BEFORE THE ANDHRA PRADESH ELECTRICITY REGULATORY
COMMISSION, HYDERABAD

FILING NO.
CASE NO. 0O.P. No. 7/ 201?

IN THE MATTER

To determine tariff for wind poﬁer project in the state of Andhra Pradesh in
accordance with Section 61 (h), Section 62 (1) (a), Section 64 (1), Section 86 (1) (a),
Section 86 (1) (b) and Section 86 (1) (e) of the Electricity Act, 2003 read with the
Central Electricity Regulatory Commission (Terms and Conditions for Tariff
determination from Renewable Energy Sources) Regulations, 2017 and Section 21

of the Andhra Pradesh Electricity Reform Act, 1998.

AND
IN THE MATTER OF

Axis Wind Farms (Manirevu) Private Limited

........................... Petitioner
AND
Southern Power Distribution Company of AP Limited
......................... Respondent
Filed on:¥312.2018
Filed By:

Address for Service

INDUSLAW, ADVOCATES

Mr. Deepak Chowdhury
G.P. Yash Vardhan

204, Ashoka Capitol, Opp: KBR Park, Banjara Hills, Hyderabad — 500 034

For Axis Wind FWWP% Lid.

A e riemrt SiAn2tnry



y



BEFORE THE ANDHRA PRADESH ELECTRICITY REGULATORY
COMMISSION, HYDERABAD

FILING NO.
CASE NO. O.P. N0.7/20I?

IN THE MATTER OF

Axis Wind Farms (Manirevu) Private Limited

........................... Petitioner
AND
Southern Power Distribution Company of AP Limited
......................... Respondent
INDEX TO THE PETITION
ANNEXURE | DESCRIPTION OF DOCUMENT PAGE
NUMBER NUMBER
I Vakalatnama 1
1 Petition filed Section 61 (h), Section 62 2-29
(1) (a), Section 64 (1) and Section 86 (1)
(a) of the Electricity Act, 2003 read with
the Central Electricity Regulatory
Commission (Terms and Conditions for
Tariff determination from Renewable
Energy Sources) Regulations, 2017.
111 Verification Affidavit 29
30 —3
1 Copies of (a) Certificate of incorporation 1
2 Copy of Memorandum and Articles of 2-23
Association and
3 Copy of Letter of Authority 24
4 Copies of the Memorandum of 25-32
Understanding







5 Copy of PIA with the GOAP 33-79

6 Copy of Project Agreement 80-143

7. Copy of PIA with the AP Discom 144-154

8. Copies of the proceedings and 155-187
agreements with NREDCAP

9. Power Purchase Agreement and 188-214 ¢
Amendment to Power Purchase
Agreement

10. Copy of the letter dated 15™ May 2018 215-217

issued by this Hon’ble Commission

11 Copy of Central electricity regulatory 218-262
commission (terms and conditions for
tariff determination from renewable

energy sources) regulations 2017

12. Copy CERC regulation, 2017 the 263-264
detailed computation for the tariff is

shown in Form 1.1 and Form 2.1

13. Copy showing the estimated generation 265-271
at SECI bid III site, which is around
42%.

14. Copy of approval given by to the 272-273

petitioner for financing and construction

at existing 400 kV Urvakonda-1 SS.

Place: Hyderabad y
Date: 19.12.2018 COUNSEL FOR THE PETITIONER






|
|

BEFORE THE ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION,
HYDERABAD

O.P.No. f OF201
BETWEEN: ’ 7 ?

Axis Wind Farms (Manirevu) Private Limited
...... Petitioner
AND

Southern Power Distribution Company of AP Limited
....... Respondents

VAKALATNAMA

I/WE, M/S. AXIS WIND FARMS (MANIREVU) PRIVATE LIMITEDa company
incorporated under the Companies Act, 2013HAVING ITS REGISTERED OFFICE at 2™ floor,
Plot no. 3, H. No. 6-3-680/8/3, PMR Plaza, Thakur Mansion lane, Somajiguda, Hyderabad — 500
082 REP BY Mr. J Venkata Kumar S/o. Late JVSN Sastry, aged 49 years, DO HEREBY
APPOINT AND RETAIN:

DEEPAK CHOWDHURY
G.P. YASH VARDHAN
KAUSHIK PRANAV. D

INDUSLAW, ADVOCATES

to appear for me/us in the above complaint case/suit/appeal/petition, case and to conduct and
prosecute and defend the same and all proceedings that may be taken in respect of the complaint
case. I/'We, empower my/our advocate/s to appear in all miscellaneous proceedings in the above
case or matter till all decrees or order are fully satisfied, or adjusted to compromise and obtain
the return of documents and draw any money that might be payable to mefus in the said
complaint case or matter and I/We do further empower my/our advocate/s to accept on my/our
behalf’ service of notice of all or any appeal or petition filed in any court or appeal reference or
revision with regard to the said suit or before disposal of the same in this Hon’ble High Court.

For Axis Wind Farms (Manirevu) Pvt. Ltd.

-Authorised Signatory

Certified that the executant’s who is well acquainted with English, read this Vakalatnama that
the contents of this Vakalatnama were read out and explained in UrdwHindi/Telugu to the
executants he/she/they being un acquainted with English, who appeared perfectly to understand
the same and signed or put his/her/there name or mark in my presence.

Solemnly affirmed and signed before me on this the &y‘ day of September, 2018 at
Hyderabad.

pars

Advocate



BEFORE THE ANDHRA PRADESH
ELECTRICITY REGULATORY COMMISSION,
HYDERABAD

FILING NO.
CASE NO. O.P.No.'?f 201?

IN THE MATTER

To determine tariff for wind power project in the state
of Andbra Pradesh in accordance with Section 61 ().
Section 62 (1) (a). Section 64 (1) and Section 86 (1)
(a) of the Electricity Act, 2003 read with the Central
Flectricity Regulatory Commission  {Terms and
Conditions for Tariff determination from Renewable
Energy Sources) Regulations. 2017.

AND

IN THE MATTER OF

M/S Axis Wind Farms (Manirevu) Private Limited
........................... Petitioner

Southern Power Distribution Company of AP
Limited
......................... Respondent

VAKALAT

Filed on:  .09.2018

Filed By: Counsel for the Petitioner
Address for Service
INDUSLAW, ADVOCATES
Mr. Deepak Chowdhury
G. P. Yash Vardhan
204, Ashoka Capitol, Opp: KBR Park,
Banjara Hills, Hyderabad — 500 034




BEFORE THE ANDHRA PRADESH ELECTRICITY
REGULATORY COMMISSION, HYDERABAD
FILING NO.

CASE NO. O.P. No. 7/ 201?

IN THE MATTER

To determine tariff for wind power project in the state of Andhra Pradesh in
accordance with Section 61 (h), Section 62 (1) (a), Section 64 (1), Section 86 (1) (a),
Section 86 (1) (b) and Section 86 (1) (e) of the Electricity Act, 2003 read with the
Central Electricity Regulatory Commission (Terms and Conditions for Tariff
determination from Renewable Energy Sources) Regulations, 2017 and Section 21

of the Andhra Pradesh Electricity Reform Act, 1998.

AND
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Axis Wind Farms (Manirevu) Private Limited, a company incorporated under the
provisions of the Companies Act, 1956 having its office at the 2" floor, Plot no. 3,
H. No. 6-3-680/8/3, PMR Plaza, Thakur Mansion lane, Somajiguda, Hyderabad —
500 082,

........................... Petitioner

AND

-
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13-65/A, Raghavendra Nagar, Kesavayana Gunta, Tiruchanoor Road, Tirupati —517
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The Petitioner most respectfully submits as follows:

Facts of the Petition:

1.

The Petitioner is incorporated under the Companies Act, 1956 having its
registered office at Hyderabad as detailed in the cause title above. The
Petitioner is a corporate entity engaged in the construction of a wind energy
project of 50.4 MW capacity around Nuthimadugu village, in Anantapur
district (“Project”), Andhra Pradesh. Copies of (a) Certificate of
Incorporation, (b) Memorandum and Articles of Association and (c) Letter of
Authority to represent the Petitioner Company before the Hon’ble
Commission have been attached as Annexure 1, Annexure 2 and Annexure

3 respectively.

The Government of India (“GOI”) submitted India’s Intended Nationally
Determined Contribution (INDC) to the United Nations Framework
Convention on Climate Change (UNFCCC) during the 21st Conference of
Parties (COP 21) summit held in Paris, France, in October 2015, to mitigate
climate change, under which it pledged to reduce the emission intensity of its
Gross Domestic Product (GDP) by 33%-35% by 2030 from 2005 level and
also committed to increase the share of renewable energy to 40% of total
installed capacity by 2030. India has since set a target to achieve 175 GW RE
power projects by 2022. Government of India as part of its goal to achieve
green energy commitment has emphasized on increasing the development of
renewable energy projects and enhancement of the capacities of power
production through renewable sources. This has also led to various states with
high resources and possibilities of renewable energy power production, such
as the state of Andhra Pradesh, to promote the establishment of renewable
energy projects. The National Institute of Wind Energy (NIWE) has
assessed the potential of the state of Andhra Pradesh in wind power
projects to be over 14,000 MW at 80 meter level with maximum potential
identified in the districts of Ananthapuram, Kadapa, Kurnool, Chittoor and
Nellore. Government of Andhra Pradesh (“GoAP”), in order to promote the

development of Wind Power Projects in the state issued Wind Power Policy

For Axis Wind Farms (w% Ltd.
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2015 with the following objectives:



1. To encourage, develop and promote wind power generation in the State
with a view to meet the growing demand for power in an environmentally and

economically sustainable manner.

2. To attract private investment to the State for the establishment of large wind

power projects.

3. To promote investments for setting up manufacturing facilities in the State,

which can generate gainful local employment.”

GoAP in order to promote setting up of manufacturing facilities also issued

the Andhra Pradesh Industrial Policy 2015-2020.

Suzion Energy Limited (“Suzlon™) along with its associates is in the business.
of design ,manufacturing and supply of Wind Operated Electricity Generator
(WOEG / WTG) and developing wind and solar power projects through
engineering, procurement and supply model for various independent power
producers across India and has about 14 manufacturing facilities spread across
India and America. Suzlon through its associate companies has built and
consolidated its presence in 19 countries and instalied over 17,000 MW of
wind power projects globally. Suzlon while participating in the first renewable
energy global investors meet RE-INVEST, 2015 held on February 15, 2015,
had given a commitment to the Honourable Prime Minister of India, in the
. presence of Honourable Minister for New and Renewable Energy, Power and
Coal of India, to develop 11,000 MW of new wind capacity and develop new
manufacturing facilities over a period of 5 years. Suzlon, in pursuance to the
said commitment, initially signed memorandum of understanding (MoU)
dated February 15, 2015 at New Delhi with the GoAP for setting up of
manufacturing facility for blades and wind power projects for an aggregate
capacity of 600 MW per annum in the state of Andhra Pradesh. Subsequently,
Suzlon also signed another MoU dated April 29, 2015 with the Industries
Department, GoAP on the eve of the launch of Andhra Pradesh Industry
Mission, 2015 and Industrial Policy 2015-20 at Vishakapatnam, for setting
up of integrated manufacturing facility for manufacture of wind turbines in
the state of Andhra Pradesh. Both the MoUs dated February 15, 2015 and

April 29, 2015 were executed in presence of Honourable Chief Minister of

irev Lid.
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Axis Energy Ventures India Private Limited (“AEVIPL”), which is in the
business of developing Renewable Energy Projects, in particular Wind and

Solar, had presented the "Green Energy Commitment" to the Honourable

Prime Minister of India during the First Renewable Energy Global Investors

Meet (RE-INVEST), 2015 on February 15, 2015 at New Delhi. AEVIPL gave
a commitment to develop 12,500 MW of Rencwable Energy Projects
comprising of 7,000 MW in wind and 5,500 MW in solar projects. AEVIPL,
based on the commitment in RE-INVEST 2015, has committed to develop
4,000 MW wind power projects (for which, AEVIPL has also entered into
an MoU related to setting up 28 Wind Monitoring Stations for Wind
Resource Assessment studies with NREDCAP/NIWE ("Axis MoU")) and
2500 MW solar power projects in the State of Andhra Pradesh and entered
into Memorandum of Understanding with the Government of Andhra Pradesh
in the presence of the Honourable Chief Minister of Andhra Pradesh on
February 15,2015 ("GoAP MoU"). In terms of the GoAP MoU, Government
of Andhra Pradesh has given undertaking to facilitate AEVIPL to obtam
approvals/permissions/clearances etc. from concerned departments as per

rules/policies/regulations prevailing.

In view of the common objectives and intention of developing renewable
energy projects, both Suzlon and AEVIPL discussed and agreed to collaborate
and jointly develop the Renewable Energy Projects in the state of Andhra
Pradesh and accordingly on September 03, 2015 a proposal was submitted
to GoAP for development of 4000 MW of renewable energy projects in
Andhra Pradesh along with manufacturing facilities. GoAP, after considering
the proposal with the concerned authority, approved the same and has issued
government order G.O.Ms No. 15 dated November 27, 2015 ("GO"). In
pursuance of the said GO, Suzlon and AEVIPL with the common objective to
jointly developing 4000 MW executed a tripartite Memorandum of
Understanding dated December 04, 2015 ("MoU") between Suzlon, AEVIPL
and GoAP. As per the MoU, Suzlon and AEVIPL have agreed to jointly
participate in developing renewable energy projects (comprising of wind
power projects (3000 MW) and wind-solar hybrid power projects (1000
MW)) for an aggregate capacity of about 4000 MW ("Renewable Energy

Projects") and Suzlon shall additionally develop facilities for manufacturing
For Axis Wind Fam\s (arirevi) Pyt Ltd.
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blade, tower, nacelle/ generator at multiple locations such as Ananthapuram
and Nellore districts or such other districts identified subsequently. In terms
of the MoU, Suzlon along with AEVIPL entered into a Project
Implementation Agreement (PIA) with GoAP on 11th January 2016, Project
Agreement with NREDCAP on 3rd February 2016 and Project
Implementation Agreement with APTRANSCO, Andhra Pradesh Southern
Power Distribution Company Limited and Andhra Pradesh Eastern Power
Distribution Company Limited (last two entities are jointly referred as
APDISCOMS) on 3rd October 2016. Copies of the MOU, PIA with the
GOAP, Project Agreement, PIA with the AP Discom is attached as Annexure

4, Annexure 5, Annexure 6 and Annexure 7 respectively.

As per the PIA referred above, GoAP agreed to cause the APDISCOMS to
procure the entire capacity of power generated from the renewable energy
projects developed under the PIA. Clause 3.7 of the PIA has been reproduced

below for ready reference:
“3.7 FExecution of Power Purchase Agreement

GoAP shall cause the power distribution companies of Andhra Pradesh
to execute confirmed and guaranteed Power Purchase Agreements in the

Jormat attached as Annexure 2 and purchase the_entire capacity of

power generated from the Renewable Energy Projects on take or pay

basis at taviff determined by the Andhra Pradesh Electricity Regulatory

Commission under Section 61 (h) of Electricity Act, 2003 and the terms

of PPA approved by Commission.”

Further, as per the PIA, GoAP agreed to extend all benefits available to the
renewable energy projects under the Wind Power Policy 2015, Solar Power
Policy, 2015 and the Andhra Pradesh Industrial Policy of 2015-2020. Clause

3.5 of the PIA has been reproduced below for ready reference:
“3.5  Benefits under renewable and industrial policies

In relation to the development of the Renewable Energy Projects, GoAP
agrees to extend benefits available under the Wind Power Policy 2015,
Solar Power Policy, 2015 and the Andhra Pradesh Industrial Policy of

rms (Man'lrevu) Pyt LG
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As per the Project Implementation Agreement dated 3™ October 2016, the
APDISCOMS (including the Respondent herein) agreed to execute power
purchase agreements for all the renewable enérgy projects being set up under
the PIA. Clause 4 of the said Project Implementation Agreement dated 3™

October 2016 is reproduced below for ready reference.

“Clause 4 Execution of Power Purchase Agreement

4.1 First Party agrees to execute power purchase agreements with the third

party in the format attached as Annexure 9 and as may be approved by

APERC and purchase the entire capacity of the power penerated from the

Renewable Energy Projects_at tariff determined by the Andhra Pradesh

Electricity Regulatory Commission in accordance with Section 61, Section

62, Section 86 of Electricity Act, 2003 and any regulations made there

under. The terms of the PPAwill be as approved by the commission from time

to time.

Provided that finalization of capacity for entering into PPA by First Party
with Third Party from time to time shall be on the NREDCAP prioritization,
duly considering the balance targeted RPO and the Policies of GoAP, and the

project capacity as per the Annexure 10.

4.2 The Second Party hereby confirm and agrees to evacuate power produced
from the Renewable Energy Projects. The power generated from the
Renewable Energy Projects shall be provided with adequate power
evacuation facilities by the Second Party for evacuation of power from the
Interconnecting Point of Renewable Energy projects as per the procedure in

vogue and in compliance of APERC orders.

4.3 Qut of this 4000 MWs of Renewable Energy Projects, 2800 MWs will be
evacuated through existing grid infrastructure and/or green energy corridor
which is created/to be created by Second Party for evacuating Wind/Solar
power projects and for remaining 1200 MWs of Renewable Energy Projects
power evacuation infrastructure will be taken up by the Third Party through
PPP model on behalf of the Second Party. The Second Party will constitule a
committee along with the Third party and work out the modaéz;ﬁzjﬁ d.and

ir \
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AEVIPL has incorporated various special purpose companies for setting up
the renewable energy projects committed under the Project Implementation
Agreement (PIA) with GoAPon 11thJ anuajfy 2016. The Petitioner is one such
special purposé company incorporated by AEVIPL. The Project was accorded
approval by the New and Renewable Energy Development Corporation of
Andhra Pradesh in its proceedings no.
NREDCAP/WE/AXIS/Vajrakarur/2011, dated 24.09.2011 and proceedings
no. NREDCAP/WE/AXIS/Vajrakarur/2017, dated 16.09.2017. Based on the
said proceedings the Petitioner entered into agreement with NREDCAP on
24.09.2011. Copies of the proceedings and the above mentioned agreements

with NREDCAP are attached as Annexure 8.

As per the agreements stated in para 5 above, the Respondent and the
Petitioner executed a power purchase agreement dated 27" September 2017
(“PPA”) with respect to the Project, which is attached herewith as Annexure
9. In terms of the PPA, the power sold was to be billed as per the tariff
determined by this Hon’ble Commission in accordance with Section 61, 62
and 86 of the Electricity Act, 2003 and the regulations made thereunder
without accelerated depreciation. Clause 2.2 is reproduced below for ready

reference,

2.2 The Wind Power Producer shall be paid tariff for energy delivered at the
interconnection point of sale to the DISCOM, which shall be at the tariff rate
as determined by APERC in accordance with Section 61, 62 and 86 of the

Electricity Act, 2003 and any Regulation made thereunder without

considering Accelerated Depreciation for a period .of 25 years from the

Commercial Operation Date.”

Section 61 of the Electricity Act, 2003 (the “Aet”) requires this Hon’ble
Commission to specify terms and conditions for determination of tariff
applicable to generating companies. The said provision of the Act is

reproduced below for reference:

“Section 61. (Tariff regulations):
The Appropriate Commission shall, subject to the provisions of this Act,
specify the terms and conditions for the determination of tariff, and E}{zd doing

o Manirevi) Pvt.
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(a) the principles and methodologies specified by the Central Commission
for determination of the tariff applicable to generating companies and
transmission licensees;
(b) the generation, transmission, distribution and supply of electricity are
conducted on commercial principles;
(¢) the factors which would encourage competition, efficiency, economical use
of the resources, good performance and optimum investments;
(d) safeguarding of consumers' interest and at the same time, recovery of the
cost of electricity in a reasonable manner;
(e) the principles rewarding efficiency in performance;
() multi year tariff principles;
(g) that the tariff progressively reflects the cost of supply of electricity and
also, reduces cross-subsidies in the manner specified by the Appropriate
Commission,
(h) the promotion of co-generation and generation of electricity from
renewable sources of energy.
(i) the National Electricity Policy and tariff policy.......... ”

(Emphasis supplied)

Section 62 of the Act requires this Hon’ble Commission to fix the tariff for
supply of electricity by generating companies to distribution licensee. The
said provision of the Electricity Act 2003 is reproduced below for ready

reference:

“Section 62. (Determination of tariff): ---
(1) The Appropriate Commission shall determine the tariff in accordance
with the provisions of this Act for —

(a) supply of electricity by a generating company 10 a distribution licensee:
................................ ” (Emphasis supplied)

Section 64 (1) of the Act further mandates that an application for the
determination of tariff under Section 62 shall be made by a generating
company or licensee in such a manner and accompanied by such fee, as may
be determined by regulations. Section 64 (1) of the Act is reproduced below

for ready reference: cor Axis Wing Farms (Manirevu) Put. Ltd.
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10

“Section 64. (Procedure for tariff order): - (1) An application for
determination of tariff under section 62 shall be made by a generating
company or licensee in such manner and accompanied by such fee, as may
be determined by regulations.

............................ ” (Emphasis supplied)

Further as per Section 86 (1) (a) and (b) of the Act, one of the functions of this
Hon’ble Commission is to fix the tariff according to which the distribution
companies shall procure power for the generating companies. As per Section
86 (1) (b) of the Act and Section 21 of the Andhra Pradesh Electricity Reform
Act, 1998 consent is required to be obtained from the Hon’ble Commission
prior to procurement of éiectricity by the APDICOMS under a power purchase
agreement. Further, in terms of Section 86 (1) (e} this Hon’ble Commission
shall promote cogeneration and generation of electricity from renewable
sources and also sale of electricity to ax/zy person as well as specify for
purchase of electricity from such sources, a percentage of consumption of

electricity in the ears for the distribution licensee. The said provision of the

Act is reproduced below for ready reference:

“Sectio_n 86. (Functions of State Commission): ---

(1) The State Commission shall discharge the following functions, namely:
(a) determine the tariff for generation, supply, transmission and wheeling of
electricity, wholesale, bulk or retail, as the case may be, within the State:
Provided that where open access has been permitted to a category of
consumers under section 42, the State Commission shall determine only the
wheeling charges and surcharge thereon, if any, for the said category of
consumers; |

(b) regulate electricity purchase and procurement process of distribution
licensees including the price at which electricity shall be procured from the
generating companies or licensees or from other sources through agreements

Jor purchase of power for distribution and supply within the State; ...........
cor Axis Wind Farms (Manirevu) Pyt Lid.
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(e) promote co-generation and generation of electricity from renewable
sources of energy by providing suitable measures for connectivity with the
grid and sale of electricity to any person, and also specify, for purchase of
electricity from such sources, a percentage of the fotal consumption of

electricity in the area of a distribution licensee;........... e
(Emphasis supplied)

Asper Section 62 of the Act, this Hon’ble Commission had issued the Andhra
Pradesh Electricity Regulatory Commission (Terms and Conditions for Tariff
determination for Wind Power Projects) Regulations, 2015 in the official
gazette of AP on 31.07.2015 (“APERC Regulations 2015”). The tariff for
procurement of power generated from wind power projects until March 2017
was being determined by this Hon’ble Commission in accordance with the

APERC Reguiations 20135.

On 06" March, 2017 the APDISCOMS filed a petition under section 55 (1) &
(2) of APERC business regulations 2 of 1999 read with the Articles 23, 24, 25
and 26 of the APERC Regulation No. 01 of 2015 dated 31-07-2015 praying
the Commission (i) to curtail the control period of the Regulation No.01 of
2015 (Terms and Conditions for Tariff Determination for Wind Power
Projects in the State of Andhra Pradesh) for the period valid up to 3 1-03-2017;
and (ii) to determine the tariff for FY2017-18 considering the emerged facts
stated in the petition and market discovered price and formulating appropriate
parameters, in view of the issues stated in the petition and also the precarious
financial position of the petitioners (APDISCOMS), which was numbered as
O.P. No. 5 of 2017. This Hon’ble Commission was pleased to curtail the
control period of the APERC Regulation 2015 vide order dated 13 07.2018 in
O.P. No. 05 0f 2017, dated 13-07-2018. The operative part of the order passed
by this Hon’ble Commission in O.P. No. 5 of 2017 is reproduced below for

ready reference:

(a) In exercise of the powers conferred on the Commission by Section 181 of

the Electricity Act, 2003, Section 54 of the Andhra Pradesh Electricity Reform

Eor Axis Wind Farm (Manirgvy) Pyl Ltd,
%21/

Awhonsed Signatory



11.

12

Act, 1998 and clause 1 (2) of The Andhra Pradesh Electricity Regulatory
Commission (Terms and Conditions for Tariff Determination for Wind Power
Projects) Regulations, 2015, Regulation 1 of 2015, it is hereby declared that
the Andhra Pradesh Electricity Regulatory Commission (Terms and
Conditions for Tariff Determination for Wind Power Projects) Regulations,
2015, Regulation 1 of 2015 shall be deemed to have remained in force upto
31-03-2017 and shall be deemed to have ceased to be in force with effect
Jrom 01-04-2017,;

(b) The petitioners are at liberty to procure power through a transparent
process of bidding in accordance with the guidelines for tariff based
competitive bidding process for procurement of power from grid connected
wind power projects formulated and issued by the Ministry of Power,
Government of India dated 08-12-2017 under Section 63 of the Electricity Act,
2003; '

(c) The petitioners are also at liberty to procure powef from wind power
projects in accordance with Sections 61, 62, 64 and 86 (1) (b} of the
Electricity Act, 2003 and Sections 21 and 26 of the Andhra Pradesh
Electricity Reform Act, 1998 and rules, regulations, practice directions and
orders issued there under until an appropriate regulation in that behalf is
made by this Commission and any Power Purchase Agreement or tariff there
under for such procurement shall be guided by the principles contained in
the provisions of the Central Electricity Regulatory Commission (Terms and
Conditions for Tariff Determination from Renewable Energy Sources)

Regulations, 2017,
(Emphasis supplied)

In light of the order passed by this Hon’ble Commission in O.P. No. 5 0f 2017
and subsequent instructions issued by/ this Hon’ble Commission the
Respondent has amended the Power Purchase Agreement duly amending

Article 2.2 therein, which has been represented below for ready reference:

“The Wind Power Producer shall be paid tariff for energy delivered at the
interconnection point for sale to DISCOM, which shall be at the tariff rate as
determined by APERC in accordance with section 61, Section 62, Section 86

of Electricity Act, 2003 and the principles contained in the provisions of the
For Axis Wind Farms (Manirevu} Pvi. Ltd.



12.

Central Electricity Regulatory Commission (Terms and Conditions for Tariff
Determination from Renewable Energy Sources) Regulations, 2017 and the
orders of APERC, without considering Accelerated Depreciation for a period

of 25 years from the Commercial Operation Date.”

Copy of the said amendment to the power purchase agreement is attached

herewith as part of Annexure 9.

Further, this Hon’ble Commission has directed in its order in O.P. No. 5 of
2017 that till such time an appropriate regulation is- made by this Hon’ble
Commission any Power Purchase Agreement or tariff for procurement of
wind power shall be guided by the principles contained in the provisions of
the Central Electricity Regulatory Commission (Terms and Conditions for
Tariff Determination from Renewable Energy Sources) Regulations, 2017
(“Tariff Regulations 2017”) attached herewith as Annexure 11. It is
pertinent to mention that the sites in the state of Andhra Pradesh that have the
potential for wind power generation have low wind density. The potential of
these sites can be harnessed to the fullest extent only with the use of most
advanced technology and by increasing the hub height of turbines along with
increasing the rotor diameter to increase the aperture area for capturing more
wind. The Petitioner therefore proposes to use new and improved wind turbine
generators with higher hub height of up to 140 meters so that the potential of

wind power generation at a site can be maximized.

It may also be noted that the Eastern Power Distribution Company of Andhra
Pradesh Limited and the Respondent herein filed two petitions numbered as
O.P. No. 60 of 2017 and O.P.No.61 of 2017 before this Hon’ble Commission
in respect of their individual Retail Supply businesses for various consumer
categories for FY2018-19. These matters were placed for public hearing
pursuant to which this Hon’ble Commission was pleased to pass a common
order dated 27" March 2018. In the said order this Hon’ble Commission has
approved various projections including the power purchase requirement and
the power purchase cost. While approving the ARR projections, the energy
availability for 2018-2019 was projected by the Eastern Power Distribution
Company of Andhra Pradesh Limited and the Respondent. To arrive at the

energy availability projections the capacities being developed by various

For Axis Wind Farms {Manirevu) Pyt Lid.
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14.

14

special purpose companies of AEVIPL, i.e; an aggregate capacity of 762.3
MW for which power purchase agreements have already been executed, have

also been taken into consideration. y

It is pertinent to note that the Petitioners projects have been set up as part of
the renewable energy projects committed under the Project Implementation
Agreement dated 11™ January 2016. This Hon’ble Commission has vide it’s
letter dated 15® May 2018 directed to the Respondents to file petitions under
Section 62 of the Act for determination of project specific tariff. The letter
dated 15™ May 2018 issued by this Hon’ble Commission is attached herewith

as Annexure 10.

The National Institute of Wind Energy (NIWE) has assessed the potential of
the State of Andhra Pradesh in wind power projects to be over 14,000 MW at
80 meter hub level with maximum potential identified in the districts of
Ananthapuram, Kadapa, Kurnool, Chittoor and Nellore. However, the fact
remains that the sites in the state of Andhra Pradesh with the potential of wind
power generation have of low wind density. The potential of these sites can
be harnessed to the fullest extent only with the use of most advanced
technology and by increasing the hub height of turbines along with increasing
the rotor diameter to increase the aperture area for capturing more wind. The
Petitioner therefore proposes to use new wind turbine generators with
advanced technology and higher hub height of upto 140 meters, which helps
in the growth of wind energy sector and better utilization of capital investment
through maximization of wind power generation at potential sites. The
aforementioned wind turbine generators provide a higher CUF which benefits
consumers by lowering of the tariff and benefit the counter-party distribution
companies in form of injection of a greater number of renewable energy units
and thus faster achievement of its Renewable Purchase Obligation (RPO). As
the turbines use modern technology and have higher hub height than the 100
meters level considered by the Hon’ble Central Electricity Regulatory
Commission while finalizing the Tariff Regulations 2017 and hence the
capital cost of these turbines works out to be higher. In line with the directions
of this Hon’ble Commission in O.P. No. 05 of 2017 and the letter dated 15%

May 2018 directing to file petitions under Section 62 of the Act for
For Axis Wind Farms (Manirevu) Pvi. Ltd.
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determination of project specific tariff the Petitioner is filing this petition as
per the Tariff Regulations 2017. The Petitioner has in the following
paragraphs of this Petition explained the various cost components for the
Project for the consideration of this Hon’ble Commission in determining

levelized tariff for the Project.

Regulation 7 of the Tariff Regulations, 2017, provides that for wind energy
projects, no annual generic tariff shall be determined but only project specific
tariff, on case-to-case basis, shall be determined. The said regulation is stated

below for ease of reference:

7. Project Specific tariff

a) Project specific tariff, on case to case basis, shall be determined by the

Commission for the following types of projects:
i. Solar PV and Solar Thermal;
ii. Wind Energy (including on-shore and off-shore);

iii. Biomass Gasifier based projects; if a project developer opts for

project specific tariff;

iv. Biogas based projects, if a project developer opts for project specific

tariff;

v. Municipal Solid Waste and Refuse Derived Fuel based projects with
Rankine cycle technology,

vi. Hybrid Solar Thermal Power Projects;

vii. Other hybrid projects include renewable—renewable or renewable—
conventional sources, for which renewable technology is approved by

MNRE;
viii. Any other new renewable energy technologies approved by MNRE.

b)  Determination of Project specific tariff for generation of electricity from
such renewable energy sources shall be in accordance with such terms

and conditions as stipulated under relevant Orders of the Commission.

For Axis Wind Famgﬁvu} oyt Lid
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No annual generic tariff shall be determined for the technologies
mentioned in Clause (a) of this Regulation. Financial and Operational
norms as may be specified would be the ceiling norms while
determining the project specific tariff. Provided that the financial
norms as specified under Chapter-2 of these Regulations, except for

capital cost, shall be ceiling norms while determining the project

specific tariff.

In accordance with the directions of this Hon’ble Commission vide its letter

dated 15" May, 2018, order of the Hon’ble Commission in O.P. No. 05 of

2017 and Regulation 7 of the Tariff Regulations, 2017, the Petitioner is filing

this Petition before the Hon’ble Commission for determination of project

specific tariff for wind based generating station of the Petitioner in the state

of Andhra Pradesh, based on the cost components mentioned below. The

Petitioner has explained below the various cost components and accordingly

determined the tariff. B

16.1 Overview of the Tariff Proposal

Regulation 9 of the Tariff Regulations, 2017 provides the structure for

determining the tariff for Renewable Energy projects:

9. Tariff Structure:

The tariff for wind power projects shall be single part tariff consisting

of the following cost components:

a} Return on equity;

b) Interest on loan capital;

¢} Depreciation;

d) Interest on working capital;

e} Operation and Maintenance expenses;

Accordingly, the Petitioner in this petition has determined the Project
tariff based on the tariff structure specified. The description of each of
the cost component comprising the tariff is provided in the subsequent

sections. For Axis Wind Farms (Manirevu) Pvt. Ltd.
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16.2 Tariff period

Regulation 2 (1) (bb) and Regulation 6 of the Tariff Regulations, 2017

define the tariff period as follows:

bb) ‘Tariff period’ means the period for which tariff is to be determined
by the Commission on the basis of norms specified under these

Regulations,

6. Tariff Period.

a) The Tariff Period for Renewable Energy power projects will be same
as their Useful Life as defined in Regulation 2 (1) (cc)

b) Tariff period under these Regulations shall be considered from the
date of commercial operation of the renewable energy generating

stations.

c) Tariff determined as per these Regulations shall be applicable for
Renewable Energy power projects, for the duration of the Tariff Period
as stipulated under Clause (a) and (b).

Regulation 2 (1) (cc) of the Tariff Regulations, 2017 defines useful life

as follows:

ce) ‘Useful Life’ in relation to a unit of a generating station including
evacuation system shall mean the following duration from the date of

commercial operation (COD) of such generation facility, namely:-
(a) Wind energy power project 25 years
16.3 Applicability of the Tariff determined under these proceedings

Regulation 2(1)(i) and Regulation 5 of the Tariff Regulations, 2017

define control period as follows:

(i) ‘Control Period or Review Period’ means the period during which
the norms for determination of tariff specified in these regulations

shall remain valid;

3 Control Period or Review period: For Axis Wind Farms (Manirevu) Pt Lid,

o
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The Control Period or Review Period under these Regulations shall be
of three (3) years, of which the first year shall be the financial year
2017-18.

Provided further that the tariff determined as per these
Regulations for the RE projects commissioned during the Control
Period, shall continue to be applicable for the entire duration of the
Tariff Period as specified in Regulation 6 below.

Provided also that the revision in Regulations for next Control
Period shall be undertaken six months prior to the end of the first
Control Period and in case Regulations for the next Control Period are
not notified until commencement of next Control Period, the tariff
norms as per these Regulations shall continue to remain applicable

until notification of the revised Regulations subject to adjustments as

per revised Regulations.

Thus, the tariff determined under current proceedings by the Hon’ble
Commission shall remain applicable for the entire tariff period i.e. upto

the last day of Useful Life of the Project.
16.4 Project configuration and technology:

The Project is located around Nuthimadugu village, Anantapur district in the
state of Andhra Pradesh. It has a total installed capacity of 50.4 MW,
comprising of 24 wind turbines of 2.1 MW each. The turbines are proposed
to be installed at varying hub heights of 120 meters and 140 meters in order
to optimize the capital cost and CUF. The inter-connection point of the Project
is located at the New Vajrakarur substation of APTRANSCO situated at a
distance of about 21 kms from the Project location, where the Project connects

with the network of APTRANSCO.
16.5 Project construction
The construction of the Project shall involve the following components:

(i) Financial closure

(ii) Acquisition of statutory clearances and permits

(iii) Supply of wind turbine-generator

(iv) Balance of Plant (BoP) works consistingo%ds me(manirem pvt. Lid.
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(a) Land acquisition for sites identified for WTG and access road
to such sites and acquisition of Right of Way (RoW) for
power evacuation infrastructure

(b) Electrical works

(c) Power evacuation infrastructure

(d) Erection, synchronizing and commissioning

(e) Civil works

(f) Road construction.

The total time for construction of the Project is 10 months.

Capital Cost

As per Regulation 12 of the Tariff Regulations, 2017 the term ‘Capital
Cost’ is defined as follows:

“12. Capital Cost:

The norms for the Capital cost as specified in the subsequent
technology specific chapters shall be inclusive of all capital work
including plant and machinery, civil work, erection and
commissioning, financing and interest during construction, and
evacuation infrastructure up to inter-connection point.

Provided that for project specific tariff determination, the generating
company shall submit the break-up of capital cost items along with its
petition in the manner specified under Regulation 8.”

The Petitioner proposes to use advanced technology wind turbine
generators and install them at a higher hub height of upto 140 meters,
which will result in high CUF (as detailed in subsequent paragraphs).
Higher CUF would benefit consumers in form of lowering of the tariff
and benefit the counter-party Discom in form of injection of a greater
number of renewable energy units and thus faster achievement of its
Renewable Purchase Obligation (RPO).

The use of advanced technology and higher hub height (and consequent
increase in the quantum of raw material required for manufacturing the
tower) impact the capital cost. A summary of the'capital cost envisaged
by the Petitioner is provided in the table below. It is to be noted that the

below mentioned cost is on a per WTG basis, i.e. corresponds to a
i For Axis Wind Farms (Manirevu) Pvi. Lid.
capacity of 2.1 MW:

Authorisaed Signatory



20

(i) | Supply, Installation and Commissioning(SIA)
(i) | Balance of Plant(“BOP”) 3.59

(ii1} | Interest During Construction and

other financial charges

Construction time is assumed to be 10 months and capex phasing is assumed to be

as follows:

Month 1 2 3 4 5 6 7 8 9 10
% phasing 25% (0% 0% (0% 0% 6% {15.6%(18% i18% [17.5%

16.6.1 Debt Equity Ratio
A normative debt equity ratio of 70:30 has been considered by the Petitioner.
The same corresponds to a normative debt of Rs. 11.61 crores and normative

equity of Rs. 4.97 Crores considering the Capital Cost stated hereinabove.
16.6.2 Interest on Loan Capital

In terms of Regulation 14 of the Tariff Regulations, 2017 the Petitioner has

considered the following:

(i) Loan tenure: 13 years, without any moratorium
(ii) Interest rate: SBI MCLR for last 6 months (8.12%) + 200 bps = 10.12%

(i1i)Repayment = annual depreciation
16.6.3 Return on Equity (RoE)

As per Regulation 16 of the Tariff Regulations, 2017 the normative Return on
Equity shall be 14%, to be grossed up by prevailing Minimum Alternate Tax
(MAT) as on 1st April of previous year for the entire useful life of the
project. The Petitioner has accordingly considered return on equity at the rate
of 17.80% (after grossing up by prevailing MAT rate of 21.34% as on 1 April

2017) for the useful life of the project. Eor Axis Wind Farms (Manirevtl) PVE Ltd.
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16.6.4 Depreciation

As per Regulation 15 of the Tariff Regulations, 2017 the salvage value of the
asset shall be considered as 10% and depreciation shall be allowed upto
maximum of 90% of Capital cost of asset. The Petitioner also seeks the
depreciation of gross fixed asset value of the power plant to be at 90% of the
asset value which corresponds to Rs. 16.58 Crores. The rate of depreciation
for first thirteen years shall be 5.28% and 1.78% for the remaining useful life

of the project from 14" year onwards, in accordance with Regulation 15.
16.6.5 Worki'ng Capital and Interest on Working Capital:

In accordance with Regulation 17 of the Tariff Regulations 2017, the
Petitioner also envisaged the working capital requirement by considering the
sum of maintenance spares @ 15% of O&M expense, receivables equivalent
to 2 months of Energy Charge for sale of electricity calculated on the
normative CUF and O&M equal to 1 month. Accordingly, the Petitioner
envisages that a working capital interest rate of 11.12% shall apply to the

Project.
16.6.6 Operation & Maintenance (O&M) expenses:
In accordance with Regulation 20 of the Tariff Regulations 2017

(1) ‘Operation and Maintenance or O&M expenses’ shall comprise repair and

maintenance (R&M), establishment including employee expenses, and -

administrative and general expenses.

(2) Operation and maintenance expenses shall be determined for the Tariff
Period based on normative O&M expenses specified by the Commission

subsequently in these Regulations for the first Year of Control Period.

(3) Normative O&M expenses allowed during first year of the Control Period
(ie. FY 2017-18) under these Regulations shall be escalated at the rate of
5.72% per annum over the Tariff Period.

The Petitioner envisages O&M expense at Rs. 10.71 Lakhs/MW for the first
year of the operations period from the date of commission of the project and

for the remaining term of the project life the escalation rate of 5.72% shall be

applied. , For Axis Wind Farw[’evu) Pyt Ltd.
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16.6.7 Capacity Utilization Factor (CUF)

As per the Regulation 26 of the Tariff Regulations 2017,
26. Capacity Utilisation Factor (CUF)
(1) CUF norms for this control period shall be as follows:

Annual Mean Wind Power | CUF
Density (Wim2)

upto 220 22%

221-275 24%

276-330 257

331-440 33%

>440 3%

(2} The annual mean wind power densi;:v specified in sub-regulation (1)
above shall be measured at 100 meter hub-height.

(3) For the purpose of classification of wind energy project into particular
wind zone class, as per MNRE guidelines for wind measurement, wind mast
either put-up by NIWE or a private developer and validated by NIWE, would
be normally extended 10 km from the mast point in all directions for uniform
terrain and limited to appropriare distance in complex terrain with regard to
complexity of the site. Based on such validation by NIWE, state nodal agency

should certify zoning of the proposed wind farm complex.

The Petitioner proposes to use wind turbine generators of advanced technology
and of a higher hub height of upto 140 meters, which would enable
achievement of a CUF of 33%. Hence, for determination of tariff, the

Petitioner proposes CUF to be considered at 33%.

16.6.8 Levellized tariff
As per Regulation 10(3) of the Tariff Regulations 2017, the tariff shall be

determined on levellized basis for the ‘useful life’ of the Renewable Energy

' d.
PI'OjCCt. Eor AXis Wind Farms (Mamrevu) Put. Lt
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The discount factor considered for this purpose is equal to the Post tax
weighted average cost of capital on the basis of normative debt-equity ratio
(70:30) specified under section 13 of the said regulations. Considering the
normative debt equity ratio and weighted average of the rates of interest and
post-tax return on equity, the discount factor is calculated. Interest rate for the
loan component (i.e.70%) of Capital Cost is considered as 10.12% (as derived
in paragraph 16.6.2 of this petition). For equity component (i.e. 30%), post-
tax Return on Equity (ROE) of 14% is considered. The discount rate derived
by this method is 9.22%.

Levellized tariff is calculated by carrying out levellization for ‘useful life’
considering the discount factor for time value of money specified under
Regulation 10. Hence, considering the above parameters, the Petitioner has
computed the levelized tariff for the Project at Rs. 4.30 per unit in view of the
facts stated above and as reiterated in the below table. Also, as per CERC
regulation, 2017 the detailed computation for the tariff is shown in Form 1.1

and Form 2.1 which are enclosed as Annexure 12 (Colly).

S.No | Particulars Units FY 2019-20
1 O&M Expenses | Rs Lakhs 22.5
2 Return on Equity Rs Lakhs 88.5
3 Interest on Loan Capital | Rs Lakhs 113

4 Depreciation Rs Lakhs 87.5
5 InteFest on Working Rs Lakhs 5 40

Capital

6 Total Cost 317.0
7 Unit Generated MU 6.04
8 Per Unit Cost Rs 5.25
9 Discount Factor % 9.22
10 Levelised Tariff Rs 4.30

For Axis Wind Farms (Manirevu) vt Ltd.
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17. Comparison of filed Tariff with that of competitive bidding

24

17.1 The Petitioner has compared the tariff derived through cost plus method with

the average of last four bids conducted by SECI with respect to allotment of

wind power projects 1.e. Rs 2.76.The details of SECI projects is given below:

Particulars - | Customer Site Capacity(MW) | Tariff =
e 1 SembCorp .
SECII (Green Infra) Chandragiri, TN | 249.9 3.43
. SembCorp
SECI H“ (Green Infra) Desalpar, GJ 252 2.64
SECIII | Torrent Power | -ipath ¥ 499.8 2.44
R Junachay, GJ
SECIIV ENEL Baranda, GJ 285.6 2.51
Average 2.76

The difference between average of per unit rate discovered through the

competitive bids conducted by SECI and levelized‘tariff proposed by the

Petitioner in para 16.6.8 above is Rs 1.54 per unit. The difference is shown by

waterfall graph below.

Bridge Gap_SECI Projects

BT T+ v AR 1 ] £.13 .
é“ ‘,éf'?\ \5{7 4‘2‘:\‘2&» &&
R & o
f&? ,.%51"' o

172 A bridge gap analysis has been depicted in the following sections to

demonstrate the difference between SECI bids and the cost plus tariff.

(i) Plant Load Factor (PLF): The PLF of the petitioner plant is 32% while
the SECI bids III and IV were for high wind density sites in Gujrat where

PLF 1s as high as 42%. The attachment as Annexure 13 shows the estimated

generation at SECI bid I1I site, which is around 42%. The per unit impact of
the PLF reducing from 42% (Base case) to 33% (Change case) is Rs 0.92/

unit.

Eor Axis Wind Farns (Man%revu)

Pyt Lid.
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(i)

CAPEX: The CAPEX of the petitioner’s project is higher than the SECT-

wind plant projects. The higher CAPEX of the plant is attributed to the

following factors:

a) Land: SECI bid plants are set-up on revenue lands while the
petitioner’s plant is on private land which results in a cost
difference. The cost difference between private and revenue land is
mostly on account of private land purchase cost, stamp duty, NALA
charges and relevant overhead Charges. This pushes up the CAPEX
by approximately Rs 50 lakh/ WTG. The impact of Capex (land

cost) is estimated to be Rs. 0.12/ unit.

b)  Economies of scale: Project size of SECI project was in the range
of 250-300 MW whereas the project size here is upto 50 MW. There
are economies of scale involved in terms of negotiation capabilities
with vendors, costs involved in balance of plant, etc. whose impact
is material. However, in absence of specific data, the Petitioner is

unable to determine this impact.

(iii) Return on Equity: The equity return expectations (on post tax basis) of

(iv)

)

equity holders in SECI bid projects is expected to be in the range of 11-
12% while the same for petitioner’s project is 14%. The reason for lower
return expectation in SECI projects is on account of their better risk
profile (more robust payment security mechanism in the PPA, higher
credit-worthy party in form of Central Government, assurance of power
evacuation arrangements, etc.) and competitive nature of
procurement. The difference in ROE expectation has an impact of Rs

0.31/ unit on the tariff.

Reccivables: Payments in SECI projects are made within 1 month
whereas the petitioner has assumed receivables to the extent of 2 months
for this project (although average delays faced by projects in Andhra
Pradesh is to the tune of 6-8 months). The difference of 1 month in the

timing of payment accounts for an impact of Rs. 0.05/ unit.

Other risks: This includes risk of curtailment which is much higher in

Andhra Pradesh at around 1%. Further, the contracting cost in Andhra

Manirevi) PvL Ltd.
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19.

20.
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Pradesh is more than Gujrat. Impact of these risk factors is assessed to

be around Rs 0.13/ unit.

(vi) Inter-State transmission{ISTS) charges: ISTS charges for transmission
of power for interstate has been exempted. Due to this reason, SECI bids
at such a low FIT rates are becoming viable, if such applicable charges

are levied, the rate would be upwards of Rs 4.00
Additional Project Support Cost

In addition to the investment of project cost of Rs. 16.58 Crore per WTG, the
Petitioner expects to incur additional cost of Rs 0.3 Crore per WTG for

upgrading the power evacuation infrastructure of APTRANSCO.

The additional cost per WTG on account of the above upgradation is Rs. 0.3
Crore per WTG. APTRANSCO has given approval to petitioner for financing
and construction at existing 400 kV Urvakonda-1 SS. The detail for the same
is attached as Annexure 14. Hence, the Petitioner requests for recovery of this
additional cost through a suitable mechanism, over and above the tariff
determined under these proceedings. It is to be noted that this infrastructure is
critical to evacuate power from the wind projects and hence is an essential
capex. The Petitioner is incurring this cost so as to achieve commissioning of
the infrastructure in a timely manner. The created infrastructure will
ultimately form a part of APTRANSCO’s asset base, and as such
APTRANSCO will be able to recover the cost corresponding to this asset from
its consumers. The Hon’ble Commission may please devise a mechanism for
the Petitioner to be suitably reimbursed for the cost incurred to create the

infrastructure.

For the grounds elucidated between Para 5 to Para 18, we request this Hon’ble
Commission to kindly initiate proceedings for the determination of project

specific levelized tariff for the Project.

This Hon’ble Commission may permit the petitioner to urge such additional
grounds, if any, in defence of the contentions by permitting to amend the
existing petition or to file such additional information, pleadings and

rejoinders as may be necessary. For Axis Wind Farms (Manirevu) Pvt. Ltd.
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23.

The Petitioner submits that it has already made substantial investment in the
development of the Project and the Respondent is willing to procure the power
generated from the Project. Hence, this Hon’ble Commission may be pleased

to allow this petition.

The Petitioner submits that it has paid the requisite fee as required in
accordance with the regulations of this Hon’ble Commission. This petition is
in compliance with the directions of this Hon’ble Commission in O.P. No. 5
of 2017 and subsequent direction/instructions issued by this Hon’ble
Commission. This petition is filed under Section 62, Section 64 (1), Section
86 (1) (a), Section 86 (1) (b), Section 86 (1) (e) of the Electricity Act, 2003
read with the Central Electricity Regulatory Commission (Terms and
Conditions for Tariff determination from Renewable Energy Sources)
Regulations, 2017 and Section 21 of the Andhra Pradesh Electricity Reform
Act, 1998. |

That this Hon’ble Commission has jurisdiction to entertain the present petition
and grant relief as prayed herein, under Section 62, Section 64 (1), Section 86
(1) (a) , Section 86 (1) (b), Section 86 (1) (e) of the Electricity Act, 2003 read
with the Central Electricity Regulatory Commission (Terms and Conditions
for Tariff determination from Renewable Energy Sources) Regulations, 2017
and Section 21 of the Andhra Pradesh Electricity Reform Act, 1998 The
Project is situated around Nuthimadugu village, Anantapur district of the state
of Andhra Pradesh and is therefore within the territorial jurisdiction of this

Hon’ble Commission.

PRAYER"
The Petitioner, therefore, prays that the Hon’ble Commission may be pleased
to pass necessary orders on the following:
(a) regulate the PPA (including any amendment thereof) by granting it's
consent and taking the same on record in accordance with Section 86
(1) (b) of the Electricity Act, 2003 read with Section 21 of the Andhra
Pradesh Electricity Reform Act, 1998

(b)  fix project specific levelized tariff for the Project at Rs. 4.30 per unit;

Eor Axis Wind Farms (Man‘lrevu) byt Lid.
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(c) allow the levelized tariff for the Project i.e. 4.30 to be applicable for
PLF upto and including 33% . Any generation beyond 33% PLF,
petitioner may consider the tariff applicable to be 75% of tariff
determined for project. |

(d) approve amendment of the original PPA executed with the Respondent,
to the extent of tariff approved;

(e) pass necessary orders allowing the Petitioner to achieve COD of the
Project within 2 years from the date of the order passed by this Hon'ble
Commission under these proceedings;

(f) allow recovery of the Project Support cost through a suitable
mechanism over and above the tariff determined under these
proceedings;

(g) pass such other further orders as this Hon’ble Commission may deem

fit and proper in the interest of justice and equity.

i

COUNSEL FOR THE PETITIONER

For Axis Wind Farms (Manirevu) Pvt. Ltd,
- rised Signatory
PETITIONER

VERIFICATION
I, Mr. J Venkata Kumar S/o JVSN Sastry, Aged 49 years, being authorised signatory
of the Petitioner, having office address at 2ND Floor, Plot No. 3, H. NO. 6-3-
680/8/3, PMR Plaza, Thakur Mansion Lane, Somajiguda, Hyderabad — 500 082, do
hereby verify that the contents of the paras 1 to 23 are true and correct to my

personal knowledge as well as from the records of the Petitioner. Hence verified

Eor Axis Wind Farms {(Manirevy) Pyt, Lid.

Hyderabad. PETLEIONERory
\

19 .12.2018
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LIST OF DOCUMENTS

ANNEX | DESCRIPTION OF DOCUMENT Remarks
URE NO

1 Copies of (a) Certificate of incorporation Photocopies

2 Copy of Memorandum and Articles of | Photocopies
Association and

3 Copy of Letter of Authority Photocopies

4 Copies of the Memorandum of Understanding | Photocopies

5 Copy of PIA with the GOAP Photocopies

6 Copy of Project Agreement Photocopies

7. Copy of PIA with the AP Discom Photocopies-

8. Copies of the proceedings and agreements with | Photocopies
NREDCAP

9. Power Purchase Agreement and Amendment to | Photocopies
Power Purchase Agreement

10. Copy of the letter dated 15" May 2018 issued by | Photocopies
this Hon’ble Commission

11, Copy of Central electricity regulatory | Photocopies
commission (terms and conditions for tariff
determination from renewable energy sources)
regulations 2017 ‘

12. Copy CERC regulation, 2017 the detailed | Photocopies
computation for the tariff is shown in Form 1.1
and Form 2.1

13. Copy showing the estimated generation at SECI | Photocopies
bid III site, which is around 42%.

14, Copy of approval given by to the petitioner for | Photocopies
financing and construction at existing 400 kV
Urvakonda-1 SS.

cor Axis Wind Farms (Manire:
%&EMOH ‘
Hyderabad. PETITIONER
14.12.2018

COUNSEL FOéHE ETITIONER
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BEFORE THE ANDHRA PRADESH ELECTRICITY
REGULATORY COMMISSION, HYDERABAD
FILING NO.

CASE NO. O.P. No. /2018

IN THE MATTER
To determine tariff for wind power project in the state of Andhra Pradesh in

accordance with Section 61 (h), Section 62 (1) (a), Section 64 (1), Section 86 (1) (a),
Section 86 (1) (b) and Section 86 (1) (e) of the Electricity Act, 2003 read with the
Central FElectricity Regulatory Commission (Terms and Conditions for Tariff
determination from Renewable Energy Sources) Regulations, 2017 and Section 21

of the Andhra Pradesh Electricity Reform Act, 1998.

AND
IN THE MATTER OF
Axis Wind Farms (Manirevu) Private Limited
| C eiesesesaseasisnssentennees Petitioner
AND
Southern Power Distribution Company of AP Limited
......................... Respondents

VERIFYING AFFIDAVIT

I, Mr. J Venkata Kumar S/o JVSN Sastry, Aged 49 years, being authorised signatory

of the Petitioner, do hereby solernnlj} affirm and state on oath as under:

01. I state that I am working as working as Project Director _in the Petitioner in

the Petitioner Company.

02. I state that I am well aware of the facts and circumstances of this case and

hence authorized to swear to this affidavit.

03. I state that the contents of the accompanying the Petition from Para 1 to 23

are true and correct to the best of my knowledge, information and belief.

For Axis Wind Farms W) Pvt. Lid.

Identified by me: . Deponent
4 Authcg:sed Signatory

Advocate



BEFORE THE ANDHRA PRADESH
ELECTRICITY REGULATORY
COMMISSION, HYDERABAD

FILING NO.
CASE NO. O.P.No. /2013

IN THE MATTER

To determine tariff for wind power project in
the state of Andhra Pradesh in accordance
with Section 61 (h), Section 62 (1) (a), Section
64 (1), Section 86 (1) (a), Section 86 (1) (b)
and Section 86 (1) (e) of the Electricity Act,
2003 read with the Central Electricity
Regulatory Commission (Terms and
Conditions for Tariff determination from
Renewable Energy Sources) Regulations,
2017 and Section 21 of the Andhra Pradesh il}
Electricity Reform Act, 1998AND

IN THE MATTER OF

Axis Wind Farms (Manireva) Private
Limited
........................... Petitioner

Southern Power Distribution Company of
AP Limited
......................... Respondent

Filed on: 8.12.2018 L[]
Filed By: Counsel for the Petitioner

Address for Service

INDUSLAW, ADVOCATES
Mr. Deepak Chowdhury
G. P. Yash Vardhan
204, Ashoka Capitol, Opp: KBR Park, Banjara
Hills, Hyderabad — 500 034
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GOVYERNMENT OF INDIA
MINISTRY OF CORPORATE AFFAIRS

Central Registration Centre
Certificate of Incorporation

[Pursuant to sub-section (2) of section 7 of the Companies Act, 2013 (18 of 2013) and rule 18 of the Companies
(Incorporation) Rules, 2014]

I hereby certify that AXIS WIND FARMS (MANIREVU) PRIVATE LIMITED is incorporated on this Eleventh day

of September Two thousand seventeen under the Companies Act, 2013 (18 of 2013) and that the company is limited
k 1areg

The Corporate Identity Number of the company is U40300TG2017PTC119421.

The Permanent Account Number (PAN) of the' company is AAQCA0163P *

Given under my hand at Manesar this Eleventh day of September Two thousand seventeen .

DS MINISTHY OF
DRPURATE AFFAIFRS 01

Digital Signature Certificate
ALOK TANDON

For and on behalf of the Jurisdictional Registrar of Companies

Registrar of Companies

Central Registration Centre

L _laimer: This certificate only evidences incorporation of the company on the basis of documents and declarations
of the applicant(s). This certificate is neither a license nor permission to conduct business or solicit deposits or funds

from public. Permission of sector regulator is necessary wherever required. Registration status and other details of the
company can be verified on www.mca.gov.in

Mailing Address as per record available in Régistrar of Companies office:

AXIS WIND FARMS (MANIREVU) PRIVATE LIMITED
6-3-680/8/3, PNO-03, PMR Plaza,, Thakur Mansion Lane,Somajiguda, ff;é
Hyderabad, Hyderabad, Telangana, India, 500082 o

*as 1ssued by the Income Tax Department
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INCORPORATED
UNDER THE COMPANIES ACT, 2013
COMPANY LIMITED BY SHARES
MEMORANDUM OF ASSOCIATION

OF
M/s. AXIS WIND FARMS (MANIREVU) PRIVATE LIMITED

I. . The name of the Company is M/s. AXIS WIND FARMS (MANIREVU) PRIVATE LIMITED
II.  The Registered Office of the Company will be situated in the State of Telangana.

I,  The objects for which the Company is established are:

A. MAIN OBJECTS OF THE COMPANY TO BE PURSUED BY THE COMPANY ON ITS
INCORPORATION;- ' ,

1. To carry on business of manufacturing, producing, processing, penerating,
accumulating, distributing, transferring, preserving, mixing, supplying, contracting, as
consultants, importers, exporters, buyers, sellers, assemblers, hirers, repairers,
dealers, distributors, stockiest, wholesalers, retailers, jobbers, traders, agents, brokers,
representatives, collaborators, of merchandising, marketing, managing, leasing,
renting, utilizing of electricity, steam, power, solar energy, wind energy, biomass
energy, geothermal energy, hydel energy, tidal and wave energy, and other
conventional, non-conventional and renewal energy sources, waste treatment plants
of all kinds and equipment thereof in India and outside India

2. To construct establish, operate, manage power stations, boilfer houses, steam turbines,
switch yards, transformer yards, substations, transmission lines, accumulators,
workshops and all such other works necessary for generating, accumulating,
distributing and supplying of electricity.

3. To promote, own, acquire, erect, construct, establish, maintain, improve, manage,
operate, alter carry on, control, take on hire/lease, power plants, co-generation power
plants, energy conservation projects, power houses, canals, fransmission and
distribution systems for generation, distribution, transmission and supply of electrical
energy and to buy, sell supply, exchange, market, function as a ficencee and to deal in
electrical energy and to buy, sell supply, exchange, market, function as a licensee and
to deal in electrical power, energy to the State Electricity Board, State Government,
Appropriate Authorities, licencees, specific industrial units and other consumers for
industrial, commercial, agricultural, household and or for any other purpose in India
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and elsewhere in any area to be specified by the State Government, Central
Government, Local Authority, State Electricity Boards and any other competent
authority in accordance with authority in accordance with the provisions of Indian
electricity Act, 1910 and Jor Electricity (supply) Act, 1948 or any other Statutory
modifications or recnactment thereof and rules made there under.

