
ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION
4thFloor, Singareni Bhavan, Red Hills, Hyderabad 500004

TUESDAY, THE NINTH DAY OF MAY
TWO THOUSAND AND TWENTY THREE

:Present:

Justice C.V. Nagarjuna Reddy, Chairman
Sri Thakur Rama Singh, Member

IN THE MATTER OF
Determination of Pooled Cost of Power Purchase for FY 2021-22 to be considered for FY

2022-23 under the Renewable Power Purchase Obligation (Compliance by Purchase of

Renewable Energy/Renewable Energy Certificates) Regulations, 2017 (Regulation 1 of

2017)

in

O.P.No. 14 of 2023

Eastern Power Distribution Company of Andhra Pradesh Limited (APEPDCL)

O.P.No. 15 of 2023

Southern Power Distribution Company of Andhra Pradesh Limited (APSPDCL)

O.P.No. 16 of 2023

Andhra Pradesh Central Power Distribution Corporation Limited (APCPDCL)

ORDER:

The Commission notified the APERC Renewable Power Purchase Obligation

(Compliance by Purchase of Renewable Energy/Renewable Energy Certificates)

Regulations, 2017 (Regulation No. 1 of 2017) on 31.03.2017. Clause 6.2. (1) of the

said Regulations requires the Commission to issue an order relating to Pooled Cost of

Power Purchase for the particular year pursuant to a petition filed by the DISCOMs. The

‘Pooled Cost of Power Purchase’ in Rs./kWh determined by the Commission is the rate

payable by the DISCOMs to the developers who entered into the PPAs with them to sell

the Renewable Energy at the ‘Pooled Cost of Power Purchase’ under the REC
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mechanism. Clause 2(k) of the said Regulations defines the ‘Pooled Cost of Power

Purchase’ as hereunder:

“‘Pooled Cost of Power Purchase’ means the weighted average pooled price at which

the Distribution Licensee has purchased electricity in the previous year from all the long

term energy suppliers excluding the purchases based on liquid fuel.

Provided that the purchases from traders, short-term purchases, and purchases from

renewable sources shall not be taken into account while determining Pooled Cost of

Power Purchase.”

2. Pursuant to the said Regulations, APEPDCL, APSPDCL and APCPDCL filed separate

petitions on 23.01.2023, 20.02.2023, and 07.03.2023 respectively for approval of

Pooled Cost of Power Purchase for FY 2021-22 to be considered for the FY 2022-23

(The computation sheets indicating the Pooled Cost of Power Purchase as filed by

APEPDCL, APSPDCL and APCPDCL are attached as ANNEXURE-I, ANNEXURE-II,

and ANNEXURE-III respectively).

3. The said petitions were admitted and taken on the record of the Commission as O.P.No.

14 of 2023 for APEPDCL, O.P.No.15 of 2023 for APSPDCL, and O.P.No.16 of 2023 for

APCPDCL. Public Notice was hosted on the website of the Commission on 03.04.2023

in respect of said petitions inviting interested persons/stakeholders to send their

views/objections/ suggestions on the said petitions to the Secretary of the Commision

by 26.04.2023, i.e., the date of the public hearing. Further, it was informed in the Public

Notices that the said petitions would be taken for public hearing at 11:00 AM on

26.04.2023, and interested persons/organisations desirous of being heard in person

may appear before the Commission on the said date of the public hearing.

4. No objections have been received on the petitions as of the date of the Public Hearing

on 26.04.2023. Sri P. Shiva Rao, learned standing counsel for the petitioners, was

present during the Public Hearing.

5. Though APEPDCL, APSPDCL, and APCPDCL filed separate petitions, the Commission

is required to determine a single Pooled Cost of Power Purchase by clubbing the power

purchases of the three DISCOMs in accordance with clause 6.2. (1) of the said

Regulations. Therefore, the Commission has decided to issue a common order in the
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above petitions determining a single Pooled Cost of Power Purchase as described

below by clubbing the power purchases of the three DISCOMs.

6. The Pooled Cost data submitted by the Discoms has been compared with the order

dated 01.03.2023, in the matter of pass-through of Fuel & Power Purchase Cost

Adjustment (FPPCA), approved by the Commission for the power purchase quantum

and costs from various sources for FY 2021-22 for each DISCOM. After comparison, for

arriving at the Pooled Cost of Power Purchase for FY 2021-22 to be considered for FY

2022-23, the Commission hereby approve and adopt the final power purchase

quantities and costs submitted by the Discoms, after excluding the purchases based on

the liquid fuel, purchases from traders, short-term purchases and purchases from

renewable sources in accordance with clause 2(k) of Regulation 1 of 2017. Accordingly,

the Commission computed the Pooled Cost of Power Purchase for FY 2021-22 to be

considered for FY 2022-23 as Rs.4.17/kWh. The details of the calculation are shown in

the ANNEXURE-IV.

7. The difference between the Provisional Pooled Cost of Power Purchase at Rs.4.60/kWh

and the Pooled Cost of Power Purchase now determined in this Order shall be

deducted from the developers in three equal monthly instalments along with interest at

SBI MCLR rate commencing from the billing month of June 2023 instead of a lump-sum

deduction by the DISCOMs to avoid any undue strain on the finances of the

Developers.

The Order is corrected and signed on this the 9th day of May, 2023.

Sd/-
Thakur Rama Singh

Member

Sd/-
Justice C.V. Nagarjuna Reddy

Chairman
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ANNEXURE-1
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ANNEXURE-II
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ANNEXURE-III
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ANNEXURE - IV

Pooled Cost of Power Purchase for FY 2021-22 (To be considered for FY 2022-23)

Sd/-
Thakur Rama Singh

Member

Sd/-
Justice C.V. Nagarjuna Reddy

Chairman
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