agreement.
ARTICLE 2
GRANT OF ALLOTMENT

2.1 ESSENCE OF TIME
As the Project Implementation is as per a pre-decided time schedule, the Developer shall
ensure that the Project is executed within the Project Implementation Period, to be
specific on or before the COD.
222 Sanction of Allotment of Capacity

tibject to and In accordance with the terms and conditions set forth in this Agreement
#hd the Developer undertaking to observe and perform the covenants, obhgatmns,
responsibilities, terms and conditions of the Agreement NREDCAP hereby
sanctions setting up by the Developer of

ontd..
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Wind Farm Project in the identified Potential Area at Borampalli of Anantapur

District for generation of 150 MW capacity of wind power for commercial use (sale).

2.3  Financing

The Developer shall set up and operate the Project with its own finance. There shall
be no financial contribution from NREDCAP.

2.4 Applicability of other Laws

The sanction of the Project and its development and operation by the Developer
shall be subject to the Indian Electricity Act 2003 and the Rules and Regulations
made thereunder from time to time; the Regulations and directions of the Andhra
Pradesh Electricity Regulatory Commission (APERC); the Policy as amended from
time to time and all other Applicable Laws.

2.5 Sanction Fee ‘

The sanction fee paid by the Developer in terms of the sanction letter for entering
this Agreement is one-time payment and non-refundable,

2.6 Facilitation by NREDCAP

NREDCAP may assist the Developer in securing the required clearances for the
Project at the State and Central Government levels and grant of loans by
IREDA/PFC/REC and other terms loan Agencies/Commercial Banks without any
liability of whatever nature in the event of rejection or delayed Issue of such
clearances by the relevant agencies. However, this could not be binding on

NREDCAP.

2.7 Regulation of Allotment
The Policy empowers NREDCAP to regulate the allotment of wind power generation
projects.

ARTICLE 3

3 LAND ALLOTMENT

ecio

53.4  Allotment of Government Land

(@ The Developer shall make an application to Government of Andhra
Pradesh/District Collector through NREDCAP to the extent of the land required in
case the land where the Project is being set up is Government land with reference to
the extent required vis-a-vis the capacity allotted.
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(b)  The Developer shall submit a micro-siting map to NREDCAP duly indicating
the extent of land along with survey number details. After due scrutiny and vetting
of the micro siting map, NREDCAP will recommend the proposal to the District
Collector to consider allotment of land for the Project. The extent area of approved
could be same or different from the area sought by the developer as per the micro
siting map submitted by the developer within the same potential area as per the
MNRE guidelines and the decision of NREDCAP shall be final and binding. NREDCAP
shall not be responsible nor shall it be liable for non-allotment of the land by the
Government for whatever reasons,

3.2 Private Land

Where the Project proposed to be set up is in a private land, the Developer shall
make its own arrangements for procurement of land, subject to approval of the area

of operation by NREDCAP.
3.3 Proportionate Allotment

(@) The Developer is aware that the capacity allotment in the potential areas is
based on the wind power potential estimated in the micro survey reports prepared
by the C-WET or NREDCAP and that the wind power potential assessment made
either by C-WET or NREDCAP s only an estimate on broad basis and actual potential
may be higher or lower than the estimation made.

(b)  In all such cases of variation, NREDCAP shall have the right as under and the
Developer hereby undertakes to abide by the decision of NREDCAP therefor.

(1) In cases where the actual potential is less than the capacity provisionally
allotted based on the estimated capacity, NREDCAP shall have the right, without any
liability of whatever nature, to allot the land, government or private, proportionately
among the various project developers In the same Area based on the actual potential
at the site, and

(i) In case where the actual potential is higher than the provisionally allotted
capacity, the provisionally allotted capacity will remain the same and the land,
government or private, will accordingly be allotted proportionally with reference to
the actual capacity among the various project development in the same area and
any surplus land left over in the area will be allotted to the new developers.

ARTICLE 4
PROJECT COMPLETION AND OPERATION

4.1 Project Completion Period |

The Project Completion shall be within 24 months from the date of the Agreement
that includes the time required for securing all the Applicable Clearances, Approvals
etc., and for Financlal Closure. At the time of land allotment, the Developer shall
submit to NREDCAP a Project Completion Schedule with set timelines for each
component for approval of and monitoring by NREDCAP.
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4.2 Delays in Project Completion

(a) In case of any delay in achieving the timelines under any of the components
as per the approved Project Completion Schedule the Developer shall pay to
NREDCAP a penalty by way of liquidated damages Rs.40,000 (Rupees forty thousand
only) in case the Project is being set up in Government land; and Rs.20,000
(Rupees twenty thousand only) in case the Project is being set up in private land,
for each 15 days delay or fraction thereof provided such delay shall not extend
beyond three months. The said liquidated damages shall be payable by the
Developer within such time as may be stipulated in the Notice.

(b) In the event of Developer failing to pay the amount under Clause (a) above
within the stipulated time, the Performance Guarantee will be invoked for 'the
equivalent amount, in which case the Developer shall replenish the invoked amount
or shall submit a fresh Guarantee within 7 (Seven) days from the date of such
invocation. Failure to do so, shall be an event of default and notwithstanding
anything contained in the Agreement and without prejudice to its rights and
entitlements NREDCAP will have If any under the Agreement, the Agreement shall
stand terminated without any further notice of whatever nature and the Developer

hereby consents for the same.

(c)  If the Project is not completed even within the aforesaid three months beyond
the schedule date of completion, notwithstanding anything contained in the
Agreement, the Agreement shall stand termifated at the instance of the Developer
without any requirement of issue of any prior notice of whatever nature and the
Performance Guarantee shall also stand forfeited. All Clearances, Approvals and
Permissions etc., since secured by the Developer shall become inoperative subject to
the terms and conditions of issue of such Clearances, and the allotment of land shall

also stand withdrawn and resumed.

=(d) NREDCAP or the appropriate authority , oh a representation made by the
+ Developer, may grant extension of time for completion of the Project on reasonable
2and justifiable grouns as in the cases of delay In handing over of the land by the
O District Collector in spite of sincere approach for the same by the Developer jor
acquiring the land due to Force Majeure event or any other legal issues or
administrative requlations of the Government or any other valid reasons of which the
NREDCAP or the appropriate authority consider appropriate and fit. However, such
extension shall not be more than 12 months in case of private or Govt. land and or

more than 36 months In case of forest lands
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ARTICLE 5
PERFORMANCE GUARANTEE

(a)  For due and satisfactory performance of its obligations under the Agreement,

M/s Axis Wind Energy Ltd (Confirming Party) has submitted the irrevocable Bank
Guarantee towards performance guarantee No.00080100006161 Dated

23.09.2011 for Rs.1,50,00,000 (Rupees One Crore and fifty lakhs only) issued
by Axis Bank Ltd Hyderabad valid upto 19.12.2013 on behalf of the Developer.

(b) In all cases where the Project is not completed within twenty four months and
the Agreement is not terminated for whatever reasons including extension of time by
levying penalties as in Article 4 above or for any other reasons as provided in the
Agreement, it shall be the responsibility of the Developer to get the Bank Guarantee
extended within 7 (seven) days of expiry of 24 months, failing which the Agreement
shall be deemed to have expired or to have been terminated at the end of the 24"
manth irrespective of the progress in the Project Completion made,

(c) The Performance Guarantee will be invoked for any defaults of the Developer
and/or towards any dues to NREDCAP as stipulated herein above and also as
provided in the Agreement.

(d) NREDCAP, on an application made by the Developer, may consider releasing
proportionate amount of Performance Guarantee based on the substantial progress
made in the Project Completion. The decision of NREDCAP in the matter of
‘substantial progress’ and the quantum of amount to be released shall be final and

binding on the Developer and no correspondence from the Developer in this regard

shall be entertained.
ARTICLE 6
OBLIGATIONS OF DEVELOPER
6. In addition to and not in derogation or substitution of any of the obligations
set out elsewhere in this Agreement, the Developer shall as mandatory obligation-

(a) set up the Project in the specified and demarcated site of the Area.

(b)  ensure that the wind turbines installed shall not affect the performance
of the other wind turbines and maintain safety standards in
consultation with NREDCAP. _
explore the possibility of installing higher capacity Wind Electric
Generators to achieve higher plant load factor and that the Wind
Electric Generators under the project having the approval of C-WET:
shall only be installed. .
ensure that na second hand or used wind turbines, imported from
abroad or procured locally shall be Installed.

Sy
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(e) report to NREDCAP if there is any change in the proposal submitted
along-with the application, and obtain prior written approval of
NREDCAP for such changes.

() ensure that the wind mill generate grid quality power with power factor
not less than 0.85 and should draw minimum reactive power.

(9) enter into the Power Purchase Agreement with DISCOMSs in respect of
wind power capacity set up in Govt. and Forest lands, in terms of the
Policy and the orders and/or quidelines of the Government of Andhra
Pradesh issued hereunder and also the Indian Electricity Act 2003 and
the rules and regulations made thereunder, from time to time. In case
of wind power capacities set up in private land, the developer shall
enter into Power Purchase Agreement or Open Access Agreement or
Wheeling Agreement with DISCOMs as per policy decided by the Govt..

(h) secure and keep in force at all times all Applicable Clearances, Permits,
Sanctions, Approvals and No Objection Certificates necessary for
setting up of the Project including Installation of Wind Electric
Generators under the Applicable Laws from the Relevant Authorities.

(i) achieve the Financlal Closure within a period of six months from the
date of signing of the Agreement or earlier thereto subject to any
extension granted in writing by NREDCAP at the request of the
Developer either due to delays in securing the Clearances etc, under
Clause (1) above or due to any Force Majeure Event. Any extension so
granted by NREDCAP shall not ipso-facto extend the Project
Completion Period.

(j) permit the other wind developers to use the roads and other
infrastructure facilities if any on the allotted land and also provide
infrastructure and other facilities for conveyance and for transmission
of power necessary In that area.

(k) ensure in case of company, the shareholder having highest equity in
the paid up capital of the company shall continue to hold the same and
In any case not less than 26% /in case of Partnership firm the Partner
holding highest stake in the Firm shall continue as such minimum
pericd of one year after commissioning of the project. This will not be
applicable in respect of manufacturers and suppliers of machinery for
transfer of capacity once the development is made at the site. No
change In the shareholding pattern / the Parties stake In the Firm shall
be made without the written approval of NREDCAP. However, the

L Developer is allowed to sell projects/sub-projects to their customers

=

Director _

after development of site with infrastructure including the power
evacuation arrangements,
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0] ensure that the Project Site remains free from all encroachments and
take all steps necessary to remove encroachments, if any;

(m) make payment to any Government Agency, if required, for provision of
such services as are not provided in the normal course or are available
only on payment;

(n) operate and maintain the Project at all times during the Operations
Period in conformity with this Agreement including but not limited to
the Specifications and Standards, and Good Industry Practice and as
per the orders/guidelines of the Government of Andhra Pradesh under
the Policy; and the Indian Electricity Act 2003 and the rules and
regulations made thereunder from time to time.

(0) keep and maintain the Project Site in a neat and clean and hygienic
condition and in conformity with the Applicable Laws and Apphcable
Permits;

(p) comply with all the terms and conditions and satisfactorily performance
of all its obligations stipulated under this Agreement in addition to such
other obligations and undertakings under the provisions of the land
allotment and PPA.

(q) alone be responsible for all or any risks of whatever nature attached or
inherent to development, construction, marketing, operation of and
investment in the Project.

(r)  report to NREDCAP of any default notices issued by the Relevant
Authorities in matters concerning the setting up of the Project or its
operation and maintenance and the remedial measures being
taken/taken by it.

(s)  paid up equity capital of the SPV till one year after the commissioning
of the Project and such equity holding by the Confirming Party shall not
be less than the equity holiding of any other shareholder of the SPV.

ARTICLE 7
PROJECT COMPLETION CERTIFICATE AND INSPECTIONS

7.1. Project Completion Certificate

The Project shall be deemed to have been completed in terms of this Agreement,
only after inspection and testing and on Issue of the Completion certificate by the
concerned DISCOM (Power Distribution Company of Andhra Pradesh) or AP Transco
(Transmission Corporation of Andhra Pradesh), as the case may be. :
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7.2 Inspections

NREDCAP through its Authorised Officer/s shall have the right and similarly the
officers of other departments/organizations of the Government of India or the
Government of Andhra Pradesh having jurisdiction over the Project for inspection of
the Project and the Developer shall permit such inspections and failure to do so by
the Developer shall be a default.

7.3 Periodical Reports

The Developer shall submit quarterly progress reports for each quarter ending
March, June, September and December for review by NREDCAP until commissioning
of the Project and thereafter monthly progress reports on power generation.

ARTICLE 8
EVENTS OF DEFAULT AND TERMINATION
8.1 Event of Default and Termination
(@) Save and except as otherwise provided in the Agreement, in case of any

default of the Developer, NREDCAP shall have the right to terminate the Agreement
with 30 (thirty) days advance. notice.

(b)  Upon Termination under Clause (a) above, NREDCAP shall have no obligation
to compensate the Developer in any manner.

ARTICLE 9

MISCELLANEOUS

ector

: \ £9.1  Dispute Resolution
(a) Amicable Resolution

Save where expressly stated otherwise in this Agreement, any dispute, difference:or
controversy of whatever nature howsoever arising under, out of or In relation to this
Agreement including completion or otherwise of the Project between the Parties and
so notifled in writing by either Party to the other (the “"Dispute”) in the first instance
shall be attempted to be resolved amicably by the Parties
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(b) Appeal

In the event of the Parties not finding an acceptable solution to the dispute(s) within
30(thirty) days, the Developer may appeal to the Chairman of the Board of Directors
of NREDCAP whose decision shall be final and binding.

9.2 Governing Law and Jurisdiction

This Agreement shall be construed and interpreted in accordance with and governed
by the laws of India and the Courts at Hyderabad, Andhra Pradesh State, India shall
have jurisdiction over all matters arising out of or relating to this Agreement.

9.3 Waiver

(a)  Waiver by either Party of any default or any rights under the Agreement by
the other Party in the observance and performance of any provision of or obligations
or under this Agreement

i, shall not operate or be construed as a waiver of any other or subsequent
default hereof or of other provisions or obligations under this Agreement

ii.  shall not be effective unless it is in writing and executed by a duly authorized
representative of such Party; and

iii.  shall not affect the validity or enforceability of this Agreement in any manner.

(b)  Neither the failure by either Party to insist on any occasion upon the
performance of the terms, conditions and provisions of this Agreement or any
obligation thereunder nor time or other indulgence granted by a Party to the other
Party shall be treated or deemed as waiver of such breach or acceptance of any
variation or the relinquishment of any such right hereunder.

9.4 Amendments
S This Agreement and the Schedules together constitute a complete and exclusive
O & statement of the terms of the Agreement between the Parties on the subject hereof
7 and no amendment or modification hereto shall be valid and effective unless ag reed
to by the Parties hereto and evidenced in writing.

9.5 Exclusion of Implied Warranties etc.

This Agreement expressly excludes any warranty, condition or other undertaking
implied at law or by custom or otherwise arlsing out of any other agreement
between the Parties or any representation by any Party not contained in a binding
legal agreement executed by the Parties.
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9.6 Counterparts
This Agreement shall be executed in two counterparts on non-judicial papers of

Rs.100/- each and registered if required under law at the cost and expense of the
Developer which when executed and delivered shall constitute an original of this

Agreement

IN WITNESS WHEREOF THE, PARTIES HAVE EXECUTED AND DELIVERED
THIS AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN.

For New & Renewable Energy Development
Corporation of Andhra Pradesh Lid.

o

Vicegipiae shlaerding BERed X~
For and on behalf of the
NREDCAP

Signature of Authorised Person

actor

Dirs

For Axis Wind Farms (Borampalle) Put, Lid,

r” —
LQJ . Director

Signed, Sealed and Delivered
For and on behalf of Developer by:

Signature of Authorised Person

(Name) . Rpwi kotnbi REODY (Name)
(Designation) DYRECTOR (Designation)
(Seal)

Signed, Sealed and Delivered

For ariuzl'oigeha!f Confirming Party by
s

Signature of Authorised Person

(Name) bs uotnidh LEDn

(Designation) T & ¢ ToR—

(Seal)

Witnesses
In the presence of
1) Signature
Name
Address

— e

: I( H{EE ]
2) Signature A e ™ i
Name ¥ i ean Lot P2 Leod.

Address &-3-787F, FLAT- 403,
Cumpn BSTATES, Pogmc pavg eaon

AL ECEPET, H{pEt-herD- l4 .
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New '% Renewable Energy Development Corporation of Andhra Pradesh Ltd, - -

(A State Government Company - ISO 9001:2015 Certified)

Regd. Office : # 5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001. India.
Tel : Off : 040-23202391, 23202262, 23203376 Fax : 040-23201666.
E-mail : info@nredcap.in, Website : www.nredcap.in

Ref: NREDCAP/WE/Axis/Borampalli/2017 Dt.16.09.2017
To
M/s Axis Wind Farms (Seerpi) Pvt. Ltd,
2" floor, Plot No.3,
H.No.6-3-680/8/3, MPR Plaza,
Thakur Mansion lane, Somajiguda,
HYDERABAD-5000082.
SW& * Bgf”
Sub:  Sub: Transfer of 22.60 MW capacity wind farm in favour of M/s Axis Wind Farms %
(Seerpi) Pvt. Ltd from the wind farm allotment given to M/s Axis Wind Farms
(Borampalli) Pvt. Ltd. —Orders issued —Reg.
Ref: 1. T.O.Lr. No. NREDCAP/WE/Axis/Borampalli/2011, Dt:24.09.2011 -
2. Agreement entered 24.09.2011 .
3. Lr. No. AWF (B)PL/031/2017-18, Dt: 13.09.2017 of M/s Axis Wind Farms
(Borampalli) Pvt. Ltd.
4. Lr. No. AWF (Seerpi)PL/032/2017-18, Dt: 13.09.2017 of M/s Axis Wind Farms
(Seerpi) Pvt. Ltd. '
5. Board Resolutions of both companies of M/s Axis Wind Farms (Borampalli) Pvt.
Ltd. & M/s Axis Wind Farms (Seerpi) Pvt. Ltd.
6. G.O. Rt No.61, Dt. 24.3.2011 of Energy (RES) Dept, GOAP, Hyderabad

7. PIA dated 03.02.2016
B&&

In the reference 1% & 2™ cited, 150 MW capacity wind farm project was allotted to
M/s Axis Wind Farms (Borampalli) Pvt. Ltd to set up at Borampalli, Ananthapuramu district. X pﬁﬂf

In the reference 3" dited, M/s Axis Wind Farms (Borampalli) Pvt. Ltd, has informed
that they have proposed to deveélop 22.60MW Capacity wind farm project at Borampalli,
Ananthapuramu district through M/s Axis Wind Farms (Seerpi) Pvt. Ltd. Further, they have
requested to transfer 22.60MW capacity in the name of M/s Axis Wind Farms (Seerpi) Pvt.
Ltd to set up at Borampalli, Ananthapuramu district

Taking into consideration of Board resolutions of M/s Axis Wind Farms (Borampalli)
pvt. Ltd & M/s Axis Wind Farms (Seerpi) Pvt. Ltd, and request of M/s Axis Wind Farms
(Borampalli) Pvt. Ltd, permission is hereby accorded to transfer 22.60MW wind power
capacity sanctioned to set up at Borampalli, Ananthapuramu district in favour of M/s Axis
Wind Farms (Seerpi) Pvt. Ltd, 2" floor, Plot No.3, H.No.6-3-680/8/3, MPR Plaza, Thakur
Mansion lane, Somajiguda, Hyderabad-5000082 from M/s Axis Wind Farms (Borampalli)
pvt. Ltd at Borampalli, Ananthapuramu district.

The Company has agreed to pay applicable charges @ Rs.5000/-per MW for
22.60MW towards transfer of project capacity at the time of commissioning of wind power
project as per the provisions of Project Implementation Agreement (PIA) signed with GOAP
and Project Agreement signed with NREDCAP.

For Axis Wind Farms (Seerpi) Private Limited
£ CHIEF GENER

"Energy is Life - Conserve it' . P& MMA&IPC
Authorised Signatory APSPDCL :: TIRUPAT]
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M/s Axis Wind Farms (Seerpi) Pvt. Ltd, is requested to enter into agreement with
NREDCAP as per the prescribed format (enclosed) within one month from the date of this
order. The other terms and conditions of the sanction order issued to M/s Axis Wind Farms
(Borampalli) Pvt. Ltd will hold good to this transfer of project of 22.60MW capacity to M/s

Axis Wind Farms (Seerpi) Pvt. Ltd.

Thanking you,
Yours faithfully,
Sd/-
VC & Managing Director
Encl:a.a.

Copy to M/s Axis Wind Farms (Borampalli) Pvt. Ltd, PMR Plaza, Plot No. 3, H. No. 6-3-
680/8/3, 2™ floor, Thakur Mansion Lane, Somajiguda, HYDERABAD- 500 082
Copy to Chairman and Managing Director, APSPDCL, Tirupathi.
Copy to the Executive Director (P, RAC & Reforms), AP TRANSCO, Vidyut Soudha,
Gunadala, Vijayawada
Copy to the Chief Engineer, IPC, APPCC, AP TRANSCO, Vidyut Soudha, Vijayawada.
Copy to the District Collector, Ananthapuramu District.
Copy to the District Manager, Ananthapuramu District
/[FBO//

PROJECT DIRECFOR(WE)

For Axis Wind Farms (Seerpi) Private Limited

A}Q?{s\eégnatory CHIEF GENERAL MANAGER

P& MM & iPC
APSPDCL :: TIRUPATI
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i ’ | K.RAMA CHANDRAVATHI
S1. No: 22351 Date. 15-09-2017 e Sm Vad
Sold To. Raghavender LICENCE NO. 16-11-27/1999
S/o ¢ - :Janardhan R/o.Hyd. _ - REN. No. 161 -D?a.mllc?w b
j . R : : No.6-3-387, Near Himalaya Book Wor
To Whom : Axis Wind Farms (Seerpi) Pvt Ltd. , . e e
J HYDERABAD (SOUTH) DISTRICT
PHONE NO.: 23351799, 9392490025
£

AGREEMENT

o THIS AGREEMENT is entered into on this day of September, 2017 at Hyderabad,
by and among

! (1) New and Renewable Energy Development Corporation of Andhra Pradesh
Itd.,(Formerly NREDCAP) a fully owned State Government Company, registered under
the Companies Act, 1956, having its Registered office at 5-8-207/2, Pisgah Complex,
Nampally, Hyderabad 500 001 (India), and Head Office No. 12-464/5/1, River Oaks
Apartment CSR Kalyanamandapam, Tadepalli-522501, Guntur district represented 'by its
Vice Chairman & Managing Director, hereinafter referred to as the NREDCAP of the

FIRST PART,

A

AND

(2) M/s Axis Wind Farms (Seerpi) Private Limited, a company incorporated under

: the Companies Act, 1956, having its registered office at: 2™ Floor, Plot no.3, H.No.6-3-

" 680/8/3, PMR Plaza, Thakur Mansion lane, Somajiguda, Hyderabad 500 082 (India) ,
represented by its Authorized Signatory, Sri V.S. Avadhanulu, hereinafter referred to as
the ‘Customer’ of the SECOND PART.,

i . ' Contd

For Axis Wind mn. 5 (B |
m i : , Pl For Axis Wind Farms (Seerpi) Private Limited
gﬁ| ind Farms (Seerpi) Private Limited
i i _ Authorised Signator, i i pra s b Sinacty
Authorised Signatory HIEF GENERKEWMANAGER

P& MM & IPC
APSPDCL :: TIRUPAT!

thofised Signatory
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(3) M/s Axis Wind Farms (Borampalii) Pvt. Ltd, a company incorporated under
the Companies Act, 1956, having its registered office at: PMR Plaza, Plot No. 35 Hs
No. 6-3-680/8/3, 2™ floor, Thakur Mansion Lane, Somagjiguda, HYDERABAD- 500
082, represented by its Authorized Signatory, Sri B.V.S.Sriharsha, hereinafter
referred to as the ‘Developer’ of the THIRD PART.

£

The NREDCAP, Customer and the Developer are severally referred to as the Party
and collectively as Parties.

The expressions ‘NREDCAP’, ‘Developer’ / ‘Customer’ and ;Developer' shall unless
repugnant to the context or meaning thereof, include respectively their successors,
administrators and permitted assigns,

WHEREAS, , s
A. NREDCAP is the Nodal Agency for approval of wind energy projects upto 40 MW
capacity and, therefore, for setting up of wind farms in the Potential Areas in the
State of Andhra Pradesh as per the guidelines of the Ministry of New and Renewable
Energy (MNRE), Government of India- and also the ‘guidelines under the Andhra
Pradesh Wind Power Policy-2015 of the Government of Andhra Pradesh (GOAP)
notified vide GO MS No.9, Energy Infrastructure & Investment (PR—II) Department,
dated 13-02-2015 (hereinafter called the ‘Policy”) as well. For the projects with more
than 40 MW Capacity, the GOAP grants clearance on the recommendations of
NREDCAP. The Po[lcy, inter-alia, aims at encouraging optimum utilization of the
available wind power potential in the State by facilitating adoption of state of art
technology through private participation, balancing the interest of the customers and
the developers, permitting the developers for using the power produced for captive
consumption 'o_r making sale to a third party or to DISCOMs as per the guidelines
under the-Policy, and the Indian Electricity Act 2003 and the rules and reguIafions
made and the directions issued by GOAP thereunder. Under the Policy the Developer
is also eligible for certain incentives and concessions. As per the existing Policy
guidelines of NREDCAP, where the Developer is a manufacturer or supplier, such
Developer can transfer the capacities allotted to it to any customer provided prior
approval of NREDCAP stipulating such of the terms and conditions as it considers
necessary and appropriate is obtained.

Contd..

1o Enerqy Develapmert
. . — - Fengwable r..ne;g‘;’ dosh Ltd.
‘or Axis Wind F (B mpalle) Pyt Lfd.FUr Axis Wind Farms (Seerpi) Private Limited Gorpargiion of Anchra Frades e
Ot — pirscior
gﬁ% _ Authorised Signatory Vit
For Axis Wind Farms (Seerpi) Privale Limited

Authorised Signatory

s Managing
s Chzirman & planaging

-NERAL MANAGER
P & MV & IPC

Authorised Signatory SPDCI TIRUPATI
' Lo HIRUPA

A
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B. The Third Party was earlier sanctioned 150 MW wind farm projects to be set up
at Borampalli location of Ananthapuramu District and accordingly an Agreement was
entered between NREDCAP and the Developers as given in following table, hereinafter
referred as the ‘Principal Agreement’ containing the terms and conditions thereof.
Para 2 of the Principal Agreement enables development of the wind power projects by

the Developer for customers/users. ;
El' Proceedings No. & Cape?mty ]
No Company Name Sanctioned
: Agreement Date (In MW)
T.0. Lr. No. NREDCAP/WE/Axis/
; M/s Axis Wind Farms | Borampalli/2011dated 24.09.2011 il
_ | (Borampalli) Pvt. Ltd : 5
Agreement dated 24.09.2011
Total - : %150

Ead

C. The Third Party. through their Letter No. L}, No. AWF (B)PL/031/2017-18,
dt.13.09.2017 informed that they intended to execute22.6 MW through M/s Axis Wind
Farms (Seerpi) Private Limited, as per the details given below, hereinafter referred to as
the ‘Project’, duly conveying its no objection and consent for transfer of the Project in
the name of the Second Party from the existing capacity sanctioned. ;

SINo | Customer Name | Capacity - Capacity Capacity
| ' ' in MW transferred from transferred
(In.MW) .
o = ’;Vf '“;"’(SS:‘;”% | 6 | Mfs Axis Wind Farms 22.6
bl el : (Borampalli)Pvt, Ltd .
Private Limited
Total 22.6 . 22.6

D.  After due.consideration of the proposals under (B) above, the First Party,
through its Letter/ Proc No. NREDCAP/WE/Axis/Borampalii/2017, dated  .09.2017 and
granted permission for the transfer of the Project stipulating the terms and conditions
therefor and for entering into this Agreement. The Second Party having complied with
the conditions of the said permission letter of NREDCAP requested for execution of this

Agreement.

Contd..

For Axis Wind Fm_(BommPa"e) Pw Ltd. For Axis Wind Farms (Seerpi) Private Limited

g iéor A%‘karms (Seerpi) Private Limited

Authorised Signatory Yica Chalrman & MandGing DHrecta

Aulfporizsd SR %Q@/ CHIEF GENERAL MANAGER
L AN 9-!. PC
AUthori¥€d Signatory ) _P\'ﬂ '1‘ - ‘ " Tl
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NOW THEREFORE THIS AGREEMENT WITMESSETH AS FOLLOWS:
ARTICLE 1

DEFINITIONS AND INTERPRETATION

1.1  Definitions ;

In this Agreement, the words and expressions, unless and otherwise defined or
described herein, shall, unless repugnant to the context or meaning thereof, have the
meaning assigned in the Andhra Pradesh Electricity Reforms Act 1998 (APERC Act), the
Indian Electricity Act 2003 and GO MS No.9, Energy Infrastructure & Investment (PR-II)
Department, dated 13.02.2015, GOAP or in the Principal Agreement appended hereto.

1.2 Public Interest

The sanction, development, operation and maintenance of the Project is in public
interest.

' 4,
1.3 _ Essence of Time ! "
As the Project Implementation is as per a pre-decided time schedule, the Customer shall
ensure that the Project is executed within the Project-Implementation Period.

1
L

ARTICLE 2
GRANT OF ALLOTMENT

2.1 Transfer of Sanctioned Capacity -

Subject to and in accordance with the terms and conditions set forth in this Agreement
and the Principal Agreement and the Customer undertaking to observe and perform the
covenants, obligations, responsibilities, terms and conditions of this Agreemént and the °
Principal Agreement as well, NREDCAP hereby sanctions transfer of 22.6 MW capacity
wind power from wind power project earlier sanctioned to the Developer M/s Axis Wind
- Farms-(Borampalli) Pvt, Ltd, to and in the name of the developer / Customer for
setting up of the Project as per the following table for generation of 22.6MW capacity of
wind power for captive use/sale of power to AP DISCOM/Sale of power to third party.

5 Location details
Capacity
SL.No. Customer Name (MW)
1 M/s Axis Wind Farms (Seerpi) 22.6 Borampalli,
Private Limited ' Ananthapuramu District
Contd..
For Axis Wind Famns (Borampalle) Pyt L g,

For Axis Wind Farms (Seerpi) Private Limited

i = \ ~arms (Seerpi) Private Limitc@_’_/ . T
MW'”” T Sem Vi Thairmean& Managing Directo

Authorised Sknat:ry onioeR SEQ”GE%%IEF GENERAL MANAGER
Authorised Signatory P& MM &_ IP_';"'J -
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2.2 Financing

The Customer shall set up and operate the Project with its own finance. There shall be
no financial contribution from NREDCAP. .

2.3Applicability of other Laws /

The sanction of the Project and its development and operation by the Customer shall be
subject to the Indian Electricity Act 2003 the Rules and Regulations made thereunder
from time to time; the Regulations and directions of the Andhra Pradesh Electricity
Regulatory Commission (APERC); the Policy of the GOAP and NREDCAP as formulated
and amended from time to time and all other Applicable Laws.

2.4  Regulation of Allotment

The Pdlicy empowers NREDCAP to regulate the allotment of wind generation power
projects. . 4

£

i

ARTICLE 3

PERFORMANCE GUARANTEE

The Performance Guarantee submitted by the Developer and renewed from time to time
shall be proportionately applicable to this Project and it shall be the responsibility of the
Customer to ensure that the Performance Guarantee well before its expiry renewed from
time to time and no notice therefor shall be issued by NREDCAP duly complying with the
stIpuIétEons and conditions specified in Article 5 of the Principal Agreement. "

ARTICLE 4
. EFFECT OF PRINCIPAL AGREEMENT

Save -except as dt_herwise and. to the extent provided in this Agreement all other terms
and conditions of the Principal Agreement including rights, entitiement, obligations and
liabilities shall remain the same and binding on the Parties. It is clarified that any
extension of time granted by NREDCAP for any particular event in terms of the Principal
Agreement shall also be applicable to this Agreement.

Contd..

For Axis Wind Fams (Borampalle) Pvt LId, For Axis Wind Farms (Seerpi) Private Limited

Aumoﬁslé'??,\lliﬁﬁii‘ﬁ‘f arms (Seerpi) Privale LiiGfhorised Signatory

)Q,/ GHIEF

Authorised Signatory

rman & Managing Diraeisy

“NERAL MANAGER

P&NMS&EIPC
APSPDCL :: TIRUPATI
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ARTICLE 5
MISCELLANEQUS
5.1 Dispute Resolution G

(a) Amicable Resolution
2

Save where expressly stated otherwise in this Agreement, any dispute, difference or
controversy of whatever nature howsoever arising under, out of or in relation to this
Agreement including completion or otherwise of the Project between the Parties and so
notified in writing by either Party to the other (the "Dispute”) in the first instance shall
be attempted to be resolved amicably by the Parties

(b) Appeal

In the event of the Parties not finding an acceptable solution to the dispute(s) within
30(thirty) days, the Customer may appeal to the Chairman of the Board of Directors of
NREDCAP whose decision shall be final and binding. i

e

5.2Governing Law and Jurisdiction

“This Agreement shall be construed and interpreted in" accordance with and governed by
the laws of India and the Courts at Hyderabad, Andhra.Pradesh State, India shall have
jurisdiction over all matters arising out of or relating to this Agreement.

