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From
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To
. The Secretarv. APERC

" Vidyul Niyantiina Bhavan
Adjacent to 22011 32133/11 KV
Carbides Sub Station
Dinnedevarapadu Road
KURNOOL _ 518002 A P

Sir,

Sub: - APCPDCL- Power Purchase - Filing of petition before Hon,ble ApERC seeking
approval for the continuation agreement enlered on 12.05.2026 between ApcpDCL and
M/s. KCP Sugar and lnduslries corporation Limited for procurement of power from thcir
12 A/!V Bagasse Based Co-generation power plant located ar Vuyyuru(v) & (l\,4), Krishna
Drstrlct in Andhra Pradesh- Submitted - Regarding.

Bet: Letter: APERCiTarjft/Consultant/F:E-952lD.No.30, Date: 28.O1.20A6.

*+
7q

- ln accordance to the direclions ot Hon'otihpERc, ApcpDCL herewith submitting the. -l
W'Pclilto| bclore this commission in thc malter ol sceking approval for the continualionlt' agrccnrcnl cntercd on 12.05.2026 between ApcpDpL and Mis. KCp sugar and lnduslries

corporation t.irrrited for procuremenl of power from the'ir 12 MW Bagasse Based co-generalion
powcr plant locareci at vuyyuru(v) & (l/), Krishna 

lDistrict 
in Andhra pradesh for krnci

Encl: Petition in original (5 sets)
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,
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I
+ Yours faithf ully

#ApprovedBYName#
CHIEF GENERAL MANAGEB

PRO.IECTS
APCPDCL:: V

7 g Ju!{ 2t25

lo tI

l4roffr

t)rqitally signed by
I,.J I]GAI,.I IJRTHY KARI
l)ate: 10-06-2026
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BEFORE THE HONOURABLE ANDHRA PRADESH ELECTRICIW REGULATORY
COMMISSION

AI ITS OFFICE AT VIDYI.JT NIYANTRANA BHAVAN, 22O/132/33/II KV SS AP

CARBIDES, DINNEDEVARAPADU ROAD, KURNOOL.5l8OO2.

O.P. No.

IN THE MATTER OF:

Petition filed under Section 86 1(b) read with Section a6 1(e) of the
Electricity Act, 2OO3, seeking approval for the continuation agreement
entered on L2.O5,2O26 between APCPDCL and M/s. KCP Sugar and
Industries Corporation Limited for procurement of Power from their 12MW
Bagasse Based Co-generation power plant located at Vuyyuru(v) &(M),
Krishna District in Andhra Pradesh.

Between

Andhra Pradesh Central Power Distribution Corporation Limited
("APcPDCL")

Corporate Office, Viciyuth Nilayam, Beside APTRANSCO-Genco Vidyut Soudha, Eluru
Road, Gunadala, Vijayawada - 520004.

..,.. Petitioner

AND

M/s, KCP Sugar and fndustries Corporation Limited
Respondent
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11 APERC letter dtd.28.01.2026 approving to procure power from
lYls KCP Sugar and Industries Corporation Ltd for the Interim
period till rellew4 of tf e PP{

r54

P

Place: Vijayawada
Date: I I .()6.2(J26

CHIEF GENERAL MANAGER
PROJECTS, APCPDCL

Vl.tnY467OOO



r BEFORE THE HONOURABLE ANDHRA PRADESH ELECTRICITY REGULATORY
COMMISSION

AT ITS OFFICE AT VIDYUT NIYANTRANA BHAVAN, 22O/I32/33/I1 KV SS AP

CARBIDES, DINNEDEVARAPADU ROAD, KURNOOL-s18002.

O.P. No. of 2026

IN THE MATTER OF:

Petition filed under Section 86 1(b) read with Section g6 1(e) of the
Electricity Act, 2OO3, seeking approvat for the continuation agreement
entered on 12.05.2026 between APCPDCL and M/s. KCp Sugar and
Industries Corporation Limited for procurement of power from their 12MW
Bagasse Based Co-generation power plant located at Vuyyuru(v) &(M),
Krishna District in Andhra pradesh.

