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Distribution Licence Regulations

Regulation No.10 of 2013

Under the provisions of the Electricity Act, 2003 (Act 36 2003), the Commission
being vested with the powers to grant licences in the State of Andhra Pradesh, is
required to make regulations, in particular, providing for the following matters,
namely: (a) period to be specified under the first proviso to section 14; (b) the
form and the manner of application under sub-section (1) of section 15; (c) the

. manner and particulars of application for license to be published. under sub-
section (2) of section 15; (d) the conditions of licence under section 16; (e) the
manner and particulars of notice under clause (a) of sub-section (2) of section
18; and (f) publication of the alterations.or amendments to be made in the
licence under clause (c) of sub-section (2) of section 18.

~ The draft Regulation was hosted in the Commission website on 26-07-2013 for
seeking comments/suggestions from the interested persons and all stakeholders
by 07-08-2013. Public Hearing was conducted on 08-08-2013. Considering all
comments/suggestions, the Commission issues the following Regulation.

in exercise of the powers conferred under Section 181(2) read with Section 15, 16
and 18 of the Electricity Act, 2003 (36 of 2003) and all powers enabling it in that

behalf, the Andhra Pradesh Electricity Regulatory Commission hereby makes the
following Regulations, namely:

[1]
G-595/1.
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‘fPart-I1 "

iii}

iv)

CHAPTER-1
Preliminary

Short Title, Extent and Commencement

These Regulations shall be called the Andhra Pradesh Electricity
Regulatory Commlssmn (Distribution Licence) Regulations, 2013.

These Regulations shall apply to all Distribution Licensees in the State and
in respect of all applications for Distribution Licence, including
applications pending before the Commission at the date of publication of
these Regulations.

These Regulations shall be applicable to all the Distribution Licensees who
were granted License under AP Electricity Reform Act, 1998 in the state of
Andhra Pradesh

These r{eggulatlons shall come into force with effect from the date of its

publication in the Andhra Pradesh Gazette
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2.

i)

CHAPTER-2

General

. Definitions, Interpretation and Review

Definitions:

In these Regulations, unless the context otherwise requires: -

a)

“Accounting Statement” means for each financial year, accounting
statements for the Licensed Business comprising of: (i) balance
sheet, prepared in accordance with the form contained in Part | of
Schedule VI to the Companies Act, 1956; (ii) profit and loss account,
complying with the requirements contained in Part Il of Schedule VI
to the Companies Act, 1956; (iii) cash flow statement, prepared in
accordance with the Accounting Standard on Cash Flow Statement
(AS-3) of the Institute of Chartered Accountants of India; (iv) report
of the statutory auditors® of the Distribution Licensee; (v) cost
records prescribed by the Central Government under Section
209(1)(d) of the Companies Act, 1956, together with notes thereto
and a statement of sources and application of funds, and such other

supporting statements and information as the Commission may
direct from time to time.

Provided that in case of any local authority engaged in the business
of electricity, the Accounting Statement shall mean the items, as
mentioned above, prepared and maintained in accordance with the
relevant Acts or Statutes as applicable to such local authority.

- “Act” means the Electricity Act, 2003 (36 of 2003);

“Annual Accounts” means the accounts of the Distribution Licensee
prepared in accordance with the provisions of the Companies Act,
1956 and/or in such other manner as may be directed by the
Commission from time to time;

“Applfcant means” a person who has made an application to the
Commission for grant of Distribution Licence;

“Area of Distribution” or “Area of Supply” means the area stated
in the Distribution Licence within which the Distribution Licensee is
authorized to operate and maintain a Distribution System for
supplying electricity to the consumers in his area of supply;

"Bulk Supply" means the supply of electricity by a Licensee to an

~ Authorised Person for Distribution and/or Retail Supply;

“Commission” means the Andhra Pradesh Electricity Regulatory
Commission;