5.3 Waiver

(a) Waiver by either Party of any default or any rights under the Agreement by the other
Party in the observance and performance of any provision of or obligations or under this
Agreement

i, shall not operate or be construed as a waiver of any other or subsequent
Default hereof or of other provisions or oBlIgations"under this Agreement

if. S'h_aii hot be effective unless it is in writing and executed by a duly Authorized
representative of such Party; and

iii.'Sha'Il not affect the validity or enforceability of this Agreement in any Manner.
iv. Neither the failure by either Party to insist on any occasion upon the

Performance of the terms, conditions and provisions of this Agreement

‘or Axis V\_/ind Farms (Borampajje) PvtLtd.  ForAxis Wind Farms (Seerpi) Private Limiled

_ mms Wind Farms (Seerpi) PrivalAlihitised Signatory

Authorised Signatory CHIEF GENERAL MANAGER

) . P&MM&IPC
Authorised Signatory APSPDCL :: TIRUPATI
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or any obligaticn thereunder nor time or other indulgence granted by a Party to the
other Party shall be treated or deemed as waiver of such breach or acceptance of any
variation or the relinquishment of any such right hereunder.

5.4 Amendments

This Agreement and the Schedules together constitute a complete and exclusive
statement of the terms of the Agreement among the Parties on the,subject hereof and
no amendment or modification hereto shall be valid and effective unless agreed to by
the Parties hereto and evidenced in writing.

5.5 Exclusion of Implied Warranties etc.

This Agreement expressly excludes any warranty, condition or other undertaking implied
at law or by custom or otherwise arising out of any other agreement between the
Parties or any representation by any Party not contained in a binding legal agreement
executed by the Parties.

5.6 Indemnity

The Customer and the Developer hereby undertake and agrees to defend indemnify
and hold harmless the NREDCAP, its officers, employees and consultants” from and
against any and all claims, liabilities, actions, demands, judgments, losses, costs,
expenses, suits, actions and damages arising by reason of bodily injury, death or
damages to property sustained by third parties that are caused by an act of negligence
or the wilful misconduct of the Customer and/or Déveloper or by their officer/s,
director/s, sub-contractor/s, agent/s or employees. '

5.7 Notices

Unless otherwise stated, notices to be given under this Agreement including but not
limited to a notice of waiver of any term, breach of any term- of this Agreement and
termination of this Agreement, shall be in‘writing and shall be given by registered post,
hand delivery, recognized national courfer,- mail, telex or facsimile transmiission and
delivered or transmitted to the Parties at thelr respective addresses set forth below:

If to the NREDCAP

RO:Vice Chairman and Managing Director,
_5-8-207/2, Pisgah Complex,

Némpally, Hyderabad 500 001

Fax.No.040 23201666, email: info@nedcap.qov.in

or Axis Wi e 3 Tsmuning
_ ind Fams (Borampalle) Pvt tq. For Axis Wind Farms (Seerpi) Privale Limited I T

(;?5 .g‘g}é%ﬂ@”s Wind Farms (Seerpi) Private Limited ,Q'\_J:ﬁ——— _
airman & Managhd 6

AUthOﬁSEd Signatol-y m/ Aisthersed SigndiefiE F E ZN;?”AE II“:'I&NAGE
Authorised Signatory © & v & PG

APSPDCL :: TIRUPATI



If to the Customer

M/s Axis Wind Farms (Seerpi) Private Limited,

PMR Plaza, Plot No. 3, H. No. 6-3-680/8/3, 2nd floor,
Thakur Mansion Lane, Somajiguda, -
HYDERABAD- 500 082, Ph: 040-23412312

If to the Developer

‘M/s Axis Wind Farms (Borampalli).Pvt. Ltd,

PMR Plaza, Plot No. 3, H. No. 6-3-680/8/3, 2nd floor,
Thakur Mansion Lane, Somajiguda,

HYDERABAD- 500 082, Ph: 040-23412312

Or such address, or facsimile number as may be duly notified by the respective Parties
from time to time, and shall be deemed to have been made or delivered (i) in the case
of any communication made by letter, when delivered by hand, by recognized national
courier or by mail (registered, return receipt requested) at that address an (ii) in the
case of any communication- made by facsimile, when transmitted properly addressed to
such facsimile number and copy sent by mail. In case of any change in the address, it
shall be the responsibility of each party to get such change recorded in relevant records
of the other Party/ies and get confirmation to that effect,

5.8 Partial Invalidity / Severability

If for whatever reason, any provision of this Agreement is or become invalid, illegal or
unenforceable or is declared by any court of competent jurisdiction or any other
instrumentally to be invalid, illegal or unenforceable, the validity, legality or
enforceability of the remaining provisions shall not be affected in any manner, and the
Parties will negotiate in good faith with a view to agreeing upon one or more provisions
which may be substituted for such invalid, unenforceable or illegal provisions, as nearly ¢
as is practicable. Provided failure to agree upon any such provisions shall not be subject
to dispute resolution under this Agreement or otherwise.

' ,5.9-Precedencé of Documents

. The following documents / agreements between the Parties shall be construed as
mutually explanatory to one another provided that in the event of any conflict or
repugnancy between them the order of precedence of the documents shall be:

a) This Agreement, including S'chgdules and Annexure.
‘b) The Principal Agreement,

c) Letter of Sanction.
d) Proposals submitted by the Customer and Developer

Contd..

For Axis Wing : |
Famms (Borampelle) Pvt Ltg,  For Axis Wind Farms (Seerpi) Private Limiteq
%d Farms (Seerpi) Private Limitgﬂ—/

Authorised Stgnatary )&(Authorjsed Signat @HIEF ENERALMA
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5.10 Counterparts

This Agreement shall be executed in three counterparts on non-judicial

Rs.100/- each and registered if required u

papers of

nder law at the cost and expense of the

Developer which when executed and delivered shall censtitute an original of this

Agreement.

b

IN WITNESS WHEREOF THE, PARTIES HAVE EXECUTED AND DELIVERED THIS
AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN. -

Signed, Sealed and Delivered
For and on behalf of Customer by:

For Axis Wind Farms (Seerpi) Private Limited

oy

Authorised Signatory

Signature of Authorized Person
(Name)

(Designation)

(Seal)

Signed, Sealed and Delivered
For and on behalf of Developer by

For Axis Wing Fams (Borampaﬂe) PvtLtd.

Z RS H

Authorised Signatory
Signature of Authorized Person
(Seal)
" Witnesses

In the presence of

1) Signature o
Name h) _‘ LED A
Address P b, N l

2) Signature AN ‘
Name ( | M’%
Address ay \)%NK”PYT

For Axis Wind Fagrr;s (Seerpi) Private Limited
A@%gnatory

Signed, Sealed and Delivered
For and on behalf of the NREDCAP

Top Maw & Renewable Energy Davelapinzy,

Gorporation of Anchi Pr"3/“‘>-'f(

Vice Chairman & Managing Director
' 4,
Signature of Authorized Person
(Name) _,
(Designatign)

(Seal)

MoMAR)

CHIEF
P& MM & Ipc
L :: TIRUPAT]

GENERAL MANAGER
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New & Renewable Energy Development Corporation of Andhra Pradesh Ltd

(A State Government Company)

(Formeriy Non-Conventional Energy Development Corporation of Andhra Pradesh Lid.)
Regd. Office : # 5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001. India.
Tel : Off : 040-23202391, 23202262. 23203376 Fax : 040-2320 1666
E-mail : mfo@nedcap.gov.in, nedcap@ap.nic.in Website ; www.nedcap.gov.in

Ref: NREDCAP/WE/TWEPL/2016 Dt.16.03.2016

PROCEEDINGS

Sub:-Wind Power Project in private sector — Sanction of 411,80 MW Wind farm
Allotment in Ananthapur & Kurnool districts — Reg
Ref:-1. Application for allotment of wind farm dated 23.04.2011& 09.05.2011
2. Govt. Lr.No. 9039/RES-1/2010-4, dt. 13.06.2012 of Prl. Secretary
Energy (RES-A1) Dept., GOAP, Hyderabad
3. G.O. Ms.No.9, Dt. 13.02.2015 of Energy I &I (PR.II) Dept, GOAP
4. This office Lr.No. NREDCAP/WE/TWEPL/2012, Dt. 31.12.2012,
14.07.2013,30.10.2014,01.04.2015,25.08.2015 & 01.10.2015
5. Project Implementation Agreement (PIA) signed by M/s Suzlon Energy
Ltd & M/s Axis Energy Ventures India Pvt. Ltd with NREDCAP on
03.02.2016
6. Lr.No. TWEPL/2015-16/001 dt. 31.01.2015 & 15.03.2016 of M/s
Theta Wind Energy Pvt. Ltd

i' &&&

| In the reference 1% cited, of M/s Theta Wind Energy Pvt. Ltd, have applied to
NREDCAP for allotment of 411.80 MW capacity wind power project at Boramipalli,
Pampanoor Thanda, Ananthapur district and Burgula, Kurnool district, for generation of
electric power on commercial basis.

In the reference 2™ cited,” the Govt. has accorded approval for sanction of 411.80
MW capacity wind power project to M/s Theta Wind Energy Pvt. Ltd.

In the reference 4" cited, Provisional Allotment Letter was issued stipulating the
terms and conditions for issue of Sanction Letter and for execution of the Agreement. M/s
Theta Wind Energy Pvt. Ltd vide its lettef 5" cited, has proposed to shift 132MW at
Pampangor Thanda location to adjoining area at Nuthimadugu where they have conducted
Wind Resource Assessment studies due to overlapping with other developers out of
411.80MW capacity.

Further, it was communicated by M/s Theta Wind Energy Put. Ltd, the capacity is
included in 4000MW planned for implementation as per terms of the MOU dated
11.01.2016 signed M/s Suzlon Energy Ltd & M/s Axis Energy Ventures India Pvt, Ltd with
Govt. of AP and Praject Implementation Agreement (PIA) signed by M/s Suzion Energy Ltd
& M/s Axis Energy Ventures Indja Pvt. Ltd with NREDCAP dt. 03.02.2016.

Based on the approval of the Government, and having considered the request of
M/s Theta Wind Energy Pvt. Ltd, the allotment of 411.80 MW capacity wind power project
capacity at Borampalli (179MW), Nuthimadugu (132MW), Ananthapur district and Burgula
(100.80MW), Kurnool district for generation of power on Commercial basis is accorded
subject to the following conditions:
\

PUTFATS VT INU T anis (oCeipi) r_llvatc LIIIITI.U'J : i o f .. =
_“Energy is Life - Conserve it” Vi e
CHIEF GENERAL MANAGER
PRI B ...o: il ot SR P& MM & IPC
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1. The allotment of the land and lease of the land shall be subject to Govt. orders
issued in this regard.

2. The wind power project shall be established in the specified area as indicated in
the proposal.

3. The wind power project allotted now is as per the Wind power policy announced

by the Govt. of A.P. vide G.O Ms No.9, Energy Infrastructure & Investment (PR-
1I) Department, dated 13-02-2015.

4, In case of private lands, the company shall make its own arrangements for
procurement of land, subject to approval of the area of operation by NREDCAP.

5. The Company shall install wind turbines, so as not to affect the perfbrmance of
the other wind turbines and maintain safety standards in consultation with
NREDCAP.

6. The company may explore the possibility of installing higher capacity Wind
Electric Generators to achieve higher plant load factor.

7. The company shall install the Wind Electric Generators under the project, which
are having the approval of National Institute of Wind Energy (Formerly C-WET)

[ 8. No second hand or used wind turbines, imported from abroad or procured

‘ locally shall be installed.

9, If there is any change in the proposal submitted along-with the application, the
same shall be brought ‘to the notice of NREDCAP and approval shall be
obtained for such changes.

10.The wind farm developer should ensure that the wind mill generate grid quality

-, power with power factor not less than 0.85 and should draw minimum reactive

[ power

11.The company ‘can sell the projects/ sub-projects to promoters with prior -
approval of NREDCAP/ Government of And a Pradesh, duly complying with the:
payment of fee and other requirements if any. -

12.The Company shall abide by the regulation “of the Andhra Pradesh Electricity
Regulatory Commission (APERC). The proceedings issued by APERC from time
to time shall be followed. _ :

13.The company shall enter into Power Purchase Agreement or Open access
agreement or Wheeling agreement with DISCOMs as per the policy of the Govt.
in this regard from time to time.

For Axis Wind Farms (Seerpi) Private Limited CHIEF GENERAL MANAGER

M P&MMA&IPC
APSPDCL 3+ Fibi) :
Authorised Signatory - L i TIRUPATI
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14.The company shall pay Rs.1.50 Lakhs plus service tax per Megawatt as sanction
fee to NREDCAP at the time of entering into agreement.

-15.The company shall pay the application fee with taxes in respect of 132MW
capacity transferred from Pampanoor Thanda to Nuthimadugu as per the GO Rt
No. 61, Dt.24-3-2011 of Energy (RES) Dept, GOAP and as per the terms of PIA

dated 03.02.2016

16.The company shall obtain all clearances necessary for installation of wind
electric Generators in accordance with statutory provisions, quidelines issued by
the Government of India and the Government of Andhra Pradesh from time to

time.

17.The company shall complete the financial closure within a period of six months
from the date of signing of the Agreement or before such extensions as may be
accepted and granted by the NREDCAP on request by the company on account
of delays in obtaining all necessary consents, licenses, authorizations and
clearances required from the Government of Andhra Pradesh and Government

of India.

18.The company shall execute the work as per terms of the allotment letter and
complete within 12 months from the date of achieving the financial closure. In
case, the company fails to execute the work within the stipulated time,
NREDCAP will recommend to Govt. for the resumption of land and the project
allotment will be cancelled.

19.At the time of land allotment, the company shall give a schedule of execution of
the project. The project must be commissioned within a period of two years
from the date of this agreement. The Bank Guarantees (20 nos) furnished by
M/s Suzlon Energy Ltd for Rs.200.00 Crores will be considered towards
performance guarantee for timely completion of the project, taking into
consideration the Project Implementation Agreement (PIA) dated 03.02.2016
signed by M/s Suzlon Energy Ltd & M/s 4 ergy Ventures India Pvt. Ltd with
NREDCAP. The Bank Guaranteg amo il be invoked against penalties
imposed, if any, due to delay in executlon_c:,._

20.IF the company fails to complete the DI@Ject as per agreed schedule, the
penalties will be imposed as per the terir agreement and if the project is
not commissioned as per the schedule; a sions including the allotment of
land would stand automatically cancellec | the penalties will be collected by
way of money of the above performance bank guarantee furnished by M/s

Suzlon Energy Ltd.

21.The company shall permit the other wind developers to use the roads and other
infrastructure facilities if any on the allotted land and also provide infrastructure
and other facilities for conveyance and for transmission of power necessary m

that area.

For Axis Wind Farms (Seerpi) Private Limited CHIEF GENERAL MANAGER
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21.The company shall permit the officers of the New and Renewable Energy
Development Corporation of A.P. Ltd / Government of Andhra Pradesh /
Government of India for inspection/verification.

22.The company shall prepare an action plan in detail for completion of wind power
project allotted within a target period of 2 years and communicate the action
plan for each item of work within 3 months from the date of signing of
agreement. The company shall submit quarterly progress reports for each
quarter ending March, June, September and December. The progress will be
reviewed by NREDCAP, based on quarterly report regularly. Based on progress
of works against set mile stones, NREDCAP may consider for reduction of Bank
guarantee and accordingly to release the proportionate bank guarantee.

The receipt of the letter may be acknowledged.

Sd/-
V.C & MANAGING DIRECTOR

To
M/s Theta Wind Energy Pvt. Ltd,
2" floor, PMR Plaza, H.No.6-3-680/8/3,
Thakurmansion lane, Somajiguda,
HYDERABAD-500082.
Copy to M/s Suzlon Energy Ltd, Pune :
Copy to Chairman and Managing Director, APSPDCL, Tirupati.
¢ Copy to the Executive Director (P, RAC & Reforms), AP TRANSCO, Vidyut Soudha,
Hyderabad
- Copy to thé Chief Engirieer, IPC, AP Power Coordrnatlon Committee, AP TRANSCO,
Hyderabad. _
Copy to the District Collector, Ananthapur
Copy to the District Collector, Kurnool
Copy to the District Manager, NREDCAP, Ananthapur/Kurnool Dists

Vi<l

For Axis Wind Farms (Seerpi) Private Limited
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. AGREEMENT

THIS AGREEMENT is-entered into on this 16" day of March 2016, at Hyderabad,
by and between - % | _

Authorised Signatory
For Axis Wind Farms (Seerpi) Private Limited

Authorised Signatory
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AND

(2) M/s Theta Wind Energy Pvt. Ltd, a company incorporated under the
Companies Act, 1956 having its office at Z”d floor, PMR Plaza, H.No.6-3-680/8/3,
Thakurmansion lane, Somajiguda, Hyderabad-500082 represented by its Authorized
Signatory Sri K. Kiran Kumar Reddy, hereinafter referred to as the ‘Developer’
which expression shall unless repugnant to the context or meaning thereof, include
its successors, administrators and permitted assignees, of the SECOND PART.

The NREDCAP and the Developer are severally referred to as the Party and
collectively as Parties.

WHEREAS,

A. NREDCAP is the Nodal Agency for approval of wind energy projects upto 40
MW capacity and, therefore, for setting up of wind farms in the Potential Areas in
the State of Andhra Pradesh as per the guidelines of the Ministry of New and
Renewable Energy (MNRE), Government of India and also the guidelines under the
Andhra Pradesh Wind Power Policy-2015 of the Government of Andhra Pradesh
(GOAP) notified vide GO MS No.9, Energy Infrastructure & Investment (PR-IT)
Department, dated 13-02-2015 (hereinafter called the 'Policy’) as well. For the
projects with more than 40 MW Capacity, the GOAP grants clearance on the
recommendations of NREDCAP. The Poliey, inter-alia, aims at encouraging optimum
utilization of the available wind power potential in the State by facilitating adoption
of state of art technology through private participation, balancing the interest of the
customers and the developers, permitting the developers for using the power
produced for captive consumption or making sale to a third party or to DISCOMs as
per the quidelines under the Policy, and the Indian Electricity Act 2003 and the
rules and regulations made and the directions issued by GOAP thereunder. Under
the Policy the Developer is also eligible for certdin incentives and concessions. As
per ‘the existing Policy gmdehnes of NREDCAP, where the Developer is a
manufacturer or supplier, such E)eveloper can 'nsfer the: ‘capacities allotted to it to
any customer prowded priar approval of NREDC! @pulatmg such of the terms and
‘conditions as it considers necessary.and: appmpnate':s obtained.

/& to-approach NREDCAP with the
er cdpacity allotment in the
eligibility and other factors;

B.  Under the Policy the Eligible Developersihay
prescribed application for allotment of w
pctertial areas. After due consideration
NREDCAP sanctions the capacity in favouro pplicant duly specifying the terms
and conditions of sanction. On fulfillment of ‘the conditions of the sanction, the
Developer has to apptoach the Government,’Distnct Collector in case the potential
area is located in the government lands for allotment of land as recommended by
NREDCAP, and in case the potential area is located in private lands the Deveioper
shall acquire the land from the owners.

_ _ _ Contd. ‘GS
For Theta Wind Energy Pvt. Ltd. ForNew & Renewshiz Energy Devalopmant
Corporation of Andhra Pradesh Ltd

For Axis Wind Farms (Seerpi) Privd

_ CHIEF GENERAL MANASER), . W0 ~
Authorised Signatory P & MM &vlﬁ%:l:alrman & Manag@ctor




€. The Developer has submitted an application on 23.04.2011& 09.05.2011 for
allotment of 411.80 MW capacity at Borampalli (179MW), Nuthimadugu (132 MW
shifted from Pampnoor Thanda vide letter dated 15.03.2016), Ananthapur district
and Burgula (100.80MW), Kurnool district (hereinafter called the ‘Area’). NREDCAP
through its sanction Letter No. NREDCAP/WE/TWEPL/2016, dated.16.03.2016 has
sanctioned for setting up and operation of the Wind Farm Project for generation of
411.80 MW capacity in Borampalli (179MW), Nuthimadugu (132MW), Ananthapur
district and Burgula (100.80MW), Kurnool district (hereinafter called the ‘Project)
stipulating the terms and conditions therefor and for entering into this Agreement.

NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

ARTICLE 1
DEFINITIONS AND INTERPRETATION

1.1 Definitions

In this Agreement, the words and expressions, unless and otherwise defined or
described herein, shall, unless repugnant to the context or meaning thereof, have
the meaning assigned in the Andhra Pradesh. Electricity Reforms Act 1998 (APERC
Act), the Indian Electricity Act 2003 and GO Ms. No. Ms. No.9, Dt. 13.02.2015 of
Energy T &I (PR.IT) Dept, GOAP

1.2 Public Interest

The award, Development, Operation and Mamtenance of the Project is in public
interest.

1.3. Essence of Time

As:the: Project Implementation is as: per a pre=decided time schedule, the Developer
shall ensure that the Project is executed within the Project Implementation Period,
to be specific on or before the COD.

. &or Theta Wind Energy Put. Ltd, o
._ R For Nev-L& Ren_ewabla Energy D
For Axis Wind Farms (Seerp €39 Limited Carpuratlor} 'Qf'& __g_:t
sthorised Signatary P
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ARTICLE 2
GRANT OF ALLOTMENT

2.1 Sanction of Allotment of Capacity .

Subject to and in accordance with the terms and conditions set forth in this
Agreement and the Developer undertaking to observe and perform the covenants,
obligations, responsibilities, terms and conditions of the Agreement NREDCAP
hereby sanctions setting up by the Developer of a Wind Farm Project in the
identified Potential Area of Ananthapur & Kurnool Districts for generation of wind
power for commercial use (sale)/ captive consumption.

Financing

The Developer shall set up and operate the Project with its own finance. There
shall be no financial contribution from NREDCAP.

2.2 Applicability of other Laws

The sanction of the Project and its development and operation by the Developer
shall be subject to the Indian Electticity Act 2003 and the Rules and Regulations
made thereunder from time to time; the Regt_s'_{ati.ons and directions of the Andhra
Pradesh Electricity Regulatory Commission (APERC); the Policy as amended from
time to time and all other Applicable Laws.

2.3 Sanction Fee

The sanction fee paid by the Developer in terms of the sanction letter for entering
this Agreement is one-time payment and nonsrefundable.

2.4 Facilitation by NREDCAP

NREDCAP may assist the Developer in seeurlng the required clearances for the
Project at the State and Central Governmer levels and grant of loans. by
IREDA/PFC/REC and other terms loan Agel s/Co_mmemaI Banks without any:
liability of whatever nature in the event of ction or delayed issue of such
clearances by the relevant agencies. However, this could not be binding on
NREDCAP.

2.5 Regulation of Allotment

The Policy empowers NREDCAP to regulate the allotment of wind generation power

projects,
_fﬂf T Wind 'Eﬁargy Pyt Lig For New & Renewable Energy Eleva!o' ment_
| Corparatlon of Andhra Prad
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) ARTICLE 3
LAND ALLOTMENT
3.1 Allotment of Government Land

(a) The Developer shall make an application to Government of Andhra
Pradesh/District Collector through NREDCAP to the extent of the land required in
case the land where the Project is being set up is Government land with reference
to the extent required vis-a-vis the capacity allotted.

(b) The Developer shall submit a micro-siting map to NREDCAP duly indicating
the extent of land along with survey number details. After due scrutiny and vetting
of the micro siting map, NREDCAP will recommend the proposal to the District
Collector to consider allotment of land for the Project. The extent area of approved
could be same or different from the area sought by the developer as per the micro
siting map submitted by the developer within the same potential area as per the
MNRE guidelines and the decision of NREDCAP shall be final and binding. NREDCAP
shall not be responsible nor shall it be liable for non-allotment of the land by the
Government for whatever reasons.

3.2 Private Land

Where the Project proposed to be set up is in a private land, the Developer shall
make its own arrangements for procurement of land within: the applied area with
'NREDCAP.

3.3 Proportionate Allotment

(@) The Developer is aware that the capacity allotment in the potential areas Is
based on the wind power potential estimated in the micro survey reports prepared
by the NIWE or NREDCAP and that the wind power potential assessment made
either by NIWE or NREDCAP is ‘only an estimate on broad basis and actual potential
may be: higher or lower than the estimation made.

(b) In aII such cases of variation, NREDCAP shall have the rlght as under and the

the-.actual potentlai at the 51te, and
(n) In case where thé actlJal Potent;l"

the actua! capamn,f amﬂng the Various pro]ect'de“’”topment ifi the same areé and e
any surplus land left over in the area wult be allotted to the new developers.

Centd 61
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ARTICLE 4
PROJECT COMPLETION AND OPERATION

4.1 Project Completion Period

The Project Completion shall be within 24 months from the date of the Agreement
that includes the time required for securing all the Applicable Clearances, Approvals
etc., and for Financial Closure. At the time of land allotment, the Developer shall
submit to NREDCAP a Project Completion Schedule with set timelines for each
component for approval of ana monitoring by NREDCAP.

4,2 Delays in Project Completion

(a) In case of any delay in achieving the timelines under any of the components
as per the approved Project Completion Schedule the Developer shall pay to
NREDCAP a penalty by way of liquidated damages Rs.40,000 per MW (Rupees Forty
thousand only) in case the Project is being set up in Government land; and
Rs.20,000 per MW (Rupees Twenty thousand only) in case the Project is being set
up in private land, for each 15 days delay or fraction thereof provided such delay
shall not extend beyond three months. The said liquidated damages shall be
payable by the Develeper within such time as may be stipulated in the Notice.

(b) In the event of Developer failing to pay the amount under Clause (a) above
within the stipulated time, the Performance Guarantee will be invoked for the
equivalent amount, in WhICh case the Developer shall replenish the invoked
amount or shall submit a fresh Guarantee within 7 (Seven) days from the date of
such invocation. Failure to do so shall be an event of default and notwithstanding
anything contained in the Agreement and without prejudice to its rights and
entitlements NREDCAP will have if any under the Agreement, the Agreement shall
stand terminated without any further notice of whatever nature and the Developer

hereby consents. for the same,

(¢) If the Project is not completed ‘even within the aforesaid three months
beyond the schedule date of completion, notwithstanding anythlng ‘contained in the
Agreement, the Agreement shall stand termin: the instance of the Developer
without any requirement of issue of any prio of whatever nature and the
Performance Guarantee shall also stand forfeitéd. All Clearances, Approvals and
Permissions etc,, since secured by the De _...shall become inoperative subject
to the terms and conditions of issue of such Clearances, and the allotment of land
shall also stand withdrawn and resumed.

Contd. 07
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(d) NREDCAP or the appropriate authority, on a representation made by the
Developer, may grant extension of time for completion of the Project on reasonable
and justifiable grounds as in the cases of delay in handing over of the land by the
District ‘Collector in spite of sincere approach for the same by the Developer or
acquiring the land due to Force Majeure event or any other legal issues or
administrative regulations of the Government or any other valid reasons of which
the NREDCAP or the appropriate authority consider appropriate and fit. However,
such extension shall not be more than 12 months in case of private or Govt. land
and or more than 36 months in case of forest lands

ARTICLE 5
PERFORMANCE GUARANTEE

(a)  For due and satisfactory performance of its obligations under the Agreement,
an irrevocable Bank Guarantee towards Performance Guarantee furnished by M/s
Suzlon Energy Ltd as per the terms of Project Implementation Agreement (PIA),
dated 03.02.2016, M/s Suzlon Energy Ltd has submitted the Bank Guarantees for
Rs.200.00 Crores (20 nes.) valid upto 02.03.2018.

(b) In all cases where the Project is not completed within twenty four mornths
and the Agreement is not terminated for whatever reasons including extension of
time by levying penalties as in Article 4 above or for any other reasons as provided
in the Agreement, it shall be the responsibility of the Developer to get the Bank
Guarantee. extended within 7 (seven) days aof expiry of 24 months, failing which
the Agreement shall be deemed to have expired or to have been terminated at the
end of the 24™ month irrespective of the progress in the Project Completion made.

(6) The Performance Guarantee will be invoked for any defaults of the Developer
and/or towards. any dues to. NREDCAP as: st:pulated herein .above and also as
provided | In’ the Agreement. :

(d

NRE' :'-_-%E'Pjt on:an apphcatlen made. by the De*zeloper, may consu:ier releasing
3 3 ; srformance > based on the substaritial progress
ori .of NREDCAP in the matter of
to be released shall be final and
1ce from thé Developerin this: regard

substantial gregress and the quantum Qf'
binding on the Developer and no correspant
shall be entertained.
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ARTICLE 6
OBLIGATIONS OF DEVELOPER

6. In addition to and not in derogation or substitution of any of the obligations
set out elsewhere in this Agreement, the Developer shall as mandatory obligation-

(a)  Set up the Project in the specified and demarcated site of the Area.

(b) Ensure that the wind turbines installed shall not affect the
performance of the other wind turbines and maintain safety standards
in consultation with NREDCAP. :

(c) Explore the possibility of installing higher capacity Wind Electric
Generators to achieve higher plant load factor and that the Wind
Electric Generators under the project having the approval of NIWE
(formerly C-WET) shall only be installed.

(d) Ensure that no second hand or used wind turbines, imported from
abroad or procured locally shall be installed.

(e) Report to NREDCAP if there is any change in the proposal submitted
along-with the application, and obtain prior written approval of
NREDCAP for such changes.

(f)  Ensure that the wind mill generate grid quality power with power
factor not less than 0.85 and should draw minimum reactive power.

(g)  Enter into the Power Purchase Agreement or Open Access Agreement
or Wheeling Agreement with DISCOMs in terms of the Policy and the
orders and/or guidelines of the Government of Andhra Pradesh issued
thereunder and also the Indian Electricity Act 2003 and the rules and
regulations made thereunder, from time to time.

(h) Secure and keep in force at all times all Applicable Clearances,
Permits, Sanctions, Approvals and No Objection Certificates necessary
for setting up of the Proje luding installation -of Wind Electric
Generators under the Appliea )l _____ws from the Relevant Author(.__.

()  The company shall enfer into Power Purchase Agreement 'thh
DISCOMs in respect of Govt. and Fereat areas, as per the policy of
Gouwt. in regard from time to ti In case of wind power caj
set up in private land, the developer hall enter into Power P ;
Agreement or Open Access Agreement or Wheeling Agreement wrth
DISCOMs as per palicy decided by the Govt.

Contd. 09
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(j)  Achieve the Financial Closure within a period of six months from the
date of signing of the Agreement or earlier thereto subject to any
extension granted in writing by NREDCAP at the request of the
Developer either due to delays in securing the Clearances etc. under
Clause (h) above or due to any Force Majeure Event. Any extension
so granted by NREDCAP shall not ipso-facto extend the Project
Completion Period.

(k)  Permit the other wind developers to use the roads and other
infrastructure facilities if any on the allotted land and also provide
infrastructure and other facilities: for conveyance and for transmission
of power necessary in that area.

) Ensure in case of company, the shareholder having highest equity in
the paid up capital of the company shall continue to hold the same
and in any case not less than 26% in case of Partnership firm the
Partner holding highest stake In the Firm shall continue as such
minimum period of one year after commissioning of the project. This
will not be applicable in respect of manufacturers and suppliers of
machinery for transfer of capacity once the development is made at
the site. No change in the shareholding pattern / the Parties stake in
the Firm shall be made without the written approval of NREDCAP.
However, the Developer is allowed to sell prajects/sub-projects to
their customers after development of site with infrastructure including
the power evacuation arrangements.

(m) Ensure that the Project Site remains free from all encroachments and
take all steps necessary to remove encroachments, if any;

(n) Make payment to any Government Agency, if required, for provision
- of such services as are rot provided in the normal course or are
available only on payment;

{0) operate and maintain the-.PrOJect at all times duting the Operations
Period in: conformity: wit t ineluding but net limited to
the Specifications and S Good Industry Practice and as
per the orders/guidelines ¢ ent @f Andhra Pradesh under
the Policy; and the Indi
regulations made thereunder ft

(p) Keep and maintain the' Project Site in a neat and clean and hygienic
' condition and in conformity: . .ippllcatale Laws and Applicable
Permits:

() Comply with all the terms ' and conditions and satisfactorily
performance of all its obligations stupulated under this Agreement in
ad fion to such other ns and undertakings under the
provisions of the land allotment and PPA. :

__FW Theta Wind Energy Fs1 -+ +d. Contd. 10
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(r)  Alone be responsible for all or any risks of whatever nature attached
or inherent to development, construction, marketmg, operation of and
investment in the Project.

(s) Report to NREDCAP of any default notices issued by the Relevant
Authorities in matters concerning the setting up of the Project or its
operation and maintenance and the remedial measures being
taken/taken by it.

(ty  Pay and discharges all taxes, levies, charges, fees, cess, levies and
other impositions of whatever description under law including the
service tax concerning the subject matter of the Agreement

ARTICLE 7
PROJECT COMPLETION CERTIFICATE AND INSPECTIONS

7.1. Project Completion Certificate

The Project shall be deemed to have been completed in terms of this Agreement,

only after inspection and testing and on issue of the completion certificate by the
concerned DISCOM (Power Distribution Company of Andhra Pradesh) or AP Transco
(Transmission Corporation of Andhra Pradesh), as the case may be.

7.2 Inspections

NREDCAP through its Authorised Officer/s shall have the right and similarly the
officers of other departments/organizations of the Government of India or the
Government of Andhra Pradesh having jurisdiction over the Project for inspection of
the Project and the Developer shall permit such inspections and failure to do so by
the Developer shall be a default.