Betureen

Andhra Pradesh Central
('APCP DCL")

corporate office, vidyuth Nilayam, Beside APTRANSCo-Genco vidyut soudha, Eluru
Road, Gunadala, Viiayawada - 520004.

...., Petitioner

AND

M/s. KCP Sugar and Industries Corporation Limited
Respondent

tition F nder 86 1 with of rtct

2003

1 It is submitted that initially the APTRANSCO had entered into a ppA with M/s KCp

Sugar and Industries corporation Limited on 21.01.2003 for procurement of power
from 20 lvlv/ Eagasse based power plant for a period of 20 years from coD at the
tariff as determinecj by APERC from time to time.

2. The ['PA was amended on 24.o9.2oo4 due to modifications as directed by APERC.

Later, the PPA was again amended on 23.10.2004 as proposed by the generator for
implementation of 20 MW projects in two phases i.e L2 MW in 1st phase and g MW

in 2nd phase. However, the generator had established only lst phase of 12 MW, out
of which the export of power to Grid for sale to APTRANSCO is 6 MW and the COD

(Commercial Operation date) was declared on 26.12.2OO5.

3. This Hon'ble cornmission vide order dated 20.03.2004 for NCE projects, inter-alia,
determined the Generic fixed cost (FC) tariff for Bagasse based projects for first 10

L

Power Distribution Corpor.ation Limited



years of operation and Generic variable cost (VC) tariff for FY2004-05 to FY2008-

09 with effect from 01.O4.2004. The said determined tariff was contested before

various fora by the NCE developers. After due legal proceedings, finally this Hon'ble

commission vide order dated 22.06.2013 revised the said tariff. Further, this

Hon'ble commission also determined the FC beyond 10 years of operation vide order

dated 05.08.2014. Consequently, Variable cost is being determined by this Hon'ble

Commission for every 5 years control period with effect from 01.04.2004.

4. It is submitted that the Generic tariff determined by this Hon'ble Commlssion

applicable for Bagasse based projects are tabulated as follows:

Fixed
Cost

Rs. / U nit

Tariff
determ ined
by APERC

As per
APERC Order
dt:22.06.2O1

3

As per
APERC order
dt:05.08.201

4

I

Frnanclal Variable
Cost

Rs./Unit
1 .31

Tariff
determ ined
by APERC

As per APERC
Order

dt:22.06.13

As per APERC
o rder

dt:06.08.13

As per APERC
order

dt:16.05.14

As per
APERC order
d ated : 10.02.

2020

As per APERC
order

0s.o9.2024

Year of
Operation

1sr

2*
3;a
4th
5i6
6ih-
7th
gtn
grh

10rh
1 Lrh

l2Lh
13th
r+-ir

_ __1_,71_
t.73

t.92

year

2004-05
2 005-06
2006-07
2007-08
2004-09
2009- 10

1.59

1.88

-t 
c4-.

1.8

1.7
t.67
15
f.i6
f.i8
t.r2
r.Tt
t.32
1.37

1.38
7.44
152

2010-11 ]. 75l t.B1
1.93

2071-72
2otz-tt
?913-14
2074-75

lor5-ro
2.03
2.73
2.93

20t6-t7 2.78
2017-t8 2.81
2018- 1915th

16rh
LJh
18rf,

19th

20rh

1.49
1.55

1.62

201:-20
2020-2r

lozt-zz

3.14

3.64

2023-24 3.82

2024-25 3.93

2026-27
zaIl-za
202a-29

3.30
3.47

4.21
4.35
4.50

2025-26 4.O7

Note: APERC order dated 22.06.2013 & 06.08.2013 is under contest before

Supreme Court. Based on the directions of Supreme Court dated 16.12.2013, the

tariff was paicJ from the date of order and 50o/o differential arrear amounts were

also paid. Apart that, the developer was paid the tariff by APDISCOMS as indicated

above.