“Deemed Licensee” means a person authorised under sub-section
(b) of Section 14 and also under the first, second, third, and fifth
provisos to section 14 of the Act to operate and maintain a
distribution system for supply of electricity to the consumers in his
area of supply;
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i)  “Distribution” means the conveyance or wheeling of electricity by -
means of a Distribution System;

j)  “Distribution Business” means Authorised business of a Distribution
Licensee to operate and maintain a Distribution System for
supplying electricity to the consumers in the Area of Supply; ’

k) “Distribution Licensee” means the person authorised by a
“Distribution Licence” to operate and maintain a distribution
system for supply/conveyance/wheeling of electricity to the

consumers in his area of supply and shall include the deemed
licensee;

l) “General Conditions” mean Generil Conditions of Distribution
Licence as specified in these Regulations;

m) “Licence” means a hcence granted under Section 14 of the Act,
2003,

n) “Licensed Business” fneans the business of Distribution and Retail
Supply of electricity as authorised under the Distribution Licence;

0) “Major Incident” means an incident associated with the
Distribution of electricity, which results in a significant interruption
of service, substantial damage to equipment, or loss of life or
significant injury to human beings, or as otherwise specified by the
Commission and shall also include any other incident which the
Commission declares to be a major incident;

p) “Other Business” means any business of a Distribution Licensee

other than the Licensed Business; {

q) “Reform Act” means the Andhra Pradesh Electr1c1ty Reform Act,
1998, - \

r)  “Regulations” means the regulations made by the Commission
under the provisions of the Act;

s)  "Retail Supply" means the supply of electricity to any consumer by
a Distribution Licensee within its area of supply and the words

“Retail Suppller” and “Retail Supply Business” shall be construed
accordingly in that context.

t) “Specific Conditions” means the conditions, which are in addition
to the General Conditions and not in derogation thereof, which the

Commission may lay down specifically for a Distribution Licensee or
class of Licensees;

u) “State Grid Code” means the grid code specified by the
Commission.

v)  “Secretary” means the Secretary of the Commission;

w) “Year” means a period of twelve months from 1% April of a
calendar year to 31°* March of the followmg calendar year.

ii) Interpretations

a) Words and expressions used and not defined in these Regulanns
but defined in the Act shall have the meanings assigned to them in
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b)

iii) Review

the Act. Expressions used herein but not specifically defined in
these Regulations or in the Act but defined under any law passed by
a competent legislature and applicable to the electricity industry in
the state shall have the meaning assigned to them in such law.

In the interpretation of these Regulations, unless the context
otherwise requires: :

(1) words in the singular or plural term, as the case may be,
' shall also be deemed to include the plural or the singular
term, respectively;

(2) references herein to the Regulations shall be construed as a
reference to these Regulations as amended or modified by
the Commission from time to time in accordance with the
applicable laws in force;

the headings are inserted for convenience and may not be taken
into account for the purpose of interpretation of these Regulations;

references to the statutes, regulations or guidelines shall be
construed as including all statutory provisions consolidating,

~amending or replacing such statutes, regulations or guidelines,

referred to..

[y

These Regulations may be reviewed by the Commission from time to time,
inter alia, for securing harmonization with the regulation of open access
and/or to cater to the needs of developing power markets, in accordance
with Section 66 of the Act. '
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3.

CHAPTER-3

l .
Procedure for Grant of Distribution Licence

All proceedings under these regulations shall be governed by the Andhra

Pradesh Electricity Regulatory Commission (Conduct of Business) Regulations, as
amended from time to time. ' :

4.
i)

iii)

iv)

5.

~ Application for Grant of Distribution Licence

The application for grant of Distribution Licence shall be submitted to the
Commission in the form specified in Schedule-l of these Regulations, and
shall be accompanied by application fee as prescribed by the State
Government. Such fee shall be payable by way of Bank Draft/ Pay Order
drawn in favour of the Secretary, A.P. Electricity Regulatory Commission.

Every application for grant of a Distribution Licence shall be signed by or

on behalf of the Applicant and shall be addressed to the Secretary of the

Commission. The application shall be filed in five (5) sets.

The application for grant of Distribution Licence, along with enclosures
thereto, shall be submitted to the Commission also on a compact disc (CD)
after taking necessary measures for data protection, virus detection etc.

The Applicant shall post the complete application along with enclosures on
its own website or where it does not have such website; on any other
website and provide access to the application through the Internet.