7.3 Periodical Reports

The Developer shall submit quarterly progress reports for each quarter ending
March, June, September and December for review by NREDCAP until commissioning
of the Project and thereafter monthly progress reports on power generation,

Contd. 11
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ARTICLE 8

EVENTS OF DEFAULT AND TERMINATION
8.1 Event of Default and Termination

(a) Save and except as otherwise provided in the Agreement, in case of any
default of the Developer, NREDCAP shall have the right to terminate the Agreement
with 30 (thirty) days advance notice.

(b)  Upon Termination under Clause (a) above, NREDCAP shall have no obligation
to compensate the Developer in any manner.

ARTICLE 9
MISCALLANEOUS
9.1 Dispute Resolution

(a) Amicable Resolution

Save where expressly stated otherwise in this Agreement, any dispute, difference or
controversy of whatever nature howsoever arising under, out of of in refation to
this Agreement including completion or otherwise of the Project between the
Parties and so notified in writing by either Party to the other (the “Dispute”) in the
first instance shall be attempted to be resolved amrcably by the Parties.

(b) Appeal

In-the event of the Parties not finding an acceptable solution to the dispute(s)
within 30(thirty) days, the Developer may appeal to the Chairman of the Board of
Directors of NREDCAP whose decision shall be final and binding.

9.2 Governing Law and Jurisdiction

This Agreement shall be construed and interpreted in accordance with and
governed by the laws of India and the Courts.at Hyderabad, Andhra Pradesh State,
India shall have jurisdiction over -all matters arlsing out of or relatmg to thrs

Agreement.
9.3 Waiver

(a)  Waiver by either Party of any default or a y‘-.jrlghts under the Agreement by
the other Party in the observance and performance of any provision. of or
obligations or under this Agreement:

i.  Shall not operate ‘or be construed as .a_ ..w*awer of any other: or subsequent
default hereof or 6f other provisions "bhgat{ons under: this Agreement

ii. Shall not be:effective unless itis in wnfing and executed by a duly autherlzed e
representative of such Party; and .

i Shall not -affect the validity or enfarceablliw of this Agfeement in arLy'f-*f-' '
mannet.
-F_o_r."Th_'_e_t_g'W_in'd'_l':‘_tj;é_'___r__gy“m_ Ltd. Contd
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(b)  Neither the failure by either Party to insist on any occasion upon the
performance of the terms, conditions and provisions of this Agreement or any
obligation thereunder nor time or other indulgence granted by a Party to the other
Party shall be treated or deemed as waiver of such breach or acceptance of any

variation or the relinquishment of any such right hereunder.

9.4 Amendments

This Agreement and the Schedules together constitute a complete and exclusive
statement of the terms of the Agreement between the Parties on the subject hereof
and no amendment or modification hereto shall be valid and effective unless agreed
to by the Parties hereto and evidenced in writing.

9.5 Exclusion of Implied Warranties etc.

This Adreement expressly excludes any warranty, condition or other undertaking
implied at law or by custom or otherwise arising out of any other agreement
between the Parties or any representation by any Party not contained in a binding
legal agreement executed by the Parties.

9.6 Counterparts

This Agreement shall be executed in two counterparts on non-judicial papers of
Rs.100/- each and registered if required under law at the cost and experise of the
Developer which when executed and delivered shall constitute an original of this
Agreement | |
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IN WITNESS WHEREQF THE, PARTIES HAVE EXECUTED AND DELIVERED THIS
AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN.

Signed, Sealed and Delivered Signed, Sealed and Delivered

For and on behalf of Developer by: For and on behalf of the NREDCAP by:

For Théta Wind Ensrgy Pvt. Ltd. For New & Renewablo Energy Development

(N, Corporation of Andhra Pradesh

!gi o [ et lf‘*""""‘_ ey ﬂW
Authorised Signatos Vice Chairman & Managing Director

Signature of Authorised Person Signature of Authorised Person

Authorized Signatory Vice Chairman and Managing Director

Witnesses

In the presence of
1) Signature \ e
Name 7. seimsivis

Address skt MO

2) Signature TVW\/
s @*vf;—mw A KOMAR)
Address ol ”)‘ML—,

For Axis Wind Farms (Seerpi) Private Limited

. CHIEF GENERAL MANAGER
)6&,\/ P & MM & IPC
APSPLOCL :: TIRUPATI

Authorised Signatory
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New }‘ Renewable Energy Development Corporation of Andhra Pradesh Lﬂ,d S
(A State Government Company) =
( Formerly Non-Conventional Energy Development Corporation of Andhra Pradesh Ltd.)
Regd. Office :# 5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001, India.
Tel : Off : 040-23202391, 23202262, 23203376 Fax ; 040-2320 1666
E-mail : info@nedcap.gov.in, nedcap@ap.nic.in Website : www.nedcap.gov.in

Ref: NREDCAP/WE/TWEPL/2017 Dt.07.01.2017
To

M/s Axis Renewable Energy Development Pvt. Ltd.,

2" floor, Plot No.3, H.No.6-3-680/8/3,

MPR Plaza, Thakur Mansion Lane,

HYDERABAD-500082,

Sirs,

Sub:-Amendment of company name from M/s Theta Wind Energy Pvt. Ltd, to
M/s Axis'Renewable Energy Development Pvt. Ltd, set up 411.80MW wmd
power project — Orders Issued— Reg

Ref: 1.Sanction Proceedings No. NREDCAP/WE/TWEPL/2016/2050, Dt.16.03.2016
2. Agreement entered on 16.03.2016
3. Lr. No. AREDPL/018/2016-17, dt. 06.01.2017 of M/s Axis Renewable Energy

Development Pvt, Ltd.
4. GO Rt No.61, dated 24.03.2011 of Energy (RES) Dept., GOAP.
5. PIA dated 03.02._2016_'

& & &

In the reference 1st cited, M/s Theta Wind Energy Pvt. Ltd, was sanctioned
| 411.80MW capacity wind power project to set up at Borampalli (179MW), Nuthimadugu
(132MW), Ananthapuramu District & Burgula (100.80MW), Kurnool district, for generation

of electric power on commercial basis.

In the reference 3" cited, M/s Axis Renewable Energy Development Pyt. Ltd.,
has informed that the name of company is changed as M/s Axis Renewable Energy
Development Pvt. Ltd., from M/s Theta Wind Energy Pvt. Ltd, and submitted the Certificate
of Incorporation Issued by Registrar of Companies, Hyderabad. Further the company has
informed that the applicable fees (Rs.10000/-per MW) will be paid on commissioning of the
project as per PIA dt.03.02.2016.

For Axis Wind Farms (Seerpi) Private Limited
CHIEF GENERAL WANAGER
Authorised Signatory APSPDCL TI'RU.DATI

“Energy is Life - Conserve it”
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Hence, NREDCAP has no objection for change of company name as M/s Axis
Renewable Eﬁergy Development Pvt. Ltd, to set up 411.80MW capacity wind power project
to set up at Borampalli (179MW), Nuthimadugu (132MW), Ananthapuramu district &
Burgula (100.80MW), Kurnool district. The other terms and conditions of the sanction
order issued to M/s Theta Wind Energy Pvt. Ltd, will hold good.

Thanking you,
Yours faithfully,
Sd/-
VC & Managing Director
Encl:a.a.

Copy to M/s Suzlon Energy Ltd, Hyderabad.
Copy to Chairman and Managing Director, APSPDCL, Tirupathi.
Copy to Executive Director, Planning, RAC & Reforms, Transmission Corporation of Andhra
Pradesh Ltd (AP TRANSCO), Vidyut Soudha, Hyderabad
Copy to the Chief Engineer, IPC, APPCC, AP TRANSCO ,Hyderabad.
Copy to the District Collector, Ananthapuramu District.
Copy to the District Manager, Ananthapuramu District.
//FBO//

PROJECT DIREETOR (WE)

For Axis Wind Farms (Seerpi) Private Limited

CHIEF GENERAL MANAGER
T\ P& MM & IPC
fSed Signatory APSPDRCL :: TIRURATI
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New & Renewable Energy Development Corporation of Andhra Pradesh Ltd. f

(A State Government Company - ISO 9001:2015 Certified) !'

Regd. Office : # 5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001. India.
Tel : Off : 040-23202391, 23202262, 23203376 Fax : 040-23201666.
E-mail : info@nredcap.in, Website : www.nredcap.in

NREDCAP/WE/TWEPL/2017 <~ Dt.16.09.2017
To
M/s Axis Wind Farms (Seerpi) Pvt. Ltd,
2" floor, Plot No.3,
I.No.6-3-680/8/3, MPR Plaza,
Thakur Mansion lane, Somajiguda,
HYDERABAD-5000082. ‘
" Sirs, s N
Sub: Transfer of 27.80MW capacity wind farm in favour of M/s Axis Wind Farms [ 2
(Seerpi) Pvt. Ltd from the wind farm allotment given to M/s Axis Renewable
Energy Development Pvt. Ltd, — orders issued — Reg .

Ref: 1. T.O. Lr. No. NREDCAP/WE/TWEPL/2016/2050, Dt.16.03.2016 L—'l
2. Agreement entered on 16.03.2016
3. T.O. Lr. No. NREDCAP/WE/TWEPL/2017/2768, Dt.07.01.2017
4. Lr. No. AREDPL/003/2017-18, dt. 13.09.2017 of M/s Axis Renewable
Energy Development Pvt. Ltd
5. Lr. No. AWF(Seerpi)PL/032/2017-18, dt. 13.09.2017 of M/s Axis Wind
Farms (Seerpi) Pvt. Ltd
6. Board Resolutions of both companies of M/s Axis Renewable
Energy Development Pvt. Ltd & M/s Axis Wind Farms (Seerpi) Pvt. Ltd
7.G.0. Rt No.61, Dt.24.3.2011 of Energy (RES) Dept, GOAP, Hyderabad
8. PIA dated 03.02.2016

&&&

In the reference 1st cited, M/s Axis Renewable Energy Development Pvt. Ltd (Formerly M/s__ G)
Theta Wind Energy Pvt. Ltd. ) was sanctioned 411.80MW capacity wind power project to set up at

Borampalli (179MW), Nuthimadugu (132MW), Ananthapuramu District & Burgula (100.80MW), __1,(9@91
Kurnool district, for generation of electric power on commercial basis. ‘

In the reference 4" cited, M/s Axis Renewable Energy Development Pvt. Ltd, have requested fo
transfer 27.80MW capacity in the name of M/s Axis Wind Farms (Seerpi) Pvt. Ltd to set up at
Borampalli, Ananthapuramu district.

Taking into consideration, the request made by M/s Axis Wind Farms (Seerpi) Pvt. Ltd, the
consent given by M/s Axis Renewable Energy Development Pvt. Ltd and also the provisions of sanction
proceedings issued vide reference 1 cited an agreement entered on 16.03 2016, permission is hereby
accorded to transfer 27.80MW wind power project capacity in favour of M/s Axis Wind Farms (Seerpi)
Pvt. Ltd, PMR Plaza, Plot No. 3, H. No. 6-3-680/8/3, 2™ floor, Thakur Mansion Lane, Somajiguda,
Hyderabad- 500 082 from existing capacity allotment accorded to M/s Axis Renewable Energy
Development Pvt. Ltd to set up at Borampalli, Ananthapuramu district.

The Company has agreed to pay fee @ Rs.5000/-per MW for 27.80 MW towards transfer of
project at the time of commissioning of wind power project as per the provisions of Project
Implementation Agreement (PIA) signed with GOAP and Project Agreement with NREDCAP.

For Axis Wind Farms (Seerpi) Private Limited

B CHIEF BENERAL maNAGER
MMY-8-ipe—

Autharised Signatory P2 :
""Energy is Life - Conserve it" APSPDCL :: TIRUPAT]
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M/s Axis Wind Farms (Seerpi) Pvt. Ltd, is requested to enter into agreement with NREDCAP
as per the prescribed format (enclosed) within one month from the date of this order. The other terms and
conditions of the sanction order issued to M/s Axis Renewable Energy Development Pvt. Ltd will hold
good to this transfer of project of 27.80 MW capacity to M/s Axis Wind Farms (Seerpi) Pvt. Lid.

Thanking you,

Yours faithfully,

_ Sd/-
VC & Managing Director

Encl:a.a.

Copy to M/s Axis Renewable Energy Development Pvt. Ltd, PMR Plaza, Plot No. 3, H. No. 6-3-680/8/3,
2™ floor, Thakur Mansion Lane, Somajiguda, HYDERABAD- 500 082

Copy to Chairman and Managing Director, APSPDCL, Tirupathi.

Copy to the Executive Director (P, RAC & Reforms), AP TRANSCO, Vidyut Soudha, Gunadala,
Vijayawada ;

Copy to the Chicf Engineer, [PC, APPCC, AP TRANSCO, Vidyut Soudha, Vijayawada,

Copy to the District Collector, Ananthapuramu District.

Copy to the District Manager, Ananthapuramu District

/[E.B.O.//

Project Director-fWE)

For Axis Wind Farms (Seerpi) Privale Limited h/

CHIEF GENERAL MANAGER
P& MW & oo

Authorised Signatory APSPACT .. Ay
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K.RAMA CHANDRAVATHI
S]_. ND: i‘ 22352 Date. 1 5'09'201 ? Licenced S’Eamp Vendor
Sold To. : Raghavender LICENCE Nol.ﬁl 6- l1 l1 %73?2 %919;
. AT ' REN. No. 16— 11-08/
B § hovdnm Rﬁ.)' Hyg erpi) Pyt Ltd H.No.6-3-387, Near Himalaya Book World
To Whom : Axis Wind Farms ( cerpi) : Beside  Petrol Pump  Punjagutta

f HYDERABAD (SOUTH) DISTRICT
' : ' PHONE NO. 23351799, 9392490025
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AGREEMENT

THIS AGREEMENT is entered into on this E day of September, 2017 at Hyderabad,
f by and among '

(1) New and Renewable Energy Development Corporation of Andhra Pradesh

¢ Itd.,(Formerly NREDCAP) a fully owned State Government Company, registered under

- the Companies Act, 1956, having its Registered office at 5-8-207/2, Pisgah Complex,

Nampally, Hyderabad 500 001 (India), and Head Office No. 12-464/5/1, River Oaks

_ Apartment CSR Kalyanamandapam, Tadepalli-522501, Guntur district represented by its

f Vice Chairman & Managing Director, hereinafter referred to as the NREDCAP of the
" FIRST PART,

AND

(2) M/s Axis Wind Farms (Seerpi) Private Limited, a company incorporated under
i the Companies Act, 1956, having its registered office at: 2™ Floor, Plot no.3, H.No.6-3-
~ 680/8/3, PMR Plaza, Thakur Mansion lane, Somajiguda, Hyderabad 500 082 (India) ,
£ represented by its Authorized Signatory, Sri V.S. Avadhanulu, hereinafter referred to as
the ‘Customer’ of the SECOND PART.

Contd

 ar New & Renew
Corporation of Andh

For Axis Renewable Energy Devernpment-m' Ltd, iForAxis Wind Farms (Seerpi) Private Limited

Elﬁwind Farms (Seerpi) Private Limited ‘E’/,, Prafinta L&
- - ; AMiAlpen s

; i ' ignato
Authorised Signalory &QAA_/ Authorised Signalory Vice Chairman & Banay:

Authorised Signatory CHIEF GENERAL MANAGER
P & MM & IPC

Apennr! - TIRNDGAT]
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(3) M/s Axis Renewable Energy Development Pvt. Ltd, a company
incorporated under the Companies Act, 1956, having its registered office at: PMR
Plaza, Plot No. 3, H. No. 6-3-680/8/3, 2" floor, Thakur Mansion Lane, Somajiguda,
HYDERABAD- 500 082, represented by its Authaorized Signatory, Sri B. V.S.Sriharsha
hereinafter referred to as the *Develaper’ of the THIRDPART.

The NREDCAP, Customer and the Developer are severally referred to as the Party
and collectively as Parties.

The expressions 'NREDCAP’, ‘Developer’ / ‘Customer’ and ‘Developer’ shall unless
repugnant to the context or meaning thereof, include respectively their successors,
administrators and permitted assigns,

WHEREAS,

A. NREDCAP is the Nodal Agency for approval of wind energy projects upto 40 MW
capacity and, therefore, for setting up of wind farms in the Potential Areas in the
State of Andhra Pradesh as per the guidelines of the Ministry of New and Renewable
Energy (MNRE), Government of India and also the guidelines under the Andhra
Pradesh Wind Power Policy-2015 of the Government of Andhra Pradesh (GOAP)
notified vide GO MS No.9, Energy Infrastructure & Investment (PR-II) Department,
dated 13-02-2015 (hereinafter called the ‘Policy’) as well. For the projects with more
than 40 MW Capacity, the GOAP grants clearance on the recommendations of
NREDCAP. The Policy, inter-alia, aims at encouraging optimum utilization of the
available wind power potential in the State by facilitating adoption of state of art
technology through private participation, balancing the interest of the customers and
the developers, permitting the developers for using the power produced for captive
consumption or making sale to a third party or to DISCOMs as per the guidelines
under the Policy, and the Indian Electricity Act 2003 and the rules and regulations

made and the directions issued by GOAP there under.

Under the Policy the

Developer is also eligible for certain incentives and concessions. As per the existing
Policy guidelines of NREDCAP, where the Developer is a manufacturer or supplier,
such Developer can transfer the capacities allotted to it to any customer provided
prior approval of NREDCAP stipulating such of the terms and conditions as it
considers necessary and appropriate is obtained. '

For Axis Renewable Energy Development Pvi. Lid, -

FL N

Aulhorised Siynziory

For Axis Wind Farms (Seerpi) Private Limited

) —

Authorised Signatory

Eor Axis Wind Farms jngr;‘.i} Private Limited

B

Authorised Signatory

Contd..

. For New & Reneviable Energy Levelopment

Cerporation of Andhra Pradesh L{d.

Vice Chalinar 2 Managing Director

GENERAL MANAGER

{ 0 axnm O 1Dy
F & MME IPC

APSPDCL :: TIRUPATI
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B. "The Third Party was earlier sanctioned 411.80MW wind farm projects to be set
up at different locations of Ananthapuramu District and accordingly an Agreement was
entered between NREDCAP and the Developers as given in following table, hereinafter
referred as the ‘Principal Agreement’ containing the terms and conditions thereof.
Para 2 of the Principal Agreement enables development of the wind power projects by

the Developer for customers/users.

5L Proceedings No. & Cap.’c?(:lty
No Company Name Sanctioned
Agreement Date (In MW)
1 | Energy Development | TWEPL/2016/2050, 411.80
Pvt. Ltd dated 16.03.2016
Agreement dated 16.03.2016
Total 411.80

C. The Third Party through their Letter No. Lr. No. AREDPL/003/2017-18,
dt.13.09.2017informed that they intended to execute 27.80MW through M/s Axis Wind
Farms (Seerpi) Private Limited, as per the details given below, hereinafter referred to as
the ‘Project’, duly conveying its no objection and consent for transfer of the Project in
the name of the Second Party from the existing capacity sanctioned. :

SI No | Customer Name | Capacity | Capacity transferred Capacity
in MW from transferred
\ (In MW)
M/s Axis Wind M/s Axis Renewable 2719
1 Farms (Seerpi) 27.8 Energy Development e
'| Private Limited Pvt. Ltd
Total 27.8 27.8
D. After due consideration of the proposals under (B) above, the First Party,

through its Letter/ Proc No. NREDCAP/WE/TWEPL/2017, dated
permission for the transfer of the Project stipulating the terms and conditions therefor
and for entering into this Agreement. The Second Party having complied with the
conditions of the said permission letter of NREDCAP requested for execution of this

Agreement.

For Axis Wind Farms (Seerpi) Private Limited

For Axis Renewable Energy Development Py, Ltd.

2L3N4

Authorised & jne! ity
For Axis Wind Farms (Seerpi) Private Limited

Authorised Signatory

e

Authorised Signatory

.09.2017 and granted

Contd..

Cor Haw &
i

ERAL MANAGER

& MM & 1IPC
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NOW THEREFORE THIS AGREEMEMNT WITNESSETH AS FOLLOWS:
ARTICLE 1

DEFINITIONS AND INTERPRETATION

1.1  Definitions

In this Agreement, the words and expressions, unless and otherwise defined or
described herein, shall, unless repugnant to the context or meaning thereof, have the
meaning assigned in the Andhra Pradesh Electricity Reforms Act 1998 (APERC Act), the
Indian Electricity Act 2003 and GO MS No.9, Energy Infrastructure & Investment (PR-II)
Department, dated 13.02.2015, GOAP or in the Principal Agreement appended hereto.

1.2 Public Interest

The sanction, development, operation and maintenance of the Project is in public
interest.

w7 .13 Essence of Time _ Sl P el s : L
© 7 A8 the Project Implementation Is as per a pre-decided time schedule, the Customer shall
ensure that the Project is executed within the Project-Implementation Period.

te

ARTICLE 2
GRANT OF ALLOTMENT

2.1 Transfer of Sanctioned Capacity

Subject to and in accordance with the terms and conditions set forth in this Agreement
and the Principal Agreement and the Customer undertaking to observe and perform the
covenants, obligations, responsibilities, terms and conditions of this Agreement and the -
Principal Agreement as well, NREDCAP hereby sanctions transfer of 27.8MW capacity
wind power from wind power project earlier sanctioned to the Developer M/s Axis Wind

- Farms (Borampalli) Pvt. Ltd, to and in the name of the developer / Customer for
setting up of the Project as per the following table for generation of 27.8MW capacity of

~ wind power for captive use/sale of power to AP DISCOM/Sale of power to third party.

- Location details
Capacity
SI.N?. Customer Namg (MW)
1 M/s Axis Wind Farms (Seerpi) 27.8 Borampalli,
Private Limited - Ananthapuramu District

Contd..

For Axis Wind Farms (Seerpi) Privale Lj it
For Axis Renewable Energy Development Pvi. Lid. ioatpl) Frivale Linlied

‘EAQ'\E‘/F\&LWB Win

Authorises & nztory

d'Farms (Seerpi) Private Lindgthorised Signatory

| W CHIEF GENERAL MANAGER
Autfiorised Signatory P&EM 2 PC

T T
o 1 1



2.2 Financing

The Customer shall set up and operate the Project with its own finance. There shall be
no financial contribution from NREDCAP. .

2.3Applicability of other Laws i

The sanction of the Project and its development and operation by the Customer shall be
subject to the Indian Electricity Act 2003 the Rules and Regulations made thereunder
from time to time; the Regulations and directions of the Andhra Pradesh Electricity -
Regulatory Commission (APERC); the Policy of the GOAP and NREDCAP as formulated
and amended from time to time and all other Applicable Laws. '

2.4  Regulation of Allotment

The Policy empowers NREDCAP to regulate the allotment of wind generation power
projects. ‘ 4 |

e

e

ARTICLE 3

PERFORMANCE GUARANTEE

The Performance Guarantee submitted by the Developer and renewed from time to tine

- shall be proportionately applicable to this Project and it shall be the responsibility of the
Customer to ensure that the Performance Guarantee well before its expiry renewed from
time to time and no notice therefor shall be issued by NREDCAP duly complying with the
stipulations and conditions specified in Article 5 of the Principal Agreement.

ARTICLE 4
. EFFECT OF PRINCIPAL AGREEMENT

Save except as otherwise and to the extent provided in this Agreement all other terms
and conditions of the Principal Agreement including rights, entitlement, obligations and.
liabilities shall remain the same and binding on the Parties. It is clarified that any
extension of time granted by NREDCAP for any particular event in terms of the Principal
Agreement shall also be applicable to this Agreement.

Contd..

' ah For Axis Wi i) Pri ;
For Axis Renewable Energy Development Pt, Lid. i Fatms (Seerp) Private Limiteg

E" %r%%d Farms (Seerpi) Private Limﬂi\led b
l{l';-'_.:llh'_i'.i-_“":'i'; : ._I";__-'_}:'J'

uthorised Signatory

ERAL MANAGER
P& MM &IPC

TIRUPATI

Authorised Signatory
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ARTICLE 5
MISCELLANEQUS
5.1  Dispute Resolution 2

(a) Amicable Resolution
&

Save where expressly stated otherwise in this Agreement, any dispute, difference or
controversy of whatever nature howsoever arising under, out of or in relation to this
Agreement including completion or otherwise of the Project between the Parties and so
notified in writing by either Party to the other (the "Dispute”) in the first instance shall
be attempted to be resolved amicably by the Parties

(b) Appeal

In the event of the Parties not finding an acceptable solution to the dispute(s) within
30(thirty) days, the Customer may appeal to the Chairman of the Board of Directors of
NREDCAP whose decision shall be final and binding. _ i

Lr

5.2Governing Law and Jurisdiction T g
This Agreement shall be construed and interpreted in accordance with and governed by

the laws of India and the Courts at Hyderabad, Andhra.Pradesh State, India shall have
jurisdiction over all matters arising out of or relating to this Agreement.

5.3 Waiver

~ (a) Waiver by either Party of any default or any rights under the Agreement by the other
Party In the observance and performance of any provision of or obligations or under this
- Agreement

~ I shall not operate or be construed as a waiver of any other or subsequent
Default hereof or of other provisions or obligations under this Agreement

i Shall not be effective unless itisin wfit]'ng and executed by a duly Authorized
representati\._fe of such Party; and

iii. Shall hot affect thé validity or enforceability of this Agreement in any Manner.
iv. Neither fhe failure by either Party to insist on any occasion upon the

Performance of the terms, conditions and provisions of this Agreement

xis Renewable Energy Development PV, Lid. For Axis Wind Farms (Seerpi) Private Limited

Authoripg} A Wind Farms (Seerpi) Private Lirnile::lﬁtl“h0rised Signatory e GE N?ﬂili_ﬁﬂ%ﬁﬁﬁﬁh %
P& My e ipc

362«/ APSPDCL :: TIRUDATE

Slgnatory
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or any obligation there under nor time or other indulgence granted by a Party to the
other Party shall be treated or deemed as waiver of such breach or acceptance of any
variation or the relinquishment of any such right hereunder.

5.4 Amendments

This Agreement and the Schedules together constitute a complete and exclusive
statement of the terms of the Agreement among the Parties on the subject hereof and
no amendment or modification hereto shall be valid and effective unless agreed to by
the Parties hereto and evidenced in writing.

5.5 Exclusion of Implied Warranties etc, -

This Agreement expressly excludes any warranty, condition or other undertaking implied
at law or by custom or otherwise arising out of any other agreement between the
Parties or any representation by any Party not contained in a binding legal agreement
executed by the Parties. ' ;

5.6Indemnity

The Customer and the Developer hereby undertake and agrees to defend indemnify
and hold harmless the NREDCAP, its officers, employees and consultant from and
against any and all claims, liabilities, actions, demands, judgments, losses, costs,
expenses, suits, actions and damages arising by reason of bodily injury, death or
damages to property sustained by third parties that are caused by an act of negligence
or the wilful misconduct of the Customer and/or Developer or by their officer/s,
director/s, sub-contractor/s, agent/s'or_employee_s.

5.7 Notices

Unless ‘otherwise stated, notices to be given under this Agreement including but not
limited to a notice of waiver of any term, breach of any term of this Agreement and
term_iﬁatio_n of this Agreement, shall be in writing and shall be given by registered post,
hand delivery, recognized national courier, mail, telex or facsimile transmission and -
delivered or transmitted to the Parties at their respective addresses set forth below:

If to the NREDCAP

RO:Vice Chairman and Managing Director,
5-8-207/2, Pisgah Complex,

Nampally, Hyderabad 500 001

Fax.No.040 23201666, email: info@nedcap.qgov.in

_ For Axis Wind Farms (Seerpi) Private Limit
For Axis Renewable Energy Development Pvi. Lid. . s fh

AuthgtseAxis Wind Farms (Seerpi) Private Limited

- L MANAGER
)67"4/ CHIEF GENERAL IPC

Wkt &
Authorised Signatory P & ,Y," .. Tienestl

Authorised Signatory




If to the Customer

M/s Axis Wind Farms (Seerpi) Private Limited,

PMR Plaza, Plot No. 3, H. No. 6-3-680/8/3, 2nd floor,
Thakur Mansion Lane, Somajiguda, v
HYDERABAD- 500 082, Ph: 040-23412312

If to the Developer

M/s Axis Renewable Energy Development Private Limited,
PMR Plaza, Plot No. 3, H. No. 6-3-680/8/3, 2nd floor,
Thakur Mansion Lane, Somajiguda,

HYDERABAD- 500 082, Ph: 040-23412312

Or such address, or facsimile number as may be duly notified by the respective Parties
from time to time, and shall be deemed to have been made or delivered (i) in the case
of any-communication made by letter, when delivered by hand, by recognized national
courier or by mail (registered, return receipt requested) at that address an (ii) in the
case of any communication made by facsimile, when transmitted properly addressed to
such facsimile-number and copy sent by mail. In case of any change in the address, it
shall be the responsibility of each party to get such change recorded in relevant records
of the other Party/ies and get confirmation to that effect

5.8 Partial Invalidity / Severability

 If for whatever reason, any provision of this Agreement is or become invalid, illegal or
unenforceable or is declared by any court of competent jurisdiction or any other
|nstrumentally to be invalid, illegal or unenforceable, the validity, legality or
enforceability of the remaining provisions shall not be affected in any manner, and the
Parties will negotiate in good faith with a view to agreeing upon one or more provisions
which may be substituted for such invalid, unenforceable or illegal provisions, as nearly -
as Is practicable. Provided failure to agree upon any such provisions shall not be subject
to dispute resolution under this Agreement or otherwise.

5.9 Precedence of Documents

*© The -following' documents / agreements between the Parties shall be construed as
mutually explanatory to one another provided that in the event of any conflict or
repugnancy between them the order of precedence of the documents shall be:

a) This Agreement, including Schedules and Annexure.
b) The Principal Agreement.

c) Letter of Sanction.
d) Proposals submitted by the Customer and Developer Contd..

For Axis Renewable Energy Devehpmeﬁtﬁt’ild; For Axis Wind Farms (Seerpi) Private Limited

onf F&a{\anjg«ﬁar}ms (Seerpi) Private Limited Authorised Signatory

W CHIEF ENEPAL MANAGER
Ailthi p (“ -Jc’ 2 'p(‘

rised Signatory AT T - s g

Vice Chalrman & Managing Dirsw




5.10 Counterparis

This Agreement shall be executed in three counterparts on non-judicial papers of
Rs.100/- each and registered if required under law at the cost and expense of the

Developer which when executed and delivered shall constitute an original of this
Agreement.
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IN WITNESS WHEREOF THE, PARTIES HAVE EXECUTED AND DELIVERED THIS
AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN.

Signed, Sealed and Delivered - Signed, Sealed and Delivered

For and on behalf of Customer by: For and on behalf of the NREDCAP

For Axis Wind Farms (Seerpi) Private Limiled h{ew 2, Renewable Energy Development

W [= L’icr}mrailoW’

Authorised Signatory Vice Chairman & Managing Pirector

Signature of Authorized Person Signature of Authorized Person .

(Name) , (Name) -

(Designation) - : (Designation)

(Seal) (Seal)

- Signed, Sealed and Delivered
For and on behalf of Developer by

For Axis Renewable Energy Development P, Lid: |

2 Ll

Authorised Signatory
Signature of Authorized Person
(Seal)
‘Witnesses

In the presence OW/\'
1) Signature P \ W\
Name i
Address Pﬁ/ f\] ()\ED Zl‘ﬁ'{)l W
2) S_ignature T\) CP\'QA)\D/
Name ~ 43 ) _
Address Mj\k’g&j%’g %M%} Pw L;@ '
e s e CHIEF GENERAL MANAGER

%M/ P & MM & IPC
A D v izl ATy
| I ke sa LAVALIITFAD

el e PRI

Hatd il
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TRANSMISSION CORPORATION OF ANDHRA PRADESH LIMITED

From: To,
Executive Director © M/s. Axis Energy Ventures India Pvt Ltd,
HRD & Planning, 2 Floor , PMR Plaza,
APTRANSCO, Vidyut Soudha, H.No.6-3-680/8/3,
Khairatabad, Hyderabad - 500082 Thakur Mansion Lane,
’ Somajiguda,

Hyderabad-82.

Sub: Evacuation of 399MW power from Wind Power Project at Vidapanakallu,
Ananthapur District to be setup by M/s. Axis Energy Ventures India Pvt Ltd —
Reg.

Ref: 1. Your Application D¢: 09-06-2016,
2, M/s NREDCAP /WE/PE/34/201 6, Lr Dt: 09.06.2016 .

