
ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION
4th Floor, Singareni Bhavan, Red Hills, Hyderabad 500 004

FRIDAY, THE TWENTY NINTH DAY OF APRIL
TWO THOUSAND AND TWENTY TWO

:Present:

Justice C.V. Nagarjuna Reddy, Chairman
Sri P. Rajagopal Reddy, Member
Sri Thakur Rama Singh, Member

IN THE MATTER OF
Determination of Pooled Cost of Power Purchase for FY 2018-19 to be considered for

FY 2019-20 under the Renewable Power Purchase Obligation (Compliance by Purchase of

Renewable Energy/Renewable Energy Certificates) Regulations, 2017(Regulation 1 of 2017)

in

O.P.No. 107 of 2021

Eastern Power Distribution Company of Andhra Pradesh Limited                      (APEPDCL)

O.P.No. 110 of 2021

Southern Power Distribution Company of Andhra Pradesh Limited                    (APSPDCL)

ORDER:

The Commission notified the APERC Renewable Power Purchase Obligation

(Compliance by Purchase of Renewable Energy/Renewable Energy Certificates)

Regulations, 2017 (Regulation No. 1 of 2017) on 31.03.2017. Clause 6.2. (1) of the said

Regulations requires the Commission to issue an order relating to Pooled Cost of Power

Purchase for the particular year pursuant to a petition filed by the DISCOMs. The ‘Pooled

Cost of Power Purchase’ in Rs./kWh determined by the Commission is the rate payable by

the DISCOMs to the developers who entered into the PPAs with them to sell the Renewable

Energy at the ‘Pooled Cost of Power Purchase’ under REC mechanism. Clause 2(k) of the

said Regulations defines the ‘Pooled Cost of Power Purchase’ as hereunder:
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“‘Pooled Cost of Power Purchase’ means the weighted average pooled price at which the

Distribution Licensee has purchased electricity in the previous year from all the long term

energy suppliers excluding the purchases based on liquid fuel.

Provided that the purchases from traders, short-term purchases, and purchases from

renewable sources shall not be taken into account while determining Pooled Cost of Power

Purchase.”

2. In pursuant to the said Regulations, APSPDCL and APEPDCL filed separate petitions on

27.10.2021 and 30.10.2021 respectively for approval of Pooled Cost of Power Purchase for

FY 2018-19 to be considered for the FY 2019-20. (The computation sheets indicating the

Pooled Cost of Power Purchase as filed by APEPDCL and APSPDCL are attached as

ANNEXURE-I and ANNEXURE-II respectively).

3. The said petition were admitted and taken on the record of the Commission as O.P.No. 107 of

2021 for APEPDCL, and O.P.No.110 of 2021 for APSPDCL. Public Notices were hosted on

the website of the Commission on 23.11.2021 in respect of said petitions inviting interested

persons/stakeholders to send their views/objections/suggestions on the said petitions to the

Secretary of the Commision by 22.12.2021, i.e., the date of the public hearing. Further, it

was informed in the Public Notices that the said petitions would be taken for public hearing

at 11:00 AM on 22.12.2021 through the web, and interested persons/organisations desirous

of being heard in person may appear before the Commission on the said date of the public

hearing.

4. Despite hosting the Public Notices on the website of the Commission, no objections were

received as of the date of the first Public Hearing on 22.12.2021. Therefore, the Commission

provided one more opportunity to the stakeholders for filing views/objections/ suggestions

by hosting fresh Public Notices on the Commission’s website and the next date of hearing

was fixed for 02.02.2022. During the next hearing on 02.02.2022, Sri Vishal Gupta, learned

counsel representing Indian Wind Power Association stated that as certain data relating to

the power purchases was not available, he was unable to file his clients' objections. The

Commission suggested to him to send an email to Sri P. Shiva Rao, learned standing counsel

for the petitioners, on the details of data required to be furnished and posted the matter for

the next hearing on 16.03.2022. The final hearing of the matter took place on 16.03.2022. Sri
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P.Shiva Rao, learned standing counsel for the petitioners and Sri Vishal Gupta, learned

counsel for some of the objectors, and Sri M.Venugopal Rao, objector were present during

the final hearing. Sri Vishal Gupta, learned counsel, submitted that after going through the

filings of the petitioners, his clients did not find any particular defect or error in the calculation,

and the commission may accordingly determine the Pooled Cost of Power Purchase. Sri

M.Venugopal Rao, learned objector suggested that at least in the future, the Regulation may

be amended so as to determine the Pooled Cost of Power Purchase in line with the present

market prices.

5. Though APEPDCL and APSPDCL filed separate petitions, the Commission is required to

determine a single Pooled Cost of Power Purchase by clubbing the power purchases of both

the DISCOMs in accordance with clause 6.2.(1) of the said Regulations. Therefore, the

Commission has decided to issue a common order in the above petitions determining a

single Pooled Cost of Power Purchase as described below by clubbing the power purchases

of both the DISCOMs.