4. To construct cstablish, operate, manage powcr stations, boiler houscs, steam turbines,
switch vyards, transformer yards, substations, sransmission  lines, accumulators,
workshops and all such other works necessary for gencrating, accumulating,
distributing and supplying of electricity.

5. To plan, promote and organize an integrated and efficient development of thermal,
hydel, nuclear power and power through non-conventional/renewable encrgy sources
i India and abroad including planning, investigation, research, design and
preparation of preliminary, feasibility and definite project reports, construction,
generation, operation & maintenance, renovation and modernization of power stations
and projccts, transmission, distribution, salc of power generaled at Stations in India
and abroad in accordance with the national economic policies and objectives laid
down by the Central Government from time to time, the management of front and
back-end of nuclear fuel cycle and ensure safe and efficient disposal of waste

THE OBJECTS INCIDENTAL OR ANCILLARY TO THE ATTAINMENT OF
THE MAIN OBJECTS ARE:

To establish branches, offices and agencies, depots in India and abroad, to procure the
registration or recognition and for the conduct of the business of the Company or for their
purchase and sale of any goods, merchandise, materials, articles and things require for all
dealt or manufactured by or at the disposal of the Company.

To cmploy or otherwise acquire the services of technical cxperts, cngineers, mechanics,
or skilled and unskilied labour for any of the purpose or business of the Company.

To enter into agreements or arrangements with any Indian or Foreign company Or persons
for obtaining by grant, licence or on other terms, formulate and other rights and benefits,
technica! information, know-how and expert guidance and to arrange facitities for
training of technical personnel by them.

To acquire and undertake the whole or any part of the busincss, property rights and
liabilities of any person or Company carrying on or proposing to carryon any business
which the Company is authorised to carryon or proposing to carryon any business which
the Company is authorised to carry on or possessed of the property suitable for the
purpose of the Company or which can be carried on in conjunction therewith or which is
capable of being conducted so as directly or indirectly to the benefit of the company and
to purchasc, acquire, promote, aid, scll and deal in property shares, stocks, debentures,
debenture stocks of any such person, firm or company and to conduct, make or carry on

and to cffect any arrangement in regard to the winding up of the such persons, firm or
company.
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11.

12.

13,

14.

To establish, provide, maintain and conduct or otherwise subsidize research laboratories
and experimental workshops for scientific and technical research and experiments, and
tests of all kinds and to promote studies and research both scientific and technical
investigation and invention by providing subsidizing, endowing, or assisting laboratories,
workshops, libraries, lecturers, meeting and conferences and by providing (remuneration)
of scientific or technical scholarships, prizes, grants and bursaries to students or
independent students, or otherwise, and generally to encourage, promote and reward
studies, researches, investigation experiment, test and invention of which the Company is
authorised to carry on.

To let on lease any machinery, plant, building and equipment of the company for the time
being the property of the Company or whether as a whole or part by part to any person,
firm or company to the best advantage of the Company.

To sell, improve, alter, manage, develop exchange, lease, mortgage, dispose off, turn to
account or otherwise deal in all or any part of the business, land and buildings, property,
assets, rights and generally the resources undertaking of the company in whole or part in
such manner and on such terms as directors deems fit,

To acquire by concessions, grant, purchase, barter, lease or otherwise, whether absolutely
or conditionally, and either alone or jointly with others, any lands, buildings, machinery,
plant, utensils, works, conveniences and other movable and immovable property of any
description for the Company.

To mortgage, pledge or give as a collateral security of any assets of the company or to
issue guarantees to any Financial Institutions, Banks, Government Departments for due
performance of the agreements, contracts or borrowings by any person, firm or company
but shall not do the business of banking as defined under the Banking Regulations Act,
1949, :

To mnvest and deal with monies of the Company not immediately required in such manner
as may from time to time be determined by the Board of Directors, '

To incur debts and obligations for the conduct of any business of the Company and to
purchase or hire the goods, materials or machinery on credit or otherwise for any
business or purpose of the company.

To accumulate funds, to lend, invest or otherwise employ money belonging or entrusted
to the comparny upon securities and shares or without security, upon such terms as may be
brought proper and from time to time to vary such transactions in such manner as the
company thinks fit but not to do the business of banking within the meaning of the
banking within the meaning of the Banking Regulations Act, 1949,

To open accounts with any individual, firm or company or with any banker or banks or
offshore and to pay into and to withdraw money from such account or accounts.

To make advances of such sum or sums of money upon or in respect or for the rendering
of services to the Company, purchase of materials, goods, machinery, stores or any other
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16.

property, articles and things required for the purpose of the Company upon such terms
with or without security as the company may deein expedient.

. Subject to the provisions of the Companies Act, 2013, to borrow or raise or secure the

payment of the monics in such manner and on such terms and with such powers and
privileges as may be thought fit and in particular by the 1issuc of or upon bonds,
debenturcs, biils of exchanges, promissory notcs, or other obligations or sccuritics of the
Company and with a view thereto mortgage, pledge and charge the undertaking and all or
any of the immovablc property, present and future, and ali or any of the uncailed capital

for the time being of the Company and to purchase, redeenm or pay off any such
securitics.

To pay all costs, charges and cxpenses of and incidental to the promotion, formation,
registration, cstablishment and the development of the company and to remunerate or
make donations to {by cash by the allotment of fully or partly paid shares of by call or
option on shares, debentures, debentures stocks or securities of this or any other company
or in any other manner whether out of company’s capital or profits or ctherwise) any
person, firm and/or company for services rendered or to be rendered in introducing any

property 1o the business of the Company, or of for any other reason which the company
may think proper.

.To procure the registration or other recognition of the Company in any country, state or

place and to cstablish and regulate agencics for the purposc of the Company’s busincss
and to apply or join in applying to any parliament, local government, Municipal or other
authority or body, Indian or Forcign, for any act of the parliament laws, decrees,
concessions, orders, rights or privileges that may seem conducive to the company’s
objects or any of them and to oppose any proceeding or application which may seem,
caleulated dircetly or indirectly to prejudice the company’s interests.

To remunecrate (by cash or otherwise or by other assets or aliotment of fully or partly paid

sharcs of in any other manner) any person, firm, association oy company for scrvices
rendered or to be rendered in giving technical aid and advice, granting liccnses or
permissions for the use of patents, trade secrets, trademarks, posses and in acting as
frustees for debenture holders of the Company or subscriptions whether absolutely or
conditionally or for services rendercd in or about the formaticn or promotion of the
company if any or for guaranteeing payment of such debentures or other securities
including brokerage and commission for obtaining of taking, placing or underwriting or
procuring the underwriting of the shares, debentures and other securities of the company
and any company promoted by the company or in introducing any property of business to

the company or in or about the conduct of the business of the company or interest
thereon.

. To pay all preliminary expenses of any company promoted by the Company or any

Company and Firm which the Company is or may contemplate being interested,
including in such preliminary expenses all or any Part of the costs and expenses of
owners of any business or property acquired by any such Company.



20

21.

22,

23.

24.

25.

26.

27.

28.

29.

To create depreciation fund, reserve fund, sinking fund, insurance fund or any other
spectal fund whether for depreciation or for repairing, improving, extending or
maintaining any of the property of the Company or for any other purpose conducive to
the interests of the Company.

To form, incorporate or bromote any cotnpany or companies, association or associations,
subsidiary or otherwise for the purpose of acquiring all or any of the property rights and
liabilities of the Company for any other purpose which may seem directly or indirectly
calculated to the benefit of the company and to transfer to any such company property
and to be interested in to take or otherwise acquire, hold, sell, or otherwise dispose of
shares, stocks, debentures and other securities in or other company for all or any other
objects mentioned in this memorandum and subsidize or otherwise such company.

To assist any company, firm, or individual financially or otherwise or by issuing
guarantees, the subscription and issue of Capital, shares, stocks, debenture stock or other
securities and to hold and deal in shares, stocks and securities of any Company, not
withstanding there may be liability thereon.

To enter into agreements and arrangements with any Governments or authoritics
(supreme, municipal, local or otherwise) or any corporations, Companies or persons that
may seem conducive to the Company’s objects or any of them; and obtain from any such
Government authority, corporations, company or persons, any charters contracts, decree,
rights or privileges and concessions which the company may think desirable to obtain and
to carry out, exercise, dispose off, turn to account or comply with any such agreements or
arrangements, charters, contracts, decree rights, privileges and concessions.

To sub-let all or any contracts from time to time and upon such terms and conditions as
may be thought expedient.

To take such steps as are/may be necessary to give to the Company the same rights and
privileges in any part of the world as are possessed by local companies or partnership of a
similar nature.

To dedicate, present or otherwise dispose of either voluntarily or for vaiue any property
of the Company deemed to be of national, public or local interest, to any national trust,
public body, museum, corporation, or authority of any trustees for or on behalf of any, of
the same or of the public.

To guarantee the performance of contracts by members or persons having dealings with
the Company.

Subject to the provisions of Banking Regulations Act, 1949, to draw, accept, make,
negotiate, assign, execute and to issue and to buy, sell promissory notes, hundis, bills of
exchange, bill of lading and other negotiable instruments connected with the business of
the Company

To amalgamate with any company or companies having objects altogether or in part
similar to those of the Company.



. To acquire by subscription or otherwise apd hold shares, stocks, debentures or other

interests in any company o companies having objects wholly or partly similar to that of
the Company.

_To buy, sell, import, export, refine, manipulate and otherwise deal in any articies of
whatever description including stores and raw materials for all or any of the objects of the
Company.

_To adopt such means of making known the busincss activities and products of the
Company as may sccm expedient and in particular by advertising in the press, by
circulars, by purchases and exhibition of works of art or interest, by publication of books
and periodicals and by granting prizcs, rewards and donations and holding cxhibitions,
demonstrations and displays.

. Subject to the provisions of the Companies Act, 2013, to distributc among the Members
in special any property of the Company, or any proceeds of sale or disposal of any
property of the Company.

. To apply for, purchase or otherwise acquire, obtain, protect, sell, prolong and recew any
patent rights, trademarks, designs, liccnses, protections, permissions, COnCessions,
processes and the like, conferring any cxclusive or limited right (cither point of time or
otherwise) to use the same or any sceret or other information as to any invention which
may scem capable of being used for any purpose of the Company and usc, exercise,
develop or grant licenses in respect of or otherwise turn to account any such patens,
inventions, permissions, concessions and processes.

To insure all or any of the propertics or assets or obligations of the Company of
whatsoever nature against any losscs, damages, risk and liabilitics of any kind which may
cffect the Company wholly or partly.

To train ot pay for the training in India or abroad of the Company’s Directors, members,
officers, employees or their children or any candidate in the interest of or for the
furtherance Company’s cbjects.

The Liability of the Members of the Company is Limited.

The Authorised Capital of the Company is Rs.1,00,000/-(Rupees One Lakh oniy)

divided into 10,000 (Ten Thousand only) Equity Shares of Rs. 10/-(Rupces Ten only)
each.




THE COMPANIES ACT, 2013
COMPANY LIMITED BY SHARES
ARTICLES OF ASSOCIATION
OF

M/S. AXIS WIND FARMS (MANIREVU) PRIVATE LIMITED

PRELIMINERY

1. Subject as hereinafter provided the Regulations contained in Table 'F' in the Schedule
I'to the Companies Act, 2013 shall apply to the Company so far as they are applicable
1o Private Company except so far as they have implied or expressly modified by what
s contained in the Articles mentioned as altered or amended from time to time.

INTERPRETATION

2. (1) In these Regulations :-
a) "Company" means “AXIS WIND FARMS (MANIREVU) PRIVATE LIMITED.
b) "Office" means the Registered Office of the Company.
c) "Act" means the Companies Act, 2013, and any statutory madification thereot.
d) "Seal'means the Common Seal of the Company.

e) "Directors" means the Directors of the Company and includes persons
occupying the position of the Directors by whatever names called.

{2) Unless the context otherwise requires words or expressions contained in these
Articles shall bear the same meaning as in the Act, or any statutory modification
thereof in force at the date at which these Articles become binding on the
Company.

PRIVATE COMPANY

3. The Company is a Private Company within the meaning of Section 2(68) of the
Companies Act, 2013, and accordingly:

{i) The right to transfer shares in the Company is restricted in the manner and to
the extent hereinafter appearing;

(i) The number of members of the Company (exclusive of persons who are in the
employment of the Company, and persons who having been formerly in the
employment of the Company, were members of the Company while in the
employment and have continued to be members after the employment ceased)
shall be limited to two hundred; provided that for the purpose of this definition
where two or more persons jointly hold one or more shares in thé Company,
the shall, be treated as a single member, and.,

(iif) prohibits any invitation to the public to subscribe for any securities of the
company,



(b)

{d)

(e)

(i)

(iil)

SHARE CAPITAL AND VARIATION OF RIGHTS

(a) The Authorized Share Capital of the Company shaii be such amounts and be
divided into such shares as may, from time to time, be provided in Clause vV oof
the Memorandum of Assccialion with power to increase or reduce the capital in
accordance with the Company's regulations and legisiative provisions for the
time being in force in that behaif with the powers to divide the share capital,
whether criginal increased or dacreased into several classes an d attach thereio
respectively such ordinary, preferential or special rights and conditions in such a
manner as may for the time being be provided by the Regulations of the
Company and aliowed by law.

The rights of the holders of any class of shares forming part of capital for the
time being of the Company may be modified, affected, varied, extended,
surrendered or Abrogated in such manner as is or may be provided by the
Articies of Association of the Company as originally registered or as altered from
time to time.

The business of the Company may be commenced soon after the incorporation
of the Company as and when the Directors shall think fit notwithstanding that
part of the shares have heen altotted.

The shares shall be under the discretionary control of the Directors whe may
alict or otherwise dispose of the same.

The Company in general meeting may decide to issue fully paid up bonus share
to the member if so recommended by the Beard of Directors.

The certificate to share registered in the name of two or more persons shali be
delivered to first named person in the register and this shall be a sufficient
delivery to all such holders.

(i} Every person whose name is entered as a member in the register of members
shall be entitied to receive within two months after incorporation, in case of
subscribers to the memorandum or after allotment or within one month after the
application for the registration of transfer or transmission or within such other
period as the conditions of issue shall be provided,—

(a) One certificate for all his shares without payment of any charges; or
{b) Several certificates, each for one or more of his shares, upon payment of
twenty rupees for each certificate after the first.

Every certificate shall be under the seal and shall specify the shares to which it
relates and the amount paid -up thereon.

in respect of any share or shares held jointly by several persons, the company
shall not be bound to issue more than one certificate, and delivery of a
certificate for a share to one of several joint holders shall be sufficient delivery
to all such holders.

{iy If any share certificate be worn out, defaced, mutilated or torn or if there be no
further space on the back for endorsement of transfer, then upon production and
surrender thereof to the company, a new certificate may be issued in ligu thereof,
and if any certificate is lost or destroyed then upon proof thereof to the satisfaction
of the company and on execution of such indemnity as the company deem
adequate, a new certificate in lieu thersaf shall be given. Every certificate under

this Article shall be issued on payment of twenty rupees for each certificate.
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10.

11.

12.

(i} The provisions of Articles {5) and (6) shall mutatis mutandis apply to debentures
of the company.

Except as required by law, no person shall be recognized by the company as holding
any share upon any trust, and the company shall not be bound by, or be compelled in
any way to recognize {even after having notice thereof) any equitable, contingent,
future or partial interest in any share, or any interest in any share or any interest in
any fractional part of a share, or (except only as by these regulations or by law
otherwise provided) any other rights in respect of any share except an absolute right
to the entirety thereof in the registered holder.

(i) The company may exercise the powers of paying commissions conferred by sub-
section (8) of section 40, provided that the rate per cent or the amount of the
commission paid or agreed to be paid shall be disclosed in the manner required
by that section ahd rules made there under,

(i The rate or amount of the commission shall not exceed the rate or amount
prescribed in ruies made under sub-section {6) of section 40.

(i) The commission may be satisfied by the payment of cash or the allotment of fully
or partly paid shares or partly in the one way and partly in the other.

L. If at any time the share capital is divided into different classes of shares, the
rights attached to any class (unless otherwise provided by the terms of issue of
the shares of that class) may, subject to the provisions of Section 48, and
whether or not the company is being wound up, be varied with the consent in
writing of the holders of three-fourths of the issued shares of that class, or with
the sanction of a special resclution passed at a separate meeting of the holders
of the shares of that class.

ii.  To every such separate meeting, the provisions of these regulations refating to
general meetings shall mutatis mutandis apply, but so that the necessary
quorum shall be at least two persons holding at least cne third of the issued
shares of the class in question,

The rights conferred upon the holders of the shares of any class issued with preferred or
other rights shall not, unless otherwise expressly provided by the terms of issue of the
shares of that class, be deemed o be varied by the creation or issue of further shares
ranking pari-passu therewith,

Subject to the provisions of section 55, any preference shares may, with the sanction of
an ordinary resolution, be issued on the terms that they are to be redeemed on such
terms and in such manner as the company before the issue of the shares may, by
special resclution, determine.

PREFERENCE SHARES

The Company shall, subject to provisions of the Companies Act has power 1o issue
preference shares redeemable at the option of the Company or to issue share with
disproportionate voting rights,
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13.

14,

15,

16.

17,

18.

18,

ALTERATION TO MEMORANDUM

The Company shall have the power to alter the conditions of the Memorandum in any
manner.

CONTROL OF SHARES

The shares of the Company shall be under the control and discretion of the Board of
Directors who may divide the shares into several classes and subject to the
provisions herein contained may allot, transfer cr persons and for such consideration
upon such terms and conditions, at such time as the directors may in their absciute
discretion think fit and such shares may be issued at par, at a premium or at a
discount. The Directors may allot and issue shares in the capital of the campany in
payment or part payment for any property sold and iransferred or for services
rendered to the company or the conduct of its business or for any other consideration
and any shares so aliotted may be issued as fully paid up and/or partly paid up
shares. The company shall have the power to issue shares having disproportionate
voting rights.

SHARES HELD JOINTLY

if the shares are heid in the name of two or more jointly, then the person first named
in the Register of Members shall for all the purpose except voting and transfer, be
deemed 1o be sole holder thereof. But the joint hoiders are severally and jointly liable
for all purpose.

INCREASE OF CAPITAL

The Company in General Meeting may, from time to time increase the Capital by the
creation of new shares, such increase to be of such aggregate amoeunt and to be
divided into shares of such respective amounts as the resclution shall prescribe.
Subject to the provisions of the Act, any shares of the original or increased Capital
shall be issued upon such terms and conditions and with such right and privileges
annexed thereto, as the General Meeting resolving upon the creation thereof shall
direct, and if no direction be given, as the Directors shall determine and in particular,
such may be issued with a preferential or qualified right to divide and in the
distribution of Assets of the Company.

LIEN

The Company shall have a first and paramount tien upon alil the shares (not being a
fully paid up share} registered in the name of such member (whether solely or jointly
with others) and upon the proceeds of saie thereof for his debts, liabilities and
engagements (whether presently payable or not) solely or jointly with any other
person, to or with the Company, whether the pericd for the payment, fulfiiment or
discharge thereof shall have actually alien or not and such len shall extend to all
dividends, from time to time, declared in respect of shares, subject to section 124 and
bonuses declared from time to time in respect of such shares under the Act. The
Board of Directors may at any time declare any shares to be wholly or in part exempt
from the provisions of this clause.

CALLS ON SHARES AND TRANSFER OF SHARES

The Directors are empowered to make cail on members of any amount payable at a
time fixed by them.

Any member desiring to sell any of his shares must notify the Board of Directors of
the nurnber of shares, the fair value and the name of the proposed fransferee and the
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20,

21,

22,

23.

24,

25,

26,

27.

Board must offer to the other share holders the shares offered at the fair value and
the offer is accepted, the shares shall be transferred to the acceptor and if the shares
or any of them, are not so accepted within one month from the date of notice to the
Board the members proposing transfers shali, at any fime within three months
afterwards, be at liberty, subject to Articles 19 and 20 hereof, to sell ang transfer the
shares to any persons at the same or at higher price.

No transfer of shares shall be made or registered without the previous sanction of the

Directors, expect when the transfer s made by any member of the Company to
another member or to a member's wife or child or children or his heirs and the
Directors may decline to give such sanction without assigning any reason subject to
Section 58 and 59 of the Act.

Save and except any transfer pursuant to the Financing Documents, the Directors
may refuse to register any transfer of shares (1) where the Company has a lisn on
the shares or (2) where the shares are not fully paid up shares, subject to Section 58
and 59 of the Companies Act, 2013.

Subject to Section 58 and 59 of the Act, the Directors may in their discretion, without
assigning any reason, refuse to register the transfer of any shares to any person,
whom it shall, in their opinion, be undesirable in the interest of the Company to admit
to membership,

At the death of any members his or her shares be recognised as the property of his
or her heirs upon production of reasonable evidence as may required by the Board of
Directors. '

The instrument of transfer must be accompanied by the cerificates of shares,

TRANSMISSION OF SHARES

(i} On the death of a member, the survivor or survivers where the member was a
joint holder, and his nominee or nominees or legal representatives where he was
a sole holder, shall be the only persons recognised by the company as having
any title to his interest in the shares.

(i) Nothing in clause (i) shall release the estate of a deceased joint holder from any
flabifity in respect of any share which had been jointly held by him with other
persons,

(i} Any person becoming entitled to a share in consequence of the death or
insolvency of a member may, upon such evidence being produced as may from
time to time properly be required by the Beard and subject as hereinafter
provided, elect, either—

{a) to be registered himself as holder of the share; or
(b} to make such transfer of the share as the deceased or insolvent member
could have made.

(i) The Board shall, in either case, have the same right to decline or suspend
registration as it would  have had, if the deceased or insolvent member had
transferred the share before his death or insolvency.

(i) If the person so becoming entitied shali elect to be registered as holder of the
share himself, he shalt defiver or send to the company a notice in writing signed
by him stating that he so elects.
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28,

24,

3C.

31

32.

33,

34.

(ii) if the person aforesaid shall elect to transfer the share, he shall testify his election
by executinga  transfer of the share.

(i) All the limitations, restrictions and provisions of these reguiations relating to the
right to transfer and the registration of transfers of shares shall be applicabie to
any such notice or transfer as aforesaid as if the death or insolvency of the
member had no t occurred and the notice or transfer were a transfer signed by
that member.

A person becoming entitied tc a share by reason of the death or insclvency of the
holder shall be entitied to the same dividends and other advantages to which he
would been titled if he were the registered holder of the share, except that he shall
not, before being registered as a member in respect of the share, be entitled in
respect of it to exercise any right conferred by membership in relation to meetings of
the company. Frovided that the Board may, at any time, give notice requiring any
such person to elect either to be registered himself or to transfer the share, and if the
notice is not complied with within ninety days, the Board may thereafter withhold
payment of alf dividends, bonuses or other monies payable in respect of the share,
until the requirements of the notice have been complied with.

FORFEITURE OF SHARES

i a member fails to pay any call, or installment of a salt, on the day appointed for
payment thereof, the Board may, at any time thereafter during such time as any part
of the call or installment remains unpaid, serve a notice on him requiring payment of
so much of the call or instaliment as is unpaid, together with any interest which may
have accrusda.

The notice aforesaid shail—

(a) Name a further day (not being earlier than the expiry of fourteen days from the
date of service of the notice) on or before which the payment required by the
notice is to be made; and '

(b) state that, in the event of non-payment on or before the day so named, the
shares in respect of which the call was made shall be liable o be forfeited.

If the requirements of any such notice as aforesaid are not complied with, any share
in respect of which the notice has been given may, at any time thereafter, before the
payment required by the notice has been made, be forfeited by a resolution of the
Board to that effect.

(i) A forfeited share may be sold or otherwise disposed of on such terms and in
such manner as the Board thinks fit.

(iy At any time before a sale or disposal as aforesaid, the Board may cancel the
forfeiture on such terms as it thinks fit.

(i) A person whose shares have been forfeited shall cease to be a member in
respect of the forfeited  shares, but shall, notwithstanding the forfeiture, remain
liable to pay to the company all monies which, at the date of forfeiture, were
presently payable by him to the company in respect of the shares.

(i) The liability of such person shall cease if and when the company shall have
received payment in full of ali such monies in respect of the shares.

{iy A duly verified declaration in writing that the declared is a director, the

manager or the secretary, of the company, and that a share in the company has
been duly forfeited on a date stated in the declaration, shall be conclusive
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35,

36,

37.

38.

evidence of the facts therein stated as against all persons claiming to be entitled
to the share.

(if) The company may receive the consideration, if any, given for the share on any
sale or disposal thereof and may execute a transfer of the share in favour of the
person to whom the share is sold or disposed of.

(iii) The transferee shall thereupon be registered as the holder of the share.

(iv) The transferee shall not be bound to see to the application of the purchase

money, if any, nor shall his title to the share be affected by any irregularity or
invalidity in the proceedings in reference to the forfeiture, sale or disposal of the
share.

The provisions of these regulations as to forfeiture shall apply in the case of non-
payment of any sum which, by the terms of issue of a share, becomes payable at a
fixed time, whether on account of the nominal value of the share or by way of
premium, as if the same had been payable by virtue of a call duly made and notified.

ALTERATION OF CAPITAL

The company may, from time to time, by ordinary resolution increase the share
capital by such sum, to be divided into shares of such amount, as may be specified in
there solution.

Subject to the provisions of section 61, the company may, by ordinary resolution,—

(a) Consolidate and divide all or any cf its share capital into shares of larger amount
than its existing shares:;

(b) Convert all or any of its fully paid-up shares into stock, and reconvert that stock
into fully paid-up shares of any denomination;

{c) sub-divide its existing shares or any of them into shares of smaller amount than is
fixed by the memorandum:

(d) Cancel any shares which, at the date of the passing of the resclution, have not
been taken or agreed to be taken by any person,

Where shares are converted into stock,—

{a) the holders of stock may transfer the same or any part thereof in the same
manner as, and subject to the same regulations under which, the shares from
which the stock arose might before the conversion have been transferred, or as
near thereto as circumstances admit:

Provided that the Board may, from time to time, fix the minimum amcunt of stock
transferable, so, however, that such minimum shall not exceed the nominal
amount of the shares from which the stock arose.

(b) the holders of stock shall, according to the amount of stock held by them, have
the same rights, privileges and advantages as regards dividends, voting at
meetings of the company, and other matters, as if they held the shares from
which the stock arose; but no such privilege or advantage (except participation in

7
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39.

40,
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the dividends and profits of the company and in the assets on winding up) shall
be conferred by an amount of stock which would not, if existing in shares, have
conferred that privilege or advantage.

(¢} Such of the regulations of the company as are applicable to paid-up shares shall

apply to stock and the words “share” and "shareholder” in those regulations shaii
include “stock” and “stock-holder” respectively.

The company may, by special resolution, reduce in any manner and with, and subject
to, any incident authorised and consent required by law,—

) Its share capital;
y Any capital redemption reserve account; or -
(c) Any share premium account.

CAPITALISATION OF PROFITS

(iy The company in general meeting may, upon the recommendation of the
Board, Resolve—

(a) that it is desirable to capitalise any part of the amount for the time being
standing fo the credit of any of the company's reserve accounts, or to the
credit of the profit and loss account, or otherwise available for distribution;
and

(b} that such sum be accordingly set free for distribution in the manner specified
in clause (i) amongst the members who would have been entitied thersto, if
distriputed by way of dividend and in the same proportions.

(i) The sum aforesaid shall not be paid in cash but shall be appiied, subject to the

provision contained in clause (iil), either in or towards—

(A) paying up any amounts for the time being unpaid on any shares held by such
members respectively,

(B} Paying up in full, unissued shares of the company to be allotted and
distributed, credited as fully paid-up, to and amongst such members in the
proportions afere said;

(C) Partly in the way specified in sub-clause (A) and partly in that specified in
sub-clause (8);

(D) A securities premium account and a capital redemption reserve account may,
for the purposes of this reguiation, be applied in the paying up of
unissued shares to be issued to members of the company as fully paid
bonus shares;

(E) The Board shall give effect to the resolution passed by the company in
pursuance of this regulation.

(i) Whenever such a resolution as aforesaid shall have been passed, the Board

shali—

(a) make ail appropriations and applications of the undivided profits resclved to
be capitalised thereby, and all allotments and issues of fully paid shares if
any; and

(b) generally do all acts and things required to give effect thereto.
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43.

44,

45,

48.

47.

48.

(i} The Board shall have power—

(a) to make such provisions, by the issue of fractional certificates ar by payment
incashor  otherwise as it thinks fit, for the case of shares becoming
distributable infractions; and

{b) to authorise any person to enter, on behalf of all the members entitled there
to, into an agreement with the company providing for the allotment to them
respectively, credited a fully paid-up, of any further shares to which they may
be entitled upon such capitafisation, or as the case may require, for the
payment by the company on their behalf, by the application thereto of their
respective proportions of profits resolved to be capitalised, of the amount or
any part of the amounts remaining unpaid on their existing shares;

(il Any agreement made under such authority shall be effective and birding on
such members,

BUY-BACK OF SHARES

Notwithstanding anything contained in these articles but subject to the provisions of
sections 68 to 70 and any other applicable provision of the Act or any other law for
the time being in force, the company may purchase its own shares or other specified
securities.

ISSUE OF SHARES IN KIND

The Company subject to the provisions of the Companies Act, 2013 and the statutory
modifications and applicable provisions, if any, is authorised to issue the Shares in
Kind to the Shareholders,

GENERAL MEETINGS

All general meetings other than annual general meeting shall be called extraordinary
general meeting.

{/) The Board may, whenever it thinks fit, call an extraordinary generai meeting.

{if) If at any time directors capable of acting who are sufficient in number to form a
quorum are not within India, any director or any two members of the company
may call an extraordinary general meeting in the same manner, as nearly
as possible, as that in which such a meeting may be called by the Board.

PROCEEDINGS AT GENERAL MEETINGS

() No business shall be transacted at any general meeting unless a quorum of
members is present at the time when the meeting proceed to business.

(i) Save as otherwise provided herein, the quorum for the general meatings shatl be
as provided in section 103.

The chairperson, if any, of the Board shall preside as Chairperson at every general
meeting of the company.

If there is no such Chairperson, or if he is not present within fifteen minutes after the
time appointed for holding the meeting, or is unwilling to act as chairperson of the
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50.
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52,

53.

54,

55.

56.

57,

meeting, the directors present shall elect one of their members to be Chairperson cf
the meseting.

if at any meeting no director is willing to act as Chairpersen or if no director is present
wiihin fifteen minutes after the time appointed for holding the meeting, the members
present shall choose one of their members to be Chairperson of the meeting.

(). The Chairperson may, with the consent of any meeting at which a quorum is
present, and shall, if 50 directed by the meeting, adjourn the meeting from time
to time and from place to place.

(i.No business shall be trancacted at any adjourned meeting other than the
business left unfinished at the mesting from which the adjournment took place.
{a) When a meeting is adjourned for thirty days ¢r more, notice of the adjourned
meeting shall be given as in the case of an original meeting.

(b) Save as aforesaid, and as provided in section 103 of the Act, it shall not be
necessary to give any notice of an adjournment or of the business to he
iransacted at an adjourned meeting.

VOTING RIGHTS AND PROXY

Subject to any rights or restrictions for the time being attached to any class or classes
of shares,—

(a) on a show of hands, every member present in person shall have one vate; and
(b} on a polf, the voting rights of members shall be in proportion to his share in the
paid-up equity share capital of the company.

A member may exercise his vote at a meeting by electronic means in accordance
with section 108 and shall vole only once,

(/) In the case of joint holders, the vole of the senior who tenders a vote, whether
in person or by proxy, shait be accepted to the exctusion of the votes of the other
joint holders.

{if) For this purpose, seniority shall be determined by the order in which the names
siand in the regisier of members.

A member of unsound mind, or in respect of whom an order has been made by any
court having jurisdiction in lunacy, may vole, whether on a show of hands or on a
poll, by his committee or other legal guardian, and any such committee or guardian
may. on a poll, vote by proxy.

Any business other than that upon which a poli has been demanded may be
preceded with, pending the taking of the poll.

No member shall be entited to vote at any general meeting unless all calls or clher
sums presently payable by him in respect of shares in the company have been paid.

(i) No objection shall be raised to the qualification of any voter except at the meeting
or adjourned meeting at which the vole objected to is given or tendered, and every
vote not disaliowed at such meeting shalt be valid for all purposes.

(iih. Any such objection made in due time shall be referred to the Chairperson of the
meeting, whose decision shail be final and conciusive,
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59.

80.

61.

62,

- 63,

64.

65.

66.

67.

68.

The instrument appointing a proxy and the power-of-attorney or other authority, if
any, under which it is signed or a notarised copy of that power or authority, shall be
deposited at the registered office of the cempany not less than 48 hours before the
time for holding the meeting or adjourned meeting at which the person named in the
instrument proposes to vote, or, in the case of a poll, not less than 24 hours before
the time appointed for the taking of the poll; and in default the instrument of proxy
shall not be treated as valid.

An instrument appointing a proxy shall be in the form as prescribed in the rules made
under section 105,

A vote given in accordance with the terms of an instrument of proxy shall be valid,
notwithstanding the previous death or insanity of the principal or the revocation of the
proxy or of the authority under which the Proxy was executed, or the transfer of the
shares in respect of which the proxy is given:

Provided that no intimation in writing of such death, insanity, revocation or transfer
shall have been received by the company at its office before the commencement of
the meeting or adjourned mesting at which the proxy is used.

DIRECTORS
The number of Directors shall not be less than two and not more than fifteen,
The first Directors of the Company shall be:-

1. Mr. DINESH KUMAR SHARMA
2, Mr. SANDEEP PUTTA

The Directors may from time to time, appoint ong or more of their body torthe office of
the Managing Director for one or more of the divisions of the business carried on by
the Company and to enter into agreement with him in such terms and conditions as
they may deem fit.

Subject to the provisions of section 149, the Board of Directors, at any time and from
time to time, to appoint any person as additional Director in addition to the existing
Director so that the total number of Directors shall not at any time exceed the number
fixed for Directors in these articles, Any Directors so appointed shall hold office oniy
until the next following Annual General Meeting but shall be eligible thereof for
election as Director,

The Managing Director may be paid such remuneration as may, from time to time, be
determined by the Board and such remuneration as may be fixed by way of salary or
commission or participation in profits or partly in one way or partly in another subject
to the provisions of the Cempanies Act, 2013.

The quorum necessary for the transaction, of the business of the Board meeting
subjfect to Section 174 of the Act, shall be one third of the total strength or at least
two whichever is higher. The participation of the directors by video conferencing or by
other audio visual means shall also be count for the purpose of guorum.

Subject to saction 175 of the Act, a resolution in writing signed by the Director except
a resolution which the Act specifically required it to be passed at a Board meeting
shall be effective for all purposes as a resolution passed at a meeting of Directors
duly called, heid and constituted.

If any Director or Directors shall undertake special services for the company, the
Board of Directors may sanction a special remuneration for his or their work, as they
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69.

70,

1.

72.

73.

74,

may "think proper provided that the confirmation of the members in the General
Meeting shall be taken thereof.

PROCEEDINGS OF THE BOARD

(i) The Board of Directors may meat for the conduct of business, adjourn and
otherwise regulate its meetings, as it thinks fit.

(i) A director may, and the manager or secretary on the requisition of a director
shall, at any time, summon a meeting of the Board.

(i) Save as otherwise expressly provided in the Act, guestions arising at any
meeting of the Board shall be decided by a majority of votes.

(i In case of an equality of votes, the Chairperson of the Board, if any, shall have a
second or casting vote.

The continuing directors may act notwithstanding any vacancy in the Board; but, if
and so long as their number is reduced below the quorum fixed by the Act for a
meeting of the Board, the continuing directors or director may act far the purpose of
increasing the number of directors {o that fixed for the guorum, or of summoning &
general meeting of the company, but for no other purpose.

(i} The Board may elect a Chairperson of its meetings and determine the period
for which he is to hold office.

(i) i no such Chairperson is elected, or if at any mesting the Chairperson is not
present within five minutes after the time appointed for hoiding the meeting, the
directors present may choose one of their numbers to be Chairperson of the
meeting.

(i) The Board may, subject (o the provisions of the Act, delegate any of its
powers o committees consisting of such member or members of its body as it
thinks fil.

(i). Any committee so formed shall, in the exercise of the powers s delegated,
conform to any regulations that may be imposed on it by the Board.

i} A committee may elect a Chairperson of its meelings;

i) If no such Chairperson is elected, or if at any meeting the Chairperson is not
present within five minutes after ihe time appointed for holding the meeting, the
members present may choose one of their members to be Chairperson of the
meeting.

i) {i) A committee may meet and adjourn as it thinks fit.

(i} Questions arising at any meeting of a committee shall be determined by a
majority of votes of the members present, and in case of an equality of votes,
the Chairperson shall have a secend or casting vole.

(it} All acts done in any meeting of the Roard or of a committes thereof or by any
person acting as a director, shall, notwithstanding that it may be afterwards
discovered that there was some defect in the appointment of any one or more
of such directors or of any person acting as aforesaid, or that they or any of
them were disqualified, be as valid as if every such director or such person
had been duly appointed and was qualified to be a director.
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78,

77.

78,

78,

80.

81.

82,

{iv) Save as otherwise expressly provided in the Act, a resolution in writing,
signed by all the members of the Board or of a committee thereof, for the time
being entitled to receive notice of a meeting of the Board or committee, shall
be valid and effective as if it had been passed at a meeting of the Board or
committee, duly convened and heid.

The quorum necessary for the transaction of the business of Directors shall be two
Directors or cne third of the total number of Directors whichever is higher. A meeting
of the Directors for the time being, at which a quorum is present, shall be competent
to exercise all or any of the authorities, powers and discretions by law or under the
Articles and regulations for the time being vested or exercisable by the Directors
generally, ‘

For Meeting of Board of Directors of the Company, the Board of Directors may meet
for the dispatch of business, adjourn and otherwise regulate its meetings, as it thinks
fit, -

A Director or Directors may on the requisition of a director or director of the
Gompany, at any time, summon a meeting of the Board.

Save as otherwise expressly provided in the Act, question arising at any meeting of
the Board shalii be decided by a simple majority of votes.

The Members may by passing an Ordinary Resolution remove a director, pefore the
expiry of his pericd of office.

CHIEF EXECUTIVE OFFICER, MANAGER, COMPANY SECRETARY OR
CHIEF FINANGIAL OFFICER

Subject to the provisions of the Act—

(i) A chief executive officer, manager, company secretary or chief financiai officer
may be appointed by the Board for such term, at such remuneration and upon
such conditions as it may thinks fit; and any chief executive officer, manager,
company secretary or chief financial officer so appointed may be removed by
means of are resolution of the Boarg:

{#) A director may be appointed as chief executive officer, manager, company
secretary or chief financial officer.

A provision of the Act or these regulations requiring or authorising a thing to be done .

by or to a director and chief executive officer, manager, company secretary or chief
financial officer shall not be satisfied by its being done by or to the same person
acting both as director and as, or in place of, chief executive officer, manager,
company secretary or chief financial officer.

COMMON SEAL

{a) The Common Seal of the Company may be made either of metal or of rubber as
the directors may decide.

{b) The Board shait provide for the safe custody of the Company’'s Common Seal.
{c) The Seal shall not be affixed to any instrument except by the authority of a
resoiution of the Board or of a Committee of the Board authorised by it in that

behalf and except in the presence of at least one director who shall sigh every
instruments to which the seal of the Company if so affixed. The share certificate

13



83.

84,

85.

86.

87.

88.

89.

will, however, be signed and sealed in accordance with Rule prescribed by
Central Government in this regard.

BORROWING POWERS

Subject to section 73 and 179 of the Companies Act. 2013, and Reguiations made
there under and Directions issued by the RBI the directors may, from time to time,
raise or borrow any sums of money for and on benhalf of the Company from the
member or other persons, companies or banks or they may themselves agvance
money to the company on such interest as may be approved by the Directors.

The Direciors may, from time to time, secure the payment of such money in such
manner and upon such terms and conditions in all respects as they deem fit and in
particular by the issue of bonds or debentures or by pledge, morigage, charge or any
other security on all or any properties of the Company (both present and future)
including its uncalled capital for the time being.

OPERATION OF BANK ACCOUNTS

The Directors shali have the power {o open hank accounts fo sign chegques on behalf
of the Company and to operate ail banking accounts of the Company and to receive
payments, maxe endorsements, draw and accept negotiable instruments, haudies
and bills or may authorise any other person or persons to exercise such powers.

DIVIDENDS AND RESERVE

The company in general meeting may declare dividends, but no dividend shail
exceed the amount recommendad by the Board.

Subject to the provisions of section 123, the Board may from time to time pay to the

members such interim dividends as appear to it to be justified by the profits of the
company.

(il The Board may, before recommending any dividend, set aside out of the
profits of the company such sums as it thinks fit as a reserve or reserves which
shall, at the discretion of the Board, be applicable for any purpose to which the
profits of the company may be properly applied. including provision for meeting
contingencies or for equalising dividends; and pending such application, may, at
the like discretion, either be employed in the business of the company or be
invested in such investments (other than snares of the company) as the Board
may, from time to time, thinks fit.

{i) The Board may also carry forward any profits which it may consider necessary
maotto divide, without setting them aside as a reserve.

{iy Subject {o the rights of persons, if any, entitied to shares with speciai rights as
to dividends, alt dividends shall be declared and paid according to the amounts
paid or credited as paid on the shares in respect whereof the dividend is paid, but
if and so long as nothing is paid upon any of the shares in the company,
dividends may be declared and paid according to the amounts of the shares.

{ii)No amount paid or credited as paid on a share in advance of calls shall be
treated for the purposes of this reguiation as paid on the share.

(i) All dividends shali be apportioned and paid proportionately to the amounts paid
or credited as paid on the shares during any portion or portions of the
period in respect of which the dividend is paid; but if any share is issued on

terms providing that it shall rank for dividend as from a particular date such share
shail rank for dividend accordingly.
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The Board may deduct from any dividend payable to any member all sums of money,
if any, presently payable by him to the company on account of calls or otherwise in
relation to the shares of the company.

(i) Any dividend, interest or other monies payable in cash in respect of shares

maybe paid by cheque or warrant sent through the post directed 1o the registered
that one of the joint holders who is first named on the register of members, or to
such person and to such address as the holder or joint holders may in writing
direct.

(i} Every such cheque or warrant shall be made payable to the order of the person to
whom it is sent.

Any one of two or more joint holders of a share may give effective receipts for any
dividends, bonuses or other monies payable in respect of such share.

Notice of any dividend that may have been declared shall be given to the persons
entitled to share therein in the manner mentioned in the Act,

No dividend shall bear interest against the company.
ACCOUNTS
{a) The Board shall, from time to time, determine whether and to what extent and at

what, times and places and under what conditions or regulation the accounts and
books of the Company or any of them shall be open fo the inspection of members

{nat being Director),

No members (not being Director) shalf have any right of inspecting any accounts or
books of account of the Company except as conferred by law or authorised by the
Board or by the Company in General Meeting.

The Directors shali in all respect comply with the provisions of Section 128,134, 137,
206, 207 and 208, of the Act, and profits and Loss Account, Balance Sheet and
Auditors Report and every other document required by law to annexed or attached as
the case may be, to the Balance Shest, to be sent to every member and debenture
hotder of the Company and every trustee for the holders of the debentures issusd by
the Company at least twenty one days before the date of Annual general meeting of
the Company at which they are to be laid, subject to the provisions of section 136 of
the Act. -
AUDIT

(a) The first Auditor of the Company shalt be appointed by the Board of Directors
within one month from the date of registration of the Company and the Auditors
S0 appointed shall hold office until the conclusion of the first Annual General
Meeting.

(b} At first annual General Meeting the Company shall appoint an Auditor to hold
Office from the  conclusion of the Meeting till the conclusion of its sixth Annual
General Meeting and thereafter tilt the conclusion of every sixth meeting.

{c) The remuneration of the Auditor shall be fixed by the Company in the Annual
General Meeting or in such manner as the Company in the Annual General
Meeting may determine. In case of an Auditor appointed by the Board his
remuneration shall be fixed by the Board.
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WINDING UP

Winding up when necessary will be done in accordance with the requirements of the
Companies Act, 2013 or statutory madification thereto.

SECRECY

100. Subject to the provisions of law of land and the act, every manager,_auditor trustee,

101,

102,

member of a committee, officer servant, agent_accountant of other persons employed
in the business of the company_shall, if so required by the Board of Directors before
entering upon his_duties, sign, declaration, pledging himself to observe strict secrecy
respecting all transactions of the Company with its customers and the_state of
account with individuals and in maiters relating thereto and shali by such declaration
pledge himself, not to reveal any of the_matters which may come to his knowledge in
tne discharge of his duties_except when required to do sc by the directors or by any
court of law and except so far as may be necessary in order to comply with any of the
provisions in these presents.

INDEMNITY

Every officer of the company shall be indemnified out of the assets of the company
against any liability incurred by him in defending any proceedings, whether civil or
criminal, in which judgment is given in his favour or in which he is acgquitted or in

which relief is granted to him by the court or the Tribunal.

GENERAL AUTHORITY

Wherever in the applicabie provisions under Companies Act, 2013 it has been provide
that any Company shall have any right, privilege or authority or that any Company could
carry out any transaction onty if the Company is authorised by it Articles, then and in that
case this regulation hereby authorises and empowers the Company to have such right,
privilege or authority and to carry out such transaction as have been permiited by the Act
without there being any other specific regulation in that behaif herein provided.
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Date:13-07-2018

AUTHORITY LETTER

[. Dinesh Kumar Sharma being a Director of M/s. Axis Wind Farms (Manirevu) Private
Limited (the “Company™), hereby authorise Mr. Subba Raju Kallepalli S/o. Kannam Raju
Kallepalli, aged about 68 Years, working as Group Project Director, in the Company, o sign.
verify. file petition and appear on behalf of the Company. before the Hon'ble Andhra Pradesh
Electricity Regulatory Commission for determination of tariff for the Wind Power Project of
504 MW capacity proposed to be developed by the Company at Borampalle East/

Nuthimadugu Village. North of Ananthapuram district of Andhra Pradesh,

Mr. Subba Raju Kallepalli, is further authorised to personally appear and make submissions,
give evidence. file supporting affidavits, supplementary petitions, documents cle, as may be
required from time to time during the hearings, in the above matter and do all other acts,

things and deeds as may be necessary in the connection with the aforesaid matter.,

For Axis Wind Farms (Manirevu) Private Limited

: é&mb{l
Dinesh Kurf¥ar Sharma

Director
DIN: 07118377

axis wind farms (manirevu) private limited

registered and corporate office; 2nd floor, plot ne. 3, h.no. 6-3-680/8/3, pmr plaza, thakur mansion lane,

somajiguda, hyderabad - 500082, tel- +9

1-40-2341 2312, 2341 2313, fax: +91-40-2341 2314

email: contact@axisenergy.in. web site: www.axisenargy.in CIN: U40300TG2017PTC 119421
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To Wh - Suzlon Energy Ltd, _ YDBRABAD DISTRICT
4 : : 2. PHONE NO. 09492424379

fi

£x1§ ENERGY VENTURES [NDIA" PRIVATE LIMITED, a holding Company of
Axis Energy Group, & Company duly incorporated under the Companies Act 1936,
Hving its registered office at 27 flodr, Plot No:3, H No.6-3-680/8/3, PMR Plaza, Thakur
Mansion Lane, Somajiguda, Hyderabad - 500082, represented by its authorised signatory
I\%[r. ¥ Ravikumar Reddy, Chairman & Managing Director (hereinafter referred to “Axis
Energy Group” which term shall mean and inchide its successors in interest, group

companies, associates and assigns}, o

ﬁlzlon Group and Axi's' Energy Group, hereinafter shall jointly be referred to as the }

«parties of First Part/First Party™. - . - ' 114
3 T e

(%OVERNMENT OF ANDg{RA PRADESH; represented by its Secretary, Energy,

Infrastructure and Investment Department. & CRDA , Government of Andhra Pradesh,

%Cfetariat, Hyderabad, hereinafter referred to as the “Party of the Second Part/Second
arty”. : . B : ,

ot

:
g
= q
:
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To-Whom : Suzlon Brergy Litd.

2334 Daeaiois. sed StompV

: Jatsttitha, o oo LICENCENO16:07-086/2012,
: Nazsig Rag' Ri/o. Hyd. RLNO.16-07-002/2015:

‘ A HYDERABAP DISTRICT
g ; - PHONE NO. 09492424379

WHEREAS:

The Governmexit of India a8 part of its goal to. achieve /Breen energy commitment has
.omiphasizéd on increast g the devélopment of renewable efi¢tgy projects and
enltancemnent of the eapacities of power production through renewable sources, This has
also led tovarious states with gh resources and possibilities of'renewable energy power

production;:such, as'the state.of’ Andhra P:ad—eé’h; to promote the establishment of new and
thnewdble.energy projects. a

"ﬁh‘é National Tngtitute of Wind Energy (NIWE) has assessed the: potential ofthe State of
Andhra Pradesh in ‘wind power projects to be over 22,000 MW with maximum potential
1fentified in the districts of Ananthapuramu, Kadapa, Kumnool, Chittoor and Nellore. The
decond Party, in order to ptomote the developmerit of clean enetgy initiative, has issued
\g’ind Power Policy 2015 and the Andhra Pradesh Industrial Policy 2015-2020.

f

-
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Suzion Group which is the largest wind energy player of India, and one of the werld
leaders, along with its associates:is in the business of manufacturing wind turbine
generators and developing wind and solar power projects through engineerng,
procurement and supply model for various independent power producers across India and
fas about 14 manufacturing facilities spread across india and Arnerica. Suzlon Group has
built and consolidated its presence in 19 countries and installed over 14,600 MW of wind
power projects globally. '

Suzlon Group while participating in the First Reriewsable Energy Global Investors Meet
(RE-INVEST), 2013 held on February 15, 2015, had given a commitment to the
Honourable Prime Minister of India, in presence of Honourable Minister for New &
Renewable Energy, Power and Coal of India, to develop 11,000 MW of capacity of new
wind capacity and develop new manufacturing facilities over a period of five years. il‘

Suzion Group in pursuance (o the said commitiment initially signed Memorandum of
Understanding dated February 15, 2015 at New Delhi with the Second Party for setting
up of manufacturing facility for blades and wind power projects for an aggregate capacity
of 430 MW in state of Andhra Pradesh. Subsequently, the Suzlon Group also signed
another Memorandum of Understanding " dated’. April 29, 2015 with Industries
Depariment, GoAP on the eve of the jaunch of Andlira Pradesh Industry Mission, 2015
and Industrial Policy 20132020 at Visalghapatnam, for setting up .of integrated
manufacturing facility for manufacture of wind turbines in; the state of Andhra Pradesh.
Both the memorandum of understandings dated February 15, 2015 and April 29, 2015
were executed in presence of Honourable Chief Minister of  Andhra Pradesh
(hereinafter both MoUs are jointly referred as “Suzlon MolUs™). ‘

Suzion Group is destrous of participating in the initjatives of Second Party in harnessing
the wind power potentigl jin the state of Andhra Pradesh, by (i) setting up three \‘
manufacturing facilities L.e’ two (2) at-Anatdpurary (for nacelles and blades) and one at ('E‘
Krishnapatnam (for towers) (“Manufacturihg"_Facﬂities”); and (ii)J"Setting up renewable

energy projects for an aggredate capaciiy. of atound-3,000 MW capacity of wind power
projects and 1000 MW Wind Solar Hybrid groject, at sites feasible for developing such
projects in the State of A@dhra Pr?;}:skg(together “Repewable Energy Projects”);

LI

i
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enewablé Enetgy Projects, in
Buergy Comimitment” 1o, the
Refigwable Bhergy Global
at New Delhi: Axis Bnergy
Renewable Brergy Projects

Axis'Energy: Group-which is {
particular Wind and Sclar, and
Honourable Prime Ministe
Investors Mest (RE-INVEY'
Group gave a commitment fof:de ;
comprising.of 7,000:MW ‘in witd'and

4 000 MW wind power projeets (for

Axis Enersy Group has- committed to :Eicvelép" , ]
% :a MoU on 28 ‘Wind Monitoring

which, Axis Enetgy Group has alreadis sentered
Stations for Wind B}feseurce*ﬁésé:ssmén studies ‘With KR EDCAP/NIWE (“Axis MoU”)
and 2500 MW solar power projects in the State of Andhra Pradesh. As:per initial studies,
the potential generition capacity estimated cunder the Axis MOU is around
3500-4000 MW of wind power projects, in additidn to the 1,066 MW capacities of wind .
power projects sanctioned by the Government -of Andhra Pradesh. Accordingly, Axis
Energy Group had given commitment to establighiivind power’ projects in state of Andhra
Pradesh and had entered into Memorandum o iderstanding with the Gaveenmient of
Andlirs Pradesh th the presende of the Hsnonrabiy &1 ef Minfstersof Andtiza Pradfesh on
Febtuary 15, 2015 (“GoAP MbU™), Goverithent of Andhra Pradesh has given
undertaking to facilitate the Axis Energy Groyp to obtain .approvals /permissions /
clearances ete. from concerned departments as p’éﬁ;u'l'es/pdlicies-/re gulations prevailing,
The Parties of the First Part, in'view of the commbn objectives under GoAP MoU and the
Suzlon MoUs; are propositg to collaborate and jointly develop (under various business
models) the Renewable Energy Projects (SUZLON group jointly with Axis Group) and
the Manufacturing: Facilities (by SUZLON Group) in the State of Andhra Pradesh over a
period ‘of next-five years. Hence, the Pattiss of the First Patt have also Held discussions
and decided to, jointly ‘approach the Second Party, seeking assistarice fot setting up the
Manufacturing Pdeilities and developing the Renewable Energy Projects. The Second
Party, on the request of the Parties of First Part, have.'agreed to facilitate the
establishment of the Manufacturing Facilities and the development of the: Rerewable
Bnérgy Projects in the State:of Andhra Peadesh, putsuzant to the provisions of this MoU.
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NOW THEREFORE, PARTIES HEREIN HAVE AGREED TO THE
FOLLOWING. - '

i. The Parties of First Part propose to develop (under various business models) the
Manufacturing Facilities and Renewable Energy Frojects in State of Andhra
Pradesh over a period of next five years between 2015 to 2020. The Parties of
First Part in this regard agree and undertake to the following:

)] Achieve the in}plleﬁmentatioﬁ'fof Manﬁfacturing Facilities by SUZLON Group and
Renewable Energy Projects by SUZLON & Axis Group by March 31, 2020;

(ii)  To generaic employment, ‘-subject to appliéable laws and requirement of the
Manufacturing Facilities and Renewable Energy Projects;

(@)  Set up skill devei_opment centres in relation to Manufacturing Facilities and - ;ﬁ
Renewable Energy Projects; . '

(iv)  Submit & business plzm/.proje;ct schedule identifying the development of the
Manufacturing Facilities and the Renewable Energy Projects; and

(v) Provide. security in the form of Bank Guarantee at the rate of Rs. 5 lakhs per MW
for the entire capacity of the Renewable Energy Projects, on a progressive basis to
the Second Party. - :

2. The Second Party agrees o the following:

(1) Tn relation to setting up of the Manufacturing Faciiitieé and development of the
Renewable Energy Projects: - '

- Priority allotment of govérnment land on long term lease basis to the First Party/
Parties of First Partin sccorddnce with procedure in YOgue, and wherever required ,
assistance to the 'First ‘Party/ Parties of First Part, as the case Inay be, for ‘E,'
procurement of Private'and Forest land; ‘ -

- Facilitate the First Party/ Parties of Firs_f Part, as the case may be, 1n the
acquisition of identified land i accordance with law.
- Permit the development of Rer}ewable Energy Projects on the land identified by

the First Party;
Page 6of 8
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Facilitate fhe approval (of the relevant gram panchayats for setting mp the
Renewable Energy Projeots; o }
Facilitate-availability the benofift under single window clearance for ptootring
and Jeyelopment f the: Renewalls Bnergy Projeots: and

;;;iﬁéé-;jfdr“_tﬁth' f}@newable Power Projects as per the

Priotity allocation of oap
proceduresdinvogue by

Make Availability of all Heniefits under the Wind Power Policy 2015 and the
Addhra Pradesh Indistrial Policy of 2015-2020.

Male Availability ;of adequate power"?.'.'evacuati'gn' facilities by the power:

transmission. ‘corporagion/s for -evacuation of power from the inter connesting
point of Reneviable Ehetgy Projéctsias fer the procedirre in vogye,

Make: Availgbility of nedessary infrastructure for ensuring unhindered agcess to
and “utilisation -of the Manufacturing  Facilities and the Renewable Energy
P ij'BGfS‘. ) - ' ‘

Provide to the First Party incentives und'er the Mega Industsial Policy of the
Goverrinent of Andhia Pradesh.

Execution.of fitin Powet Plirchase Agisémerits for the-capadities committed under
this' MIOU with. Feed i Tarif as per the: prevailing regulations and ordersof the
AP Elegtricity Regulatory Commission for Wind Power and Wind Solar Hybrid
Pewer Projectss ' . s :

Axis Bnergy-Group represents to the Second Party that they ate collaborating with

Suzlen Group, for the development of ‘the above mentioned projects and further

agrees ‘and. confitmisto Second Party that as part of the said collaboration, they

' capacity to-the First Party/ Parties of First Part for development of
R - Energy Projects, and exterid othier rights and beénefits fo the First

Party/ Patties of First

Second:Party,

Page 7 of 8.
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5. Besides the understand»inLg agreed herein, the Second Party and the First Party
will execute a Project Implementation Agreement within 30 days from the
execution of this Mol setting out in detail the terms and conditions (including
the timelines) for. implementation of the commercial transaction conternplated
herein. ' ' '

6. This MoU shall be governed by laws of India.

. {
IN WITNESS WHEREOF, the parties have caused this MoU to be duly executed by
their duly authorised rapresentatives on the date and year first here in above.

. b
For and on behalf of ! . ~ For and on behalf of
Suzlon Energy Ltd . ‘ ~Goverpment of Andhra ’n
. R fPradesh
l . j H » . .

I A T B

. - SR I b

Tulst Tanti ; | . SECRETARY,
Chairman & SR ~ Energy, 1&F and CRDA
Managing Director - . SR

For and on behalf of g - i | : o . T

Axis Enpergy Ventures !

India Private Limited s
—— W

g’ L "4 _ \
RAVI KUMAR REDDY & o _

Chairman & [
Managing Director .

1 : ‘L ' ’ ) . .
| ’“‘ | | ‘B“
Witness: : Witness: W
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H.No.3-5-948/91/A, Himayath Nagar
BYPERABAD DISTRICT

Td Whom : Axis Energy Ventures India Private Limited.
' PHONE NQ. 09492424379

)  PROJECT IMPLEMENTATION AGREEMENT- )
i -

“the month of January, 2016 between:

!

JTHIS PROJECT IMPLEMENTATION AGREEMENT (“Agréement®)-is-executed-on the 11" day of

THE GOVERNMENT OF ANDHRA PRADESH, répreseiited by Secretary, Enefgy, Infrastructure

. and Tnvestment Department & CRDA, ‘Government of Andhés Pradesh, Secretariat, Hyderabad.
{(hereinafter referred to ds* “GoAP” or the “First Farty” wlich expression shall inelude its
SUCCESSOLS); U : I

AND

§

SUZLON ENERGY LIMITED, a company duly incorporated under the Companies Act 1956, -
having its registered office at 5 Shrimaii Society, Nedr Shri Krishna Complex, Navrangpura,
Ahmedabad — 380009, Gujarat, India and its Corporate Office at “Ope Earth® ‘Bli’iiding, Hadapsar,
Pune-411028, Maharashtra, Indja Tépresented by its authorised signatory Mr. “Tilsi Tanti, Chairman

and Managing Direcfor, (hereinafter referréd to as “Suzion”, which'term shall mean and include its
§uccessors in interest, group companies, associatesand assigns); | - '

;;j | . Nb ) ,"-“"'"" n“"‘.r"-tl—:-v,&-—‘--m‘,,-__ sy . ‘
AJAY JAIN, a8, ;. Suzlon Energy g™
i Secretary to Gevernment. e = i i
. Bnergy, Infrastructure & [nvestment Dept. |... . T <-—\§ { \}L r——" :
A.P. Secretariat, Hyderabad - 500.022. ‘h‘ e ulstR Tantr - - L I
g | CILDa S Managing Director] - - Cheliman & Managing Director

.For AxisEnergy Ventures India Privale Limited

i



AND

AXIS ENERGY VENTURES INDIA PRIVATE LIMITED, a company duly incorporated under
the Companies Act 1956, having its registered office at 2nd Floor, Plot no.3, House No. 6-3-680/8/3,
PMR Plaza, Thakur Mansion Lane, Somajiguda, Hyderabad — 500 082, represented by its authorised
sigmatory Mr. K. Ravi Kumar Reddy, Chairman and Managing Director (hereinafter referred to
“Axis” which term shall mean and include its successors in interest, group companies, associates and
assigns),

Suzion and Axis are hereinafter jointly referred to as “Second Party”

WHEREAS:

A

Energy, infrastructure & Investment Depl.
A.P. Secretariat, Ryderabad - 500 022,

Suzion along with its associates is engaged in the business of manufacturing wind turbine
generators and developing wind and solar power projects through engineering, procurement
and supply model for various independent power producers. Axis, is one of the largest
independent power producers in India with primary focus in development and operations of
renewable energy projects.