L

M/s NREDCAP recommended 399MW capacity allocation to your company
vide reference 2™ cited for immediate implementation. It is to inform that, APTRANSCO

has accorded connectivity to your plant for evaguating power from the proposed 399MW

Wind Power Project being set-up at Vidapanakallu, Ananthapur District to be setup by

M/s. Axis Energy Ventures India Pyt Litd from the upcomin g 400/220 KV Uravakonda-I

S8 at 220kV level, N
For evacuation of wind generation, you are requested to lay proposed lines
subject to the following conditions,
I The developer has to construct 220kV pooling station at generating site and
shall connect radially to LV Bus of upcoming 400/220 KV Uravakonda-I] S8S.
Cost of laying of lines including both side bays is to be borne by the developer
as per the regulation in vogue, '
Ii ; Cost of the Land for 220 kV Bay exfensidns at APTRANSCO Substations is to
- be procured by the developer at his own cost and the land is to be handed over to
APTRANSCO.
1. The location of Interface meters is as per the OP, No.40 of 2010 APERC
Guidelines on Power BEvacuation from Wind projects in Andhra Pradesh,
APERC Regulation No.01/2015 (Terms and conditions for Tariff determination

for wind power projects and respective agreement conditions),

For Axis Wind Farms (Seerpi) Private Limited
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Further, as per the clause No 4.6.2 of Tndian Electricity Grid Code 2010, if is

~ mandatory to provide data to SLDC prior to charging of the equipment, As per

the clause 5.2(u) of Indian Electricity Grid Code 2010, Data Acquisition System
facility shall be provided at Pooling Station for transfer of information (o
concerned SLDC and RLDC for Solar/wind generators. Hence it is requested fo
provide the necessary Substation Automation System ([EC 6]850) al.ong with
necessary communication system to communicate with ALDC/SLDC for the
proposed Wind Generation Pooling station. Presently it should communicate to
ALDC/SLDC on IEC 60870-5-101(Serial) protocol and provision to upgrade to
IEC 60870-5-104 (TCP/IP) protocol as the SLDC is Schedulgd to be upgraded
in near future. ' ' ‘

The developer is required to maintain a sécurity in the form of Bank Guarantee

~ (BG) of Rs 5.00 Lakhs/MW for First twelve months and Rs 10,00 Lakhs/MW

there after until your generating pla‘n‘[s are commercially made Operational.
Hence it is requested to submit the Bank Guarantee (with claim period of One
month after validity period) within one month from the date of receipt of this
letter and obtain field feasibility report before entering in to MOU, failing which
the connectivity given will be cancelled without further intimation.

The Wind developer has to furnish forecasting and scheduling and demand
estimation by SLDC in compliance with IEGC. Necessary undertaking has to be
submitted to the Chief Engineer/SLDC prior to synchr;t)nisation. :
The developer has to comply with Central Electricity Aufhority (Technical
Standards for connectivity to the grid) ‘Regulation 2007 ‘and its subsequent

~ amendment regulations, 2013 Part- II(B)(B2) and Part-li(B)(B1)) and the wind

machines installed at Generating site should comply with LVRT equipment. The
necessary type test certificates for LVRT must be approved by NIWE (National
Institute of Wind Energy) and the same will be submitted to the Chief
Engincer/SLDC/APTransco before synchronization. i

The developet/Generators shall submit the static data of each generators such as
WTG site/Location name, GPS coordinates of the Location (Longitude &
Latitude), Name of the wind farm owner/Developer, Owner Details, Hub height
in m, Blade Length in m, Description of wind Generation data communication,
Swept area in Sq m Type of WTG, Make, S1.No, Model of WTG, Capacity of

the Turbine, Wind sensors details of Wind Speed, Wind Direction, Temperature,

‘ humidity, Generation Voltage. MW, MVAR. M

Flor Axis Wind Farms (Seerpi)
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Hence, you are requested to submit an undertaking on Rs100/- Non Judicial Bond
paper for accepting the above terms and conditions.

Further, you are requested to submit your consent to T'ake up the work on turnkey
basis and to pay the supervision, engincering and other chaiges efc. wilthin 15 days firom
the date of receipt of intimation from APTRANSCO.

After receipt of the consent letter and Undertaking the estimate for the scheme for

“the above work will be processed for approval.

Yours faithfully,

V. Clacdt LA

Executive Director 12/, 10
HRD & Planning /f

ol .

Copy to:
Chief Engineer/ Construction/A PTRANSCO/VS/Hyderabad
Chief Engineer/Kadapa Zone/APTRANSCO/Kada pa
Chief Engineet/IPC & Power Systcms/APTRANSCONS}Hyderabad
Chief Engineer/SLDC /APTRANSCO/ VS/Hyderabad '
Chief Engineer/Commercial/APTRANSCO/V! S/Hyderabad
Chief General Manager/P&MM & IPC/ APSPDCL/Tirupathi
Supetintending Engineet/OMC/APTRANSCO/A nanthapur
. Superintending EngineerlOperatioanPSPDCLfAnanthapur ;
M/s NREDCAP, 5-8-207/2, Pisgah Complex, Nam pally, Hyderabad — 500001

For Axis Wing Farms (Seerpj) Private Limiteg : + CHIEF GENERAL MANAGER
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Annexure-1

Guidelines on Power Evacuation
from Wind Power Projects in Andhra Pradesh

1. The Wind power projects are mostly developed as cluster. The power

evacuation scheme for such cluster projects consists of the following:

(@)  Laying of 33 KV feeders for evacuation of power from all Wind
projects in a site.

(b)  Construction of Extra High Tension Substation (EHT SS)

(Receiving / Pooling SS) for grouping the total Wind power and
step up to higher Voltage level.

(c) EHT Line for interfacing Pooling SS to existing nearest
APTRANSCO network.

2, In case of Wind power projects which may come up as independent
projects at a particular location, they will normally be interfaced to

nearest grid SS at available Voltage level.

3: The Power Evacuation from prospective Wind power projects will be

governed by the guidelines mentioned below:

(i)  Voltage level of evacuation:

At 33 KV level:

The Wind power projects supply intermittent energy. These are
seasonal and operate at low capacity. As such, evacuation of Wind
power at 33 KV level is permitted as mentioned below duly taking
into consideration of the type of conductor to be used and

corresponding current carrying capacity as per the Bureau of Indian
Standards (BIS) vide 15S398/Part-1V: '

For Axis Wind Farms (Seerpi) Private Limited
( : CHIEF GENERAL MANAGER
P &MM&IPC
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Sl. | Project interfacing Type of Current Calculated | Proposed Wind
No. | From To AAAC carrying power power
Conductor | capacity at carrying capacity on
(size) 45° ambient | capacity at | each 33 KV
temp. as per | 33 KV level line
standard considering
the temp. rise
in conductor
(A) (B) (©) (D) (E) (F) = (G)
(/3 x33 KV
x Current X
& i PF at 0.9)
1 Wind _ | Existing 55 sgmm 173 Amps 8.91 MW . 8 MW
project | 33/11 KV 100 sgmm 254 Amps 13.08 MW 10 MW*
DISCOM SS 150 sgqmm 370 Amps 19.05 MW
2 Wind EHT 55 sgmm 173 Amps 8.91 MW 8 MW
project | Pooling SS | 100 sgmm 254 Amps 13.08 MW 12 MW
or existing 370 Amps 19.05 MW 17 MW
EHT
APTRANsCO | 120 samm
SS
*Capacity is restricted considering less load availability in DISCOM SS. N

At EHT level:
Project interfacing | EHT Level Existing Proposed Wind power
permissible capacity
From To capacity
Pooling | Existing 132 KV 40 MW (1) Up to 50 MW on SC
SS APTRANSCO Line
EHT SS (i)  Above 50 MW to 100
MW on DC Line
Pooling | Existing 220 KV 80 MW Above 100 MW
SS APTRANSCO
EHT SS

The above evacuation facilities are permitted specifically for Wind
power projects only, considering the following:

(a) The Wind power prbjects are renewable and have low Capacity
Utilization Factor (CUF).

For Axis Wind Farms (Seerpi) Private Limited
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(b) The Wind power projects are seasonal and operate at lesser
capacity during most of the time.

(c) The optimum utilization of infrastructure will help the Wind

power projects to enhance financial viability.

The above provisions shall not be adopted for other Non-conventional

power projects, Conventional power projects and any other projects.

(ii))  Metering Point and energy accounting:

(a)For Wind power projects coming under cluster scheme:

The common metering for Wind projects connected to a Pooling
Substation (SS) shall be provided at EHT side of Power Transformer
(PTR) in Pooling SS. This point shall be considered as Interconnection
point where energy is delivered by each Wind power project to grid
for sale. Also, metering for each individual project shall be provided
at Project’s switchyard (on 33 KV side of 415 V/33 KV Generator
Transformer). As such, each Wind power project will have two
metering points, one at Project’s switchyard and another metering

point is common metering point at EHT Pooling SS.

The DISCOM Officers & Wind Power Producer’s representative shall
take Joint meter readings for individual meters (at Project’s

switchyard) and common meter (at EHT side of pooling SS) every
month,

The DISCOM will make payment to each Wind power project for
delivered energy, which shall be calculated as per the formula
mentioned below:

Delivered Energy to be billed for an individual project = X; - (X; x Z%)

Vo, | .
" _ . s et CHIEF GENERAL MANAGCER
' ; ' rpi) Private Limited
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Where

X4is the reading of the energy meter installed at the Project. Site.

Z is the percentage line loss incurred in the 33 KV line between the Project and
the Pooling (Receiving) Station and shall be:

g+ Yo+ Xa+ X+ _____ Y=
()(,+X2+X3+X4+ _____ )

Where
Y is the reading of the common meter installed on EHT side of the Pooling SS and

X1, X3, X3, X4 etc. are the readings of the energy meters installed at the various
individual Wind projects connected to the Pooling Station.

(b)For Wind power projects coming as individual projects:

Metering shall be provided at designated APTRANSCO /DISCOM SS.
The DISCOM Officers & Wind Power Producer’s representative shall
take Joint meter readings every month. The DISCOM will make

payment for the energy recorded by the meter provided at SS.

(iii) Cost of power evacuation:

For Axis Wind Farms (Seerpi) Private Limited CHIEF

(a)For Wind power projects coming under cluster scheme:

The Cluster Project Developers and Wind Power Producers shall bear
the entire cost for interconnecting the Wind projects with the grid
and delivery of energy for sale, but not limited to, cost of 33 KV
networks for interfacing individual Wind power projects to the
Pooling SS, the cost of Pooling SS, Metering at individual project sites
& Pooling SS etc., and cost of EHT line for interfacing Pooling SS with
APTRANSCO network including cost of additional infrastructure on
APTRANSCO side, required if any.

(b)For Wind power projects coming as individual projects:

The entire «cost of evacuation shall be borne by the Wind Power
Producer along with metering facility at SS and cost of necessafy

modifications/augmentations required, if any, at Grid SS.
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(iv) Owning & O & M of infrastructure for lifetime:

The ownership of 33 KV network along with Pooling SS will be with
the Wind Power Producers, who will own the Wind power projects
connected to the Pooling SS. It shall be the duty of the Wind Power
Producers, being the owners of the generating companies to operate
and maintain the 33 KV network and Pooling SS as per the rules and
regulations made for the purpose.

After completion of work, the ownership of EHT Line from Pooling $S
to APTRANSCO grid shall be transferred to APTRANSCO and
APTRANSCO shall carryout O&M of EHT line.

(v) Power evacuation scheme finalization & sanctioning of

estimate:

The Cluster Project Developer or Wind Power Producers shall
approach APTRANSCO with the details of proposed Wind power
project scheme, which shall include proposed Wind power capacity,
the location of Project, the proposed site & capacity of Pooling SS,
nearest APTRANSCO grid to which the project is intended for
interfacing, EHT Line voltage level etc.

APTRANSCO will study the proposed scheme and will intimate the
feasibility for power evacuation. The APTRANSCO will approve the
power evacuation scheme and also sanction the necessary estimates.

APTRANSCO will also approve necessary drawings.

With regard to 33 KV networks, the Cluster Project Developer or Wind
Power Producers shall approach the concerned DISCOM, who will
sanction necessary estimates and drawings.

(vi) Execution of Power evacuation work & Synchronization of Wind

power projects with grid for commercial operation:

APTRANSCO / DISCOM will take up the evacuation work on payment of

total estimated cost by the Cluster Project Developer and / or Wind
1AM BAY

st Paﬁﬁ 50f8
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Power Producers. Alternatively, the Cluster Project Developer and /
or Wind Power Producers can take up the work on turnkey basis by
paying supervision charges to APTRANSCO / DISCOM.

The supervision charges applicable to Wind power projects will be as
follows:

(i) 5% supervision charges on 33 KV network from Wind power

projects to Pooling SS.

(i) 5% supervision charges on EHT Pooling Substation upto common
metering point on HV side, which will be the interconnection
point with the grid.

(i)  10% supervision charges on EHT System beyond interconnection

point.

The above concessional supervision charges are applicable specifically

for Wind power projects only, considering the following:

(a) Wind power projects are renewable in nature and there is a need

to encourage such renewable sources of power.

(b) Andhra Pradesh is having one of the highest Wind potential but
lowest investments. There is a need to maximize the utilization of

such potential of renewable power.

The above concessional supervision charges are applicable to Wind
power projects only and shall not be adopted for other Non-
conventional power projects, Conventional power projects and any
other projects.

The concessional supervision charges are applicable only for
estimates to be sanctioned in future for evacuating energy from Wind
pdwer projects. ‘

<.+« ForAxis Wind Farms (Seerpi) Private Limited
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Where works are entrusted on turnkey basis, APTRANSCO Officers
along with concerned DISCOM Officers shall supervise the evacuation
works awarded on turnkey basis. The Cluster Project Developer and
Wind Power Producers shall strictly adhere to the conditions

stipulated in sanctioned estimate.

The Cluster Project Developer or Wind Power Producers shall file an
application with DISCOM and obtain Temporary Power Supply for
construction purpose. The Cluster Project Developer or Wind Power

Producers shall have to pay all applicable charges for availing
temporary power supply.

The metering for Wind projects shall be provided as per the standards
laid down by APTRANSCO / DISCOM from time to time. The meters
shall be tested at Central Government approved laboratory before
installation. The Meters shall be installed and sealed by the
authorized Officers of APTRANSCO and DISCOMs only.

After complete erection of the power evacuation infrastructure, the
concerned Officers of APTRANSCO & DISCOMs shall inspect the same
and confirm readiness for energisation. The Cluster Project Developer
and / or Wind Power Producers shall obtain required approvals from
Chief Electrical Inspector to the Government (CEIG) and other
Government agencies as required from time to time.

The APTRANSCO & DISCOM shall issue permission for extending
temporary supply for testing of Wind projects along with associated
equipment. Power supplied from the grid to Projects during testing
will be charged at HT-| Temporary Tariff and will be collected by
DISCOM. The energy pumped into the grid during testing, if any, up to
commencement of Commercial Operation shall be free of cost. This
energy need not be taken into account for billing. The Officers of
DISCOMs & APTRANSCO will witness testing and satisfactory
performance of Wind projects.

For Axis Wind Farms (Seerpi) Private Limited CHIEF GENERAL MANAGER
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The concerned DISCOM will issue permission for synchronization of
Wind projects with the Grid for Commercial Operation and date on
which 1* Wind generator of Project synchronizes with the grid for
Commercial Operation shall be the Commercial Operation Date (COD)
of the project.

(vii) Addition of loads to Pooling SS:

Whenever necessity arises, the Wind Power Producers shall permit
APTRANSCO & DISCOM to connect loads to the Pooling SS at EHT level
after the metering point without asking any compensation. However,
the APTRANSCO & DISCOM shall ensure that connection of loads to

Pooling SS will not have adverse effect on power evacuation from
Wind power projects.

The APTRANSCO & DISCOM shall bear cost of new infrastructure

proposed and also shall bear the cost of O & M of new infrastructure.

(viii) Execution of PPAs:

The Power Purchase ‘Agreement (PPA) between the wind power
producer and the Discom shall be as per the standard format

approved by Andhra Pradesh Electricity Regulatory Commission
(APERC).

CAUsers\ddppp\Desktopiguidelines_on_wind_power_evacuation_300310.doc
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ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION

Hyderabad

Dated: 30-03-2010
Present:

Sri A.Raghotham Rao, Chairman
Sri R.Radhakishen, Member
5ri C.R.Sekhar Reddy, Member

0. P. No. 40 of 2010

In the matter of approval of format for Power Purchase Agreement (PPA) and

Guidelines on Power Evacuation from Wind Power Projects in Andhra Pradesh

1. The Andhra Pradesh Electricity Regulatory Commission passed orders on
01-05-2009 in O.P. Nos. 6&7 of 2009, determining the tariff for Wind Power
Projects. As per the said orders, the tariff for Wind Power Projects for
which” PPAs would be entered into between 01-05-2009 and 31-03-2014,
shall be firm at Rs. 3.50 per unit for the first ten (10) years from

Commercial Operation Date (COD). The orders also stipulated that the

DAPERC Officeappigraxis Wink'Fadifs S éfpi) Private Limited CHIEF GENERAL MANAGER
P&NMMA&IPC
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eligible developer shall bear the entire cost of power evacuation facilities

for interconnecting the Wind Firms with the Grid and delivery of power,

2. Against the above backdrop, a petition was filed by 4 DISCOMS &
APTRANSCO (herein after referred to as petitioners) on 20-08-2009,
seeking orders u/s 86 (1) (b) & (e) of the Electricity Act, 2003 read with
sec: 21 (4) of APER Act, 1998, for approval of guidelines for evacuation of
power from Wind Power Projects and format of revised standard PPA. The
motivation for filing the above said petition, as stated in the petition itself,
is a request from the prospective Wind Power Project developers seeking
issuance of guidelines on power evacuation facilities and making certain
amendments to the existing standard PPA towards uniform and Regulatory
approved guidelines for evacuation facilities and power purchase
agreement format which will provide clarity and help in sustainable
promotion of Wind Power Projects. Obviously the petition is a next step to
orders determining tariff for the wind projects towards attracting
investments in the wind sector in the state of Andhra Pradesh. Admittedly,
the guidelines on power evacuation facilities and PPA format have been

- evolved in consultation with prospective developers and Non Conventional

Energy Development Corporation of Andhra Pradesh (NEDCAP).

3. The petition was taken on record by the Commission and was assigned

0.P.No.40 of 2009, Thereafter, Public Notice was issued on 26-10-2009

D\APJ’R{ Ot m,aptr govambinal Wind Craer 300310 doc CHIEF GENERA 18 M-‘N@GER
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inviting the views of Public and other Stakeholders on the petition filed by
the 4 Discoms and AP Transco which was placed on the official website of
the Commission. The last date for receipt of views was 15-11-2009 and

thereafter a Public hearing was scheduled for 30-11-2009.

4. In response to the above notice, two (2) Associations viz. (1) Indian Wind
Turbine Manufacturers Association (IWTMA) and (2) Indian Wind energy
Association (INWEA) filed their written submissions with a copy to the Chief
Engineer/ IPC/ APPCC, the petitioner on 11-11-2009 and 23-11-2009 [InWEA
took permission to file their written submissions after the due date of
15-11-2009] respectively. The Commission had directed the petitioner to
file their responses vide letter dated 25-11-2009 with a copy to the above
two Associations. The petitioner had filed their responses vide their letter
dated 30-12-2009. Subsequently, the matter was part heard on 30-11-2009
and thereafter finally heard on 10-02-2010. During the hearings, in addition
to the petitioner and members of the above said associations,

a representative of (NEDCAP) was also present.

5. The Commission, having perused the record and with due regard to the
written and oral submissions of the above said two associations, together
with the written and oral responses of the petitioner, and also cognizing
the views of the representative of the NEDCAP, -identified the following key

issues in the context of approval of guidelines for evacuation of power from

DAAPERC &g}c&\ii\s:rw{ﬁhgéfmg\%’é—bﬁ)ﬁﬁpﬁﬂﬁygmned CHIEF gE&N RMAL. Ih;gNAGE?
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wind power projects and approval of format of revised standard power

purchase agreement:

(1) Whether Choice of conductor (technology, size, and

loading) at 33 kV level should be left to the developer.

(i)  Whether there is any need for sanctioning of estimates
-and drawings by any agency, since the 33 kV system is

constructed, operated and owned by the developer.

(i)  Whether supervision charges are to be levied, since the
33 kV network is constructed, owned and operated by

the wind firm developer.

(iv)  Whether there should be a provision for the individual

projects to be inter-connected to the grid network also.

(v)  Whether Explanation 2 under Delivered Energy clause is

to be modified.

(vi)  Whether certain additional undertakings of Discoms need

to be inserted uﬁder clause 6.2 of the PPA.

For Axis Wind Farms (Seerpi) Private Limited CHIEF GENERAL MANAGER
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(vil)  Whether seeking approval of guidelines for power

evacuation by the licensee has legal validity.

(vili) Whether evacuation costs beyond metering point should

be borne by STU.

(ix)  Whether differential treatment for Cluster and Individual

projects can be allowed.

(x) Whether deemed generation clause needs to be

incorporated into the PPA:

6. The detailed examination of the key issues and findings of the Commission

thereon are as under:

(i) Whether Choice of conductor (technology, size, and loading) at 33 kV

level should be left to developer: IWTMA suggested that in the draft

guidelines, choice of the Conductors has been limited to only AAAC
Conductors which is not appropriate as there are several other types of
conductors available in the Market like ACSR, new technologies like ACCC
etc. They further stated that the developer should be left free to adopt
available technologies and the size, -type and loading on the conductors

based on thermal limits. On this, the petitioner stated that the limit of

For Axis Wind Farms (Seerpi) Private Limited
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power to be transferred at specific voltage level is characterized by
current carfying capacity of the conductor and voltage regulation and as
such, there was requirement to specify the permissible capacity on specific
conductor at specific voltage. They further stated that the other states’
ERCs have also specified the norms for injection of power by NRE projects
to the state grid, and that the Rajasthan Electricity Regulatory Commission
in its order dt. 31.3.2006 had stipulated the norms for connectivity of NRE
projects with the grid. The petitioners requested the -Commission to
approve the evacuation norms for Wind power projects to be permitted at
33 KV level as proposed. The representative of the NEDCAP also opined that
from the point of view of ensuring uniformity in the Grid, the choice of
selecting the technology, size, type and loading of the conductor cannot be
left to the developer. After a detailed examination of the technical
considerations, the Commission is of the view that no changes are
warranted on this account, in the evacuation guidelines or the PPA format

submitted by the petitioner.

(i) Whether there is any need for sanctioning of estimates and drawings by

any agency since 33 kV system is constructed, operated and owned by the

developer: IWTMA stated that the 33 kV line is constructed, operated and
owned by the Wind firm developer and as such 33 kV systems should not be

subject to sanctioning of estimates or drawings from any of the agencies. In

response, the petitioner stated that Section 7 of the Elec((ci}r&ct, 2003

For Axis Wind Farms (Seerpi) Private Limited CHIEF GENERAL MANAGER
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stipulates that a generating company has to comply with technical
standards relating to connectivity with grid, referred to in clause (b) of
section 73. The petitioner further stated that the Central Electricity
Authority’s (CEA) notified regulations on technical standards for
connectivity to the grid, and particularly Clause 6 (6) of the above said
regulation, stipulates that a generating company has to make a request for
connection in the planning stage to the transmission or distribution
licensee, as the case may be, and the licensee should carry out
interconnection study to determine the interconnection point, required
interconnection facilities and modifications required to the existing grid.
The petitioner further added that the regulation also states that the study
may also address transmission system capability, losses and voltage
regulation etc., and as such, the Transmission and Distribution licensees
have to study and finalize the inter connection scheme for wind power
projects. The petitioner further stated that states like Karnataka and
Tamilnadu are also following a similar procedure. The Commission having
considered the views of both the parties, is of the view that sanctioning of
estimates and approval of drawings has to be necessarily done by the
concerned licensees, in as much as the 33 kV system, even though owned
and operated by the developer, will ultimately form part of the grid and as
such supervision by the licensee is a necessity and is in line with provision
of the EA 2003 and accordingly, no changes are warranted in the

evacuation guidelines and the format PPA submitted by the pgtitioner.

For Axis:Wind Farms (Seerpi) Private Limited
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(iii) Whether supervision charges are to be levied since 33 kV network is

constructed, owned and operated by the wind firm developer: IWTMA

pointed out that since the entire 33 KV network from the Wind turbine up
to and including the Wind farm pooling station is constructed, owned and
operated by the Wind firm developer, there should not be any supervision
charges payable to APTRANSCO or DISCOM. In response to this, the
- petitioner stated that the evacuation scheme executed by Wind developers
required to be supervised by the concerned Officers of transmission and
distribution licensee for adherence to the standards/norms. The petitioner
further stated that, to promote Wind power projects, the Transmission and
Distribution licensees have already agreed to collect concessional
supervision charges and that the charges proposed are minimum, when
compared to similar charges being collected in Tamilnadu and Karnataka
from Wind power projects. Further, the representative of NEDCAP also
supported the stand of the petitioner. The Commission, noting that the
evacuation scheme executed by the developer is to be supervised by the
concerned officers of the- petitioner, and also upon cognizing that such
charges are already concessional besides being in the nature of one time
payment, is of the view that supervision-charges are to be necessarily paid
by the wind developer and accordingly no change is warranted to the

guidelines for evacuation of power from wind power projects or the PPA

format as filed by the petitioner on this account. V
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(iv) Whether there should be a provision for the individual projects to be

inter- connected to the grid network also: IWTMA stated that the individual

Wind power projects may be interconnected with the nearest grid SS or
grid network [additidn suggested by IWTMA]. In response, the petitioner
stated that as per the existing procedure, the wind power projects and
other NRE projects coming up as independent projects at specific location
have to be interfaced to the nearest sub station with dedicated line and
metering shall be provided at sub station. The petitioner has further
brought to the notice of the Commission that very less capacity of wind
power projects will come up as individual projects. NEDCAP also confirmed
that in AP Projects are coming up in clusters. In view of the above
position, and duly recognizing that in AP individual projects are not very
likely to come, Commission is of the view that no changes are warranted on
this account to the evacuation guidelines or the PPA format as filed by the

petitioner.

(v) Whether Explanation 2 under Delivered Energy clause is to be modified:

IWTMA stated that the Definition of Delivered Energy (Definition1.5) is very
clear and precise, whereas, the Explanation 2 under the Delivered Energy
clause is ambiguous and redundant. They further stated that, whatever a
wind farm generafes from the agreed capacity as per the preamble and

Project Definition (Definition 1.13), the same will bdcome the delivered
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energy and as such the question of calculation of energy based on the
number of hours and fraction thereof, and limiting the delivered energy to
that extent will not arise at all. IWTMA finally stated that this explanation
will definitely lead to confusion in the future and therefore should be
removed. In respaonse, the petitioner stated that the explanation is already
approved by the Hon’ble Commission in the earlier PPAs, and that the
explanation indicates that in any month, the energy delivered by Wind
Power Projects above 100% PLF, if any, shall not be accounted for
payment. Further, the petitioner stated that the Commission also asked
the NEDCAP about their opinion on the issue, and in response they have
opined that the apprehension of the wind developers on this is unfounded
as the PLF of a wind generator would never exceed 100% PLF and
accordingly, the clause can be retained as it is without any change.
Commission, is therefore of the opinion that there is no harm in retaining
the clause as it is. Hence no change is warranted in the revised standard

PPA.

(vi) Whether certain additional undertakings of Discoms need to be inserted

under clause 6.2 of the PPA: IWTMA suggested that the- following

undertakings of Discoms need to be inserted under clause 6.2 of the PPA:
(a) to off-take and purchase all the Electricity generated by the Company
at thé Delivery Point (b) to coordinate with APTRANSCO and assist the

Company in obtaining approval for the interconnection facilities where the
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interconnection is at 66 KV or above voltages, for synchronization,
Commercial Operation, regular operation etc., as required by the Company
(c) to allow the Company to operate the Project as a must run generating
station (d) to provide start up power required for the plant as and when
necessary. The point wise response of the petitioner is as follows: (a) the
proposed clause is similar to the existing clause at 6.2 (ii) which states that
DISCOM agreed to purchase delivered energy from the project and as such
incorporation of this clause will create -duplication and may not be
necessary (b) the proposed clause may be considered (c) as per APERC
orders Wind projects are already considered as must run stations (d) Article
2.5 of PPA format already provides that Wind projects can avail start up
power required for plant as and when necessary by paying necessary
charges and as such incorporation of proposed clause will create
duplication and may not be necessary. Commission having carefully
examined the suggestion of IWTMA and the responses of the petitioner is of
the view that all the points raised by IWTMA have been already covered by
the PPA clauses already built in except for item (b) as above. Accordingly,
it would be sufficient, if the revised standard PPA is modified by inserting
the undertaking indicated at (b) above. Accordingly, Commission modifies

the PPA format suitably.

(vii) Whether seeking approval of guidelines for power evacuation by the

licensee has legal validity: INWEA pointed out that though the approval of
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PPA format is clearly stipulated in Section 86 (1) (b) of Electricity Act,
2003, there is no legal provision stipulating for seeking approval of
guidelines for power evacuation by licensees. In response, the petitioner
stated that Section 86 (1) (e) of Electricity Act 2003 stipulates that the
Hon’ble Commission shall promote NRE projects by providing suitable
measures for connectivity with the Grid. The petitioner stated that even
though various State ERCs have announced measures for connectivity with
Grid in respect of NRE projects in the light of the above mentioned
provision, APERC had not specified measures in respect of NRE projects
under Section 86 (1) (e) of the Act for connectivity with the Grid. The
petitioner further stated that the Act has not prohibited the licensees
from approaching the Hon’ble Commission seeking approval to measures
for connectivity with the Grid in respect of NRE projects under Section 86
(1) (e) of the Act and accordingly, the licensees had filed the petition
under Section 86 (1) (e) of the Act, along with other provisions of the Act,
seeking approval to power evacuation guidelines for Wind Power Projects
and as such, the Petition is not contrary to Section 86 (1) (e) of the Act.
Further, the petitioner stated that the Petition filed by the petitioners
provided a platform for participation by all concerned-stakeholders in the
proceedings and put forth their views before the Hon'ble Commission and

as such, no prejudice is caused to the Respondent,
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The Commission has examined the contention of INWEA. An order on
determination of tariff / power purchase price in respect of “New Wind
based Power Projects” was issued on 01-05-2009. It is necessary to have
an approved set of guidelines, format of PPA in furtherance of the order of
01-05-2009. NEDCAP has informed during the course of hearing that some
of the developers are already coming forward to sigﬁ PPAs and commission
the project before 31°* March 2010, based on the PPA and guidelines
finalized by the AP Transco and if the same are approved by the
Commission, all the obstacles for investment in Wind sector would vanish.
Further, IWTMA assured the Commission that investment would be
forthcoming once PPA and guidelines are approved by the Commission.
Commission does not want to come in the way of attracting investments in
the State of A.P. Further, Commission has no hesitation in holding that
approval of evacuation guidelines is squarely covered by the provision
“promote co-generation and generation of electricity from renewable
sources of energy by providing suitable measures for connectivity with the
grid” as mentioned under section 86 (1)} (e) of the Electricity Act 2003. For
all the reasons mentioned above, the Commission considers that the

contention of INWEA can not be accepted. .

_(viii) Whether the evacuation costs beyond metering point should be borne

- by STU: INWEA stated that as per the Electricity Aét, the STU is required to
plan and develop intra-state transmission for smooth flow of electricity
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from génerating station to load centre. INWEA further stated that Forum of
Regulators also had reported that grid connectivity for RE sources should be
optimally provided by licensees through their CAPEX plans submitted to
appropriate Commission for approval and that the Rajasthan ERC also had
stipulated that transmission licensees are responsible for the development
of the evacuation system beyond pooling substation till the nearest grid
substation. INWEA finally stated that the draft PPA and guidelines should be
suitably amended specifying that the licensees shall be responsible for
development of system beyond the Interconnection Point (metering point).
In response, the petitioner stated that Section 10 of the Electricity Act
2003 specified the duties of generating companies. Further, the petitioner
stated that this section stipulated that it shall be the duty of the
generating company to establish, operate and maintain generating stations,
tie-lines, substations and dedicated transmission lines, connected
therewith in accordance with the provisions of the Act or the rules or
regulations made there under. The petitioner further stated that the
evacuation line from the interconnection point (metering point) of the
generating project to existing Grid will be a tie-line or dedicated
transmission line for interfacing the generating project with the Grid and
as such, as per the above provision of the Act, the Wind developers have to
establish the evacuation line beyond the interconnection point (metering
point) to the Grid. The petitioner also stated that the Hon’ble Commission

in its orders dated 1.5.2009 in OP Nos.6 & 7 of 2009, adopted Wind Power
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Project cost as Rs.4.70 Crs/MW including evacuation cost and arrived at a
tariff of Rs.3.43/unit, however, finally the Hon’ble Commission fixed tariff
for wind power projects at Rs.3.50/unit in order to encourage this sector.
Finally, the petitioner opined that in view of the above position, the
developers shall have to bear the entire cost of evacuation for connecting

Wind Projects to the Grid and delivery of power.

On this, the Commission is generally in agreement with the views of
the petitioners namely 4 Discoms and AP Transco as narrated above.
Further, it is also to be recalled that when GoAP issued its new Wind Policy
cognizing the views of IWTMA vide G.0 Ms.No.48, dt.11-04-2008 as
amended by G.O Ms.No.99, dt.9.9.2008, it was clearly mentioned that the
eligible developer shall bear the entire cost of power evacuation facilities
for interconnecting the wind firm with the Grid and delivery of power. It is
thus clear that the wind developers are in agreement with the above
provision of the policy as it relates to evacuation cost. The cost of
evacuation by the developer was taken into consideration in arriving at
Rs.3.43 / um’f. The tariff of Rs.3.50 / unit was finally determined to
encourage generation of wind power in the state of AP, thus providing
additional 7 paise per unit. Further, it may be noted that, it is only the
INWEA that is raising this issue and IWTMA did not raise this issue at all,
implying that the above provision on evécuation cost are workable. That
apart, the touchstone on which the effectiveness of any policy can be
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tested is whether it is able to attract any investment or not. In this case,
both based on policy announced by the GoAP and based on the orders
passed by the Commission on 01-05-2009, and based on PPA and evacuation
guidelines proposed by the AP Discoms/AP Transco, 16 number of PPAs
totaling to a capacity of 16.8 MWs have been signed and submitted to the
Commission seeking consent, precisely in the same format of PPA and
based on the guidelines now sought to be approved. This is a proof positive
that investments are forthcoming based on the existing Policy / Order /
PPA / Evacuation Guidelines. That being the case, the Commission feels
that the issues raised by INWEA are only hypothetical in nature at least in
AP situation based on the current level of network expansion and guidelines
submitted by the petitioner and hence, they do not warrant any changes in

the guidelines on evacuation or PPA format.