%

t.67

2022-23

3.O7



6. Whereas in pursuant to the clause 7 of the expired PPA and based on the orders of

the Hon'ble APERC in respect of M/s. Chodavaram Co-operative Sugars Ltd, a series

of negotiations have been carried out between M/s KCP Sugar and Industries

Corporation Limited and APDISCOMS.

Further submitted that the tariff paid to the generator for the 20th year of operation

i.e., the last year of the previous PPA (explred on 25.t2.2O25) is Rs 5.77 per unit

as per existing APERC orders. But the tariff now agreed by the generator for

continuation of the agreement for 20 years is Rs 4.5/-per unit, which is less

compared to the previous tariff paid.

10. It is submitted that the plant has been generally exporting power to the grid during

season for the period from December to March of every year. And this generation

will help APDISCOI4s as avaiiability of power for these months is pivotal.

11. In this context, it is to submit that as per APERC order dt.05.09.2024, which was

framed on par with CERC Regulations for tariff determination of RE projects, the

price paid to generator prior to expiry of the PPA was Rs 5.77 per unit. Accordingly,

the fuel cost was allowed [o be escalated @3.45olo per annum. owlng to this, vc

would increase substantially and average tariff arrived For 20 years period would be

9

4

5. Further, it is submitted that M/s KCP Sugar and Industries corporation Limited vide

letter dated 13.08.2025 requested APCPDCL for renewal of PPA for further period

after expiry of PPA i.e., with effect from 26.12.2025 on the ground of the existing

PPA Tariff for FY2O25-26 besides seeking Tariff for subsequent financial years as

may be determined by the Honorable APERC.

7. Accordingly, it has been agreed and decided on mutual consensus of both parties

i.e., M/s KCP Sugar and Industries Corporation Limited and APDISCOMS for

execution of continuation agreement to the PPA dt.21.01.2003 for a period of 20

years at a fixed tariff of Rs 4.50 per unit, dehors to the increase in fuel cost in future

w.e.f. 26.12.2025 subject to approval of the Honorable APERC. The same was

communlcated by the generator vide letter dt.01.12.2025'

8. Also, the generator vide letter dt.Ot,l2.2025 has assured to supply at ieast 2 MW

more during peak hours (as specified by Honorable APERC under its RSTO or any

other lnstructions from APSLDC from time to time) when compared to the previous

crushing seasons.



much higher. Whereas the developer requested for extension of PPA for further

period of 20 years at constant tariff of Rs.4.50 per unit, dehors to increase in fuel

cost in future w.e.f .26.12.2025 subject to approval of the Honorable APERC.

12. Further, it is submitted that procurement of power for further period of 20 years at

constant tariff of Rs.4.5 per unit agreed by generator, M/s KCP Sugar and Industries

Corporation Limited is viable and very much required to meet the peak demand

requirement during December to March as it is a seasonal industry of 12 MW

capacity supplying RTC power during that period unlike wind and Solar projects.

13. It is submitted that to enter any PPA/amendments by the DISCOMs, prior approval

from APERC shall be required. M/s KCP sugar and Industries corporation Limited

vide letter dated 19.12.2025 has requested to permit supply of power to Grid till

the PPA gets renewed duly stating that their crushing operations started on

08.12.2025 since the plant is incidental cogeneration project'

15. In response, this Hon'ble commission vide letter dated 28'01.2026 directed

APDISCOMS to file an appropriate petition before this Hon'ble commission after

following the due regulatory process, as the matter involves not only the renewal

of the PPA but also the fixation of tariff and permltted the DISCOMS to procure

power from M/s KcP sugar and Industries corporation Limited during the interim

period for a tariff of RS 4.5 per unit, subject to the commission's final decision.

16. As per the section 86 ( 1)(b) of Electricity Act, 2003 the Hon'ble commission has

wide powers to regulate the process of such proposed procurement of power and to

pass orders granting approval or otherwise of it. Further as per section 86 1(e), the

Hon'ble Commission has to promote Renewal Energy Sources'

+

14. Considering the said reqLlest of generator, this Hon'ble commission was requested

vide letter daled 29.12.2025 by AP DISCOMS for according approval for

procurement of power from M/s KCP Sugar and Industries corporation Limited with

effect from 26.12.2025 and for continuation of procurement of power for a period

of 20 years at fixed tariff of Rs.4.50 per unit by entering into continuation Power

Purchase Agreement lvith M/s KCP Sugar and Industries corporation Limited

accord ingly.