‘Government of India (Gel) (defined hereinafier) as part of its goal to achieve green energy
commitment has emphasized on increasing the development of renewable energy projects and
enhancement of the capacities of power production through renewable energy sources, This
has alse led to various states with high resources and possibilities of renewable energy power
production, such as the state of Andhra Pradesh, to promote the establishment of new and
renewable energy projects. The GoAP, in order to promote the development of clean energy
initiative, has issued Wind Power Policy 2015 and the Andhra Pradesh Industriai Policy
2015-2020.

The Naticnal Institute of Wind Bnergy (NIWE) has assessed the potential of the state of
Andhra Pradesh in wind power projects to be over 22,000 MW with maximum potential
identified in the districts of Ananthapuramu, Kadapa, Kurnool, Chirtoor and Nellore.

Suzlon while participating in the first renewable energy global investors meet (RE-INVEST),
2015 held on February 15, 2015, had given a commitment to the Honorable Prime Minister of
India, in the presence of Honorable Minister for New and Renewable Energy, Power and Coal
of India, to develop 11,000 MW of capacity of new wind capacity and develop new
manufacturing facilities over a period of 5 years. Suzlon in pursuance to the said commitment
initially signed memorandum of understanding (MoU) dated February 15,2015 at New Dethi
with the GoAP for setting up of manufacturing facility for blades and wind power projects for
an aggregate capacity of 430 MW in the state of Andhra Pradesh. Subsequently, Suzlon also
signed another Mol dated April 29, 2015 with Industries Department, GoAP on the eve of
the launch of Andhra Pradesh Industry Mission, 2015 and Industrial Policy 2015-2C at
Vishakapatnam, for setting up of integrated manufacturing facility for manufacture of wind
turbines in the state of Andhra Pradesh. Both the MoU dated February 15, 2015 and April 29,
2015 were executed in presence of Honorable Chief Minister of Andhra Pradesh. (both these
documents are attached as Annexure 1.

Axis Energy which is in the business of developing Renewabie Energy Projects, in particular
Wind and Solar, and had presented the “Green Energy Commitment” to the Honourable
Prime Minister of India during the First Renewable Energy Global Investors Mect (RE-
INVEST), 2015 on February 15, 2015 at New Dethi. Axis Energy Group gave a commitment
to develop 12,500 MW of Renewable Energy Projects comprising of 7,000 MW in wind and
5,500 MW in solar projects.

&
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Secratary to Governmant

= § W 2

b Tl
Chairman Si R Tanti

M?ﬂagfr_]g Directo}'

: ."m‘*‘"_“‘ =~ .
o S‘L,‘Z!on Energy Tigs -For Axis Energy Ventures’l_n_cﬁgPrivaga.Lémited

Chairman & Managing.Director'



Axis Energy based on the commitment in RE-INVEST 2015 has comriitted to develop 4,000
MW wind power-projects (for which, Axis Energy has already entered into.a Mol on 28
Wind Monitoring Stations for Wind Resouree Assessment. studies with NREDCAP/NIWE
(“Axis MoU”) and 2500 MW solar power: projects in:the State of Andhra Pradesh and entered
into Memorandum of Understanding with the Government of Andhra Pradesh in the presence
of the Honourable Chiief Ministet of Azidhrd Pradesh 6n Febriary 15, 2015 (“GoAP MU™).
In terms of the GoAP MoU, Governmient of .Andhra. Pradesh Hhas ,“g-i'_v.en undertaking to
facilitate the Axis Energy .Group to “obtain -approvals/permissions/clearances etc, from
concerned departments,as-per rules/policies/tegulations. prevailing. '

In view of the'common objectives and intention of developing reriewable energy projects both
Suzlon and Axis have discussed and agreed to collaborate and jointly develop the Renewabie
Energy Projects (as-defined hersinafter) inthe state of Andhra Pradesh and accordingly on
September 03, 2015 a proposal was submitted to GoAP for development of 4000 MW of
renewable-energy projects in AP along with manufacturing facilities, GoADP after considering
the proposal with the concerned authority approved: the same and has issued government
order G.O.Ms No. 15 dated Noveinber 27, 2015 (“GO”) {attached herewith.as Annexure 2).

The Partigs in pursuance of said GO, have executed Memorandum of Understanding dated
December 04, 2015 (“MoU”) attached herewith as Annexure 3. As-per the MoU, Suzlon and
Axis have agreed to jdintly participate in developing rengwable energy projects {comprising
of wind power projeets (3000 MW) ‘and wind-solar -hybrid power projects (1000 MW)

 projects) for an aggregate capacity of about 4000 MW {(*Renewable Energy Projects”) and

Suzlon shall additionally d_eve'lop facilities for manufacturing blade, tower, nacelle/generator
at multiple-locations such as’ Anathapuramu and Nellore disfricts or such other districts
identified subsequently ("Manufacturing Facilities”).

In terms of the MoU the' Parties had agreed to execute Project Implementation Agreement
incerporating the terms and’ conditions telating to the- implementation of the Renewable

Energy Projects and.the:Manufacturing Facilities,

NOW THEREFORE, PARTIES HEREIN HAVE AGREED TO THE FOLLOWING.

1.

1.1

12

137

14

1.5

1.6

1.7

Saecretary-to Government -
Energy, Infrastructure & invastment Dept.
A.P. Secretariat, Hyderabad --500 022.

INTERPRETATIONS

The nomenclature of this Agreement, heading and paragraph aumbers are only for the
convenience of reference -,

Reference to persons .and words denoting natural .-per‘s_én‘s shell include bodies, ‘corpora.te,

- paftnerships, joint ventures, statitory anid other avthorities-and entities,

Reférence to-any ‘egabﬁn'é;ﬁ't;' ordinance _Qr,}-regﬁ‘l‘hﬁﬁnj or any :prdvisi'@n_‘lthere‘af shall include
any amendment thereof or any replacement in-whele.or. in part,

Reference to Recitals, Clauses, or Sub-Clauses shall unless the context otherwise requires, be
deemed to include the Recitals, Clause or Sub-Clauses of this -Agreement.

The words importing singulars shall include phurals dnd vice-versa as the case may be.

Terms beginﬂihg_'ﬁé_ith cépiféti"'ieﬁefs and d‘eﬁ‘né‘& as'ber this Agreement shall have the same

‘meaning.ascribed thereto,

Any reference at any time to any agreement, deed, instrument, license or document of any
description shall be construed as reference, to that agreement, deed, instrument, license or

other%gsu‘meﬁt as amended varied, supplemented, modified or suspended at the time of such
AJAY. J»f’{lﬁ IAS. {- SuzlonEnérgy Ltd. <3 - ForAxis Energy Ventures India-Private Limited
3 Vit 1 J _' L R ‘ . N " . ,-—3
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1.8

1.9

1.10

2.1

Secretary to Governmant
Ensrgy, Infrastructure & Investment Dept.
AP, Secretarlat, Hyderabad - 500 022,

reference provided that this Clause shall not operate s¢ as o increase liability or obligations
of any Party hereunder or pursuant hereto in any manner whatsoever.

Any agreement, consent, approval, authorization, notice, communication, information or
report required under or pursuant to this Agreement from or report required under or pursuant
1o this Agreement from or by any party shall be valid and effectual only if it is in writing and

under the hands of duly authorized representative of such party in this behalf and not
otherwise.

Any reference to any period commencing “from” a specified day or date and “till” or “until” a
specified day or date shall include both such days’ or dates.

The words / expressions used in this Agreement shall bear the same meaning as assigned 1o
them in the context in which these have been used in this Agreement.

DEFINITIONS

In this Agreement, the various terms shall have the following meanings, except where the
context otherwise requires, definitions and other terms expressed in the singular shall also
include the plural and vice versa, namely:-

“Agrecment” means this Agreement together with the Schedules attached herein and any
amendments made thereto in accordance with the provisions herein contained.

“Applicable Permits” shall mean all clearances, permits, authorisations, conseats and
approvals tequired to be obtained or maintained under applicable aws in connection with the
Renewable Energy Projects and/or the Manufacturing Facilities during the subsistence of this
Agreement.

“Arbitration Act” means the Arbitration and Conciliation Act, 1996 and shall include
modifications (o or any re-enactment thereof as in force from time to time.

“Commercial Operation” shall mean the date when the Renewable Energy Projects or the
Manufacturing Facilities, as the case may be, shall be commissioned as per the respective
implementation plan agreed with GoAP. :

“Dispute” shall have the meaning as specified in Clause 10.

“Bffective Date” shall mean the date of signing cof this Agresment.

“Force Majeurc” shail have the meaning as ascribed thereto in Clause 8.

“GoAP” shall mean the state government of the Andhra Pradesh,

“Gol” shall mean Govermment of India.

“Individual Project” shall mean each renewable energy project set up as part of the
Renewahie Energy Projects based on allotment issued by NREDCAP.

“Interconnection Facilities” means all the equipment and facilities, including, but not
timited to, all metering facilities, switchgear, substation facilities, transmission fines and
+

Q‘;‘:ﬂ
AJAY m IAS,,

4

T

=

; “haifman & Managing Director:

~ Suzion Energy L[td: ™y For Ads Energy Venlures India Private Limited

—_—

* Tulsi R Tant . [&' r_’—C’hailman & Managing Director




- Energy; Infrastrcture & Investment Bept

Related mf:astructure necessary to. enable the evacuahon of power from the inter connecting

~ point of'an Indmdual Pro;ect to the gnd

“Power Purchase Agreement’, ishaII mean contracmal agreement to be: sxgned with ‘the
Andhra Pradesh Power” Distribution- Compames -or any other tiody for the sale of power
generated from the: Renewablc Energy as maybe approved by APERC from tune toitime,

“Parties” shaii ‘mean coﬂcctwely GoAP and ‘th‘c‘-Se:cond Party.

“Site” means - the land used for: dcvclopment of Renewablc “Energy PrOJects and the
Manufacmnng Famhncs ; .
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4.1

CLAUSE3

TERMS OF THE AGREEMENT

Effectiveness

This Agreement shall come into force from the Effecti\)e Date.

Term of the Agreement

This Agfeemen:t shall remain in force for a period of 7 (seven) years from the Effective Date
to remain valid till December 31, 2022 (“Term™) including period of construction /

development and operation of the Renewable Energy Projects and the Manufacturing
Facilities.

GoAP Support

GoAP agress that the principal objective of this Agreement is support for timely completion
of the Renewable Energy Projects and the Manufacturing Facilities. GoAP therefore agrees to
provide the support to the Second Party as set out in this Agreement.

CLAUSE 4
EXECUTION OF RENEWABLE ENERGY PROJECTS

ASSURANCES OF GoAP
Grant of Consents and Approvals

In order to facilitate the construction and operation of the Renewable Energy Projects, GoAP
agrees to extend the following benefits, either through single window clearance mechanisim as
per GOMSs No. 15 Wind Power Policy 2015 or through priority allocation and shall:

(i) Cause NREDCAP as per the prevailing policies to provide permissions to the Second
Party for conducting Wind Resource Assessment studjes at potential sites.

(if) Cause that NREDCAP as per the prevailing policies to allot capacities i National
Wind Energy Institute (NIWE) NREDCAP notificd sites and aiso in the potential
sites identified by Second Party in the state of Andhra Pradesh in private, revenue and
forest lands.

(iii)  Upon application by Second Partyor any associate/subsidiary company of Second
Party or vendors identified by the Second Party for executing the Renewable Energy
Projects, any other person acting on their behalf, GoAP agrees, in compliance of with
appiicable laws, to grant such Applicable Permits or extensions and/or renewals as are
required for or in connection with the Renewable Energy Projects, for the execution
and development of the Renewable Energy Projects to complete in a timely manner.

Aliocation of Land

The availability of land being cne of the paramount requirements, GoAP agrees to
take the foliowing actions in connection with the construction and operation of the Renewable
Energy Projects:

j‘% T Suzlon Energy Ltd: T For Axis B venur —
AJAY JAIN, 12S., L | i -
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o5 Indla Private Limited

. Tulsi R Tantl YO Chalrman & Managing [recior




iy subsequent to the allotment of capacmes for the Renewable Encrgy ‘Projects,
wherever available provide to  the -Second. Party or subsidiaty comipany of the
Second Party, revenue land owned by GoAPR on long term lease basis as per the
policy. in ferce in this-regard. The Iease agreements should entitle the lessee to
mortgage the. lease ‘hold rights on such land to the lenders / finaneers of the

_ _Renewable cncrgy Pro_;acts w;th‘prmr conscnt of the. GoAP/NREDCAP

(if) To: facxhte{v the Second Pariy by issue gf acessary govemmentai orders [-directions /
notifications and taking all admm'zstratwe actions in-compliance: of provisions of
applicable law for the acqutsmon prodess o iyate Iand tn favour 6f Second party or
any associate/subsidiary. company .of .Second Party, in the: poteutmi argas to be
identifizd by Second Party in the. dasmcts of Ananthapuramu, Kadapa Kurnool,
Chittoca and NeHore or'such other d::,tncts 1dent:ﬁed from time to time;

(i) To faczhtate the. capacltxes that ‘have been 1dent1ﬁed in.the- endowment lands, GoAP
will &g end the necessary’ Support. to exped;te the dpprovals from. the concern
author ity as' per the. apphcable rulés rmd procedures.

S ({v)  to facilitate the capacztzes that have been identified in the forest areas, GoAP will

: extend the necessary support to eéxpedite the approvals and diversion of forgst land at

the ‘State and Central Jevel. The Compensatory Afforestation Tand- requzred for such

projects may be allotted fromt the land bank available with the GoAP by collecting thie
necessary fee/ charges as. per apphcable lasv.

() to provide | access to the Sife for conducting wind resource assessment tests and any
preufeaSIbﬂﬂy tests in relatzon to tha Reénewable Energy Projects.,

4.1.3  Access R;ghts to Site.

. GOAP agrees 1o, on- a confinuous basm and Wlthm the timg period decided by the Co-
ordination Commmee prowde (i) unhindered rights of aceess nghts to the Site; and (if) such
other rights of access and, as may be required by the Second Party, in refation to construct,
operate and maintain the Renewable Ener gy Projects. I case of any issues pertiining to such
rightof way, GOAP shal] provide all admlmstratlvc assistarice t0 ‘Second Party.

414  Approvals and Permits ﬁomG‘fam Panchayat-and Local bodies

GoAP will facilitate the approvals and permits required from the village panchayats and the
local bodies by payment of necessary Development Charges and Layout fee on a time bound
basrs :

415 Beneﬁg;under:Reﬁg'wgib.té Bi;gr}gy‘P@ligiesoffAndﬁfa Pradesti

In relation to the devefopment of the, Renewable Energy Projécts, GoAP aprees to exterid all
benefits available under the Wind Power Policy 2015, Solar Power Policy, 2015 including but
not limited to the. foiiowmg

# provide the Second Party or any assectate/submdmry of the Second Party/Suzlon/Axis
identified by the Second Party incentives dnd exemptions and beriefits under the
Wind Power Policy 2015, Solar Power Policy; 2015;

(i1) exemption of the Renewable Energy Projects from .payment of eleotrmity duty
applicable toward sale of power to the power distribution companies of Andhra

\&"{\ Pradesh; o
i ’ SUZ[OH Energy L& PR vate Limited
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422
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(i)  grant deemed PPP status to the Renewable Energy Projects;

(iv)  grant deemed industry status to the Renewable Energy Projects so that they are
eligible for incentives made available to the industrial units under various schemes
lzunched by the Industrial Department, GoAP from time to time;

{v) grant must Tun status to the Renewable Energy Projects;

(vi)  In relation to the Site for development of the Renewable Energy Projects GoAP shall
issue deemed non-agricultural use permission, subject to payment of appiicable
charges by the Second Party

(viiy  exemption for obtaining clearance from State Pollution Control Board;

Power Evacuation Infrastructure for Renewable Energy Projects

GoAP agrees to cause the APTRANSCO to evacuate power produced from the Rencwable
Energy Projects, on preferential basis. The power generated from the Renewable Energy
Projects shall be provided adequate power evacuation facilities by the power transmission
corporation for evacuation of power from the inter connecting point of Renewable Energy
projects as per procedure in vogue and i compliance of APERC orders.

Execution of Power Purchase Agreement

GoAP agrees to cause the power distribution companies of Andhra Pradesh/ APPCC to
execute firm Power Purchase Agreements in the format attached as Annexure 5 as may be
approved by APERC and purchase the entire capacity of power generated from the
Renewable Energy Projects at tariff determined by the Andhira Pradesh Electricity Regulatory
Commission under Section 61 (h) of Electricity Act, 2003 and the terms of PPA approved by
Commission from time to time.

COVENANTS OY THE SECOND PARTY

Commissicning of Renewsble Energy Projects

The Second Party, agrees to achieve the implementation of the Renewable Energy Projects by
March 31, 2022, as per the indicative schedule attached in Annexure 4.

In this regard the Parties agree to mutually discuss and arrive at implementation plans
indicating the schedule of different activities to be performed by the development of the
Renewable Energy Projects.

The Renewable Energy Projects shall require manpower duwring its construction and
operation, Second Party agrees, stbject to applicable laws, to provide employment and make
necessary arrangements to provide employments to iocal residents and/er residents of the
state of Andiira Pradesh based on the educational qualifications and technical skills.

Upon commissioning of each Individual Project, the Second Party agrees to make payments
of any fee payablc to NREDCAP, DISCOM, or any other govermment department as may be
levied from time to time in relation to such Individual Project.

In relation to the development and construction of the Renewabie Energy Projects, Second
Pag\ty shall have the optigu..még ose companies and GoAl agrees 10

—" -
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' extend all'the benefits available to Second Party, directly or indirectly, under this Agreement
to such special purpose companies.

Second Party shall however be _]omtiy and severaliy rcspons:bie to perform all the obligations
stated in-this Clause 4. 2

51 OBLIGATIONS OF GoAP ' & -
5.1.1  Grantof Conseﬁté.aﬁ'd -;i-'&pprbv;ﬂs"

In order to famhtate the -construction -and. operatjon of the Manufacturmg Facilities upon
application by Suzlon or any of its assocnate/substdsary company or any other person acting
on its behalf, GoAP agrees to' ensure’ in & fime bound manner and in compliance with
~ applicable laws the issuance:of such Appllcabla Permits or extensions and/or renewals as are
requtred Gifher through smgle wmdow cIearanca mechamsm or through priority -allocation,

5.1.2 A-Iloc_atxon of Land
In relation to the Site for the Manufacturm g F acﬂmes GoAP agrees:

(i to-allot to Suzion or- any of itS assoclate/subsrdmy company or any other person
acting on its behalf; available revénue land owned by GoAP-en long term lease basis

- as per Industrial Pohcy ‘'of 2015:2020- vahd for 4 permd of 99. (nmeny niné) years, in
accordance with’ apphcable Taw,:GoAP: agrees andwagrants, that: it shall prowde and
handover physical, vacant,- peaceful," obstacle-fres, “unencumbered possession of the
entire allotted land free from any and ‘all.Tfens. The lease agreements should-entitle

the lessee to mortgage the lease hold rjghts on. such fand fo the fenders/ financers.of

the Manufacturzng Facﬂmes with.prior consent. of the GoAP,

{ii) extend all support and assistance. and § issue necessary govemmentaj ardefs / directions
/ notifications and take &l administrative actions facilitating the acquisition process
especially-in the potential areas to be identified ‘by-Suzlon, whére private land is to be
acquired by Suzlon or any-of its associate/subsidiary company or any other person

- acting on its behalf,

(i)  in case theallotted land involves forest land, by exped1tmg the process at GoAP level
and aIso facilitate omr a-best efforts basm those required-at: Gol fevel.

5.1.3 Access nghts to S;te

GoAP agrees to, on a continiious basis and w1thm nme periods decided by the Coordination
Committee prowdc (i) unhinderéd rights of access to the Site; -and (i) such other riglits of
access' and, -as may be required by Suzlon-or any of its Contractors: or sub~contractors, in.
relation to construction and operation of the Manufacturing Facilitics. In case of ary fssues
pertaining to such right of way, GoAP shall provide all administrative assistance to Suzlon.

5.1.4  Benefits under the Andhra P'rédesh:lndu;;h‘ia[ Policy of 2015-2020

‘GoAP agrees to accord Imega industry stahis to the Manufacturing Facilities as per the
policies in force. GoAP in accordance with the Andhra Pradesh Industrial. Policy of 2015-

ﬁ‘b I uzion nergy. " For Axis Enefgy Ventures India Pﬁvate Lsmated
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5.2

52.1

522

523

5.2.4

 Infrastructure &
Ei?}r’?)éacretariat. Hyderabad - 500 022.

2020 also to consider to extend to Suzion or any of its associate/subsidiary company or any
other person acting on its behalf, tailor-made benefits on case to case basis including but nos
limited to peripheral infrastructure, electricity supply and fiscal incentives to enable the time
bound construction and operation of the Manufacturing Facilities.

OBLIGATIONS OF SUZLON

Commissioning of the projects

Suzlon agrees to set up the Manufacturing Facilities. Suzion shall also establish a skill
development centre and a Suzien Chair of such skill development centre in the Energy
University proposed to be set up in in Andhra Pradesh.

In this regard the Parties agree to mutually discuss and arrive at implementation plans

indicating the schedule of different activities to be performed by the development of the
Manufacturing Facilities.

The Manufacturing Facilities shall require manpower during its construction and operation,
Suzlon agrees, subject to applicable laws, to provide employment and make necessary
arrangements to provide employments to local residents and/or residents of the state of
Andhra Pradesh based on the educational qualifications and technical skills.

For the development and construction of the Manufacturing Facilities, Suzlon shail have the
opticn to incorporate special purpose companies and GoAP agrees to extend all the berefits
available to Suzlon under this Agreement to such special purpose companies.

. . i ivale Linttew
%sk‘h/ T &Uzion Energy L. Yor Axis Energy Ve”mfesid_‘alp'wa?_/' ©
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CLAUSE6 o
SPECIAL Z’ROVISIONS

6.1 GoAP shall use it best effortsito facihtate that the incentives _and exemptxons declared by
GoAP and/or Gol from time te time affer: the Bffective Date, whether in relation to promoting
the renewable energy sector in India or on accotint of specml assistance 16 industries being set
up in the state of Andhra Pradesh for mianufacture of renewable energy equipment and are
made available to. the: Renewable Energy Pro_]ects anci the Manufacturmg ‘Facilities, as the

case may be

6,2 GoAP agrees 10! take all" steps to ensure: that 1o act:on of combmanon of actxons are taken the
effect of which {s'or are discriminatory and which fréats the Second Party less favorably than
any other developer of renewable energy projects in the state of Andhra Pradesh or treats the
Renewable Energy Projects or the Manufacturing Facilities less favorabfy than any projects of
similar nature and size which may be developed from time to time in the state of Andhra
Pradesh

6.3 - VCOnstltutmn ef Coordmation Comm1ttee

6.3.1 GoAP Agrees to constltute and  set- up a coordmatmu committes (“Coordmatlon
Committee”) for énsuring striocth and efficient execution of the Renewable Energy Projects
and the Manufactnrmg Facilities. The Coordmat:on Committee shaII comprise of the
fol]owmg : : ; . _

{0 the Secretary, Energy’ Department GoAP
{if) the Secretary to CM, GoAP {Energy) ,
(i) the Secretary, Industries Department, GoAP -
- {iv)  the Managing Director, APTRANSCO
(v)  the Vice Chairman and Managing’ Director, NREDCAP
(vi)  the: representatives of Suzlon and: AXis - _
(vil)  Asand when required from any-of other Departgqeat of GoAP/District Administration

The Coordination Commiittee may form such committaes as: may be required for resolution of
specific issues arising in theé execution of ‘the Renewable Energy Projects and the
Manufacturing F acili 1t1es

6.3.2. The Coordination Commtttee shall, unless; otherwme agreed between theParties, initially hold
‘ meetmgs once in every mon’ch : ,

6.4 " 'Asszstance 10 procure constr].tctxon matenal

GoAP agrees to on best efforts basis prowde the foiiewmg aqmstance to the Second Party in
procuring construction material requlred forthe set‘tmg up of the Renewable Bnergy PrOJects
and the Manufacturmg Fa0111t1es

6] priority &ﬁotment of licenses for carrymg out. quarry aetivities and qand mining along
with waiver in terms of Tespective policy in force from cetling Jimit§ provided in-the
licenses being generally issued, so that it is able to obtain adequate quantity of
construction material required for the renewable energy projects and manufacturing;
or

(iD) nssistance for procuring: preferentlai supply -of &ggregatesfcements/sand ete. from
respectwe manufacturers and/or Supphers on pnonty basis.

' . s ndia Private Limited
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6.5

0.6

8.1

8.2

Upen signing of definitive agreement by NREDCAP for renewable energy projects as Single
Window Clearing Agency , Suzion shall furnish ic GoAP or such governmental
instrumentality of GoAP, performance guarantees for the entire capacity of the Renewable
Energy Projects aggregating to Rs. 200 crores, calculated at the rate of Rs. 5 lakhs per MW
and which shall be enforceable against the defaulting parties as per applicable laws. GoAP
agrees that upon the commissioning of each Individual Project, performance guaraniee
submitted by Suzlon in relation to such Individual Project shall be returned to Suzlon
forthwith and in any event not later than 5 (five) days from the date of commissioning of such
Individual Project.

In order 1o enable the due performance of the duties, cbligations and objectives of the Parties
under this Agreement, GoAP agrees to cause the execution of enforceable and binding
agreements with each of the relevant departiments, corporations, companies of GoAP as may
be required in relation to the execution of the Renewable Energy Projects and/or the
Manufacturing Facilities, from time to time uader applicable laws or any policies of such
departments, corporations, companies of GoAP.

CLAUSE 7
REPRESENTATIONS AND WARRANTIES
Each Party represents and warrants to the other Party that:

It has full power and authority to execute, deliver and pérform this Agreement;

It has taken all necessary action to authorise the execution, delivery and performance of this
Agreement;

The execution of this Agreement and performance hereunder shall constitute a binding on
both the parties.

CLAUSE §
FORCE MAJEURE

Force Majeure shall mean any event or circumstance or combination of events or
circumstances that wholly or partly prevent or unavoidably delay the Party claiming Force
Majeure (hereinafter referred to as the “Affected Party”) in the performance of its obligations
under this Agreement and which act or event:

is beyond the reasonable control of and not arising out of the fault of the Affected Party;

the Affected Party has been unable to prevent by the exercise of due diligence and reasonzble
efforts; skill and care, including through expenditure of reasonable sums of money; and

has. a materially adverse effect on the Renewable Energy Projects or the Manufacturing
Facilities.

Such events include any acts of GoAP either in its sovereign or its contractual capacity, war,
civil war, insurrection, riots, revolutions, fires, floods, epidemics, quarantine restrictions,

freight embargoes, radioactivity and earthquakes.

Upon the occurrence of any Force Majeure Event:

8 lnnﬂaﬁvatel.’@iteu
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8.2.1

£2.2

9.1

101

10.1.1 7.

10.12

10.13

16.2

AJAY .m/ IAS.,

Secrstary to-Governmant .
Energy, Infrastructure & Investment Dept. I....
AP, Secratanat, Hyderabad 500022,

The date for achieving the specific: sbligationis shal be extetided by the period: for which such
Force Maj eure‘-ev‘ent--'SUbs'ists and:the Terin. sha.I I Be??pifoportionateiy extended' and

The Partxes she.%l bear then' respeetwe costs and ne Party sha!i e reqmred to pay to the other
Party any costs ansmg out of arly Force Ma_] eure: Event

- CLABSEY

The rights and obhgat[ons nf the Partles under o1 pursuant to ﬂns Agreemerrt shall be
governed by and constructed: accordmg 1o apphcable lawe. This Agreement shall be subjectto

‘the jurisdiction of the competent courts e.t capral clty of Andhra Pradesh

CLAUSE 10
RESOLUTION OF BISPUTES

Geod. Fa1th Negotza‘aoas

All disputes, dasagreement or difference between the Parties (each a “Dispute”™), arising out of

or in relation to the construction or operation of the Renewable Energy Projects or the
Manufacturing Facilities, shall be resolved through the following dispute resolution
procedure: ' ‘ o

Fither Party shall give to the other 2 writjten‘noﬁeeseft‘iﬁg_ out the material particutars of
Disputes and requiring an aunthorized Senior Executive -Officer each from the GoAP and the

Second Party, to meet in persoit at the capital city. of Andhita Pradesh or at dny othér mutually
agreed place within 20 (twenty) workmg days of the- date f receipt-of such notice by the
relevant party to attempt negotiation'in good fmth and usmg their best endeavours at ali times

-to resolve the Disputes..

If the Dtspute is not revolved as evidenced by the terms of the se’ct!ement 'Deing reduced to

writing and signed by the Senior Executive Officers of both the Parties within 30 (thirty)

working days after the date of teceipt of the Notice described. it Clause 10.1.1.

If the Dispute is not resolved at the meeting ‘of"the Senior Executive Officers of both the
Parties, the Secretary, Energy Department, GoAP and the Chairman -of Suzfon and/or Axis
shall meet at the capital city of Andhra Pradesh or arty other mumally agreed-place within 30
(thirty) workmg days afterthe expxry of'the period as mentjoned ‘in Clause 10.1.2; to attempt
negotiations in good faith and using their best endeavours at all times to resolve the dispute
within a further period of 30 (thirty) days and if the Dispute is stil] not resolved as evidenced
by the terms of the settlement being reduced to writing and ‘signed by the authorised
representatives of both the Pames the provisions of the Clause 10.2 shall-apply, unless the
said period s mutually- extended

All D:sputes not resolved between the Partles in. aceordanee with Cieuse 10.1, shall be settled
by way of arbitration in accordance with the provision of Arbitration: and Conciliation Act,
1996 mcludmg any starutory modification or varlatmn théreof, by %ferencm pﬁ;&éb.ﬁmtﬁﬁr
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panel of 3 (three) arbitratars, one to be appointed by the Second Party, one to be appointed by
GoAP and the third to be appointed by the two arbitrators so appointed, who shall act as
Chairperson of the Arbitral Tribunal. All expenses of such third arbitrater shall be borne and
paid by the parties in equal proportion. The arbitrators shall give 3 speaking Award.

The Award rendered in any arbitration commenced hereunder shall be final and binding,

During the pendency of any Arbitration the Parties shall continue to perform their respective
obligations as detailed in this Agreement unless such performance cannot be reasonably
continued.

The arbitration proceedings shall take place at capital city of Andhra Pradesh only and the
Courts of the state of Andhra Pradesh alone have jurisdiction to this purpose.

The right to arbitrate disputes under this Agreement shall survive the expiry of term or the
Termination of this Agreement.

CLAUSE 11
AMENDMENTS

No amendments or waiver of auny provision of this Agreement and no consent to any
departure by either party hers form, shall in any event be effective unless the same shall be
writing and signed by each of the Parties.

CLAUSE 12
COMMUNICATION

Any communicaticn/notice by cne Party to the other under this Agreement shall be deemed o
be served if sent by cable, fax or E-mail followed by a confirmation letter delivered by hand
or by registered mail to the respective addresses.

Communication should be addressed as below:

The Secretary, Energy, Infrastructure & Investment, CRDA
Government of Andhra Pradesh,

Secretariat, Hyderabad 500 022

Tel No.: +51 046 23453304

Fax No.: +91 040 23451678

Fmail id: secyenergvap@gamail.com

The Chairman and Managing Director,

Suzlor: Energy Limited,

One Barth” Building, Hadapsar,

Pune-411028, Maharashtra, India

Tel. No.; +91-20-67022000/61356135/67202500
Fax No.: +91-20-67022100/67022200

Email id: cmd@suzlon.com

The Chairman and Managing Director,

Axis Energy Ventures indis Private Limited,

2ad Floor, Plot no.3, House No. 6-3-680/8/3, PMR Plaza,
Thakur Mansion Lane, Somajiguda, Hyderabad ~ 500 082
Tel No.: +61 040 23412312/23412313

Fax No.: +91 040 23412314

&izion Energy LI, For Axis Energy Ventures India Private Limited
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' CLAUSE 13 -
MISC‘ELLANEOUS

13.1 . Relationship df‘ ﬂ'a.e'Partieé

: This apgreement shaII not be mterpreted or- construed or create artassociation, joint venture or

i partnership between the parfiés or to impose any parhershlp obligation of right upon either
Party. Neither Party- shall have any right; power-or- authonty 10 énter into any agreement or
undertaking for, ‘or act on behaif of, or to act as or He-an. agant OF representatlve af, or to
otherwise bmd the. other 'parry : ‘ ‘

132 Third Parties’

This agreement is intended "'s'oi‘e'l‘y' for the benefit -of the parties Hereto. Nothing in this
agreement shall be construed to cﬁ‘eg}te any duty, to standard of care with reference to, or any
liability to, any person.not a party to this Agreemerit. .-

133 No Wawer

133.1 No waiver by either Party of any defauIt by other Partym the observance and performance of

any prowsmn ofor obhgatlons of orunder the agrcement (i) shall operate or be construed as

* a waiver of any other or- subsequent default hereof or of other provisions of or obligations

under the agreement; (ii) shall be effective unless it is‘in writing and exécuted by a duly

authorized representative of the Party; and (m) shaH aﬂ‘ect the validity or enforceamhty of the
agreement in any manner ‘ - )

1332 Neither the faiiure by either party to insist on- any occasion upon the performance of the
terms, conditions-and provisions of the Agreement ot any ohhgahon thiere. under nor time or
other indulgence granted by a Party to the other Party shall be treated or-deemed ‘as waiver of
such breach or acceptance of any variation o the relinquisliment of any such right hereunder.

13.4  Exclusion of Implied Warranties

This Agreement expressly- excludes any warranty, condition er other undertaking implied at
law or by custom or otlierwise arising .out of any.other; agreement between the Parties or
representation by either Party not contained in.4 bmdmg Iegal Agreement” executed by both
Parties.

135 Counterparts

This Agreement may be executed in two counterparts each of whzch when -executed and
‘ delivered:shall constltatc an ongmat of the agreement

13.:6 . Severability .-

If for any reason whatevcr any provision of this Agreement is or becomes invalid, itlegal or
unenforceable or is declared by any court of competent jurisdiction or any ofher
mstrumentahty to be invalid, illegal or unenforceable, the validity, legality or enforceability
of the remaining provisions sha]i not be affected in any manner, and the Parties will negotiate
in good faith with a view to agreeing cne or more provisions which may be substituted for
such invalid, unenforceable or IIIegal provisiens, as neatly as is practicable to such invalid,
illegal or unenforceabie provision. Failure to agree upon any such provisions shall not be
eubgec’c to dlspute resoluhon 'under the Agree ise,

AJAY IR N, 1AS., ‘- '-'__uz{orﬂi%?? 21 ' MsEnagyVenmm Indlia Private:Limited
ff"" -
Sepretary fo Government SR Tantl

U r/ Chalrman & Managing Directer

Energy, Infrastructure & Investment Dept.

A ctor
A.P. Secretariat, Hyderabad - 500022, Chalrrnan & Manag!ng Dire




13.7  Survival

The termination or expiry of this Agreement shall not affect the accured rights, obligations
and liabilities of either party under this agreement, nor shall it affect any continuing
obligations, which this Agreement provides, whether expressly or by necessary implication.

™ WITNESS, the Parties hereto have executed and delivered this Agreement 2t on the date first

written above.

For and on behalf of GOYERNMENT OF
ANHDRA PRADESH

5o
Secretary
Energy, Infrastructure Investment, CRDA

Witness:

1. Pl V’(’Eﬂ\-”y»/;’

Mt AR Garge?
chﬁbmﬂ},ﬂ”ﬂé@@‘;’ .

2. Z;“‘JN%

5D, NRF—_ECAP ~

Tor and on bechalf of SUZLON
ENERGY LIMITED

- 2y

Chairman and Managing Director

For and on behalf of AXIS ENERGY lﬁ)
VENTURES INDIA PRIVATE LIMITED

e

[Eéhairman and Managing Director

1. )?__"\/\n-z. g\r\\l—
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" On the occasion of tha ['?rst chs\bele Emrgy G obat Irwestnr‘: MEFI‘ (RE INVESI‘] 2015, we; reprasenting

’ RLEN. slrehasrisi e ey @ Company, registered under
the-»Cempames Act, w{th Headqudrter.s B sarresis 2R ' :

oHr carmmitment to the Hon'lile Pritné Minlstar of Fydid that Wwe sha]l develop lb; e 5Watt {MW}

of Renewabfe Energy Drojeéts.during tis five year period of 2845-19. 1, oo Mnawf‘&bf-uﬁf]jﬂ"i]
Bpee EPC .

Besides generatlngﬁ] f’. 73 Miltion. Units of green and clean power annua!?y, these pru}ecls will alsa create
emplcg'mont' for Eou. LA, persans (@ 5. persons/MW) and prevent Carbon emissions of around
SMT per; year L@ e Tnnerian 1O/ it iGN G1EL),

’*?:’a Charrmdn&M nagmg ; tar/CED- - °
. Name ofthe Co 4 N R T COMPANIES

w& e e
J/ | " Suzion ENerd TR ™ Tror s Energy Ventures idia iate Linfed
AJAY JAIN, s, . @ Limitec
Segratary to Government e —
Energy, Infrastructure & lnvestmentaept Do g TusiRTantt - .- LQ
A.P. Secretariat, Hyderabad -'500'022. Chanrman C Managmg Dlrecto; ~ - ‘Chelmman& Managing Diregtar -




ontheogcdsion of fFir

M/s Buzton Energy Lta a Co-
Office at Funa.

M/s Suzion Eﬁ'é!fg_.‘;r"*“ﬂib; . Wishes ,,-‘?'GJ W Ca;:mu;y }nd 'T:'.Ir?:iii"

raanufacturing laciity
TE00{Nes) empio,yrn.emt i

%4 Government of Andhra _ﬁPradesh wouid facilitate M/s Suzion Ensgy: m [0} obtam

necessary Permi ssioris '-/.Regls rert[an [ Approvals '/ Clearances. etc., from the-
concerned departments: Gfthestate, ds perihe existing policies / rulesand regulatlons' i

¢ ofthe State Government.

This Memorandum of .Undet-st_aﬁd_ihg is made to facilitate M/sSuzion Ensrgy tid for 4%

astablishment ofthe af@r,e.s_éi.dfP'yoj,eCt {s) inAndhra Pradeshinatime bound manner.

For and on behalf of Forand on behalf-of
Government of Andhra Pra‘desh q_._.é,.,r,_ M/s Suzion Energy,!;td;
PN A ; uzlon Energy Ltd, ™ pv\; c_fw\i %
VG :&_Managim‘g D’ired’fOr} { B — ] (Authonsed S gnatory} K
NREDCAP ' f ' Tuls! R Tant

haxrman & Managlng Dlrector}

Q\\'é\ i E{\‘.‘- * N
AJRY JEIN, 188, Secretary, Energy, | &1 Dept., Govt. of AP

Government
?B;;zt[?&ﬁre & invesiment Dept & Chalrman NREDCAP

So @-:as;@*zg%;@' %
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Annevune - L

GOVERNMENT OF ANDHRA PRADESH
ABSTRACT .
Energy, 18I Department — Proposals for entering into an Mall with M/s Suzlon
Energy Ltd,, for manufacture and development of 4000 MW Renewable Energy

power Projects in the State of Andhra Pradesh - Permission Accorded - Orders -
Issued.

ENERGY, INFRASTRUCTURE & INVESTMENT {PR.II} DEPARTMENT

G.0.Ms.No.15 A » 01
Read the follgwing;

"1, The Chairran of M/s. Suzlon Energy Limited, Letter dated, 03.09.2015,
2. From the VC&MD, NREDCAP Lr.No.NREDCAP/WE/SUZLON/Mol/ 2015,
dated. 14.09.2015 and 23.09.2015.

-Qoo-
OQRDER:>

In the reference 1% read above, Chalrman of M/s Suzlon Energy Limited, has
submitted a representation to Government of Andhra Pradash, for development of
4000 MW Renewsble Energy Power Frojects (Wind Energy) and Wind Solar Hybrid
Systerms and to establish Wind Turbine Generator manufacturing facifities and
proposed to sign an Mol with Govr. of AP aiong with thelr partners viz M/s. Axls
Energy Ventures India Private Limited. They have proposed the investment and
commitment as detalied below:-

« Manufacturing at multipie locatlons: (i.e..blade, tower, nacelie/generator) to
Intagrate ail components of wind turbine generator in Ananthapuramu &
Nellore Districts. .

« Employmeant generation
- Dirett : 8,000 {manufacturing & projects).

- Indlrect : 25,000(approx.)

. Establishment of wind and wind-solar hybrid projects{mostly  in
Ananthapuramu District) )

+ Establishment of ski! development centre {in Ananthapuramu District)

« Estabiishiment of SUZLON Chair at the proposed Energy-University

2. Accordingly, the VC&MD, NREDCAP has In his letter second read

above, has reported that M/s. Suzlon Energy Ltd., has global presence with

an installed capacity of about 15,000 MW in 19 countries including 8,700 MW

in India. They have proposed to develop 4,000 MW RE capacity over a period

of five years mostly n Ananthapuramu District -and they have proposed to

slgn an Mol jointly with Government of AP for gevelopment of the above

projects. It has also been informed that M/s. Suzion Energy Ltd., have

agreed to set up Integrated wind turbine manufacturing units in the State
and signed an MOU with the Industries Department on 29-04-2015. M/s. g
Axis Energy Ventures India Pvt Ltd., a partner of M/s Suzlon Energy Umited, B
has conducted detailed wind menitoring studles as per the MNRE guidelines

at.28 locatlons and about 3500-4000 MW capacity wind power poteptial s

availabie at these locetions in mostly Ananthapuramu District. and NREDAP -

has already allotted 1066 MW wind power projects to M/s. Axis Energy

Group companies. Hence, the VC&MD. NREDCAP has propesed that M/s.

Suzlon Group and M/s. Axls Energy* Group will jointly develop 4000 MW

Renewable Energy power projects.over a period of 5 years and also

manufacturing facilities -by M/s. Suzion ‘Group. Both' the partles have

proposed to sign an MQU with the  Goveenment of AP, The firm has .

requested to-extend necessary beneflis, Incenrives, single window facilitation

atc., as per the provislons of AP Wwind Power Policy 2015 and AP Industrial

Pollcy. 2015-2020. M/s. Suzlon Group has also agreed to submit parfarmance

Bank Guarantee @ Rs. 5.00 lakh per MW-(appraximately Rs. 200 crores) for

b
% L s ot 5 _—
AJAY JRIN, 1AS, P SL.JZEOD Energy TH: 1 For Axis Enargy Ventures India Private Limited
Secretary 1o Government I ' —
Energy, Infrastructure & Investment Dept. l} . ) Tm:]’g , ¥ o -
AP, Secretariat, Hyderabad - 500 022, | : antl i l,t ’

Chairman & Managing Director Chairman & Managing Director
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C _The Psto; Secretary to CM:
._..;ThePStoChief' !
- fThe General Adi nistratldn Cahinet) Dep‘ ek emert:

AJA,sJAJ'N IAS
Secretary to Governmant
Energy in?rastruciure & investment ©
AP Secretanat Hyderabad 5 0-;022

rSubsequent to slgnmg" Ul
agreement, and agreed. 6! provide P
comp}etlen of the pro;ect 51 per’ the. time
: T The expected

ko the Stat A
wingd - power 21 d Rs. 50

tapacity wind- power pmjects e yead
nanthapuramu Distrlct as - Rt-mewab?e Energy Hub

-under Pc}wer For Al cheme;. ‘

: Taklng ?nto consfderatlcn a?l the above, an. Mot hasabeen prepared !ndfcaung .
o all the. modahtxes and commltments of Both: the part[es

Government after: _careful conslderat}o ;.'
Mol w?th 5 Suzlon Energy Timted: and |
ed as par the approved format annexed Fo W:hrs“ order. -

Indla Prwate f_l §

5 :ry‘actcon accordmg!y,

J‘ghe V!ce Charrman‘ & Managmg Dh’ectcr,
€ Cha!rman, /s Suziorn Enef # 1L ,Ed.(weL

cretary to Gavt....

-[]Fégwﬁ;ép_é_op_.,, ROERY

The Vjce Chafrman & Managmg Drrector, NREBCAP shall take further--
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St Nox o 2MT Dare. 171012015,
SoldTé  : Jaisimha

Sio : Narsig Rao  R/o. Hyd.

To Whom : Suzlon Energy Ltd,

The Memorandum of Undersianding (*MOU} is éntered into on this 4" day of
I;}.«fccmba,r 2015 at Vijayawada by and between:

5UZLO\ ENERGY LIMITED. a company duly mcérporaled under the Companies Act
1956, having its registered office at 5 Shyimall’ Society. Near Shri Krishna Complex,
:\;a\,’rangpura, Ahmedabad - 380009, Guprfﬁ Ihdia and its Corporate Office at “One
Harth” Building, Hadepsar, Pune-411028. Maharashira, India represenled by 1ts -
aﬂ:hor}sea signatory Mr Tulst Tani, Chmm{ax.i& Managing Director (hereinafier referred
t¢ ns “Suzlon Group”. which term shall mean and include its successors I interesl.

group companies. associates and assigns);

¥
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MHEVIRQING hrasioe

H MEMORANDUM OF UNDERSTANDING

ey, FO? ARl Enaegy Viankives India Private Ligiou

Gansimigs § Mbasaging Dicsero:”

 Chaimman & Managing Director

K.N.LAL BABU
Licenced StampYendor
LICENCENO.164T7-085/2012.

R.LNG.16-07-002:20135. -
H.N0.3-5-948/91/A. Himayath Nagar | -,
HYDERABAD DISTRICT
PHONE NO. 09492324379

Suzion Energy
A
) Tulsi R Tanti
haf.r;jnan & Managing Director

S

3
A

Secretary to Government
Energy, Infrastructure & Investment Dept. ;
AP Secretariat, Hyderabad - 500 022.
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Secretary (o Sovarnment

Ene;m nfrastruciiore & Invasiment Dep:

&P Secreiariat, Hyderabai - 500 022,
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’I‘ELAN GAN A

LLc&ﬁC&d SLampVender

Chairman & Managing Director

Sald Tcﬂ : Jaisiniha: . : LIGENGE NG 16-07:086./2012,
S . :NamigRao Rfo. I-Iyd : RLNOISOT-002/2015. o -
H.N0.3-5-948/ 91/ A, Hismuyarh Nogdf g
‘OWh‘;m : Suzlon Enérgy Lid. HYDERABAD DISTRICT., g
L o 2 ) PHONE NO. 09492424379, &
g - L ‘ . o T ™
: : > =R
AX15 ENERGY VENTURES INDIA PRIVATE LIMITED, a holdig Company of |2 v &
Axis Epergy Group, a Company duly incorporated under the Companies Act 1936, Lg =
Hhving its registered office at 2™ floor, Plof No.3, H No:6-3-680/8/3, PMR Plaza, Thakwr ks v . 2%,
Mansion Lane, Semajigtida, Hyderabad - 500082, repressnted by its anthorised signatory  f5 . g}_
ir. K. Ravikumar Reddy, Chiairman & Managing Directer (heremafter referred 10 “dexis [ |
I‘nergy Group” which term shall. mean and: mclude 1ts suceEssPrs in: interest, group f &
companies, assocxates arid. ass,lgrns) . } i
B o
551.4 fon Group and Axis Enargy t;roup, heremafter shall jointly ‘be.zeferred to as the E§
“Parties of Fjrst Part/F;rst ¥arty”: = E 3
’ - m‘t—- t
f ‘ A 283
@OVERWF_"QT GF ANDHRA PRADESH, reprcsented by its Secretarv Energy. ; gig
Thfrastructure and Investment Department & CRDA, , Government of Andhra, Pradesh, “%Q e
._Ecretanat Hyderabad, hereinafter referred to as the “Party of tlie Second Part/Second B T
Party”. - : xSZ2E
S om g
§ <8E®
v =8
e
] 2%
“3“ - Pagg2of8 t
i " Buzion. EnorgiIIT™  gor g ool o » : )
’ _ __g} s gm%MM?m&m&iﬁm@d _ Y/ "
[ S - e e AJAY JAIN; 18,
: 'b - TulsE A Tanh L [L.(/f ' ‘ . ;&femteﬁ' to Eovarmmant
ghe &Mgn I - riata, Infrastructore & Westmant Der
mm : 59 Diroctor m&mmm AR Secretertal Fydarabad - 500 D24,
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S 1dT§ . aisim] ‘ . N Ligenced StampVendor =
So : Jaisimba : LICENCE NO, 16 07-086/2012.
Sfo ¢ :NarsigRao R/o. Hyd. R.L.NO.16-07-00202015,
To Whom : Suzlon Energy Lid. H.NG.3-5-548/ 91/A. Himayeih Negai~—e" s
i ‘ HYDERABAD DISTRIC ' 5
H ' PHONE NO. 09492424370 . &
, 3 -
{ S
a8
WHEREAS: 1@ iy
5 : |5 «
5 ’ : ] B
The Government of India as part of its goal 1o achieve green energy commilment has 5 }:%_
_gmphasized on increasing the development ‘of rengwable energy projects and |
pe]

"t

The National Instiwute of Wind Enefoy (NIWE) has assessed the potential of the State of

Andhra Pradesh in wind power projects 10 be over 22,000, MW with maximum potential o

ifentified in the districts of Ananthapuramy, Kadapa. Kurnool, Chitteer and Nellore. The £

Second Party, in order to promote the development of clean energy initiatsve, has issued \ =

‘? ind Power Policy 2015 and the Andhra Pradesh Industrial Policy 2015-2020. % i
b

s _<_.7_1

: <

&

g

8 Page 3078

5 : >
Suzion Enaro n . ] -
.5 &narg}’?fia.““"? o fy ey Vomtansa india Privalo Uimitnd AJAY JHTH ia)

{
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énhancement of the capacities of power production through renewable sources. This has
also led to varous states with high resources and possibilities of renewable energy power
production, such as the siate of Andhra Pradesh, 1o promote the establishment of new and
r’gncwablc ENETZY Projects. o :

-

Secielary 10 Governnan!

g——*su.

Secretary to Government
Energy, infrastructure & Invastment Dept.

shad - 500 022,

A.P. Secretariat, Hyder

Enargy, infrestruciure & lnvesiment Uepl,

f Tuis! R Tamy } L{L‘!/’"' .
wﬂagfng Divucior ' Chainnsn & Managing Dicerinr AP Secialariel, Hyduiabad - 500 022,

ek

:Chai;man & _Managing“D

Chatrman & Managing Director




Suzlon Group which is the largest wind energy player of India, and one of the world
leaders, alomg with Hs associates is in the business of manufacturing wind tirbine
generators and devélopihg wind and solar power projects through engineering,
procurement and supply model for various independent power producers across India and
has about 14 manufactunng facxhizes spread across India and America, Stizlon Group has
built and consolidated:ifs presence m 19 counmes and mstaﬂed over 14, 600 MW of wind’
DOWET progects globa]ly R T ‘

¥
|
z
z

TR

Limited
it

Suzlon Group while particzpatmﬂ' in the F1rst chawabk: Energy Global Investors Meet
(RE-INVEST), 2015 held on February 15, 2015, had given 2 commitment to the
Honourable Prime Minister of India, ‘in presence of Honourdble Minister for New &
Renewable Energy, Power and Coat of India; to develop 1 1;000 MW of éapacity of new
wind capacity andud'evelop ncxx".manﬁaemﬁr;g'fa’cﬂities’ﬁv',er,a- period of five: years.

e
Chairman & Managing Director

Suzlon- (zroup In- pursuance 1o the ‘«'ald commﬂment mmally slgned Memorandum of
Understanding dated Febtuary 15, 2013 at New Dellii with the Second Party for setting
“up of manufacturing facility for blades and wind power projects for an aggregate capacity
of 430 MW in state of Andhra Pradesh. Sitbsequently, the Suzlon Group also signed

For Axis Energy Ventures Indfa _if’iiii‘at_g

W

another Memorandum of Understanding dated April 29, 2015 with Ipdustries ‘f_' 8]
Department; GeAP on the eve of the launch of Andhira Pradesh Industry Mission, 2015 {7 8
~ and Industrial Policy 2015-2020 at Vi:sa]_chz;pamam,‘,_ for setting up of integrated E a’
manufacturing facility for manufacture of wind turbines in the state of Andhra Pradesh. > = = 2
Both the memorandurn of understandings dated Februdry 15, 2015 and Aprit 29, 2015 gf 8D
were executed in preserice “of Monomable Chief Minister of Andhra Pradesh {5 ‘QE -
(heremaﬂer Both ‘VEoUs are jomﬂy refarredab“Suzlan MoU '”) ' c ' é’ﬁ
(5
Suzlon G-roup is deszmus of pa_mmpa’nng in t‘ne mmatzvesef Sec@nd Party inharnessing [ %j
the wind power potcmzal in the state of Andlra Pradesh; by (i) sefting up_ thiee et g

manufacturing faeilities Le two (2) at Anathapuramy (fr nacelies-and blades) and one ar
Krishnapatnam (for towers) (“Manufacturing Facilities”); and () setting up renewable

B,
@
(]

o
energy projects for an aggregate capacity of around 3,000 MW capacity of wind power oS
projects and 1000 MW Wind Solar Hybrid project. at sifes feasible for developing such = g §
projects in the State of Andhra’ Pradesh (fogether “Renewable Enerzy Projects” : o B R
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C‘MME’Q*“M ' EManeging Diector A P Secretariat, Hydarabad - 500 022



Axis Energy Group which is in the business of developing Renewable Energy Projects, in
particular Wind and Solar, and hed presented the “Green Energy Commitment” 1o the
Honourable Prime Minister of India dusing the Firsi Repewable Energy Global
Investors Meel (RE-INVEST), 2015 on February 13, 2015 at New Delhi. Axis Enargy
Group gave a commuiment to devetop 12,500 MW of Renewable Energy Projecis
comprising of 7,000 MW in wind and 3,500 MW in solar projects.

Axis Energy Group has commitied io develop 4,000 MW wind power projects {for
which. Axis Energy Group has already entered nmto a MoU on 28 Wind Moniloring
Stations for Wind Resource Assessment studizs with NREDCAP/NIWE (“Axis MeU™)
and 2500 MW solar power projects in the State of Andhwra Pradesh. As per initiai studies,
the potential generation capacily estimated under the Axis MOU is around
3500-4000 MW of wind power projects, in addition to the 1,066 MW capacities of wind
power projects sanctioned by the Government of Andhra Pradesh. Accordingly, Axis
Energy Group had given commitment to establish wind power projects in state of Andbra
Predesh and had entered inte Memorandum of Understanding with the- Government of
Andhra Pradesh in the presence of the Honourable Chief Minister of Andhra Pradesh on
February 15, 2015 (“GoAP MoU”). Govemment of Andhra Pradesh has given
undertaking to faciliate the Axis Energy Group fo obtain approvals /permissions /
clearances ete. from concerned departments as per rules/policies/regulations prevailing,

The Parties of the First Part, in view of the common objectives under GoAP Mol and the
Suzion Mols, are proposing to collaborate and jeintly develop {(under various business
models) the Renewable Energy Projects (SUZEON group jointly with Axis Group) and
the Manufacturing Facilities {by SUZLON Group) in the State of Andhza Pradesh over a
penod of next five vears. Hence, the Parties of the First Part have also held discussions
and decided to jointly approach the Second Party, seeking assistance for setting up the
Manufacturing Facilities and developing the Jenewable Energy Projects. The Second
Party, on the request of the Paries of First Part, have agreed 1o facilitete the
establishment of the Manufacturing Facilities and the development of the Renewable
Energy Projects in the Stats of Andhra Pradesh, pursuant to the provisions of this Mol

b=
- [+5)
2 g
— @
\2: 2
=
o
25
-3 @
< G
T
&
Page50f 8
4
. Buzlon Energy fﬁf“‘“‘“‘g For Autp Enstgy Weriaes badia Prvate Limited X
! B = . T AJAY JAIN, 148,
! - ]""::j L Searetary 1o Govarmmant
; ulsl R Tant ‘ osioyn ey B B30 e e - Enaigy, Infrastructurs & fnvestrent Dapt.
@;WM”BUW Dlrgctar Chgiaagas b enzging Divoctor :&.P%scw(t;riat, Hydarabad - 500 022,

Limited

—
P

Chaitman & Managing Direcior

For Axis Enargy Ventures Irddia Privale

i

g Director

Tanti

e
jo)]
.
Q
e
LLk

lon
} CTulsiR r
Chairman & Managin

T

Suz

m———

e
N

Energy, Infrastructure & Investment Dept.
A.P. Secretariat, Hyderabad - 500 02Z.




AT T s

63

]

NOW THEREFORE, PARTIES HEREIN HAVE AGREED TO THE
FOLLOWING.

Limited
i

1. The Parties of First Part propose o dcvelop (under various busmess medels) the
Manufacturing Facilifies -.and- Renewable' Energy Projects in State of Andhra

* Pradesh over a period of next: five years betive: w2015 té 2020. The Pa:mﬁs af
First ParL in thzs regard agree anc{ undertﬂke 7 fello*mng

{ 1) Achisve the nnp}ementatmn of Manufacturmg F acﬂmes by SUZLON Group and
Renewable Energy Projects by SUZLON & Ax:s Group by March 31,2020,

(it To generate empioymem subject 1o apphcabic laws and requirement of e
' Manufacmnng Faczhﬁes and Rerewable Energy Projects;

Eor Ais Energy Ventures Ind!

{1y

B

Set up skill develqpment ecentres in re‘lanon 1o AM‘anufadturing Facilities -and
Renewsable Energy Projects;

(iv)  Submit @ business planprojeet schedule identifying the development of the
' Manufacturmg Fac:htles and the: Renewab!e Energy Pro;ects and

T \

(v)

Ak

T Sulon Energy

Provide security in tie form of Bank Guaran:tec at thie fate of Rs. 5 Iald:s per MW

for the entire capacniy of the Renewable Encrgy Pro;ects, on a progressive basis 1o
the Secorid Party '

;i”uisi R Tanti

The‘ 'Second Panj'f agrees‘m the f’olifmxzing;-l.-_ '
@

ln relation o semng up of thc Manufactunng Eaclhtxes and dm eiopment of the
Rﬂnewab}e Energy Pm}ects

Priority aIiatment of govemnent Jand on Iong tcrm 16&3& Pasis to-the First Party/
Parties of First Part in accordance with proceduse i Vogue, and whetever required

assistance to the First Parly/ Parties of First Part, as the case may be, for
procurément of Private and Forest land;

od
[50]
L]
Lo d
=]
w0

1

Facilitate ﬁre Fu'st Party/ Parties of First Part, as the case miay be, in the
acquisition of identified land in-accorddance with Jaw.