(ix) Whether differential treatment for Cluster and Individual projects can

be allowed: InWEA stated that the proposed guidelines and the draft PPA
proposed interconnection point for cluster of wind farms as EHV side of
pooling substation. However, in respect of wind projects developed as
individual projects, it is proposed at APTRANSCO/DISCOM substation.
INWEA opined that this is discriminatory and that the CERC also has not
provided any differential treatment for wind projects under cluster scheme
and individual projects and ;’:IS such, PPA and guidelines should be suitably

amended specifying that metering point shall be online isolator on outgoing
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feeder on HV side at pooling substation for all wind projects. In response,
the petitioner stated that the CERC regulation has not mentioned the
interconnection point for Wind Power projects coming up at specific
location as an individual project without having a Pooling substation and
hence reference to CERC Regulation is irrelevant. The petitioner further
stated that as per the existing procedure, Wind power projects and other
NRE projects coming up as independent projects at specific locations have
to be interfaced to the nearest substation with dedicated line and metering
shall be provided at substation. The petitioner also stated that very less
capacity of Wind Power Projects will come up as individual projects and
these projects can directly feed power to the existing grid substations
through dedicated feeders without constructing another pooling substation.
As such, metering for these projects is proposed as per the existing norms
approved by the Hon’ble Commission for individual NRE projects and the
same may be approved. On this, NEDCAP also stated that in AP, plants are
coming as clusters and not as individual projects. The Commission having
considered the above views feels that since individual projects are unlikely
to come in AP, no changes are warranted to the either guidelines or PPA as

submitted by the petitioner. i

(x) Whether deemed generation clause needs to be incorporated into the

PPA: InWEA stated that necessary clauses of remedy (to provide

compensation for deemed generation) should be incorporated in PPA
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against default by APTRANSCO /DISCOM in timely completion of evacuation
scheme and breakdown or outages of evacuation infrastructure. In
response, the petitioner stated that the evacuation guidelines and draft
PPA clearly specified that the Wind developers can also carryout
evacuation infrastructure development by paying supervision charges. The
petitioner further stated that the draft PPA format at Article 6.2 provides
that DISCOM shall make arrangements for evacuation of power prior to
COD. Article 4.19 also provides that DISCOM shall use all reasonable efforts
to rectify system emergency circumstances causing reduction in generation
as soon as possible.  Further, the petitioner also stated that the Wind
Projects are must run stations and DISCOMs have to purchase energy as and
when generated by these projects and deemed Generation clause is
associated only where generator has to give availability declaration and
subjected to scheduling and dispatch and compensation/ penalty is leviable
on generators, in case of default. The Commission having considered the
views of all the parties, and duly examining the provisions of the PPA at
- Article 4.19 and 6.2, and also recognizing that the option of carrying out
infrastructure development is alsﬁ available to the wind developer, and
further having come to an understanding that there is no motivation for
Discoms not to off-take renewable power, in view of the Renewable Power
Purchase obligation (RPPO), cast upon the Discoms, obligating to buy a
minimum of 5% of fheir purchases, is of the view that the existing provlision

of the PPA, which were also evolved in consultation with NEDCAP and
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prospective wind developers, is in order and accordingly no changes are

warranted on this account in the PPA format.

7. The Commission having examined the key issues in para ‘6’ supra hereby
approves the Guidelines on Power Evacuation from Wind Power Projects in
Andhra Pradesh (Annexure-1) and PPA format (Annexure-2) as annexed to
this order duly incorporating the changes as approved in the preceding
paragraphs of this ordér and certain other changes to add clarity. From
now on the parties. to the agreement should execute the agreement as per

the Commission’s approved PPA.

8. The Commission hopes that the final guidelines and standard PPA will
make sure that Andhra Pradesh will see some major capacity addition from

wind in the coming years.

This order is signed by the Andhra Pradesh Electricity Regulatory

Commission on this 30" day of March 2010.

Sd/- ' Sd/- Sd/-
C.R.Sekhar Reddy R.Radhakishen, A.Raghotham Rao,
Member Member Chairman

CERTIFIED COPY
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ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION
4" & 5" Floors, Singareni Bhavan, Red Hills, Hyderabad-500 004

O.P No.7 of 2012

Dated: 11-07-2012

Present

Sri A.Raghotham Rao, Chairman
Sri C.R.Sekhar Reddy, Member
Sri R.Ashoka Chary, Member

In the matter of

Indian Wind Energy Association (INWWEA)

Having its registered office at

PHD House, 3" Floor, Asian Games Village,

August Kranti Marg, New Delhi- 110 016.

Rep. by its Secretary. .... Petitioner

AND

Transmission Corporation of Andhra Pradesh Ltd (APTRANSCO)
Vidyut Soudha, Khairathabad, Hyderabad. ..... Respondent

This petition coming up for hearing on several dates including on
21.05.2012, in the presence of Sri Arijit Maitra, Advocate, Sri Ajit Pandit, for the
petitioner and Sri P.Shiva Rao, and Sri G.Brahmananda Rao, Advocates for the
respondent and having stood over for consideration to this day, the

Commission delivered the following:
ORDER

This petition is filed by the petitioner seeking modification of the
guidelines in the order dated 30.03.2010, for evacuation of power from Wind
Power Projects in Andhra Pradesh in line with Central Electricity Authority
(Technical Standards for Construction of Electrical Plants and Electrical Lines)
Regulation 2010, in pursuance of Regulations 6 (4) and Regulations 49 of
APERC (Conduct _of Business) Regulations, 1999 and APERC (Conduct of
Business) Amendment Regulations, 2000 and Section 94 (1) (f) of Electricity

' Acta2003.
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1L In the said petition it is mentioned by the petitioner association that:
i) This Commission issued order dated 30.03.2010 approving
guidelines for evacuation of power from wind energy projects and
standard format for PPA. However, the Commission has not allowed
choice to the developer to select size, type loading of the conductor at
33 kV.
ii) The said order of the Commission did not specify any control
period or limitation period for applicability thereby implying that condition
mentioned in the said order continue to be applicable till modified or
amended. In view of the above, the respondent is imposing the
restrictive conditions for limiting wind energy evacuation upto 10 MW
that 33 kV and for evacuation of capacity in excess of 10 MW at higher
system voltages at 132 kV.
iii) Recently CEA issued Central Electricity Authority (Technical
Standards for Construction of Electrical Plants and Electrical Lines)
Regulation 2010 which has been notified on August 20, 2010. The said
Regulation covers the type of conductors to be used for transmission
and distribution lines. Considering the mandate given to CEA, it would
be necessary that norms in the State of AP should also be in conformity
with the norms issued by CEA for development the grid and
standardization.
iv) In support of its claim for modification of the guidelines issued by
APERC in its order dated 30.03.2010, the petitioner mentioned various
grounds in its petition and also mentioned evacuation system

arrangements in other States.

2. The said petition was returned informing the petitioner to explain as to
how the petition is maintainable. On 19.08.2011 the petitioner filed written

submissions, wherein it is stated that:

a) The State Commission shall discharge under Section 86 (1) the

following functions, namely:-
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“to promote ................ Generation of electricity from renewable
sources of energy by providing suitable measures for connectivity
0 G [0 [ (R O i

b) Providing flexibility of choice of conductor enabling Wind Energy
Generators to evacuate more power at 33 kV from the same line
consequently resulting in optimum utilization of Electric lines as well
as curtailment of extra cost for the wind generators are suitable
measures for connectivity with the grid that the Commission is
mandated to provide under Section 86 (1) (e) of the 2003 Act.

c) Itis technically feasible to evacuate higher capacity in terms of MW
using conductors which allow higher line loading in Amp, rather than
restricting it to 10 MW. For example with conductor such as ACSR
Panther or AAAC Panther allows wind energy generators to easily
inject 15 to 25 MW power at 33 kV.

d) The Commission can sustain the change in policy where it would
have properly balanced the legitimate expectation of the wind energy
generators as against the need for a change.

e) The Central Electricity Authority (CEA) is required to notify
Regulations under Section 73 (b) read with Section 177 (2) (e)
specifying the techhical standards for construction of electrical plants
electric lines and connectivity to the grid.

f) Accordingly, the Central Electricity Authority (Technical Standards for
Construction of Electrical Plants and Electric Lines) Regulations,
2010 (hereinafter referred to as “CEA Regulations 2010”) came to be
notified. There is no reason why CEA Regulations 2010 should not
be binding. In sharp contrast, the discretion under Section 61 (a) to
“be guided by" the principles and methodologies specified by the
Central Commission for determination of the tariff is not present in
regard to CEA Regulations 2010.

'g) As far as the petitioner is aware, to date, no chahge has been made
by the Parliament to the CEA Regulations 2010.

h) The CEA Regulations 2010 have binding force, as they are statutory

in nature. It is delegated legislation enacted under the powers
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conferred upon CEA by the primary legislation i.e., under Section 73
(b) read with Section 177 (2) (e) of the 2003 Act.

i) The Hon'ble Supreme Court has held in its judgment dated March
15, 2010 in PTC India Ltd Vs. CERC [reported in AIR 2010 SC 1338]
that a Regulation stands on a higher pedestal vis-a-vis an order
(decision) in the sense that an order has to be in conformity with the
regulations.

)) The Commission’s order dated 30.03.2010 is required to be aligned
to the CEA Regulations, 2010.

k) The validity of the CEA Regulations, 2010 cannot be tested in any
proceedings before this Commission.

Iy This Commission is empowered in law to review its order dated
30.03.2010 in terms of Section 94 (1) (f) of the 2003 Act read with
Regulation 49 if the APERC (Conduct of Business) Regulations,
1999 (hereinafter referred to as the “Conduct of Business”).

m) The CEA Regulations 2010 were notified on 20™ August, 2010.
Thus, the requirement to review this Commission’s order dated
30.03.2010, arises much after the limitation period of 90 days
specified under Regulation 49 of the Conduct of Business, in any
case. However, an issue would arise as to whether this Commission
would allow its said order dated 30.03.2010 o continue particularly
when it is apparent on the fact of records that the said order is
contrary to the CEA Regulations, 2010. :

n) There has been a change in law subsequent to the notification of the
CEA Regulations, 2010 which necessitate the review of this
Commission’s order dated 30.03.2010.

0) The primary concern of this Commission is to implement the justice
of the legislation contained in the CEA Regulations, 2010,

p) The time of 90 days specified under Regulation 49 of the Conduct of
Business, to file review petition can be extended under Regulation 59
thereof.

q) Even under Section 5 of the Limitation Act, an application may be

admitted after the prescribed period if the applicant satisfies the
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Court that he had sufficient cause for not making the application
within such period.

r) The following Regulations sufficiently empower this Commission to
admit the present petition and to review or modify its aforesaid order
dated 30.03.2010 even though the limitation period for filing review

may have expired.

55. Saving of inherent power of the Commission.

(1) Nothing in these Regulations shall be deemed to limit or
otherwise affect the inherent power of the  Commission to make
such orders as may be necessary for meetings the ends of justice
or prevent the abuse of the process of the Commission.

(2) Nothing in these Regulations shall bar the Commission
from adopting a procedure, which is at variance with any of the
provisions of these Regulations, if the Commission, in view of the
special circumstances of a matter or class of matters and for
reasons to be recorded in writing deems it necessary or
expedient.

(3)  Nothing in these Regulations shall, expressly or impliedly,
bar the Commission to deal with any matter or exercise any
power under the Act for which no Regulations have been framed,
and the Commission may deal with such matters, powers and
functions in a manner it thinks fit.

S) In support of its contention raised in the petition, the petitioner
relied upon a ruling reported in 2010 SCC (1338) by the Hon’ble

Supreme Court of India.

3. Upon hearing the counsel for the petitioner on 24.08.2011, Commission
decided to take the petition on to its file vide its. order dated 06.01.2012.

4, Notice was issued to the respondents and on 21.05.2012 a 'reply’ was

filed on behalf of the respondent, inter-alia stating that

a) Approval of evacuation guidelines is covered by the provision mentioned
u/s 86 (1) (e) of Electricity Act, 2003. Hence, the said order shall be
applicable till modified or amended. The Commission approved the limit

of 10 MW duly considering the less load availability in DISCQMs.
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b) As per the directions of Commission, a meeting was conducted on
16.05.2012 between the representatives of the petitioner as well as the
respondent herein on power evacuation issues and it is jointly decided

that;

(i) The developer shall have the discretion in choosing the conductor
for connecting wind generator to the pooling substation of the developer
subject to the CEIG approval.

(ii) The developer is allowed to inject a maximum of 10 MW from
pooling substation of the wind generator to the existing 33 / 11 kV
DISCOM substation.

(i)  The developers connecting at 33 kV level to the EHT SS, the
maximum injection is limited upto 25 MW in case of single conductor 33
kV Bus and up to 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in one or more
circuits depending up on availability of bays in that substation and
loading per circuit not exceeding 25 MVV.

(iv)  Injection of power by wind developer from pooling substation to

EHT substation at EHT level may be as per system studies.
c) In the order dated 30.03.2010 it is approved by the Commission, that the
limit of power to be transferred at specific voltage level is characterized by
current carrying capacity of the conductor and voltage regulation and as such,
there was requirement to specify the permissible capacity on specific conductor
at specific voltage. During the meeting with the petitioner, it is agreed to allow
choice of selecting the conductor upto the pooling substation to be left to the
discretion of developer.
d) The wind power projects are having low capacity utilization factor. As
such , the licensees have proposed higher norms for wind power capacity flow
at 33 kV level connecting to HTSS higher than the norms stipulated in the
earlier orders.
e) Commission may take appropriate decision for modification of
amendments in the existing guidelines.
f) In order to harness the available wind potential helpful in meeting the
RPPO, it was jointly agreed to modify the existing guidelines with respect to
conductor type and permissible capacity as mentioned at para 2 (b) supra.
s)) Commission may pass appropriate orders formulating the nprmative
parameters and its values.

For Axis Wind Farms (Seerpi) Private Limited
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. On 21.05.2012 Secretary General of the petitioner association filed an
affidavit mentioning the meeting conducted by the representatives of the
respondent with those of the petitioner and requested the Commission to
review and modify its order dated 30.03.2010 and (i) to allow discretion to wind
energy developers and choosing the conductor for connecting wind generator
to the Pooling sub-station of the developer subject to CEIG approval (ii) to allow
the wind energy developers to inject the maximum of 10 MW from pooling sub-
station of the wind generator to the existing 33 / 11 kV DISCOM sub-station (iii)
to provide that the developers connecting at 33 kV level to the EHT SS, the
maximum injection be: limited upto 25 MW in case of single conductor, 33 kV
Bus and upto 40 MW in case of double conductor, 33 kV Bus, subject to
transformation capacity and that injection of power may be in one or more
circuits depending upon availability of bays in that sub-station and loading per
circuit not exceeding 25 MW (iv) to provide that injection of power by wind
developer from pooling sub-station to EHT sub-station at EHT level may be as

per system studies.

6. Heard the counsel for the parties concerned.

i The petitioner filed the ahove said petition for placing on record minutes
of meeting held on 16" May, 2012 as follows:

a) The Commission during the hearing held on 23" April, 2012 and further
during the hearing held on 14" May, 2012, graciously indicated to the petitioner
and the respondents to hold meeting and discuss the impending modifications
to this to this Commission’s order dated 30" March, 2010 for allowing Wind
Energy Generators to exercise their choice of installing conductors inline with
the Central Electricity Authority (Technical Standards for Construction of
Electrical Plants and Electric Lines) Regulations, 2010.

b) Based on the above, Counsel appearing for Andhra Pradesh Distribution
Company Ltd., during the hearing on 14™ May, 2012 undertook to withdraw the
reply dated 3™ May, 2012 filed by the said respondent in order to give effect to

and comply with the aforesaid oral directions of this Commissiqn.
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c) Pursuant to the above, a meeting was organized on 16" May, 2012 by
APTRANSCO in a Technical Committee comprising of Director (Grid Operation
I APTRANSCO, Director (Transmission) / APTRANSCO, Director (Projects) /
APTRANSCO, JMD (Distribution) / APTRANSCO, member from APPCC-JMD
(HRD, Comml, IPC & IT) / APTRANSCO and representatives for the petitioner
Indian Wind Energy Association. The following were agreed in the aforesaid
meeting:

)] The developer shall have the discretion in choosing the conductor

for connecting wind generator to the pooling substation of the developer

subject to the CEIG approval.

i)  The developer is allowed to inject a maximum of 10 MW from

pooling substation of the wind generator to the existing 33 / 11 kV

DISCOM substation.

iii) The developers connecting at 33 kV level to the EHT SS, the

maximum injection is limited upto 26 MW in case of single conductor 33

kV Bus and upto 40 MW in case of double conductor 33 kV Bus, subject

to transformation capacity. Injection of power may be in one or more

circuits depending upon availability of bays in that substation and

loading per circuit not exceeding 25 MW.

iv) Injection of power by wind developer from pooling substation to

EHT substation at EHT level may be as per system studies.

A copy of the aforesaid Minutes of Meeting duly signed by the all the

aforesaid constituents of the Technical Committee is filed.

8. The petitioner has prayed that the Commission may

a) be pleased to review and modify its order dated 20™ March, 2010 to
allow discretion to the Wind Energy Developers in choosing the conductor for
connecting Wind Generator to the pooling substation of the developer subject
CEIG approval.

b)  be pleased to review and modify its order dated 30" March, 2010 to
allow the Wind Energy Developers to inject the maximum of 10 MW from
Pooling Sub-Station of the Wind Generator to the existing 33 / 11 k\, DISCOM
Sub-Station.

For Axis Wind Farms (Seerpi) Private Limited
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c)  be pleased to review and modify its order dated 30" March, 2010 to
provide that the developers connecting at 33 kV level to the EHT SS, the
maximum injection be limited upto 256 MW in case of single conductor, 33 kV
Bus and upto 40 MW in case of double conductor, 33 kV Bus, subject to
transformation capacity and that injection of power may be in one or more
circuits depending upon availability of bays in that Sub-station and loading per
circuit not exceeding 25 MW,

d) be pleased to review and modify its order dated 30" March, 2010, to
provide that injection of power by Wind Developer from pooling Sub-station to
EHT Sub-station at EHT level may be as per system studies;

e) be pleased to pass any other order as may be just and necessary in

the facts and circumstances of the present case.

9. Now the point for consideration is, whether the petitioner is entitled to
seek a review of the order of the Commission dated 20.03.20107? If so in what

manner?

10.  The respondent has submitted a Memo withdrawing the reply filed by the
respondent on 16.05.2012 by stating that they will file the same after

negotiations by modifying the same, if necessary.

11.  The respondent has not filed any reply of modifications but the petitioner
has filed an affidavit narrating the negotiations and conclusions arrived at by

© e @?dm?nitteg as per the directions of the Commission. The minutes of
meet.ing held on 16.05.2012 have been accepted and signed by both the sides
viz., the representatives of APTRANSQO as well as the INWEA.

12.  In view of the above circumstances, the Commission hereby reviews the
order dt.30.03.2010 and in partial modification of the guidelines contained
therein, hereby orders that:
i) The developer shall have the discretion in choosing the conductor
for connecting wind generator to the pooling substation of the developer

subject to the CEIG approval.
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ii) The developer is allowed to inject a maximum of 10 MW from
pooling substation of the wind generator to the existing 33 / 11 kV
DISCOM substation.

iii) The developers connecting at 33 kV level to the EHT SS, the
maximum injection is limited upto 25 MW in case of single conductor 33
kV Bus and upto 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in one or more
circuits depending upon availability of bays in that substation and
loading per circuit not exceeding 25 MWV.

iv) Injection of power by wind developer from pooling substation to

EHT substation at EHT level may be as per system studies.

13.  Hence, this petition is ardered accordingly.

The order is signed on this 11" day of July, 2012.

Sd/- Sd/- Sd/-
(RASHOKA CHARY)  (C.R.SEKHAR REDDY)  (A.RAGHOTHAM RAO)
MEMBER MEMBER CHAIRMAN
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ANDHRA PRADESH ELECTRICITY REGULATORY COMMISS!ON
4" & 5" Floors, Singareni Bhavan, Red Hills, Hyderabad-500 004

O.P No.7 of 2012

Dated: 11-07-2012

Present

Sri A.Raghotham Rao, Chairman
Sri C.R.Sekhar Reddy, Member
Sri R.Ashoka Chary, Member

In the matter of

Indian Wind Energy Association (INWEA)
Having its registered office at

PHD House, 3" Floor, Asian Games Village,
August Kranti Marg, New Delhi - 110 016.

Rep. by its Secretary. .... Petitioner
AND

Transmission Corporation of Andhra Pradesh Ltd (APTRANSCO)
Vidyut Soudha, Khairathabad, Hyderabad. Respondent

This petition coming up for hearing on several dates including on
21.05.2012, in the presence of Sri Arijit Maitra, Advocate, Sri Ajit Pandit, for the
petitioner and Sri P.Shiva Rao, and Sri G.Brahmananda Rao, Advocates for the
respondent and having stood over for consideration to this day, the

Commission delivered the following:
ORDER

This petition is filed by the petitioner seeking modification of the |
guidelines in the order dated 30.03.2010, for evacuation of power from Wind
Power Projects in Andhra Pradesh in line with Central Electricity Authority
(Technical Standards for Construction of Electrical Plants and Electrical Lines)
Regulation 2010, in pursuance of Regulations 6 (4) and Regulations 49 of
APERC (Conduct of Business) Regulations, 1999 and APERC (Conduct of
Business) Amendment Regulations, 2000 and Section 94 (13 () of Electricity

2710 AGly 2003
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% In the said petition it is mentioned by the petitioner association that:
) This Commission issued order dated 30.03.2010 approving
guidelines for evacuation of power from wind energy projects and
standard format for PPA. However, the Commission has not allowed
choice to the developer to select size, type loading of the conductor at
33 kV.
Ii) The said order of the Commission did not specify any control
period or limitation period for applicability thereby implying that condition
mentioned in the said order continue to be applicable till modified or
amended. In view of the above, the respondent is imposing the |
restrictive conditions for limiting wind energy evacuation upto 10 MW
that 33 kV and for evacuation of capacity in excess of 10 MW at higher
system voltages at 132 kV.
iii) Recently CEA issued Central Electricity Authority (Technical
Standards for Construction of Electrical Plants and Electrical Lines)
Regulation 2010 which has been notified on August 20, 2010. The said
Regulation covers the type of conductors to be used for transmission
and distribution lines. Considering the mandate given to CEA, it would
be necessary that norms in the State of AP should also be in conformity
with the norms issued by CEA for development the grid and
standardization.
iv) In support of its claim for modification of the guidelines issued by
APERC in its order dated 30.03.2010, the petitioner mentioned various
grounds in its petition and also mentioned evacuation system

arrangements in other States.

2 The said petition was returned informing the petitioner to explain as to
how the petition is maintainable. On 19.08.2011 the petitioner filed written

submissions, wherein it is stated that:

a) The State Commission shall discharge under Section 86 (1) the

following functions, namely:-

For Axis Wind Farms (Seerpi) Private Limited CHIEF G NERAL H_ANAGER
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“to promote ................ Generation of electricity from renewable
sources of energy by providing suitable measures for connectivity
VIR B G . v it vevammmss ses 5

b) Providing flexibility of choice of conductor enabling Wind Energy
Generators to evacuate more power at 33 kV from the same line
consequently resulting in optimum utilization of Electric lines as well
as curtailment of extra cost for the wind generators are suitable
measures for connectivity with the grid that the Commission is
mandated to provide under Section 86 (1) (e) of the 2003 Act.

c) Itis technically feasible to evacuate higher capacity in terms of MW
using conductors which allow higher line loading in Amp, rather than
restricting it to 10 MW. For example with conductor such as ACSR
Panther or AAAC Panther allows wind energy generators to easily
inject 15 to 25 MW power at 33 kV.

d) The Commission can sustain the change in policy where it would
have properly balanced the legitimate expectation of the wind energy
generators as against the need for a change.

e) The Central Electricity Authority (CEA) is required to notify
Regulations under Section 73 (b) read with Section 177 (2) (e)
specifying the technical standards for construction of electrical plants
electric lines and connectivity to the grid.

f) Accordingly, the Central Electricity Authority (Technical Standards for
Construction of Electrical Plants and Electric Lines) Regulations,
2010 (hereinafter referred to as “CEA Regulations 2010”) came to be
notified. There is no reason why CEA Regulations 2010 should not
be binding. In sharp contrast, the discretion under Section 61 (a) to
“be guided by” the principles and methodologies specified by the
Central Commission for determination of the tariff is not present in
regard to CEA Regulations 2010.

g) As far as the petitioner is aware, to date, no change'has been made
by the Parliament to the CEA Regulations 2010.

h) The CEA Regulations 2010 have binding force, as they are statutory

in nature. It is delegated legislation enacted under the powers

For Axis Wind Farms (Seerpl) Private Limited
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conferred upon CEA by the primary legislation i.e., under Section 73
(b) read with Section 177 (2) (e) of the 2003 Act.

i) The Hon'ble Supreme Court has held in its judgment dated March
15, 2010 in PTC India Lid Vs. CERC [reported in AIR 2010 SC 1338]
that a Regulation stands on a higher pedestal vis-a-vis an order
(decision) in the sense that an order has to be in conformity with the
regulations. _

j) The Commission’s order dated 30.03.2010 is required to be aligned
to the CEA Regulations, 2010.

k) The validity of the CEA Regulations, 2010 cannot be tested in any
proceedings before this Commission.

l) This Commission is empowered in law to review its order dated
30.03.2010 in terms of Section 94 (1) (f) of the 2003 Act read with
Regulation 49 if the APERC (Conduct of Business) Regulations,
1999 (hereinafter referred to as the “Conduct of Business”).

m) The CEA Regulations 2010 were notified on 20™ August, 2010.
Thus, the requirement to review this Commission’s order dated
30.03.2010, arises much after the limitation period of 90 days
specified under Regulation 49 of the Conduct of Business, in any
case. However, an issue would arise as to whether this Commission
would allow its said order dated 30.03.2010 to continue particularly
when it is apparent on the fact of records that the said order is
contrary to the CEA Regulations, 2010. _

n) There has been a change in law subsequent to the notification of the
CEA Regulations, 2010 which necessitate the review of this
Commission’s order dated 30.03.2010.

o) The primary concern of this Commission is to implement the justice
of the legislation contained in the CEA Regulations, 2010.

p) The time of 90 days specified under Regulation 49 of the Conduct of
Business, to file review petition can be extended under Regulation 59
thereof.

q) Even under Section 5 of the Limitation Act, an application may be

admitted after the prescribed period if the applicant satigfies the
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Court that he had sufficient cause for not making the application
within such period.

) The following Regulations sufficiently empower this Commission to
admit the present petition and to review or modify its aforesaid order
dated 30.03.2010 even though the limitation period for filing review

may have expired.

55. Saving of inherent power of the Commission.

(1) Nothing in these Regulations shall be deemed to limit or
otherwise affect the inherent power of the Commission to make
such orders as may be necessary for meetings the ends of justice
or prevent the abuse of the process of the Commission.

(2) Nothing in these Regulations shall bar the Commission
from adopting a procedure, which is at variance with any of the
provisions of these Regulations, if the Commission, in view of the
special circumstances of a matter or class of matters and for
reasons to be recorded in writing deems it necessary or
expedient.

(3)  Nothing in these Regulations shall, expressly or impliedly,
bar the Commission to deal with any matter or exercise any
power under the Act for which no Regulations have been framed,
and the Commission may deal with such matters, powers and
functions in a manner it thinks fit.

s) In support of its contention raised in the petition, the petitioner
relied upon a ruling reported in 2010 SCC (1338) by the Hon’ble
Supreme Court of India.

3. Upon hearing the counsel for the petitioner on 24.08.2011, Commission
decided, to take the petition on to its file vide its order dated 06.01.2012.

4. Notice was issued to the respondents and on 21.05.2012 a ‘reply’ was

filed on behalf of the respondent, inter-alia stating that

‘é) Approval of evacuation guidelines is covered t;y the provision mentioned
u/s 86 (1) (e) of Electricity Act, 2003. Hence, the said order shall be
applicable till modified or amended. The Commission approved the limit
of 10 MW duly considering the less load availability in DISCOMs.
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b) As per the directions of Commission, a meeting was conducted on
16.05.2012 between the representatives of the petitioner as well as the
respondent herein on power evacuation issues and it is jointly decided
that:

(i) The developer shall have the discretion in choosing the conductor
for connecting wind generator to the pooling substation of the developer
subject to the CEIG approval.

(ii) The developer is allowed to inject a maximum of 10 MW from
pooling substation of the wind generator to the existing 33 / 11 kV
DISCOM substation.

(i)  The developers connecting at 33 kV level to the EHT SS, the
maximum injection is limited upto 25 MW in case of single conductor 33
kV Bus and up to 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in one or more
circuits depending up on availability of bays in that substation and
loading per circuit not exceeding 25 MW.

(iv)  Injection of power by wind developer from pooling substation to
EHT substation at EHT level may be as per system studies.
c) In the order dated 30.03.2010 it is approved by the Commission, that the
limit of power to be transferred at specific voltage level is characterized by
current carrying capacity of the conductor and voltage regulation and as such,
there was requirement to specify the permissible capacity on specific conductor
at specific voltage. During the meeting with the petitioner, it is agreed to allow
choice of selecting the conductor upto the pooling substation to be left to the
discretion of developer.
d) The wind power projects are having low capacity utilization factor. As
such , the licensees have proposed higher norms for wind power capacity flow
at 33 kV level connecting to HTSS higher than the norms stipulated in the
earlier orders.
e) Commission may take appropriate decision for modification of
amendments in the existing guidelines. |
f) In order to harness the available wind potential helpful in meeting the
RPPO, it was jointly agreed to modify the existing guidelines with respect to
conductor type and permissible capacity as mentioned at para 2 (b) supra.
s) Commission may pass appropriate orders formulating the normative

parameters and its values.
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B, On 21.05.2012 Secretary General of the petitioner association filed an
affidavit mentioning the meeting conducted by the representatives of the
respondent with those of the petitioner and requested the Commission to
review and modify its order dated 30.03.2010 and (i) to allow discretion to wind
energy developers and choosing the conductor for connecting wind generator
to the Pooling sub-station of the developer subject to CEIG approval (ii) to allow
the wind energy developers to inject the maximum of 10 MW from pooling sub-
station of the wind generator to the existing 33 / 11 kV DISCOM sub-station (iii)
to provide that the developers connecting at 33 kV level to the EHT SS, the
maximum injection be limited upto 25 MW in case of single conductor, 33 kV
Bus and upto 40 MW in case of double conductor, 33 kV Bus, subject to
transformation capacity and that injection of power may be in one or more
circuits depending upon availability of bays in that sub-station and loading per
circuit not exceeding 25 MW (iv) to provide that injection of power by wind
developer from pooling sub-station to EHT sub-station at EHT level may be as

per system studies.

6. Heard the counsel for the parties concerned.

¥ The petitioner filed the above said petition for placing on record minutes
of meeting held on 16" May, 2012 as follows:

a) The Commission during the hearing held on 23" April, 2012 and further
during the hearing held on 14" May, 2012, graciously indicated to the petitioner
and the respondents to hold meeting and discuss the impending modifications
to this to this Commission’s order dated 30™ March, 2010 for allowing Wind
Energy Generators to exercise their choice of installing conductors inline with
the Central Electricity Authority (Technical Standards for Construction of
Electrical Plants and Electric Lines) Regulations, 2010.

b) Based on the above, Counsel appearing for Andhra Pradesh Distribution
Company Ltd., during the hearing on 14™ May, 2012 undertook to withdraw the
reply dated 3" May, 2012 filed by the said respondent in order to give effect to

and comply with the aforesaid oral directions of this Commission.
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c) Pursuant to the above, a meeting was organized on 16" May, 2012 by
APTRANSCO in a Technical Committee comprising of Director (Grid Operation
/ APTRANSCO, Director (Transmission) / APTRANSCO, Director (Projects) /
APTRANSCO, JMD (Distribution) / APTRANSCO, member from APPCC-JMD
(HRD, Comml, IPC & IT) / APTRANSCO and representatives for the petitioner
Indian Wind Energy Association. The following were agreed in the aforesaid
meeting:

) The developer shall have the discretion in choosing the conductor

for connecting wind generator to the pooling substation of the developer

subject to the CEIG approval.

ii) The developer is allowed to inject a maximum of 10 MW from

pooling substation of the wind generator to the existing 33 / 11 kV

DISCOM substation.

iif) The developers connecting at 33 kV level to the EHT SS, the

maximum injection is limited upto 25 MW in case of single conductor 33

kV Bus and upto 40 MW in case of double conductor 33 kV Bus, subject

to transformation capacity. Injection of power may be in one or more

circuits depending upon availability of bays in that substation and

loading per circuit not exceeding 25 MW.

iv) Injection of power by wind developer from pooling substation to

EHT substation at EHT level may be as per system studies.

A copy of the aforesaid Minutes of Meeting duly signed by the all the

aforesaid constituents of the Technical Committee is filed.

8. The petitioner has prayed that the Commission may

a)  be pleased to review and modify its order dated 20" March, 2010 to
allow discretion to the Wind Energy Developers in choosing the conductor for
connecting Wind Generator to the pooling substation of the developer subject
CEIG approval. -

b)  be pleased to review and modify its order dated 30" March, 2010 to
allow the Wind Energy Developers to inject the maximum of 10 MW from
Pooling Sub-Station of thé Wind Generator to the existing 33 / 11 kV DISCOM
Sub-Station.