Receipt and Acknowledgement of Application

Upon receipt of the application for grant of Distribution Licence, the Secretary of
the Commission shall enter the particulars thereof in a register to be maintained
for this purpose and allot a reference number to the application. The Secretary
shall send an acknowledgement to the Applicant at the address stated in the
application including the date of receipt and the reference number.

6.
i)

Public Notice of Application

The Applicant shall, within seven days after making such application,
publish a notice in one English and two Telugu daily news papers having

wide circulation in the area of Distribution for which the Licence is sought,

with the following particulars, namely: -

-a) Name of the Applicant in bold at the top clearly bringing out
whether the Applicant is an individual, or a partnership firm
registered under the Indian Partnership Act, 1932 (9 of 1932), or a
private limited company or a public limited company, incorporated
under the Companies Act, 1956, (1 of 1956) or any other
incorporated or unincorporated body giving full particulars of its
office address and also the registered office address, if any;

b) A statement that the Applicant has submitted an application to the

Commission for grant of a Distribution Licence under Section 15 of
the Act;
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ii)

iii)

i)

¢) Proposed Area of Distribution Licence;

d) Financial and technical strength, management profile and share
holding pattern, if any, of the Applicant; -

e) A statement to the effect that the application and other documents
filed before the Commission from time to time, are available with
the Applicant for inspection by any person;

f)  The names, addresses and other necessary details of the person(s)
nominated by the applicant in major cities or towns of area of
proposed distribution licence, who can make available for
inspection, the application and other documents or from whom they
can be purchased in person, or by post at reasonable charges, not
exceeding photocopying charges;

g) Brief particulars of the proposed Distribution Licence;

h) A statement to the effect that the completed application is
available on the website of the Applicant or any other authorised
website and can be downloaded free of cost;

i) A statement that objections, if any, may be filed before the
Secretary, A.P. Electricity Regulatory Commission within 30 days of

publication of the notice giving the address of office of the
Commission. :

Provided that the Applicant may requeSt the Commission to permit it to
refrain from publishing any of the above information in order to protect its
business interests or rights in intellectual property with sufficient and

reasonable grounds and the Commission may grant or reject such request
after due consideration.

Provided further that the Applicant may be required to publish, in the
manner specified, a non-confidential summary of the above information.

In addition to the above, the Commission may direct that notice of the

~ application be served on any designated representative of the Central

Government; the State Government, any local authority or any other
authority or person or body as the Commission may deem appropriate.

The Applicant shall, within 7 days from the date of publication of the
notice as aforesaid, submit to the Commission an affidavit, the details of
the notice published, and shall also file relevant copies of the newspapers
in which the notices were published.

Public Inspection of Application and Documents

From the date of publication of notice in accordance with Regulation 6
above, the Applicant shall make available at its own office and the
office/s of its agents (if any) and also with every local authority as may be
specified by the Commission from time to time, copies of the application
and all the documents submitted therewith.

The Applicant shall furnish, to all persons applyihg, printed copies of its
application, together with the attachments thereto, at the reasonable cost
of photocopying such material. ‘
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i)

iii)

iv)

vi)

10.

Scrutiny of Application and Calling for Additional Information

The Secretary or any other officer designated by the Commission for this
purpose, may, upon scrutiny of the application, require the Applicant to
furnish, such additional information or documents as may be considered

necessary for the purpose of dealing with the application, within a period-

of thirty (30) days from the date of receipt of application.

If the Secretary or designated officer finds that thé application and the

accompanying documents are complete in all respects and after the’

Applicant has complied with the procedure prescribed for validly

submitting an application, the Secretary/designated officer shall certify

that the application is complete for being considered for grant of a
Distribution Licence in accordance with the procedure mentioned in these
Regulations.

Objections and Suggestions

Any person intending to object/suggest to the grant of the Distribution
Licence shall file objections/suggestions within 30 days from the date of
issue of the first advertisement referred to in Regulation 6 above. The

objections/suggestions shall be addressed to the Secretary of the.

Commission, with a copy to the Applicant.