6. The commission in the order dated 26.11.2020 in O.P.No.50 of 2019 and batch determined,

inter alia, the True-up of Retail Supply Business for DISCOMs for FY 2017-18 after finalising

the power purchase quantum and costs from various sources for FY 2017-18. The DISCOMs

challenged the above order of the Commission before Hon’ble APTEL vide Appeal

No.54/2022(DFR 296 of 2021). The Appeal is pending for disposal. As of now, there is no

stay on the order of the Commission by the Hon’ble APTEL. Therefore, for arriving at the

Pooled Cost of Power Purchase for FY 2018-19 to be considered for FY 2019-20, the

Commission adopted the final power purchase quantum and costs determined from various

sources in the above order after excluding the purchases based on the liquid fuel, purchases

from traders, short-term purchases and purchases from renewable sources in accordance

with clause 2(k) of Regulation 1 of 2017. Accordingly, the Commission computed the Pooled

Cost of Power Purchase for FY 2018-19 to be considered for FY 2019-20 as 4.43/kWh. The

details of the calculation are shown in the ANNEXURE-III.

7. The difference between the Provisional Pooled Cost of Power Purchase at Rs.3.741/kWh

and the Pooled Cost of Power Purchase now determined in this Order shall be paid to the

developers in six equal monthly instalments commencing from the billing month of May 2022
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to facilitate the DISCOMs to make payments in a staggered manner rather than by a

lump-sum payment to avoid any undue strain on the finances of the DISCOMs.

The Order is corrected and signed on this the 29th day of April 2022.

Sd/-
Thakur Rama Singh

Member

Sd/-
Justice C.V. Nagarjuna Reddy

Chairman

Sd/-
P. Rajagopal Reddy

Member
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ANNEXURE - I
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ANNEXURE - III

Pooled Cost of Power Purchase for FY 2018-19 (To be considered for FY 2019-20)

Station
Energy

Purchased
(MU)

Amount in (Rs. Crs) Avg
Rate
/kwh

Fixed
Cost

Variable
Cost

Other
Cost

Total
Cost

APGENCO-Thermal

Dr. NTTPS Stage-I,II & III 6,912 693 2,309 320 3,321 4.8

Dr. NTTPS Stage-IV 2,956 443 911 127 1,481 5.01

RTPP Stage-I 2,065 276 797 107 1,179 5.71

RTPP Stage-II 1,957 404 755 107 1,266 6.47

RTPP Stage-III 921 269 356 53 678 7.36

RTPP Stage-IV 1,126 91 385 152 628 5.57

Total APGENCO-Thermal 15,937 2,176 5,512 865 8,553 5.37

APPDCL

SDSTPS Stage-I 6,470 1,018 1,860 0 2,878 4.45

Total APPDCL 6,470 1,018 1,860 0 2,878 4.45

APGENCO-Hydel

Machkund Power House (AP Share) 298 32 0 0 32 1.07

Tungabhadra Dam Power House (AP Share) 113 22 0 0 22 1.94

Upper Sileru Power House 462 57 0 0 57 1.24

Lower Sileru Power House 1,075 110 0 0 110 1.02

Donkarayi Canal Power House 77 6 0 0 6 0.78

Srisailam Right Bank Power House 536 171 0 0 171 3.18

Nagarjunasagar Right Canal Power House 100 18 0 0 18 1.79

Nagarjunasagar Tail Pond Power House (AP) 48 48 0 48 97 19.94

Total APGENCO-Hydel 2,709 464 0 48 512 1.89

CGS

NTPC (SR) - Ramagundam Stage 1 & 2 1,767 139 445 0 583 3.3

NTPC (SR) - Ramagundam Stage 3 442 37 109 0 146 3.3

Talcher Stage 2 1,118 88 190 0 278 2.49

NLC TS-II Stage-I 268 23 69 0 92 3.42

NLC TS-II Stage-II 504 43 130 0 173 3.43

NPC-MAPS 48 0 13 0 13 2.79

NPC-Kaiga unit I&II 571 0 214 0 214 3.75
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NPC-Kaiga unit III&IV 285 0 107 0 107 3.75

NTPC Simhadri Stage I 2,586 305 768 0 1,073 4.15

NTPC Simhadri Stage II 896 202 268 0 470 5.24

Bundled power under JVNSM 3,068 0 1,144 0 1,144 3.73

Vallur Thermal Power Plant 336 108 112 0 220 6.54

NTPC Kudigi 487 189 187 0 376 7.72

Tuticorin Thermal Power Station 563 134 179 0 313 5.55

Total CGS 12,939 1,268 3,935 0 5,203 4.02

APGPCL

APGPCL I 31 2 10 0 12 3.91

APGPCL II 113 5 32 0 37 3.28

Total APGPCL 144 7 42 0 49 3.42

Gas Power Plant

GGPP 797 27 228 0 255 3.2

Total Gas Power Plant 797 27 228 0 255 3.2

IPPs - Others

KSK Mahanadi (MT) 800 86 208 0 294 3.67

Sembcorp Energy India Ltd (SEIL) 1,535 283 322 0 605 3.94

HNPCL 888 0 339 0 339 3.82

Total-IPPs 3,223 369 869 0 1,238 3.84

Total 42,219 5,329 12,446 913 18,688 4.43

Sd/-
Thakur Rama Singh

Member

Sd/-
Justice C.V. Nagarjuna Reddy

Chairman

Sd/-
P. Rajagopal Reddy

Member
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