For Axis Wind Farms (Seerpi) Private Limited

CHIEF GENERAL MANACER

RI0ILIAN . P & MM 3 1PC
: S APSPDCL :: TIRUPATI
AR IO Authorised Signatory



c)  be pleased to review and modify its order dated 30™ March, 2010 to
provide that the developers connecting at 33 kV level to the EHT SS, the
maximum injection be limited upto 25 MW in case of single conductor, 33 kV
Bus and upto 40 MW in case of double conductor, 33 kV Bus, subject to
transformation capacity and that injection of power may be in one or more
circuits depending upon availability of bays in that Sub-station and loading per
circuit not exceeding 25 MW,

d) be pleased to review and modify its order dated 30" March, 2010, to
provide that injection of power by Wind Developer from pooling Sub-station to
EHT Sub-station at EHT level may be as per system studies;

e) be pleased to pass any other order as may be just and necessary in

the facts and circumstances of the present case.

9. Now the point for consideration is, whether the petitioner is entitled to
seek a review of the order of the Commission dated 20.03.20107? If so in what

manner?

10.  The respondent has submitted a Memo withdrawing the reply filed by the
respondent on 16.05.2012 by stating that they will file the same after

negotiations by modifying the same, if necessary.

11.  The respondent has not filed any reply of modifications but the petitioner

'-_-.,-‘1;],38 _filgdla_n affidavit narrating the negotiations and conclusions arrived at by
the Committee as per the directions of the Commission. The minutes of

""meeting held on 16.05.2012 have been accepted and signed by both the sides
viz., the representatives of APTRANSCO as well as the InWEA.

12.  Inview of the above circumstances, the Commission hereby reviews the
order dt.30.03.2010 and in partial modification of the guidelines contained
therein, hereby orders that: )
) The developer shall have the discretion in choosing the conductor
for connecting wind generator to the pooling substation of the developer

subject to the CEIG approval.
pi) Private Limited
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13.

i) The developer is allowed to inject a maximum of 10 MW from
pooling substation of the wind generator to the existing 33 / 11 kV
DISCOM substation.

lii) The developers connecting at 33 kV level to the EHT SS, the
maximum injection is limited upto 25 MW in case of single conductor 33
kV Bus and upto 40 MW in case of double conductor 33 kV Bus, subject
to transformation capacity. Injection of power may be in one or more
circuits depending upon availability of bays in that substation and
loading per circuit not exceeding 25 MW.

V) Injection of power by wind developer from pooling substation to

EHT substation at EHT level may be as per system studies.

Hence, this petition is ordered accordingly.

The order is signed on this 11" day of July, 2012.

Sd/- Sd/- Sd/-

(R.ASHOKA CHARY) (C.R.SEKHAR REDDY) (A.RAGHOTHAM RAO)

MEMBER MEMBER CHAIRMAN

L
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Hubi- APERC - Guidelines on power evacuation from Wind
Power Projects — Clarifications - Issued.
Ref- 1) Lr.No.CGM(Comml & RAC)/SE/IPC/F:D.No.79/ 14
Dt )1.04.2014
2] APERC Order dated 30.03.2010 in O.P. No.40 of 2010
3) APERC Order daled 11.07.2012 in O.P. No.7 of 2012

-,li"’*l_

In the letter 1% cited, APCPDCL has requested the Commission to
muue necessary clarifications with regard to quantum of power 10 be
evacuanled on each size of the conductor (viz., 85 Sqmm, 100 Sqmm,
150 Hogmm, Panther, ete.) at 33 RV voliage level, as given in Annexure-] of
the APERC Order dated 30.03,2010 in O.P. No.40 of 2010. '

Alter careful examination of the issue, in the partial modification of
guidelines order issued in O.P. No.7 of 2012 the Commission grants
tliseretion to the developer for choosing the conductor far connecting wincl
Keherator to the pooling substation of the developer, subject to the CEIG

approval, No further clarifications on conductor size in this connection are
required.

Further, it is clarified that the term “per circuit® mentioned at
paragraph 12(iii) of the order dated 11.07.2012 in 0.P. No.7 of 2012 can be
interpreted ay “per fecder”, :

This is issucd with the toncurrence of the Commission.

Yours:faithfuily,

WAL=
Commission Secretan-

Copy to; i . ;
The Chairman & Managing Director, APTransco, Vidyut Soudha, Hyderabad -82.

IS to the Chairman/APERC
PS 1o the Member (A)/APERC _ i
YS 1o the Member (R)/JAPERC, ;

For Axis Wind Farms (Seerpi) Private Limited

CHIEF GENERAL MANAGER
%2/\_/ P& MM & IPC i
Authorised Signatory APSPDCL :: TIRUPATI
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ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION

Terms and Conditions for Tariff Determination for Wind Power Projects in the State of '
' Andhra Pradesh for the period FY201 5-16 to FY2019-20

Regulation No. 01 / 2015

In exercise of the powers conferred by Sections 61 and 86 read with Section 181 of the Electricity
Act, 2003 (Central Act 36 of 2008), and all other powers enabling it in this behalf and after previous pubtication,
the Andhra Pradesh Electricity‘Regulatory Commission hereby makes the following regulations, namely:

1. Short title and commencement:

(1) These regulations may be called the Andhra Pradesh Electricity Regulatory Commission (Terms
and Conditions for Tariff determination for Wind Power Projects) Regulations, 2015.

(2) These regulaﬁons shall come into force from the date of their publication in the official Gazette
and, unless reviewed earlier or extended by the Commission, shall remain in force up to 31 March, 2020,

2. Definitions and Interpretation:
(1) In these regulations, unless the context olheﬁvise requires,-
(@) 'Act'means the Electricity Act, 2003 (Centra'JJAct 36 of 2003);
(b) 'Capital cost' means the c%pital cost as defined in Reguiation 10:
(¢) 'CERC' means the Central Electricity Regulatory Commission;

(d) ‘CERC RE Tariff Regulaftions’ means Central Electricity Regulatory Commission (Terms

and Conditions for Tariff determination from Renewable Energy Sources) Regulations, 2012,
as amended from time to tims, : g

(e) 'Commission’ means tr_}eAndhra Pradesh Electricity Regulatory Commissioﬁ_}_

M ’contEoi Perlod’means the period during which the norms for determination of tariff specified
in these regulationg shall remaln valid:;

[
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(@) 'Inter-connection Polnt’ means the line isofator on outgoing feeder on HV side of the pooling

sub-station i.e.. the sub-station at project site of wind farm which consists of step-up

" transformer(s) and associated swifchgear and to the LV side of which, multiple generating
unit(s) i.e., wind turbine generators are connected;

(h) 'MAT means Minimum Alternate Tax;
() 'MNRE' means the Ministry of New and Renewable Energy, Government of India;

() ‘Non-Conventional Energy’ means the grid quality electricity generated from non-conuenlronai '
energy socurces;

(k) ‘Non-Conventional Energy Power Plants’ means the power plants other than the

conventional power plants generating grid quality eleciricity from non-conventional energy
Sources,

() ‘Non-Conventional Energy Sources’ means non-conventional sources such as mini hydel,
wind, biomass, bagasse, industrial waste, urban or municipal waste and ather such sources
as approved by the MNRE;

(m) ‘Operationand Maintenance axpenses or '0&M expenses’ means the expenditure incurred
on opération and maintenance of the project, or part thereof, and includes the expenditure on !
manpower, repairs, spares, consumables, insurance and overheads;

(n) ‘Project means a generating station or the evacuation system;

(0) ‘Tariff period' means the period for which tariff is to be determined by the Commission on the
basis of norms specified in these-Regulations;

(p) ‘Useful Life' in relation to a wind power project means Twenty Five years from the'date of
commercial operation (COD),

(q) ‘Year' means a financial year,

(2) Save as aforesaid and unless repugnant to the context or the subject-matter otherwise requires,
words and expressions used in these regulations but not defined herein and defined in the Act or the
Andhra Pradesh Eléotricity Reform Act, 1998 (State Act 30 of 1888) or the Rules or Regulations made
thereunder shall have the meanings assigned to them respectively therein.

3. Scope and nxtent of application: : : : -

These Regulations shall apply to the wind power prc-]ecfs to be commissioned within the State of
Andhra Pradesh for generation and sale of electricity wholly or parily to the Distribution licensees within
State of Andhra Pradesh subsequent to the date of notification of these Regulations and where tariff for a
generating station or a unit thereof based on wind energy source, is to be determined by the Commission
under section 62 read with section. 86 of the Act.

- Chapjeﬂ GeneralPrmc:gle
4, Control Period:
The Contraol F‘enod under these Regulaﬂons ends py 31 March, 2020. Flrst year of the Contm!

Period shall commence from the date of notification of these Regulations and shall cover upto the end of
the financial year 2015-16: : i

Provided that the tariff determined as per ihese Regulations for the wind powsr projects commissioned

~during the Centrol Period, shall contmue to be applicabte for the entire duration of the Tariff Penad as
-specified in Regulation 5 below.

5. Tariff Period:

-

(a) The Tariff Period for wind ébwé'r projects shall be equal fo the useful life of the projects as
defined under Regulation 2 (p).

~EtaP AR
vFor Axis Wmd Farms (Seerpi) Private Limited CHIEF %E: 21”; #?:HAGER
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- (B) Tarff périod under these Regulations shall be cansidered from the date of commercial operation
of the wind power projects. -

6. Proceedings for determination of Tariff;

The Commission shall notify the generic preferential tariff on sUo~-motu basis at the beginning of eagh

yaar of the Tariff Period for wind powier projects for which norms have been specified under these
Regulations: - ' i

Provided further that for FY2015-186, the generic preferential tanff on Suo-molu basls, shall be notified
soon afier the publication of the regulations in the official gazetts to be applicable with effect from the date

of these regulations coming into force.
7 T'a_n'_ﬁ‘ Structure:
The tariff for wind powar prajects shall be single part tarifi consisting of the following cost components:

(a} Return on equity; ' ;

(b) Interestonloan capital;

(¢) Depreciation;

(d) Interest on working capital; © 3

(e) Operation and Méintenanca expenses; _
8. Levellized Tariff:

.

Levellized Tariff is caleulated by carrying out féve_llfzation for ‘useful life’ considering the discount
factor for time vaiue of money. : :

The discount factor considered for this purpose is equal to the weighted average cost of capital on
the basis of normative debt-equity ratio (70:30) specified under Regulation 1. Corfsidering the normative
debt-equity ratio and weighted average of the rates of interest and post tax return on equity, the discount
factor is calculated. Interest rate for the loan component (.e.70%) of Capital Cost is considered as explained

under Regulation 12, For: equity component (j.e. 30%), post tax Return on Equity (ROE) of 16% is
considered as explained in Regulation 14. E l

9. Despatch principles for electriclty generated from Wind Power Projects: ;
All Wind Power Projecis shall be traated as 'MUST RUN' power plants and shall not be subjecled td

‘Merit Order Despatch principles’ (MOD):

Provided that where the sum of generation capacity of the plants connected at the interconnection

Chapter 2: IFinanc_iaI Princig les

10. Capital Gost and Capital Cost ndexation Mechanism:

The norms for the Capital cost shall be generally inclusive of | t_:ap[ia! work including plant and .

machinery, civil work, erection and commissioning, financing and interegt during construstion (IDC) and
evacuation infrastructtire. ‘ '

The capital cost for FY2015-16 shall be ‘600 lakhs / MW,
The capital cost indexation mechanism as prescribed in the CERC RE Tariff Regulations, 2012 shall

be considered as indicated below for amriving at the capital cost of the wind power projects for each year
of the Control Period beyond FY2015-—16,‘WI‘1Ich_.shaI_I be notified at the beginining of €ach financial year.

T st e
"1 7 For Axis'Wind Farms (Seerpi) Private Limited CHIEF GENERAL MANAGER
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The following indexation mechanism shall be appllcable far adjustments in capital cost over the control
period beyond FY2015-16 with the changes in Wholesale Price Index for Steeland Electrical Machinery.

CC,, = P&M,* (14F1+F2+F3)
P&M,, = P&M,, * (1+d,,)

Ay = [@*{(Sl, fSl )~ 1} + BY{(El,, ) - 1i(a+b)
Where,

CC,, = Capital Cost for hth year

P&M, = Plant and Machinery Cost for n* year
P&M,, = Plant and Machinery Cost for the base year

MNote: P&M ,is fo be computed by dividing the base 2 capital cost (for the first year of the control penod
e, FY201 5 -16) by (1+#F1+F2+F3)

d, = Capital Cost sscalation factor for year (n) of control period -

8l,,,, = Average WPI Steel Index prevalent for calendar year endmg in (n-1) financial year of the
contro! period

Slmz Average WP| Steel Index prevalent for the calendar yéar ending in financial year (0) at the
beginning of the control peried 1.e, January 2014 to December, 2014

Bl = Average WPI Electrical Machinery Index prevalent for calendar year ending in (n-1) fnancaal
year of the control period :

El |, = Average WPI Electrical and Machinery Index prevalent for the calendar year ending in financial
year (0) at the beginning of the control period i.e., January 2014 to December, 2014-

a = Constantto be determmed by Commission from time to time, for weightage to Siael [ndéx

b = Constant to be determined by Commission from time to time, for weightage to Electncal Machmery
Index

F1 = Faclor for Land and Ci\.riI'Wo_rk
F2 = Factor for Erection and Commissiening
F3 = Factor for IDC afd Financing Cost

The constants ‘a’ and ‘B’ and factors-‘F1'’F2’ and ‘F3’ are speclﬁed and these would be détermined
by the Commission from time to tlma

11. Debt Equity Ratlo;
The debt equity ratio shall be 70:30.
12. Loan and Finance Charges:

(1) Loan Tenure For the purposa ofdaten'nlnatlon of 1ar|ff loan tenure of Ten years ahall be considered.
(2) Interest Rate: :

(a) The loans arrived at in the manner mdicatsﬁm th&Regulation 11 shall be conmderad a8 gross
normative |oan for calculation of interest on loan. The normative loan outstandmg as on'April

1" of every year shall be worked out by deduelmg the cumulatwe repayment up to March 31*
of previous year from the- grose: nermaﬁver Faan

(b) For the purpose of computat!on of thriff, hemtmma-m%aras{ rate. shall be_considered as -

average State Bank of India {SEl) Ba‘se rafapﬁeva‘téﬁf C Dﬁﬂqﬁﬁe first Bix morﬁhs of the previous
year pius 300 basis pmﬂts ;

. } AR % - el
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{c) Notwilhsland{ng any moratorium peh‘od availed by the generating company, the repayment of
loan shall be considered fram the first year of commercial operation of the project and shall be
equal to the annual depreciation allowed. : :

13. Depreciation:

(1) The value base for the purpose of depreciation shall be the Capital Cost of the asset admitted
by the Commission. The Salvage value of the asset shall be considered as 10% and depreciation
shall be allowed up te maximum of 80% of the Capital Cost of the asset

(2) Depreciation per annum shall be based on 'Differential Depreciation Approach’ using ‘straight
line' method over two distinct periods comprising loan tenure and period beyond loan tepure
over the useful life. The deprac_iation rate for the first ten years of the Tariff Period shall be 7%
per annum and 1.33% for the ramaining useful life of the project from 11% year onwards.
(3) Depreciation shall be chargeable from the first year of commertial operation.
14. Return'on Equity: ' ; y
(1) The value base for the equity shall be 30% of the capital cost as determined under
Regulaticn 11. e

(2) The normative Return on Equity shail be 16% with MAT/income tax as pass through.
16. Interest on Waorking Capital; '
(1) The Working Capital requirement shall be computed as follows:
() Operation and Maintenance expenses for one manth,
(b) Receivables equivalent to 2 (two) months of energy charges for sale of electricity calculated -
on the nomative Cap_a{:ity Utilisation Fagctor (CUF), ‘
(c) Maintenance of spares at 15% of Operation and Maintenance expen?és.
(2) Interest on Working Capital shall.be computed at the interest rate aquiveilent to the average State |
Bank of India Base Rate prevalent during the first six months of the Previous year plus 350 basis points,
16. Operation and Maintenance Expenses: i _ '
(1) 'Operation and Main_ten'ance ‘sxpenses' shall comprise rebe_uir,-and maintenance (R&M),
establishment including employee expensés, and administrative and general expenses Including
insurance., . -~ - i : - '

@ Olper_atioﬂ.ﬂnd maintenance expenses for the first year of the control period shall be ‘8,57
lakhs / MW. - 0 o o izl

(3) Normative O&M expenses allowed during first year of these Regulations (i.e. FY 15-16) shall
be escalated at the rate of 6.72% per annum over balance of the control period,
17. Rebate! oo '

(1) - For payr}agn{ of billé ofthe gaheratiri\g company through letter of credit, a rebate of 2% shall be
allowed, e a ' e :

(2) Where payments are made other than lf_iroug'h letter of’c:rédit within a'period of one monlh of i
presentation of hills by the generating company, arebate of 1% shall be allowed.
18. Sharing of Glean Development Mechanism (CDM) Bane_ﬁts_:'

The. proceeds of carbon credit from appraved CDM .prpjé_qt)..g;h_a;l_lg'be-s'h‘ared between generating
comnpany and eoncemed beneficiaries in the following mannér, namaly~ : i

- =
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(a) 100%oiths groés proceeds on account of COM benefit is to be retained by the project deveia;ﬁer
in the first year after the date of commercial operation of the generating station;

(b) In the second year, the share of the beneficiaries shall be 10% which shall be progressively
increased by 10% every year till it reaches 50%, whereafter the proceeds shall be shared in
equal proportion, by the generating company and the beneficiaries.

19, Taxes and Duties:

(a) Tariff determined under these regulations shall be exclusive of taxes and duties asfmay be
levied by the Government: ' i 2’

Provided that the taxes and duties levied by the Government shall be allowed as pass threugh
on actually incurred basis.

(b) Income tax/MAT is a pass through and is to be paid by the Distribution Licensees to the

developer upon receipt of the claim from the developer. This is over and above the tariff
determination made herein.

{(c) Electricity Duty is a pass through and is to be paid by the Distribution Licensees to the developer

upon receipt of the claim from the developer. This is over and above the tariff determination
made herein.

20. Subsidy or incentive by the Government: '

The Commiésion 5hall take into consideration any ihcentive or subéidy offered by the Central or State
Gaovernment, including accelerated depreciation (AD) benefit, if availed by the ge neratlng company, for the
Wind Power Projects while determining the tarfif under these Regulations.

Pravided that the following principles shall be considered for ascertaining income tax benefit
oh account of accelerated depreciation, if availed, for.the purpose of tarifi determination:

(a) Assessment of benefit shall be based on normative capital cost, accelerated depreciation,
rate as per relevant provisions under the Income Tax Act and Corporate Income Tax Rate.

(b) Capitalization of Wind-Power Projects during second half of the fiscal year. Per unit levellized
accelerated depreciation benefit has to be computed cansidering the post-tax weighted average
cost of capital as discount factor (as explained in Regulation 8).

Chapter 3: Technology specific mramaters for Wind Pn___l; Proiects
21. Capacity Utilization Factor:

The Capacity Utilization Factor (CUF) for the cqntro[ period shatl ba 23.5%.
Chapter 4: Miscellaneous
22. Deviation from Norms:

Tariff for sale of electricity by the Wind Power Project may also be determined in deviation from the
norms specified in these Regulations subject to the condition that the lavallized tariff over the Useful life of
the project on the basis of the narms in deviation dees-not exceed the |evallized tanff caleu ated on the
basis of the norms specified in these Regulations:

Provided that the reasons for- de\nahon from the norms specified under these Regula_tfons shall be
recorded in writing.

23. Power to Ralax

giving an opportunity of heanng to the partleq Hicaty e "__ralax any of th
Regulations on its own motion or on &n appﬂcatlﬁmmﬁﬂﬁdad‘fér altby an 'ntaras1

S e R
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24. Issue of Orders and Practice Directions: 1

Subject to the provisions of the Act, the Andhra Pradesh Electricity Reform Act, 1998 and these
Regulations, the Commission may, from time to time, issue orders and practice directions in regard to the
implementation of these Reguilations. the procedure to be followed and other matters, which the Commission
has been empowered by these Regulations to specify or direct.

25, Power to Amend:

The Commission may, at any time, vary, alter, modify or amend any provisions of these Regulations.
28. Power to Remove Difficulties:

If any difficulty arises in giving effect to the provisions of these Regulations, the Commission may, by
general or specific order, make such provisions not inconsistent with the provisions of the Act, as may
appear lo be necessary for removing the difficulty.

27. OTHERS : e T

() Evacuation Guidelines: The Evacuation Guidelines | practice directions issued by the

Commission from time to time shall be applicable for all the wind power projects established
since these requlations coming inte ferce, -

(i) Model PPAs: The model Power Purchase Agreements earlier approved by the Commission
shall be applicable to all the wind power projacts established since these regulations coming
into force also to the extent they are in consonance with these regulations,

Dr. A. SRINIVAS,
Commission Secretary (I/c).
Hyderabad,
31-07-2015.
_--x-_- .
CHIEF GENERAL MANAGEF
P&MME&IPC
F . : ae 1B AT
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S j 7."-.(5}/’0 Hale 30-09 2016, s 1004

S GHEARUNAKAR, S10 LALE IRAMULL, RIO YD,
A 1OM: AXIS ENERGY VENTURES INDIA PVT. LTD.

AN

s 0 3 : o

! g

'_j'_'_““ ANDHRA PRADESH SOUTHERN POWER DISTRIBUTION COMPANY LIMITED

KONDA KAVITHA
Licenced Siamp vonio
SVL NG 16-04 0672010
1 i 5 ) AGOMO Rl No b
Sulidev Nowsu Bewngora 11l 1lve el

PROJECT-IMPLEMENTATION-AGREEMENT

THIS AGREEMENT (“Agreement”) is exccuted on the 03

day of the month of Octabwer, 2006
between:

4

“company duly incorporated under the Companies Act 1956, having its registered office
D.No:19-13-65/A, Srinivasapuram, Tiruchanoor Road, Tirupati — 517503, Chittoor District,
Andbra Pradesh, India represented by its authorised signatory, ;!:'Ill;‘_‘t'_f_fligj'___f_,'_(_-‘[!!u,-”_[_
Manager/PEMM&EIPC (hereinalter referred to as “APSPDCL”, which term shall mean anel
include its successors in interest, group companies, associates and assigns);

- AND

ANDHRA PRADESH EASTERN POWER DISTRIBUTION COMPANY LIMITIED,
company duly incorporated under the Companies Act 1956, having its registered office m P&T
Colony, Seethammadhara, Visakhapatnam-530 013, India represented by its authorised signatory,
The Chief General Manager/Plg, PP & RA, (hereinalter refered to as “APEPDCL”, which {erm
shall mean and include its successors in interest, group companies, associates and assigns);

i

AND :

it gl DERARAD - 590 083 | 1

| ATSRDOL TMUPAYY
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Planning, PGWEr PurchporhRWind Fams (Seerp) P & MM & IPC
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Authorised Signatory
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PTRANSMISSION CORP YRATIOM OF ANIHERA PRADESH LIMITED, & compand dud,
corparated  nnder the Companies Aol 1950 Basing s Curpporate Office at Vidyut -."Sum[h:;.
Ix hairatabad, ”)_'t|L‘I'il|]:l(|—5[1[ll]f§?.. india represcnted by 18 quthorised signatory, Executive
Director/IHHRD & Planning. (hereinalter peleried 1o as AP FRANSCO™, which term shall mean and

elude its successors i interest, 2ION COMPANILS, USSOCHIES and assigns);

AND

SUZLON ENERGY LIMITED, a campany duly incorporated under the Companies Act 1956,
having its registered office at 5 Shrimahl Socicty, Near Shri Krishna Complex, Navrangpura,
Almedabad — 380009, Gujarat, India and 1ts Corporate Office at “One Earth” Building, Hadapsar,
pune-d 11028, Maharashtra, India represented by it authorised signatory Dr. Vinnakota Bapeshwar
Rao. President, (hereinafter referred 10 as “Suzlon™, which term shall mean and include its successors

in inferest, group companies, associales and assigns )

ociates is engaged in the business of manufacturing wind turbine generators

Quzlon along with ils ass
procurement and supply model

and developing wind and solar power projects through engineering,
for various independent power producers.

AND

AXIS ENERGY VENTURES INDIA PRIVATE LIMITED, a company duly incorporated under
the Companies Act 1956, having its registered office at 9nd Floor, Plot no.3, House No. 6-3-680/8/3,
PMR Plaza, Thalaur Mansion Lane, Somajiguda, Hyderabad — 500082, represented by its authorised
signatory Mr. K. Ravi Kumar Reddy, Chairman and Managing Director (hereinafter referred to
«Axis™ which term shall mean and include its successors in interest, group companies, associates and

assigns)

Axis, is one of the largest independent power producers in India with primary foeus in development

and operations of Renewable Encrgy Projects
APSPDCL, APEPDCL are hereinafter to be jointly referred to as “First Party”. APTRANSCO to

be referred to as “Second Party” and Suzlon and Axis are hereinafter jointly referred to as “Third
Party”, “First Party” ugeeond Party” and “Third Party” shall be referred to collectively as

Parlies.

WIHEREAS:

A, Suzlon and Axis envisaged developing jointly the Renewable Energy Projects (as defined
hereinafter) in the stale of Andhra Pradesh and accordingly on September 03, 2015 a proposal

was submitted to GoAP for development of 4000 MW of Renewable Energy Projects in the

state of Andhra Pradesh along with manufacturing facilities. GoAP has issued government

order G.0.Ms No. 15 dated November 27, 2015 (“GO”) in this regard (attached herewith as

Annexure 1),

For Auxis Energy Ventures india Pvi. Ltad,

e
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Phivd s pop tue of s GO liave exectited N e

leted Dietenil o 2, Ml i CRa AR, amelied Resew i aa Saiares i

NeLE Suzlon and S sy agroed o Jarrtly participate i deseloping | :

Projects teamprising o wind power projects (3000 MM and wio ol

progeets (TOUH MW G poscets) for an aggregate capacity o about 00 MW Reneswalile
Energy Projeets™ and Suzlon shall additionally develop tacilities 0 R '
tower, nacelic’'gencraior at multiple locations such as Anathapurum 194 ol

stch other districts identticd subsequently (“Manulacturing Iacilitices”

In terms of the Motl, the GoAlP and the Third Party executed] the Project Linpbenic italion
Agreement dated Tanuary 11, 2016 (“PIA”) (attached herewill: s Annesure 3 HICOE Tl
the terms and conditions for implementation of Renewable Energy Projects,

Further, In terms of the PIA, the NREDCAP and the Third Party exceutsd the Project
Agreement dated February 32016 (“Project Agreement™) (attached Torow inls - \nnevure

4 ) mcorporating the terms and conditions [or implementation af Reneswalie Foooran Progeers
in & time bound manner in coordination with APTRANSCO and APDIS( NS

Further Vide Letter dated March 28, 2016 (attached herewith as Annexure 3). Principal
Secretary to the Government of Andhra Pradesh, (Encrpy, 1&1 and CRIDA) direcred
APSPDCL and APLPDCL to take necessary further action (o sign Power Purchase
Agreements in respect of 4000MW of Renewable energy projects (in the lorma Aproved Iy
APERC) from time to time and purchase the entire capacity of’ povwer gencited Liong e
Renewable Energy Projects based on the tariff determined by the APl R¢

And also by Letter dated March 28, 2016 (attached herewith as Annexure 6) Principal
Secretary to the Government of Andhra Pradesh, (Bnergy, 1&] and CRDA) directed
APTRANSCO to take necessary action to create iequired transmission infrastiucture for

- evacuation of power generated from Renewable Encrgy Projects on priority basis

H.

Further to the letter attached as Annexure 5, APSPDCL. has written a letter dated 30052016

to APERC requesting to permit for entering into advance PPAs with the Third Party.
Subsequently Principal Secretary to GoAP, Energy, | & | Department, vide leter dated
11.08.2016 has directed APTRANSCO and APDISCOMSs (o (ake necessary approvals fiom
APERC by submitting long term forecast plan, resource plan and power procurement plan
before entering into the PPAs. In response (o above APERC communicated vide letter dated
02.09.2016 to The CGM (P&MM&IPC), APSPDCL Titupathi that "APPCC. AIFTRANSCO
and APDISCOMS are al liberty to consider and determine the response to the issues involved
and the matter in which they decide to proceed further in accordance with law. While doing
so, the contents of the letter from The Principal Secretary to GoAP, Fnergy, [ & |
Department, addressed to CMD/APTRANSCO and CMDs/APDISCOMS dated 11.08.2016
may also be kept in view". All the above letters (3 Nows) are attached here with as

Annexure 7.
The Coordination Committee meeting was held on 27.07.2016 ai Vijayawada (Minutes of

Meeting attached herewith as Annexure 8), wherein the Committee dirccted APTRANSCO
for creation of Power Evacuation facilities for the above said Renewable Energy Projects.
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{2 fk e l gt words denoting nalural person: hall inelude hodies, corporales
Satutery and other authorities sid entities

L% il it
1.3 Riterene s Lo any dractment, ordinance or regulation or any pravision thereot shal! imclude
e dnent tereol or any replacement in whole or in part
1.1 oterenoe to Recinals Clauses, of Sub-Clauses shall unless the context others jse requives, be
Lecined -t fchude the Recitals, Clause o Sub-Clauses of this Agreement.
.5 e w e anporting singulars <hall include plurals and vice-versa as the cuse may be

1.6 [erme beginning with capital letters and deflined as per this Agreement shall have the same

mcaning ascribed thereto.

vy time to any agreement, deed, instrument, license or document of any
s sttt B8 S0 iraed as veference, fo that agreement, deed. instrument, license or
other dacument as amended varied, supplemented, modified or suspended at the time of such
reference provided that this Clause shall not operate so as o increase liability or obligations
of any Party hereunder or pursuant hereto in any manner whatsoever,

Fat Any relerence at

1.8 Any agreement. consent. approval, authorization, notice, communication, information or
report required under or pursuant o this Agreement from or report required under or pursuant
10 this Agreement from or by any party shall be valid and effectual only if it is in writing and
under the hands of duly authorized representative of such party in this behalf and not
otherwise. 1.9 Any reference Lo any period commencing “from” a specified day or date and
“il1” or “until” a specitied day or date shall include both such days’ or dates.

(.10 The words 7 expressions used in this Agreement shall bear the same meaning as assigned to
(hem in the context in which these have been used in this Agreement.

2. DEEFINTTIONS

2.1 In this Agreement, the various terms shall have the following meanings, except where the
context otherwise requires, definitions and other terms expressed in the singular shall also
include the plural and vice versa, namely:-

“Arbitration Act” means the Arbitration and Conciliation Act, 1996 and shall include
modifications o or any re-enactment thereof as in force from time to time;

“Dispute” shall have the meaning as specified in Clause 7;

“[iffective Date” shall mean the date of signing of this Agreement;

4

Eor Auls Energy Venturss tndia Pt. Lid.
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“Foree Majeure” shall have the meai ne a5.05

“GoAP” shall mean the state governnui ol the
“Gol” shall mean Gavernment of India

“Individual Project” shall mean each renevwaide cnergy pioject sel up as pwt of the
Renewable Energy Projects based on allorment © ued by NREDCAP 10 M. Suzlon Enerys

Limited and/or M/s, Axis Energy Ventures Indis [inied.
“Interconnection Facilities”™ shall have the mesning ascribed inahe APLRC approved PI'A

format from time to time.

“Interconnection Point” means the point or points where the Project and the APDISCON(s)
(APSPDCIL/APEPDCLYAPTRANSCO grid system wre interconnected. For the Renewable
Energy Projects, interconnection point is at the FHV side of the pooling substation.- The
metering for the Project will be provided at the interconnection point as per the dircetions
given by APERC from time to time.

“Project Implementation Agreement™ means tis Agrecment together with the Schedules
attached herein and any amendments made thereto in accordance with the provisions hercin
contained;

“Power Evacuation Facilities” means the [acilitics to be created for evacuation of the power
from the Renewable Energy Projects in line with APERC guidelines from time to time,

“Power Purchase Agreement” shall mean a contractual agreement to be signed with
APDISCOM(s), lor sale of power generated [rom the Rencwable Energy as may be approved
by APERC from time to time,

“Renewable Energy Projeets” shall mean that the Renewable Energy Projects (comprising
of wind power projects (3000 MW) and wind-solar hybrid power projects (1000 MW)
projects) for an aggregale capacily of about 4000 MW as to be executed by the Third Party in
accordance with the PIA,

CLAUSE 3

TERMS OF THE AGREEMENT

3.1 Effectiveness-

This Agreement shall come into force from the Effective Dare.

3.2 Term of the Agreement

This Agreement shall remain in force for a period of 7 (Seven) years from the Effective Date,
and will remain in force till the execution of the entire PPAs and Power Evacuation facilities
for an aggregate capacily of 4000MW (Wind — 3000MW and Wind ~ Solar “ybild -

IOOOMW) of the Renewable Energy Projects,

et
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M EPDCL and APEPDCL:

APSPDCL and APEPDCL agree (hat the principal ohjective i this Agreement is to record the
Agteements as approved by APERC from
sort for timely completion of the Renewable
1e support to the Third Party as set out in

intent of the Parties to execule Power Puichase
time to time and also to extend the necessary Supj
Energy Projects and therefore agrees to provide tl
this Agreement.