Where an objection is received from any local authority concerned, the
Commission shall, if in its opinion the objection is untenable, record the

opinion in writing and communicate it to such local authority along with
reasons therefor. :

Upon receipt of such objections/sugggestions, the Secretary/designated
officer shall imprint the reference number of the concerned application
for grant of Distribution Licence on the same and shall place such
objections in the file relating to the concerned application, and also post
the same on the Commission’s website.

The Applicant shall submit comments on the objections or suggestions
received in response to the notice under Regulation 6 above within 15 days
of expiry. of 30 days notice mentioned in (i) above.

In case of an application for a Distribution Licence for an area including
the whole or any part of any cantonment, aerodrome, fortress, arsenal,
dockyard or camp or of any building or place in the occupation of the
Central Government for defence purposes, before granting Distribution
Licence, the Commission shall ascertain that there is no objection, on the
part of the Central Government, for grant of such Distribution Licence.

Provided that in case there is no response from the Central Government in

this regard, the Commission may, at its discretion, proceed further in
accordance with Law. '

Local Inquiry

The Commission may, if it considers necessary upon a perusal of the
objections and/or comments thereon, or at any time during the course of
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proceedings for,the grant of Distribution Licence, cause a local inquiry to
be held, of which notice in writing shall be given to both the Applicant and
the objector. ‘
Where a local inquiry is ordered and held under clause (i) above, the
Commission shall, in its order requiring the local inquiry, or by further
order in writing, specify the time within which the local inquiry is to be
completed.

Provided that the Commission may, for reasons to be recorded in writing,

‘extend the time fixed by it for the local inquiry.

jif)

iv)

11.

i)

iii).

Where a local inquiry is ordered and conducted under clause (i) above, a
memorandum of the results of the said local inquiry shall be prepared and

shall be signed by the Applicant, the officer or person designated for the

purpose of carrying out the inquiry and such other person as the
Commission may direct.

The results of the local inquiry shall be considered by the Commission
while hearing the application for the grant of Distribution Licence.

Hearing of Applicafion and Grant of Distribution Licence/Refusal

After compliance by the Applicant of all the conditions pertaining to the
submission of documents, ‘obtaining of permissions and publication of
notices and after the expiry of the time for receiving objections, the

Commission may proceed further to consider the objections and replies of
the Applicant there to.

After inquiry, if any, and the hearing of the application, if conducted, the
Commission may decide to grant or to refuse the Distribution Licence.

Refusal of Distribution Licence
If the Commission is not inclined to grant the Distribution Licenge, it shall
record in writing, the reasons. for rejection, if such application does not

- conform to the provisions of the Act, Reform Act, Rules/Regulations made’

iv)

G-595/2.

thereunder, or the provisions of any other law for the time being in force.

Provided that no application shall be rejected unless the applicant has
been given an opportunity of being heard.

The Secretary of the Commission shall inform the applicant of the refusal

of Distribution Licence along with the reasoned Order of the Commission.

Grant of Distribution Licence

If the Commission is inclined to grant .the Distribution Licence, the
Commission shall publish a notice of its proposal to grant the Distribution’
Licence in two such daily newspapers, as the Commission may consider
appropriate, stating the name and address of the person to whom it
proposes to issue the Distribution Licence, with such other details as the
Commission considers appropriate. .

The Commission shall consider all suggestions or objections received
before granting the Distribution Licence.

When the Commission decides to grant the Distribution Licence, the
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Secretary shall inform the Applicant, in the form specified in schedule 3 or

in such other form as the Commission may direct from time to time.

v)  When the Commission has approved a licence, the Secretary shall inform
the Applicant, within fourteen (14) days of the date of grant of approval,
of such approval and of the form in whichuit is proposed to grant the
Distribution Licence and the conditions to be satisfied by the Applicant,
including the fees to be paid for the grant of Distribution Licence.

vi) The Commission shall, as far as practicable, grant the Distribution Licence
or reject the application seeking grant of a Distribution Licence, within
ninety days of having received the said application.