Permit the development of chewable Energy ijacts on the land identified by B\
~ the First Party, B . , A £
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JRIN, 1AS.,
Government

AJAY J7
Secretary to
Hyderabad
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i Tutst R Tant b_ —(
Ehadnren & Kanaging Director

Facilitate the approval of the relevant gram panc-hayals for sewing up the

secrelaty 1o Governmeant
Enacgy, Infrestructuse & lnvastnent Dapl
Chmivnen & Managing Directer AP aeoretatial, Wyderabad - 500 022

5 8
2 5
Renewable Energy Projects; .E\ &
- h ] D
. 5 % g’
- Facilitate availability the benefits under single window clearance for procuring 2 &
necessary approvals and clearances for setfing up of the Manufacturing Facilities © \ g
and developmeni of the Renewable Energy Projects; and 2 o8
. 3 h=
(iiy  Prorlty atocation of capacities for the Remewable Power Projects as per the 8 g :
procedwres in vogue by NREDCAP; ' %
et}
e - . - 0
{1} Make Availability of ail benefits under the Wind Power Policy 2015 and the 2
Andhra Pradesh Industrial Policy of 2015-2020. : /
(i) Make Availability of adequale power evacuation facilities by the power
ransmission corporation/s for evacuation of power from the inter connecting e
point of Renewable Energy Projects as per the procedure io vogue. ‘é \
a
Gv)  Make Availability of necessary infrastructure for ensuring unhindered access 1o - = @
and wilisation of the Manufacturing Facilities and the Renewable Energy o }(_% j=E
Projecis, ¢ x5,
. . - . . N . ; = Sl
(v)  Provide to the First Party incentives under the Mega Tndustrial. Policy of th s R
e N g
Government of Andhra Pradesh. a3 £
: B
51
3. Execution of firm Power Purchase Agreements for the capacities committed under '
this MOU with Feed in Tariif as per the prevailing regulations and orders of the
AP Electricity Regulatory Commission for Wind Power and Wind Solar Hybrid
Power Projects .
p=uy ‘.
. : . T o :
4, Axis Energy Group represents to the Second Party that they are coliaborating with - é =
Suzlon Group, for the development of the above mentioned projects and fnther BB
agrees and confinms to Second Party that as part of the said collaboration, they < £ £ 8
- - ~- . - a - N > - - rd
will allocate capacity to the First Party’ Parties of First Pari for development of - g -5
the Renewable Energy Projects, and extend other rights and benefits to the First ‘Cb,ﬁ <52 %
Party/ Parties of First Part as may be available to it in terms of the Mol with ihe S~ 28
Second Party. <IZEe
. <5ES
wE g
=
i
o =1
ul
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1
i
i

INWITNESS WIEREOF, the parties have c,épsed this MoU to be duly executed by
ﬂ;ﬁeir duly authorised representatives on the date and vear first here in above.

If“;or and on behdlf of N
S;nzlon -Ent_t:gy Itd

', ’I‘ ulsi Tanu
Chamnan& ‘
_ Managmg Director

For and-on behalf of.

ﬁms Energy - Vemtures
End’xa Private Limited

p———

IQ.RAVI KU?MAR REDDY
hamnan &

Ianagmg Dn"ector '
Wime'ss:

(ze - [snin] Kum% fl"””“f ¥

Besides the understandmg Apreed: heram. the Second Party and the First Party
will -exeente a PmJect Imp}emcntanon Agreemem within 30 days from: the
execiition of this MoU, sefting out in detsil the terms anid conditions (including
the: timelines) for 1mpiementanon of the commercial ﬁansactmn ‘contemplated

6 :‘mgMai;‘.shgniﬁe;_gmémwrby-fiaw,s bf Lridia.
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ANNEXURE 4

Implementation Schedule — Renewable Energy Project

Year Wind Power Projects (MW) Wind, Solar and Hybrid
Projects (MW)

2016-17 600 —-

2017-18 600 200

2018-19 600 200

2019.20 600 300

2020.21 600 300

Total Capacity (MW) 3006 11000

)
RS
AJAY JAIN, 1AS.,
Secretary to Government

Energy, Infrastructure & investment Dept :
AP, Secretariat, Hyderabad - 500 022. |

" '"'_"S_Lfilc;ﬁ Energy LdT

< )
o TdeRTemi )
halrman & Maraging D_IfeFtO.'l_ : Chaiman & Managing-Rirector

: .;‘ForAxls Energy Venlures India Private Limiled

b



- Energy, Infrastructure & investment Dept,

o s .
| g
|
i
? -
I
Format of Power 'Purchase,Agreéﬁieﬁ{;’a_pf)rp?ed by APERC
; POWER PURCHASE AGREEMENT
BETWEEN
' . Nameof the Discom to beinserted)
: {[IName of the .I?ro;iéc:f'cqmpaﬁyl' "
“This P:ower Purchase -Agreementf('the‘, -“Ag‘réerncxit”-)r’entgex;éd. into- this _ :day-‘rof 2015

between -
]

IName of the Discom to.be. inserted} (DISCOM), incorporated by the Government-¢f Andhra Pradesh
in accordance with the Andhra Pradesh Electricity Reform Act 1998 (Act No.30 of 1998); under the
provisions of Companies Act, 1956, having its office at {to be inserted), India, hereinafter referred to
as the] “DISCOM? (which expression shall, unless repugnant to the context or meaning thereof,
includie its successors and assigns) as first party,

t
and |

| . .
M/s. [Name of the Project Company), a company incorporated under.the Compenies Act,
[1956/2013], having registered office at [fo be inserted); hereinafter referred to as the “Wind Power
Produber” (which expression shall, unless repugnant to the constext ¢t meaning thereof, include its
suceessors and assigns) as second-party. - - '

WHEIREAS, the Wind Power Producer is setting up the New and;Renewable Energy Project Le., the
[*] MW capacity Wind power project at {+] Village, [*] Mandal, ,-[*] District, Andbra Pradesh
(heredfter called the Praject) with a proposal of [+] MW-as detailed i Sehisdule 1 attached herewith,
and I‘\;Tew and Renewable Energy Development Corporation of Andhira Pradesh Limited hereafier
referred to as M/s NREDCAP has accorded approval to the sdid project in their proceedings Ne.
NREDJ])CAP/WE/6737/2015, Dated 07.04:2015 and the Wind-Power Producer has entered intc an
Agreement with NREDCAP on 07-04-2015 and the copies’ whereof are attdched herewith as
Schecjjuie& and 'Sghe_dﬁ[e 3'rospectively. ' ]

MIEAE(EAS, it has been agreed that the Project will be designed, engineered. and constructed and
opc_ra%ed by or on behalf of the Wind Power Producer or its successors with reasonable diligence
subject to all applicable Indian laws, rules, regulations and orders having the force-of law;

Whereas, the proposed Project is being setup at [+] (V),.[<] VD, [+] Site, {+] District, .and will be
connéeted to the designated sub-station i.e., APTRANSCO' [220/33KV] [+] sub-station at [$]KV

~ voltage level for power évacuation from wind power projécts by erecting an exclusive [+JKV group
feeder. The Project will share a common metering on the abéve feeder at the designated sub-station.
The ﬁroject will also have a separate metering at Project’s switchyard,

The ferms and conditions of the Agreement are -'subjédf o thie provisions-of the Electricity: Act, 2003
{36 of 2003) and the amendmeénts made to the act from time to time, and also subject to regulation by
the Andhra Pradesh Electricity Regulatory Commission.

AJAY Sﬁm 1AS, Buzion Energy LHEL Y :for Avis Energy Ventures India Private Linited
Secretary|to Government - (—§’ g i -

Comasrtent ] Ve et
‘Chalrman & Managing Director 8 Cmns orgonois
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AJAY JAMS.,

Saecretary to Gevernment i ﬁ'
Energy, Infrastructure & tnvestment Dept. L
AP Secretariat, Hyderabad - 500 022.

NOW THEREFORE, in consideration of the foregoing premises and their mutual covenants herein,
and for other valuable consideration, the receipt and sufficiency of which are acknowledged, the
parties hereto, intending to be legally bound hereby agree as follows:

ARTICLE {
DEFINITIONS

As used in this Agreement, the following terms shall have the meanings set forth herein below,
Defined terms of singuiar number shall inciude the plural and vice-versa.

1.1 APTRANSCO: Transmission Corporation of Andhra Pradesh Limited, incorporated by the
Government of Andhea Pradesh, | '

H

1.2 Billing Date; means the fifth (5th) day after the Meter Reading Date.

1.3 Billing Month: means the period commencing from 25th of the calendar month and ending on the
24th of the next calendar month. k

1.4 Commercial Operation Date (COD): means, with respect to each Generating unit, the date on
which such Generating unit is declared by the Wind Power Producer to be operational, provided that
the Wind Power Producer shall not declare a Generating unit to be operational until such Generating
unit has completed its performance acceptancs test as per standards prescribed, ‘
Explanation: In respect of Non-conventiona! based power projects the date of synchronisation of the
first unit of the project will be treated as the Commercial Operation Date of the project.

1.5 Delivered Energy: means, with respect to any Billing Moath, the kilo. watt hours (kWh) of
electrical energy generated by the Project and delivered to the DISCOM at the Interconnection Point
as defined in Article 1.10, as measured by the common energy meter at the Interconnection Point
during that Billing Month, As indicated in the preamble, the delivered energy recorded by the
common meter shall be sum of energy delivered by all Wind power projects connected 1o the
designated sub-station. i.e,, APTRANSCO 220/33KV [+] sub-station

Explanation 1: For the purpose of clarification, Delivered Energy, excludes all energy conisumed I
the Project, by the main plant and equipment, lighting and other loads of the Project from the energy
generated and as recorded by energy meter at Interconnection Point.

Explanation 2: The delivered energy in a Billing Month shall be limited to the energy calculated based
on the Capacity agreed for export to network for sale to DISCOM as mentioned in Preamble and
Schedule — 1, multiplied with number of hours and fraction thereof the project is in operation during
that billing month. In case any excess energy is delivered no payment shall be made for the same.

Explanation 3: The Delivered Energy will be equal to energy recorded by the individual meter at
Project’s switchyard minus apportioned line losses from Preject’s switchyard to meter at 220/33KV
[+] Sub-station and shall be caiculated as per the formula mentioned below:

Delivered Energy = X1 —~ (X1 x Z %)

Where

X1 is the reading of the energy meter installed at the Project’s switchyard.

7% 1is the line loss incurred in the transmission line between the Project and the interconnected
Substation and shall be:

(K1+X2+X3+Xd+_ )~ %

Z= X 100
{(K1+X2+X3+X4+_ )

Where

i
——

TysiRTad Y \)\r—~
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Y is the reading of the common energy meter mstaIled on the 33KV sxde of the iriterconnected
Substation, X1, X2, X3, X4 ete. are the’ Teadings-of the- energy ‘meters mstal]ed #t the  varions
individual Wind- power Jrqlscts ‘being develo ped/proposedito be set up in:the. aréa and-connected to
the desighated sub~stat?on ie., APTRANSCO 220/33KV {2 stib-station.

1.6 Dlue Date of Paym. ent means the date on whmh the amount payable by the DISCEOM ta the' Wind
Power Producer hercunder for Delivered Energy, if any,- supplied during a Billing Month becomes
due for payment, which date shall be thirty (30) days from the Meter Reading Dite provided the bill-is
received by DISCCM within 5 days from’ Meter Reading Dite, and in the case of any supplemental or -
other|bill or claim, if any, the due date of payment shall be thirty (30) days from-the-date of the
presentation of suan bill or cialm to'the designated ofﬁcer o‘ft‘ne DISCOM. .

1.7 Hinancial Ysar: shall miean, w1th respect to the mlhai F:sca! Year, the pérfod beginning on the
,Comllnarmal Opizration Date and ending at 12.00- midnight on the following March 31. Each
sucodssive Finansial Year shall begin o April 1 and end on the following March 31,-except that the
final [Fiscal Yes shall end on the date of expiry of the Term or on termination of this Agreement,
whichever is earijer, *

1.8 Ihstalied Capacxty means the total rated capacity in MW of all the Wind Energy Generdtors -
mstaﬁ]cd by the Wind Powcr Producer .

1.9 Itterconnectmn Facxhtles meatss all the equxpment ‘and: facﬂmes mcIudmg, but:not limited to,
all maetering facilities, swfechgear substation. facxhtses transmission lines and.related-infrastructure, to
be inbtalled at the voltage specified in Article 1:20 at the Wind Potver Producer's expense. from time to
time throaghout the term of this Agreement, necessary to enable the DISCOM to-economically,
reliably and safely receive Delivered Energy from the Project ‘in accordance with the terms of this
Agrebment. As indicated in‘the prearmible, the interconnection facilities ‘beyond Project’s switchyard
shalﬂube common for Wind Power Producer and-other Wind power projects connected to the
designated sub-station. i.e., APTRANSCO. 220/33KV [+] siib-station.

1.10| Interconnection Point: means the point or pomts where the Project and the DISCOM
(APSFDCL)/APTRANSCO gr]d system are interconnected. For this project, interconnection point is
at the designated sub-station i.e., 220/33KV [] sub-station. The mctermg for the project will be
provided at the inferconnection. pomt ag per Article 4.1, As indicated in the preamble of this
Agreement, interconnection point for this project is common: with. ‘other ‘wind power projects
cenn}ectcd to the des1gnatcd sub-station. i.e. APTRANSCO 220/33KV R '[agm sub-station.

1. IlJMeter Readmg Date: ‘means mid-day (ie noon) of the 24th (twen’cy—fourth) day of each
calendar month, at the Interconnection Point,

1.12/ Metering Point: means points where metermg shall be provxded for PrOJect and shell be as
follows: : '
i« dommon meter prev:ded -at’ the Interconnecnon Point for purposcs of recording: of Delivered
Enetlgy of the Project;

{(ii) Individual meter provided at Project’s sw1tchyard

(iif) Metering point shall include two scparata sets of [0.2 /0.2S} class aceuracy electronic tri-vector
meters as specified in Article 4.1, main meter installed by the ‘Wind Power Producer and the check
meter installed by the DISCOM and. both sedled by the DISCOM, having facilities to record both
export and import of electrzc1ty to / from the grid. .

1.13 Progect means the IT MW capacity Wind Power Prolcct at [+] Village, [+]- (M), {1 Distriet,
Andhra Pradesh for construction and operation as detailed in Agreement entered into with NREDCAP
as shown in Schedule 3 attached herewith and includes the metering system

1.14 Prudent Utility Practices: means those practices, methods techniques and standards, that are

gene: ccsptcd for use in electric wtility indust ingyinto e rmné concb ?&Es‘ﬁd{é‘% o ted

AJAY JXIN, 1as,, : Suz!en Energy L i r‘"
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commonly used in prudent electric utility engineering and operations to design, engineer, construct,
test, operate and maintain equipment lawfully, safely, efficiently and economically as applicabie to

power stations of the size, service and type of the Project, Fnd that generally conform to the
manufacturers' operation and maintenance guidelines.

1.15 Designated Sub-station: means 220/33 kV [+] Sub-station of APTRANSCO/APSPDCL
(DISCOM).

1.16 SLDC: means the State Load Dispatch Center as notified by the State Government under the
provisions of the Electricity Act 2003. : '

1.17 System Emergency: means 2 condition affecting the APTRANSCO’s/ DISCOM’s electrical
network which threatens the safe and reliable operation of such system or which is likely to result in
the disruption of safe, adequate and continuous electric supply by the APTRANSCO/DISCCM, or

which endangers life or property, which condition is affected or aggravated by the continued delivery
of Delivered Energy from the Project. b '

1.18 Surcharge on Reactive Power drawn by Wind Farms: means the charges leviable on the
reactive power drawn by Wind Farms at the rate of 25 paise (fwenty five paise} per KVARhK of
reactive energy drawn from grid upto 10% of net active energy generated and 50 paise per KVARh
for total drawl if reactive energy drawn is more than 10% of net active encrgy generated. The above
mentioned rates are subject to revision as per APERC orders from time to time. The reactive power
drawn as recorded by meters at interconnecticn point incindes the reactive power drawn by all the
Wind Power Producers in the cluster. As such the reactive power recorded by the meters at the
interconnection point shall be shared by alt the individual power producers in the ratio of the active
energy delivered by them individually. : ,

Explanation 1: Induction generators used in Wind Farms draw reactive powet from grid during
generator mode and motor mode. ' 3

Explanation 2: Surcharge on reactive power drawn by Wind Farms will be levied on the Wind Power

Producer. |

1 ’ ’
1,19 Unit: When used in relation to the generating equipment, means one set of turbine generator .and
auxiliary equipment, and facilities forming part of the project and when used in relation to electrical
energy, means kilo watt hour (kWh).

1.20 Voltage of Delivery: means the voltage at which the electrical energy generated by the project is
required to be delivered to the APTRANSCO at the Interconnection Point and the Voltage of Delivery
is as detailed below: ' ¥

TABLE-A
At 33 KV levek:
Project interfacing | Specified type of AAAC Proposed Wind power!
From T To Conductor (size) capacity on each 33 KV line
Wind Existing 33/11 KV
project DISCOM S§
Wind EHT Pooling SS or
project existing EHT
APTRANSCO 8§
L . L orempmcprEn
W Syzion Energy wEaT
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Chis Project will generate eleénjaal-enfefg}f zi.f'[.']'ﬁ-_dl't{s,‘fwﬁiCh will be stepped up to 33 KV at
'roject’s switchyard and jntercoanected to the désignated sub-station i.e., 220733KV [+] sub-
tation of APTRASNCO at 33 KV+Voltage for power delivered to the grid.~

[, .

1.21 All other words apd‘j‘exﬁrESSioﬁF;,iu's'ed:".h'eféin'.‘an‘df not defined heérein but defined in- Indian
Electricity Rules 1956, AP Electricity Reform Act, 1998 and the Electricity Act, 2003 shall have the
1heanings respectively assigned 1o them in-the said Acts. '

} ARTICLE 2
PURCHASE OF DELIVERED ENERGY AND TARIFF

2.1 All the Delivered Energy at the interconnection poitit for sale.to DISCOM will be purchased-at the
tariffiprovided for in Article 2.2 from and after the’date of Commersial Operation of the Project. Title
to Delivered Energy- purchiased shalfl pass from the 'Wind Povier Produicer to ‘the DISCOM at-the
Interr%on;leption Point. - T S - :
2.2 The Wind Power Producer shall be paid tariff for energy delivered at the interconnection point for
sale to DISCOM, which shall-be firm at Rs. {+] per uait for a period of [+] years“from the'Commercial

OpBr}Eitiqq'Date (CODY:as per APERC orderNo [«] dated {+].

23 T?He.tari-ffi__sinplusive c‘jﬁ}:‘ilii -téxgs,'t!ufc'iés‘and la‘viés;

2.4 AI-II future Inctedse in Taxes, Duties and Levies or Energy geferated is to be bortie by the Wind
Ppw,élr Producer.

2.3 V’E’herc in any Billing month, the energy supplied by the DISCOM to the Wind Power Producer as
a bildteral arrangement to maintain the Auxiliaries in the power plaitt in situations of non-generation
of po?wer, shall be bilied by the DISCOM, and the Wind Power Producer shall pay the DISCOM for
such Electricity supplies, at the DISCOM:?’s then-effective tariff applicable to High Tension Category-I
Consumers, For this purpose, the maximum demand specified in. such DISCOM’s Tariff shall be
compluted by dividing the amount of such energy supplied by: thie DISCOM by hotrs of drawl of

powet from the grid in the Month, -

Explanation: The Wind plants during the 'p_lan:t' .s:hut‘-dégm'
DISGOM only for the essential foads not exceeding auxiliary consumy

: s shall. draw. fhe energy from
on

 ARTICIES -
MERGONNECTION-.FACHurrms_:

3.1 Upon receipt of a requisitien from the Wind Power Producer, the APTRANSCO and DISCOM
will prepare an estimate for arranging interconnection facilities' for power evacuation at ‘the voltage
lavelLas?p%:r Article 1.20. The APTRANSCO and DISCOM shall evaluate, désign, and -install the
Interconnection Facilities and perform all work, at the Wind Power Producer’s sXpense, necessary 1o
econ{ mically, reliably and safely connect the grid system to the Project switch yard,

32 APTRANSCO and DISCOM may also permit the Winid Power Producer to execute the
interbonnection Tacilities for power evacuation as per the sanctioned estimate at it's discretion duly
collecting the supervision charges as per proceditre in vogue,

3.3 The Wind Power Producer shall own, operate and maintain interconnection faciities from Project
to designated sub-station from tirie to' timie and necessary expenditure shall have to be borne by the

QL*& ' . Suzlon Energy Ttd: ™ ) ,FOrMs:EnemyVanmm;ilnﬁiazPr’l‘!atf;‘:‘_“_‘.‘-te‘d‘.
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Wind Power Producer. The maintenance work on the Generating units has to be done in coordinaticn
with the APTRANSCO and DISCOM.

1.4 The Wind Power Producer shall agree to pay to the DISCOM, on or before signing of this
Agreement, at the rate of Rs. [+] per MW of Installed Capacity and for fractions thereof on a pro-rata
basis s a cnetime lump sum payment for the sole purpose of providirg the required MVAR capacity
at the Substation of the APTRANSCO/DISCOM: to which the Praject is interconnected to supply the
requisite reactive power to the Grid System. APTRANSCO/DISCOM shall install the capacitors of
required capacity, at the substation of the APTRANSCO and DISCOM to which the project is
interconnected before commercial eperation dafe of the project.

In case the APTRANSCO/DISCOM fails to install the capacitors of requisite capacity before the
commercial operation date, the amount collected for this purpose shall be refunded by the DISCOM
to the Wind Power Producer who has paid the amount, within 30 days from the date of commercial
operation of the project. '

3.5 Any modifications or procedures or changes in arranging interconnection facilities for power
evacuations rest with APTRANSCO and DISCOM.

3.6 During the period prior to the Commercial Operation Date, on the request of the Wind Power 1]]’
Producer, the DISCOM will supply energy to the Project for internal consumption, on the Terms and

Conditions and at the tariff rates that are applicable from time to time to the category of consumers cf

the DISCOM to which the Wind Power Producer belongs, provided separate metering arrangements

as may be required under the Terms and Conditions of such tariff have been installed at the Project.

ARTICLE 4
METERING AND PROTECTION

4.1 The Wind Power Producer shall install main meters of Static type 0.2 / 0.25 class accuracy at the
Metering Point and the DISCOM shall install check meters of Static type at the same point and of the
same accuracy, The main meters and check meters will each consist of a pair of export and import
meters with facility for recording meter readings using Meter Recording instrument. For the purpose
of unifermity the Wind Power Producer shall follow metering specifications as developed by the
DISCOM from time to time. '

42 All of the meters required to be installed pursuant to Article 4.1 above shall be jointly mspected
and sealed on behalf of both parties and shall not be interfered with, tested or checked except in the
oresence of representatives of both parties. .

4.3 The meter readings from the main meters will form the basis of billing. If any of the meters
required to be installed pursuant to Article 4.1 above are found to be registering inaccurately the
affected meter will be immediately be rep‘laoed.

4.4 Where the half yearly meter check indicates an error in oné of the main meter/meters beyond the
limits for such meter but no such error is indicated in the corresponding check meter/meters, billing
for the month will be done on the basis of the reading on the check meter/meters and the main meter
will be replaced immediately.

4.5 If during the half yearly test checks, both the matn qicters and the corresponding check meters are
found to be beyond permissible limits of error, both the meters shall be immediately replaced and the
correction applied to the consumption registered by the main meter to arrive at the correct delivered
energy for billing purposes for the period of the one month up to the time of such test check,

Iy Lo .
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eomputatxon of dehvered energy for T.he penod thereafcer m]] fhe next monthly meter reading shall be
as per thereplaced main meter.

4.6 Correctmns in delivered energy bﬂ]mg, wheriever necessary, shaH be applicable to the period
between the previous monthly meter reading and-the daté and time of the test calibration in the current
morith when the efrof is ‘observed and this cortection shall'be for the-full value of the absolute erros.
For the purpose of deterrmmng the correction to be: apphed to any meter registering maeourately, the
meter shall be tested under conditions s1mu1at1ng 100, 50, 20 and 10 percent lfoad at unity power
factor and 0.5 power factor, Of these eight values, the error at the load and power factor nearest the
average montlily load served at the Interconneotron Pomt during the applicable period shall be taken
as the error to be applied for correction. -

4.7Tf both the main and check meters fail to record or: xf any of the PT fuses are blown out, then the
energy will be computed ona mutuaﬂy agreeable basis for that‘ penod of defect.

4.8 The main and check meters shall be tested anéi cahbrated ‘once-in a Financial year utilizing a
Standzdrd Meter. The Standard Maeter shall be eahbrated once inevery year at-the approved Laboratory
by Government of India / GOVemrnent of Andhra Pradesh as per Terms and Conchhons of supply.

4,9 All main and check meters tests shzll be Jointly conducted by the authorized representatives of
both parties and the results and correction so atrived at mutually will be applicable and binding on
botl the parties,

410 On the Meter Reading Date of each. month, meter readings shall be taken (and an
acknowiedgcmenr fligreof. srgnecf) by, the author:zed representatwes of both partaes

411 Withm éix (6) months followmg'the execunon of ﬂ'ns Agreement the W'nd Power Producer and
the DISCOM shall mutually agree to technical and performance “specifications- {including, but not
limited to, the metering configuration for the Pro_]ect) congerning: the design and operation of the
facilities requ:red to be installed by the Wind Power Producer-in order-for the Wind Power Producer
to operate in parallel with the grid. Thereafter, any change in such specifications shall be subject to
mutual agreement of the parties.

4.12 The Pro_ject shall be- operated and maintained in, aecordance Awith good and. generally accepted
utility standards with respect to synchromzmg, voltage, frequency anid:reactive power control,

4.13 Voltage regulation shall be such as to enable continued paraiieimg and synchronisation with the
network voltage at the point of interconnection.
4, 14 Thé equipment of the Wind Power Producer shal] be: desrgned for fluctuations. in the frequency
within limits of -5% and +3% of the standard frequency of 50 cycles per second.

4.15 The Wind power developer shali ensure that the power factor of the power delivered to the
DISCOM is mamtamed as per the APERC/CEAJCERC norms from the time to time.

4:16 Any change in ruptm'mg capacﬂ:y of" swﬁch—gear setthgs of tbe relays ete., shall bé subject to
approval of the DISCOM..

4,17 As the Project's generator may carry -fadlt currents ‘that ma‘y occur ot the’ grid; the Wind Power
Producer shall previde adequate - generator and’ switchgear protection against such faults. The
DISCOM is not responsible for damage, if any, caused to the Project's generator and allied equipment
durmg parallel operat:on of the generator with thegrid. - -

-
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4,18 The Wind Power Producer shall make a good faith effort to operate the Project in such a manner

as 1o avoid fluctuations and disturbances to the APTRANSCO’s / DISCOM’s network due to parallel
operation with the network.

4,19 The Wind Power Producer shall control and operate the Project as per Prudent Utility Practices.
The DISCOM shall only be entitled to request the ' Wind Power Producer to reduce electric power and
energy deliveries from the Projest during a System Emergency, and then only to the extent that in the
DISCOM’s reasonable judgment such a reduction will alleviate the emergency. The DISCOM shall
give the Wind Power Producer as much advance notice of such a reduction as is practicable under the
circumstances and shall use all reasonable efforts to remedy the circumstance causing the reduction as
soon as possible. Any reduction required of the Wind Power Producer hereunder shall be
implemented in a manner consistent with safe operating procedures.

ARTICLE S
BILLING AND PAYMENT

5.1 For Delivered Fnergy purchased, Wind Power Producer shall furnish a bill to the DISCOM
calculated at the rate provided for in Article 2.2, in such form as may be mutually agreed between the
DISCOM and the Wind Power Producer, for the biili_ﬁg month ‘on or before the 5th working day
following the Meter Reading Date,

5.2 The DISCOM shall be entitled to a rebate of 1% of the total amount billed in any billing month for
payments made before the due date of payment. Any payment made beyond the due date of payment,
DISCOM shall pay interest at existing SBI base rates plus cne percent and in case this rate is reduced,
such reduced rate is applicable from the date of reduction.

5.3 The DISCOM shall pay the bill on mo_nthlj/ basis as per Article 5.1,

5.4 Letter of Credit: Not later than 30 days prior to the Scheduled COD of the Generating Unit,
DISCOM shall cause to be in effect an irrevocable revolving Letterfof Credit issued in favour of Wind
Power Developer for a minimum period of one year by a Scheduled Bank (the “Letter of Credit”).

a. However Letter of Credit shali not be invoked for any disputed bill amount.

b. Turther LC can be invoked oniy when DISCOMs fail to pay bill amount by due daie of bill
payment. .

5.5 Direct payment: Wind developer shall submit bilis. for the energy delivered during the billing
period as per the provision of this PPA and there uppn DISCOMs shall make payment for the eligible
bill amount by the due date of payment. :

5.6 Billing disputes: The DISCOM shall pay the bills of Wind Power Producer promptly subject to
the clauses 5.1 and 5.2 above. ' '

The DISCOM shall notify Wind Power Producer in respect of any disallowed amount cn account of
any dispute as to all or any portion of the bill. Wind Power Producer shall immediately take up issue
with all relevant information with DISCOM which shall be rectified by the DISCOM, if found
satisfactory. Otherwise notify its (DISCOM’s) reiection of the disputed claim within reascnable time
with reasons therefor. The dispute may also be deécided by mutual agreement. If the resciution of any
dispute requires the DISCOM to reimburse Wind Power Producer, the amount to be reimbursed shall
bear interest at SBI base rates plus one percent and in case this rate is reduced, such recuced rate is
applicable from the date of reduction from the date of disallowance to the date of reimbursement.

5.7 All payments by the DISCOM to Wind Power Producer hercunder shall be made to such address

as may b@ signated by Wind Power Producer to the DISCOM in writing from time fo t'imp?"qata i
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Address :Mfs Ted

[address]. |
Telephone : [*], - f f -
Tax a0 N
Mobile N. 1 [+]
Email id el
" ARTICLE6

UNDERTAKING

6.1 The Wind Power Producer shall be résponsibie:
(i) for proper maintenance of the praject in accordance with established prudent utility.practices.
(if) foroperation, maintenarice, overhaul of the plant;-equipment, works, switeh yard and-transmission
lines and equipment up to-the Interconriéction -Poirt of the project in close coordination with the
(iif).the Wind Power Producer shall-furnish the generation and'maintenance schedules.every year.
(iv) for making all payments on account of any taxes, cess, duties ‘or levies imposed by any
Government or competent statutory authority on the:Jand, equipment, material or'works of the project
or on the energy generated or consumed by the projéet or-the Wind Power Producer or on the income
or assets of the Wind Power Producer. B _ | _
(v) for obtaining necessary. approvals, permits or licences for operation of the project and sale of
energy to DISCOM there from under'the provision of the televant laws.
“(vi) the Wind Power Producer have to comply with the provisions of the AP Code of Technical
Interface (Grid Code). ‘ . - : :
(vii) for achieving Commiercial Operation Date within two years from the date of signing of the
Agpreement. ' .
(viii) for seeking approval of APTRANSCO and DISCOM in respect of Interconnection Facilities,
Pooling Substation and synchronization of the Project with grid.
(ix) the Wind Power Producer shail not dismantle and take away project machinery and
interconnection facilities during the PPA term. - )
(x) after [+] th year of the operation from Corimercial-Operation:Dite; if plant continues to operate,
the DISCOM shall have the first right of refusal on power pur_(jzbagg;:ﬁ‘dmethe "Wind power plant. The
tariff beyond [+] th year shall be as mutually .agteéd by both ‘the. parties, subject to approval of
{xi} the Clean Development Mechanisin (CIDM) benefits shiall be:shared in the ratie 6f90:70 between

Wind Power Producer and DISCOM.

6.2 The DISCOM agrees:

(i) to make all reasonable efforts for making arrangements for evacuation of power from the project to
be completed prior to the Commercial Operation Date of the Project subject to Article 3,

(if) for purchase of Delivered Energy from the project as per section 2.2.

(iif) to co-ordimate with APTRANSCO and assist the Wind Power Producer in obtaining approval for
the interconnection facilities where the interconnection is at 132 kV or above. voltages, for
synchronization, Commercial Operation, ‘regular-operation etc., as required by the Wind Power
Producer. ' . :

5
AJAY JAIN, 1as.,
Secratary to Goverriment -
Energy, Infrastructure & fnvestmant Dept, R
A.P. Secretariat, Hydarabad - 500022, o

- Suzion Enetgy T por s Energy Ventures Indla Prvate Limited
. T - - . PRos——

| TET 4 U(’ . .
' “Tulst R Tantl. kY

591,,“;_5 & Managing Director: .- Chalrman-& Managing Director




ARTICLE 7 -
DURATION OF AGREEMENT .

This Agreement shall be effective upon ifs execution and delivery thereof between parties hereto and
shall continue in force from the Commercial Operation Date (CQD) and until the [+] th anniversary
that 15 for a period of twenty five years from the Commercia Operatzon Date (CCD). This Agreement
may be renewed for such further pemod of time 'and on suclll terms and‘conditions as may be mutually
agreed upon by the parties, 90 days prior to the expiry of the said period of twenty five years, subject
to the consent of the APERC. Any and all incentives/conditions envisaged in the Articles of this
Agreement are subject to modtfication from time to time as per the directions of APERC.

ARTICLES 4

NOTICES ! |

. / o} :
8.1 Except as otherwise expressly provzded in this Agrecm&nt al‘g notmes or other communications
which are required or permitted hereunder shall be in writing and sufficient if delivered personally or
sent by registered or certified maii, email or fax addressed as follows:

If to the Wind Power Producer: o

Atlention : MYs ] i
[address). i . Q_'q,
. : Lo
Telephone : [+], IR g
Fax 0] !
Mobile N, : [+] T
Email id t ] . Cob
| o
Aftention : [insert designation) E
[name of the discom], - b
[insert address] . ‘ o .
Fax No. o] e
Telephone No. 1 [} ) ot L
Email id ] I

8.2 All notices or communications given by email, fax shall be confirmed by depositing a copy of the
same in the post office in an envelope properly addressed to the appropriate party for delivery by
registered or certified mail. All notices shall be deemed delivered upon receipt, including notices
given by email, fax regardless of the date the confirmation of such notice is received.

8.3 Any party may by written notice change the address and/or addresses to which such notices and
communications to it are to be delivered or mailed.

ARTICLE 9
DEFAULT

9.1 The Wind Power Producer shall achieve Commercial Operation Date within two years from the
date of signing of the Agreement, defauit of which, the Agreement is liable for termination and the
same can be done at the option of DISCOM with due notice.
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9.2 In the event, DISCOM comnuts @ breac,.ri Gf any of the terms of this Agreement, the Wind Power
Producer-shall be.entitled t& Specifi b-perfownance of this’ Agraement or claim such-damages as would
be available under Law or beth atits optmn, by gwmg 30 days notice to DISCOM

9.3 In the event, Wmd Power Producer commzts a breach of any of the terms of this Agreement, the
DISCOM shall be entitled to specific pcrformance of this Agreement or claim such damages as would
be available under Law or both, at its npt}on, by givihg 30 days notice to Wind Power Producer.

9.4 If the default continues for a period of, 30 days ot 'more, either party will have a right to issue a
preliminary notice for termination of this Agreement. If the default is not cured within 30.days
'thereaftar elthcr party can termmatf. tlns Agrecment anci cari-claim damages at its. optlon

9.5 In the event of canccllatzon of the Frq;ect allotted to the Wmd Power Producer by NR.EDCAP for
any reason, the PPA with DISCOM wxll automatlcally get gancelled:

ARTICLE 10
DISPUTE RES OLUTION

10.1 Bach Party shail designate in writing o the other. party a representative who'shall be anthorized
to resolve any dispute arising under .this-.A‘grccmen’c in ax equritable manner.

10.2. Foilowulg notice by -one Party ‘to the other sefting out the partzculars of the dispute, if the
designated representatives :are unable to resolve 3 dispute under this Agreement within 15 days; such
dispute shall be referred by such representatives to a senior officer designated by.the Wind Power
Producer and a senior officer designated by the DISCOM, respectlvaly, whio shall attempt to resolve
the dispute within a‘further period of 15 days.

. 10.3. The Parties hereto agree to use, then‘ best. efforts to attempt ta resolve alt disputes arising
hereunder promptly, eqmtab[y and in good faith and further agree to provide each other with
reasonable access during normal business hours to any and all non»pmrﬂegcd records, information
and data pertammg to any- such dxspute '

10.4 Failing resolution ‘of the d15pute in terms of the abave prov1s1ons or-even otherwise, any party
may approach the AP Electricity Regulatory Commission to- ad_;udtcate upor the: dispute in terms of
Section 86 (1} (f)-of Electricity Act, 2003.

ARTICLE 11
SPECIAL PROVISIONS

11.1 The waiver of any breach: or faﬂure to enforce any of the terms; covenants or conditions of this
Agreement shall not in any way affect, hm1t, modify or waive the futurc enforcement of such terms,
covenants or conditions.

11.2 No oral or writter modification of this Agre,em‘en_t either before o after its execution shall be of
any force or effect unless such modification is in writing and ‘signed by.the duly ‘authorized
representatives of the Wind Power Producer and the DISCOM, subject to the. condition that any

. further modification of the Agreement sKall be done ‘only with the prior approval of Andhra Pradesh
Electricity Regulatory Commission, However, the amendments to the Agreement as per the respective
orders of APERC from time to. t:me shaii be camed out..

11.3 However, in respect of power evacuatmn the voitage levels for mterfacmg with grid will be as
per Article 1.20.
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11.4 The invalidity or unenforceability for any reason of any provision of this Agreement shali not
prejudice or affect the validity or enforceability of any other provision of this Agreement.

11.5 The failure of any party to insist in one or more instances upon the strict performance of any of
the provisions of this Agreement or to take advantage of any of its rights hereunder shall not be

construed as a waiver of any such provisions or relinquishment of any such rights but the same shall
continue jn full force and effect. : '

11.6 Unless the context otherwise requires, every arrangement, procedire or any other matter which
15, under any of the provisions of this Agreement, required to be mutually agreed upon berween the
narties, shall be concluded by a written Agreement between the parties not later than the date
specified in the concerned clause of this Agreement, subject to the consent of the APERC.

11.7 This Agreement, including Schedule 1, 2 & 3 attached hereto, constitute the entire agreement
berwsen the parties with respect to the subject matter hereof, and there are no oral or written
understandings, representations or commitments of any kind, express or implied, not set forth herein.

11.8 The headings contained herein are included solely for the convenience of the parties and are not
0 be used as a basis for interpreting the various sections of this Agreement.

11.9 The parties each agree to act in good faith in implementing the. tarms and conditions of this
Agreement and in carrying out their respective obli gatlons hereunder,

11.10 In the cvent of the merger or re- orgamsatlon of DISCOM if the resulting entity is able to
perform DISCOM’s obligations hereunder in no less @ manner than DISCOM, the resu lting entity
shall take the right and responsibility for performance of DISCOM’s obligations.

11,11 In the event of the merger or re-organisation of Wind Power Producer if the resulting entity is
able to perform Wind Power Producer’s obligations héreunder in no less a manner than Wind Power
Producer, the resulting entity shall take the right and respons1b1hty for purformance of Wind Power
Producer’s obiigations.

11.12 Assignment and Financing: Neither party shall assign this Agreement or any portion thereof to
any third party without the prior writien oonsent of the other party which consent shail not be
unreasonably withheid. :

IN WITNESS WHEREQCF, the Wind Power Producer and the DISCOM have caused this Agreement
to be executed as of the date and the year first set: ‘forth above.

For and behalf of
[rame of the discom]

WITNESS o

1 By:
2. Its:
For aund behalf of
M/S. [name of the Project Comparty]
WITNESS
%& Suzlo%y}-:—nergﬂt v Fus Ans r_nergy yemures iﬂdlair_{_\mia leﬂgﬁ.
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SCHEDULEL

L _?aﬁic_q!‘ar's‘:of fli‘e‘.lfz’_{quqt
(Referred to in the Preamble to the Agreement)

3

Name of the Project

Lbcaﬁ.dn N

No. of Wind Energy 7
Converters

Capacity ofthe
Project*

[Name'ofPerégt' '

Il

Comnipany]

T oAn

SCHE DULE-—~2 '

(Copy of séinﬁ;tion proceedings frdm-Nj?}EDCAP to the Company)
. i Wb

SCHEDULEL3

(Copy of 'agreex:iént.-en‘tered into 'by_the}Cbmpany with NREDCAP)
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PROJECT AGREEMENT
THIS PROJECT AGREBMENT' is ebcé;cu'tedéon the 3™ day of the month of Fcbruary,.ZO 16 between:
NEW AND RENEWABLE ENERGY DEVELOPMENT CORPORATION OF AP, LIMITED,

having its office at 5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001, represented by
Mr, M. Kamalakar Babu, Vice-Chaifman & Managing Director (hereinafter referred to as the “First

Party” or “NREDCAP™ which expression shall include ity SUCCESSOrS);
AND - : S : .

SUZLONENERGY LIMITED, 4 c':_ompan_y‘-duiy incorporated under the Companies Act 1956, having

its registered office at's Shrimali Sagiet , Near'Shri Krishna Complex, Navrangpura, Ahmedabad —
‘380009, Gujarat, Tndia and. its-Cofrporate Qffice at “One Earth” Building, Hadapsar, Pune-411028,
Maharashtra, India represented by its Senior Vice President, Dr. V. Bapeshwar Rao (hercinafter
referred:to as “.Suz!on’--’;.wh;ich': term:shall.mean and: include its successors in interest, group comparies,

associates and assigns); o a

AND _ ) _
AXIS ENERGY VENTURES INDIA: PRIVATE LIMITED, a company duly incorparated under the

Companies Act 1956, having its registered office at 2nd Floor, Plot no.3, House No. 6-3-680/8/3, PMR.
Plaza,. Thakar Mansion Lane, Somajiguda, Hyderabad — 500 082, represented by its Director
Mr. K. Kiran Kumar Reddy (hercinaﬂer referred. to “Axis” which-term shall meat and inchide its

successors-in interest,-group compenies; associates and assigns),

or

LICENCENQ.16-07-086/2012, - .

H.No.3-5-948/91/A, Himayath Nagar
HYDERABAD DISTRICT
PHONE NO. 09452424379

SIS

Suzlon and Axis are hereiﬁaﬁerjoii;tfy ;.efeh'é‘.d g as“Second Party™ - For AXIS ENERGY VENTURES INDIA PV? mj_:;-.
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WHEREAS:

A,

For New & Renawable Energy Development Suzion Energy Ltd.
Corporation of Andhra Pradesh Ltd.

Suzlon along with its associates is engaged in the business of manufacturing wind turbine
penerators and developing wind and solar power projects through engineering, procurement
and supply model for various indeperdent power producers, Axis, is one of the largest

" independent power producets in India with primary focus in development and operations of

renewable energy projects.

Govemment of India (“Gol”) as part of its goal'to achicve green energy commitment has
emphasized on increasing the devetopment of renewable energy projects and enhancement of
the capacities of power production through renewable energy sources. This has also led to
various states with high resources and possibilities of renewable energy power production, such
as the state of Andhra Pradesh, o promote the estsblishment of new and renewsble energy
projects. The Government of Andhra Pradesh (“GoAP”), in order to promote the development
of clean energy initiative, has issued Wind Power Policy 2015, Solar Power Policy 2015 and
the Andhra Pradesh Industrial Policy 2015-2020.

The National Institute of Wind Energy (NIWE) has assessed the potential of the state of Andhra
Pradesh in wind power projects to be over 22,000 MW with maximum potential identified in
the districts of Ananthapuramu, Kadapa, Kumnool, Chittoor and Nellore.

Suzlon whilé participating in the first renewable energy global investors meet (RE-INVEST),
2015 held on February 15, 2015, had given a commitment to the Honorable Prime Minister of
India, in the presence of Honorable Minister for New and Renewabte Energy, Power and Coal
of India, to develop 11,000 MW of capacity of new wind capacity and deveiop new
manufacturing facilities over a period of 5 years. Suzlon in pursuance to the said commitment
initially signed memorandum of understanding {MoU) dated February 15, 2015 at New Delhi
with the GoAP and NREDCAP for setting up of manufacturing facility for blades and wind
power projects for an aggregate capacity of 430 MW in the state of Andhra Pradesh.
Subsequently, Suzlon also signed another MoU dated April 29, 2015 with Industries
Department, GoAP on the eve of the launch of Andhra Pradesh Industry Mission, 2015 and
Industrial Policy 2015-2020 at Vishakapatnam, for setting up of integrated manufacturing
facility for manufacture of wind turbines in the state of Andhra Pradesh. Both the MoU dated
February 15, 2015 and April 29, 2015 were executed in presence of Honorable Chief Minister
of Andhra Pradesh (both these documents are attached as Annexure 1),

Axis Energy which is in the business of developing Renewable Energy Projects, in particular
Wind and Solar, =nd had presented the “Green Energy Commitment” to the Honourable
Prime Minister of India during the First Renewable Energy Global Investors Meet
(RE-INVEST), 2015 on February 15, 2015 at New Delhi. Axis Energy Group gave a
commitment to develop 12,500 MW of Renewable Energy Projects comprising of 7,000 MW
in wind and 5,500 MW in solar projects aitached herewith as Annexure 1.

Axis Energy based on the commitment in RE-INVEST 2015 has committed to develop 4,000
MW wind power projects {for which, Axis Energy has already entered intc a MoU on 28 Wind
Monitoring Stations for Wind Resource Assessment studies with NREDCAP/NIWE (*Axis
MoU”) and 2500 MW solar power projects in the State of Andhra Pradesh and entered into
Memorandum of Understanding with GoAP and NREDCAP in the presence of the Hopourable
Chief Minister of Andhra Pradesh on February 15, 2015 (“GoAP MoU”) attached herewith as
Annexure 1. In terms of the GoAP Mo, Govemment of Andhra Pradesh has given
undertaking to facilitate the Axis Energy Group to obtain approvals/permissions/clearances etc.
from concemed departments as per rules/policies/regulations prevailing.

L ER -hr}
Dr. V. Bapeshwar Rao

Vice Chalrman & Managing Director Sr. Vice President
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1.8 Any égreement, consent, approval, authorization, notice, communication, information or report

required under or pursuant to this Agreement from or report required under or pursuant to this
Agréement fiom or by any party shall be valid and-effectual only if it is in writing and under the
hands of duly authotized representativ'e of such 'party i'r1=‘th'is beha]f and not otherwise,

1.9 Any reference to.any period commencing “ﬁqm” a spemﬂed day or date anel “till” or Lmtal”
specified day or date shall include both'suchi days’ or dates,

1.10 The words / expressmns used in this Aigreement shall béar the saine meaning as assigned ta
thern in the context in which these have bqen used'in this Agr@ment

. 'Suzidn Energv Ltd! , ForAXiS ENERGY VENTURES INDIA PVT. LTD.

f‘ P ‘ )
ﬁorNew & Renewable Energy Deveiopment ' ,"LPT\‘ LR N
Corporation of Andhra PradospLtd, Or. V. Bagq hwar Rao ”
5‘[;‘*\‘”0 Q,; aal(ﬁent Director
Vica Chairman & Managlng Director . " )
SR I
b j. P P
%y e P
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~ CLAUSE4
EXECUTION OF RENEWABLE ENERGY PROJECTS

4.1 OBLIGATIONS OF THE FIRST PARTY
4.1.1  Grant of Consents and Approvals

Inorder to facilitate the constiuction and operation of the Renewable Energy Projects, the First
Party in accordance with the single window clearance mechanism formulated under the Wind
Power Policy 2015 of GoAP, Solar Power Policy 20150f GoAP and GOMs Ne. 15 dated
November 27, 2015, on priority allotment basis grant the foilcwing:'

(& as per the prevailing’ pohmes provide permissions to the Second Party for conducting
‘Wind Rescurce Assessment studies and pre-feasibitity tests at potentinl sites.

(H) as per the prevaiiing poligies allot capacities in National Wind Energy Institute
(NIWE)/ NREDCAP notified sites and also in the potential sites identified by Second
Party in the state of Andhra Pradesh in private, revenue and forest lands.

(i) up on application by Second Party or any associate/subsidiary company of Second
Party or vendees identified by the Second Party for executing the Renewable Enerpy
Projects, any other person acting on their behaif, in compliance of with Applicable
Laws, to grant such Applicable Permits. or extensions and/or renewals as are required
for or in connection with the Renswable Energy Projects, for the execution and
development of the Renewable Energy Projects to complete in a timely manner.

4,12  Allotment of Land

The First Party agrees, upon-the Second Party applying for land required for the construction

and operation of the Renewable Energy Projects, to take the following actions:

{i) subsequert to the ellotment of capacities for the Renewable Energy Projects, wherever
available provide/allot to the Second Party or subsidiary company of Second Party,
revenue land.owned by GoAP as per policies in force in the State of Andhra Pradesh on
long term lease basis, applicable to allotment of land for renewable energy projects.
The lease agreements should entitle the lessee to mortgage the lease hold rights on such
fand to the lenders / financers of the Renewable Energry Projects, with prior consent of
the GoAP { the First Party, asithe case may be;

(i) in coordination with the relevant departments of GoAP and by issue of necessary
approvals / governmental orders / directions / notifications and taking all
administrative actions in compliance of provisions of applicable law, the First Party
shall facilitate the acquisition of private land in thepotentiai areas to be identified by
Second Party either in favour of Second Party or in favour of any of its
associate/subsidiary company, in the districts of Ananthapuramu, Kadapa, Kumool,
Chittoor and Nellore oz such other distrcts identified from time to thne;

@)  to facilitate the capacities that have beenidentified on endowment lands, the First Party
shall extend the necessary. support to expedite the approvals from the relevant
departments of GoAP as per the applicable law;

(iv) to facilitate allotment of land for the capacities that have been identified in the forest
areas, by submitting applications filed by the Second Party to the forest department of
GoAP and by making recommendations to the forest department at the level of GoAP

For New & Renewable Encry Devolopment  GRARION Enargy Lid: For AXIS ENERIY, YRNTRES INDIA PVT. (TE'

Corporation of Andhra Pradesh Lid. @7}\

vy
e e W Dr. V. Bepaaken R0 {Q/’

Vice Chalrman & Manafing Director - g, Vlce?t@_ﬁ;iﬁ““.‘

Director
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4.1.6

4,1.8

4.2

42,1

422

4,2.3

424

(vil)  coordinate wiﬁ} the relevant departments of GoAF and facilitate that the Renewable
Erergy Projects are ¢xempted frgm obtaining clearance. from Stale Pollution Control
Board. g

Power Bvacuation Infrastructure for Renewable Energy Projects

The First Party agrees to facilitate to evacuate power produced from the'Renewable Energy
Projects, on preferential basis by thq APTRANSCO. The:First Party shall coordinate with
APTRANSCO ‘to ensuie that the Rénewable Energy Projects are provided adequate power
evacuation facilities for evacuation of the generated power from the inter connecting point of
Renewable Energy Projects, in c()mplian'c'e with the applicable procedures/guidelines and the
orders passed by APERC from time to time.

fxecution of Power Purchase Agreement

The First Party agrees to coordinale with APPCC/ the power distribution companies of Andhra
Pradesh to cause the execution of firtn Power Purchase Agreements in the format agreed in the
Project Implementation Agreement.as may be approved by APERC and cause the purchase of
the entire capacity of power generated from the Renewszble Energy Projects at tariff determined
by the Andhra Pradesh Electricity Regulatory Commission undgr Section 61 (i) of Electricity
Act, 2003 and terms of the Power Purchase Agreement a;;iproved by APERC from time to time.

Coordination for execution of Mahufé.chn‘ing’ Facilities”

The First Party agrees to coordinate with the Department of Industries, GoAP and the State
Investment Promotion Board or such other government departments as may be required, to
facilitate that the Manufacturing Facilities arg accorded mega industry status. as per the Andhra
Pradesh Industrial Policy -of 2015-2020. The First Party shall recommend to the Ihdustry
Department, GoAP for extending all benefits inclu;i_ing tailop-miade benelits to be provided to
industries which are granted mega industry statys underthe %dlu‘a Pradesh Industrial Policy of
2015-2020. In this regard, the First Party undertakes to faciljtate the execution of enforceable
and binding agreements with the Department of Industries, GoAP and such other departments
of GoAP, as may be requited.” e

OBLIGATIONS OF THE SECOND PARTY '

3

Comirissioning.of Renswable, En’eréy'Prpj gots L

The Second Party agrees to achieve the impl_ementati‘on‘ of the Renewable Energy Projects by
Maich 31, 2022, as per the indicative schedulesattached in Annexure 5.

The Parties agree to mutually discuss and arrive at implementation plaps indicating the
schedule of different activities to be performed by the development of the Renewsblie Energy
Projects. ! : . s

The Renewable Energy Projects shall require manpower during its construction and aperation,
the Second Party agrees, subject to applicable laws, to provide employment and make
necessary arrangements to provide employments to local residents and/or residents of the'state
of Andhra Pradesh based on the educational qualifications and technical skills.

Upon commissicning of ach Individual Project, the Second Party agrees to make payments of
any fee payable to the First Party, as may be fevied from time to fime in relation to such
Individual Project.

For AXIS ENERGY VENTURES INDIA PVT. LT

. Corpoeration of Andhra Pradesh Ltd. A
LA / 50 &~y

Dr. V. Bapeshwar Rao

© Vlice Chalrman & Managl'ng Diregter .~ 8r. Vics Pregidont

Far New & Ranawable Enargy Development Suzlon Energy-Ltd.
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5.5

5.6

5.7

6.1

6.1.1

'

" Assislance to procure construction material

The First Party agrees tc on best efforts basis provide the following assistance to the Second
Party in procuring construction material required for the setting up of thé Renewable Energy
Projects and the Manufacturing Facilities:

&) priority allotment of licenses for carrying out guarry activities and sand mining along
with waiver in teimns of respective policy in-force from ceiling limits provided in the
licenses being generally issued; so that it-is able to obtain adequate quantity of
construction material required for the renewable energy projects and manufacturing; or

(if) assistance for procuring preferential supply of aggregates/cements/sand ete. from
respective manufactirers and/or-suppliers on priority basis.

Suzlon shall within 30 (thirty) busihess days from the execution of this Agreement, furnish
performance guarantee for {he entire capacity ofthe Renewsble Energy Projects uggregating to
Rs. 200-crores; calculated at the.rate of Rs. 5 lakhs per MW to the First Party, asper the Clause
No.6,5 of Project Implementation Agreement.In the event of default by the Secoad Party in
submission of said performance guatantee, the first Party is relieved of its obligations.

The First Party agrees that upon the commissioning of each Individual Project the amount of
the performance guarantee submilted by Suzlon shall stand reduced by a proportionate amount
corresponding to the capacxty of such Individual Project. Suzlen shall within 30 (! nrty) days
from the comipissioning .of each Individual Project furnish a letter from the issuing bank
indicating the reduction -in the amount of perfgrimance guaraniee. The First Party shall be
entitled to forfeit the performance guarantee for an amount proportionate to  the
non-commissioned capacities only in the event the commissioning of the Renewable Energy
Projects is delayed due to defgultsolely attributable to the Second Party. For clarity, the- First
Party shall not be entitied to forfexi the performance bank guaxantce for any amount if such
delay in commissicning of the Renewable Energy Projects is caused or occasioned due fo
occurrence of a Force Majeure event and/or non-fulfillment of any obligation of the First Party
as set out under this Agreement.

In order to enable.the due perfonnafyce of the duties,' obligations and cbjectives of the Parties
under this Agreement;the First Party agrees to facilitats:

(i) the exécution of enforceable and bmdmg agrecments with each of the relevant
departments, corporations, companies of GoAP such as APTRANSCO, AP DISCOMS
ete.;

(i)  issuance of appropriate orders/nctifications from the relevant departments,

corporations suck as APPCC ¢te.;
as may be required in relation to the execution of the Renewable Encrgy Projects, from time to
time under applicablielaws or any policies.
CLAUSE6
REPRESENTATIONS AND WARRANTIES
Bach Party represents and warrants to.the other Party-that:

It has full power and authority to execute, deliver and perform this Apreement;

For New & Renewable Energy Davelopmept . Guzlon Energy Lid, o, avis enBags Wl HES INDIA PYT. LT,

Corporation of Andhra Pradesh, Ltd.
n
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Vico Chalrman & Managing Director Dr. V. Bapeshwar Rao

Br. Vice President
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7.3.3

7.3.4

7.3.5

736

8.1

3.1.1

8.1.2

{iif)  the measures which the Affected Party is taking or proposcs to take, lo alleviate the
impact of such Force Majeure Event; and.

(iv} any other information relevanf to the Affected Party's claim.

As long as the Affected Party continues to. clalm 6 be affected by such Force Majeure Bvent, it
shall provide the other Party. with regular (and not less than fortnightly) written reports
containing information as required by Clause 7.3.2 and such otherinformation gs the other
Party may reasonably request the Affected Party-to provide.

The Parties shall co-operate and negotiate in good faith and will develop implementation plan
of remedial and reasonable alternative measures to remove/remedy Force Majeure event to
enable the Perfonmance.cf the Affected Party provided, however, that no Party shall be required
under this provision to settle strike or other labour digpute.

In case of any Party not willing to implemeht the plan of remedial and reasonable alternative
measures to remove/remedy the Force Majeure event, it sha I 'be construed as a default of such
Party and then relevant provisions of Clause 9 shall apply.

If the Affected Party is rendered Wholly or partially unable to perform its'chligations under the
Agreement because of a Force"Ma"jeure Event, it shall be excused from performance of such of
its obligations to the extent it is unable to perforin on- account of such Force Majeure Event
provided that: ~

@ The suspension of perfomnancc shaii be of 1o greater scope and of no longer duration
than is reascnably requlred by the Force: M{i_}ﬂtuf: Evc,nt

{ii) The Affected Party shall make all reasonable efforts to mltigate or limit damage to the
other Party arising out of ar as a result of the existence or oceurrence of such Force
Majeure Event and fo cure the same with-due dlhgence and

(iii) When the Affected Pafty is.able-to resume performance of its obligations under the

) Agreement, it shall give to the other Party written nohce to that effect and shall
promptly resume pezformance of its obligatioss.
' CLAUSL:8
EVENTS OF DEFAULT

Bvent of Default by First Party

The occurrence of and cqntmuatxon of any of the following events shall constitute “First Party

Event-of Default” unless such an event occurs as a result of the Suzlon Event of Default, as

defined in Clapse 8.2

The breach by First Party of any material obligation under this-Agreement;

b

The breach by First Party of any of its. representations and Wmaﬁ‘&ﬁqBWéﬁ‘é‘% GEN'%ES INDIA PVT. LI

Agreement.
‘Suzlon Energy Ltd.

For New & Rettewable Energy Davelopment “37\ WL

Caorperatlen of Andhra-Pradosh Ltd.

¥

Or. V. Bapashwar- Rao
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Notice of Termination. The Party aggrieved by such terriination shall be entitled to refer any
dispute or claim to arbitration as per Clause 11.

8.3 The termination of this Agreement shall be without prejudice o the accrued rights and

liabilities of the Parties, as on the date of the termihation, unless waived in writing by the
Parties, :

9.4 'Inthe event Suzlon does not exercise its right of termination under Clause 8.4, First party shall
ensure to provide all assistance and perform all actions as may be reguired by Suzion to
complete construction and commission the Renewable Energy Projects and the Manufacturing
Facilities, including butnot limited procurement of Site and Applicable Permits.

9.5 In casethe comrmssxonmg ; of the Renewable Energy Projects or- the Manufacturing Facilities is
delayed, dueto Event of Default by First Party, the term of this Agreement shall be extended by
the niumber of days the commissioning of the Renewable Energy Projects or the Manufactuz ing

Projects.have been delayed, . :
CLAUSE1) - IB}

GOVERNING LAW

10.1  Therights and obligations of the Parties urider or pursuant to this Agreement shall be governed
by and constructed according to applicable law. This Agreement shail be subject to the
jurisdiction of the competent courts at capital ¢ity ‘of Andhra Pradesh.

CLAUSE 11
RESOLUTION OF DISPUTES

[1.1  Goced Faith Negotiations ‘ " .

All disputes, disagreement or difference between the Parties (each a “Dispute™), arising out of
this Agreement shall be resoived through the following dispute resclution procedure:

Disputes and requiring an authorized Senior Executive Officer each from the First Party and the
Second Party, to meet in person at the capital ¢ity of Andhra Pradesh or at any other mutually
agreed place within 20 (twenty) working days of the date of receipt of such notice by the
relevant party to attempt negotiation in good faith and using their best endeaveurs at all times to
resolve the Disputes.