L APTRANSCO agree that the principal objective of this Agieement is Lo record the intent of
ilie Partics lo oxlend necessary suppolt fon timely completion of the Renewable Energy
Projects and therefore agrees to provide the support to the Third Party as set out in this

Agreement,
CLAUSE 4

EXECUTION OF POWER PURCHASE AGREEMENT

4.1 First Party agrees to execute Power purchase Agreements with the Third Party in the format
attached as Annexure 9 and as may be approved by APERC, and purchase the entire capacity
of the power generated from the Renewable Energy Projects at tariff determined by the
Andhra Pradesh Electricity Regulatory Commission in accordance with Section 61, Section
62, Section 86 of Electricity Act, 2003 and any regulations made there under, The terms of

the PPA will be as approved by commission from time to time.

Provided that finalization of capacity for entering into PPA by First Party with Third Party
from Lime to lime shall be based on the NREDCAP prioritization, duly considering the
balance targeted RPPO and the Policies of GoAP, and the project capacity as per the

Annexure-10.

4.2 The Second Party hereby confirm and agrees to evacuatc power produced from the
Renewable Energy Projects. The power generated from the Renewable Energy Projects shall
be provided wilh adequate power evacualion facilities by the Sccond Party for evacuation of
power from the Interconnection Point of Renewable Encrgy projects as per the procedure in

vogue and in compliance of APERC orders.

Out of the said 4000 MW of Renewable Energy Projects, 2800 MW will be evacuated
through existing grid infrastructure and/or green energy corridor which is created/to be
created by Second Party for evacuating Wind/Solar power projects and for remaining 1200
MW of Renewable Energy Projects power evacuation infrastructure will be takén up by the
Third Parly through PPP model on behalf of the Second Party. The Second: Party will
constitute a committee along with the ‘Third parly and work out the modalities and guidelines

for finalization of PPP model,
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CLAUSES

FORCE MAJEURE

5. Force Majeure sholl mean uny event or cireumstunce or combinaio i ol e vl
circumstances that wholls or partdy prevent or unaveidably delay the Paci. ol
Majeure (heramalter refurred to us the “Affected Party™} in the performuncs of it obiutio

under this Agreement and which act ar event:

5.1.1 s beyond the reasonable control of and not arising out of the Tanlt of the Atreeted Pars

5,1.2 the Aftected Party has been unable to prevent by the exercise ol due diligence and reasogl
efforts, skill and care, including through expendifure of reasonable sums of money; and

5.1.3  hasa materially adverse effect on the Renewable Energy Projects,

Such events include any acls of GoAP/APDISCOMS/APTRANSCO either i it sovercizn o
its contractual capacity, war, civil war, insurrection, riots, revolutions. fies. [ood |
epidemics, quarantine restrictions, freight embargocs, radioactivity and carthgunkes,

5.2 Upon the oceurrence of any Force Majeure Event:

5.2.1 The date for achieving the specific obligations shall be extended by the period for which sach
Force Majeure event subsists and the Term shall be proportionately extended; and

5.2.2 The Parties shall bear their respective costs and no Party shall be required to pay to the other
Party any costs arising out of any Force Majeure Event.

CLAUSE 6
GOVERNING LAWY

6.1 The rights and obligations of the Parties under or pursuant to this Agrcement shall be
governed by and construed according to the applicable laws. This Agrecment shall be subject
to the jurisdiction of the competent courts at capital city of Andhra Pradesh. '

CLAUSE 7
RESOLUTION OF DISPUTES

7.1 Good Faith Negotiations

All disputes, disagreement or difference between the Paities (cach a “Dispute”), arising out of
or in relation to the construction or operation of the Renewable Enerpy Projeets, shall be
resolved through the following dispute resolution procedure:

7.1 Either Party shall give to the other a written notice setting out the material particulars of
Disputes and requiring an authorized Senior Executive Officer each [rom  the
APTRANSCO/APDISCOMSs and Suzlon/Axis, to meet in person at the capital city of Andhra
Pradesh or at any other mutually agreed place within 20 (twenty) working days of the date of
receipt of such notice by the relevant party to attempt negotiation in good faith and using their
bhest endeavours at all times lo resolve the Disputes.

AFNG
0, Yidyut Soudha,

D - 507 052
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7.6

8.1

gkt days after the d
P s e e i
ol Divpur s nl fes
lpties.  the Do s
Chmiraas of Sazlan’ Asls

mutually apread place
mentioned in Clause 7.1

Vool oe e denced by the terms of the settlericr by

Conier 1 vecutive Officers ol bath the Partie: within S0l )
- of receipt of the Notice deseribed i Cladse 701, therthe e tie

cordanee with Clause 7.1.3.

fved at the meeting of the Senior Executive Ofificers of lioth the
md Manzging  Director, AP RANSCO/APDISCOMs and  the
ihall meet at the capital city of Andhra Pradesh or ainy other

within 30 (thirty) working days after the expiry of the paiicd as

2. to attempt negotiations in good faith and using their best

endeavours at all tines to resolve the dispute within a further period of 30 (thirty) days and if

the Dispute is still nol rese
writing and siened by the
Clanse 7.2 or 7.3 shalt app

Any [hsputes Dol e

e R ' 1o
dispuae 1 Tk thuy e

Jlved as evidenced by the terms of the settlement being reduced 1o
authorised representatives of both the Parties, the provisions of the
ly, unless the said period is mutually extencled.

olved between the Parties in accordance with Clause 7.1, and if thal

purview of the APERC jurisdiction then same will be referred to

the APERC for adjudication.

All other Disputes which
pesolved hetween the
arbiteation in accorduance

do 1ot come under the jurisdiction of APERC and could not be

Parties in accordance with Clause 7.1,shall be settled by way of

with the provision of Arbitration and Coneiliation Act, 1996

including any statutory maodilication or variation thereof, by reference to an arbitrator panel of
3 (three) arbitiators, onc 1o be appointed by the First Party or the Second Party, one lo be

appointed by Third Party

and the third to be appointed by the two arbitrators so appointed,

who shall act as Chairperson of the Arbitral Tribunal. All the expenses of the arbilration shall

be borne and paid by the P
speaking Award.

arlies to the dispute in equal proportion. The arbitrators shall give a

The Award rendered in any arbilration commenced hereunder shall be final and binding,

The arbitration proceedings shall take place at capital city of Andhra Pradesh only and the
Coutts of the stale of Andhra Pradesh alone have jurisdiction to this purpose.

The right to arbitrate disp

utes under this Agreement shall survive the expiry of term or the

Termination of this Apreement.

CLAUSE 8
AMENDMENTS

No amendments or waiver of any provision of this Agreement and no consent to any

departure by either party here form, s

hall in any event be effective unless the same shall be

writing and signed by cach ol the Parties,

- TR AT

For Axis Wind Farms (Seerpi) Private Limited

Authorised Signatory
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CLAENE 4
CONMMENICATION

9.1 Ars connnunication/notice by one Party toahe orlier und pths A e shall e deemed s
be <erved if sent by cable, fax or Eomail Tollowed by o contimmation feter deliverad by hand
ot by registered mail to the respeetive addresses.

9,2 Communication should be addressed as below:

For First Party

APSPDCL

The Chief General Manager/P&MM&IPC,

Andhra Pradesh Southern Power Distribution Company Limited

D No:19-13-65/A, Srinivasapuram, Tiruchanoor Roadl,

Tirupathi-517503, Chittoor District, Andhra Pradesh,

APEPDCL

The Chief General Manager/Plg, PP & RA, -

Andhra Pradesh Eastern Power Distribution Company Limited

P & T Colony, Secethammadhara, Vishakapatnam-330 013, Andhra Pradesh.

For Second Party

APTRANSCO

The Executive Director/ HRD & Plg.,

Transmission Corporation of Andhra Pradesh Limited
Vidyuth Soudha, Khiarathabad, Hyderabad-500082,

For Thivd Party

Suzlon

The Chairman and Managing Director,

Suzlon Energy Limited,

One Earth” Building, Hadapsar,

Pune-411028, Maharashtra, [ndia

Tel. No.: 491-20-67022000/61356135/67202500

Fax No.: +91-20-67022100/67022200

Email id: cmd{@suzlon.comn

Axis

The Chairman and Managing Direclor,

Axis Energy Ventures India Private Limited,

2nd Floor, Plot no.3, House No. 6-3-680/8/3, PMR Plaza,
Thakur Mansion Lane, Somajiguda, Hyderabad — 500 082
Tel No.: +91 040 23412312/23412313

Fax No.: +91 040 23412314

Email id: ravi@axisenergy.in

Cittes GENERAL MANAGER
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1.3

10.4

CLALSE 1D

MISCELLANEODS

Belatinnship of the Partics

Fhis agreement shall not be interpreted or constrised ar create an association, joint venture or
pitinership behween the Parties or Lo impase any partnership ohligaiion or right upon either
Party. Neither Party shall have any right. power or suthority to enter inte any agreemenl or
undertaking for, or act an behall of, or to act as or be an agent oF representative of, or to

atherwise bind, the other parly.

Third Parties

This agreement is intended solely for the benefit of the Parties hereto. Nothing in this
agreement shall be construed (o create any duly, to standard of care with reference to, or any
liahility to. any person not a parly to this Agreement.

Severability

If for any reason whutever any provision of this Agreement is or becomes invalid, illegal or
unenforceable o is declared by any court of competent jurisdiction or any other
instrumentality (o be invalid, illegal or unenforceable, the validity. legality or enforceability
of the remaining provisions shall not be affected in any manner, and the Parties will negotiate
in good faith with a yiew lo agreeing one or more provisions which may be substituted for
such invalid, unenforceable or illegal provisions, as ncatly as is practicable to such invalid,
illepal or unenforceable provision, Failure to agree upon any such provisions shall not be
subject to dispute resolution under the Agreement or otherwise.

Suryival

The termination or expiry of this Agreement shall not affect the accrued rights, obligations
and liabilities of either party under this agreement, nor shall it affect any continuing
obligations, which this Agreement provides, whether expressly or by necessary implication,

IN WITNESS, the Parties hereto have executed and delivered this Agreement at on the date first

wrilten above.

For Axis Wind Fafms!(Seérpl) Private Limited —

For and on behalf of APSPDCL

PiEr QERERAL RARADER

Pa% HMAIPE

iy

e o THIUGEATE

The Chief General Manager/P&MM&IPC

\,\1/

Authorised Signatory
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ANNEXURE 2

A =

Mol) dated December 04, 20035 evecuted between the GoAP and Third Party.

ANNEXTURE

Project [plementation Ageemer (1A ] dated January 11, 2016,
ANNEXURES

Project Avreement dated 1 ehmary 03 20106.

ANNEXURIE §

[ elter dated March 28, 2016, of Principal Secretary (o the GoAP, (Energy, 1&1 and CRDA).

ANNEXURE 6

|etier dated March 28. 2016, ol Principal Secretary to the GoAP, (Energy, 1&[ and CRDA).

ANNEXURE 7

letter No. f'\PSP[)Cl.J'i’P'l'#GM!IPC;’F.,’D.N(JK 484/2016 dated 30.05.2016 of CGM APSPDCL to
‘The Secretary APERC.
Letter ¥y 1050/POWER (12016, dated 11. 08. 2016, of The Principal Sccretaty to the GoAP,

(Lnerpeetel aid CRDA).

[Letter  No. " }\l-‘iil{(_’;‘.l|)(I’I’P}.-‘I)D(P&P[’}J’F.No.E-SO‘JID‘NQ.GSWZOl6, dated 02.09.2016 from
The Secretary APERC to CGM APSPDCL..

:\NNEXL}E%‘I’J dime.
Minntes of Mecting of Coordination committee dated: 01.08.2016.
ANNEXURE 9

Power Purchase Agreement format approved by APERC.

ANNEXURE 10

[mplementation schedule of Renewable Encrgy Projects in accordance with PTA.

£ Fiaz fuls Enargy Verdurzs lndis P, 4,
G sGTOR i Clalrman & Manoghng Biraztor

. Planning
r0), Vidyut Soudha,
ABAD - BOD OB HIEF 12

For Axis Wind Farms (Seerpi) Private Limited

Autharised Signalary
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Amendment dated. m-\m-'b\/ entered between APSPDCL and
M/s.Axis Wind Farms (Seerpi) Pvt. Ltd., to the Power Purchase
i Agreement (PPA ) dated 27.09.2017

{ This Amendment to Power Purchase Agreement dated 27.09.2017
(“Amendment Agreement”) is being entered into this ))-° day of December,
2018 between: Southern Power Distribution Company of AP Limited
(DISCOM), incorporated by the Government of Andhra Pradesh in
accordance with the Andhra Pradesh Electricity Reform Act 1998 (Act No.30
off 1998), under the provisions of Companies Act, 1956, having its office at
19-13-65/A, Ragavendra Nagar, Kesavayana Gunta, Tiruchanoor Road
Tig'upati, Pin-517501,AP, India, hereinafter referred to as the “DISCOM”
(which expression shall, unless repugnant to the context or meaning
thereof, include its successors and assigns) as first party, and M/s. Axis
w’ild Farms (Seerpi) Private Limited, a company incorporated under
companies Act,1956, having registered office at 2nd floor, Plot No.3, H.No.

| QM/

B Forixis Wind Farms (Seerp) Privale Linied CHIEF GENERAL MANAGAR

' PROJECTS & IPC
g APSPDCL : : TIRUPATHI
AuthorisEd Signatory



o500 082, India, hereinafter referred to as the “Wind Power Producer” (which
expression shall, unless repugnant to the con-text or meaning thereof

WHEREAS, the Wind Power Producer is setting up the New and Renewable

Site in Anantapuram District, Andhra Pradesh (hereafter called the Project,)
with a proposal of 0.252 MW for Auxiliary Consumption and 50. 148 MW for
€xport to grid for Sale to DISCOM,

WHEREAS, the Parties had executed power purchase agreement dated
29.09.2017 (“PPA”) in relation to sale of power from the Project to the
DISCOM,

WHEREAS, the Hon’ble APERC has communicated certain remarks in
respect  of the PPAs vide Lr.No.APERC/JD(PPP]/DD[PPP]/F.NO.E-
509/D.No.953/ 18, Dt. 20.11.2018

premises and their mutual covenants herein and under the PPA, and for
other valuable consideration, the receipt and sufficiency of which  are
acknowledged, the Parties, intending to be legally bound hereby agree as
follows:

For Axis Wind Farms (Seerpi) Private Limited CHIEF GE&.ECR/%_ ETE(?GAR
ROJE
\62\/ APSPPDCL: : TIRUPATHI

Authorised Signatory
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Article 2.2 of the PPA shall stand revised and replaced with the
following:

“The Wind Power Producer shall be paid tariff for energy delivered at
the interconnection point for sale to DISCOM, which shall be at the
tariff rate as determined by APERC in accordance with section 61,
Section 62, Section 86 of Electricity Act, 2003 and the principles
contained in the provisions of the Central Electricity Regulatory
Commission (Terms and Conditions for Tariff Determination from
Renewable Energy Sources) Regulations, 2017 and the orders of
APERC, without considering Accelerated Depreciation for a period of
25 years from the Commercial Operation Date.”

Article 9.1 of the PPA shall stand revised and replaced with the
following:

“The Wind Power Producer shall achieve Commercial Operation Date
within two years from the date of consent for this Agreement is granted
by APERC, default of which, the Agreement is liable for termination
and the same can be done at the option of the DISCOM with due
notice.”

SCHEDULE 1V of the PPA shall stand revised and replaced with the
following:

“Annexure - I to the Commission’s order dated 30-03-2010 in O.P. No.
40 of 2010 and Commission’s Order dated 11-07-2012 in O.P. No. 7 of
2012 and letter dated 04-06-2014 and the Central Electricity
Regulatory  Commission (Terms and Conditions for Tariff
Determination from Renewable Energy Sources) Regulations, 2017.”

This Amendment Agreement shall form an integral part of the PPA and
€xcept as stated herein above all other terms and conditions of the
PPA shall remain unaltered and shall apply to this Amendment
Agreement.

This Amendment Agreement shall be effective upon execution and
shall be enforceable subject to receipt of the consent of Andhra
Pradesh Electricity Regulatory Commission under Section 21 of the

A.P. Electricity Reform Act, 1998. Q./’
L L MANAGAR
For Axis Wind Farms (Seerpi) Private Limited CHIEF GngECR'lP‘S & IPC
R
\&_/ . APSPPDCL: : TIRUPATHI

Authorised Signatory



CERC (Terms and Conditions for Tariff determination from Renewable Energy Sources)
Regulations, 2017

CENTRAL ELECTRICITY REGULATORY COMMISSION

NEW DELHI

No.: 1/21/2017-Reg.Aff./(RE-Tariff - 2017-20)/CERC Dated: 17™ April 2017

NOTIFICATION

In exercise of powers conferred under Section 61 read with Section 178 (2)(s)
of the Electricity Act, 2003 (36 of 2003), and all other powers enabling it in this
behalf, and after previous publication, the Central Electricity Regulatory Commission
hereby makes the following regulations, namely:

1. Shorttitle and commencement

1) These regulations may be caled the Central Electricity Regulatory
Commission (Terms and Conditions for Tariff determination from Renewable
Energy Sources) Regulations, 2017.

2) These regulations shall come into force on 1.4.2017, and unless reviewed
earlier or extended by the Commission, shall remain in force for a period of 3

years from the date of commencement.

2. Definitions and Interpretation

1) Inthese regulations, unless the context otherwise requires,

a) ‘Act’ means the Electricity Act, 2003 (36 of 2003);
b) 'Auxiliary energy consumption' or 'AUX' in relation to a period in

case of a generating station means the quantum of energy consumed
by auxiliary equipment of the generating station, and transformer losses

Page 1



CERC (Terms and Conditions for Tariff determination from Renewable Energy Sources)
Regulations, 2017

within the generating station, expressed as a percentage of the sum
of gross energy generated at the generator terminals of all the units of
the generating station;

c) ‘Biomass’ means wastes produced during agricultural and forestry
operations (for example straws and stalks) or produced as a by-product
of processing operations of agricultural produce (e.g., husks, shells,
deoiled cakes, etc); wood produced in dedicated energy plantations or
recovered from wild bushes/weeds; and the wood waste produced in
some industrial operations;

d) ‘Biomass gasification’ means a process of incomplete combustion of
biomass resulting in production of combustible gases consisting of a
mixture of Carbon monoxide (CO), Hydrogen (H,) and traces of Methane
(CHg), which is called producer gas;

e) ‘Biogas’ means a gas created when organic matter like crop residues,
sewage and manure breaks down in an oxygen-free environment
(ferments);

f)  ‘Capital cost’ means the capital cost as defined in regulations 12, 25,
28,33,44,52,57,62,70and 77,;

g) 'Commission’ means the Central Electricity Regulatory Commission
referred to in sub-section (1) of section 76 of the Act;

h) ‘Conduct of Business Regulations’ means the Central Electricity
Regulatory Commission (Conduct of Business) Regulations, 1999 as
amended from time to time;

i)  ‘Control Period or Review Period’ means the period during which the
norms for determination of tariff specified in these regulations shall
remain valid,

)  ‘Gross calorific value’ or ‘GCV’ in relation to a fuel used in generating
station means the heat produced in kCal by complete combustion of one
kilogram of solid fuel or one liter of liquid fuel or one standard cubic
meter of gaseous fuel, as the case may be;

k) ‘Gross station heat rate’ or ‘'SHR means the heat energy input in
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kCal required to generate one kWh of electrical energy at generator
terminals of a thermal generating station;

)  ‘Hybrid Solar Thermal Power Plant’ means the solar thermal power
plant that uses other forms of energy input sources along with solar
thermal energy for electricity generation, and wherein not less than 75%
of electricity is generated from solar energy component;

m) ‘Installed capacity' or 'IC’ means the summation of the name plate
capacities of all the units of the generating station or the capacity of the
generating station (reckoned at the generator terminals), approved by the
Commission from time to time;

n) ‘Inter-connection Point’ shall mean interface point of renewable
energy generating facility with the transmission system or distribution
system, as the case maybe:

i. inrelation to wind energy projects and solar photovoltaic Projects,
inter-connection point shall be line isolator on outgoing feeder on
HV side of the pooling sub-station;

ii. in relation to small hydro power, biomass power and non fossil
fuel based cogeneration power projects and solar thermal Power
Projects the, inter-connection point shall be line isolator on
outgoing feeder on HV side of generator transformer;

0) ‘MNRE’ means the Ministry of New and Renewable Energy of the
Government of India;

p) ‘Municipal solid waste’ or ‘MSW’ means and includes commercial and
residential wastes generated in a municipal or notified areas in either
solid or semi-solid form excluding industrial hazardous wastes but
including treated bio-medical wastes;

q) ‘Non-firm power means the power generated fromrenewable
sources, the hourly variation of which is dependent upon nature’s
phenomenon like sun, cloud, wind, etc., that cannot be accurately
predicted;

) ‘Non fossil fuel based co-generation’ means the process in which
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more than one form of energy (such as steam and electricity) are
produced in a sequential manner by use of biomass provided
the project may qualify to be a co-generation project if it fulfills the
eligibility criteria as specified in clause (4) of Regulation 4;

s) 'Operation and maintenance expenses’ or ‘O&M expenses' means
the expenditure incurred on operation and maintenance of the project, or
part thereof, and includes the expenditure on manpower, repairs,
spares, consumables, insurance and overheads;

t)  'Project’ means a generating station or the evacuation system upto
inter-connection point, as the case may be, and in case of a small hydro
generating station includes all components of generating facility such
as dam, intake water conductor system, power generating station and
generating units of the scheme, as apportioned to power
generation;

u) ‘Refuse derived fuel’ or ‘RDF’ means segregated combustible fraction of
solid waste other than chlorinated plastics in the form of pellets or fluff
produced by drying, de-stoning, shredding, dehydrating, and compacting
combustible components of solid waste that can be used as fuel,

v) ‘Renewable Energy’ means the grid quality electricity generated from
renewable energy sources;

w) ‘Renewable Energy Power Plants’ means the power plants other than
the conventional power plants generating grid quality electricity from
renewable energy sources;

X) ‘Renewable Energy Sources’ means renewable sources such as
small hydro, wind, solar including its integration with combined cycle,
biomass, bio fuel cogeneration, urban or municipal waste and other
such sources as approved by the MNRE;

y) ‘Small Hydro’ means Hydro Power projects with a station capacity up
to and including 25 MW;

z) ‘Solar PV power’ means the Solar Photo Voltaic power project that uses

sunlight for direct conversion into electricity through Photo Voltaic
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technology;

aa) ‘Solar Thermal power means the Solar Thermal power project that
uses sunlight for direct conversion into electricity through Concentrated
Solar Power technology based on either line focus or point focus
principle;

bb) ‘Tariff period’ means the period for which tariff is to be determined by
the Commission on the basis of norms specified under these
Regulations;

cc) ‘Useful Life’ in relation to a unit of a generating station including
evacuation system shall mean the following duration from the date of
commercial operation (COD) of such generation facility, namely:-

(a) Wind energy power project 25 years

(b) Biomass power project with

Rankine cycle technology 20 years
(c) Non-fossil fuel cogeneration project 20 years
(d) Small Hydro Plant 35 years

(e) Municipal Solid Waste (MSW)/ and
Refuse Derived Fuel (RDF) based

power project 20 years
(f) Solar PV/Solar thermal power project 25 years
(g) Biomass Gasifier based power project 20 years
(h) Biogas based power project 20 years

dd) ‘Year’ means a financial year.

(2) Save as aforesaid and unless repugnant to the context or if the
subject- matter otherwise requires, words and expressions used in these
regulations and not defined, but defined in the Act, or the Indian Electricity

Grid Code or the Central Electricity Regulatory Commission (Terms and
conditions of Tariff) Regulations, 2014 shall have the meanings assigned to
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them respectively in the Act or the Indian Electricity Grid Code or the Central
Electricity Regulatory Commission (Terms and conditions of Tariff)
Regulations, 2014.

3. Scope and extent of application

These regulations shall apply in all cases where tariff, for a generating station or
a unit thereof commissioned during the Control Period and based on renewable
sources of energy, is to be determined by the Commission under Section 62
read with Section 79 of the Act.

Provided that in cases of Wind, Small Hydro projects, Biomass power based on
Rankine cycle, non-fossil fuel based cogeneration projects, Solar PV , Solar
Thermal power projects, Biomass gasifier, Biogas power project, Municipal solid
waste and Refuse derived fuel based power projects, these regulations shall
apply subject to the fulfillment of eligibility criteria specified in Regulation 4
of these Regulations.

4. Eligibility Criteria

a) Wind power project — using new wind turbine generators, located at the sites
approved by State Nodal Agency/State Government.

b) Small hydro project — located at the sites approved by State Nodal Agency/
State Government using new plant and machinery, and installed power plant
capacity to be lower than or equal to 25 MW at single location.

c) Biomass power project based on Rankine cycle technology -
Biomass power projects using new plant and machinery based on
Rankine cycle technology and using biomass fuel sources, without use of
fossil fuel.

d) Non-fossil fuel based co-generation project: The project shall qualify to be
termed as a non-fossil fuel based co-generation project, if it is using new plant
and machinery and is in accordance with the definition and also meets the
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qualifying requirement outlined below:

Topping cycle mode of co-generation — Any facility that uses non-fossil
fuel input for the power generation and also utilizes the thermal energy
generated for useful heat applications in other industrial activities
simultaneously.

Provided that for the co-generation facility to qualify under topping cycle
mode, the sum of useful power output and one half the useful thermal
output be greater than 45% of the facilitys energy consumption, during
season.

Explanation- For the purposes of this clause,

(@) ‘Useful power output’ is the gross electrical output from the generator.

There will be an auxiliary consumption in the cogeneration plant itself (e.g.
the boiler feed pump and the FD/ID fans). In order to compute the net
power output it would be necessary to subtract the auxiliary consumption
from the gross output. For simplicity of calculation, the useful power output
is defined as the gross electricity (kWh) output from the generator.

(b) ‘Useful Thermal Output’ is the useful heat (steam) that is provided to

the process by the cogeneration facility.
(c) ‘Energy Consumption’ of the facility is the useful energy input

that is supplied by the fuel (normally bagasse or other such biomass fuel).

(d) Topping Cycle' means a co-generation process in which thermal

energy produces electricity followed by useful heat application.

e) Solar PV and Solar Thermal Power Project — Based on technologies
approved by MNRE.

f) Biomass Gasifier based Power Project — The project shall qualify to be
termed as a biomass gasifier based power project, if it is using new plant and
machinery and having a Grid connected system that uses 100% producer gas
engine, coupled with gasifier technologies approved by MNRE.

g) Biogas based Power Project — The project shall qualify to be termed as a

biogas based power project, if it is using new plant and machinery and having
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h)

grid connected system that uses 100% Biogas fired engine, coupled with
Biogas technology for co-digesting agriculture residues, manure and other bio
waste as may be approved by MNRE.

Municipal solid waste (MSW) based power projects — The project shall
qualify to be termed as a Municipal solid waste (MSW) based power project if it
is using new plant and machinery based on Rankine cycle technology and
using Municipal solid waste (MSW) as fuel sources

Refuse derived fuel (RDF) based power projects — The project shall qualify
to be termed as a Refuse derived fuel (RDF) based power project, if it is using
new plant and machinery based on Rankine cycle technology and using
Refuse derived fuel (RDF) as fuel sources
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6.

Chapter 1: General Principles

Control Period or Review Period

The Control Period or Review Period under these Regulations shall be of three
(3) years, of which the first year shall be the financial year 2017-18.

Provided further that the tariff determined as per these Regulations for the
RE projects commissioned during the Control Period, shall continue to be
applicable for the entire duration of the Tariff Period as specified in Regulation 6
below.

Provided also that the revision in Regulations for next Control Period shall
be undertaken six months prior to the end of the first Control Period and in case
Regulations for the next Control Period are not notified untii commencement of
next Control Period, the tariff norms as per these Regulations shall continue to
remain applicable until notification of the revised Regulations subject to
adjustments as per revised Regulations.

Tariff Period

The Tariff Period for Renewable Energy power projects will be same as their
Useful Life as defined in Regulation 2 (1) (cc)

Tariff period under these Regulations shall be considered from the date of
commercial operation of the renewable energy generating stations.

Tariff determined as per these Regulations shall be applicable for Renewable
Energy power projects, for the duration of the Tariff Period as stipulated under
Clause (a) and (b).
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7.

Project Specific tariff

a) Project specific tariff, on case to case basis, shall be determined by the

Commission for the following types of projects:

i. Solar PV and Solar Thermal;

ii.  Wind Energy (including on-shore and off-shore);

iii. Biomass Gasifier based projects; if a project developer opts for project
specific tariff;

iv. Biogas based projects; if a project developer opts for project specific tariff;

v. Municipal Solid Waste and Refuse Derived Fuel based projects with
Rankine cycle technology;

vi. Hybrid Solar Thermal Power Projects;

vii. Other hybrid projects include renewable—renewable or renewable—
conventional sources, for which renewable technology is approved by
MNRE;

viii. Any other new renewable energy technologies approved by MNRE.

b) Determination of Project specific tariff for generation of electricity from such

8.

renewable energy sources shall be in accordance with such terms and conditions
as stipulated under relevant Orders of the Commission.

No annual generic tariff shall be determined for the technologies mentioned in
Clause (a) of this Regulation. Financial and Operational norms as may be
specified would be the ceiling norms while determining the project specific tariff.
Provided that the financial norms as specified under Chapter-2 of these
Regulations, except for capital cost, shall be ceiling norms while determining the

project specific tariff.

Petition and proceedings for determination of tariff

(1) The Commission shall determine the generic tariff on the basis of suo-motu
petition six months in advance at the beginning of each year of the Control
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period for renewable energy technologies for which norms have been specified
under the Regulations.

(2) A petition for determination of project specific tariff shall be accompanied by

such fee as may be determined by regulations and shall be accompanied by:

a) Information in forms 1.1, 1.2, 2.1 and 2.2 as the case may be, and as
appended in these regulations;
b) Detailed project report outlining technical and operational details, site

specific aspects, premise for capital cost and financing plan etc.

c) A statement of all applicable terms and conditions and expected
expenditure for the period for which tariff is to be determined.

d) A statement containing full details of calculation of any subsidy and
incentive received, due or assumed to be due from the Central Government
and/or State Government. This statement shall also include the proposed tariff
calculated without consideration of the subsidy and incentive.

e) Any other information that the Commission requires the petitioner to submit.

(3) The proceedings for determination of tariff shall be in accordance with the
Conduct of Business Regulations.

9. Tariff Structure

The tariff for renewable energy technologies shall be single part tariff consisting
of the following fixed cost components:

(a) Return on equity;

(b) Interest on loan capital;

(c) Depreciation;

(d) Interest on working capital;

(e) Operation and maintenance expenses;

Provided that for renewable energy technologies having fuel cost component,
like biomass power projects and non-fossil fuel based cogeneration, single part

Page 11



CERC (Terms and Conditions for Tariff determination from Renewable Energy Sources)
Regulations, 2017

tariff with two components, fixed cost component and fuel cost component, shall
be determined.

10. Tariff Design

(1) The generic tariff shall be determined considering the year of commissioning
of the project, on levelised basis for the Tariff Period.
Provided that for renewable energy technologies having single part tariff
with two components, tariff shall be determined on levellised basis
considering the year of commissioning of the project for fixed cost component
while the fuel cost component shall be specified on year of operation basis.

(2) For the purpose of levellised tariff computation, the discount factor equivalent

to Post Tax weighted average cost of capital shall be considered.

(3) Levellisation shall be carried out for the ‘useful life’ of the Renewable Energy

project.

(4) The above principles shall also apply for project specific tariff.

11. Despatch principles for electricity generated from Renewable Energy
Sources:

(1) All renewable energy power plants except for biomass power plants with
installed capacity of 10 MW and above, and non-fossil fuel based cogeneration
plants shall be treated as ‘MUST RUN’ power plants and shall not be subjected
to ‘merit order despatch’ principles.

(2) The biomass power generating station with an installed capacity of 10 MW and
above and non-fossil fuel based co-generation projects shall be subjected to
scheduling and despatch code as specified under Indian Electricity Grid Code
(IEGC) and Central Electricity Regulatory Commission (Deviation Settlement
Mechanism and Related Matters) Regulations, 2014 including amendments
thereto.
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(3) Scheduling of wind and solar energy shall be governed as per the aforesaid
provisions of Central Electricity Regulatory Commission (Indian Electricity Grid
Code) (Third Amendment) Regulations, 2015 and Central Electricity Regulatory
Commission (Deviation Settlement Mechanism and related matters) (Second
Amendment) Regulations, 2015 as amended from time to time.
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Chapter 2: Financial Principles

12. Capital Cost

The norms for the Capital cost as specified in the subsequent technology
specific chapters shall be inclusive of all capital work including plant and
machinery, civil work, erection and commissioning, financing and interest
during construction, and evacuation infrastructure up to inter-connection point.
Provided that for project specific tariff determination, the generating
company shall submit the break-up of capital cost items along with its petition in

the manner specified under Regulation 8.

13. Debt Equity Ratio

(1) For generic tariff to be determined based on suo-motu petition, the debt equity
ratio shall be 70:30.

(2) For Project specific tariff, the following provisions shall apply:-

if the equity actually deployed is more than 30% of the capital cost, equity in
excess of 30% shall be treated as normative loan.
Provided that where equity actually deployed is less than 30% of the
capital cost, the actual equity shall be considered for determination of tariff:
Provided further that the equity invested in foreign currency shall be
designated in Indian rupees on the date of each investment.