12.  Application for grant of Distribution Licence in the area of supply of an

existing Distribution Licensee

A person applying for grant of a licence for distribution of electricity through his
own distribution system within the same area of supply of an existing Distribution
Licensee shall, in addition to the provisions of Regulation 4 to 11, comply with
“Distribution of Electricity Licence (additional requirements of Capital Adequacy,
Creditworthiness and Code of Conduct) Rules, 2005” issued by the Central
Government. :

13.  The deemed licensees shall make application in the form speci'fied in
Schedule-2 to the Commission to get identified as the deemed Licensee. Provided
that nothing in Regulations 4 to 11 shall apply to deemed licensees.

14.  Commencement of the Distribution Licence "

The Distribution Licence shall commence from such date as the Commission may
specify. :

15.  Duration of the Distribution Licence

The Distribution Licence shall be valid for a period of twenty-five years from the

date of its commencement, unless it is duly suspended or revoked by the
Commission. ' ' :

16.  Deposit of Maps

. When a Distribution Licence has been granted, three sets of maps of the

proposed Area of Licence on a scale of not less than 10 cm to a km or such other
scale as may be approved by the Commission in a specific case, shall be signed by
the Secretary and dated to correspond with the date of the notification of the
grant of the Distribution Licence. One set of the maps shall be deposited with the
Commission and the other two sets shall be given to the Distribution Licensee.

17.  Deposit of Copies of Distribution Licence

Every perSon who is granted a Distribution Licence shall within thirty days
of the grant thereof:

a) have adequate number of copies of the Distribution Licence printed;

b) have a :quate number of maps 'prgpared showing the Area of
Licenc:

¢ arrange to exhibit a copy of such Distribution Licence and maps for
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18.

ii)

iii)

publi¢c inspection during work hours at its head office, its local
office/s (if any) and at the office of every local authority within the
Ared of Licence. ‘

Every Distribution Licensee shall, within the aforesaid period of thirty
days, supply free of charge, one copy of the Distribution Licence and the

relevant maps to every local authority, as may be specified by the

Commission in this regard within the Area of Licence and shall also make
necessary arrangements for the sale of printed copies of the Distribution

Licence to all persons applying for the same, at a price not exceeding

normal and reasonable photocopying charges per copy.

Amendment of a Distribution Licence

Where in its opinion the public interest so requires, the Commission may,
on the application of the Distribution Licensee or of a local authority
concerned or otherwise, make such amendments in the terms and
conditions of a Distribution Licence as it thinks fit, having regard to the
object and purposes of the Act:

Provided that no such amendments shall be made, except with the consent
of the Distribution Licensee, unless such consent has, in the opinion of the
Commission, been unreasonably withheld.

Where a Distribution Licensee has made an application for amendment of
its Distribution Licence, the Distribution Licensee shall, within seven (7)
days of making such application, publish a notice in one English and two
Telugu daily newspapers having wide circulation in the area of operation
of Distribution Licente sought to be amended giving following particulars:

a) Brief details of existing Distribution Licence;

) Proposed amendments to the existing Distribution Licence; and
) Reasons for the amendment.
)

a 0O O

The names, addresses and other necessary details of the person(s)
nominated by the applicant in major cities or towns of area of
proposed distribution licence, who can make available for
inspection the application and other documents or from whom they
can be purchased in person or by post at reasonable charges, not
exceeding photocopying charges;

e) A statement that any person, desirous of making any suggestion or
objection with reference to the application to the Commission, may
do so by way of written intimation (six copies) addressed to the
Secretary within within thirty days from the date of the first
publication of the notice.

All objections to an application for amendment pursuant to publication of
notice under clause (ii) above shall be considered by the Commission if

received within thirty (30) days from the date of first publication of the
notice.

Where an amendment to a Distribution Licence is proposed by the
Commission suo-motu, the Commission shall publish a notice in one issue
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vi)

19.
i)

each of a daily newspaper in English language and one daily newspapers in
Telugu language having wide circulation in the area of operation of
distribution licence sought to be amended giving following particulars:

a) Name of the Distribution Licensee and address of main office in the
area of supply;

b)  Description of alteration or amendment proposed to be made by thé :

Commission;
c) Brief Reasons for proposed alteration or amendment;

d) A statement that any person, desirous of making any suggestion or.

objection with reference to application to the Commission, may do
so by way of written intimation (five copies) addressed to the
Secretary within thirty days from the date of the first publication o
the notice. ’

All objections to the proposed amendment, received within one month
from the date of first publication of notice, shall be considered by the
Commission before effecting or rejecting the proposed amendment.