17. Further as per AP Electricity reforms Act, 1998 under section 21(5), Power Purchase

Agreement becomes void without the consent of APERC, which Act was saved as

per section 183 of Electricity Act, 2003 to the extent of not having inconsistency.

In light of the above, the petitioner is herewith submitting the petition under

Section 86 1(b) read with Section 86 1(e) of the Electricity Act, 2003, seeking approval

for the continuation agreement entered on 12.O5.2O26 between APCPDCL and M/s KCP

Sugar and Industries Corporation Limited for procurement of Power from their 12 MW

Bagasse Based Co-qeneration power plant located at Vuyyuru (V & M) in Krishna District

Andhra Pradesh at a Tariff of Rs 4.50 as was determined by this Honorable Commission

in similar issue relating to M/s Chodavaram Cooperative sugars Ltd in O.P No.16 of

2024.

PRAYER

It is therefore prayed that the Hon'ble Commission may be pleased to pass appropriate

orders for approval of the above stated continuation PPA and the Ta riff that are deemed

fit.

PIace: Vijayawada
Date: / I .06.2()25

ioner
CHIEF GENERAL MANAGER

PROJECTS, APCPDCL
VIJAYAWADA

5



BEFORE THE HONOURABLE ANDHRA PRADESH ELECTRICITY REGULATORY
COMMISSION

AT ITS OFFICE AT VIDYUT NIYANTRANA BHAVAN, 22O/132/33/1I KV SS AP

CARBIDES, DINNEDEVARAPADU ROAD, KURNOOL.518OO2.

O.P. No. of 2026

IN THE MATTER OF:

Petition filed under Section 85 1(b) read with Section 86 1(e) of the
Electricity Act, 2oo3, seeking approval for the continuation agreement
entered on 12.05.2026 between APCPDCL and M/s' KcP sugar and
Industries Corporation Limited for procurement of Power from their 12MW
Bagasse Based Co-generation power plant located at Vuyyuru(v) &(M),
Krishna District in Andhra Pradesh.

Between

Andhra Pradesh Central Power Distribution corporation Limited
('APCP DCL")

Corporate Office, Vidyuth Nilavam, Beside APTRANSCO-Genco Vidyut Soudha, Eluru
Road, Gunadala, Vijayawada - 520004.

..... Petitioner

AND

M/s. KcP Sugar and Industries corporation Limited
Respondent

VERIFICATIO N AFFIDAVIT

I, Kari Linga Murthy, S/o. Late Sri. K. Ramaiah, aged about 59 years working for

gain at the Andhra Pradesh Central Power Distribution Corporation Limited do solemnly

affirm and say as follows:

1. I am working as the Chief General Manager, Projects of Andhra Pradesh Central

Power Distribution Corporation Limited, and am competent to affirm, swear, execute

and file present counter affidavit.

2. I have read and understood the contents of the accompanying Counter drafted

pursuant to my instructions. The statements made in the accompanying Counter

now shown to me are true to my knowledge derived from the official records made

available to me and are based on the information and advice received which I

D PONENT

CHIEF GENERAL MANAGER
PROJECTS, APCPDCL

VI.JI.YA\A/ADA

t)

believe to be true and correct.



VERIFICATION

+K

I, the above-named Deponent solemnly aFfirm at Vijayawada on tnis .li....l.ciay of June'

2026 that the contents of the above affidavit are true to my knowledge, no part of it is

false and nothing material has been concealed there from.

PONENT

h
Solemniy affirmed and signed before me on this .4 'day of June' 2026 at Vijayaurada

CHIEF GENERAL MANAGER
PROJECTS, APCPDCL

VIJAYAWADA

A ? T\?T lo
A ESTE D

OFFICER, APCPDCL
VIJAYAWADA

1f
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