11.1.1 Either Party shall give to the other a wriften notice setting out the material particulars of ﬂIE
i3

11.1.2 If the Dispute is not resolved as evidented by the terms of the settlement being reduced to
writing and signed by the Senior Executive Officers of both the Parties within 30 {thirty)
working days after the date of receipt of the Notice described in Clause 11.1.1,

11.1.3 Ifthe Disputeis not resoived at the meeting of the Senior Executive Officers of both the Parties,
the Secretary, Energy Depactment, GoAP and the Chairman of Suzlon and/or Axis shall meet at
the capital city of Andhra Pradesh or any other mutually agreed place within 30 (thirty)
working days. afler the expiry of the period as mentioned in Clause 11.1.2, to attempt
negotiations in good faith and tsing their best endeavours at all times to resoive the Dispute
within a further petiod of 30 (thirty) days. If'the Dispute is still net resclved as evidenced by
the terms of the settlement being reduced to writing and signed by the authorised

For New & Renewable Encrgy Development  Suzlon Energy LG, -
Corporation of Andhira Pradesh Ltd. For AXIiS ENGREYIVESTIRES INDIA PVT. L
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Suzion:. :

The Chairman and Managing Director

Suzlon Energy Limited, b
“One Earth” Building, Hadapsar, _ (
Pune-411028, Maharashtra, Indies ' :
Tel. No.: +91-20-67022000/61356135/67202500 ,

Pax No.: +91-20-67022100/67022200 . !
Bwmail id; cmd@suzloncom |, ‘ o ’

The Chairman and Managing Director, '

Axis Brergy Ventures India Private Limited, :
2nd Floor, Plot no,3, House No. 6-3-680/8/3, PMR.PI@Z&"," .
Thakur Mansion Lane, Somajiguda, Hyderabad — 500082 ‘
TelNo.: +91 040 23412312/23412313 o

Fax No.: +91 040 23412314 N
CLAUSE14 - llB

Bmail id: ravi@axisenergy.in - -
' MISCELLANEOUS . "

14.1  Relationship of the Parties

This agreement shali not be integpreted or construed or create an -association, joint venture or
partnership between the parties or to impose dny partnership obligation or right upon either
Party, Neither Party shall have any right, power or autherity to enter into any zgreement or
undertaking for, or act on' behalfiof, or to act as or be an agent cr representative of, or to
otherwise bind, the other party:’ R ) o

142 Third Parties o T o

. v o . . \! . . .
This agreement is intended solely for the benefit of the parties hereto, Nothing in this agreement
shall be construed to create any duty, to standard of care with reference to, or any liability to,
any person not a-party to this Agreement.

143 No Waiver ﬂlg
. . ) i
14.3.1 No waiver by either Party of any defauit by other Party in the observance and performance of w
any provision of or obligations of'or under the agreement, (i) shall operate or be construed as a
waiver of any other or subsequent default hereof or of other provisions of or obligations under
the agreement;. (ii) shall be effective unless it is in writing and €xecuted by a duly authorized
representative of the Party; and (iff) shell affect the validity or enforceability of the agreement
in any manner. -

14.3.2 Neither the failure by either party to insist on any occasion upon the performance of the terms,
conditions and provisions of the' Agreement or any obligation there under nor time or other
indulgence granted by a Party to the other Party shall be treated or deemed as waiver of such
breach or acceptance of any variation or the relinquishment of any such right hereunder.

i4.4  Exclusion of Implied Warranties

This Agreement expressly excludes any_-‘."warranty, condition or other undertaking implied at
faw or by custorn or otherwise arising out of any other agreement between the Parties or
: - ‘uzlon Energy Ld-
For New & Renewahle Energy Davalopmani n For AXIS ENSgg;f }{ENJFES INDIAPVT. LTN

Corporatlon,of Andhra-Pradesh Ltd,  + ¢ \-3'“/\, Ry ‘
Ao D Dr. V. Baposhwat Reo &
‘ -

, sident
Vice Chalrman & Managing:Director . B VWBP@"‘

Direcic
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For New & Renewable Energy Development Suzlon Epergy
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Dr. V. Bapeshwar Reo

\

Corporation of Andhra Pradesh Lid.

Vice Chairman & Managing Dlrector

President

Directol
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MEM@RANDUM OF UNDERSTAND!NG

Between S e

This Memorandum of- Understandlng 15 made on thls 29m day of Apr:] 2015
by and between Government of Andhra Pradesh represented by Kart%keya

Misra, JAS, Director of mdUStrles, Government of Andhra Pradesh and.

M/s Suzlon Engrgy Limited: rjep_r:g.sen_tel_‘cj, b,_y-ﬁ.amytsnm__h,.,-Ea__rm e__r, Sr.. President,

Now, therefore, Govérhmenﬁ ofAndhra PradeshandM/s Suzlon Energy

Limited wish to formalize.

1. M/s:Suzlon Energy Limlted ;ntends 10 estabh, v,‘,,n‘gegrated Wmd Turbmg '
(TWT) manufacturing facrhty‘ of 500 MW per, 'Bnnum w'th an Tnvestment
of Rs. 350 Crore -with a p.otenmal to create an erppiovment of .500

MR
persons.  This. facility. w;l cater*to the reqwrement for settmg up’

Renewable Energy- Pro;ect to the tune gk 2, 500 MW

, ‘i“,_s_'mprove the mves‘cment

enwronment wh;ch ._‘,nc,tdes;,.{piompt Jand acqmsztlon acﬁe_qyaie;

infrastructure. development and mfferlng attracm mcentwes

Suzion Energy Ltd

Eor New & Renewable Energy Devefcp(ﬁent o o For AXIS ENERGY VENTURES INDIA PYT, LT™
Corporation of Andhra Pradesh Ltd. C\\‘\ i C
“ Dr V. Bagashwar Rao

) . " 8r. Vice President _ L :
Vige Chairman & Managing Director pape, fQ S Director
o . age 0 R ' : . ) ) .




. LFgr New & Rene!
777 Corporation-of

S

il




{?

ALATL A

é«-.
,rmu,,af.

s R

HE:

R A S ST T fa ST L P ey

e S S el

DR

0 .. ....hn&.uﬂ 19....%..

e .t-)%.!mu.u. .%
Bl

1 1Ez ke

l...— ¢
3 ...4...&.?‘) el

wa ent

&wshkﬁﬁm r.Vn-

i

Diraclor

N o
780 oom E@Emgm ! nw.m g,
A szw AZ1oug STy g mmw
Bloxki:Ai(e| mm%mqmz 2 .mm
hﬁﬁom Teumy AR 3 e m ®
| = (ag
) ! R . . v‘ -
. - @Eﬂ QE:ZQ 1/SU03£8°0 @) wmm%pmﬂ. | msw
FS ommﬂ Z @msobﬁo mzommm:mm noﬁmu “E;Em ﬁ:m m_\SE / mmom-ﬂum m ﬁ @meomhmm 0SL81.10] Emﬁﬁmoaﬁ@.
..Bmmpu os[e m:ﬁ muummca mmmﬁ ,\mzm:cmm S?om usdo pue mmmhmwo mﬁgb zo_mzaa hmom Z mqﬂﬁmﬁmw sapseg
2 _ ‘ mﬂ mHo NM o) ﬁoﬁmm 1894 gc_mﬁmﬁ.ﬁﬁ Bumﬂo& AJ15U sigemaUay jo QSEu =
W M NEeM mme 00S A monSm_,u :mﬁwmogumﬁ m:meo HBEEE auuErg 214, mom,mﬁ oﬁﬁmﬁEEEou 00 Emmmﬁmxﬁmpmﬂ =
SR (o . ’ =
1 W 1 | avgvyaaAH?®E mu@th@ﬁmmm M0y mme@Eou a3 Ispun patalsidar Sc.dmaou B AN0NT ADYANAT SIKY
RST p : 5
3 Mm Sunussaadal WM GTOT Qm,m\wzw.mmuumm_z $.101SsAU] [BGOTH \mm.am_m,azwgmdom #mE 231 JO UOISEINO DY U() \ S
INFMLINNOD ADAENS NEERD Y 5
o S | PR 5
il 1 , REL Tt Gmu._uﬂﬁam,..mmup * sl =
o LSIANI-Z BT g



e

9 A
i}
T
£ o0
LY

o ; .' l
" 5 AN /\A\f\ﬁ&l\l\/\l\l\/\,\,\

i
il i TRy T T B e i E Sy 15
3 L ol
3 .,

N
o

'\E’
EeRIERG.

FNTN

13 g 1;
2 .
. | o SO
i 1 ] “,. ﬁi‘
X m
]

A2
G

i

Yt

LA RN

.

i, Sy
Bk
k

“u
i

NN

N

?,

's"q:tf\;;.\

(Ma“égéﬂg Dlrector)

)

o L ANA ST,

[Of AP

' '.mrectpr



GOVERNMENT-OF ANDHRA PRADESH
Energy, 1&0 Departmant ~.Proposals ‘for entering Into -an MeoU with M/s Suzlon
Energy Ltd., for manufacture énd devélopment of 4000 MW Renewable Energy
Power Projects In the State of Andhra Pradgsh - Permission. Accorded — Orders -

. lssued. o

ENERGY, INFRASTRUCTURE & INVESTMENT (PR.II) DEPARTMENT
G,0Ms.No15 - Deted27.312015
K ad-the ng;

1. The Chalrman of M/s, Suzlon Energy {iffﬂ'ﬁaﬂ, Leiter dated, 03.09.2015.
2. From the VCBRMD, NREDCAP Lr.No. NREDCAP/WE/SUZLON/Mol)/-2015,
dated. 14.09.2015 and_f-23'.£)9.2015. ] : L
) -000-
Q B Q E B._, s

In the reference 1% read above, Chalrman of M/s Suzlon Engrgy LUmited; has
submitted & representation. to Government of Andhra Pradesh,. for deveiopment of
4000 MW Renewable Energy Power Projects (Wind Energy) and Wind Salar Hyhrld
Systems and to establish Wind Turhine. Génerator mapufacturing’ facilitles -and
proposed to stgn an Mol with Govt. of AP aldng with thelr partness viz Mfs. Axis
Energy Ventures India Private Limited, They have proposed ‘the [nvestment and
commitment as detalled below:- " . . . ',—

»  Manufacturing at multiple. ioca’tiohs (l.e..blade, tower, nacelle/generator) to
..tegrate all .camponents of wind’ turbine generator in Ananthapuramu &
Nellore Districts. - ’ o

» Employment geheration

- Direct: : 8,000 {manufacturing & projects)
- Indirect : 25;000{zHprox.) S - ‘

» Establishment ‘of -Wind and wind=solar. Jhybrid  projects(mastly  In
Ananthapuramy District) S

«  gstablishment of skill develepment tentre; (In’Ananthapuramu District)

« Establishment of SUZLON Chalr at the proposed Energy Univirsity

2. Accordingly, the VC&MD, NREDCAP has In his letter -second read
zbove, has reported that M/s. Suzion Enhergy Ltd., has globat presence.with
an Instalied capaclty of about 15,000. MW in 19 countrles including 8,70C MW
in Indla. They have proposed to develop' 4,000 MW RE capacity over a period
of. five years mostly In, Ananthapuramu District and they hdve proposed to
slgn an MoU jointly with. Government of AP for development of the above
projects. Tt has also been informed that M/s. Suzieh Energy Ltd., have
agreed to set up Iptegrated wind turbine manufacturing unfts In the State
and signed an MOU wlth the. Industrles Department on 29-04-2015. M/s.
Axis Energy Veritures Indla Put Ltd,, a partnérof-M/s Suzlon Energy Clemited,
has. conducted detalled wind moritoring studles as per the MNRE guldellines
at 28 lécations and .about 3500-4000 MW capacity wind power potential Is
avallable at these locatlons In mostly Ananthapuramu District and NREDAP
has already allotted 1066 MW wind power projects {o M/s, Axis Energy
Group companies. Hencé, thg VC&MD.,NREDCAP has propoged. that M/s.
Suzlon Group and M/s. Axis Epergy Group wiil jointly develop 4000 MW
Renewable Energy pbwe_:‘"prqj&c_ts’:.'ci\,'fgr_-@-- ‘perlod of 5 Yyears and also
ranufacturing faclllties by -M/s. Suildp:-!-_Group.-' Both' the partles have
proposed. to sign an MOU with the Goyernment of AP. The firm has
requested to extend necessary benefits, Incentlves, single window factiltation.
etc., as per the provisions of AP Wind Power Policy 2015 and AP Industrial
Policy 2015-2020. M/s. Suzlon Group has gisc agreed to submit Perforrmance
Bank Guarantee @ Rs..5.00 lpkh per MW {approximately Rs. 200 crores) for

i

R ‘Suzlon Energy Ltd. For AXIS ENERGY VENTURES INDIAPVT.LT
For Mew & [egewahle bnerm, we ol
. COI'iJDfahOn ot Anding l‘:;mu:,t_m Ltd. R v« U‘\'\r\‘} :
' - Or. V. Bapashwar Rao

Vice Chairman & Managing Director $r. Vice President A Direw
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Licenced StampVendof2

S1.Ng 2555%’ Date: 17/10/2015

-SoldT +Jatsimha _ s . - LICENCENG:1607:086/2013, <€
-S70 : Nagsip Rag RJo‘Hyd, . © 0 RLNGis0rb0a0s. 8
Tothgn : Suzlon Energy Titd. AR HNo3-3:048/ /A Himayath Nagax

HY¥DERABAD DISTRIGT

PHONE NO, 0949242437-:5 2
ey . = v
; MEMORANDUM OF UNDERSTANDING = *;“;.gw“
igh - ' § ‘.’L'g(
“The Meémotandim -of Understandmg (“MOU”) is entered info on this 4% ddy of ‘t‘__
"Igccember 2075 at. Vgayawada by andbetween: - e >
SUZLON K ENERGY LIMITED; acompany duly incorporated under the Companiés Act ‘f |

1956, having its registered. office af 5 ‘Shrimali Socfety; Near Shri Kiishna Corplex,
Vrangputa, Atimedabid — 380009, Gujarat; Indig and:its Corparate Office at “One
h Butldmg Hadapsir, Pune—411028 Maharashira, India represenfed by its

authonsad signatory M ’}‘ulss Tanti, Chamnan & Managing Directot- (he:emaﬁel referred  §
19 as “Suzlon Group™ which term shall medn and include its. successors in interest, Eg
roup cotnpanies, associates end a531gns), 3=
i i
| AND BE
. 5
j = &
] W oua
z a
. 25 ) E
: st C
: - . < a. s
T ' = Pagelof8 35 Py
i . L
“SUzlonEndpgy Tigre ForAds Enargy Veniws:Hiis Privelo LIA(G w2
R \..Q/ o : AJAY JAIN 1485
. Tulsl R Taritt Secretary.lo Goverﬂment‘ _

} " e , - Cistirman & Monaging Diecior & Investment Dapt.
lo L darven & Kenaging Direg Energy, Infrasiruciure & Invealment Dap
'..:@EMH_&.M;;Q@TQ‘]&?&%%} B y APgSacrelariai Hyderabad - 500 022
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@e:o;évvea ?rwrm TELANGANA

2R e, 1741022015, o .‘"uinlje i“%hﬁ?ﬁ?;r

SOldTS  : aisimba S - LICENCENO,1607-086/2012, 55

Slo y Natsig Rao R/, Hyd. e ' : RLNO.IG-07-002015: 5
. . 'H.No,3-5:948/ 91/A, Himuyath Nagar
To Whom : Suzlon Energy Lid. gl pdiiinieiniiy

i ' -  PHONE NO, 9492424379

hyar Bed
B

ergy Lid.
g

WHEREAS:

’Fhe Gavernmeént of Indfa as part of its goal to achieve green energy commitment hasui

: s{j}phasmed on increasing the dcvelopment of renewable energy pLG_]eCtS and §
hancement of the capacities of powen production through renewable sources. This has N
also led to various states with high resalitegs:and posszbﬂltles ofzénewable energy powerm[
production,such as the.state of Andhra Pradash to promote the establishment of new and
?newable enefigy projects. . ,

n

.
¢
&
~/

V. Fapes
.

.
& L

gl

3

3 t

sh Lid.

& National” Insutute of’ Wmd jE.nergy QI\TIWE) has assessed the potentlal of the State of
Andtira Pradesh inl wirid power projectstto be. over’ £92,000 MW with faximim potcnual
Saennﬁad inthe districts of Anantbapuramu, Kadapa,, Kuniogl, Chlttoor and Nellore, The

econd Perty, in order ta protmote the development. of clean energy initiative, has fssued
‘gmd PowerPolicy 2015 and the Andha Pradesh Industrial Policy 201 52020,

g |

Corporation of Andhra Prad
Fal ™

Page. 3 6f 8

1

For New & Renewable Energy Deveiopment

Srlon Energy LI Fﬂ&@mwma P:Jvatn Ltm\lad AJAY JM/IAS..

7 ﬂ@ Secrelary to Government
£ TUISUR Tant r bﬁ (l Energy, infrastructure & jovestment Dey...
'“ 3 Maﬂﬁg ng Dlreclo Chadman & Managmg Dircclor AP Sacretariat, Hyderabad - §09 022.
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Suzlon Energy

For AXIS ENERGY VENTURES INDIA PVT.LTD.

2
Director

shwar Rag

Dr. V. Bape
Sr_ Vice P

rasident

Vice Chairmin & Mahagig Director
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Axis. Energy Group which is in the business of developing Renewable Energy Projects, in
particular Wind asd Solar, and had preserited the “Green Einergy Commitment” to the
Honourable Prime Minister of India’ during the First Renewable Energy Global
Tnvestors Meet {(RE-INVEST), 2015 on February 15, 2015 at New Delhi. Axis Energy
Group gave a commitment to develop 12,500 MW of Renewable Energy Projects
comprising of 7,000 MW in wind and 5,500 MW in sclar projects. ‘

Axis Energy Group. has committed to develop 4,000 MW wind power projects (for

which, Axis Energy Group has already entered jnto a MoU on 28 Wind Moriiforing,

Stations for Wind Resource Assessment studies with NREDCAP/NIWE (“Axis MoU®)

and 2500 MW solar povver projects iif the State of Andhua Piadesh. As per initial studies,

the potential geheratioh capecity -estimated under the Axis MOU is dround

3500-4000 MW of wind power projects; in addition to the 1,066 MW capacities-of wind .
power projects sanctioned by. the Government of Anchra Pradesh. Accordingly, Axis

Energy Group had given cammltment fo establish wind power projects in state of Andhra

Pradésh and had éntered into Memorandum of Understanding ith the Government of

Andhra Pradesh in the presence of the Honourable Chief Midister of Andhra Pradesh on -
February 15, 2015 (“GoAP MoU”), -Government of Andhra Pradesh has .given
undertaking to facilitate the Axis Emergy Group to obfain approvals /permissions /
clearances cte, from conceragd departments as-per rules/policies/tegulations prevailing.

==

For AXIS ERERGY VENTURES INDIA PVT. LTD_. ]

L
hwar Rao

ergy Ltd.

REATENS

Suzlon En
Dr. V. Bapes!

The Parties of the First Parf, in view of the common objectives under GoAZ Mol and the
Suzlon MoUs, are proposing to:coligborate and jointly develop (under various business
models). the Renewable Energy Projects (SUZLON group jointly with Axis Group) and
the Manufacturing Facilities:(by SUZLON Group). ini the-State of Andhra Pradésh-overa
period of next five years, Hence, the Parties of the First Part have. also held discussions
and decided to jointly approach the Second Party, seeking assistance for setting up thet

Manufacturing Facilities and developing the Renewable Energy Projects. The Secondf
Party, on the Tequest of the Partics of First Part, have agreed fo facilitate theg
establishment of the Manufacturing Facilities and the development .of the Renewables @
Energy Projects in the State:sf Anidhra Pradesh, pursiant to the provisions of this MoU. 5 &

(=1

Vice Chairman & Managing D[@'&B}”f'-'

For New & Renewable Ener
Corporation of Andh

Page 5of 8
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DR sty AJAY TBIN, iAS,
= \}(/ Secrelary to/Govarament
CTulsi R Tantd NV Chatman Erergy, Infrastrugture: & investment Det
balpap & Managing Director; . - Uhurman & Managing Director " pSecrelartal, Hyderabad - 500022,
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Suzion Energy Lid.
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Vice Chairman & Managi g" frector
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- Pagilitate the approval of the relevant gram panchayats for setting up the
Renewable Energy Projects; . :

Jirec

- Facilitate. availébility"th‘e' _be’ueﬁt’s undet s_i_rigle Whldcw_ clearance. for p:’ocu'ring
necessary approvals and clearances for setting up of the Manufagturing Facilities
and development of the Rengwable Energy Prdjects; and

(i)  Priority ailocation -of capagities for the Renewable Powcr PL‘Q]eCtS as per the
procedures:in vo gue by NRED CAP .

(iiy  Mike Avallablhty of Al benefits under the Wind Power. Pohcy 9015 and the
Andhra Pradesh Industrial Policy of 2015:2020.

==

For AXIS ENERGY VENTURES INDIA PVILTD.

(iif) Make Availability of adequate power .evacuation famlmes by the power™
transmission corporation/s for evacuation of power, from the inter connecting
pomt of Rerewable Energy Projects as per: ‘the. procédute. in vogie.

(iv) Make Avallabﬂxty of niecessary ‘infrastricture for ensuring ynhindered access to’
and. utilisation of the Manufacturmu Facilities and. the Renewable Energy’
Projects. :

eshwar Rac

President

Energy Ltd-
RS Lt

Suzion
Dr. V. Bap
Sr. Vice

(v) Provide 10 the Flrst Party mcentwes undér “the Mega Industuai Policy df the:
Goveinmentof. Aﬂdhra Pradesh. .

3. Execution of firm Power. Purchase Agrégments for the- cap,acmes committed lnder
fhis MOU with Feed ia Tari{f as per the, preva}hng réglations and orders of the
-AP Electricity Regulatory Comxmssxon for Wind. Power and Wind Solar Hybrid
Power Projects s - . |

g LTS 1

§

rector .

4, ‘Axis Energy Group represems to the Second Party that they are collaborating with
Suzlon ‘Group, for the: ;ievelopment of'the ahove mentioned projects. and further:
agrees and confirms to Second Party that as part ofthe said collabgration, they
will ‘aliocate capacity 0. the First Party/ Parties of First Part for developmcnt of
the Rengvyable, Energy Projects, ard xtend other nghts and benefits 1o the First
Party/ Parties of First:Part-as may be availablerts it in terms of the: MoU with'the

Corporation of Andhra Pradesh Lfd.
Vice Chairman & Managing

For New & Renewab!e Energy Davelopment

L Second Party.

? \

Papga'7 of 8
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i T T T ey Ly . . 5

- Suzlori Energy Lt ™. For Aty Enasgy Vonhwes India Privale Unilicd AJAY%I/N IAS.;

. ‘zg’—” h LLF T ‘ Secratary to Goverament

. 1 Dep
: " Tuis! R Tanll % ! ) Energy, Infrastructure. & invesimen
halrman & Managmg Dlrector. o * Chalrman & Managing Direclor AP. Secratariat, Hyderabad - 500 022,
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PROJECT IMPLEMENTATION AGREEMENT % [
; LY !
THIS PROJECT IMPLEMENTATION AGREEMENT (“Agreement”) is excouted ot the 11" day of |
the month of January, 2016 between: o -
B E
S
: ' o4
THE GOVERNMENT OF ANDHRA PRADESH, represented by Secretary, Energy, Infrastructure &
and Investment Départment & CRDA, Government. of Andhra Pradesh, Secretariat, Hyderabad, 28
3

' {hereinafter referred to as “GaAP” or the “First Farty” which expression shall include its
SUCCessors); ' -0
AND

SUZLON ENERGY LIMITED; a company-duly incorporated under the Companies Act 1956,
having its registered office at 5 Shrimali Society, Near Shr! Krishna Complex, Navrangpura,-
Ahmedabad ~ 380009, Gujarat, Indiz and its Carprate Office at “Ono Earth” Building, Hadapsar,
Pune-411028, Maharashtra, [ndia represented by its authorised signatery Mr, Tulsi Tanti, Chairman
and Managing Director, (hereinafter referred to as “Suzlon”, which term shall mean and jnclude its
suceessors in interest, group companies, associates and assignsy ' -

ﬁtkﬁ'&c{jdhm P

Vice Chairman & Mananing D“r;.ctor
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Axis Energy based'on the commitment in RE-INVEST 2015 has commiited to develop 4,000
MW wind power projects (for.which, Axis Energy has already entered into a MoU ¢n 28 o
Wind Monitoring Stations for 'Wind Resource Assessment studies with NREDCAPNIWE —
(“Axis MoU”) and 2500 MW sofar power projects in the State of Andhra Pradesh and entered
into Memorandum of Understanding with the Govérnment of Andhra Pradesh in the presence
of the Honourable Chief Minister of Andhra Pradesh on February 15, 2015 (“GoAP MoU”).
In terms of the GoAP MoU, Govemnment of Andhra Pradesh has given undertaking to
facilitate the Axis Energy Group to cbtain approvals/permissions/clearances etc. from
concerned departments as per rules/policiesiregulations prevailing,

In view of the common objectives and intention of developing rengwable enstgy projects both
Suzlan and Axis have discussed end agreed to collaborate and jeintly develop the Renewable
Energy Projects (as defineg hereinafter) in the state of Andhra Pradesh and accordingly on
September 03, 2015 a proposal was submitted to GoAP for'devs{‘opmant of 4000 MW of
renewable erergy projects in AP along with manufacturing facilities, GoAP after considering
the proposal with the conceined authority approved ‘the same and: has issued ‘government
order G.0.Ms No. 15 dated November 27, 2015 (“GO”).(attached hérewith as Annexure 2).
‘The Parties in pursuance of said, GO, have executed Memorandum of Understanding dated
December 04, 2015 (“MoU™) attached herewith as Annexure 3. As per the MoU, Suzlon and
Axis have agreed to jointly participate in developing rencwable energy projects (comprising
of wind power projects {3000 MW) and wind-solar hybrid power projects (1000 MW)
prcjects) for an aggrogate capacity of about 4000 MW (*Rencwable Energy Projects™) and
Suzlon shal} additidna“ydeveiap facilities for manufacturing b,lade? tower, nacelie/generator
at multiple locations such as Anathapuramu and Nellore districts or such other districts
identified subsequently (“Manufacturing Facilities),

In terms of the MoU the Parties had. agreed to execute Project Implemnentation Agresment
incorporating ‘the terms -and conditions refating to the implementation of the Renewable
‘Energy Projects and the Manufacturing Facilities.

NOW THEREFORE, PARTIES HEREIN HAVE AGREED TO THE FOLLOWING.

1.

1.1
.2
I3
1.4

15

16

1.7

INTERPRETATIONS

The tomenclature of -this Agreement, heading -and paragrapli numbers -are only for the
convenienge of reference-. :

rgy Development

Corporation of Andhrz Pradesh Ltd.

Reference to persons’ and words denoting natural pérséns shall include bodies, corporate,
partnerships, joint ventures, statutory end other autherities and entities

Reference to any enactment, ordinancé or regulation or any .provision thereof shall include
any-amendment thereof or apy rgplacgment in whole or in part,

Reference to Recitals, Clauses, or Sub-Clauses shalf unless the context otherwise requires, be.
deemed to include the Recitals, Clause or Sub-Clauses of this Agreemgnt. '

For Naw & Renewable Ene

The words importing;sinéqlar_s shall include plurals ahd Vice-versa ag the case may be,

Terms beginning with capital letters and defined as per this Agresment shall have the same
meaning ascribed thereto. : "

Any reference at any time to-any agreement, deed, instrument, license or document of any
deseription shall be. construed a5 reference, 1o that agreement, deed, ms_trulnent? license or
othes q?\cum_ent as amended vartied, supplemented, madified or suspended at the time of such

AJAY JAIN. 14S., - " Suzlon Energy LtdT™ ™) porAxis Energy Venlures.India Private Limited
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Erergy, Infrastructyre & investment, Dept. |-
A.P. Secretartat, Hyderabad - 500,022,

Related infrasi_mcturc-ncccssary to enable the ev
point of an Indlvidual Project to the grid.

)

acuation of power from the inter connecting

“Power Purchase Agreement™

Andhra Pradesh Power Distribution Companies or any other body for the sale of power
generated from the Repewable Energy asmey be approved by APERC from tims to time.

“Parties” shall mean collqcliyely'GoAP and the Second Party.

“Site” means ihe land used for de

velopment of Renewable Energy Projects and the
Manufacturing Facilitjes,
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{n subsequent to the allotment of capacities for the Renewable Energy Projects,
wherever available provide to  the Second Party or subsidiary company of the
Second Perfy, revenue land owned by GoAP on fong term lease basis as per the
policy in, force in this regard. The lease agreements. should entitle the lessee to
mortgage the lease hold rights on such land to the lenders / financers of the
Reaewable Energy Projects, with prior consent of the GoAP / NREDCAP;

S INDIARVT. LTD.
Dire

£

(i) To facilitate the Second Party by issue of necessary governmental orders / directions /
notifications and taking all-administrative acticns jn- compliance of provisions of
applicable faw for the acquisition process of private land in faveur of Second party or
any associate/subsidiary company of .Second Party, in the potential areas to be
identified by ‘Second Party in the districts of Ananthapuramu, Kadaps, Kurnool,
Chittoor arid Nellore orsuch other districts identified from time to time;

for AXIS ENERGY VENTUR

(iif)  To facilitate the capacities that have been idenitified in the endowment lands, GoAP
will extend the necessary suppest to- expedite the approvals from the concern
authority as per the applicable rules and procedures.

'

2

@

Cfg" 8
I3

2

e

{iv) to faci}it_ate the capacities that have been identified in the forest -ereas, GoAP will
extend the necessary support to expedite the approvals and diversion of forest land at
the State and Centra] level. The Compensatory Afforestation land required for such
projects may be allotted from the land bank available with the GoAP by collecting the
necessary fee/ charges as per appliczble law,
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{v) to provide access to the Site for conducting wind resource hssessment tests and any
pre-feasibility tests in relation to the Renewsble Energy Projects.

413 Access Rights to Site.

GoAP agrees to, on a continuous basis and within the time period decided by the Co-
ordination Committee provide: (i) unhindered rights-of access rights to ths Site; and (i) such
other rights of access and, as may be required by the Second Party, in reldtion to construct,
operate and maintain the Renewable Energy Projects, In case of any issues pertaining to such
right of way, GoAP shiall provide all administrative assistanceto Second Party.

4.14  Approvals and Permits fqom Gram Panchayat and Local bodies

gy Development

GoAP will facilitate the approvals and permits reqdii‘e‘d from the village panchayats and the

local bodies by payment of necessary Development Charges and Layout fee on a time bound
basis, : '

4.1.5  Benefits under Renewable Et}ez’gy Polid;’e?_“pfl VAndhr'a Pradesh

Iu relation to the development of the Renewable Energy Projects, GOAP agrees fo extend all
- benefits available under the ' Wind Power Policy 2015, Solar Power Policy, 2015 including but
not limited to the following: o ) )

" For New & Renewable Frer
Corporation of Ang

(1) provide‘the Sccond Party or any aé}sbciatc/_sUbsidiai‘y-of the.Second Party/Suzlon/Axis
identified by the Second Party incentives and exemptions and benefits under the
Wind Power Policy 2013, Solar Power Policy, 2015;

(i)  exemption of the Rencwable Energy Projects from .payment of electricity daty
. applicable toward sale of power to the power distribution companies of Andira

. Pradesh; e e oo - .
P> - -8uzlon Engrgy Ttd: 1 ForAxls Enorgy Venlures Indla Privale Limiled
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extend-all the bénefits available to Second Party,
to such special purpose companies,

Second Party shall liowever be
stated in this Clayse 4.2,

CLAUSES
EXECUTION OF MANUFAGTURING FACILITIES

51 OBLIGATIONS OF GoAP

513

S04

AJAY JAIN
Secretary fo Govarnmen! U
Enargy, ';'n{mstructure&‘iﬂvestm_enmzzpt..‘-_.‘ ’ W ector
A.P: Secrelarial, Hyderabad - 500 022, "Chalrman. & Managing Director

pertaining to such right of way,

Grant of Consents and Approvals

In order to faciiitate._the consiruction and
applicaticn by Suzlon or any of ifs associat
on its .behalf, GoAp
applicable laws the issuance
required, either through

operation of the Manufacturing Facilities upon
efsubsidiary company or any other petson acting

of such Applicable Permits or extenisions and/or renewals 85 ar

e
single window clearance mechanistn or throu gh priority allocation.

Allocation of Land

In relation to the Site-for the Manufacturing Facjliti'es;, GoAP agrees:
@ to allet to Suzlon or any of its associate/subsidia

acting.on its behalf, available revenue Jand owned by GoAP on long term lease basis

as per Industrial Policy of 2015-2020 valid for a period. of 99 (ninety nine) yeers, in
accordance with applicable law, GoAP agrees and warrants, that it shal] provide and
handover physical, vacant, psaceful, obstacle free, unencumbered possession of the
entire allotted Jand free from any and all liens. The lease -agreements should entitie
the lessee to mortgage the lease hold rights on such land to the lenders / financers of
the Manufacturing Facilities, with prior consent of the GoAp.

(). extend all support and assistance and issie necessary governmental orders / directions

/ notifications and take all administrative actions facilitating the acquisition process
especially in the potential ar

2as fo be identified by Suzlon, where private land is to be
acquired by Suzlon or any of its -assoclate/subsidiary campany or any other person
acting on its behalf,

-in case the aliotted land involvés forest ]ar’z‘_d,-By_ expediting the process at GoAP level

and also facilitate on 2 best effqi_ts basis those required at Gol jevel,

(iiD
Access RightstoSite

GoAP agrees to, on & continuous basis and-within time périods decided by the Coordination
Committee provide; (i) unhindered rights ‘of access to the Site; and (ii) such other rights of
access and; as.may be required by Suzionor any of its Contractors or sub-contractors, in
relation fo construction.and operation of the Manufacturing Facilities. In case of any issues
GQoAP shall provide all administrative assistance to Suzlon,

Benefils under the Andhra Pradesh Industrial Poliey of 2015-2020

GoAP agrees te accord mega industry status to the Mariufacturing Facilities as per the

policies in force, GoAP in accordance with the Andhra Pradesh Indust;ial Poliqy of 2013-
W T S0ZION Energy LW - 4 For Ads Eriergy Veniures indla Privalo Lifiled
IN, 1As., S —
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CLAUSE 6

I SPECIAL PROVISIONS
6.1

Fire.

GoAP shalt usé its best efforts to facilitatg that the incentives and exemptions dec
GoAP and/or Gol from timé to time after the Effective Date, whether in relation to promoting
the renewable energy sector in India or on account of special assistarice to industries

being set
up in the state of Andhra. Pradesh for man‘ufacture_.of renewable energy equipment and are
made available to the R,

enewable Energy Projects and. the Manufacturing Facilities, as the
case may be, ‘ '

lared by

6.2 GoAP agrees to take all steps to ensure that nd action or combination of actions ate taken the

effect of which is orare discriminatory and which teeats the Second Party less favorably than
any other developer of renewable cnergy projects in the state of' Andhra Pradesh or treats the
Renewable Energy Projects or the Manufacturing Facilities less favorably than any projecis of
similar nature and size which may be developed from time to time in the state of Andhra
Pradesh. ~ ' . ‘

T

For AXIS ENERGY VENTURES INDIA P\[T o,

J———

6.3 Constitution of Cocfdinatioﬁ“,CQmminee

6.3.1 GoAP eagrees 'to'\ constitute and set-up a coordination committee  (“Coordination
Committee”) for eEsuring sincoth and efficient execution of the Renewable Energy Projects

and the Manufact ring Facilities. The Coordination Committee shall comprise of the.
following: o : '

b

’/-
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(1) the--Sccretary, Bnergy Department, GoAP -

(i) the Secretary:to CM, GoAP (Energy) ‘

(iff)  the Sccretary,Industries Department, GoAP °

(iv)  the Managing Directar, APTRANSCO

V) the Vice Chairman and Managing Director, NREBCAP
(vi) the representatives of Suzlon and Axis

(vi)  Asandwhen required fiom any of other Department of GoAP/District Administration
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The Coordination Committee may form such committees ds raay be required for resélution of .

specific issues arising in the execution of the Renewable Energy Projects and the
Manufacturing Facilities,

i

6.3:2  The Coordination Committce shall
meetings oncein every morith. .

velopmen

cab 1 td,

Corporation of Andhra Pradg

, unless otherwise egréed between the Parties, jnitially hold

&

rgy D

6. 4

i

Assistance fo procure construction material .
GoAP agrees to on best efforts basis provide the foll

procuring construction matetial require
and the Manufacturing Facilities:

0

owing assistance to the Second Party in
d for the seiting up of the Renewable Energy Projects

thE

priority allotment of licenses for carrying-out quarry activities and sand mining elong
with wajver interms of respective policy in force from ceiling limits provided in the
licenses being generally issued, so that it Is able. to obtain adequate quantity of
- construction material required for the renewable energy projects and manufacturing;

Eor New & Renswable En
ce G

or )

{ii) assistance for procuring preferential supply of aggregatis/icementsfsand ets. from
i . t g n . b . . V
5 respective manuf‘actur_?jrs and/or Sljlppllells ,o.n pul.xin'mty asls —— oo il
== T RUZIOn ENGIGY LXde - For Axis Energy Veniies 7 TR S
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cireumstances iha;:-whlqlly or partly prevent or unavoidably delay the Party claiming Force
Majeure .(héré’i»haﬁ;er'-rf;fer'r@cjﬁfcoz as the “Affected Party”)-in.the-performance of its obligations
under this Agréement gid whib}i‘act‘:or event: | ) '

gy Development

81" Porce. Majeure shall siean any event -or ciroutistance or combinatioh of events -of

812 the Affected Pariyhas
eff‘d':_‘tSs.-'S'.'k'_ﬂ'lfandif:cér.a
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82.1 The date for achievin
Force Majeure event subsists and the Term shall-be proportionately extended: and
8.2.2 The Parties shall bear their fespective costs and no Pa
Party any costs arising out of gny Force Majeure Even

'CLAUSE S

GOVERNING LAW

91 The rights and obligations of the -Bari

governed by and constructed according ¢
the jurisdiction of the competent courts g

ss' under or pursuant to this Agreement shall be
0 applicable law.. This Agreement shall be subject to
t capital city of Andhira Pradesh,

CLAUSE 10
RESOLUFION OF DISPUTES
. Good Faith Negotiations . |

All disputes, disagreement, or difference bet%;veen the Parties (each a “Dispute”), arising out of
ot in relation Yo the constiuction or operation of the Renewable Energy Projects or the
Manufacturing Faciljties

, shall be resolved - through the following dispute resclution
procedure: : '

1

10.1.1 Either Party shail give to the other a wrirten notice setting out the material particufars of
Disputes and requiring en authorized Senior Executive Qfficer cach from the GoAP and the
Second Party, to meet in persci at the capital city of Andhra Pradesh or af fny other mutually
agreed place within 20 (twenty). working days of the date of receipt of such notice by the

relevant party to-attemnpt hegotiation in good faith and using their best endeavours at all times
to resolve the Disputes., ' ‘

10,12 If the Dispute is not resolved a5 ‘evidenced -5y the terms of the seft!

writing and signed by the Senior Executive Officers of both tl
working days after the.date of receipt of the

ement being reduced to
1e Parties within 30 (thirty)
Notice described in Clanse 10.1.1.

10.13 If the Dispute Is not Tesolved et the meeting of the Senior Executive Officers cf both the
Parties, the Secretary, Energy Department; GoAP and the Chairman of Suzlon and/or Axis
shall miget at-the capital city of Andhra Pradesh or any other mutuaily egreed place within 30
(thirty) working days after the expiry of the period as mentioned in Clause 10.1.2, to atternpt
negotiations in good faith and using their best endeavours at all times to resolve the dispute
within & further period of 30 (thirty) days and if the Dispute is still not resotved &s evidenced
by the terms of the seﬁlémen;;bcing reduced to writing and signed by the authorised

representatives of both the Parties, the provisions of the Clause 10.2 shall apply, unless the
said period is mutuelly extended.

10.2 All-Disputes not resolved beiween.the Parties in accordance with Clause 10,1, shall be settled

by way of arbitration in accordance: with the provision of Arbitration and Coneiliation Act,

' 1996 including any stetutory modification or-variation thereof, by refere nrfs?ﬁ\ 13 Pt
| ?‘% T80%]on Energy Lid ,_mm=,aergvvfan€: Iodid PAVAZET
AJAY JAIN, 1A8, LR :

Secretary to Government @ip K h '\ '

13

. K i naging Dirsctor
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g the'specific obligations shall be extended by the period for which such

rty shall be required to pay to-the other
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CLAUSE 13

™ oclor

MISCELLANEOUS
13.1  Relationship of the Parties |

This agreement shall not be interpreted or construed or create an assoctation, joint veature or
parinership between the parties or to Impose any partnership obligation or right upon either
Party, Neither Party shall have any right, power or authority to enter into any agreement or

undertaking for, or act on behalf of, or to zct as or be an agent or representative of), or to
ctherwise bind, the.other party, '

13.2. " Third Parties

This agreement is intended solely for the ‘benefit of the pacties ‘hereto. Nothing in this

agreement shall be' construed to create.any duty, to'standard of care With referénce to, or any
liability to, any person not g, party to this-Agreement.

133 No Waiver

For AX(S ENERGY VENTURES INDIA BVT.LTD. .

Br. V. Bapeshwar K2

Ltd.

Dﬂc\“ﬁi

13.3.1 No waiver by either Party of any default by other Party it the observance and performance of
any provision of ar abligations of or under the agreement, (i) shali operate or be construed as
a waiver of any ofher or subsequent default hereof or of other provisions of or obl
under the agreemient; (i) shall be effective unless .;
autherized representative-of the Party;
agreement in any manner.

Pre-"1ent

igations
t is-in writing and executed by a duly
and (iii} shall affect the validity or enforceability of the

Vi

‘Suzlon Energy

13.3.2 Neither the fajlure by either party to insist on any occasion upén‘jtfﬁe performance of the
terms, conditions and provisions of the. Agresment or any obligation there under nor time or
other indulgence granted by a Party to the other Party shall be treated or deemed as waiver of

such breach or acceptance of any variation or the.relinguishment of any-such right hereunder.

134 Exclusion of Implied»'Wmanties

This Agreement expressly excludes any waminty,
law or by custom or otherwise arising out of an
representation b ‘
Parties,

h Ltd.

condition or other ﬁnﬁerﬁnking implied at
: y- other agreement between the Parties or
y either Party not contained in a binding legal agreement executed by both

13.5 Countefparts

This Agreement may

be executed in two couﬁte_rparts, gach of which wi
delivered shal

ien executed and
| constitute an.original of the agreement, ‘

et T e Ry ging Drectsr

Corporation of Anglza ﬁrade

3.6 Severabiiity

For New & Rengwable Energy Development

If for any reason whategerany provision of this A
unenforceable or is declared by
instrumentality to be invalid, iliegal

greement is ‘ar becomes invalid, illegal or
any court of competent jurisdiction or any other
or unenforceable, the validity, legality or enforceability
- of the remaining provisions-shall not be affected: in-any mantet, and the Parties will negotiate
in good faith with a view to agreeing one or more provisions which may be substituied for
such invalid, unenforceable or illegal provisions, as nearly as is practicable to such invalid,
illegal or unenforceable provision. Failure to agtee upon -any such provisions shell not be
subjectto dispute resolution under the Aere J £ ntharwise,

Q‘;&i ".;'§._"uz'§0n' Epergy

AJAY JAIN, a8, S :
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Format of Power Purchase Agreisfnér;t approved by APERC
POWER PURCHASE AGREEMENT
BETWEEN
[Namte of the Disconi to b}a--l;*iserted].

AND

IName of the Project Corpany)

This Power Purchase Agreement (the “Agreement” entered into fhis _ day of 2015
between S '

[Name of the Discom-to be inserted] (DISCOM), incorporated by the Government of Andhra Pradesh
in sccordance with the Andhra Pradesh Electricity Reform Aet 1998 (Act No.30 of 1998), under the
provisions of Companies Act, 1956, having its office at [fo be inserted], Tndia, hereinafier referred to
ag the “DISCOM” (which cxpression shall, unless repugnant fo the context cr. meaning thereof,
includé its'successors and assigns).as first paity, ’

and

M/s. [Name of the Project. Company], a company incorporated under the Companies Act,
[1956/2013], baving registered office st {10 be inserted], hereinafter referred to-as the *Wind Power

Producer” (which expression shall, unless repugnant to the con-text or meaning thereof, include its
suceessors and assigns)as second party. '

WHEREAS, the Wind Power Producer is setting up the New-and Renewabie Enecgy Project i.e., the
[+] MW capacity Wind power projeat at [+] Village, [+] Mandal, [+] site, [+] District, Andbra Pradesh
(hereafier cailed the Project) with a proposal of [] MW as detailed in Schedule:] attached herewith,
and New and Renewable Energy Development Corporation of Andhra Pradesh Limited hereafter
referred 10 as M/s NREDCAP has accorded approval to the said project in their procecdings No.
NREDCAP/WE/6737/2015, Dated 07.04.2015 and the Wind Power Producer has enfered into-an
Agreement ‘with NREDCAP on 07-04-2015 and the copies whereof are attached herewith as
Schedule-2 and-Schedule 3 respectively.

WHEREAS, it has been agreed that the Project will be designed, enginecred and constructed and
operated by or on behalf of the Wind Power Producer cr its successars with reasonabie diligence
subject to all applicable Indian laws; rules, regulations and-orders having the force of law;

Whereas, the proposed Project is being setup at [+](V), [] (M), [¢] Site, [*] District, and will be
connected 1o the designated sub-statior ie., APTRANSCO [220/33KV] [+] sub-station at [IKV

~ voltage level for power evacuation from wind power projects by erecting an exciusive [*JKV group

feeder. The Project will share a common metering on'the above feeder at the designated sub-station.
The Project will also have a separate metering at Project’s switchyard.

The terms and conditions of the Agreement are subject to the provisions of the }%Iectricity Act, 2003
(36 of 2003) and the amendménis made {o the act from time to time, and also subject to regulation by
the Andhra Pradesh Electricity Reguiatory Commission.

) : e e e _ e
AJAY %EN IAS o Suilbn Energy E td- 1 For Ads Energy Veriues indla PﬂVali{I].\lie_d, _
Secretary to Government t I . F/ L o
Energy, Infrastruciure & Investment Dept. ) L S I P el
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Y is the reading of the common energy méter installed on the 33KY side of the iuterconnectedcf_aJ
Substation, X1, X2, X3, X4 ete, are the readings of the energy meters installed at the variousgs '

individual Wind power projects being developed/proposed to-be set up in the area and connected to
the designated sub-station. i.e., APTRANSCO 220/33KV [+] sub-station.

1.6 Due Date of Payn}eht: means the date on which the zi.moﬁnt payable by the DISCOM to the Wind
Power Producer hereunder for Delivered Energy, if any, supplied during a Billing Month becomes
due for payment, which date shall be thirty (30)-days from the Meter Reading Date provided the bill is

received by DISCOM within 5 days from Meter Reading Date, and in the case of any suppiemental or -

other bill or claim, if any, the due date of payment shall be thirty (30) days from the date of the
presentation of such bill or claim to the designated officer of the DISCOM. .
1.7 Financial Year: shall mean, with respect to the initial Fiscal Year, the period begioning on the
Commercial Operation Date and ending at 12.00 midnight on the following March 31. Each
successive Financial Year shall begin on April 1 and end on the following March 31, except that the

final Fiscal Year shall end on the date of expiry of the Term or on termination of this Agreement,
whichever is earlier. - ‘

1.8 Installed Capacity: means the tofal faﬁed capacily inh MW of all the Wind Energy Generators
instalied by tlie Wind Power Producer.

1,0 Interconnection Wacilities: reans all the-equipment and facilities, including, but not limited to,
all metering facilities; switchgear, substation facifities, transmission lines and related infrgstructure, to
be installed at the voltage specified in Article 1.20 at the Wind Power Producer's expense from time to
time throughout the term of this Agreement, necessary to enable the DISCOM to economically,
reliably and safely. receive Delivered Energy from the Project in accordance with the terms of this
Agreement. As indicated in'the preamble, the interconnecticn facilities beyond Project’s switchyard
shall. be common for Wind Power Producer and other ‘Wind power projects connected to the
designated sub-station. i:e., APTRANSCO 220/33KV {] sub-station. - '

1.10 Interconnection Point: means:the point or points where the Project and’ the DISCOM
(APSPDCLYAPTRANSCO grid system are interconnected. For this project, intercofinection point is
at the designated sub-station Le., 220/33KCV [»] sub-staticn. The metering for the project will be
provided at the interconnection point as per Article 4.1, ¥As indicated in the preamble of this
Agreement, interconnection point. for this project is common with other wind power projects
connected to the designated sub-station: Le., APTRANSCO‘QZOBBKV Ramagiri sub-station.

1.11 Meter Reading Date: means mid-day (i.e., noon) of the 24th (twenty-fourth) day of each
calendar month, at the Interconnection Point, L T

1.12 Metering Point: means points where metering shall be provided for Project and shall be as
follows: o o L

(1) Common meter provided at the Intetconnection Point for purposes of recording of Delivered
Energy of the Project; o o ‘ T .

(ii) Individual meter provided atProject’s switchyard, :

(iii) Metering point shall include two separdte sets-of [6.2 /0,28] class a‘ccxiracy electronic tri-vector

meters as specified In Article 4.],.main meter installed by the- Wind Pofver Producer dnd the check

meter instelied by the DISCOM and both sested by the. DISCOM, having facilities to record both
export and import of electdcity to /from the grid. .

1.13 Project: means the {+] MW capacity Wind Power P—roject at {+] Village, .f-]- (M), [+] District,
Andhra Pradesh for construction and operation as detailed in Agreement entered into with NREDCAP
as shown in Schedule.3 attached herewith acd incindes the metering system.

1.14 Prudent Utility Practices: means those practices, methods, techniques and standards, that are

genéraldy accepted for use in elgetric wility indust
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117" System Emergency' +iieans: & candmcm aﬁ‘actmg the
network which threaters'the.safe and relizble operation of such
the-disruption: of safe;, adequate’ and continuow aledrily sy
wihis \.-cndangers life or,property; which: condition 1 s acffected:or -aggravated By the cotifint
of Delivered:-Energy fromythe rogcct y : .

For AXIS ENERGY:VENTURES INDIA PVT. LTD. .

118 ‘Surdharge on Reactive Rower drawn by Wingd Farinsi :meaps: ‘the chiarg 's-*levx‘ab[e on the:
reactive power-drawn By Wind Facms at the rate- of 257 piise (twenty ‘five paise) per KVARK-of
reactive energy: cfrawu from grid upte 70% of net dotive: enefgy: generated and 50 palse pér VAR
for total draw] 1f rcac’swe encrgy drawn is.moro: thﬂn 104" of: esenergy geners

Su;iign Energi; Lid.
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This Project will generate electrical energy at [+] Volts, which will be stepped up to 33 KV at

Project’s switchyard and intercormected to the designated sub-station ie., 220/43KNV [+] sub- °

station of APTRASNCO at 33. KV Voltage for power delivered to the grid,

121 All other words and expressions, used hercin end not dofined herein but defined in Indian
Eleciricity Rules 1956, AP Electricity Reform Agt, 1998 and the Rlectricity Act, 2003 shall have the
meanings respectively-assigned tothem in the said Acts, ' , ; '

ARTICLE 2 |
PURCHASE OF DELIVERED ENERGY AND TARIER

2.1 All the Delivered Energy-at the, interconneetion point for sale to DISCOM wilf be purchased at the
tariff provided for in Article 2.2 from and after the date of Commercial Qparaﬂon'of the Project. Title

to Delivered Energy purchased shall pass from the Wind Power Producer to the DISCOM at the
Interconnection Point, ' ‘ .

2.2 The Wind Power Producer shall be peid tatiff for energy delivered-at the iﬁterconncction point for
sale to DISCOM, which shall be firm at Rs, [+] per unitfor a period of [+] years from the Commercial
Operation Date {COD) as per APERC order No [*] dated [} A

2.3 The tariffis inclusive of all'taxes, duties and levies.

2.4 All future increase in Taxes, Dutied and Levies on Energy generated is'to be bome by the Wind
Power Froducer. . ’ - .

2.5 Where in any Billing month, the encrgy supplied by the DISCOM to the Wind Power Producer as
a bilateral arrangement to maintain the Auxiliaries in the power plant in situations of non-gensration
of power, shall be billed by the DISCOM, and the Wind Power Producer shail pay the DISCOM for
such electricity supplies, at the DISCOM's than-effective tariif applicable to High Tension Category-1
Consumers. For this purpose, the maximum demand specified in such DISCOM’s Tariff shall be

computed by dividing the amount of such eriergy supplied by the DISCOM by hours of drawl of
power-from the grid in.the Month. L

Txplanation: The Wind plaats during’ the plant ‘shut down periods shall- draw the. energy from
DISCOM only for the essential loads riot exceeding auxiliary consumption

o ARTICLE 3
" INFERCONNECTION FACILITIES

3.1 Upon receipt of a requisition from the Wind Power Producer, the APTRANSCO and DISCOM
will prepare an estimate for aranging interconnection facilities for power evacuation at the voltage
level as per Article 1.20. The APTRANSCO and DISCOM shall evaluate, design, and install the
Taterconnection Facilities and perform all work, at.the Wind Power Producer’s expense, necessary to
economically, reliably and safely od'nr.recf the grid system to the Project switch yard.

3,2 APTRANSCO and DISCOM may also permit the Wind Power Producer to exccute the
interconnection facilities for power évacuation as per the sanctioned estimate at it's discretion duly
collecting the supervision charges as per procedure in vogue.

3.3 The Wind Power P.rociucér shall own, operate anid maintain interconnection facilities from Project
1o designated sub-station from time to time and necessary expenditure shall have to be borne by the

| \ valo Limfted
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44 Where, the: haIf yearly meter check, indicate’s an ¢rrovin esie-of thie matn eter/meters beyond the
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computation of delivered engrgy for the period thereafter tilk the next monthty meter reading shall be
as per the veplaced main meter. - . '

4.6 Corrections in delivered cnergy billing, whenever nécessary, shall bo applicable to the period
between the previous monthly. rocter reading and the date and time of the test calibration in the current
month when the ecror is observed and this correction shall be for the full value of the absolute error.
For the purpose of determining the correction.to be applied to any meter registering inaccurately, the
ineter shall be tested under conditiops simulating 100, 50, 20 and 10 percent load at unity power
facter and 0.5 power factor, Of these ei'ght‘values, the-error at the load and power factor nearest the

average menthiy load served at the Interconsiection Point during the applicable period shell be taken
gs.the errorto be:applied for correction, ‘ S

4.7 Tf both the majn and check meters fail to record or if any of the PT fuses are blown out, then the
energy will be computed on a mutually agreeable basis for that period of defect,

4.8 The maie and check thaters shall be tested and calibrated once in & Finaheial year utilizing 2
Standard Meter, The Standard Meter shall be calibrated once in every year at the approved Laboratory
by Government of India / Government of-Andhra Pradesh, as per Terms.and Conditions of supply.

4,9 All main and check m'e‘t;.ers tests shall be jointly conducted by the autharized representatives of

both parties and the results’and correction so arrived at mutwally will be applicable and tinding on
both the parties. ’

410 On the Meter Reading Date of cach month, metér readings shall be taken {and an
acknowledgement thereof signed) by the authorized representetives of bigth parties.

4,11 Within six (6) months following the execution of this Agreement, the Wind Power Producer and
the DISCOM shall mutually agree-to technical and performance specifications (including, but not
limited to, the metering configuration for the: Project) concerning: the design and operation of the
facilities required to be instailed by the Wind Power Producer in order for the Wind Bower Producer

to operate in parallel with the grid. Thereafter, -any change in such specifications shall be subject to
mutual agreement ofthe parties, .

4.12 The Project shall be opﬁrated and maintained in accordance with good and. generzlly accepted
utility standards with respect to synchronizing, voltage, frequency and reactive power control.

4.13 Voltage reguiation shall be such as to enable continued paral]eiin‘_g' and synehronisation with the
network voltage:at the point of interconnection. v ' .
4.14 The equipment of the Wind Power Producer shall be designed for fluctuations in the frequency
within limits of -5% end +3% of the standard frequency of 50 cycles per se_cond. .

4,15 The Wind power doveloper shall énsure. that the power factor of the power delivered to the
DISCOM is maintained as per the APERC/CEA/CERC norms from the time to time.

4,16 Any change in rupturing capacity of switch-gear, settings of the relays, ete., shail be subject fo -

approval of the DISCOM. - |

: b 3 ' ' ) . 1
4,17 As the Project's generator may carry fault currents that may-coour on the grid, the Wind Power
Producer shall provide adequate: generator and switchgesr protection against such faults. The
DISCOM is not responsible for damage, if-any, caused to the Project's gensrator and allied equipment
during parallel operation of the generator with the-grid.” '

AJAY JAIN, 1A8.,
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ARTICLE 6 3
(53]
 UNDERTAKING. é
§.1 The Wind Power Producer shall be responsible: i‘é
(i) for proper maintenance of the project in accordance with established prudent utility practices. &
(i} for operation, maintenance, overhaul of the plant, equipment, works, switch yard-and transmission .
{ines and equipment up to the Interconncetion Point of the. project in close covrdination with the ]Bg
DISCOM. : o
(iif) the Wind Power Producer shall furnish the generation and maintenance schedules every year. &
{(iv) for making all payments on .account of any taxes, cess, dutics or levies imposed by any \ %
Government or competént statutory authority on the land, equipment, material or works of the project < ? z
or on the energy generated or consumed by:the project or the Wind Power Producer-or on the income cx
or assets of the Wind Power Producer. </

(v) for obtaining necessary approvals, permits or Iicences for operation of the project and sale of
energy to DISCOM there from under the provision of the relevant laws.

(vi) the Wind Power Producer have to comply with the provisiotis of the AP Code of Technical
Interface {Grid Code). -

(vii) for achieving Commerciel Operation Date within two years from the date of signing of the
Agreement, ‘ :

(viif) for seeking approval of APTRANSCO and DISCOM in respect of Interconnection Facilities,
Pooling Substation and synchronization of the Project with-grid.

(i) the Wind Power Producer shall not dismantle and take away project machinery and
interconnection facilities during the PPA term. e

(x) after {*] th year of the operation from Cormmercial Operation Date, if plant continues to operate,
the DISCOM shall‘have the first right of refusal on power purchase from the Wind power plant. The
tariff beyond [+] th year shali be as mutually agreed by both the parties, subject to approval of
APERC. ' :

(x0) the Clean Development Mechanism (CDM) beefits shall be shared in the ratio of 90:10 between
Wind Power Producer and DISCOM.. : v

Suzlon Energy Lid-
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6.2.The DISCOM agrees: | - :

(i) to make ail reasonable efforts for making arrangements-for evacuation of power from the project to
be completed prior to the Commercial O peration Date:of the Project subject to Article 3.

(ii) for purchase-of Delivered Energy from the. project as per section. 2.2,

(iii) to co-ordinate with APTRANSCO.and assist the Wind Power Producer in obtaining approval for
the interconnection facilities where the interconnection is at 132 KV or above voitages, for

synchronization, Commercial Operation, regular operation etc., as Tequired by the Wind Power
Producer. '
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9.2 In the event, DISCOM commits a breach of any of the terms of this Agreement, the Wind Power
Producer shall be entitled to specific pérformance of this Agreement or claim such damages as would
be available under Law or both, at its option, by giving 30 days notice to DISCOM,

tor

9.3 In the event, Wind Power Producer commits & breach of any of the terms of this Agreement, the
DISCOM shall be extifled to speeific performance of this Agreement or claim such dameges as would
beavailable under Law or both, at its option, by giving 30 days notice to"Wind Power Producer.

9.4 If the default continues for a pcriod‘ of 30-days or more, either party wilt Kave a right to issue a
preliminary notice for termination of this Agrecment. 1f the defiult is not cured within 30 days
thereafter, either party can terminate this Agreement and can claim damages at its option,

9.5 In the event of canceliation of the Project allotted to the Wind Power Producer by NREDCAP for
apy reason, the PPA with DISCOM will-automatically get cancelled.

For AXIS ENERGY VENTURES INDIAPVT. LTO.

~ ARTICLE 10 .
DISPUTE RESOLUTION

3nt

10.] Each Party shall designate in writing to the other party a representative who shall be authorized
to resolve any dispute arising under this Agreement in an equitable manner.

*res

10.2. Pollowing notice by one Party to the other setiing out the particulars of the dispute, if the
designated representatives are unable to resolve a dispute under this Agreement within 15 days, such
dispute shali be referred by such representatives to & senior officer designated by the Wind Power
Producer and a senior officer designated by the DISCOM, respectively, who shall attempt to resolve
the dispute within a further-period of 15 days. - B e

1%

Suzlon Energy Lid.
At ==
Dr. V. Bapeshwaer Rao

10.3. The Parties heréto agree to use their best efforts to attémipt to resolve all disputes arising
hereunder promptly, equitably and in good faith and further agree to provide each -other with
reasonable access during normal businéss hours fo any and all non-privileged records, information
and data pertaining to any'such dispute. :

&
1

10.4 Failing resolution of the dispute m terms of .th'é above provisions or even. otherwise, any party
may approach the AP Electricity: Regulatory Commission to adjudicate upon the dispute in terms of
Section 86 (1) (£) of Electricity- Act, 2003, :

ARTICLE 11
- SPECIAL PROVISIONS

Energy Developmen
w Pradesh Ltd.