The provisions of these Regulations relating to grant of Distribution
Licence shall, as far as may be practicable and necessary, apply to

consideration and disposal of an application for amendment of Distribution
Licence.

In the case of an application proposing an amendment in an Area of

Licence comprising the whole or any part of the cantonment, aerodrome,
fortress, arsenal, dockyard or camp or of any building or place in the

occupation of the Central Government for defence purposes, the:

Commission shall not make the amendment except with the consent of the
Central Government.

Revocation of the Distribution Licence

The Commission may revoke a Distribution Licence in accordance with the

applicable provisions of the Act and the Reform Act, in any of the
following circumstances, namely:-

a) where the Distribution Licensee, in the opinion of the Commission,
makes willful and prolonged default in doing anything required of it
by or under the Act or the Reform Act or the rules or regulations
made thereunder;

b) where the Distribution Licensee has breached any of the terms or
conditions of its Distribution Licence, the breach of which is

expressly declared by such Distribution Licence to render it liable to
revocation;

c) where the Distribution Licensee fails, within the period fixed in this
behalf by its Distribution Licence, or any longer period which the
Commission may have granted therefor -

(1) to show, to the satisfaction of the Commission, that it is in a
position fully and efficiently to discharge the duties and
obligations imposed on it by its Distribution Licence; or

[Part-IT
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Wy

i)

iv)

v)

20.

(2) to make the deposit or furnish the security, or pay the fees
or other charges required by its Distribution Licence;

d) where in the opinion of the Commission, the financial position of
the Distribution Licensee is such that it is unable fully and
‘efficiently to discharge the duties and obligations imposed on it by.
its Distribution Licence.

e) where the Distribution Licensee, in the opinion of the Commission,

has made default in complying with a direction given by the
Commission.

Where in its opinion the public interest so requires, the Commission may,
on application, or with the consent of the Distribution Licensee, revoke its
Distribution Licence as to the whole or any part of its Area of Licence upon
such terms and conditions as it thinks fit.

No Distribution Licence shall be revoked under clause (i) above, unless the
Commission has given to the concerned Distribution Licensee, not less than
three months’ notice, in writing, stating the grounds on which it proposes
to revoke the Distribution Licence, and has considered any cause shown by
the concerned Distribution Licensee within the period of that notice,
against the proposed revocation.

The Commission may, instead of revoking a Distribution Licence under
clause (i) above, permit it to remain in force subject to such further terms
and conditions as it thinks fit to impose, and any further terms or
conditions so imposed shall be binding upon and be observed by the
Distribution Licensee and shall be of like force and effect as if they were
contained in the Distribution Licence.

Where the Commission revokes a Distribution Licence under these
Regulations, it shall serve a notice of revocation upon the Distribution
Licensee and fix a date on wh_ich the revocation shall take effect.

Where the Commission has given notice for revocation of a Distribution
Licence under clause (v) above, without prejudice to any penalty which
may be imposed, or prosecution proceeding which may be initiated, under
the Act and/or the Reform Act, the Distribution Licensee may, after prior
approval of the Commission, sell its utility/business to any person who is
found eligible by the Commission for grant of a Distribution Licence.

Suspension of Distribution Licence and sale of utility

If at any time the Commission is of the opinion that the Distribution
Licensee- ' ’

a) has persistently failed to maintain uninterrupted supply of
electricity conforming to standards regarding quality of electricity
to the consumers; or

b) is unable to discharge the functions or perform the duties imposed
on it by or under the provisions of the Act or the Reform Act; or

c) has persistently defaulted in complying with any direction given by
the Commission under the Act or the Reform Act; or
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if)

21,

ifi)

d) has breached any of the terms and conditions of the Distribution

Licence, and circumstances exist which render it necessary for the

. Commission in public interest so to do, the Commission may, for

reasons to be recorded in writing, suspend, for a period not

exceeding one year, the Distribution Licence of the Distribution

Licensee and appoint an Administrator to discharge the functions of

the Distribution Licensee in accordance with the terms and
conditions of the Distribution Licence.