14. Loan and Finance Charges

(1) Loan Tenure
For the purpose of determination of tariff, loan tenure of 13 years shall be
considered.
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(2) Interest Rate

(a) The loans arrived at in the manner indicated in Regulation 13 shall be
considered as gross normative loan for calculation for interest on loan. The
normative loan outstanding as on April 1% of every year shall be worked out
by deducting the cumulative repayment up to March 31°' of previous year
from the gross normative loan.

(b) For the purpose of computation of tariff, normative interest rate of two
hundred (200) basis points above the average State Bank of India Marginal
Cost of Funds based Lending Rate (MCLR) (one year tenor) prevalent
during the last available six months shall be considered.

(c) Notwithstanding any moratorium period availed by the generating company,
the repayment of loan shall be considered from the first year of commercial
operation of the project and shall be equal to the annual depreciation
allowed.

15. Depreciation

(1) The value base for the purpose of depreciation shall be the Capital Cost of the
asset admitted by the Commission. The Salvage value of the asset shall be
considered as 10% and depreciation shall be allowed up to maximum of 90% of
the Capital Cost of the asset.

(2) Depreciation rate of 5.28% per annum for first 13 years and remaining
depreciation to be spread during remaining useful life of the RE projects
considering the salvage value of the project as 10% of project cost shall be
considered.

(3) Depreciation shall be chargeable from the first year of commercial operation.

Provided that in case of commercial operation of the asset for part of the year,
depreciation shall be charged on pro rata basis.
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16.

(1)

(2)

17.

(1)

(2)

Return on Equity

The value base for the equity shall be 30% of the capital cost or actual equity (in

case of project specific tariff determination) as determined under Regulation 13.

The normative Return on Equity shall be 14%, to be grossed up by prevailing
Minimum Alternate Tax (MAT) as on 1%' April of previous year for the entire useful

life of the project.

Interest on Working Capital

The Working Capital requirement in respect of Wind energy projects, Small
Hydro Power, Solar PV and Solar thermal power projects shall be computed in
accordance with the following:
a) Operation & Maintenance expenses for one month;
b) Receivables equivalent to 2 (Two) months of energy charges for sale of
electricity calculated on the normative Capacity Utilisation Factor (CUF);
c) Maintenance spare @ 15% of operation and maintenance expenses

The Working Capital requirement in respect of Biomass power projects with
Rankine Cycle technology, Biogas, Biomass Gasifier based power projects, non-
fossil fuel based Co-generation, Muncipal Solid Waste and Refuse Derived Fuel
projects shall be computed in accordance with the following clause :

a) Fuel costs for four months equivalent to normative Plant Load Factor (PLF);

b) Operation & Maintenance expense for one month;

¢) Receivables equivalent to 2 (Two) months of fixed and variable charges for
sale of electricity calculated on the target PLF;

d) Maintenance spare @ 15% of operation and maintenance expenses
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(3) Interest on Working Capital shall be at interest rate equivalent to the normative
interest rate of three hundred (300) basis points above the average State Bank
of India MCLR (One Year Tenor) prevalent during the last available six months
for the determination of tariff.

18. Calculation of CUF/PLF:

The number of hours for calculation of CUF/PLF (wherever applicable) for various
RE technologies shall be 8766.

19. Operation and Maintenance Expenses

(1) ‘Operation and Maintenance or O&M expenses’ shall comprise repair and
maintenance (R&M), establishment including employee expenses, and
administrative and general expenses.

(2) Operation and maintenance expenses shall be determined for the Tariff Period
based on normative O&M expenses specified by the Commission subsequently
in these Regulations for the first Year of Control Period.

(3) Normative O&M expenses allowed during first year of the Control Period (i.e. FY
2017-18) under these Regulations shall be escalated at the rate of 5.72% per
annum over the Tariff Period.

20. Rebate.

(1) For payment of bills of the generating company through letter of credit, a rebate
of 2% shall be allowed.

(2) Where payments are made other than through letter of credit within a period of
one month of presentation of bills by the generating company, a rebate of 1%
shall be allowed.

21. Late payment surcharge

In case the payment of any bill for charges payable under these regulations is
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delayed beyond a period of 60 days from the date of biling, a late payment
surcharge at the rate of 1.25% per month shall be levied by the generating

company.

22. Sharing of CDM Benefits

(1) The proceeds of carbon credit from approved CDM project shall be shared
between generating company and concerned beneficiaries in the following

manner, namely-

a) 100% of the gross proceeds on account of CDM benefit to be retained by the
project developer in the first year after the date of commercial operation of the
generating station;

b) In the second year, the share of the beneficiaries shall be 10% which shall be
progressively increased by 10% every year till it reaches 50%, where after the
proceeds shall be shared in equal proportion, by the generating company and
the beneficiaries.

23. Subsidy or incentive by the Central / State Government
The Commission shall take into consideration any incentive or subsidy offered
by the Central or State Government, including accelerated depreciation
benefit if availed by the generating company, for the renewable energy power
plants while determining the tariff under these Regulations.

Provided that the following principles shall be considered for ascertaining
income tax benefit on account of accelerated depreciation, if availed, for the
purpose of tariff determination:

i) Assessment of benefit shall be based on normative capital cost,
accelerated depreciation rate as per relevant provisions under Income Tax Act
and corporate income tax rate.

i) Capitalization of RE projects during second half of the fiscal year. Per unit

benefit shall be derived on levellised basis at discount factor equivalent to
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weighted average cost of capital.

24. Taxes and Duties

Tariff determined under these regulations shall be exclusive of taxes and duties
as may be levied by the appropriate Government:
Provided that the taxes and duties levied by the appropriate Government
shall be allowed as pass through on actual incurred basis.
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Chapter 3: Technology specific parameters for Wind Energy

25. Capital Cost

The Commission shall determine only project specific capital cost and tariff
based on prevailing market trends for wind energy project.

26. Capacity Utilisation Factor (CUF)

(1) CUF norms for this control period shall be asfollows:

Annual Mean Wind Power Density CUF
(W/m?2)
Upto 220 22%
221-275 24%
276-330 28%
331-440 33%
> 440 35%

(2) The annual mean wind power density specified in sub-regulation (1) above shall
be measured at 100 meter hub-height.

(3) For the purpose of classification of wind energy project into particular wind zone
class, as per MNRE guidelines for wind measurement, wind mast either put-up
by NIWE or a private developer and validated by NIWE, would be normally
extended 10 km from the mast point in all directions for uniform terrain and
limited to appropriate distance in complex terrain with regard to complexity of the
site. Based on such validation by NIWE, state nodal agency should certify

zoning of the proposed wind farm complex.
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27. Operation and Maintenance (O & M) Expenses

The Commission shall determine only Project Specific O&M Expenses based on
the prevailing market information.
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Chapter 4: Technology specific parameters for Small Hydro Project

28. Capital Cost

(1) The normative capital cost for small hydro projects during first year of Control
Period (FY 2017-18) shall be as follows:

. , : Capital Cost
Region Project Size | s Lakh/ MW)
Below 5 MW 1000

Himanchal Pradesh, Uttarakhand,

West Bengal and North 5 MW to 25 MW 900
Eastern States

Below 5 MW 779

Other States 5 MW to 25 MW 707

(2) Capital Cost Indexation Mechanism
The Capital Cost for SHP as specified for first year of control period will remain
valid for the entire duration of the control period unless reviewed earlier by the

Commission.

29. Capacity Utilisation Factor

CUF for the small hydro projects located in Himachal Pradesh,
Uttarakhand, West Bengal and North Eastern States shall be 45% and for
other States, CUF shall be 30%.

Explanation: For the purpose of this Regulation normative CUF is net of
free power to the home state if any, and any quantum of free power if
committed by the developer over and above the normative CUF shall not
be factored into the tariff.

Page 22



CERC (Terms and Conditions for Tariff determination from Renewable Energy
Sources) Regulations, 2017

30. Auxiliary Consumption

Normative Auxiliary Consumption for the small hydro projects shall be
1.0%.

31. Operation and Maintenance Expenses

(1) Normative O&M expenses for the first year of the Control period (i.e. FY
2017-18 shall be as follows.

_ ) . O&M Expense
Region Project Size (Rs. Lakh/ MW)

_ Below 5 MW 36
Himachal Pradesh, Uttarakhand,

West Bengal and North
Eastern States 5 MW to 25 MW 27

Below 5 MW 29

Other States
5 MW to 25 MW 21

(2) Normative O&M expenses allowed under these Regulations shall be
escalated at the rate of 5.72% per annum for the Tariff Period for the

purpose of determination of levellised tariff.
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Chapter 5: Technology specific parameters for Biomass Power Projects

based on Rankine Cycle Technoloqgy

32. Technology Aspect

The norms for tariff determination specified hereunder are for biomass power
projects based on Rankine cycle technology application using air-cooled or
water-cooled condenser.

33. Capital Cost

(1) The Commission proposes to determine normative capital cost for FY
2017-18 for Biomass Projects as under;

Biomass Rankine Cycle Projects Capital Cost (FY
2017-18) (Rs. lakhs/
MW)

Project [other than rice straw and juliflora (plantation) based

project] with water cooled condenser 559.03
Project [other than rice straw and Juliflora(plantation) based
project] with air cooled condenser 600.44
For rice straw and juliflora (plantation) based project with
water cooled condenser 610.80
For rice straw and juliflora (plantation) based project with air

652.20

cooled condenser

(2) Capital Cost Indexation Mechanism

The Capital Cost for Biomass Power Projects based on Rankine Cycle Technology

as specified for first year of the control period will remain valid for the entire
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duration of the control period unless reviewed earlier by the Commission.

34. Plant Load Factor

(1) Threshold PLF for determining fixed charge component of Tariff shall be:

a) During Stabilisation: 60%
b) During the remaining period of the first year (after stabilization): 70%
c) From 2 Year onwards: 80 %

(2) The stabilisation period shall not be more than 6 months from the date of
commissioning of the project.

35. Auxiliary Consumption

The auxiliary power consumption factor shall be as follows:-
a) For the project using water cooled condenser:

I. During first year of operation : 11%

ii. From 2" year onwards : 10%
b) For the project using air cooled condenser:

I. During first year of operation : 13%

ii. From 2" year onwards : 12%

36. Station Heat Rate

The Station Heat Rate for biomass power projects shall be :

a) For projects using travelling grate boilers : 4200 kCal/kWh
b) For projects using AFBC boilers : 4125 kCal/ kWh

37. Operation and Maintenance Expenses

(1) Normative O&M expenses for the first year of the Control period (i.e. FY
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2017-18 shall be Rs. 40 Lakh per MW.

(2)

Normative O&M expenses allowed at the commencement of the Control

Period (i.e. FY 2017-18) under these Regulations shall be escalated at the rate of

5.72% per annum.

38.

Fuel Mix

(1) The biomass power plant shall be designed in such a way that it uses different

types of nonHossil fuels available within the vicinity of biomass power project such
as crop residues, agro-industrial residues, forest residues etc. and other biomass

fuels as may be approved by MNRE.

(2) The Biomass Power Generating Companies shall ensure fuel management plan

39.

40.

(2)

to ensure adequate availability of fuel to meet the respective project

requirements.

Use of Fossil Fuel

The use of fossil fuels shall not be allowed.

Provided that for the biomass power projects commissioned on or before
31.03.2017, the use of fossil fuels to the extent of 15% in terms of calorific
value on annual basis shall be allowed for the tariff period from the date of
commissioning.

Monitoring Mechanism for the use of fossil fuel

The Project developer shall furnish a monthly fuel usage statement and
monthly fuel procurement statement duly certified by Chartered Accountant to
the beneficiary (with a copy to appropriate agency appointed by the
Commission for the purpose of monitoring the fossil and non-fossil fuel
consumption) for each month, along with the monthly energy bill.

Non-compliance with the condition of fossil fuel usage by the project developer,
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during any financial year, shall result in withdrawal of applicability of tariff as per
these Regulations for such biomass based power project.

41. Calorific Value

The Calorific Value of the biomass fuel used for the purpose of determination of
tariff shall be at 3100 kCal/kg.

42. Fuel Cost

Biomass fuel price during first year of the Control Period (i.e. FY 2017-18) shall
be as specified in the table below and shall be escalated at 5% to arrive at the
base price for subsequent years of the Control Period, unless specifically
reviewed by Commission. For the purpose of determining levellized tariff, a
normative escalation factor of 5% per annum shall be applicable on biomass

prices.
FY2017-18
State (Rs./MT)
Andhra Pradesh 2873.22
Haryana 3270.39
Maharashtra 3344.85
Punjab 3420.56
Rajasthan 2854.60
Tamil Nadu 2826.05
Uttar Pradesh 2922.86
Other States 3073.05
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Chapter 6: Technology specific parameters for Non-fossil fuel based
Cogeneration Projects

43. Technology Aspect

A project shall qualify as a non-fossil fuel based Co-generation project, if it is in
accordance with the eligibility criteria as specified under Regulation 4(d).

44. Capital Cost

The normative capital cost for the non-fossil fuel based cogeneration projects
shall be Rs. 492.5 Lakh/MW for high boiler pressure projects for the first year of
Control Period (i.e. FY 2017-18), and will remain valid for the entire duration of

the control period unless reviewed earlier by the Commission.

45. Plant Load Factor

(1) Forthe purpose of determining fixed charge, the PLF for non- fossil fuel
based cogeneration projects shall be computed on the basis of plant
availability for number of operating days considering operations during
crushing season and off-season as specified under clause (2) below and
load factor of 92%.

(2) The number of operating days for different States shall be as follows:
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State Operating Days Plant Load Factor
(%)

120 days (crushing) + 60

Uttar Pradesh and
Andhra Pradesh days (off-season) =180days 45%
operating days

_ 180 days (crushing) + 60
Tamil Nadu ~and | gays (off-season) = 240 60%
Maharashtra days operating days

150 days (crushing) + 60
days (off-season) = 210 53%

Other States .
days operating days

46. Auxiliary Consumption

The auxiliary power consumption factor shall be 8.5% for the computation of
tariff.

47. Station Heat Rate

The Station Heat Rate of 3600 kCal / kwWh for power generation component
alone shall be considered for computation of tariff for non-fossil fuel based
Cogeneration projects.

48. Calorific Value

The Gross Calorific Value for Bagasse shall be considered as 2250
kCal/kg. For the use of biomass fuels other than bagasse, calorific value as
specified under Regulation 41 shall be applicable.
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49. Fuel Cost

(1) The price of Bagasse for first year of the Control Period (i.e. FY 2017-18)
shall be as specified in the table below and shall be escalated at 5% to
arrive at the base price for subsequent years of the Control Period, unless
specifically reviewed by Commission. For the purpose of determining
levellized tariff, a normative escalation factor of 5% per annum shall be
applicable on bagasse prices.

Bagasse Price
s

Andhra Pradesh 1622.16
Haryana 2307.26
Maharashtra 2273.75
Punjab 2030.49
Tamil Nadu 1747.51
Uttar Pradesh 1809.57
Other States 1964.71

(2) For use of biomass other than bagasse in co-generation projects, the
biomass prices as specified under Regulation 42 shall be applicable.

50. Operation and Maintenance Expenses

(1)Normative O&M expenses during first year of the Control period (i.e. FY
2017-18) shall be Rs. 21.13 Lakh per MW.

(2)Normative O&M expenses allowed at the commencement of the Control
Period (i.e. FY 2017-18) under these Regulations shall be escalated at
the rate of 5.72% per annum.
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51.

52.

53.

54.

55.

Chapter 7: Technology specific parameters for Solar PV Power
Project

Technology Aspects

Norms for Solar Photovoltaic (PV) power projects under these Regulations
shall be applicable for grid connected PV systems that directly convert
solar energy into electricity and are based on technologies such as
crystalline silicon or thin film etc. as may be approved by MNRE.

Capital Cost

The Commission shall determine only project specific capital cost and tariff
based on prevailing market trends for Solar PV projects.

Capacity Utilisation Factor
The CUF for Solar PV project shall be 19%.

Provided that the Commission may deviate from above norm in case of
project specific tariff determination in pursuance of Regulation 7 and
Regulation 8.

Operation and Maintenance Expenses

The Commission shall determine only project specific O&M expenses
based on prevailing market trends for Solar PV project.

Auxiliary Consumption

The auxiliary consumption factor shall be 0.25% of gross generation.

Provided that the Commission may deviate from the above norm in case of
project specific tariff determination in pursuance of Regulation 7 and
Regulation 8.
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Chapter 8: Technology specific parameters for Solar Thermal Power
Project

56. Technology Aspects

Norms for Solar thermal power under these Regulations shall be applicable
for Concentrated solar power (CSP) technologies viz. line focusing or point
focusing, as may be approved by MNRE, and uses direct
sunlight, concentrating it several times to reach higher energy
densities and thus higher temperatures whereby the heat generated is

used to operate a conventional power cycle to generate electricity.

57. Capital Cost

The Commission shall determine only project specific capital cost and tariff
based on prevailing market trends for Solar Thermal project.

58. Capacity Utilisation Factor

The CUF for solar thermal project shall be 23%.

Provided that the Commission may deviate from the above norm in case of
project specific tariff determination in pursuance of Regulation 7 and
Regulation 8.

59. Operation and Maintenance Expenses

The Commission shall determine only project specific O&M expenses
based on prevailing market trends for Solar Thermal project.

60. Auxiliary Consumption

The auxiliary consumption factor shall be 10%.

Page 32



CERC (Terms and Conditions for Tariff determination from Renewable Energy
Sources) Regulations, 2017

Provided that the Commission may deviate from the above norm in case of
project specific tariff determination in pursuance of Regulation 7 and
Regulation 8.

Page 33



CERC (Terms and Conditions for Tariff determination from Renewable Energy
Sources) Regulations, 2017

Chapter 9: Technology specific parameters for Biomass Gasifier Power

Projects

61. Technology Aspect

The norms for tariff determination specified hereunder are for biomass

gasifier based power projects.

62. Capital Cost

The normative capital cost for the biomass gasifier power projects based
on Rankine cycle shall be Rs. 592.88 Lakh/MW (FY 2017-18 during first
year of Control Period) and shall be same for subsequent years unless
specifically ordered by the Commission. After taking into account of capital
subsidy of Rs 150.00 lakhs/MW, net project cost shall be Rs. 442.88
Lakh/MW for FY 2017-18.

63. Plant Load Factor

Threshold PLF for determining fixed charge component of tariff shall be
85%.

64. Auxiliary Consumption

The auxiliary power consumption factor shall be 10% for the determination
of tariff.

65. Specific fuel consumption

Normative specific fuel consumption shall be 1.25 kg per kWh.

66. Operation and Maintenance Expenses

(1) Normative O&M expenses for the first year of the Control period (i.e. FY
2017-18) shall be Rs. 52.83 Lakh per MW
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(2) Normative O&M expenses allowed at the commencement of the Control
Period (i.e. FY 2017-18) under these Regulations shall be escalated at the
rate of 5.72% per annum.

67. Fuel Mix

(1) The Biomass Gasifier based power plant shall be designed in such a way
that it uses different types of norHossil fuels available within the vicinity of
biomass power project such as crop residues, agro- industrial residues,
forest residues etc. and other biomass fuels as may be approved by
MNRE.

(2) The Biomass Gasifier based Power Generating Companies shall ensure
fuel management plan to ensure adequate availability of fuel to meet

the respective project requirements.

68. Fuel Cost

Biomass fuel price for the Biomass gasifier based power project applicable
for FY 2017-18 shall be the same as for Biomassbased power project

(Rankine cycle) as mentioned in Regulation 42.
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Chapter 10: Technology specific parameters for Biogas based Power
Projects

69. Technology Aspect

The norms for tariff determination specified hereunder are for grid
connected biogas based power projects that uses 100% Biogas fired
engine, coupled with Biogas technology for co-digesting agriculture
residues, manure and other bio waste as may be approved by MNRE.

70. Capital Cost

The normative capital cost for the biogas based power shall be Rs. 1185.76
Lakh/MW (FY 2017-18 during first year of Control Period) and will remain
valid for the entire duration of the control period unless reviewed earlier by
the Commission After taking into account of capital subsidy of Rs. 300
Lakhs/MW, net project cost is Rs. 885.76 Lakh/MW.

71. Plant Load Factor

Threshold PLF for determining fixed charge component of Tariff shall be
90%.

72. Auxiliary Consumption

The auxiliary power consumption factor shall be 12% for the
determination of tariff.

73. Operation and Maintenance Expenses

(1)Normative O&M expenses for the first year of the Control period
i.e. FY 2017-18 shall be Rs. 52.83 Lakh per MW

(2)Normative O&M expenses allowed at the commencement of the
Control Period (i.e. FY 2017-18) under these Regulations shall be
escalated at the rate of 5.72% per annum.
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74. Specific Fuel Consumption

Normative specific fuel consumption shall be 3 kg of substrate mix per kWh.

75. Fuel Cost (Feed stock Price)

Feed stock price during first year of the Control Period (i.e. FY 2017-18) shall
be Rs. 1228.72 /MT and shall be escalated at 5% to arrive at the base price for
subsequent years of the Control Period, unless specifically reviewed by
Commission. For the purpose of determining levellized tariff, a normative

escalation factor of 5% per annum shall be applicable.
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Chapter 11: Technology specific parameters for Power Projects
using Municipal Solid Waste / Refuse Derived Fuel and based on
Rankine cycle technology

76. Technology Aspect

The norms for tariff determination specified hereunder are for power projects
which use municipal solid waste (MSW) and refuse derived fuel (RDF) and
are based on Rankine cycle technology application, combustion or
incineration, Bio-methanation, Pyrolysis and High end gasifier technologies.

77. Capital Cost

The Commission shall determine only project specific capital cost and tariff
based on prevailing market trends for MSW/RDF projects.

78. Plant Load Factor

(1) Threshold PLF for determining fixed charge component of tariff for the

power projects which use MSW and RDF shall be:

PLF MSW RDF
a) During Stabilisation 65% 65%
During the remaining
period of the first year
b) (after stabilization) 65% 65%
c) | From 2" year onwards 75% 80%

(2) The stabilisation period shall not be more than 6 months from the date

of commissioning of the project.
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79.

80.

81.

82.

83.

Auxiliary Consumption

The auxiliary power consumption for MSW/RDF based power projects shall be
15%.

Station Heat Rate

The Station Heat Rate for MSW/RDF based power projects shall be 4200
kcal/lkWh.

Operation and Maintenance Expenses

The Commission shall determine only project specific O&M expenses based
on prevailing market trends for MSW/RDF projects.

Calorific Value

The Calorific Value of the RDF fuel used for the purpose of determination of
tariff shall be at 2500 kcal/kg.

Fuel Cost

RDF price during FY 2017-18 shall be Rs 1,800 per MT and shall be escalated
at 5% to arrive at the base price for subsequent years of the Control Period,
unless specifically reviewed by Commission. For the purpose of determining
levellized tariff, a normative escalation factor of 5% per annum shall be
applicable.

No fuel cost shall be considered for determination of tariff for the power
projects using MSW.
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Chapter 12: Miscellaneous

84. Deviation from norms

Tariff for sale of electricity generated from a generating station based on
renewable energy sources, may also be agreed between a generating
company and a licensee, in deviation from the norms specified in these
regulations subject to the conditions that the levellised tariff over the useful
life of the project on the basis of the norms in deviation does not exceed
the levellised tariff calculated on the basis of the norms specified in these
regulations.

85. Power to Relax

The Commission may by general or special order, for reasons to be
recorded in writing, and after giving an opportunity of hearing to the parties
likely to be affected, may relax any of the provisions of these Regulations
on its own motion or on an application made before it by an interested
person.

Sd/-

(Sanoj Kumar Jha)
Secretary
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APPENDIX

Form-1.1: Form Template for (Wind Power or Small Hydro Projector Solar PV/Solarthermal)

S.No. | Assumption Sub-Head Sub-Head(2) Unit Parameter
Head
1. Power Capacity Installed Power Generation MW
Generation Capacity %o
Capacity Utilization Factor mmyvyy
Commercial Operation Date years
Useful Life
2. Project Cost Capital Cost MW | Normative Capital Cost Rs.
Capital Cost Lakh/MW
Capital Subsidy, Rs. Lakh
If any Rs. Lakh
Net Capital Cost Rs. Lakh
3. Financial Debt Equity Tanff Period Years
Assumptions Debt %o
Equity %o
Total Debt Amount %o
) Total Equity Amount Rs. Lakh
Debt Component | [ oan Amount Rs. Lacs
Moratorium Period Years
Repayment Period (incld Years
Moratonium) .
Interest Rate R" o
Equity Component | Equity amount o 3
Return on Equity for first vR:&
10 vears % p.a
Return on Equity 1 1th year onwards o
® Discount Rate o
Repreration Depreciation Rate for Ist 12 y1s. L
Depreciation Rate 13th vears ‘;o
onward
Generation Based Incentives
If any Rs L pa.
Incentives Period for GBI Years
4. Operation & Normative O&M Rs.
Maintenance expense Lakh/MW
O&M expense per
annum Rs. Lakh
Escalation factor
for O&M expense %
5. Working O&M expense (%0 of O&M expenses) Month
Capital Mamtenance Spare 5%
Receivables Month
Interest on s %
Working Capital pa
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Form-1.2: Form Template for (Biomass Power, Municipal Solid Waste, Refuse Derived Fuel

or Non-fossil fuel based Cogen)

S.No. | Assumption Sub-Head Sub-Head(2) Unit Parameter
Head
l Power Capacaty Installed Power Generation Capacaty MW
Generanon Auxiliary Consumption factor PLF(during | %e
stablisation upto 6 months) PLT (durng 1st| %
year stablisation) %
PLF (2nd year onwards) %
Comumercial Operation Date N yyvy
Useful Life Years
2. Project Cost Capital CostMW Normmative Capital Cost Rs
Captal Cost Capital Subsidy, Lakh/MW
If any Rs. Lakh
Net Capatal Cost Rs. Lakh
Rs _Lakh
3 Fmancial Debt Equuty Tanff Perod Years
Assumprions Debt %
Equity %
Total Debt Amount %
Debt Component Total Equity Amoust Rs. Lakh
Loan Amount Rs
Moratormum Peniod Lacs
Repavment Penod (mcld Moratonum) Years
Equity Component Interest Rate Years
Equity amount %
Retum on Equaty for first 10 years Retum Rs
AT on Equity 11th vear onwards Discount Rate | Lacs
Descivm Depreciation Rate for Ist 12 vrs %opa
Depreciation Rate 13th vears onward %opa.
: c Generation Based Incentives, If any Peniod | %
Incentives for GBI %
ll°
Rs.Lpa
Years
I Operation & Nomative O&M
Mamtenance expense Rs
O&M expense per
annn Lakhy MW
Escaiation factor
for O&M expense Rs. Lakh
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5 Working O&M expense (%o of O&M expenses) Mont
Capital Mamtenance Spare his %o
Recervables Mont
Interest on Working his %o
Capital pa
[6 Fuel related Station Heat Rate During stabihsation kCal/Kwh
asstunptions post stabrhsation kCal Kwh
L]

Fuel types & mix

Biomass fuel rype-1

Biomass fuel type-2

Municipal Solid Waste fuel
Refuse Denved Fuel

fossil fuel (coal)

GCV of Biomass fuel type-1
GCV of Biomass fuel type-2
GCV of Mumcipal Solid Waste fuel
GCV of Refuse Derived Fuel
GCV of fossil fuel (coal)
Biomass Price (fuel type-1)/y1-1
Biomass Price (fuel type-2)/y1-1
Municipal Solid Waste Price /vr-1
Refuse Denved Fuel Price / vi-1
fossil fuel price (coal) : vi-!

fuel price escalation factor

0
%

%

%

%

kCal'Kwh
kCal'Kwh
kCal'Kwh
kCal'Kwh
kCal Kwh
Rs/MT
RsMT
RsMT
Rs'MT
RsMT
° b p n ]\(\\ v
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Form-2.1: Form Template for (Wind Power or Small Hydro Projector Solar PV/Solarthermal) : Determination of Tariff Components

Units Generation Unit Yr-1 Yr-2 Yr-3 Yr-4 Yr5 Yr-6 Yr-7 Yr-8 Yr-9 Yr-10 Yr-11 Yr-12 Yr-13 Yr-14 Yr-15 Yr-16 Yr-17 Yr-18 Yr-19 Yr-20 Yr-21 Yr-22 Yr-23 Yr-24 Yr-25
Installed Capacity MW

Net Generation MU

Taiff Components (Fixed chage) Unit Yr-1 Yr-2 Yr-3 Yr-4 Yr-5 Yr-6 Yr-7 Yr-8 Yr-9 Y10 | Yrll Yr-12 Yr-13 Yr-14 Yr-15 | Yr-16 Y17 | Yr-18 Yr-19 Yr-20 Y21 | Yr22 Yr-23 Yr-24 Yr-25
0&M Expenses Rs Lakh

Depreciation Rs Lakh

[Tnferest on term Toan Rs Takh

Interest on working Capital Rs Lakh

Retun  on Equity Rs Lakh

Totd Fixed Cost Rs Lakh

Per Unit Taiff components Unit Yr-1 Yr-2 Yr-3 Yr-4 Yr-5 Yr-6 Yr-7 Yr-8 Yr-9 Y10 | Yrll Yr-12 Yr-13 Yr-14 Yr-15 | Yr-16 Y17 | Yr-18 Yr-19 Yr-20 Y21 | Yr22 Yr-23 Yr-24 | Yr-25
PU O&M Expenses Rs/kWh

PU Depreciation RskWh

PU Interest on term loan Rs/kWh

PU Interest on working Capital RskWh

PU Retum on Equity RslkWh

PU Taiff Components RskWh

Levellised Taiff Unit Yr-1 Yr-2 Yr-3 Yr-4 Yr5 Yr-6 Yr-7 Yr-8 Yr-9 Yr-10 Yr-11 Yr-12 Yr-13 Yr-14 Yr-15 Yr-16 Yr-17 Yr-18 Yr-19 Yr-20 Yr-21 Yr-22 Yr-23 Yr-24 Yr-25
Discount Factors

Discounted Tariff components RskWh

Levellised Tariff RslkWh
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Form-2.2: Form Template for (Biomass Power,

Municipal Solid Waste, Refuse Derived Fuel or Non-fossil fuel based Cogen)

: Determination of Tariff Components

Units Generation Unit Yr-1 Yr-2 Yr-3 Yr-4 Yr-5 Yr-6 Yr-7 Yr-8 Yr-9 | Yr-10 | Yr-11| Yr-12 | Yr-13 | Yr-14 | Yr-15| Yr-16 | Yr-17 | Yr-18 | Yr-19 | Yr-20 | Yr-21| Yr-22 | Yr-23| Yr-24 | Yr-25
Installed Capacity MW

Net Generation MU

Taiiff Components (Fixed charge) Unit Yr-1 | Yr-2 Yr-3 Yr-4 | Yr-5 Yr-6 Yr-7 Yr-8 Yr-9 | Yr-10| Yr-11| Yr-12 | Yr-13 | Yr-14 | Yr-15| Yr-16| Yr-17| Yr-18 | Yr-19 | Yr-20 | Yr-21| Yr-22| Yr-23| Yr-24 | Yr-25
0&M Expenses Rs Lakh

Depreciation Rs Lakh

Interest on term loan Rs Lakh

Interest on working Capital Rs Lakh

Return on Equity Rs Lakh

Total Fixed Cost Rs Lakh

Tarff Components (Variable charge) Unit Yr-1 Yr-2 Yr-3 Yr-4 | Yr-5 Yr-6 Yr-7 Yr-8 Yr-9 | Yr-10 | Yr-11| Yr-12 | Yr-13 | Yr-14 [ Yr-15| Yr-16 | Yr-17| Yr-18 | Yr-19 | Yr-20 | Yr-21| Yr-22| Yr-23| Yr-24 [ Yr-25
Biomass fuel type-1 Rs Lakh

Biomass fuel type-2 Rs Lakh

Fossil fuel (coal) Rs Lakh

Municipal Solid Waste Rs Lakh

Refuse Derived Fuel Rs Lakh

Sub-total  (Fuel Costs) Rs Lakh

Fuel cost allocable to power %

Total Fuel Costs Rs Lakh

Per Unit Tariff components (fixed) Unit Yr-1 Yr-2 Yr-3 Yr-4 Yr-5 Yr-6 Yr-7 Yr-8 Yr-9 Yr-10| Yr-11| Yr-12 | Yr-13| Yr-14| Yr-15| Yr-16| Yr-17( VYr-18| Yr-19| Yr-20 | Yr-21| Yr-22| Yr-23| Yr-24 | Yr-25
PU O&M Expenses Rs/KWh

PU Depreciation Rs/KWh

PU Interest on term loan Rs/KWh

PU Interest on working Capital Rs/KWh

PU Return on Equity Rs/kWh

PU Taiff Components (Fixed) Rs/kW h

PU Tarff Components (Variable) Rs/kWh

PU Taiff Components (Total) Rs/kW h

Levellised Tariff Unit Yr-1 Yr-2 Yr-3 Yr-4 Yr-5 Yr-6 Yr-7 Yr-8 Yr-9 | Yr-10 | Yr-11 | Yr-12 | Yr-13 | Yr-14 | Yr-15| Yr-16 | Yr-17 | Yr-18 | Yr-19 | Yr-20 | Yr-21| Yr-22 | Yr-23 | Yr-24 | Yr-25
Discount Factors

Discounted Tariff components (fixed) Rs/KWh

Discounted Tariff components (variable) Rs/KWh

Discounted Tariff components (total) Rs/KWh

Levellised Tariff (fixed) Rs/kW h

Levellised Taiff (variable) Rs/kW h

Levellised Tariff (total) Rs/kW h
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