11.1 'The waiver of any breach or féilurc to enforce any of the terms, covenants or conditions of this
Agreement shall not in any way affect, limit, modify or waive the future enforcement of such terms,
covenants or-conditions, B :
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For New & Renewahlz. |

11.2 No oral or written modification of this Agreement either before or after its execution shali be of
any force or effect unless such nodification - is in- writing and signed by the duly authorized [
representatives of the Wind Power Producer and the DISCOM, subject to the condition that any
. furlher modification of the Agreement shali be.done only with the prior approval of Andhra Pradf?sh
Electricity chulatory'c'ammission. Tlowever, tlie amendments o the Agreement as per the respective ,
orders.of APERC from tim‘q»m time shall'be carried out.

11.3 However, in 1'esp,ect;d:f'.pow¢r ‘evacuation, the voltage levels for interfacing with grid will be as

per Article 1.20. ' _ . |

l ‘é’ ’ : - £ .‘ 0
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. Particulars of the Project: _%
(Referred to in the Preamble to the Agreement) w
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. , =
Name of the Project T Location No. of Wind Energy Capaoity ofﬁ%
Convertels Project* =2
. (&}
[Name of Project ‘ i
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Company] (] [] ; |
SCHEDULE -2 5
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OR WHOM: AXIS ENERGY VENTURE !N . HLNo. 8 2460764, Rawdl No.d

Sulkrtev Nagar, Banjera Hills, Hyderabad

PROJECT-IVMP EEVMENTATION-AGREEMENT

THIS AGREEMENT (“Agreément”) is executed on the 03® day of the month of October, 2016
between: .

ANDHRA PRADESH SOUTHERN POWER DISTRIBUTION CDMP{\NY LIMITED, a
- company duly incorporated under the Companies Act 1956, having its vegistered office at
D.No:19-13-65/A, Srinivasapuram, Tiruchanoar Road, Tirupati — 517503, Chittoor District,
< Andiwa Pradesh, India represented by its authorised signatory, The Chief Genoral
Manager/PE&MMEIPC (hereinafler referred to as “"APSFDCL", which term shall mean and
includé its successors in interest, group companies, associates and assigns);

"AND

ANDHRA PRADLSH EASTERN POWER DISTRIBUTION COMPANY LIMITED, a
company duly incorporated under the Companies Act 1956, having its registered officc at P&T
Colony, Seethammadhara, Visakhapatnam-530 013, India represented by its authorised signatory,
“The Chief Geney'al Manager/Plg, PP & RA, (hereinafter referred to as “APEPDCL", which lerm

shall mean and include its successors in interest, group companies, associates and nssigns);

AND : :
¢ )/'\-A ,f;\ tl}}\r‘" o ‘&)} \j . (;‘ Lu,l. ((\.(\I’[ . Mmmwmmm
R - EXEGUTIVE DIRECTOR L '
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*
TRANSMISSION CORPORATION OF ANDHRA PRADESH LIMITED, a company duly
incorporated under the Companies Act 1956, having its Corporate Office at Vidyut Soudha,
Khairatabad, Hyderabad-500082, India vepresented by its authovised signatory, Executive
Director/HRD & Planning, (hereinafter referred to ns “APTRANSCO”, which termn shali mean and
inciude its successars in interest, group companies, asscciates and assigns);

AND

SUZLON ENERGY LIMITED, a company duly incorporated under the Companies Acl 1956,
having its vegistered office at 5 Shrimali Society, Near Shri Kiishna Complex, Navrangpura,
Almedabad - 380009, Gujarat, India and its Corporate Office at “One Earth”’ Building, Hadapsar,
Pune-41 1028, Maharashira, India represented by its authorised signatory Dy, Vinnakota Bapeshwar
Rao, President, (hereinafter referved to as “Suzlon”, which term shall mean and include its successors
. in interest, group companies, associates and assigns);

Suzlon along with its assoclates is engaged in the business of manufacturing wind turbine generators
and developing wind and solar power projects through engineering, procurement and supply model
for various independent powsr producers,

i

AND

AXIS ENERGY VENTURES INDIA PRIVATE LIMITED, a compédny duly incorporated under
the Companies Act 1956, having its registered office at 2nd Floor, Plot no.3, House No, 6-3-680/8/3,
PMR Plaza, Thakur Mansion Lane, Somajiguda, Hyderubad - 500082, represented by its authorised
signatory Mr, I, Ravi Kumar Reddy, Chairman and Managing Director (hereinafler referred to

- "“Axis” which term shall mean and include its successors in interest, group companies, associates and
assigns), : .

“Axis, is one of the largest indeperdent power prodicers in India with primary focus | in development
and operations of Renewable Energy Projects
APSPDCL, APEPDCL are hereinafter to be jointly referred to as “First Party”. APTRANSCO o
be referred to as “Second Party” and Suzlon and Axis are hereinafter jointly veferred fo as “Third
Party”, “First Party?, “Second Party” and “Third Party” shall be réferred to collectively as
Parties.

WHEREAS;

A, Suzion and Axis envisaged developing jointly the Renewable Energy Projects (as defined
hereinafier) in the state of Andhra Pradesh and accordingly on September 03, 2015 a proposal
was submitted to GoAP for development of 4000 MW of Renewable Energy Projects in the
state of Andhra Pradesh along with manufacturing facilities, GoAP has issued government
order G.O.Ms No. 15 dated November 27, 2015 (“GO™) in this regard (attached herewith as

Anncxure 1),
. Q/WJ'
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The Third Party in pursuance of said GO, have executed Memorandum of Understanding
dated December 04, 2015 (“MolU™) with GoAP, attached herewith as Annexure 2. As per the

* MoU, Suzlon and Axis have apreed to jointly participate in developing the Renewable Bnergy
Projects (compising of wind power projects (3000 MW} and wind-solar hybrid power .

projects (1000 MW) projects) for an sggregate capacity of about 4000 MW ("Renewable
Energy Projects”) and Suzlon shall additionally develop facilities for manufacturing blade,
tower, nacelle/generator at multiple locations such as Anathaputam and Nellore districts or
such other districts identified subsequently (“Mzmufactu'ring Iacilities™).

In terms of the MoU, the GoAP and the Third Party executed the Project lmplementation
Agreement dated January 11, 2016 (“PTA™) (attached herewith as Annexure 3) incorporating
the terms and conditions for implementation of Reneiwable Energy Projects,

Further, In terms of the PIA, the NREDCAP and the Third Party executed the Project
Agreement dated Pebruary 3, 2016 (“Project Agreement™) (attached herewith as Annexure
4 ) incorporating the terms and conditions for implementation of Renewable Energy Projects
in & time bound manner in coordination with APTRANSCO and APDISCOMS.

Further Vide Letter dated March 28, 2016 (attached herewith as Annexure 5), Principal
Secretary to the Government of Andhra Pradesh, (Energy, I&[ and CRDA) directed
APSPDCL and APEPDCL to fake necessary further action to sign Power Purchase

- Agreements in respect of 4000MW of Renewable energy projects (in the format approved by

APERC) from time to time and purchase the entire capacity of power generated from the

* Renewable Energy Projects based on the tariff determined by the APERC.

G.

.

NOW THEREFORE, PARTIES HEREIN HAVE AGREED TO THE FOLLOWING.

"t INTERPRETATIONS

CHizE 'SEi\,f SR

And also by Letter dated March 28, 2016 (attached herewith as Annexure 6) Principal

Secretary to the Government of Andhra Pradesh, (Energy, 1&I and CRDA) directed
APTRANSCO to take necessary action to create required transmission infrastructure for
evacuation of power generated from Renewable Energy Projects on priovity basis,

Further to the fetter attached as Annexure 5, APSPDCL has written a letter dated 30.05.2016
to APERC requesting to permit for entering into. advance PPAs with the Third Party.
Subsequently Principal Secretary to GoAP, Energy, 1 & [ Department, vide feiter dated
[1.08.2016 has directed APTRANSCO and APDISCOMs to take necessary approvals from
APERC by submitting long term forecast plan, resowrce plan and power procurement plan
before entering into the PPAs. In response.to above APERC comimunicated vide letter dated
02.69.2016 to The CGM (P&MME&IPC), APSPDCL Tirupathi that "APPCC, APTRANSCO
and APDISCOMS are at liberty to consider and determine the response to the issues involved
and the matter in which they decide to praceed further in accordance with law. While doing
so, the contents of the letter from The Principal Sccretary to GGAP, Energy, | & |
Depariment, addressed to CMD/APTRANSCO and CMDs/APDISCOMS dated 11,08.2016
may also be kept in view”. All the above letters (3 No.s) are attached here with as
Annexure 7, - ‘ '

The Coordination Committes meeting was held on 27.07.2016 at Vijayawada (Minutes of

Meeting attached herewith as Annexure 8), wherein the Committee directed APTRANSCO
for creation of Power Evacuation facilities for the above said Renewable Energy Projects,

el AGE
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1.2
1.3
1.4

18

1.6

1.7

1.8

CHIEF GENERAL WMANAGER

H—

Reference to persons and words denoting natural persons shall include bodies, corporalc, .

partnerships, joint ventures, statutory and other authorities and entities,

Reference to any enactment, ordinance or regulation or any ‘provision thercof shall include
any amendment thereof or any replacement fn whole or in part,
Reference to Recltals, Clauses, or Sub-Clauses shall unless the context otherwise requires, be
deemed to include the Recitals, Clause or Sub-Clauses of this Agreement,

The words importing singutars shall include plurals and vice-versa as the case may be,

. “Terms beginning with capital leticts and defined as per this Agreement shall have the sames

meaning ascribed thereto.

Any reference at any {ime to any agreement, deed, instrument, license or document of any

description shall be construed as reference, to that agreement, deed, instrument, license or

other document as amended varied, supplemented, modified or suspended at the time of such

reference provided that this Clause shall not operate so as lo increase ligbility or obligations
. of any Party hereunder or pursuant hereto in any manner whatsoever,

Any agreement, consent, approval, authorlzation, notice, communication, {nformation or
report required under or pursuant to this Agreement from or report required under or pursuant
to this Agresment from or by any party shall be valid and effectual only if it is in wiiting and
under the hands of duly authorized representative of such party in this behalf and not
otherwise.1.9  Any reference to any petlod commencing “from” a specified day or date and
"t or “until” a specified day or date shall include both such days® or dates.

The words / expressions used in this Agreement shall bear the same meaning as assigned to
them in the context in which these have been used in this Agreement,

DETFINITIONS

In this Agreement, the various terms shall have the following meanings, except where the
context otherwise requires, definitions and other terms expressed in the singular. shall also
include the plural and vice versa, namely:-

“Arbitration Act” means the Arbitration and Conciliation Act, 1996 and shail include
modifications fo or any re-enactment thereof as in force from time to time;

_‘"I)lspute” shail have the meaning as specified in Clause T

“Effective Date” shall mean the date of signing of this Agreement;

- W\\J\)A/““

For Axis Energy Ventures India Pvt, Ltd,

EXBGUTIVE DIRECTOR —
HRD & Planning —
Q./" AFPTRANSCO, Vidyut Soudha, \'{ ‘ lr
HYDERARAD - 500 052, Chairman & Managing Director
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“Force Majeure” shall have the meaning as ascribed thereto in Clause 5; .

“GoAP" shall mean the state government of the Andfira Pradesh; |
““Gol” shall mean Government of India;

“Indlvidunl Project” shall mean each renewable energy project set up as part of the
‘Renewable Bnergy Projects based on allotment issued by NREDCAP to M/s, Suzlon Energy
Limited and/or M/s, Axis Bnergy Ventures India Limited;

“Inte:‘cunnection Faellities” shall have the meaning ascribed in the APERC approved PPA
format from time to time,

“Interconnection Point” means the point or poinis where the Project and the APDISCOM(s)
{APSPDCL/APEPDCLYAPTRANSCO grid system are Interconnected. For the Renewable
Energy Projects, interconnection point is at the EHV side of the pooling substation. The
metering for the Project will be provided at the interconneciion point as per the directions
given by APERC from time to time.

“Profect Implementation Agreement” means this Agreement together with the Schedules
attached herein and any amendments made thereto in accordance with the provisions hercin
contained;

- L
“Power Evacuation Facilities” means the facilities to be created for evacuation of the power
from the chewab!c Energy Projects in line with APERC guidelines from time to titne.

“Power Purchase Agreement” shall mean a contractual sgreement to be signed with
APDISCOM(s), for sale of power generated from the Renswable Enmgy as may be approved
by APERC from time to time.

“Renewnble Energy Projects” shall mean that the Renewable Energy Projects (comprising
of wind power projects (3000 MW) and wind-solar hybrid power projects {1000 MW)
projects) for en aggregate capacity of about 4000 MW as to be executed by the Third Palty in
accordance with thc PIA. ‘

CLAUSE 3
TERMS OF THE AGREEMENT

31 Effectiveness

" This Agreement shal] come into force from the Effective Date.
3z Term of the Agrecment

This Agreement shail remain in force for a period of 7 {Seven) years from the Effeclive Date,
and will remain in force till the execution of the entire PPAs and Power Evacuation facifitles
for an aggregate capacity of 4000MW (Wind ~ 3000MW and Wind — Solar Hybrid ~
IOOOMW) of the Rencwab]e Energy Projeats, '

s
EXBCUTIVE DIRECTOR  For Axls Energy Ventures es india Pvt. Ltd,
= HRD & Planning

APTRANSCO, Vidyu! Soudha\' (

: HYDERAELAD - 500 082
CHIEF GENERQ{MAN AGER 0 Cheirmm & Managing Director
P& MM & IPC

APSRDCL @ TIRLUPATI

CHIEF GENQ:T\ZMANAGER

Planning, Power Purchase & RA
A.P.E.P.D.C, Ltd.
VISAKHAPATNAM - 13
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3.3 -APSPDCL and APEPDCL:

APSPDCL and APEPDCL. agree that the principal objective of this Agreement is to record the
intent of the Parties to execute Power Purchase Agreements as approved by APERC from
time to time and also to extend the necessary support for timely completion of the Renewable
Energy Projects and therefore agrees to provide the support to the Third Party as sct out in
this Agreement. :

3.4 APTRANSCO agree that the principal objective of this Agreement is to record the intent of
the Parties to extend necessary support for timely completion of the Renewable Energy
Projects and therefore agrees to provide the support to the Third Party as set out in (his
Agreement, - : '

CLAUSLE 4

EXECUTION OF POWER PURCHASE AGREEMEINT

4.1 First Party agrees to execute Power Purchase Agreements with the Third Party in the format
attached as Annexure 9 and as may be approved by APERC, and purchase the entire capacity
of the power generated from the Renewable Energy Projects at tariff determined by the
Andhra Pradesh Electricity Regulatory Commission in accordance with Section 61, Section
62, Section 86 of Electrlclty Act, 2003 and any regulations made there under, The terns of
the PPA will be as approved by commission from time to time. .

Provided that finalization of capacity for entering into PPA by First Party with Third Party
from time to time shall be based on the NREDCAP prioritization, duly considering the
balance targeted RPPO and the Policies of GoAP, and the project capacity as per the
Annexure-10. :

42  The Second Party hereby confirm and agrees to evacuate power produced from the
Renewable Energy Projects. The power generated from the Renewable Energy Projects shafl
be provided with adequate power evacuation facilities by the Second Party for evacuation of
power from the Interconnection Point of Renewable Energy projects as per the procedure in
vogue and in compliance of APERC otders. .

4.3 Out of the said 4000 MW of Renewable Energy Projects, 2800 MW will be evacuated.
through existing grid infrastructure and/or green energy corridor which is created/o be
created by Second Party for evacuating Wind/Solar power projects and for remaining 1200
MW of Renewable Energy Projects power evacuation infrastructure will be taken up by the
Third Party through PPP model on behalf of the Second Party, The Second Party will
constitule a committee along with the Third party and work out the modalities and guidelines
for finslization of PPP model. : '

b~ For Axis Energy Ventures |
EXECUTIVE DIRECTOR : o i
, HRD & Planning 3 (
APTRANSCO, Vidyut Sougha, ML
HYDERASAD - 200 055 Ehalrman & Managing Direclor

CHIEF GENERAL MANAGER
P& MM & IpC
APSPDCL :: TIRUPATY

CHIEF GEI\E&L MANAGER-
Planning, Power Purchase & RA
A.RPEPD.C. Ltd
VISAKHAPATNAM - 13






5.1

5.2

5.2.1
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6.1

7.1

0_» : HRD & Planning Chairman & Managing Director
UHH T i e

Pro& fanag oo
APPSR

CHIEF GEN%RAL MANAGER
Pianning, Powdr

/5D

CLAUSE 5
FORCE MAJEURE

Force Majeure shall mean any event or circumstance or combination of evenis or
circumstances that whelly or partly prevent or unavoidably delay the Party claiming Force
Majeure (hereinafter referred to as the “Affected Party”) in the performance of its obligations
under this Agreement and which act or event:

is beyond the reasonable control of and not arising out of the fault of the Affected Party;

the Affected Party has been unable to prevent by the exercise of due diligence and reasonable
efforts, skill and care, including through expenditure of reasonable sums of money; and

hes a matetially adverse effect on the Renewable Energy Projects,

Such events inciude any acts of GoAP/APDISCOMs/APTRANSCO either in its sovereign ar
its contractual capacity, war, civil war, insurvection, riots, revolutions, fires, floads,
epldemlcs, quatantine restiictions, freight embargoes, radioactivity and earthquakes.

Upon the occurrence of any Foree Majoure Event:

The dafe for achieving the Spcciﬁc obligations shall be extended by the period for which such
Force Majeure event subsists and the Term shall be proportionately extended; and

The Parties shall bear their respective costs and no Party shall be required to pay fo the other
Party any costs arising out of any Force Majewre Event. '

CLAUSE 6
GOVERNING LAW
The rights and obligetions of the Parties: under ar pL'nu;;uant to this Agreement shall be
governed by and construed according to the applicable laws: This Agreement shali be subjecl

to the jurisdiction of the competent courts at capital city of Andhra Pradesh,

CLAUSE 7
RESOLUTION OF DISPUTES

‘Good Faith Negotiations

All disputes, disagreement or difference between the Parties (each a “Dispute”), arising out of
or in relation to the construction or operation of the Renewable Energy Projects, shall be
resolved through the following dispute resolution procedure: :

Either Party shall give to the other a written notice setting out the material particulars of
Disputes and requiring an authorized *Senior Executive Officer each from the
APTRANSCO/APDISCOMs and Suzlon/Axis, to meet in person at the capital eity of Andhra
Pradesh or at any other mutually agreed place within 20 {twenty) working days of the date of
receipt of such notice by the relevant party to attempt ncgotiati%u ir}&fyo&;{ faith and using their
best endeavours at all times to resolve the Disputes, or AXis

- P —

EXEOUTIVE BIRECTOR g

AL AFTRANSCO, Vidyut Soudha,
. - HYDERASAD . 500 022,

Y

7 Purchase & RA

A.PEP.D.C. Lid.
VISAWKADATRIARM . 117
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7.1.3
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7.3

7.4

7.5

7.6

8.1

/sl

1f the Dispute is not resolved as evidenced by the terms of the settlement bsing reduced to
wrlting and signed by the Senior Executive Officers of both the Parties within 30 {thirty)

working days after the date of receipt of the Notice described in Clause 7.1.1, then the parties =

‘may resolve the same In accordance with Clause 7.1.3.

If the Dispute is not resolved at the meeting of the Senior Bxecutive Officers of both the
Parties, the Chatrman and Managing Director, APTRANSCO/APDISCOMs and the
Chairman of Suzlon/ Axis shall meet at the capital city of Andhra Pradesh or any. other
mutually agreed place within 3¢ (thitty) working days after the expity of the periad as
mentioned in Clause 7.1.2, to attempt negotintions in good faith and using their best
endeavours st all times to resolve the dispute within a further period of 30 (thirty) days and if
the Dispute is still not resolved as evidenced by the terins of the settlement being reduced to
writing and signed by the authorised representatives of both lhe Parties, the provisions of the
Clause 7.2 or 7.3 shall apply, unless the said period is mutually extended.

Any Disputes not resolved between the Parties in accordance with Clause 7.1, and if that
dispute is falling under the purview of the APERC jurisdiction then same will be referred to
the APERC for adjudication,

All other Disputes which do not come under the jurisdiction of APERC and could not be
vesolved between the Parties in accordance with Clause 7.1,shall be seitled by way of
atbitration in accordance with the provision of Arbilration and Conciliation Act, 1996
including any statutory modification or variation thereof, by reference to an arbitrator panel of
3 (three) arbitrators, one to be appointed by the First Party or the Second Party, one to be
appointed by Third Party and the third to be appointed by the two arbitrators so appointed,
who shall act as Chairperson of the Arbitral Tribunal. All the expenses of the atbitration shall
be borne and paid by the Parties to the dispute in equal proportion, The arbitrators shall give a
speaking Award,

The Award rendered in any arbitration commenced hereunder shall be final and binding.

The arbitration proceedings shall take place at capital city of Andlua Pradesh only and.the
Courts of the state of Andhra Pradesh alone have jurisdiction to this purpose.

The right to arbitrate disputes under this Agreement shalt survive the expiry of term or the
Terminatlon of this Agresment.

- -

CLAUSE 8
AMENDMENTS -

No smendments or waiver of any provision of this Agreement and no consent o any

departure by either party here form, shall in any event be effective unless the same shall be

writing and signed by each of the Parties.

Uj\!«k}. S For Axis Energy Vantures india Pvt, [td,
EXEQUTIVE BIRECT — -7
-CTOR
AF‘TRA;\jgg & Planning (E f/d_
'O, Vidyut Soudh:  Ch j
. HYDSRAZAD - 501 Gf:) lha, alrman & Managing Direetor

CHIEK GUMERAL MANAGER
UV & Ieg

APSFDEL o TIRUPAT

CHIEF GENERAL MANAGER

Planning, Power Purchase & RA
APEPD.C, Ltd. '
VISAKHAPATNAM - 13






JSr—

CLAUSE 9
COMMUNICATION

9.1 Any conimunication/notice by one Party to the other under this Agreement shall be deemed to
be served if sent by cable, fax or E-mail followed by & confirmation letter delivered by hand
or by registered mail to the respective addresses. '

9.2 Communication should be addressed as below:

For Fivst Party

APSPDCL,

The Chief General Manager/P&MM&IPC,

Andhra Pradesh Southern Power Distribution Company Limited
D.No:19-13-65/A, Srinivasapurom, Tiruchanoor Road,

Tirupathi-517503, Chittoor District, Andhra Pradesh,

APEPDCL

The Chief Gengral Manager/Plg, PP & RA,

Andhra Pradesh Eastern Power Distribution Company Limited

P & T Colony, Sesthammacdhara, Vishakapatnam-530 013, Andhra Pradesh.

Tor Second Party

APTRANSCO

The Exccutlve Directot/ HRD & Plg,,

Transmission Corporation of Andhra Pradesh Limited
Vidyuth Soudha, Khiarathabad, Hyderabad-500082.

For Third Part

Suzion
The Chairman and Managing Directot,
Suzlan Energy Limited, :
One Earth”.Building, Hadapsar,
Pune-4{ 1028, Maharashtra, India
. ~ Tel. No.; +91-20-67022000/61356135/67202500

T Fax No.: +91-20-67022100/67022200
Email id: cndfi@suzlon.com
Axis " :
The Chairman and Managing Director,
Axis Energy Ventures India Private Limited,
2nd Floor, Plot no.3, House No. 6-3-680/8/3, PMR_ Piaza,
Thakur Manston Lane, Somajiguda, Hyderabad — 500 0§82
Tel No.: +91 040 23412312/23412313
Fax No.: +91 040 23412314
Email id: ravi@axisenerpy.in

VA  For Axis Energy Ventures India Pvt. Ltd,_
EXEAUHVE BIREGTOR — T
p/" AP’]‘RAESD & Plannin |- f/ :
o CO, Vidyut Soudha, Chal anaging Dltector
—_ HYDERARAD - 500 022, smen & anaging DTt
S 1‘-.: p"‘--":fk". '-‘-j.‘]fl,'_.‘ii_“";i-t ‘-“ .
i’(-‘. ]l‘j{\.f}'(’\‘ !l-l-;‘ R
ARSELS e
. R | 9
CHIEF GENERAEMANAGER

Planning, Powor Purchase & RA
APE.PD.C. Lid
VISAKHAPATNAM - 13






10.1

10,2

10.3

10,4

CLAUSE 10

- MISCELLANEOQUS

Relntionship of the Parties

This agreement shall not be interpreted o construed or create an mssociation, joint venture or -

partnership between the Patties or to impose any partnership obligation or right upon-either
Party. Neither Party shall have any right, power or authority to enter into any agreement or
undertaking for, or act on behalf of, or to act as or be an agent or representative of, or to
otherwise bind, the other party. '

“Third Parties . ' -

This agreement is intended solely for the benefit of the Parties hereto, Nothing in this
agreement shall be construed to create any duty, to standard of care with reference to, or any
liability to, any person not a parly to this Agreement,

Severability

If for any reason whatever any provision of this Agreement is or becomes invalid, illegal or
unenforceable or is declared by any court of competent jurisdiction or any other
instrumentality to be invalid, illegal or unenforceable, the validity, legality or enforceability
of the remalning provisions shall not be affected in any manner, and the Parties will negotiate
In good faith with a view to agreeing one or more provisions which may be substituted for
such Invalid, unenforceable of illegal provisions, as nearly as is practicable to such invalid,
Hlegal or unenforceable provision. Failure to agree upon any such provisions shall not be
'subject to dispute resofution under the Agreement or otherwise. '

Survival

The termination or explry of this Agreement shall not affect the acerued 1ights, obligations
and liabilitles of either party under this agreement, nor shall it affect any continuing
obligations, which this Agreement provides, whether expressly or by necessary impiication,

IN WITNLESS, the Partics hereto have executed and delivered this Agreement at on the date first

written above. .

Cy aem

Foi and ombehalf of ALSPDCL

© APSPOOL: TRUPATY . -
e T T g The Chicf Genera] Manager/P& MM &IPC
b - For Axis Energy Venturég: India Put. L1d,
| EXECUTIVE BIREGTOR o B
CHIEE oy : Noco, P!anmng \/L |
A TANAGER APTRANGOG. Vidyut Soudha, . Chalrman & Managing Director

P& i % e HYDERABAD - 509 gog.
APSPUCL : TIRUPAT] .

CHIEF GENE?&;[ MANAGER

Planning, Power Purchase & RA
AREPD.C. L.
\..’?RAKHAPATNAM e






Tor and on behalf of APEPDCL

T CHIEF GENERALMANAGER )y o T
Planning, Power Purchase & RA R S O
A-PE PGt -

AT RAM 43 The Chicf General Manager/Plg, PP & RA

EXECUTIVE DIRECTOR For and on behalf of APTRANSCO -
HRD & Planning . . PPN '
APTRANSCO, Vidyut Soulha, g Skt G
HYDERABAD - 500 (82. '

Exccutive Director/HRD & Plug,

—— e s —ny

LIMITED

PRESIDENT

For and on  behall “of  AXIS ENERCY
VENTURES INDIA PRIVATE LIMITED

For Axis EneTgy yentures india Pvt. ttd. )

i
_, ‘ L i

The Chaivman nnd Mn-imgiug Directar
" Chairman & Managlig Lirees

Wi!néss: ﬁ ' -
1, : S |
Cllagrpars) |

2 gzid}’-.oé\-\ + '
JavA Peprass T
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Nox- Conventional Energy Development Corporation of Andhra Pradesh Ltd.,

> T
L iz ,

(A State Gogémtrre;it_ Company)

. .- Y. ¥ - , .
Regd. Office: 5-8-207/2, Pisgah Complex; Nampally, Hyderabad - 500 001. India.
Tele: Off : 040-23202391 f23203638‘:f'232033_76_ /23202262, Fax : 040-23201666
E-mail » info@nedcap.gov.in, Website-::www.nedcap.gav.in
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Ref: NREDCAP/WE/Axis/Vajrakarur/2011 ~ " - Dt.24.09.2011

| OCEEDINGS
Sub: Wind power P_rojéct'in pfivate sector - Communication of sanction for

300 MW capacity wind farm project at Vajrakarur, Anantapur
district - Reg.” L |

" PE

Ref: 1. Application for allotment of wind farm dt.08.10.2010
2. G.0.Ms.N0.48 dt,11-04-2008 of Energy Dept. Govt. of A.P.
3. G.0.Ms.No0.99 dated 09.08.2008 of Energy (RES) Dept., Govt. of
- AP, L ) ' '
4. Govt. Ir.n0.9039/RES-1/2010 Dt.5.5.2011 of Energy (RES) Dept.
5. NREDCAP Provisional Allotment Lr.No.NEDCAP/WE/Axis/2011/3 15
Dt.06.05.2011 - .. | -
6. Lr.no.AWEL/2010-11/167 Dt.29.08.2011 of M/s. Axis Wind Energy
Ltd P .
7, Axis Wind Farms (Vajrakarur):Pvt. Ltd Lr.No.AWEL/2010-11/180
dated.19.09.2011 R ,

' x® *:A* .
In the reference 1st cited, M/s.Axis Wind Energy Ltd have applied to

NREDCAP for allotment of 300.00 MW Capacity wind power project at Vajrakarur,
Anantapur District, for generation of electric: power on commercial basis.

In the reference 4" cited, the Govt. has a'ccorded approval for sanction of
300.00 MW Capacity wind power project to M/s. Axis Wind Energy Ltd.

In the reference 5% cited, Provisional Allotment Letter was issued stipulating
the terms and conditions for issue of Sanction Letter and for ‘execution of the
Agreement. M/s. Axis Wind Energy Ltd vide its letter gt cited, having fulfilled the
conditions of the Provisional Allotment, has represented that they have floated a

power projeqt at Vajrékarur, Anantapur dist and requested to transfer the alldtment
of 300 Mw: capacity wind power . project to the’ SPV which will execute the

Contd.2
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Rased on the approval of the Government, and having considered the request
of M/s. Axis Wind Energy Limited , the allotment of 300.00 MW capacity wind power
project capacity at VAJRAKARUR, Anantapur District for generation of power on
cominercial basis is hereby transferred in the name of M/s. Axis Wind Farms
(Vajrakarur) Pvt. Ltd, subject to the condition that M/S Axis Wind Energy ttd shall
continue to hold a minimum of 26% of the subscribed and paid up equity capitai of
the SPV tili after one year from the date of commissioning of the Project. and that
the equity holding of M/S Axis Wind Energy Ltd shall also be higher than the equity
holding of any other equity shareholder of the SPV.

The allotment is accorded subjected to the foliowing conditions.

1. The allotment of the land and afienation of the land shall be subject to Govt.

orders issued in this regard.

2. The wind power project shall be established in the specified area as decided by
NREDCAP. “

3. The wind power project aliotted now is as per the Wind power policy announced
by the Govt. of A.P. vide G.0.Ms.No.48 dated 11.04.2008 and G.0.Ms.No.99
dated 09.09.2008 of Energy (RES) department.

4. In case of private lands, the company shall make its own arrangements for
procurement of land, subject to approval of the area of operation by NREDCAP

5. The Company shall install wind turbines, so as not to affect the performance of
the other wind turbines and maintain safety standards in consultation with
NREDCAP, : - :

6. The company may explore the poss'ibnity of ihsta!ling higher capacity Wind
Eiectric Generators to achieve higher plant load factor. -

7. The company shall instail the wind Et‘ecfric Gen'er_,ators under the project, which
are having the approval of Centre for wind Energy Technology (C-WET)

8. No second hand or used wind turbines, imported from abroad or procured locally
shall be installed. T

9. If there is any change in the proposal submitted along-with the application, the
same shall be brought to the notice of NREDCAP and approval shall be obtained
for such changes. ' L

10.The wind farm developer should ensure that the wind mill generate grid quality

power with power factor not less than 0.85 and should draw minimum reactive
power ' E ‘ -

Contd..3
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11, The Company_‘sha‘lf abide by the r_egix_iations of the Andhra Pradesh Eiectricity;
Reguiatory Commission (APERG). The proceedings Issued by APERC from time ta
time shall be followed,” .- P T :

i . . » . ’ . '_. |:..-:~‘..: ) .__ A ' .
12.The company:'shall enter :intg Power Purchase Agreement with DISCOMs in

respect of Wind Power capacities set up’in, Goyernment and Forest areas as per
the policy of the Govt. in this ‘regard-from: time to time. In case of wind power
Capacities set up in private:fand, th_'gi}f-a'evg_[dper-.sh'ali enter into Power Purchase
Agreement or Open.Access Agréem_éq.t oF Wheeling Agreement with DISCOMs as
per policy decided by the Govt .+ 75 . : .

Al

13.The company shall pay Rs.i.SO..Lakhé_fbér' Megawatt as sanction fee to NREDCAP.

at the time of ‘entering‘into_”agreeme@t; e

14.The company shall ob'tain-'_a‘il clearaﬁcés_necessaiy for installation of wind electric
Generators in accordance with statutory provisions, guidelines issued by the
Government of India and:the Government of Andhra Pradesh from time to time. -

15.The company shalf complete the financial closure within' a period of six months
from the date of signing of the Agreement or before such extensions as may be
accepted and granted by thie NREDCAP on request by the company on account of
~delays in obtaining all : necessary consents, . licenses, authorizations and
clearances required from the Government of Andhra Pradesh and Government of

India. h

16.The company shall execute the waork as per terms of the aliotment Jetter and
complete within 18 months from the date of achieving the financial closer. In
case, the company fails to execute the work within-the stipulated time, NREDCAP
will recommend to Gowt. for.the resumnption of land and the project allotment will
be cancelled. T : - o

17.At the time of land aliotment, the company shall:give a schedule of execution of
the project. The project must be commissioned within a period of two years from
the date of this agreement. The company shall provide an irrevocable bank
guarantee of Rs,2,00,000/+ (Rupees Two lakhs only) per megawatt in case of
Govt. lands and Rs.1,00,000/- (Rupees One. lakh only) per MW in case of private
lands, at the time of agreement, valid for a period of two years (24 months) or
a demand draft drawn. infavour of NREDCAP, payable at Hyderabad for an

equivalent amount in lieu.of Bank. guarantee, -at the time of agreement. The'

amount will be adjuste_d"Eagainst‘,gien'ail_ti'es.' imposed, if any, due to delay in
execution of the project. . S '
e contd..3
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18.1f the company fails to complete the project as per agreed schedule, the
penalties will be imposed as per the terms of the agreement and if the project is
not commissioned as per the schedule, all permissions including the allotment of
land would stand automatically cancelled and the bank guarantee. given by the
company will be encashed.

19.The company shall permit the other wind developers to use the roads and other
infrastructure facilities if any on the-atlotted land and also provide infrastructure
and cther facilities for conveyance and for transmission of power necessary in
that area. )

20.The company shall permit the officers of the New and Renewable Energy
Development Corporation of A.P. Ltd / Government of Andhra Pradesh /
Government of India for inspection/verification. '

22.The company shall prépare an action plan in detail for completion of wind power
project allotted within a target period of 2 years and fommunicate the action
plan for each item of work within 3 months from the date of signing of
agreement. The company shall submit quarterly progress reports for each
quarter ending March, June, September-and December. The progress will be
reviewed by NREDCAP, based on quarterly report regularly. Based on progress of
works against set mile stones, NREDCAP may consider for reduction of Bank
guarantee and accordingly to release the proportionate bank guarantee.

The receipt of the letter may be ackaniedged.

sd/- |
V.C & MANAGING DIRECTOR
To

M/s Axis Wind Farms (Vajrakarur) Pvt.-Ltd.
Plot No.119A, Phase-A, Journalist Cblony,
Jubilee Hills, Hyderabad 500 033,
» T .
Copy to M/s. Axis Wind Energy Ltd, Hyderabad fer information.
Copy to Chairman and Managing Director, APCPDCL,. Mint Compound, Hyderabad.
Copy to the Chief Engineer, IPC, AP Power Coordination Committee, AP TRANSCO,
Hyderabad. T | | : AR
Copy to the District Collector, Anantapur Dist. . '
Copy to the Executive Engineer (RE), NREDCAP, Andntapur Dist -

/{ Forwarded:: By order//

| Dy;Gener.ai*upnag/gr'TT)




moggaaf & hoain @mmgmﬁcﬁ» aokD as:ama @H,0 S0 d.
New & Renesable Energy Development Corporation of Andhra Pradesh Ltd.

]
(A State Government Company - ISO 9001:2015 Ccruﬁcd)

Regd. Office : # 5-8-207/2, Pisgah Complex, Nampally, H
R , Hyderabad - 500 001, India.
Tel : Off : 040-23202391, 23202262, 23203376 Fax : 040-23201666.
E-mail : info@nredcap.in, Website : www. nredcap.in

Ref:~ NREDCAP/WE/Axis/Vajrakarur/2017 ' Dt.16.09.2017
~ PROCEEDINGS

Sub: thd Power Projects - Change of location of project for 50.40 MW capar:lty
from Vajrakarur, Ananthapuramu district: to Pottipadu North, Ananthapuramu
district— Ordets issued — Reg.

Ref: 1, T.0. L. No, NREDCAP/WE/AXis/Va]rakarur/2011 DE:24. 09 2011
2. Agreement entered 24.09,2011
3. Lr. No., AWF(V)PL/044/2017-18, Di: 13.09,2017 of M/s Axis Wind
" Farms (Vajrakatur) Private Limited.

4, G.0. Rt No.61, Dt.24-3-2011 of Energy (RES) Dept, GOAP, Hyderabad

&&&

In the reference 1%, & 2™ cited, 300MW capacity wind power project
allotment was made to M/s Axis Wmd Farms (Vajrakarur) Private Limited to set up at
Vajrakarur, Ananthapuramu dlSt!‘tCt

In the reference 3"j cited, M/s Axis Wind Farms (Vajrakarur) Private Limited
has requested for change of iocation for 50.40MW Capacity from Vajrakarur to
Pottipadu North, . Ananthapuram district.

Taking into consideration of request made by M/s Axis Wind Farms
(Vajrakarur) Private Limited, permission is hereby accorded to change the project
location from Vajrakarur to Pottipadu North, Ananthapuram district for 50.40 MW
wind power project. ' A '

Hence M/s Axis Wind Farms (Vajrakarur) Private Limited, is requested to
take necessary action for establishment of 50.40MW capacity wand power project.
The other terms and conditions of the agreement signed remains unaltered. The
Company has agreed to pay charges @ Rs.50000/-per MW for 50.40 MW towards
transfer of project location on commissioning of wind power project as per the
provisions of Project Implementation Agreement (PIA) signed with GOAP and Project
Agreement:signed with NREDCAP.

Sd/-
VC & MANAGING DIRECTOR -

To :

M/s Axis Wind Farms (Vajrakarur) Private Limited
PMR Plaza, Plot No. 3, H. No. 6-3-680/8/3, 2™ floor,
Thakur Mansion Lane, Somaiiguda,

HYDERABAD- 500 082, , :

CCto the DM/NREDCAP/Ananthapuram D!strlcts

//FBOY/

Won

PROJECT DIRECTOR (WE)

"Energy is Life - Conserve it"
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THIS AGREEMENT is entered into on this 24% day of September, 2011 at
Hyderabad, by and between.

New and Renewable Energy Development Corporation of Andhra Pradesh

f’.td., a fully owned State Government Company, registered under the Companies

Act, 1956, having its office at 5-8-207/2, Pisgah Complex, Nampally, Hyderabad 500

001 (India), represented by its Vice Chairman-cum-Managing Director, hereinafter

referred to as the ‘NREDCAP’ which expression shall, unless it be repugnant to the

context or meaning thereof, include its administrators, successors and assigns,; of
~ the FIRST PART, ‘

AND

z i

{ ' 'i*‘l/s Axis Wind Farms (VAJRAKARUR) Pvt, Ltd, a company incorporated under
the Companies Act, 1956 having its registered office at 6-3-787, Flat No.403, Shaili
Estates, Royal, Pavillion, Next to RBI Qtrs, Ameerpet, Hyderabad - 500 016,
| fepresented by its Authorised Signatory, Sri K. Ravi Kumar Reddy, Director
j hereinafter referred to as the ‘Developer and/or SPV’' which expressicn shall
{ dinless repugnant to the -context or meaning thereof, include its SuCCcessors,

administrators and permitted assigns, of the SECOND PART, along with

!
— " N A et COﬂtd.2
Eow M WIS T agms (0 enr Pt dod For New & Reneweanie B =pment
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M/s. Axis Wind Energy Ltd, a company incorporated under the Companies Act;
1956 having its registered office at 6-3-787, Flat No.403, Shaili Estates, Roval,
Pavillion, Next to RBI Qtrs, Ameerpet, Hyderabad — 500 016, represented by its
Authorised Signatory, Sri K.Ravi Kumar Reddy, Director, hereinafter referred to as
the ‘Confirming Party’ which expression shall unless repugnant to the context or
meaning thereof, include its successors, administrators and permitted assigns.

The NREDCAP and the Developer are severally referred to as the Party and

collectively as Parties and the term ‘Developer’ wherever the context requires shail
include the Confirming Party.

WHEREAS,

A. NREDCAP is the Nodal Agency for approval of wind energy projects upto 20
MW capacity and, therefore, for setting up of wind farms in the Potential Areas in
the State of Andhra Pradesh as per the quidelines of the Ministry of New and
Renewable Energy (MNRE), Government of India and also the guidelines under the
New Wind Power Policy of the Government of Andhra Pradesh GOAP) notified
through GO MS No.48, Energy (Res) Department, dated 11-04-2008 (hereinafter
called the “Policy’) as well, For the projects with more than 20 MW capacity, the
GOAP grants clearance on the recommendations of NREDCAP. The Poiicy, inter-alia,
aims at encouraging optimum utifization of the available wind power potential in the
State by facilitating adoption of state of art technology through private participation,
balancing the interest of the customers and the developers, permitting the
developers for using the power produced for captive consumption or making saie to
3 third party or to DISCOMs as per the guidelines under the Policy, and the Indian
Flectricity Act 2003 and the rules and regulations made and the directions issued by
GOAP there under. Under the Policy the Developer is aiso eligible for certain
incentives and concessions.

B. Under the Policy the Eligible Developers have to approach NREDCAP with the
orescribed application for atiotment of wind power capacity allotment in the potential
areas. After due consideration of the efigibility and other factors, NREDCAP sanctions
the capacity in favour of the applicant duly specifying the terms and conditions of
canction.  On fulfilment of the conditions ¢f the sanction, the Developer has to
approach the Government/District Collector in case the potential area is focated in
the government lands for aliotment of iand as recommended by NREDCAP, and in
case the potential area is located in private iands, the Developer shall acquire the
land from the owners.

C. The Confirming Party has submitted an application on 25" Gctoper, 2010, for
aliotment of 300 MW capacity at VAJRAKARUR site in Anantapur District (hereinafter
called the " “Area’). NREDCAP has issued Provisional Allotment Letter
No.NEDCAP/WE/Axis/2011 /315 Dt.6.5.2011 stiputating certain conditions for issue

of sanction letter and execution of the Agreement. The conforming party has

Far Mew & Rengwahle Dnorgy Ravelopment Contd. .3
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has represented that they have floated an exclusive company by name M/s Axis
Wind Farms (Vajrakarur) Pvt. Ltd otherwise called Special Purpose Vehicle (SPV) for
execution of the Project wherein on the date of incorporation of the SPV they
subscribed for almost total equity share of the SPV, and the said company and the
SPV having fulfilled the conditions of the above mentioned provisional allotment,
requested for execution of the Agreement in the name of the SPV duly transferring
the allotment in the name of the SPV and furnished appropriate resolutions of their
respective Boards therefor, NREDCAP having considered the request of the
Confirming Party, and the SPV, issued sanction letter No. NREDCAP/WE/Axis/
Vajrakarur /2011 Dated 24-09-2011 transferring the allotment of 300.00 MW
capacity wind power project in Vajrakarur site in Anantapur District (hereinafter
called the 'Project) in the name of the SPV. for generation stipuiating the terms and
conditions therefor and for entering into this Agreement. subject to the condition
that the Confirming Party shall hold a minimum of 26% in the subscribed and paid up
equity capital of the SPV till after one year from the date of commissioning the
Project

NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

ARTICLE 1
DEFINITIONS AND INTERPRETATION

1.1 Definitions

In this Agreement, the words and expressions, unless and otherwise defined or
described herein, shall, unless repugnant to the context or meaning therecf, have
the meaning assigned in the Andhra Pradesh Electricity Reforms Act 1998 (APERC
Act), the Indian Electricity Act 2003 and GO MS. No. 48, Energy (RES) Department,
dated 11-04-2008,

1.2 Public Interest
The Sanction of Allotment, Development, Operation and Maintenance of the Project

is in public interest.

‘1.3 Recitals shall form part of the Agreement.

ARTICLE 2
GRANT OF ALLOTMENT
2.1 ESSENCE OF TIME
As the Project Implementation Is as per a pre-decided time schedule, the Developer
shall ensure that the Project is executed within the Project Implementation Period,
to be specific on or before the COD.

2.2 Sanction of Allotment of Capacity

Subject to and in accordance with the terms and conditions set forth in this
Agreement and the Developer undertaking to observe and perform the covenants,
ovligations, responsibilities, terms and conditions of the Agreement NREDCAP hereby

sanctions setting up by the Developer of
9 up by P For New & Ranewable Energy Development
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4
wind Farm Project in the identified Potential Area at Vaijrakarur of Anantapur
District for generation of 300.00 MW capacity of wind power for commercial use
(salke).

2.3 Financing

The Developer shall set up and operate the Project with its own finance. There shall
be no financial contribution from NREDCAP.

2.4 Applicability of other Laws

The sanction of the Project and its development and operation by the Deveicper
shall be subject to the Indian Electricity Act 2003 and the Rules and Regulations
made thereunder from time to time; the Regulations and directions of the Andhra
Pracesh Electricity Requiatory Commission (APERC); the Policy as amended from
fime to time and alf other Applicable Laws.

2.5 Sanction Fee

The sanction fee paid by the Developer in terms of the sanction jetter for entering
this Agreement is one-time payment and non-refundable.

2.6 Facilitation by NREDCAP

NREDCAP may assist the Developer in securing the required clearances for the
Project at the State and Central Government levels and grant of loans by
IREDA/PFC/REC and other terms loan Agencies/Commercial Banks without any
liability of whatever nature in the event of rejection or delayed issue of such

clearances by the relevant agencies. However, this could not be binding on
NREDCAP.

2.7 Regulation of Allotment

The Policy empowers NREDCAP to regulate the allotment of wind power generation
projects.

ARTICLE 3
LAND ALLOTMENT

3.1 Allotment of Government Land

(a) The Developer shall make an application 1o Government of Andhra
Pradesh/District Collector through NREDCAP to the extent of the land required in
case the land where the Project is being set up is Government land with reference to
the extent required vis-a-vis the capacity allotted.

Contd..5
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(b}  The Developer shall submit a micro-siting map to NREDCAP duly indicating
the extent of land aiong with survey number details. After due scrutiny and vetting
of the micro siting map, NREDCAP will recommend the proposal to the District
Coliector to consider allotment of land for the Project. The extent area of approved
could be same or different from the area sought by the developer as per the micro
sittng map submitted by the developer within the same potential area as per the
MNRE guidelines and the decision of NREDCAP shall be final and binding. NREDCAP
shall not be responsible nor shall it be liable for non-allotment of the land by the
Government for whatever reasons.

3.2 Private Land

Where the Project proposed to be set up is in a private land, the Developer shall
make its own arrangements for procurement of land, subject to approval of the area
of operatiocn by NREDCAP.

3.3 Proportionate Allotment

(@) The Developer is aware that the capacity allotment in the potential areas is
based on the wind power potential estimated in the micro survey reports prepared
by the C-WET or NREDCAP and that the wind power potential assessment made
either by C-WET or NREDCAP is only an estimate on broad basis and actual potential
may be higher or lower than the estimation made.

(b} Inall such cases of variation, NREDCAP shall have the right as under and the
Developer hereby undertakes to abide by the decision of NREDCAP therefor,

() In cases where the actual potential is less than the Capacity provisionally
allotted based on the estimated Capacity, NREDCAP shall have the right, without any
liability of whatever nature, to aliot the land, government or private, proportionately
among the various project developers in the same Area based on the actual potential
at the site, and

(ii} In case where the actual potential is higher than the provisionally allotted
Capacity, the provisionally allotted capacity will remain the same and the land,
%?vernment or private, will .accordingly be allotted proportionaity with reference to
the actual capacity among the various project development in the same area and
ahy surplus fand left over in the area will be allotted to the new developers.

ARTICLE 4

PROJECT COMPLETION AND OPERATION

4.1 Project Completion Period

The Project Completion shall be within 24 months from the date of the Agreement
that includes the time required for securing all the Applicable Clearances, Approvals
etc.,, and for Financial Closure. At the time of land allotment, the Developer shall
submit to NREDCAP a Project Completion Schedule with set timelines for each
component for approval of and monitoring by NREDCAP.

Far Axis Wind Farms (Vajrakarue) Pyt, Lig, For New & Rencwsble Encrgy Devslopment contd..6
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4.2 Delays in Project Completion

) In case of any delay in achieving the timelines under any of the components
as per the approved Project Completion Schedule the Developer shail pay to
NREDCAP a penalty by way of liquidated damages Rs.40,000 (Rupees forty thousand
only) in case the Project is being set up in Government land; and Rs.20,000
(Rupees twenty thousand only) in case the Project is being set up in private land,
for each 15 days delay or fraction thereof provided such delay shall not extend
beyond three months. The said liquidated damages shall be payable by the
Developer within such time as may be stipufated in the Notice,

(v)  In the event of Developer failing to pay the amount under Clause (a) above
within the stipulated time, the Performance Guarantee will be invoked for the
eguivalent amount, in which case the Developer shall replenish the invoked amount
or shall submit a fresh Guarantes within 7 (Seven) days from the date of such
invocation.  Failure to do so, shall be an event of default and notwithstanding
anything contained in the Agreement and without prejudice to its rights and
entitlements NREDCAP will have if any under the Agreement, the Agreement shall
stand terminated without any further notice of whatever nature and the Developer
hereby consents for the same.

() If the Project is not completed even within the aforesaid three months beyond
the schedule date of completion, notwithstanding anything contained in the
Agreement, the Agreement shall stand terminated at the instance of the Deveioper
without any requirement of issue of any prior notice of whatever nature and the
Performance Guarantee shall also stand forfeited. All Clearances, Approvals and
Permissicns etc., since secured by the Developer shail become inoperative subject to
the terms and conditions of issue of such Clearances, and the aliotment of land shali
also stand withdrawn and resumed.

(d)  NREDCAP or the appropriate authority , on a representation made by the
Developer, may grant extension of time for completion of the Project on reasonable
and justifiable grounds as in the cases of deiay in handing over of the land by the
District Collector in spite of sincere approach for the same by the Developer or
acquiring the land due to Force Majeure event or any other legal issues or
administrative regulations of the Government or any other valid reasons of which the
NREDCAP or the appropriate authority consider appropriate and fit.  However, such
extension shall not be more than 12 months in case of private or Govt. fand and or
more than 36 months in case of forest lands

Contd..7
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ARTICLE 5
PERFORMANCE GUARANTEE

(8}  For due and satisfactory performance of its obligations under the Agreement,
M/s Axis Wind Energy Ltd (Confirming Party) has submitted the irrevocable Bank
Guarantee towards performance guarantee No.00080100006160 Dated
23.09.2011, for Rs.3,00,00,000 (Rupees Three Crores Only only) issued by Axis
Bank Ltd, Hyderabad valid upto 19.12.2013, on behalf of the Developer.

(b)  Inall cases where the Project is not compieted within twenty four months and
the Agreement is not terminated for whatever reasons including extension of time by
tevying penalties as in Article 4 above or for any other reasons as provided in the
Agreement, it shall be the responsibility of the Developer to get the Bank Guarantee
extended within 7 (seven) days of expiry of 24 months, failing which the Agreement
shall be deemed to have expired or to have been terminated at the end of the 249
month irrespective of the progress in the Project Compietion made.

() The Performance Guarantee wiil be invoked for any defaults of the Deveicper
and/or towards any dues to NREDCAP as stipulated herein above and also as
pravided in the Agreement.

(d)  NREDCAP, on an application made by the Developer, may consider releasing
proportionate amount of Performance Guarantee based on the substantial progress
made in the Project Completion. The decision of NREDCAP in the matter of
'substantial progress’ and the quantum of amount to be released shall be final and
binding on the Developer and no correspondence from the Developer in this regard
shall be entertained.

ARTICLE 6
OBLIGATIONS OF DEVELOPER

6. In addition to and not in derogation or substitution of any of the obligations
set out elsewhere in this Agreement, the Developer shall as mandatory obligation-

£ (a)  set up the Project in the specified and demarcated site of the Area.
: (b)  ensure that the wind turbines installed shali not affect the performance
- of the other wind turbines and maintain safety standards in

consultation with NREDCAP,

(c) explore the possibility of installing higher capacity Wind Electric
Generators to achieve higher plant load factor and that the Wind
Electric Generators under the project having the approval of C-WET
shall only be installed.

(d) ensure that no second hand or used wind turbines, imported from
abroad or procured locally shall be installed.

Contd..8
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report to NREDCAP if there is any change in the proposal submitted
along-with the application, and obtain prior written approval of
NREDCAP for such changes,

ensure that the wind mill generate grid quality power with power factor
not less than 0.85 and should draw minimum reactive power.

enter into the Power Purchase Agreement with DISCCOMs in respect of
wind power capacity set up in Govt. and Forest lands, in terms of the
Policy and the orders and/or guidelines of the Government of Andnhra
Pradesh issued hereunder and also the Indian Electricity Act 2003 and
the rules and regulations made thereunder, from time to time. In case
of wind power capacities set up in private land, the developer shall
enter into Power Purchase Agreement or Open Access Agreement or
Wheeling Agreement with DISCOMs as per policy decided by the Govt.,

secure and keep in force at all times ail Applicable Clearances, Permits,
Sanctions, Approvals and No Objection Certificates necessary for
setting up of the Project including installation of Wind Electric
Generators under the Applicable Laws from the Relevant Authorities,

achieve the Financial Closure within a period of six months from the
date of signing of the Agreement or earlier thereto subject to any
extension granted in writing by NREDCAP at the request of the
Developer either due to delays in securing the Clearances etc. under
Clause (i) above or due to any Force Majeure Event. Any extension so
granted by NREDCAP shall not ipso-facto extend the Project
Completion Period.

permit the other wind developers to use the roads and other
infrastructure facilities if any on the allotted land and aiso provide
infrastructure and other facilities for conveyance and for transmission
of power necessary in that area.

ensure in case of company, the shareholder having highest equity in
the paid up capital of the company shall continue to hoid the same and
in any case not less than 26% /in case of Partnership firm the Partner
holding highest stake in the Firm shall continue as such minimum
period of one year after commissioning of the project. This will not be
applicable in respect of manufacturers and suppliers of machinery for
transfer of capacity once the development is made at the site. NO
change in the shareholding pattern / the Parties stake in the Firm shall
be made without the written approval of NREDCAP. However, the

- Developer is allowed to sell projects/sub-projects to their customers

after development of site with infrastructure including the power
evacuation arrangements.
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) ensure that the Project Site remains free from all encroachments and
take all steps necessary to remove encroachments, if any;

(m) make payment to any Government Agency, if required, for provision of
such services as are not provided in the normal course or are available
only on payment;

(n)  operate and maintain the Project at all times during the Operations
Period in conformity with this Agreement including but not limited to
the Specifications and Standards, and Good Industry Practice and as
per the orders/quidelines of the Government of Andhra Pradesh under
the Policy; and the Indian Electricity Act 2003 and the rules and
regulations made thereunder from time to time.

(0)  keep and maintain the Project Site in a neat and clean and hygienic
condition and in conformity with the Appiicable Laws and Applicable
Permits; )

(p)  comply with all the terms and conditions and satisfactorily performance
of all its obligations stipuiated under this Agreement in addition to such
other obligations and undertakings under the provisions of the land
allotment and PPA.

(@)  alone be responsible for all or any risks of whatever nature attached or
inherent to development, construction, marketing, operation of and
investment in the Project.

{r) report to NREDCAP of any default notices issued by the Relevant
Authorities in matters concerning the setting up of the Project or its
operation and maintenance and the remedial measures being
taken/taken by it, :

(s}  paid up equity capital of the SPV till one year after the commissicning
of the Project and such equity holding by the Confirming Party shall not
be less than the equity holiding of any other shareholder of the SPv.

ARTICLE 7 :
PROJECT COMPLETION CERTIFICATE AND INSPECTIONS

7.1, Project Completion Certificate

The Project shall be deemed to have been completed in terms of this Adreement,
only after inspection and testing and on issue of the Completion certificate by the
concerned DISCOM (Power Distribution Company of Andhra Pradesh} or AP Transco
(Transmission Corporation of Andhra Pradesh), as the case may be,

For New & Renawable Energy Davelopment
Gorporation of Andhra Pradesh Ltd. Contd..10
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7.2 1Inspections

NREDCAP through its Authorised Officer/s shall have the right and similarly the
officers of other departments/organizations of the Government of india or the
Government of Andhra Pradesh having jurisdiction over the Project for inspection of
the Project and the Developer shall permit such inspections and failure to do so by
the Developer shall be a default.

7.3 Periodical Reports

The Developer shall submit quarterly progress reports for each quarter ending
March, June, September and December for review by NREDCAP untii commissioning
of the Project and thereafter monthly progress reports on power generation.

ARTICLE 8
EVENTS OF DEFAULT AND TERMINATION
8.1 Event of Default and Termination

() Save and except as otherwise provided in the Agreement, in case of any
default of the Developer, NREDCAP shall have the right to terminate the Agreement
with 30 {thirty) days advance. notice.

(b} Upon Termination under Clause (a) above, NREDCAP shall have no obligation
to compensate the Developer in any manner. '

ARTICLE 9
MISCELLANECUS
9.1 Dispute Resolution

(a) Amicable Resolution

Save where expressly stated otherwise in this Agreement, any dispute, difference or
controversy of whatever nature howsoever arising under, out of or in relation to this
Agreement including completion or otherwise of the Project between the Parties and
so notified in writing by either Party to the other (the "Dispute”} in the first instance
shalt be attempted to be resolved amicably by the Parties :

For Mew & Renewable Fnargy Davalopment
Corporation of Andhra Pradesh Lid Contd..11

_____

T e

[Yirese toyr Vi Tl e raaen e 0N ;
Jireg g o U sy SO Manaan g [Direaior

[




—

11 /%
{b) Appeal

In the event of the Parties not finding an acceptable solution to the dispute(s) within
30(thirty) days, the Developer may appeal to the Chairman of the Board of Directors
of NREDCAP whose decision shall be final and binding.

9.2 Governing Law and Jurisdiction

This Agreement shall be construed and Interpreted in accordance with and governed
by the laws of India and the Courts at Hyderabad, Andhra Pradesh State, India shall
have jurisdiction over all matters arising out of or relating to this Agreement.

9.3 Waiver

(@)  Waiver by either Party of any default or any rights under the Agreement by
the other Party in the observance and performance of any provision of or obligations
or under this Agreement

i shall not operate or be construed as a waiver of any other or subsequent
default hereof or of other provisions or obligations under this Agreement

i shall not be effective unless it is in writing and executed by a duly authorized
representative of such Party; and

iii.  shall not affect the validity or enforceability of this Agreement in any manner,

(b)  Neither the failure by either Party to insist on any occasion upon the
performance of the terms, conditions and provisions of this Agreement or any
obfigation thereunder nor time or other indulgence granted by a Party to the other
Party shall be treated or deemed as waiver of such breach or acceptance of any
variation or the relinguishment of any such right hereunder.

Q4 Amendments

f[fhis Agreement and the Schedules together constitute a complete and exclusive
statement of the terms of the Agreement between the Parties on the subject hereof
and no amendment or modification hereto shall be valid and effective unless agreed
to by the Parties hereto and evidenced in writing.