Provided that before suspending a Distribution Licehce under this
Regulation 20, the Commission shall give a reasonable opportunity to the
Distribution Licensee to make representations against the proposed
suspension of the Distribution Licence and shall consider the
representations, if any, of the Distribution Licensee. '

Upon suspension of the Distribution Licence as mentioned aboVe‘, the
provision of sub-sections (2), (3) and (4) of Section 24 of the Act would
apply.

Payment of Licence Fees

Within 30 days, or such other period as the Commission may allow after
the commencement of the Licence, the Licensee shall pay an lmtlal
Licence fee as may be specified.

For each subsequent Year that the Licence remains in force, the Licensee
shall, by 15" April of every year or such further period as the Commission
may allow, pay to the Commission an annual licence fee (rounded to
nearest thousands) as per the Regulation issued under Section 86(1)(g) of
the Act. The Commission shall be entitled to review and revise the annual
licence fee, if required, after every block of three years for the next block

of three years and the Licensee shall be liable to pay such revised annual
licence fee. ,

Where the Distribution Licensee fails to pay any of the fees due under sub-
clauses (i), or (ii) above by the dates specified:

a) The Distribution Licensee shall be liable to pay interest on the
outstanding amount at the prevailing bank rate, the  interest
being payable for the period beginning on the day after which the

amount becomes due, and ending on the day on which the payment
is made; and

b) The Distribution Licensee shall be subject to proceedings for the
recovery of the fees; and

¢) The Commission may revoke the Distribution Licence pursuant to
the applicable provisions of the Act and the Reform Act.

Provided that nothing contained in this clause shall be deemed to
discharge any liability that the Distribution Licensee may be subject to

under the Act and/or the Reform Act or any other law for the time being
in force.
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CHAPTER-4

General Conditions of Distribution Licence

22. Development and Maintenance of Distribution System

The Distribution Licensee shall have the duty to develop and maintain an
efficient, coordinated and economical distribution system in its Area of

distribution and to supply electricity in accordance with the provisions of the
Act. , :

23.  Obligation to supply on demand

i) Subject to the provisions of the Act, the Distribution Licensee shall, on the
application of the owner or occupier of any premises within the Area of
Licence, give supply of electricity to such premises within one month of
the receipt of such application or within such period as may be specified
by the Commission if such supply requires extension of distribution mains

or new substations.

ii) Where the owner or occupier of any premises requires supply of electricity
under the terms of clause (i) above, the application shall be made in a
form prescribed by the Commission and the procedure for responding to

that application shall be in accordance with the procedure approved by
the Commission.

iii) The Distribution Licensee shall have the duty to provide, if required, any
electric plant or electric line for providing the electric supply to the
premises in terms of clause (i) above.

Provided that no person shall be entitled to demand, or to continue to receive,
from a Licensee (including a Distribution Licensee) a supply of electricity for any
premises having a separate supply unless he has agreed with the Licensee
(including the Distribution Licensee) to pay to it such price as determined by the
Commission. '

Provided further that the Distribution Licensee shall be bound by the Regulations
made by the Commission under Sections 43, 44, 46 and 48 of the Act, in respect
of the duty to supply and the matters related there to.

24. Open Access

The Distribution Licensee shall arrange for the provision of non-discriminatory
open access to its distribution system to any persons in accordance with the Open
Access Regulations issued by the Commission under Section 42 of the Act.

25. Prohibition of subsidies

The Distribution Licensee shall not give any subsidy or subvention to any person
or any Other Business of the Distribution Licensee, except a subsidy granted by
the State Government pursuant to Section 65 of the Act.

26. Prohibition of Undue Preference

i) ~ The Distribution Licensee shall not, in providing services required of it
under the Distribution Licence and in. general conduct of the Licensed
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ii)

27.
i)

ii)

iiif)

Business, show undue preference to any person or class of persons and
shall not unreasonably discriminate against any person or class of persons

or Licensee or generating company or its consumers or other Licensee’s
consumers.

Provided that-the Distribution Licensee shall not be deemed to be in
breach of its obligations under the Distribution Licence if any undue
preference results from compliance with any in the implementation of any
order passed by the Commission, pursuant to any directions of the State

Government under the Act or otherwise in accordance with the provisions
of the Act.

Any question as to the meaning of undue preference-or unreasonable
discrimination shall be decided by the Commission, whose decision in this
regard shall be final.

Acts Reqﬁiring Prior Consent

The Distribution Licensee shall not do the following acts without the prior
written approval of the Commission -

a) undertake any trapsaction to acquire, by purchase or takeover or
otherwise, the utility of any other Licensee;

b) merge its utility with the utility of any other Licensee; or

¢) assign the Distribution Licence or transfer its utility or ‘any part
thereof, by sale, lease, exchange or otherwise ‘

Provided that approval shall not be required if the utitity reférred to in

sub-clause (a) or sub-clause (b) above is situated in a State other than the
State of Andhra Pradesh. :

Any agreement relating to any transaction specified under clause (i)

above, unless made with the prior approval of the Commission, shall be
void.

The Distribution Licensee shall, before filing application for approval
under clause (i) above, give not less than one month’s notice to every

. Other Licensee who transmits or distributes electricity in its Area of

Licence.

Where such prior approval is required, the Distribution Licensee shall file a
suitable application with the Commission disclosing relevant facts in that
behalf. The Commission may within 3 months of the application being
filed, approve the arrangement subject to such terms and conditions or

modifications as is considered appropriate or"reject the same for reasons
to be recorded in writing. o

Provided that no such application shall be rejected unless the .applicant
has been given an opportunity of being heard.

Other Business of the Distribution Licensee

The Distribution Licensee, with prior intimation to the Commission, may
engage in any Other Business, only so long as such activity is likely to
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ii)

i)

29.

result in the optimum utilisation of the assets and infrastructure
comprising the distribution system and subject to the following conditions:

a) that the Licensed Business and the conduct thereof by the

Distribution Licensee is not prejudiced and/or adversely affected in
any manner; '

b) that a proportion of the revenués derived from such Other Business,
as may be specified by the Commission, shall be utilized for
reducing the wheeling charges of the Distribution Licensee;

c) that the Distribution Licensee shall maintain separate accounts for
each of such Other Business to ensure that the Licensed Business
neither subsidies such Other Business undertaking in any way nor

encymbers its distribution assets in -any way to support such
business;

d) the Distribution Licensee shall always comply with such gu1delmes‘
as the Commission may specify in this regard.

The Distribution Licensee shall seek approval of the Commission before
contracting any loans to, or issuing any guarantee for any obligation of any:
person, where the same is either beyond the permissible limits imposed by
the Companies Act, 1956, or cannot be construed as being an exception

and/or exemption under the Companies Act, 1956. Loans to employees

pursuant to their terms of service and advances to suppliers in the
ordinary course of business are excluded from the requirement to seek
such approval.

Nothing contained in this 'Regulation 28 shall apply to a local authonty

engaged, before the commencement of the Act, in the business of
distribution of electricity.

“Ffranchisee

If a Distribution Licensee proposes to undertake distribution of electricity for a
-specified area within its Area of Supply through another person, such person shall
-not be required to take separate Licence from the Commission.

Provided always that:

i)

" .

iii)

30

any such person shall perform the distribution functions under the overall
supervision and control of the Distribution Licensee and in accordance
with the terms and conditions of the Distribution Licence; and

the Distribution Licensee shall, prior to delegating any function, inform
the Commission of such action and take its written approval; and

the Distribution Licensee shall be responsible for all actions of such person
in relation to the delegated functions.

Anti-competitive practices

The Commission may issue such directions as it considers appropriate to a
Distribution Licensee if such Distribution Licensee enters into any agreement or
abuses its dominant position or enters into a combination which is likely to‘cause
or causes an adverse effect on competition in electricity industry.

G-595/3.














































