9.5 Exclusion of Implied Warranties etc.,

This Agreement expressly excludes any warranty, condition or other undertaking
implied at law or by custom or otherwise arising out of any other agreement
between the Parties or any representation by any Party not contained in a binding
legal agreement executed by the Parties.
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9.6 Counterparts g

48
This Agreement shall be executed in two counterparts on non-judicial papers of
Rs.100/- each and registered if required under law at the cost and expense of the
Developer which when executed and delivered shall constitute an original of this
Agreement
IN WITNESS WHEREOF THE, PARTIES HAVE EXECUTED AND DELIVERED
THIS AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN.
* PNy For bé%\.: &ernf}wfa;'iﬁ.,‘Eﬂ_ﬁ;i‘}\"! Development
“ /gji’)/\ﬁ;’%, | poration of Andnra Pradesh Lid
_ K;'\mcruwoy‘: \
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Signed, Sealed and Delivered I Signed, Sealed an Delivered ¥
For and on behalf of Developer by: For and on behalf of the
NREDCAP
Signature of Authorised Persen Signature of Authorised Person
(Name) 1 0 peon Lot 2o iby (Name)
(Designation) =« 4 ¢ cenls {Designation)
[Seal) _ (Seal) mf

Signed, Sealed and Delivered
For and on behalf Confirming Party by

Signature of Authorised Person
(Name) P T A AN LY R R
(Cesignation) 1.7 71 ¢y
(Seal '

Witnesses
In the presence of
1) Signature
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Address |
R
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AEVIPL/001/2017-18
Date: 10.04.2017 FRE

To

The Vice-Chairman & Managing Director,
New & Renewable Energy Development
Corporation of Andhra Pradesh Limited.
Pisgah Complex, Nampally,

Hyderabad.

&

a(\e”w'wie

Dear Sir,

Sub:  Impiementation of 4000 MW wind power projects to be set up by M/s Axis Energy
Ventures India Pvt Ltd and M/s Suzlon Energy Limited as per PIA entered with
Government of Andhra Pradesh -Request for signing of PPAs for FY 2017-18-
Regarding. -

Ref: 1. Project Implementation Agreement entered with Government of Andhra Pradesh,
dated 11.01.2016.
2. Project Agreement entered with NREDCAP, dated 03.02.2016.
3. Project Implementation Agreement entered on 03.10.2016 between APDISCOMS,
APTRANSCO, M/s Suzlon Energy Limited and M/s Axis Energy Ventures India Private
Limited.
LR 2

We have signed a memorandum of understanding with Government of Andhra Pradesh to
develop 4000 MW of Wind and 2500 MW of solar power projects in the state of AP on the
occasion of first Renewable Global Investors Meet - 2015 held on 15th February 2015 at New
Delhi in the presence of Hon'ble Chief Minister of Government of Andhra Pradesh.

[n G.O.Ms. No.15 Energy, Infrastructure and Investment Department dated 27.11.2015
orders were issued M/s Axis Energy Group and M/s Suzlon Energy Limited will jointly
develop 4000MW renewable energy power projects for a period of 5 years and M/s Axis
Energy Ventures India Pvt. Ltd and M/s Suzlon Energy Limited have jointly signed a
memorandum of understanding and entered into project implementation agreement with
Government of Andhra Pradesh to develop 4000 MW of renewable energy projects in the
state on 11.01.2016.

In order to realize this capacities in a phased manner M/s Axis Energy Ventures India Pvt,
Ltd and M/s Suzlon Energy Limited have entered into a Project Agreement with NREDCAP
on 03.02.2016. Further, it is to state that the state nodal agency has to accord project

axis energy ventures india private limited

h.no. 6-3-880/8/3, plot no. 3, 2nd {loor, pmr plaza, thakur mansion lane, somajiguda, hyderabad 500 082,
tel: +81-40-2341 2312, 2341 2313, fax: +91-40-2341 2314, email: contact@axisenergy.in. www.axisenargy.in
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sanctions on the priority basis and also to facilitate necessary permissions and approvals
from various departments for execution of the 4000 MW of renewable projects in the state,

In continuztion of the same, we have also entered in to a Project Implementation Agreement
(P1A) with APTRANSCO on 03.10.2016, wherein APTRANSCO will facilitate for evacuation of
power of our projects and the State DISCOMS have undertaken to sign the Power Purchase
Agreements (PPAs) for the entire 4000 MW of our Renewable Energy projects.

We also draw your kind attention to the Implementation Schedule of P1A vide reference cited
(3), wherein we have committed for implementation of 4000 MW over the next Seven years
and have committed to add 600MW of wind power projects and 200MW of wind Solar and
Hybrid Projects for the F.Y 2017-18 in particular . The implementation schedule is also
reproduced for your reference as follows.

Year Wind Power Projects (MW) Wind, Solar and Hybrid Projects
(Mw)
2016-17 600 1 e
2017-18 600 200
2018-19 600 200
2019-20 600 300
2020-21 600 300
Total 3000 1000
Capacity

As a part of the implementation plan for the F.Y 2016-17 APSPDCL has entered Power
Purchase Agreements for a total capacity of 562.80 MW wind power projects only out of
600MW as per the details furnished below:-

Balance
Capacity
51 NREDCAP | PE PPA Capacity planned to
N{; Company Name Project | Sanctione | appro | Signe | Commission be
Name | dCapacity | ved d ed (MW) Commission
MW) | (MW) | (MW) | FY2016-17 ed
June'2017
(MW)
Axis Wind Farms
(Tirumalayapalli) 50.40 5040 | 5040 50.40 0.00
1 Pyt Ltd. Amidya
Axis Wind Farms | la East
(Payatakuntia) 50.40 50.40 | 50.40 50.40 0.00
Pyt Ltd.

m}




Axis Energy .
2 | Ventures India g‘:}iﬁ: 210.00 1253 0 126 88.2 378
Pyt, Ltd.
Axis Wind Farms .
3 | (Vajrakarur) Put, | V373K L 94790 | 1260 555 25.2 0.00
rur 0
Ltd.
Kuderu
Axis Wind Farms | / 105.0
4 | (Anantapur) Pvt | Pampan 105.00 0‘ 105 31.5 73.5
Ltd oorTha
nda
Kuderu
Axis Wind Farms | / 105.0
5 | (Rayalaseema) Pampan 105.00 0' 105 105
Pvt Ltd oorTha
nda
Axis Energy
6 | Ventures India Belugu 100.80 1008 50.4 504 0.00
Pvt. Ltd. ppa 0
Axis Renewable
Energy Boramp 138.6
7 Development Pyt | alli 179.00 0 S04 504
1ad
Total 1018.30 | 80Z2.2 | 562.8 296.10 266.70

As we have planned for 600 MW for the F.Y 2016-17 and PPA’s were entered only for 562.8
MW we request your good office to consider and recommend balance capacity of 37.2 MW
for entering into PPA.

As part of the overall Implementation Plan for the F.Y 2017-18, we would also like to enter
Power Purchase Agreements (PPAs) with DISCOMs for an aggregate capacity of 800 MW out
of which 600MW will be wind power and the remaining 200MW will be of Wind Solar Hybrid
Power Projects.

Keeping in view of the same we request your good self to recommend the DISCOMS for
signing of PPA’s for a total capacity of 837.2 MW (800MW+37.2 MW) including the balance
capacity that is carried forward from the F.Y 2016-17.
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The details of the Projects proposed for signing of PPA's .Y 2017-18 as per PIA are as stated

below.
Nature of Connecting | Sanctioned Proposed
S1. | Company Project | ponewable | APTRANSCO | Capacity | hoiS FY i priarity
No. Name Name Project SS (MW) 2017-18
(MW)
1 ézftg::srgy g;);?/mpalli \}if»r:ir Borampalll 367.80 | 250.00 1
India Pvt, . . 220/132kV ’ )
Ltd. Nuthimadugu | Project
?;c:n‘v;/md Wind Vajrakarur
Z (Vajrakarur) Vajralcarur }IZ?:":; 220/132 KV 217.70 192.50 2
Pvt. Ltd, :
Axis Energy Wind 400/220 KV
3 Veqtures Amidyala Power Uravakonlda-l 210.00 84.00 3
India Pvt. West Project {Connecting @
Ltd. J 220 kV level)
Axis Energy . 400/220KV
Ventures Wind Uravakonda-1
4 India Pvt. Beluguppa g?gg; (Connecting ® 100.80 5040 4
Ltd. ] 220 kV level)
Axis
Renewable Wind Borarmpalli
5 | Energy Borampalli | Power P 179.00 50.40 5
. 220/132kV
Development Project
Pvt Ltd
Axis ’
Renewable Burugula "}yli‘lgigdar Boyareddipalli _
6 | Energy EUd, Y - Gooty 220KV 100.80 100.80 6
Kurnool Bt. Power
Development Project S5
Pyt Ltd rojec
NESCO :i??gigmar Gooty
7 | Wincon Dhone West Power 400/220KY S 150.00 150,00 7
Pvt.Ltd, .
Project
Total 1326.10 878.10




A

In view of the above, we request your good office to recommend DISCOMS for signing of PPAs
for an aggregate capacity of 837.2MW (Balance 37.2MW for the F.Y 2016-17 + 800MW for
the F.Y 2017-18) as committed in PIA vide reference cited (3) with APTRANSCO and
APDISCOMs, ‘

Thanking You

Yours truly,

For Axis Energy Ventures India-Rrivate Limited
entireg
/ Q

Chairman and Managing Director
Copy to:

1. The Principal Secretary to Government, Energy, Infrastructure & Investment
Department, CRDA, A.P Secretariat, Velagapudi, Amaravathi. - For your kind
information and necessary action.

2. The Principal Secretary to Hon'ble Chief Minister (Energy), AP Secretariat,
Velagapudi, Amaravathi.

3. M/s. Suzlon Energy Limited, C-Block, TSR Towers, Rajbhavan Read, Somajiguda,
Hyderabad.
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Ref: NREDCAP/WESUZLONMOU01T Dt: 06.06.2017

To

The Prl. Secretary to Governmment
Egergy, [&I & CRDA

A.P. Secretariat, 2™ building,
Ground Floor, Velagapudi - 522 237
Tullury Mandal, Guntur Dist.

Sir,

Sab: MoU and Project Implementation Agreement (P1A) signed by Government of
Andhra Pradesh, M/s Axis -Energy Ventures India Private Limited and

M/s Suzion Energy Limited — Request for signing of PPA for FY 2017-18 -
Regarding

Ref: 1. PIA entered jointly by M/s Suzlon and M/s Axis Energy Ventures India
Private Limited with Government of AP on 11" January, 2016.
2. Project Agreement entered by M/s Suzlon and M/s Axis Energy Ventures
India Private Limited with NREDCAP on 03™ February, 2016.

3. LrNo. AEVIPL/001/2017-18, dt 10.04.2017 of M/s Axis Energy Ventures
India Private Limited

4. Important decisions taken during the meeting held by the Prl. Secretary

Energy, I&I Dept& CRDA on cost reduction measures in Power Sector
on 16.05.2017 at Secretariat, Velagapudi

—fJmm

The Government of AP have signed MoU with M/s Axis Energy Ventures India
Private Limited and M/s Suzlon Energy Limited for the development of 4000 MW of
renewable energy power projects i.e. 3000 MW of Wind Power Projects and 1000 MW of
Wind-Solar Hybrid Power Projects and manufacturing facilities. Subsequently, M/s Suzlon
and Axis have also signed the Project Implementation Agreement (PIA) with Govt. of AP,
and Project Agreement with NREDCAP on 11.01.2016 and 03.02.2016 respectively.

"Eneryy s Life - Conserve it"
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M's Suzlon and Axis have also signed

the Project implementation Agreement (Pia)
with APTRANSCO on 03.10.20

6 wherein APTRANSCO will facilitate for evacuation of 5&
projects and State DISCOMs have undertaken 1 sign PPAs for entire 4000

MW capacity. As per the PIA signed with Government of AP.
schedule is as follows:

power of their

the project implementation

[ Year | Wind Power Wind, Solar and Hybrid
Projects (MW) Projects (MW)

2016-17 600 —-
201718 600 200
201819 600 200
2019-20 500 300
2020-21 600 300

Total Capacity (MW) 3000 1000

As a part of implementation plan for the year 2016-17, APSPDCL has entered Power
Purchase Agreements for a total capacity of 562.80 MW against planned capacity of 600
MW. Out of the cépacity for which PPAs were signed, 296.10 MW capacity has been

tommissioned and balance 266.70 MW is planned for commissioning by 30.06.2017. Mys !
Axis Energy Ventures vide letter 37

L

cited has requested NREDCAP o recommend the
DISCOMs for signing of PPAs for a total capacity of 837.20 MW comprising of balance

37.20 MW (600 MW-562.80 MW) scheduled in 2016-17 and 800 MW scheduled in 2017-18.

It is further to inform that after SECI bidding on wind energy the principa

| secretary
to Govt

. Energy convened an cmergency meeting on 27-2-2017 with the officers of Energy

48/unit through bidding by SECI (GOI).
During the meeting held on 16.05.2017 at Secretariat,

Velagapudi on cost reduction
measures in Power Sector, it

was directed among other issues with respective promotion of
wind power projects that for the companies with whom P

APPCC to send a report to the Government for takin

signed at any cost without specific approval

IA has been signed, Chairman,

g a decision and no further PPA shall be
of the Government.

The PIA has been signed by the Government onl

Y with M/s Suzlon Energy and M/s
Axis Energy V

entures and as per the provisions of the PIA(4.1.7),



“GoAF agrees 10 cause the power distribution companies of Andhra Pradesiv APPCC to

exe g '
vecute confirmed and guaranteed Power Purchase Agreements in the prescribed format as

may be approved by APERC and purchase the entire capacity of power generated from the
Renewable Energy Projects basis at tariff determined by the Andhra Pradesh Electricity
Regulatory Commission under Section 61 (h) of Electricity Act. 2003 and the terms of PPA

approved by Commission from time to time”.

Further, as per the Project Implementation Agreement signed by the APTRANSCO
and APDISCOMs with M/s Suzlon and M/s Axis Energy Ventures dt 03.10.2016 (Clause
No.4), it was mentioned as follows,

“APDISCOMs agree to execute the Power Purchase Agreement with M/s Suzlon and
M/s Axis Energy Ventures as per the format attached to the PII and as may be approved by
APERC and purchase the entire capacity of the power generated from the renewable energy
projects at tariff determined by APERC in accordance with Section 61, Sectilon 62 and
Section 86 of Electricity Act 2003 and any regulations made there under the terms of the PPA
will be approved by the Commission from time to time”.

As per the Power For All document, it is proposed to develop 4150 MW wind power
projects by the year 2018-19 has also indicated in the GO Ms No.15, dt 27.11.2015 of
Energy, I&I(PR.II} Department wherein Government of AP approved the proposal for
entering into MoU with M/s Suzion Energy and M/s Axis Energy Ventures Ltd. Against
4150 MW capacity, so far 2872.75 MW capacity projects were commissioned upto
31.03.2017 which comprises 2737.15 MW under PPA route and 137.8 MW under Open

A mnoog waosta Dyl ge ADOHTYT L. C-—-2 DD
Access toute, Further, APSPDCL have signed PT

As for 555.30 MW capacity which are to be
commissioned, Apart from these projects, APPCC has accorded approval for signing of
another 176.40 MW. Taking into consideration of the projects commissioned and PPAs
signed / approved which are to be commissioned, the total capacity would be 3468. 85 MW
under PPA route and 137.80 MW under Open Access route (Total capacity - 3606. 65 MW).

The balance capacity that can be considered for promotion upto 2018-19 would be 543.35
MW.

As per the PIA, M/s Suzlon Energy Lid., have set up manufacturing facilities at
Kuderu, Ananthapuram District and created employment. Further, they have committed to
extend.ﬂnancial support upto Rs. 35 crores towards establishment of Energy University in
Ananthapuramu District. Taking into consideration these factors and also provisions of PIA

signed separately with GoAP and APTRANSCO / APDISCOMs. the request of M/s Aws
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AEVIPL/061/2017-18
Date: 16.09.2017

To,

The Vice-Chairman & Managing Director,
New & Renewable Energy Development
Corporation of Andhra Pradesh Limited,
Pisgah Complex, Nampally,

Hyderabad.

Dear Sir,

Sub: M/s. Axis Energy Ventures India Pvt. Ltd,, - Signing of PPAs with APSPDCL.-fdr .
FY2017-18 for an aggregate capacity of 600 MW. - ‘Reguest for
recommendation to APPCC/ APSPDCL - Regarding. - ... - T

Ref: 1.Our letter No. AEVIPL/001/2017-18, dated 10.04.2017.
2. NREDCAP/WE/Suzlon/MOU/2017, dated 06.06.20%7.

. :'
e . e s
.. v

o M
oy Wy o Y

Please refer our letter vide reference (1) cited abbve, wherein we have requested your *7
good offices to recommend signing of Power Purchase Agreements for an aggregate '
capacity of 837.2 MW as per the PlAs with Government of Andhra Pradesh, NREDCAP,
APTRANSCO and APDISCOMs. :

In respohse to the same, NREDCAP vide reference (2) cited above, recommended to the
Principal Secretary to the Government, Energy 1&! Department, consider for signing of
Power Purchase Agreements by APDISCOMs for an aggregate capacity of 837.2MW
scheduled for the FY 2017-18.

Further to the above, it is understood that the Principal Secretary to Government, Energy
I&I Department, Government of Andhra Pradesh directs the APDISCOMs to sign Power
Purchase Agreements for 600MW with M/s. Axis Energy Ventures India Pvt. Ltd., & M/s.
Suzlon Energy Ltd. for the FY 2017-18 and seek consent from the Hon'ble Andhra Pradesh
Electricity Regulation Commission (APERC) for the same.

Pagelof3

axis energy ventures india private limited

h.no. 6-3-880/8/3, plot no. 3, 2nd floor, prr plaza, thakur mansion lane, somajiguda. hyderabad 500 082,
tel: +01-40-2341 2312, 2341 2313, fax; +91-40-23471 2314, email: contact@axisenergy.in.
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In this regard, we hereby propose our SPVs/Companies/Customers of project
implementation for signing of Power Purchase Agreements with APDISCOMs for the FY
2017-18 for a capacity of 599.90 MW {attached herewith as Annexure-I}.

Further, it is also bring to your kind notice that we have proposed to utilize the existing
approved Power Evacuation capacity for our proposed power projects for the FY 2017-18.
We are enclosing herewith APTRANSCO Power Evacuation approval copies for your ready
reference (attached herewith as Annexure-II).

Out of 837.2 MW (800 MW of Renewable Energy projects to be implement for the FY 2017-
18 and 37.2MW capacity carry forward from the FY 2016-17), 176.40 MW PPAs has
already been executed and the capacity 600 MW is approved from the Principal Secretary
to Government, Energy 1&] Department, Government of Andhra Pradesh to execute PPAs.
Further we also reguest you to kindly recommend for signing of balance PPAs for the

capacity of 60.9MW as soon as possible to enable us to execute the projects in accordance
with the PIA.

In view of the above, we request your good selves to recommend APPCC and APDISCOMs
for executing Power Purchase Agreements for the capac1ty of 599.90 MW for FY2017-18 as
per the attachment Annexure [,

Thanking You,

Yours truly, s

For Axis Energy Ve.ntur;es India Prwate Limited - .

. T /* R -

Chairman and Managing Director- °

Copy submitted to:

1. The Principal Secretary to Government, Energy, Infrastructure & Investment
Department, CRDA, A.PSecretariat, Velagapudi, Amaravathi. -~ For kind
information.

2. The Chairman of APPCC & The Chairman and Managing Director of APTRANSCO,
Vidyuth Soudha, Gunadala, Eluru Road, Vijayawada.

3. The Chairman & Managing Director, APSPDCL, Tirupathi.

4, The Chairman & Managing Director, APEPDCL, Visakhapatnam.
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The Director (Projects), APTRANSCO, Vidyut Soudha, Gunadala, Vijayawada.

The Executive Director (Planning & HRD), APTRANSCO, Vidyut Soudha, Gunadals,
Vijayawada.

The Chief Engineer (IPC), APTRANSCO, Vidyut Soudha, Hyderabad.

M/s. Suzlon Energy Limited, C-Block, TSR Towers, Rajbhavan Road, Somajiguda,
Hyderabad.
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ANNEXURE-1

pame of SPV/Company/Customer to Execute PPA's

Proposcd PPA

»-No with APSPDCL Project Location Capacity in MW

1 M/s. Axis Wind Farms (Anidyala}Private Limited Amidyala 50.4

? M/s. Axis Wind Farms (Raketla)Private Limired Amidyaia 33.6

3 M /5. Axis Wind Farms (Pottipadu) Private Limited Pottipadu North 50.4

7 4 M /s, Axis Wind Farins (Vajrakarur) Private Limited Pottipadu North 504
_ 5 M/s. Axis Wingd lFarms (alyandurg) Private Limited Borampalli 50.4
6 M/s. Axis Wind Farms (Scerpl) Private Limited Borampalli 50.4

7 M/s. Axis Wind Farms (Borampalli} Private Limited Horampalli 50.4

8 M/s. Axis Wind Farms{Godavart) Private Limited Borampalli 50.4

9 M/s. Axis Wind Farms (Chapirt) Private Limited Borampalli 48.3

10 M/s. Axis Wind Farms {(Manirevu ) Private Limited Nuthimadugu 50.4

11 M/s. Axis Wind Farms (Andhra Pradesh ) Private Limited Nuthimadugu 50.4

12 M/s, Axis Wind Farms {Penna } Private Limited Nuthirmmadugti 50.4

13 We will revert with the SPY/Customer details shortly Beluguppa 14.0

Total

599.9
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New & Renewable Energy Development Corporation of Andhra Pradesh Ltd. g

(A State Government Company - ISO 9001:2015 Certified)

Regd. Office : # 5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001. India.
Tel : Off : 040-23202391, 23202262, 23203376 Fax : 040-23201666.
E-mail : info @nredcap.in, Webstte ; www.nredcap.in

-
;
i
H
g
i
;
£
1
H
i

Ref: NREDCAP/WE/Axis Energy Ventures/2016-17 Date: 16.09.2017

Sub:  MOU and Project Implementation Agreement (PIA) signed by Government of
Andhra Pradesh with M/s Axis Energy Ventures India Private Ltd. and
M/s Suzlon Energy Limited — Signing of PPA for 600 MW wind power
projects — Regarding.
Ref: 1) Govt. letter No.117/Pr.11{(A1)/2016 dated 14.09.2017 of Principal Secy. to
Govt., Energy, I&1 Department & CRDA, Govt. of AP.
2) Letter No.AEVIPL/061/2017-18 dated 16.09.2017 of M/s Axis Energy
Ventures India Private Limited,

sk

M/s Axis Energy Ventures India Pvt. Ltd, along with M/s Suzlon Energy Limited is
developing 4000 MW capacity wind power projects and wind solar hybrid projects in A.P.
State as per the MOU and Project Implementation Agreement (PIA) signed with Govt. of
AP,

In the reference 2™ cited, M/s Axis Energy Ventures India Private Limited has
submitted proposal for signing of Power Purchase Agreement (PPA) with APDISCOMs for a
capacity of 569.90 MW wind power projects in Ananthapuramu District. It is proposed to
implement the projects on different Special Purpose Vehicle (SPV) companies/customers
floated by M/s Axis Energy Ventures India Private Limited. Based on the request of the M/s
Axis Energy Ventures, NREDCAP has transferred the capacities to the different SPVs and
entered into tripartite agreements for an aggregate capacity of 599.90 MW,

The above capacities are covered under 4000 MW RE Power projects proposed to be
developed by M/s Axis Energy Ventures India Private Limited and M/s Suzlon Energy
Limited as per the provisions of MOU and PIA signed with Government of Andhra Pradesh.
The power evacuation approvals are available for these projects and the statement indicating
the details of original capacity allotment, capacities transferred to the SPVs/Customers and
availability of power evacuation approvals is enclosed for kind information. The letter dated

16.09.2017 of M/s Axis Energy Ventures India Private Limited is also enclosed for kind
information. '

- ﬁ é/ Contd...2..
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NREDCAP
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In the reference 1* cited, the Government have directed APDISCOMs to sign PPA for
600 MW with M/s Axis Enérgy Ventures India Private Limited and M/s Suzlon Energy
Limited for the year 2017-18. Taking into consideration the directions of the Government, it
is requested to consider to arrange for signing of PPAs for 599.90 MW capacity wind power
projects with different SPVs of M/s Axis Energy Ventures India Private Limited which are
covered under MOU and PIA signed with the Government of AP, As per the directions of
Government, it may be considered to send the signed PPAs to APERC seeking consent for

the same.
Thanking you,
Yours faithfully,
VC & Managing Dn@g !II
(
Encl : a/a.

Copy submitted to the Principal Secretary, Energy, 1&1 Department & CRDA, Govt. of AP, —

for kind information.

Copy submitted to the Chairman & Managing Director, APSPDCL, Vidyuth Nilayam,

D.No.19-13-65/A, Srinivasapuram, Tirupati. — for kind information.

Copy submitted to the Chairman & Managing Director, APEPDCL, P&T Colony,
‘/%ethammadhara, Visakhapatnam.

opy to M/s Axis Energy Ventures India Private Limited, H.No.6-3-680/8/3, Plot No.3, 2™
floor, PMR Plaza, Thakur Mansion, Somajiguda, Hyderabad - 500 082.
Copy to M/s Suzion Energy Limited
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POWER PURCHASH AGREEWENT

BETWEEN
SOUTHERN POWER DISTR{BU’HON COMPANY OF &.5, L]%CIVIEI_’I‘}?’."}
AND

M/S. AXIS WIND FARMS (MANII‘{EVU) PRIVATE LINGTED

This Power Purchdse Agreement (the “Agreernent”) entered irto this
. day of Scptcmber 2017 bétween- bouthcrn Power Distribution Compau‘*
of AP Limited (DISCOM), incorporated by the (:overnmcnt of Andhra Pradesh
in accordance with the Andhra Pradesh Eleciricity Reform Act 1968 {Act
- No.30 of 1998), under the provisions of C‘ompamc..s Act, 19056, having its office
at 19-13- 65/A, Rag,czvt‘ndra Nagar, Kesavayana Gunta, Tiruchanoor Roud i
Tirtpati, Pin-51 7501, AP, India, hereinafter referred to as e  DISCOM™
(which. expression shall ,  unless repugnant te the cohtext or meaning
theresf, include its successors and assigns ) as fivst parly, and M/s. Axig
wind Farms (Manirevu) private limited , a company wncorporated  under
c‘mnpamcs Act, 1956, having registered oih(\, at 2nd fioor, Plol No.3, H.No. 6-3
65%0/ 8 /3, PMR Plaza, Thakur Mansion lane, Somajiguda,tHyderabad - 500 082,
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India, hereinafter referred to as the “Wind Power Producer” {(which expressiondd
shall, unless repugnant to the con-text or meaning thereof, include its
successors and assigns) as second party.

2. WHEREAS, the Wind Power Producer is setting up the New and Rencwable
Energy Project i.e., the 50.4 MW capacity Wind power project at Borampall
East/ Nuthimadugu Site in Anantapuram District, Andhra Pradesh (hereafter
called the Prbject,) with a proposal of 0.252 MW for Auxiliary Consumption
and 50.148 MW for export to grid for Sale to DISCOM as detailed in Schedule-T
attached herewith, and New and Renewable Energy Development Corporation
of Andhra Pradesh Limited hereafter referred to as M/s NREDCAP has
accorded approval to the said project in their Proceedings No, NREDCAP/ WIS/
Axis/503/2016,  dt.30.05.2016, NREDCAP/WIE/Axis/503/ 2017,
16.09.2017 and NREDCAP/WE/Axis/503/2017, dt.23.09.2017 and the Wind
Power Producer has entered into an Agreements with NREDCAP on
06.06.2016, 16.09.2017 and 23.09.2017 the copies whereol are attached
herewith as Schedule-1I and Schedule Il respectively;

3. WHEREAS, it has been agreed that the Project will be designed, engineercd|f,
and constructed and operated by or on behalf of the Wind Power Producer mIEI/
its successors with reasonable diligence subject to all applicable Indian laws,
rules, regulations and orders having the force of law;

4. Whereas, the proposed Project is being setup under cluster of Wind power
projects proposed at Borampalli east / Nuthimadugu Site in Anantapuram
District, Andhra Pradesh and will be connected to Exira High Voltage (ITHV)
Pooling Substation to be built for power evacuation from Wind power projects.
The Project will sharc a common metering at line isolator on outgoing feeder
on High Voltage [HV) side of the Pooling Substation along with other Wind
power projects. The Project will also have a separate metering at Project’s
switchyard. ‘

5. The terms and conditions of the Agreement are subject to the provisions of
the Electricity Act, 2003 (36 of 2003) and the amendments madec to the act ﬂh
from time fo time, and also subject to regulation by the APERC, L

6. Now therefore, in consideration of the foregoing premises and their mutual
covenants herein, and for other valuable consideration, the receipt and
sufficiency of which are acknowledged, the parties hereto, intending to be
legaily bound hereby agree as follows:

For Axis Wind Farms (Ma nireva) Pyt Lid k‘/}
]
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ARTICLE 1

DEFINITIONS.
As used in this Agreement, the following terins shall have the meanings set
forth herein below. Defined terms of singular number shall include. the plural
and vice-versa.
1.1 APTRANSCO: Transmissiop Corporation of Andhra Pradesh Limited,
incorporated by the Government of Andihra Pradesh,
1.2 Billing Date: means the fifth (5th) day after the Meter Reading Date.
1.3 Billing Month: means the period commencing from 25th of the calendar
month and ending on the 24th of the next calendar month.
1.4 Commercial Operation Date (COD): means, with respect to each
Generating unit, the date on which such Generating unit is declared by the
‘Wind Power Producer to be oper‘ationeil, provided that the Wind Power
Producer shall not declare a Generating unit to be operational until such
Yenerating unit has completed its performance acceptance test as per
standards prescribed.
Explanation: In respect of Non-conventional based power projects the date of
s.yrichro.nisatio.n of the first unit of the project will be treated as the
Commercial Operation Date of the project,
1.5 Delivered Energy: means, with respect to any Billing Month, the kila watt
hours (kWh) of electrical energy generated by the Project and delivered to the
DISCOM at the Interconinection Point.as defined in Article 1.10, as measured
by the common energy meter at the Interconnection Point during that Bil’iing
Month. As indicated in the preamble, the delivered energy recorded. by the
common meter shall be sum of energy delivered by all Wind power projects
connected to the Pooling Substation,

Explanation 1: For the purpose of clarification, Delivered Energy, excludes all

energy consumed in the Project, by the miain plant and e¢quipment, lighting

and other loads of the Project from the energy generated and as recorded by
cnergy meter at Intérconnection Point.

Explanation 2: The delivered-energy. in a Billing Month shall be limited to the
energy célcﬂlat’ed based on the Capacity agreed for export to networle for sale
to DISCOM as mentioned in Preamble and Schedule -, multiplicd with

aumber of hours and fraction thercof the project is in opgration durin gﬂ"iﬂt’
£or Axis Wind Farms (Man‘zrevu) Pyt Lid. _ L
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1.9 Interconnection Facilities: means all the cquipment and faciitics,
including, but not limited to, all metering facilities, switchgear, substalion
facilities, transmission lines and related infrastructure, to be installed at the
voltage specified in Article 1.20 at the Wind Power Producer's expense [rom
fime to time throughout the term of this Agreement, necessary to enable the
DISCOM to economically, reliably and safely receive Delivered Energy from the
Project in accordance with the terms of this Agreement. As indicated in the
preamble, the interconnection facilities beyond Project’s swilchyard shall be
common for Wind Power Producer and other Wind power projccts connected to
the Pooling Substation.

1,10 Interconnection Point: means the line isolator on outgoing feeder on HV
side of the pooling sub-station i.e., the sub-station at project site of wind farm
which consists of step-up transformer(s) and associated switchgear and to the
1V side of which, multiple generating unit(s} ie., wind turbine generators are
connected.

1.11 Meter Reading Date: means mid-day (i.e., noon) of the 24th (twenty-

fourth) day of each calendar month, at the Interconnection Point.

1.12 Metering Point: means points where metering shall be provided for

Project and shall be as follows:

(i) Common meter provided at the Interconnection Point for purposcs of
recording of Delivered Energy of the Project;

(i1} Individual meter provided at Project’s switchyard;

(iii) Metering point shall include two separate sets of 0.2 /0.25 class accuracy

electronic tri-vector meters as specified in Article 4.1, main meter installed by

the Wind Power Producer and the check meter installed by the DISCOM and

both sealed by the DISCOM, having facilities to record both export and 1mport‘
of electricity to / from the grid.

1.13 Project: means the 50.4 MW .capacity Wind power project at Borampalli

East /Nuthimadugu Site in Anantapuram District, Andhra Pradesh with a

proposal of O.‘252 MW for Auxiliary Consumption and 50,148 MW for export to

network for Sale to DISCOM as entrusted to the Wind Power Producer [or

construction and operation as detailed in Agreement entered  into  with

NREDCAP as shown in Schedule -lII attached herewith and inciudes the

l‘nﬁttetz‘111g1sysg_@mm airev) Pyt L \ )
/’.f ~
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* billing month. In case any excess energy is delivered no payment shall b
made for the same.
Explanation 3: The Delivered Energy will be equal to energy recorded by th
individual meter at Project’s switchyard minus apportioned line losses froy
Project’s switchyard to interconnection point and shall be calculated as pe
the formula mentioned below:

Delivered Energy = X1 — (X1 x Z %)

Where

X1 is the reading of the energy meter installed at the Project’s switchyard.
7% is the line loss incurred in the transmission line between the Project an

the Pooling Substation and shall be:

Where

V is the reading of the dommon energy meter installed at interconnecetic

point. X1, X2, X3, X4 etc. are the readings of the energy meters installed at

C

.

Al

™3

d

i

the various individual Wind power projects being developed/proposed to be set

up in the area and connected to the Pooling Substation.

1.6 Due Date of Payment: means the date on which the amount payable pv

the DISCOM to the Wind Power Producer hereunder for Delivered Ionergy,

any, supplied during a Billing Month becomes due for payment, which date

shall be thirty (30) days from the Meter Reading Date provided the bill}is

if

received by DISCOM within 5 days from Meter Reading Date, and in the case

of any supplemental or other bill or claim, if any, the due date of payment

shall be thirty (30} days from the date of the presentation of such hill or cla‘lm

to the designated officer of the DISCOM.

1.7 Financial Year: shall mean, with respect to thé initial Fiscal Year, lhe

period beginning on the Commercial Operation Date. and ending at 12,00

midnight on the following March 31. Each successive Financial Year shall

begin on April 1 and end on the following March 31, except that the fin
Fiscal Year shall end on the date of expiry. of the Term or on lermination

this Agreement, whichever is earlier.

al

ol

1.8 Instailed Capacity: means the total rated capacity in MW of ali the Wind

Energy Generators installed by the Wind Power Producer. \/

' For Axis Wind Farms {Manirevu) Pyt. Lid.
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1.14 Prudent Utility Practices: means those practices, methods, technigues
and standards, that are generally accepted for use in clectric utility industries
taking into account conditions in India, and commonly used in prudoent
electric utility engineering and operations o design, engineer, construct, test,
operate and maintain equipment lawlully, safely, officiently and cconomically
as applicable lo power arations of the size, service and type of the Project, and
that generally conform o tne manufacturers’ operation and maintenance
guidelines. ‘

1 15 Pooling or Receiving Substation: means 33KV /220 KV 55 constructed,
owned and maintained by ‘he Wind Power Producer at Nuthimadugu in
Anantapuram District for the sole purpose of pvacuating cnergy senerated by
the Project to the Grid System and for facilitating interconnection heiween the
trapsmissior. lines emanating from the Project and the Grid System. As
indicated in the Preamble, the Pooling Substation will be corarnon for all Wind
powcer projects connected to the Pooling S Substation.

1.16 SLDC: means the State Load Dispatch Cenler as notificd by the Stale
Government under the provisions of the Electricity Act 2003,

.17 System BEmergency: meavs a condition aflecting the APTRANSCO'S/
DISCOM’s electrical network: which threatens the sale and reliabic operation of
such system or which 18 likely to result in the disruption of safe, adequate avicl
continuous clectric supply by ihe APTRANSCO/DISCOM, or which endangers
life or property, which condition 1s affected or aggravated by the continued
delivery of Delivered Energy from the Project.

1.18 Surcharge on Reactive Power drawn by Wind Farms: meang the
charges leviable on ihe reactive power drawn by Wind Farms at the rate of 25
paise {twenty five paise} per KVARNI of reactive cncrgy drawn from grid upto
10% of net active energy gencrated and 50 palse por KVARR for tolal drawl i
réactive encrgy drawn is more than 10% ol net acyive cnergy gcnuatcd The
above mentioned rates are subject to revision ag per APIRC orders from Ui
e time. The reactive power drawn as recorded by moters at inlereonnecton
point includes the reactive power drawn ny all the Wind Power Producers in
the cluster. As such the reactive power recorded by the meters at the

Err Axis Wind Farms, (Manirevu} Pyt iid
10 raho AT ;
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interconnection point shall be shared by all the individual powel producers in
SRR energy delivered by them individually. |
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Explanation 1: Induction generatars used in Wind Farms draw rcactive power
from grid during generator mode and motor mode.
Explanation 2; Surcharge on réactive power drawn by Wind TIFarms will be
levied on the Wind Power Producer. |

1.19 Unit; When used in relation to the generating equipment, means orie sqt

5]

of turbine generator and auxiliary equipment, and facilities forming part of th

=

project and wheén used in relation to electrical energy, means kilo watt hou
(EWh).
1.20 Voltage of Delivery: means the voltage at which the électrical energy
generated by the project is required to be delivered to the APTRANSCO at the

Interconnection Point and the Voltage of Delivery is as detailed below:

{Note: Insert Table A or Table B whichever is applicable)

TABLE - A
At 33 KV level:
 Project interfacing I Specified type of Proposed Wind
_ I AAAC Conductor power capacily on
From To {size) each 33 RV line
Wind Existing 33/11 55 sqmim e Mw
project | KV DISCOM S8 - — U
100 sqmm_ . 10 MW*
150 sgmm
Wind | EHT Pooling SS 55 sqmm | 8Mw |
project or existing EHT _, : SRS
! or SXSIAS ° SV ) 12 MW
APTRANSCO 88 100 samm
150 sqmm 17 MW+ ;
* Capacity s restricted considering less {oad availability in DISCOM SS. |
** Ag amended vide Commission’s order dated 11-07-2012 in Q.P.No, 7 of
2012 read with letter dated 04:06-2014 attached herewith as Schedule - 1V
ForAxis Wind Farms (Manirevu) PVL Lid. %/
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TABLE - B
At BHT level
T Project interfacing "EHT Level Proposed Wind power ‘]
s capacity
From T To

“Pooling S8 fxisting =gy T Up to 50 MW on sC
APTRANSCO EHT Line
as (i) Above 50 MW Lo 100 |

MW on DC Lin__c

Pooling S8 | Existing 020 KV Above 100 MW

APTRANSCO EHT

58

This Project will generate electrical encrgy at 690 Volts, which will be
stepped up to 33 KV at Project’s switchyard, The clectrical energy witl be
further stepped up from 33 KV 1o 390 KV at Pooling Substation and
delivered to the grid. {And the developer has to construct 220 KV pooling, IIIP
station at gencrating site and shall conncet radially to LV Bus of
upcoring 400/220 KV Uravakonda — 11 55.)

1.21 All other words and expressions, used herein and not defined berein but.

defined in Indian Electricity Rules 1956, AP Electricity Reform Act, 1998 and

the Electricity Act, 2003 shall have the meanings respectively assigned to

{hem in the said Acts.
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2.1

2.2

2.3

2.4

2.5

ARTICLE 2
PURCHASE OF DELIVERED ENERGY AND TARIFF

All the Delivered Energy at the iriterconnection point for sale to DISCOM
will be purchased at the tariff provided for in Article 2.2 from and after
the date of Commercial Operation of the Project. Title to Delivered
Energy purchased shall pass from the Wind Power Producer to the
DISCOM at the Interconnection Point.

The Wind Power Producer shall be paid tariff for energy delivered at the
interconnection point for sale to DISCOM, which shall be at the tariff
rate as determined by APERC in accordance with section 61, Section 62,
Section 86 of Electricity Act 2003 and any Regulation made there under
‘without, considering Accelerated Depreciation for a period of 25 Years
from the Commercial Operation Date (COD).

Tariff Determined under these regulations shall be exclusive of taxes
and duties as may be levied by the Government. '

Provided that the taxes and duties levied by the Government shall be
allowed as pass through on actually incurréd basis.

Income tax/ MAT is a pass through and is to be paid by the Distribulion
Licensees to the developér upon receipt of the claim from the developer.
This is over and above the tariff determination made here in,

Electricity Duty is a pass through and is to be paid by the Distribution
Licensees to the developer upon receipt of the claim from the developer.
This is over and above the tariff determination made herein.

‘Where in any Billihg morith, the energy.suppliéd by the DISCOM to the
Wind. Power Producer as a bilateral arrangement to maintain the
Auxiliaries in the power plant in situations of non-generation of power,
shall be billed by the DISCOM, and the Wind Power Producer shall pay
the DISCOM for such electricity supplies, at the DISCOM’s then-effective
tariff applicable to High Tension Category-l Consumers. For this
purpose, the maximum demand specified in such DISCOM’s Tarilf shall
be computed by dividing the amount of such energy supplied by the
DISCOM by hours of drawl of power from the grid in the Month.

Explanation: The Wind plants during the plant shut down periods shatll
draw the energy from DISCOM only for the essential loads not ¢xceeding
auxiliary consumption,

For Axis Wind Farms (Manirevu) Pvt. Lid,
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ARTICLE 3
INTERCONNECTION FACILITIES

3.1 Upen receipt of a requisition  from the Wind Power PProducer, the
APTRANSCO and DISCOM will prepare an cglimate for arranging
interconnection facilities for power evacuation al the voltage level as per
Article 1.20, The Wind Power Producer nave to bear the entire cost of the
mterconnectxon facilities as per the sanctioned estimate, The APTRANSCO
and DISCOM shall cvaluate, design, and install the interconnection
Pacilities and perform all work, at the Wind Power Producer’s expensc,
necessary to cconomically, reliably and safely connect the grid system 1o

the Project switch yard.

5.0 APTRANSCO and DISCOM may also permit the Wind Power Producer 1o
exccute the interconnection facilitice for power cvacualion as per Lhe
sanctioned estimate at it's discretion duly collecting the supcrvision

charges as per procedure in vogue.

9.3 The Wind Power Producer shall own, operate and maintain interconnection
facilities from Project to Pooling Substation from time to tumnc and
necessary expenditure shall have to be borne by the Wind Power
Producer. The maintenance work on the Generating units has to be done

iy coordination with the APTRANSCO and DISCO M.

2 4 The Wind Power Producer shall agree 10 pay io the DISCOM, cu or belore
signing of this Agreement, al the rate of Rs.37;000/- per MW of i Insialicd
Capacity and for fractions thereof on a pro-rata basis as & one time hunp
sum payment for the sole purpose of providing the requircd MVAR
capacity at the qubstation of the APTRANSCO and / or DISCOM o

supply the requisite reactive power to the Grid System.

APTRANSCO and /or DISCOM shall install the capacitors ol reguired
capacity, at the substation of the APTRANSCO and/or DISCOM belore

%‘/,‘!
!
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3.5 Any modifications or procedures or changes in arranging interconnection

facilities for power evacuations rest with. APTRANSCO and DISCOM.

3.6 During the period prior to the Commercial Operation Date, on the request
of the Wind Power Pr,odu,cga’i‘,. the DISCOM will supply energy to the Project
for internal consumption, on the Terms and Conditions and at the tariff
rates that are applicable from time to time 10 the category of consumers of
the DISCOM t{o which the Wind Power Producer belongs, prov’Icl.ecl
separate metering arrangemerniis as may be required under the Terms and

" Conditions of such tariff have been installed at the Project.

A
For Axis Wind Farms (Manireva) Pyl Lid,
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ARTICLE 4
METERING AND PROTECTION

4 1 The Wind Power Producer shall install main meters of Static tvpe 0.2/
0.28 class accuracy at the Metering Point and the DISCOM shall install cheek
meters of Static type at the same point and of the same accuracy. The rain
meters and check meters will cach consist of a paiv of export and import
meters with facility for recording meter readings using Meter Recerding
Instrument. For the purpose of uniformity the Wind Power Producer shall

follow metering specifications as developed by the DISCOM from time Lo thme,

49 Al of the mcters required (o pe installed pursuant to Article 4.1 above

shall be jointly inspected and sealed on behalf of both partics and shall not be

interfered with, tested or checked except in the presence of representatives of

both parties.

4 3 The meter readings from the main meters will form the basis of billing, 1T -

any of the meters required to be installed pursuant to Article 4.1 above arc
found to be registering inaccurately the aflected meter will be immediately be

replaced.

4 4 Where the half yearly meler check indicates an crror in onc of the main
raeter/ meters beyond the fimits for such meter but no such crror is indicated
in the corresponding checle meter/meters, billing for the month wils be done
on the basis of the reading on the checlt meter/ meters and the main meter will

be replaced immediately.

4.5 1f during the half yearly test checks, both the main meters and the (‘iﬁ!

corresponding checl meters are found to be beyond permissible Hmits of error,
both the meters shall be immediately replaced and the correction applied to

the consumption registered by the main meter to arrive at the carrect delivered

energy for billing purposes for the period of the one month unp to the dme of

such test check, computation of delivered encrgy for the period tharcalter b

the next monthly meter reacing shall be as per the replaced main moter

Far Axis Wind Farms (Manireva) Pyt Ltd.
( CHIEF GEN!QRAL MANAGER
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4.6 Corrections in delivered energy billing, whenever necessary, .shall be
applicable. to the period between the previous monthly meter reading and the
date and time of the test calibration in the current month when the error is
observed and this correction shall be for the full value of the absolute error.
For the purpose of determining the correction to be applied to any meler
registering inaccurately, the meter shall be tested under conditions simulating
100, 50, 20 and 10 percent load at unity power factor and 0.5 power factor. Of
these eight values, the error at the load and power factor nearest the average
monthly load served at the Interconnection Point during the applicable period

shall be taken as the error to be applied for correction.

4.7 If both the main and check meters fail to record or if any of the PT fuses
are blown out, then the energy will be computed on a mutually agreeable basls

for that period of defect.

4.8 The main and check meters shall be tested and calibrated onece in a
Financial yedr utilizing a Standard Mecter. The Standard Meter shall be
calibrated once in every year at the approved Laboratory by Government of

India / Government of Andhra Pradesh, as per Terms and Conditions of

supply.

4.9 All main and check meters tests shall be jointly conducted by the
authorized representatives of both. parties and the results and correction so

arrived at mutually will be applicable and binding on both the parties.

4.10 Oh the Meter Reading Date of each month, meter readings shall be taken
(and an acknowledgement thereof signed) by the authorized representatives: of

both parties.

4.11 Within six (6) months following the execution of this Agrecment, the Wind
Power Producer and the DISCOM shall mutually agree to technical and
performance specifications (including, but not limited to, the metering
configuration for the Project} concerning the design and opecration of the
facilities required to be installed by the Wind Power Producer in order for the
Wind Power Producer to operate in parallel with the grid. Thereafter, any
change in.-such specifications shall be subject to mutual ngr}.mncm ol the

partiwduds Wind Farms (Manirevu) Pvt. Ltd.
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4.17. The Project shall be operated and maintained in accordance with good
and generally accepted utility standards with respect to synchronizing,

voltage, frequency and reactive power control.

4,13 Voltage regulation shall be such as 1o enable continued paralleling and

synchronisation with the network voltage at the point of interconncction.

4.14 The cguipment ol the Wind Power Producer shail he designed for
fluctuations in the frequency within limits of 5% and +3% of the standard

frequency of 50 cycles per second.

4.15 The Wiad power developer shall ensure that the power factor of the power
delivered o the DISCOM is maintained as per the APERC/CEA/CERC norms

from the time to time.

4.16 Any change in rupturing capacity of switch-gear, scttings of the rclays,

cte., shall be subject to approval of the DISCOM.

4.17 As the Project's generalor may carry fault currents that may occur on the
grid, the Wind Power Producer shall provide adcguate generator and
switchgear protection against such Jaults. The DISCOM is not responsible for
damage, if any, caused to the Project's generator and allicd equipment during

parallel operation of the generator with the grid,

4.18 The Wind Power Producer shall make a good faith effort to operate tho
Project in such a manner as to avoid fluctuations and disturbances o the
APTRANSCQ’s / DISCOM’s nelwork due to paralicl operation with (he

networlk.

4.19 The Wind Power Producer shall control and opcrate the Project as per
prudent Utility Practices. The DISCOM shall only be cntitled o request the
Wind Power Producer to reduce clectric power and cnergy deliverics [rom the
Project during a System Emergency, and then only to the extent that in the
DISCOM’s reasonable judgment such a reduction will alleviate the emergency.
The DISCOM shall give the Wind Power Producer as much advance notice of
such a reduction as is practicable under the circumstances and shall use all
reasonable efforts to remedy the circumstance causing the reduction as soon
as possible. Any reduction required of the Wind Power Producer hercunder
shall be implemented in a manncr consistent with safe operating procedurcs,

For Axis Wind Farms (A lanime Pl e {X
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ARTICLE 5
BILLING AND PAYMENT

5.1 For Delivered Energy purchased, Wind Power Producer shall furnish a bill
to the DISCOM calculated at the rate provided for in Article 2.2, in such form
as inay be mutually agreed between the DISCOM and the Wind Power
Producer, for the billing month on or before the 5th working day followirig the

Meter Reading Date,

5.2 For payment of bills of the generating company through letterr of credit, a
rebate of 2 % shall be allowed.

Where payments are made other than through letter of credit within a period
of one month of presentation of bills by the generating company, a rehate of

1% shall be allowed.

Any payment made beyond the due date of payment, DISCOM shall pay
interest at existing SBI base rates plus one percent and in case this rate is
reduced, such reduced rate is applicable from the date of reduction.

5.3 The DISCOM shall pay the 'b_ili oni monthly basis as per Article 5.1.

5.4 Letter of Credit: Not later than 30 days prior to the Scheduled COD of the
Generating Unit, DISCOM shall cause to be in effect an irrevocable revolving
TLetter of Credit issued in favour of Wind Power Developer for a minimum

period of one year by a Scheduled Bank (the “Letter of Credit”).
a. However Letter of Credit shall not be invoked for any disputed bill amount.

5.5 Direct payment: Wind developer shall submit bills for the cnergy
delivered during the billing period ds per the provision of this PPA and there
upon DISCOMs shall make payment for the eligible bill amount by the due

date of payment.

5.6 Billing disputes: The DISCOM shall pay the bills of Witd Power Producer

promptly subject to the clauses 5.1 and 5.2 above.

The DISCOM shall notify Wind Power Producer in respect of any disallowed
amount. on account of any dispute as to all or any portion of the bill, Wine
Power Producer shall immediately take up issue with all rdlevgnt information
For Axis Wind Farms (Manirevu) Pyt Lid, ER
RAL ‘MANAG. A
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with DISCOM which shall be rectified by the DISCOM, i found satslactory.
Otherwise notify its (DISCOM’s} rejection of the disputed claim within
reasonable time with reasons therefore. The dispute may also be decided by
mutual agreement. if the resolution of any disputc reguires the DISCOM Lo
reimburse Wind Power Producer, the amount Lo be reimbursed shall bear
interest at SBI base rates plus onc percent and in casc this rate is reduced,
such reduced rate is applicable from the date of reduction from the daie of

disallowance to the date of reimbursement.

5.7 All payments by the DISCOM to Wind Power Producer hercunder shall be

made to such address as may be designated by Wind Power Producer to the

DISCOM in writing from time to time.

Address . M/s. Axis wind Farms (Manirevu) private Hmitedd
2nt floor, Plot No.3, H.No. 6-3-680/8/3,
PMR Plaza, Thakur Mansion lanc,

Somajiguda, Hyderabad - 500 082,

Telephone © 91-040-23412312, 2341 2313
Fax : 040-2341 2314
Emait . contact@axisenergy.in

§//'

Pyt LI CHIEF GENERAL MANAGER
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ARTICLE 6
UNDERTAKING

6.1 The Wind Power Producer shall be responsible:

(i For proper mhaintenance of the project in accordance with established
prudent utility practices.

(ii) For operation, maintenance, overhaul of the plant, equipment, works,
switch yard and transmission lines and equipment up: to the Interconncetion
Point of the project.in close coordination with the DISCOM.

{iii} The Wind Power Producéer ghall furnish the generation and maintenance
schedules every year,

(iv} For making all payments on account of any taxes, cess, duties or levies
imposed by any Government or competent. statutory authority on the land,
eguipment, material or works of the project or oh the energy generated or
consumed by the project or the Wind Power Producer or on the mncome or
assets of the Wind Power Producer.,

(v) For obtaining neceéssary approvals, permits or licences for operation of the
project and sale of energy to DISCOM there from under the provision of the
relevant laws,

(vi) The Wind Power Producer have to. comply with the provisions of the AR
Code of Technical Interface. (Grid Code) .

{vii) For achieving Commercial Operation Date within two years from the date
of signing of the Agreement.

(viii) For seeking approval of APTRANSCO and DISCOM in respect  of
Interconnection Facilities, Pooling Substation and synchronization of the
Project with grid.

(ix) The Wind Power Producer shall not dismantie and talke away project
machinery and interconnection facilities cduring the PPA term.

(x) After 25th year of the operation from Commercial Operation. Date, if plant
continues to operate, the DISCOM shall have the first vight of refusal on power
purchase from the Wind. power plant. The tariff beyond 25th year shall be as
mutuaily agreed by both' the parties, subject to approval of APERC,

For Axis Wind Farms {(Manirevu) Pvl. Lid, G/
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(xi) Sharing of Clean Development Mechanism (CDM) beuefits:The Proceeds
of carbon credit from approved CDM Project shall be sharcd belween
generating company and concerned beneliciarics in the following mauncr
namely.

{a) 100% of the gross proceeds on account of CDM benefits is to be retained
by the project developer in the first year after the date of commercial

operation of the gencraling stalion.

(b) In the second year, the share of the beneficiaries shall be 10 % which
shall be progressively increascd by 10% every year till it reaches 50%,
where alter the procceds shall be shared in equal proportion, by the

generating cornpany and the bunefictaries.

6.2 The DISCOM agrees:

(i) To make all reasonable cfforts for making arrangements for cvacuation of lll?
power frorn the project to be completed prior to the Commercial Operation

Date of the Project subject to Article 3.
(i) For purchase of Delivered Energy from the project as per scction 2.2,

(iiiy To co-ordinate with APTRANSCO and assist the Wind Power Producer in
obtaining approval for the interconnection facilities where the interconneclion
is at 132 kV or above voltages, for synchronization, Commercial Operation,

regular operation elc., as required by the Wind Power Producer.

. . ﬂ . ¥ '
wren] Pt L
For AXIS Wind Farms (Manire
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ARTICLE 7
DURATiO;N OF AGREEMENT

This' Agreement shall be effective upon its execution and delivery thereol
between parties hereto and shall continue in force from the Commercial
Operation Date (COD) and until the twenty fifth (25th) anniversary that is for a
period of twenty five years from the Commercial Operation Date (CODJ. This
Agreement may be renewed for such further period of time and on such terms
and conditions as may be mutually agreed upon by the parties, 90 days prior
to the expiry of the said period .of twenty five years, subject to the consent of
the APERC. Any and all inceritives/conditions envisaged in the Articles of Lhis
Agreement are subject to modification froni time to time as per the directions
of APERC, '

T AXis Wing & ,
S (Manirgyy Put ity CHIEF GENERAL MANAGER

P& MM & IPC
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ARTICLE 8
NOTICES

&.1 lixcept as otherwise expressly provided in this Agreement, all nolices or
other communications which are required or permitted hercunder shall be in
writing and sufficient if delivered personally or sent by registered or certified
mail, email or fax addressed as follows:

If to the Wind Power Producer:

Attention © M/s. Axis wind Farms (Manircvu) private limited
oné floor, Plot No.3, H.No. 6-3-680/8/3,
PMR Plaza, Thakur Mansion tanc,
Somajiguda, Hydcrabad - 500 082,.

Telephone © 91-040-23412312, 2341 2313

Fax : 040-2341 2314

Email ' contact@axisenergy.in
If to the DISCOM: [l[)
Attention . Chief General Manager, {IPC & P&MM)
' APSPDCL,

19-13-65-A, Corporate Office |
Ragavendra Nagar , Kesavayana Gunta,

Tiruchanoor Rd, Tirupati — AP, India - 517501

Fax No. D Q877-2237407
Telephone No. - QR77-2237407
Pmail id . grnipespdel@gmail.com

2.9 All notices or communications given by email, fax shall be confirmed by
depositing a copy of the same in the post office in an envclope properly ¢ §
addressed to the appropriate party for delivery by registered or certified mail.

All notices shall be deemed delivered upon receipt, including notices given by
ernail, fax regardless of the date the confirmation of such notice is received.

8.3 Any parly may by written notice change the address and/or addresses Lo

which such notlices and communications Lo it are to be detivered or mutled,

L

For Axis Wind Farms (Manievinh Pl Lid. CHIEF GENERAL MANAGER
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ARTICLE 9
DEFAULT

9.1 The Wind Power Producer shall a¢hieve Commercial Operation Date within
two years from the date of signing of the: Agreement, default of which, the
Agreement is liable forterminatign and thé same can be done at the option of
DISCOM with due notice,

9.2 In the event, DISCOM commits a bresch of any of the terms of this
Agre.ement, the Wind Power Producer shall be entitled to. specific performance
of this Agreement or claim. such damages as would be available under Law or

both, at its option, by giving 30 days notice. to DISCOM.,

9.3 In the évent, Wind Power Producer commits a breach of any of the terms of
this Agrecment, the DISCOM shall be entitled to specific performance of this
Agreement or claim such damages as would be available under Law or hoth, at

its ‘option, by giving 30 days notice to Wind Power Producer.

9.4 If the default continues for a period of 30 days or more, cither party will
have a right to issuc a preliminary notice for termination of this Agreement, If
the defaiilt is not cured within 30 days thereafter, either party can terminate.

this Agreement and can claim damages at its option.

9.5 In the event of cancellation of theé Project allotted to the Wind Power
Producer by NREDCAP for any reason, the PPA with DISCOM will

automatically get cancelled;

For Axis Wind Farms i . '
s Wind Farms (Manirevu) Pyt Lid. GENERAL MANAGER
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ARTICLE 10
DISPUTE RESOLUTION

10.1 Bach Party shall designate in writing to the other party & representalive
who shall be authorized to resolve any dispute arising under this Agrecment in

an equitable manner.

10.2. Following notice by onc Party to the other scling oul the particalars of
the dispute, if the designated representalives arc unable o resolve a disputc
under this Agreement within 15 days, such dispute shall be referred by such
representatives Lo a senior officer designated by the Wind Power Producer and
o senior officer designated by the DISCOM, respectively, who shall attempt Lo

resolve the dispute within a further period ol 15 days.

10.2. The Partics hereto agree (o usc their best efforts to attempl o resolve &l
disputes arising hereunder promptly. equitably and in pood faith and further
agree to provide cach other with reasonable access during normal business
hours to any and all non-privileged records, information and data pertaining

{0 any such dispute.

10.4 Tailing resolution ol the dispute in terms ol the above provisions or oven
otherwise, any parly may approach the AP Electricity Regulatory Comimission

to adjudicate upon the dispute in terms of Section 86 (1) () of Tleoiricily AcL,

2003.
e [aNITRNL Pt L | \/
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ARTICLE 11
SPECIAL PROVISIONS

11,1 The waiver of any breach or failure to enforce any of the terms, covenanis
or conditions of this Agreement shall not in any way affect, limit, modily or

waive the future enforcemertit of such terms, covenants or conditions.

11.2 No oral or written modification: ﬂ-f-.;chi.s'“ Agreement either before or after its:
execution shall be of any force or effect unless such modification is in writing
and signed by the duly authorized representatives of the Wind Power Producer
annd the DISCOM, subject to the condition that any further modification of the.
Agreement shall be done only with the prior approval of Andhra Pradesh
Electricity Regulatory Commission. However, the amendments to the
Agreement as per the. respective orders of APERC {rom time to time shall be

carried out.

11.3 However, in respect of power evacuation, the voltage levels for interfacing

with grid will be as per Article: 1,20. The cost of interconnection facilities has

to be borne by the Wind Power Producer as per Article 3.

11.4 The invalidity or unenforceability for any reason of any provision of this
Agreemént shall not prejudice or affect the validity or enforceability of any

other provision of this Agreement.

11.5 The failure of any party to insist.in one or more instances upon the strict
performance of any of the provisions of this Agreement or to take advantage of
any of its rights hereunder shall not be construed as a waiver of ardy such
provisions er relinquishment of any such rights but the same shall continue in

full force and efféct.

11.6 Unless the context otherwise requires, every arrangement, procedure or
any other matter which is, under any of the provisions of this Agrecment,
requ_i’re5%6%évmzﬁnmﬂm‘a%%?gv&iggn between the partie %au be concluded
' 23 ‘. |
CHIEF GENERAL MANAGER
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by a written Agreement between the parlies not later than the date specified in
the concerned clause of this Agreement, subject to the consent of the APERC.
117 This Agreement, including Schedule I, 1L 1V & vV attached hereto,
constitute the entire agreement between the parties with respect to the subjcct
matter hereof, and there ar¢ 1o oral or written understandings,

representations or commitments of any kind, express or implied, not set forth

herein.

11.8 The headings contained herein are included solely for the convenicnee of

the parties and are not o be used as a basis for interpreting the various

sections of this Agreement.

11.0 The parties each agrec to act in good faith in implementing the terms and

conditions of this Agreement and in carrying out their respective obligations

hereunder.

11.10 In the event of the merger oT re-organisation of DISCOM, if the resulting
entity is able to perform DISCOM’s obligations hereunder in no less a manner
than DISCOM, the resuiting entity shall take the right and responsibility for

performance of DISCOM’s obligations.

11.11 In the event of the merger or re-organisation of Wind Power Producer if

the resulting entity is able to perform Wind Power Producer’s obligations

hereunder in no less a manner ‘nan Wind Power Producer, the resulting entity

shall take the right and responsibility for performance of Wind Power

Producer’s obligations.

11.12 Assignment and Financing: Neither party shall assign this Agreement

or any poriion thereof to any third party without the prior written consent of

-
I‘Or;’\lxjs l"a\,.

il Firms (

the other party which consent shall not be unreasonably withheld.
.h‘.

\/rﬁ
iéw‘mvul) Pul 1

A oy CHIEF GENéRAL MANAGER
o & MM & IPC
Aliligri e ADGPDCL o TIRUPAT!

.....
......

o




IN WITNESS WHEREOF, the Wind Power Producer and the DISCOM have
caused this Agreement to be executed as of the date and the year first set forth

above,

For and behalf of
SOUTHERN POWER DESTRIBUTION COMPANY

,J/\yjzr AP LIMITED
RAL MANAGER
ﬁﬁ

5T ] l?

& iPcC.
P H Tenale. dat

APSPDCL i TIRUPAT]
PO

2, /&//( Its:
iy

cF)on/ e

For and behalf of
M/S, AXIS WIND FARMS. ('IV.[AI\I.IREVU}VPRIVATE LINIITED
WITNESS

. _
\rm‘sf” . By: e
& ; r}\‘ﬁ O Axis Wind Farms (Manireva) pyg_ 11,

) Authorised S naton
2, SR Its: -
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SCHEDULL X
Particalars of the Project
(Referred to in the Preamble to the Agrecment]

Name of the Location No. of Wind Capauig'- ' Pl)\\’{i(_\[‘:().!lli
Project Fnergy of the the Grid
Comverters | projectt | I MW
; i Borampaili East/ Nuthimadugu site in WTGs 24 (2 1 50.4 MW
i\?/l/s. AXIS Wll’ld Anantapuram District .1 MW each) S0 148
U\irmls WTG Survey No
anirevu
S ) NTMO48 33,11, 10, & 13
private limited
NTM 077 325,301,324,323
NTMO78 320,321, 322,324 &
318
428,429, 432, 426
NTMO79 ! ! ' !
427, & 431 t
5,42 5, ¢
NTMORO 426,427,385, 428 \
& 396 !
NTMOS1 294,301, 295 & 2586 1‘
NTMOS2 167, 3Q2, 283, 160, g
303 & 168 *
169,170,279, &
NTMO83 ! y !
278
NTMOB4 49,50,222 & 571
1
NTMOS5 47,46, 48, 45, 41 & .
44
NTMOS6 460, 459 & 548
NTMOR7 473, 460, 474 & 475
207, 208, 210, 211 i
NTMOS1 ! ! ! ! ‘
209, 1 & 205
2 9, 2
NTMO92 28,232, ?? , 230 !
& 231
- 234, 267,274,273 &
NTMO93 575
272,279,271, 280, 273 !
NTMO24 878
NTMOSS 670,671, 676 & £72 l
NTMO96 617, 618, 587, & 681 ﬂﬁ
i 4
NTM101 74,75, 70 & 76 !
NTM102 23,24, 22 & 21 }
128,120, 121, 115, 129
NTM163 2 117 !
142, 141, 131, 147, 130
NTM164 2 124 z
i
NTM165 36, 64, 160 & 161 l
166, 168, 169, 1585, 162, |
NTM166 163 & 167 i
— —— [SPURR SV 1

* Out of 50.4 MW, 0.252 MW is or Auxiliary Consumption and 50,148 MW fov 2vpors wogrid for sadew

DISCOM. [)u/

t For Axis Wind Farms (Manirevu) Pyt Lid.
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SCHEDULE ~ 11
(Copy of sanction proceedings from NREDCAP to the Company)

SCHEDULE ~ II1
(Copy of agreement entered into by the Company with NREDCAP)

SCHEDULE - IV

Annexure - I to the Commission’s order dated.30-03-2010 in O.P.No, 40 of
2010 and Commission’s order dated 11-07-2012 in 0.P,No.7 of 2012 and
letter dated 04-06-2014 & Regulation No: 1 of 2018.

SCHEDULE -V

Copy of Project Implemeritation Agreement dated 3.10.2016 entéred between
APTRANSCO, APSPDCL, APEPDCL and M/S. Suzlon Energy Limited &
M/s.Axis Energy Ventures India Private Limited.

Q/‘f

For Axis Wi _
or Axis Wind Farms (Manirevu) Pyt, Lid, CHIEF GENERAL MANAGER
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# Amendment dated. 11 W!Y entered between APSPDCL and
M/s.Axis Wind Farms {Manirevu) Pvt. Ltd., to the Power Purchase
: Agreement (PPA ) dated 27.09.2017

¥
This Amendment to Power Purchase Agreement dated 27.09.2017

(“}ﬁnendment Agreement”) is being entered into this |y¥ day of December,
2018 between: Southern Power Distribution Company of AP Limited
(DISCOM), incorporated by the Government of Andhra Pradesh in
acg‘ordance with the Andhra Pradesh Electricity Reform Act 1998 (Act No.30
of 1998}, under the provisions of Companies Act, 1956, having its office at
19¢13-65/A, Ragavendra Nagar, Kesavayana Gunta, Tiruchanoor Road
Tirupati, Pin-517501,AP, India, hereinafter referred to as the “DISCOM”
(wﬂlich expression shall, unless repugnant to the context or meaning
thereof, include its successors and assigns} as first party, and M/s. Axis
Wigld Farms (Manirevu) Private Limited, a company incorporated under
cognpanies Act, 1956, having registered office at 224 floor, Plot No.3, H.No. 6-

e For Axis Wind Farms {Manirevu} Pyt. Ltd, A
g CHIEF GENERAL MANAGAR
" PROJECTS & IPC
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3-680/8/3, PMR Plaza, Thakur Mansion lane, Somajiguda, Hyderabad -
500 082, India, hereinafter referred to as the “Wind Power Producer” (which
expression shall, unless repugnant to the con-text or meaning thereol,
melude its successors and assigns) as second party. The first party and the
second party shall hereinalter individually be referred as “Party” and
collectively as “Parties”.

WHEREAS, the Wind Power Producer is setting up the New and Renewable
Energy Project i.e., the 50.4 MW capacity Wind power project at Borampalli
FBast/Nuthimadugu Site in Ananplapuram District, Andhra Pradesh
(hereafter called the Project} with a proposal of 0.252 MW for Auxiliary
Consumption and 50.148 MW for exporl to grid for Sale to DISCOM,

WHEREAS, the Parties had executed power purchase agreement dated
20.09.2017 (“PPA”) in relation to sale of power from the Project to the
DISCOM,

WHEREAS, the Hon’ble APERC has communicated certain remarks n
respect of the PPAs vide Lr.No.APERC/JD(PPP)/DD(PPP)/F.No.E-
509/D.No.953/ 18, Dt. 20.11.2018

WHEREAS, in view of the above, the Parties have discussed and agreed to
amend few provisions of the PPA and in consideration of the foregoing
premises and their mutual covenants herein and under the PPA, and for
other valuable consideration, the receipt and sufficiency of which are
acknowledged, the Parties, intending to be legally bound hereby agree as
follows:

1. Article 1.15 of the PPA shall stand revised and replaced with the
following:

“Pooling or Receiving Substation: means 33KV/220 KV 55
constructed, owned and maintained by the Wind Power Producer at
Govindawada in Anantapuram District for the sole purpose of
evacuating energy generated by the Project to the Grid System and for
facilitating interconnection between the transmission lines emanating
from the Project and the Grid System. As indicated in the Preamble,
the Pooling Substation will be common for all Wind power projects
connected to the Pooling Substation.”

W
- - It

For Axis Wind Farms (Manirevu Pt Lt | ¢HIEF GENERAL MANASAR
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2. Article 2.2 of the PPA shall stand revised and replaced with the
following:

“The Wind Power Producer shall be paid tariff for energy deiivered at
the interconnection point for sale to DISCOM, which shall be at the
tariff rate as determined by APERC in accordance with section 61,
Section 62, Section 86 of Electricity Act, 2003 and the principles
contained in the provisions of the Central Electricity Regulatory
Commission (Terms and Conditions for Tariff Determination from
Renewable Energy Sources) Regulations, 2017 and the orders of
APERC, without considering Accelerated Depreciation for a period of
25 years from the Commercial Operation Date.”

8]

Article 9.1 of the PPA shall stand revised and replaced with the
foliowing:

“The Wind Power Producer shall achieve Commercial Operation Date
within two years from the date of consent for this Agreement is granted
by APERC, default of which, the Agreement is liable for termination
and the same can be done at the option of the DISCOM with due

notice.”

4, SCHEDULE 1V of the PPA shall stand revised and replaced with the
following:

“‘Annexure - I to the Commission’s order dated 30-03-2010 in O.P. No.
40 of 2010 and Commission’s Order dated 11-07-2012 in O.P. No. 7 of
2012 and letter dated 04-06-2014 and the Central Electricity
Regulatory  Commission (Terms and Conditions for Tariff
Determination from Renewabie Energy Sources) Regulations, 2017.”

S. This Amendment Agreement shall form an integral part of the PPA and
€xcept as stated herein above all other terms and conditions of the
PPA shall remain unaltered and shall apply to this Amendment
Agreement.

6. This Amendment Agreement shall be effective upon execution and
shall be enforceable subject to receipt of the consent of Andhra
Pradesh Electricity Regulatory Commission under Section 21 of the
A.P. Electricity Reform Act, 1998.

For Axis Wind F. i CHIEF GENERAL MANAGAR
arms (Manirevu) Pvt. Ltd, PROJECTS & PG
APSPDCL : : TIRUPATH!
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ANDHRA PRADESH ELéCTRIClTY REGULATORY COMMISSION

From ' To

Secretary, : ' The Chief General Manager,

# 11-4-660, 4" Floar, .~ o PEEMM &IPC, APSPDCL,

singareni Bhavan, _ ’ Ragavendra Nagar, Kesavayanagunta,
Red Hills, Lakdikapoof, - ' Tiruchanoor Road, Tirupati.

Hyderabad - 500 004. © . _
L.No. APERC/JD(PPP)/DD/PPP/F.No.E-1146/D.No. 374 /2018, Dt.15-05-2013

Sir, - :

Sub:- APERC :-12;Nos. Powel Purchase Agreement of various Wind Power
Project Clients of M/s Suzlon Gujarat Wind Park Ltd., and M/s Axis

- Wind Farms Vajrakarur -at Betuguppa and Vajrakarur in Ananthapur
Dist, Andhra Pradesh-Reg. :

Ref:- 1.Govt. of A.P. Lr.tj{j}_.;fi"d7/Pr-H(A1}/2016, dated 14,09.2017.
2.Lr.No,APSPDCL/ TRTIGM/IPC/F./D.N0.23/18, dt:10.01.2018,
3.i.r.No..APSPDCL/T}-?_.-\T?C_GM/P&MM&IPC/GM/EPC/DE“I /F./D.No.322/18

Dt. 09.04.2G18. “ -

4.Lr.Ng. A}?’ERC/JD{’PEPVD.D/PPP/F.No.E-1146/D.No.324/zo18,
Dt. 20:04.2018.
5.Lr.No.APSPDCL/TRT/CGM/IPC/ /GM/IPC/DE1/F. Axis/D.No.379/18
dt: 26.04.2018. _ -

N EEE LR

With reference to your letter 2™ cited, wherein 12 Nos. Power Purchase
Agreements have been submitted to the Commission for information, to determine
tariff  rates and to take further action and keeping in view the
clarifications/documents furriished"vide letters dated 09-04-2018 and 26-04-2018
cited at ‘3" and ‘4’ abave, | am directed to inform that further actien, if any,.on
merits and as per law, can take place only upen filing an application for
determination of tariff UnderSection 62 in such manner and accompanied by such
" fee, .
The directions given by the! Cormission in the Retail Supply Tariff Order
dated 27-03-2018, for FY2018-19, as it relates to Renewable Energy Projects
including but not limited td on the issues of Must-run status and duration of
agreement on which AP Discoms ‘have'to come back to the Commission with
detailed views, may be expedited so that the findings of the Commission thereon
can be used to mould the Power Purchase to achieve the desired effect, while
considering to grant consent to new PPAs or detefmine tariff, henceforth on merits
and as per law. e
Yours faithfully,

T K Tt
S ) 3

Ay Lol €
: Secretary (i/c)
Copy to: s
The Chief Engineer, IPC, ARPCC, . |
Vidyut Soudha, Khairatabad; Hyderabad - 500 082.

M/s Axis Energy Ventures Rvt Ltd,H:No.6-3-680/3, Plot No.3, 2™ floor,
PMR Plaza, Thakur Mansion-tane., samajiguda, Hyderabad, AP,
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CERC (Terms and Conditions for Tariff determination from Renewable Energy Sources)
Regulations, 2017

CENTRAL ELECTRICITY REGULATORY COMMISSION

NEW DELH]

No.: 1/21/2017-Reg AffARE-Tariff - 2017-20//CERC Dated: 17" April 2017

NOTIFICATION

In exercise of powers conferred under Section 61 read with Section 178 (2)(s)
of the Electricity Act, 2003 (36 of 2003), and ali other powers énabfing it in this
behalf, and after previous publication, the Central Electricity Regutatory Commission
hereby makes the following regulation.s, namely.

1. Short title and commencement

1) These regulations may be called the Central Electricity Regulatory
Commission (Terms and Conditions for Tariff determination from Renewabie
Energy Sources) Regulations, 2017.

2) These regufations shall come into force on 1.4.2017, and unless reviewed
earlier or extended by the Commission, shall remain in force for a period of 3

years from the date of commencement.

2, Definitions and Interpretation

1} In these regulations, unless the context otherwise requires,

a)  ‘Act’ means the Electricity Act, 2003 (36 of 2003)
b)  Auxiliary energy consumption’ or 'AUX' in relation to a period in

case of a generating station means the quantum  of energy consumed
by auxiliary equipment of the generating station, and transformer losses
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within the generating station, expressed as a percentage of the sum
of gross enrergy generated at the generater terminais of all the unils of
the generating station;

‘Biomass' means wastes produced during agriculiural  and forestry
Operations (for example straws and stalks) or produced as a ny-progduct
of processing operations of agricultural produce (e.g., husks, shells,
deotled cakes, eic); wood produced in dedicated energy planialions or
recovered from wild bushes/weeds; and the wood waste produced in
some industrial operations:

‘Biomass gasification’ means a process of incomplete comoustion of
blorass resuling in production of combustible gases consisting of a
mixture of Carbon monoxide (CO), Hydrogen (M) and traces of Meihane
{CHs), which is called producer gas;

‘Biogas’ means a gas created when organic matter like crop residues,
sewage and manure breaks down in an oxygen-free environment
(ferments);

‘Capital cost’ means the capital cost as defined in reguiations 12, 25,
28,33,44,5257,62,70and 77;

'Commission' means the Céntrai Electricity Regulatory Commission
referred to in sub-section (1) of section 76 of the Act;

‘Conduct of Business Regulations’ means the Central Eleclricity
Regulatory Commission {Conduct of Business) Regulations, 1999 as
amended from time to time;

‘Control Period or Review Period’ means the .peréod during which the
norms for determination of tariff specified in these regulations shall
remain valig;

‘Grass caloerific value' or 'GCV’ in relation to a fuel used in generating
station means the heat produced in kCal by complete combustion of one
kilogram of solid fuel or one fiter of liquid fuel or one standard cublc
meter of gasecus fuel, as the case may be;

‘Gross  station heat rate’ or'SHR' means the heat energy input in
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kCal required to generate one kWh of electrical energy at generator
terminals of a thermal generating station;

‘Hybrid Solar Thermal Power Plant’ means the solar thermal power
plant that uses other forms of energy input sources along with solar
thermal energy for electricity generation, and wherein not less than 75%
of electricity is generated from solar energy component;

Installed capacity' or 'IC' means the summation of the name plate
capacities of all the units of the generating station or the capacity of the
generating station (reckoned at the generator terminals), approved by the
Commission from time to time;

‘Inter-connection Point' shall mean interface point of renewable
energy generating facility with the transmission system or distribution
system, as the case maybe: |

. in relation o wind energy projects and solar. photovoltaic Projects,
inter-connection point shall be line isolator on outgoing feeder on
HV side of the pooling sub-station;

i, in relation to small hydro power, biomass power and non fossii
fuel based cogeneration power projects and solar thermal Power
Projects the, inter-connection point shall be line isolator on
outgoing feeder on HV side of generator transformer;

‘MNRE’ means the Ministry of New and Renewable Energy of the
Government of India:

‘Municipal solid waste’ or ‘MSW' means and inciudes commercial and
residential wastes generated in a municipal or notified areas in either
solid or semi-solid form excludirig industrial hazardous wastes but
including treated bio-medical wastes;

‘Non-firm power' means the power generated fro}n renewable
sources, the hourly variation of which is dependent upon nature's
phenomenon like sun, cloud, wind, efc., that cannot be accurately
predicted:;

r) ‘Non fossil fuel based co-generation’ means the process in which

T
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more than one form of energy (such as steam and electricity) are
produced in a seguential manner by use of biomass provided
the project may qualify to be a co-generation project if it fulfilis the
eligibility criteria as specified in clause (4) of Regulation 4.

‘Operation and maintenance expenses’ or 'O&M expenses' means
the expenditure incurred on operation and maintenance of the project, or
part {herecf, and inciudes the expenditure on manpower, repairs,
spares, consumables, insurance and overheads;

'Project’ means a generating station or the evacuation system upto
inter-connection point, as the case may be, and in case of a small hydro
generating station includes all components of generating facility such
as dam, intake water conductor system, power generating station and
generaling units of the scheme, as apporiioned 1o power
generation;

‘Refuse derived fuel’' or 'RDF’ means segregated combustibie fraction of
solid waste other than chlorinated plastics in the form of peilets or fluff
produced by drying, de-stoning, shredding, dehydrating, and compacting
combustible components of solid waste that can be used as fuel,
‘Renewable Energy’ means the grid quality electricity generated from
renewable energy sources,

‘Renewable Energy Power Plants’ means the power plants other than
the conventional power planis generating grid quality electricity from
renewable energy sources;

‘Renewable Energy Sources’ means renewable socurces such as
small hydre, wind, solar including its integration with combined cycle,
biomass, bio fuel cogeneration, urpan or municipal waste and other
such sources as approved by the MNRE;

‘Small Hydro’ means Hydro Power projects with a station capacity up
to and including 25 MW,

‘Solar PV power’ means the Solar Photo Voltaic power project that uses

sunlight for direct conversion into electricity through Photo Voitaic

e o S T SO e
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technology;

aa) ‘Solar Thermal power means the Solar Thermal power project that
uses sun]ight for direct conversion into electricity through Concentrated
Solar Power technology based on either line focus or point focus
principie;

bb) ‘Tariff period’ means the period for which tariff is to be determined by
the Commission on the basis of norms specified under these
Regulaticns:

cc) ‘Useful Life’ in relation to a unit of a generating station including
evacuation system shall mean the following duration from the date of
commercial operation (COD) of such generation facility, namely:-

(a) Wind energy power project 25 years
(b) Biomass power project with

Rankine cycle technology 20 vears
(c) Non-fossil fuel cogeneration project 20 years
(d) Small Hydro Plant 35 years

{e) Municipal Solid Waste (MSW)/ and
Refuse Derived Fuel (RDF) based

power project 20 years
(f) Solar PV/Solar thermal power project 25 years
(g) Biomass Gasifier based power project 20 years
(h) Biogas based power project 20 years

dd) “Year’ means a financial year.

- (2) Save as aforesaid and unless repugnant to the context or if the
subject- matter otherwise reguires, words and expressiocns used in these
regulations and not defined, but defined in the Act, or the Indian Electricity

Grid Code or the Central Electricity Regulatory Commission (Terms and
conditions of Tariff) Regulations, 2014 shall have the meanings assigned to
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them respectively in the Act or the Indian Electricity Grid Code or the Central

Electricity Regulatory Commission (Terms and conditions  of Tariff)
Regulations, 2014.

3. Scope and extent of application

These regulations shall apply in all cases where tariff, for a generating station or
a unit thereof commissioned during the Control Period and based on renewable
sources of energy, is to be determined by the Commission under Section 82
read with Section 79 of the Act, '

Provided that in cases of Wind, Small Hydro projects, Biomass power based on
Rankine cycle, non-fossii fuel based cogeneration projects, Sclar PV | Solar
Thermal power projects, Biomass gasifier, Biogas power project, Municipal solid
waste and Refuse derived fuel based power projects, these regulations shall

apply subject to the fulfiliment of eligibility criteria specified in Regulation 4
of these Regulations.

4. Eligibility Criteria

2} Wind power project — using new wind turbine generators, located. at the sites
approx}ed by State Nodal Agency/State Government.

b) Small hydro project — located at the sites approved by State Nodal Agency/
State Government using new plant and machinery, and installed power piant
capacity to be lower than orequai to 25 MW at single location.

¢) Biomass power project based on Rankine c¢ycle technology -
Biomass power projects using new plant and machinery based on
Rarkine cycle technology and using biomass fuel sources, without use of
fossti fuel.

d) Non-fossil fuel based co-generation project: The project shall gualify to be
termed as a non-fossil fusl based co-generation project, if it is using new plant

and machinery and is in accordance with the definition and also meets the
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Qualifying requirement outlined below:

Topping cycle mode of co-generation — Any facility that Uses non-fossi|
fuel input for the bower generation ang also utilizes the thermal energy
generated for useful heat applications in other industrial activities
simultaneousfy.

Provided that for the Co-generation faciiity to qualify under topping cycle
mode, the sum of useful power outout and one half the usefy thermal
Output be greater than 45% of the facility's energy consumption, during
season,

Explanation- For the purposes of this clause,

(a) 'Usefyl bower output’ is the gross electrical output from the generator.
There will be an auxiliary consumption in the Cogeneration plant itself {e.qg.
the boiler feed Pump and the FD/ID fans). In order to Compute the net
power output it would be necessary to subtract the auxiliary consumption
from the gross output. For simplicity of calculation, the usefy power output
is defined as the gross electricity (kWh} output from the generator.

(b) ‘Useful Thermal Output' is the usefyl heat (steam) that s provided to

the process by the cogeneration facility,
(¢} ‘Energy Consumption’ of the facility is the usefy energy input

that is supplied by the fue] (normally bagasse or other such biomass fuei),

(d) Topping Cycle' means a Co-generation process in which tharmal
energy produces electricity followed by useful heat application.

approved by MNRE.

f) Biomass Gasifier based Power Project — The project shall qualfify to be
termed as a biomass gasifier based power project, if it is using new plant and
machinery and having a Grid Connected system that uses 100% producer gas
engine, coupled with gasifier technologies approved by MNRE.

g) Biogas based Power Project — The project shall qualify to be termed as g

biogas based power project, if it is using new plant and machinery and naving
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grid connected system that uses 100% Biogas fired engine, coupled with
Bicgas technology for co-digesting agriculture residues, manure and other bio
waste as may be approved by MNRE.

h) Municipal solid waste (MSW) based power projects — The project shall
qualify to be termed as a Municipal solid waste (MSW) based power project if it
is using new plant and machinery based on Rankine cycle technology and
using Municipal solid waste (MSW) as fuel sources

i) Refuse derived fuel (RDF) based power projects — The project shail qualify
to be termed as a Refuse derived fuel (RDF) based power preject, if it is using
new plant and machinery based on Rankine cycle techrology and using
Refuse derived fuel (RDF) as fuel sources

Page 8




224

Regulations, 2017

Chapter 1: General Principles

5. Contro] Period or Review Period

The Control Periog or Review Period under these Regulations shall be of three
(3) years, of which the first yvear shall be the financial year 2017-18.

6. Tariff Period

Useful Life as defined in Regulation 2 (1) (cc)
b) Tariff period under these Regulations shall be considered from the date of

¢) Tariff determineg as per these Reguiations shall be applicable for Renewable

Erergy power projects, for the duration of the Tariff Period as stipulated under
Clause (a) and (b).

Page 9
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7. Project Specific tariff

a) Project specific tariff, on case o case basis, shall be determined by the
Commission for the following types of projects:
i, Solar PV and Sclar Thermai;
i Wind Energy (including on-shore and off-shore),
. Biomass Gasifier based projects; if a project developer opis for project
spacific tariff;
iv. Biogas based projects; if a project developer opts for project specific tariff,
v. Municipat Solid Waste and Refuse Derived Fuel based projects with
Rankine cycle technology,
vi. Hybrid Salar Thermal Power Projects;
vii. Other hybrid projects include renewable—renewable or renewabie~ m
conventional sources, for which renewable technology is approved by
MNRE;
viii, Any other new renewable energy technologies approved by MNRE.
b) Determination of Project specific tariff for generation of electricity from such
rerewable energy sources shall be in accordance with such terms and conditions
as stipulated under relevant Orders of the Commission.

¢} No annual generic tariff shall be determined for the technclogies mentioned in
Clause (a) of this Regulation. Financial and Operational norms as may be
specified would be the ceiling norms while determining the project specific tariff.

Provided that the financial norms as specified under Chapter-2 of these

Regulations, except for capital cost, shail be ceiling norms while determining the
project specific tariif.

8. Petition and proceedings for determination of tariff

(1) The Cornmission shall determine the generic tariff on the basis of suo-moty

petition six months In advance at the beginning of each year of the Control
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appended in these regulations;
b) Detailed project report outlining technical and Operational details, site

specific aspects, premise for capital cost and financing plan etc,

¢) A statement of all applicable terms and conditions and expected
expenditure for the period for which tariff is to be determined.

d) A statement containing full details of calcuiation of any subsidy and
incentive received, due or assumed to be due from the Central Government
and/or State Government. This statement shall aiso include the proposed tariff
célculated without consideration of the subsidy and incentive.

e} Any other information that the Commission requires the petitioner to submit.

(3)The proceedings for determination of tariff shall be in accordance with the
Conduct of Business Regulations,

Tariff Structure

The tariff for renewable energy technologies shail be single part tariff consisting
of the following fixed cost components:

(a) Return on equity;

(b) Interest on loan capital:

(c) Depreciation:

(d) Interest on working capital:

(e) Operation and maintenance expenses;

Provided that for renewable energy technologies having fuel cost component,
fike biomass power projects and non-fossi| fuel based cogeneration, single part
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tariff with two components, fixed cost component and fuel cost component, shall
be determined.

10. Tariff Design

(1} The generic tariff shall be determined considering the vear of commissioning
of  the project,  on levelised  basis for the Tariff Period.
Provided that for renewable energy technologies having single pari tariff
with two components, tariff shall be determined on levelised basis
corsidering the year of commissioning of the project for fixed cost component
while the fuel cost component shall be specified on year of operation basis.

(2) For the purpose of levellised tariff computation, the discount factor equivalent

to Post Tax weighted average cost of capital shall be considered.

(3) Levellisation shall be carried out for the ‘useful life’ of the Renewable Energy

project.

(4} The above principies shall also apply for project specific tariff.

11. Despatch principles for electricity generated from Renewable Energy
Sources;

(1) Al renewable energy power plants except for biomass power plants with
installed capacity of 10 MW and above, and non-fossil fugl based cogeneration
plants shali be treated as ‘"MUST RUN' power plants and shall not be subjected
to ‘'merit order despatch’ principles.

{2) The biomass power generating station with an installed capacity of 10 MW and
above and non-fossii fuel based co-generation projects shall be subjected to
scheduling and despatch code as specified under Indian Electricity Grid Code
(IEGC} and Central Electricity Regulatory Commission (Deviation Settlement

Mechanism and Related Matters) Regulations, 2014 including amendmenis
thereto.

Page 12




CERC (Terms and Conditions for Tari#f determ
Regulations, 2017

22D

ination from Renewable Energy Sources)

Code) (Third Amendment) Regulations, 2
Commission (Deviation Settlement Mec

015 and Central Electricity Regulatory
hanism and related matters} {Second

Amendment) Regulations, 2015 as amended from time to time,

Page 13



22)

CERC (Terms and Conditions for Tariff determination from Renewable Epergy Sources)

Regulations, 2017

12.

13.

14.

Chapter 2: Financial Principles

Capital Cost

The norms for the Capital cost as specified in the subsequent technology
specific chapters shafl be inclusive of all capital work including plant and
machinery, civil work, erection and commissioning, financing and interest
during construction, and evacuation infrastruciure up to inter-connection point.

Provided that for project specific tariff determination, the generating
company shell submit the break-up of capital cost items along with its petition in
the manner specified under Regulaticn 8.

Debt Equity Ratio

(1) For generic tariff to be determined based on suc-motu petition, the debt equity

ralio shali be 70:30.

(2} For Project specific tariff, the following provisions shall apply:-

f the equity actually deployed is more than 30% of the capital cost, equity in
excess of 30% shall be treated as normative loan.

Provided that where equity actually deployed is less than 30% of the
capital cost, the actual equity shall be considerad for determination of tariff

Provided further that the equity invested in foreign currency shall be
designated in Indian rupees on the date of each investment,

Loan and Finance Charges

Loan Tenure

For the purpose of determination of tariff, loan tenure of 13 years shall be
considered.

M
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(2} Interest Rate

(a) The loans arrived at in the manner indicated in Regulation 13 shall be
considered as gross normative loan for calculation for interest on lean. The
normative loan outstanding as on April 15t of every year shall be worked out
by deducting the cumulative repayment up to March 31°t of previous year
from the gross normative loan,

{(b) For the purpose of computation of tariff, normative interest rate of two
hundred (200) basis points above the average State Bank of India Marginal
Cost of Funds based Lending Rate (MCLR) (one year tenor) prevalent
during the last available six months shall be considered.

{c) Notwithstanding any moratorium period availed by the generating company,
the repayment of loan shall be Considered from the first year of commercial
operation of the project and shall be equal to the annual depreciation
allowed.

15. Depreciation

(1) The value base for the purpose of depreciation shall be the Capital Cost of the
asset admitted by the Commission. The Salvage value of the asset shall be
considered as 10% and depreciation shall be allowed up to maximum of 90% of
the Capital Cost of the asset.

(2) Depreciation rate of 528% per annum for first 13 years and remaining
depreciation to be spread during remaining useful life of the RE projects

considering the salvage value of the project as 10% of project cost shall be
considered,

(3) Depreciation shall be chargeable from the first year of commercial operation.

Provided that in case of commercial operation of the asset for part of the year,

depreciation shall be charged On pro rata basis, , '
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16.

17,

(2)

Return on Equity

The value base for the equity shall be 30% of the capital cost or actual equity (in

case of project specific tariff determination) as determined under Regulation 13.

The normative Return on Equity shall be 14%, to be grossed up by prevailing
Minimum Alternate Tax (MAT) as on 1°' April of previous year for the entire useful

life of the project.

Interest on Working Capital

The Working Capital reguirement in respect of Wind energy projects, Small
Hydro Power, Solar PV and Solar thermal power projects shall be computed in
accordance with the following:

a) Operation & Maintenarnce expenses for one month;

b) Receivables equivalent to 2 (Two) months of energy charges for sale of
electricity calculated on the normative Capacity Utilisation Factor (CUF);

¢} Maintenance spare @ 15% of operation and maintenance expenses

The Working Capital requirement in respect of Biomass power projects with
Rankine Cycle technology, Biogas, Biomass Gasifier based power projects, non-

fossil fuel based Co-generation, Muncipal Solid Waste and Refuse Derived Fuel
projects shall be computed in accordance with the following clause

ay Fuel costs for four months equivalent to normative Plant Load Factor (PLF);
b) Operation & Maintenance expense for one month;
¢) Receivables equivalent to 2 {Two)} months of fixed and variable charges for

sale of electricity calculated on the target PLF;

¢} Maintenance spare @ 15% of operation and maintenance expenses
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(3)

18.

18,

(3)

20,

(1)

(2)

21.

Interest on Working Capital shall be at interest rate equivaient to the normative
interest rate of three hundred (300) basis points above the average State Bank
of India MCLR (One Year Tenor) prevalent during the last available six months

for the determination of tariff.

Calculation of CUF/PLF:

The number of hours for calculation of CUF/PLF (wherever applicable) for varicus
RE technologies shall be 8768.

Operation and Maintenance Expenses

‘Operation and Maintenance or O&M expenses’ shall comprise repalr and
maintenance  (R&M), establishment including employee expenses, and
administrative and general expenses.

Operation and maintenance expenses shall be determined for the Tariff Period

- based on normative O&M expenses specified by the Commission subsequently

in these Regulations for the first Year of Contro! Period.

Normative O&M expenses allowed during first year of the Control Period (i.e. FY
2017-18) under these Regulations shall be escalated at the rate of 5.72% per
annum over the Tariff Period.

Rebate.

For payment of bills of the generating company through letter of credit, a rebate
of 2% shall be allowed.
Where payments are made other than through letter of credit within a period of

one month of presentation of bills by the generating company, a rebate of 1%
shall be allowed.

Late payment surcharge

In case the payment of any bill for charges payable under these regulations is

%
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delayed beyond a period of 60 days from the date of biling, a late payment

surcharge at the rate of 1.25% per month shall be levied by the generating
company.

22. Sharing of CDM Benefits

(1) The proceeds of carbon credit from approved CDM project shail be shared

petween generating company and concerned beneficiaries in the following
manner, namely- '

a3} 100% of the gross proceeds on account of COM benefit to be retained by the
project developer in the first year after the date of commercial operation of the
generating station; I[ﬁ

b} In the second year, the share of the beneficiaries shall be 10% which shall be

progressively increased by 10% every year till it reaches 50%, where after the
proceeds shall be shared in equal proportion, by the generating company and
the beneficiaries.

23. Subsidy or incentive by the Central / State Government

| The Commission shall take into consideration any incentive or subsidy offered
by the Central or State Government, including accelerated depreciation
benefit if availed by the generating company, for the renewable energy power
plants while determining the tariff under these Reguiations.

Provided that the following principles shall be considered for ascertaining
income tax benefit on account of accelerated depreciation, if availed, for the
purpose of tariff detarmination:

i) Assessment of benefit shall be based on normative capital cost,
accelerated dep.reciatior} rate as per relevant provisions under Income Tax Act
and corporate income fax rate.

i} Capitalization of RE projects during second half of the fiscal year. Per unit

benefit shall be derived on levelised basis at discount factor equivalent to
M%%“m%—w
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weighted average cost of capital.
24, Taxes and Duties

Tariff determined under these regulations shall be exclusive of taxes and duties
as may be levied by the appropriate Government:

Provided that the taxes and duties levied by the appropriate Government
shall be allowed as pass through on actual incurred basis.
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Chapter 3: Technology specific parameters for Wind Energy

25. Capital ‘Cost

The Commission shall determine only project specific capital cost and tariff
based on prevailing market trends for wind energy project.

26. Capacity Utilisation Factor (CUF)

(1) CUF norms for this control peried shall be as follows:

Annual Mean Wind Power Density CUF ]
(Wim?2)
Upto 220 2e%
221-275 24%
276-330 28%
331-440 , 33%
> 440 35%

(2) The annual mean wind power density specified in sub-regulation {1) above shal!
pe measured at 100 meter hub-height.

(3) For the purpose of classification of wind energy project into particuiar wind zone
ciass. as per MNRE guidelines for wind measurement, wind mast either put-up
by NMWE or a private developer and validated by NIWE, would be normally
extended 10 km from the mast point in all directions for uniform tarrain and
limited to appropriate distance in complex terrain with regard to complexity of the
site. Based on such validaticn by NMWE, state nodal agency shouid certify
zoning of the proposed wind farm cemplex.

w—m_-mm
B e B e e e e eeo————]
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27. Operation and Maintenance (0 & M} Expenses

The Commission shall determine only Project Specific O&M Expenses based on
the prevailing market information.
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Chabpter 4: Technology specific parameters for Small Hydro Project

28, Capital Cost

{1} The normative capital cost for smalt hydro projects during first year of Control
Period {(FY 2017-18) shall be as follows:

_ _ . Capital Cost
Region Project Size (Rs. Lakh/ MW)
Below 5 MW 1000

Himanchal Pradesh, Uttarakhand,

West Bengal and North 5 MW to 25 MW 900 ln
tastern Siates

Below 5 MW 779

Other States 5 MW to 25 MW 707

{2} Capital Cost Indexation Mechanism

The Capital Cost for SHP as specified for first year of controt period will remain

valid for the entire duration of the control pericd unless reviewed earlier by the

Commission.

29. Capacity Utilisation Factor

CUF for the small hydro projects localed in Himachal Pradesh, Im

Uttarakhand, West Bengal and North Eastern States shall be 45% and for
other States, CUF shall be 30%.

Explanation: For the purpose of this Regulation normative CUF is net of
free power to the home state if any, and any quantum of free power if

committed by the developer over and above the normative CUF shall not
be factored into the tariff.

=StV
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30. Auxiliary Consuy mption

Normative Auxiliary Consumption for the small hydro projects shall be
1.0%.

31. Operation and Maintenance Expenses

(1) Normative Q&M expenses for the first year of the Control period (i.e. FY
2017-18 shall be as follows, |

. ) . . O&M Expense N
Region Project Size (Rs. Lakh/ MW)

_ Below 5 Mw 36
Himachal Pradesh, Uttarakhand,

West Bengal and North
Eastern States 5 MW to 25 MW 27

Below 5 MW 29

Other States

o> MW to 25 MW 21

(2) Normative Q&M expenses allowed under these Regulations shall be
escalated at the rate of 5.72% per annum for the Tariff Period for the

purpose of determination of levellised tariff.
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Chapter 5: Technology specific_parameters for Biomass Power Projects

based on Rankine Cycle Technology

32. Technology Aspect

The norms for tariff determination specified hereunder are for biomass power

projects based on Rankine cycle technology application using air-cooled or

water-cooled condenser.

33. Capital Cost

(1) The Commission proposes o determine normative capital cost for FY

2017-18 for Biocmass Projects as under;

b

Biomass Rankine Cycle Projects

Capital Cost (FY
2017-18) (Rs. lakhs/
MW)

| Project [other than rice straw and juliflora (plantation) based

TR

project] with water cooled condenser 559.03
Project [other than rice straw and Julifiora{plantation) based
. L 600.44

project] with air cooled condenser |

For rice straw and julifiora (plantation) based project with
610.80 :

water cooled condenser iﬂ%

For rice straw and iuiifiora (plantation) based project with air '
852.20

cocled condenser

(2) Capital CostIndexation Mechanism

The Capital Cost for Biomass Power Projects based on Rankine Cycle Technology

as specified for first year of the control period will remain valid for the entire

e e ———————————————————————
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duration of the control period unless re

34. Plant Load Factor

viewed earfier by the Commission.

(1) Threshold PLF for determining fixed charge component of Tariff shall be:

a) During Stabilisation: 60%
b) During the remaining period of the fi
¢) From 2 Year onwards: 80 %

(2) The stabilisation period shall not be
commissioning of the project.

33. Auxiliary Consy mption

The auxiliary power consumption factor sh

rst year (after stabtlization): 70%

more than 6 months from the date of

all be as follows:-

a) Forthe project using water cooled condenser:

i. During first year of operation : 119,
it. From 2™ yvear onwards : 109

b} For the project using air cooled condenser:

i. During first year of operation : 13%
ii. From 2™ year onwards : 129,

36. Station Heat Rate

The Station Heat Rate for biomass power projects shall be :

‘a) For projects using fravelling grate boilers : 4200 kCal/kWh
b) For projects using AFBC boilers : 4125 kCall kWh

37. Operation angd Maintenance Expenses

(1) Normative O&M expenses for the

rst year of the Control pericd (i.e. FY
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—

CERC (Terms and Conditions for Tariff determination from Renewable Energy Sources)

Regulations, 2017

2017-18 shall be Rs, 40 Lakh per MW.

(2)

Normative O&M expenses allowed at the commencement of the Control

Period (i.e. FY 2017-18) under these Regulations shall be escalated at the rate of
5.72% per annum.

38.

Fuel Mix

(1} The biomass power plant shali be designed in such a way that it uses different

types of nondossil fuels avaiiable within the vicinity of biomass power project such
as crop residues, agro-industrial residues, forest residues etc. and other biomass
fuels as may be approved by MNRE.

{2) The Biomass Power Generating Companies shali ensure fuel management plan

39.

40.

(2)

to ensure adequate aveilability of fuel to meet the respective project
requirements.

Use of Fossil Fuel

The use of fossil fuels shall not be allowed. -
Provided that for the biomass power projects commissioned on or before

31.03.2017, the use of fossi fuels to the extent of 15% in terms of calorific

value on annual basis shall be aliowed for the tariff period from the date of
commissioning,

Monitoring Mechanism for the use of fossil fuel

The Project developer shail furnish a morthly fuel usage statement and
monthly fuel procurement statement duly certified by Chartered Accountant to
the beneficiary (with a copy to appropriate agency appointed by the
Commission for the purpose of monitoring the fossil and non-ossil fuel
consumption) for each month, along with the monthly energy bill.

Non-compliance with the condition of fossil fuel usage by the project developer,

e e s e m e e e et et araerereems e L —
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during any financiaj year, shall result in withdrawal of applicability of tariff ag per

. these Regulations for such biomass based power project,

41,

42.

Calorific Value

The Calorific Vaiue of the biomass fue! used for the purpose of determination of
tariff shall be at 3100 kCalkg.

Fuel Cost

Biomass fuel price during first year of the Contro! Period (i.e. FY 2017-18) shall
be as specified in the table beiow and shall be escalated at 5% to arrive at the
base price for subsequent years of the Control Period, unless specifically
reviewed by Commission, For the Purpose of determining levellized tariff, a
normative escalation factor of 5% per annum shall be applicable on biomass
prices.

FY2017-18
State (Rs./MT) |
*_ Andhra Pradesh 2873.22
Haryana 3270.39
Maharashtra 334485
Punjab 3420.56 #
Rajasthan 2854.60
| Tamil Nadu 28286.05
Uttar Pradesh 2922 .86
| Other States 3073.05
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Chapter 6: Technology specific_parameters for Non-fossil fuel based
Cogeneration Projects

43. Technology Aspect

A proiect shall qualify as a non-fossil fuel based Co-generation project, if itis in
accordance with the eligibiiity criteria as specified under Regulation 4(c).

44, Capital Cost

The normative capital cost for the non-fossil fuel based cogeneration projects
shall be Rs. 492.5 Laki/MW for high boiler pressure projects for the first year of
Control Period (i.e. FY 2017-18), and will remain valid for the entire duration of

the control period unless reviewed eariier by the Commission.

45. Plant Load Factor

(1) Forthe purpose of determining fixed charge, the PLF for non- fossil fuel
based cogeneration projects shall be computed on the basis of plant
avallability for number of operating days considering operations during

crushing season and off-season as specified under clause (2) below and
load factor of 82%.

(2) The number of operating days for different States shall be as follows:
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State Operating Days Plant Load Factor
(%)

120 days (crushing) + 60
Uttar Pradesh and

Andhra Pradesh | 9avs (off-season) =180days 45%
operating days

180 days (crushing) + 60
days (off-season) = 240 60%
days operating days

Tamil Nadu and
Maharashtra

150 days (crushing) + 60
— o
L Other States days (off-season) = 21p 53%

days operating days

46. Auxiliary Consumption

The auxiliary power consumption factor shall be 8.5% for the computation of
tariff,

47. Station Heat Rate

The Station Heat Rate of 3600 kCal / kWh for power generation component
alone shal be considered for computation of tariff for non-fossil fuel based

Cogeneration projects.
48, Calorific Value

The Gross Calorific Value for Bagasse shall be considered as 2250

kCal/kg. For the use of biomass fuels other than bagasse, calorific value as
specified under Regulation 41 shall be applicable.
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49, Fuel Cost

(1} The price of Bagasse for first year of the Control Pericd {i.e. FY 2017-18)
shall be as specified in the table below and:shall be escalated at 5% to
arrive at the base price for subsequent vears of the Control Period, unless
specifically reviewed by Commission. For the purpose of determining
levellized tariff, a normative escalation factor of 5% per annum shall be
applicable on bagasse p'rices. |

Bagasse Price

State FY2017-18

(Rs. / MT)
Andhra Pradesh 1622.16
Haryana 2307.26
Maharashtra 227375
Punjab | 2030.49
Tamil Nadu 1747.51
Uttar Pradesh 1809.57
Other States 1964.71

(2)For use of biomass other than bagasse in co-generation projects, the
biomass prices as specified under Regulation 42 shall be applicable.

50. Operation and Maintenance Expenses

{1)Normative O&M expenses during first year of the Contfoi period (i.e. FY
2017-18) shall be Rs. 21.13 Lakh per MW.

(2)Normative O&M expenses allowed at the commencement of the Control
Period (i.e. FY 2017-18) under these Reguiations shall be escalated at
the rate of 5.72% per annum.
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Chapter 7: Technology specific parameters for Solar PV Power
Project

31, Technology Aspects

Norms for Solar Photovoltaic (PV) power projects under these Regulations
shall be applicable for grid connected PV systems that directly convert

solar energy into electricity and are based on technologies such as
crystalline silicon or thin film etc. as may be approved by MNRE,

52, Capital Cost

The Commission shall determine only project specific capital cost and tariff
based on prevailing market trends for Solar PV projects.

53. Capacity Utilisation Factor
The CUF for Solar PV project shall be 19%.

Provided that the Commission may deviate from above norm in case of

project specific tariff determination in pursuance of Regulation 7 and
Regulation 8.

54. Operation and Maintenance Expenses

The Commission shall determine only project specific O&M'expenses
based on prevailing market trends for Solar PV project.

55, Auxiliary Consumption

The auxiliary consumption factor shall be 0.25% of gross generation.

Provided that the Commission may deviate from the above norm in case of
project specific tariff determination in pursuance of Regulation 7 and
Regulation 8,
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Chapter 8: Technology specific parameters for Solar Thermal Power

Project

56. Technology Aspects

57.

58,

59,

60.

Norms for Solar thermal power under these Regulations shall be applicable
for Concentrated solar power (CSP) technalegies viz. line focusing or point
focusing, as may be approved by MNRE, and uses direct
sunlight, concentrating it several times  to reach higher energy
densities and thus higher temperatures whereby the heat generated is

used to operate a conventional power cycle to generate electricily.

Capital Cost

b

The Commission shall determine only project specific capital cost and tariff
based on prevailing market frends for Solar Thermal project.

Capacity Utilisation Factor

The CUF for solar thermal project shall be 23%.

Provided that the Commission may deviate from the above norm in case of

project specific tariff determination in pursuance of Regulation 7 and
Regulation 8.

Operation and Maintenance Expenses

The Commission shall determine only project specific O&M expenses
based on prevailing market trends for Solar Thermal project.

Auxiliary Consumption

The auxiliary consumption factor shali be 10%.
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Provided that the Commission may deviate from the ah
project specifi
Regulation 8.

m Renewable Energy |

Ove norm in case of
C tariff determination in pursuance of Regulation 7 and
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Chapter 9: Technology specific parameters for Biomass Gasifier Power

Projects

61. Technology Aspect

The norms for tariff determination specified hereunder are for biomass
gasifier based power projects.

62. Capital Cost

The normative capital cost for the biomass gasifier power projects based
on Rankine cycle shall be Rs. 592.88 Lak/MW (FY 2017-18 during first
year of Control Period) and shall be same for subsequent years uniess
specifically ordered by the Commission. Afier taking into account of capital

subsidy of Rs 150.00 lakhs/MW, net project cost shall be Rs. 44288
Lakh/MW for FY 2017-18.

63. Plant Load Factor

Threshold PLF for determining fixed charge component of tariff shail be
85%.

64. Auxiliary Consumption
The auxiliary power consumption facter shall be 10% for the determination
of tariff.

65. Specific fuel consumption

Normative specific fuel consumption shall be 1.25 kg per kwh,

66. Operation and Maintenance Expenses

(1) Normative O&M expenses for the first year of the Control period (i.e. FY
2017-18) shall be Rs. 5283 Lakh per MW
_%%_‘—“M_—%
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(2) Normative Q&M expenses allowed at the commencement of the Control
Perod (i.e. FY 2017-18) under these Regulations shall be escalated at the

rate of 5.72% per annum.

67. Fuel Mix

(1) The Biomass Gasifier based power plant shall be designed in such a way
that it uses different types of nonfossil fuels available within the vicinity of
biomass power project such as crop residues, agro- industrial residues,

forest residues etc. and other biomass fuels as may be approved by
MNRE.

(2) The Biomass Gasifier based Power Generating Companies shall ensure
fuel management plan to ensure adequate availability of fuel to meet

the respective project requirements.

68. Fuel Cost

Biomass fuel price for the Biomass gasifier based power project applicable
for FY 2017-18 shall be the same as for Biomass based power project
(Rankine cycle) as mentioned in Regutation 42.

M
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Chapter 10: Technology specilic parameters for Biogas based Power

Projects

69.

Technology Aspect

The norms for tariff determination specified hereunder are for grid
conmnected hiogas based power projects that uses 100% Bicgas fired
engine, coupled with Bicgas technology for co-digesting agriculture

residues, manure and other bio waste as may be approved by MNRE.

70. Capital Cost
The normative capital cost for the biogas based power shall be Rs, 1185.76
Lakh/MW (FY 2017-18 during first year of Control Period) and will remain
valid for the entire duration of the control period unless reviewed earlier by
the Commission After taking into account of capital subsidy of Rs. 300
Lakhs/MW, net project cost is Rs. 885.76 Lakh/MW.
/1. Plant Load Factor
Threshold PLF for determining fixed charge component of Tariff shall be
80%.
72, Auxiliary Consumption
The auxiliary power consumption factor shali be 12% for the
determination of tariff, l(ﬁ}
73. Operation and Maintenance Expenses
{1)Normative O&M expenses for the first year of the Contro! period
l.e. FY 2017-18 shall be Rs. 52.83 Lakh per MW
(2)Normative C&M expenses aliowed at the commencement of the
Control Pericd (ie. FY 2017-18) under these Reguiations shall be
escalated at the rate of 5.72% per annum.
e e S iy PP iR —— vra— r——r———
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74. Specific Fuel Consumption

Normative specific fuel consumption shafl be 3 kg of substrate mix per kWh.

73. Fuel Cost (Feed stock Price)

Feed stock price during first year of the Control Period (i.e. FY 2017-18) shall
be Rs, 1228.72 /MT and shall be escatated at 5% to arrive at the base price for
subsequent vears of the Control Period, unless specifically reviewed by

-Commission, For the Purpose of determining levellized tariff, a normative
escalation  factor of S%  per  annum shall he applicabie.

M
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78.

77,

Chapter 11: Technology specific parameters for Power Projects
using Municipal Solid Waste / Refuse Derived Fuel and based on
Rankine cycle technology

Technology Aspect

The norms for tariff determination specified hereunder are for power projects
which use municipal solid waste (MSW) and refuse derived fuel (RDF) and
are based on Ranking cycle technology application, combustion or
incineration, Bio-methanation, Pyrolysis and High end gasifier technologies.

Capital Cost

The Commission shall determine only project specific capital cost and tariff
based on prevailing market trends for MSW/RDF projects.

78. Plant Load Factor

(1)  Threshold PLF for determining fixed charge component of tariff for the

power projects which use MSW and RDF shall be:

PLF MSW RDF
a) During Stabilisation 65% 65%

During  the remaining

period of the first year m}
b) (after stabilization) 65% 65% :
c) | From 2" vear onwards 75% 80%

(2) The stabilisation period shail not be more than 6 months from the date

of commissioning of the project.




CERC (Terms and Conditions for Tariff determination from Renewable Energy
Sources) Regulations, 2017
79. Auxiliary Consumption

The auxiliary power consumption for MSW/RDF based power projects shall be
15%.

80. Station Heat Rate

The Station Heat Rate for MSW/RDF based power projects shall be 4200
kcal/kwh,

81. Operation and Maintenance Expenses

The Commission shall determine only project specific O&M expenses based
on prevailing market trends for MSW/RDF projects.

82. Calorific Value

- The Calorific Value of the RDF fuel used for the purpose of determination of
tariff shall be at 2500 kealkg.

83. Fuel Cost

RDF price during FY 2017-18 shall be Rs 1,800 p‘ér MT and shall be escalated
at 5% to arrive at the base price for subsequent. years of the Control Period,
unless specifically reviewed by Commission. For the purpose of determining
leveliized tariff, a normative escalation factor of 5% per annum shall be

applicable.
No fuel cost shall be considered for determination of tariff for the power

projects using MSW.

Mﬁ
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Sources) Regulations, 2017
Chapter 12: Miscellaneous

84. Deviation from norms

Tariff for sale of electricity generated from 3 generating station based on
renewable energy sources, may also be agreed between g generating
Company and a licensee, in deviation from ‘he norms specified in these
reguiations subject to the conditions that the leveliised tariff over the useful
life of the project on the basis of the norms in deviation does not exceed

the tevellised tariff calculated on the basis of the norms specified in these
regulations,

85. Powerto Relax Ilb

The Commission may by general or special order, for reasons to be
recorded in writing, and after giving an opportunity of hearing to the parties
likely to be affected, may relax any of the provisions of these Regulations

on its own motion or on an application made before it by an interested
person.

s5d/-

(Sancj Kumar Jha)
Secretary
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Form 1.1
Sl Assumption . Parameter
o Hend Sub-Head (1) Sub-Head (2} Unit Valies
Instailed Power Generation Capacily |MW 2.1
" . Capacity Utilization Factor % 33.00%
1 Power Generation Ca
@ pacity Commercial Operation Date MImyyyy 1-Aug-18
Usefui Life Years 25
Normative Rs. lakh / MW 789.50
, . Capital Cost Rs. lakh 1.858
2 Project Cost Capital Cost/
foiect Co apital Cost/ MW Capiial Sabsidy, if any Rs. lakdh
Net Capital Cost RS, lakh 1.658
Tariifl Period Years 25
Debt % 70
Debt Equity Equity % 30
Total Dedt Amount Rs. lakh 11681
Total Equity Ameunt Rs. lakh 497
Loan Amouni Rs. lakh 1161
Debt Component Moratorium Period Years i}
Repayment Period (incld Moratorium) {Years 13
3 Financial Assumptions Interest Rste * 10.12%
Equity amount Rs. lakh 497
Equity Component Return on Equily for First 10 years %P.a 17.80%
Return on Equity 111h year onwards %Pa 17 80%
Discount Rate % 9.22%
Depreciation Depreciation Rate for first 13 yoars % 5.28%
Depreciation Rate 14th year onwards [% 1.78%
. Generation Based Incentives, if any  |Rs. lakh P.a
I HY :
neenives Period for GBI Years
Normative O&M Expenses Rs. fakh / MW 10.71
4 Operation & Maintenance FO&M Expenses per annum Rs. lakh 22.48
Escalation factor for O8M Expenses % 5.72%
O&M Expenses Months. 1
. ] Maintenance Spare {% of OBM expenses) % 15%
5 Worl Capital
arking Capi Receivables Monihs 2
jinterest on Working Capital %P.a 11.12%
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Annexure - 1
Micresiting layout for 234 locations formingp
And
Energy Yield Reports

[Rest of the Page intentionally feft blank. Annexure
o OW

art of Project |

follows from subseq uent page|
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Ene.rgy Prognosis - Estimated Annual Energy Generation

Record Not  WRD/F/FMX/GI/17- 18/103/}79
Ectimated Ganarstion at Lakhpat She Tate: 15 Jan-2018 -
{Based on Balyewe Sutlon Mast; Datn Period - From Apr 2012 to Mar 2013)
Energy Capture Summary
Oﬁ . Project :fLakhpat o
Wind turbine type 15111
Turblne Capacity : 2100 Xw
s Hub height : 340 m e
Number of turbines 11p
Site capacity : 231 MW
Estirnated snnual net energy production lP(SO) : 8900 lac units
Estimated annual net energy productlon / WIG - P50} : 80.93 lac units

Mote ! [‘fhis estimation ks bated on the present Joyoyt. Any addition of further WTG's around the present loyout con affect the estimated generotion,

Turtine Co-ordinate {m)

UTM Zone : azq

Elevation i} ADC

Eastlng ' Northing

: - #{50}Gen,
. Waketoss  PostWake &

{tacunits]

1 TG00 | 471260 | 2627103 5.67 .
) LKTGNOL | 471327 | 27626392 21 5.54 85.73
3 LXTGII02 | 471482 | 2625856 25 5.86 88.27
4 LXTGI103 471635 2625177 26 5.80 $7.33
5 LTGR04 | 472006 | 2624777 25 5.63 87.41
3 LKTGIIOS | 472328 | 2624170 12 5.41 27,88
? i LKTGi06 472604 | 2623700 % 5.74 8662 -
8 LXTGII07 | 872738 | 2623070 T 85.67 PR
3 LXTGI08 | 473348 | 2622595 % 5.83 §5.85 79 3
10 LKTGN13 474393 162277) EH 6.52 86.63 T s
11 LCTGIIIa | 474267 | 2623372 34 6.51 87.01 "9
12 LXTGIAS | 473842 | 2623843 27 5.84 85.99 B ™ar
13 LETGH15 | 473663 | 1624420 22 7.01 85.43 . 5 0.0% 4 Y
14 LEYGI17 | 473223 | 1625034 2 5.9 8546 10% a7s%  99.0% 4%
15 | LKTGII1B | 472838 | 2626028 16 7.40 347U LoX. o 975w | 990w asw
16 LXTGI128 | 472532 | 2678551 16 7.56 BA70 - 10% . 97s5% _ 890%  asw 304
17 LXTGN29 | 472831 : 2630211 14 6.02 8889 ¢ 215% % 7959
18 LKTGIL30 | 473065 | 2629681 18 6.65 88,1 15% Houn
19 IKTGII31 | 471450 | 2628876 15 6.30 5806 | 15w e
0 LKTGI132 | 472673 | 2628125 16 5.79 8755 5 15% | A
2 16133 | 473065 | 2627600 20 5.70 8833 | 1.0% BOS:
2 LKTGIL3 | 473450 | 2627230 20 6.64 8699 | 1.0% My
23 LKTGI3S | 474062 | 2626749 19 5.43 B6.74 | 10% e
Y LKTGI36 | 474197 | 2626200 25 6.51 87,69 1o% | 3003
25 LKTGIE37 | 474654 | 2623812 25 639 87.24 1.0% | T e
26 LKTGI138 | 474865 | 2625237 20 E.55 85.52 10% | ST gy
27 LKTG)139 | 475636 | 2674371 22 5.93 85.92 1.0% ka4
g LKTGHAG | 476481 | 2624004 29 S66 1 86,22 1.0% R
29 | \KTGH4L 476544 2673382 35 547 | 8742 Lo T oy
T wgends | ageeas | 2622726 35 540 | 86ge 1.0% A
31 LKTGIISL | 478948 | 2622349 41 297 | BBAT i 10% B2 36
32 LKTGIS2 | 478560 | 2622881 37 4,46 5705  10% P
33 LKTGNS3 | 475450 | 2525849 24 5.97 8596 | 1.0%
34 LKTGI1S4 | 475750 | 2626558 23 6.57 8591 | 10w ;
15 LKTGIIS5 | 478187 | 2627703 19 5.58 8625 - 108 . k
36 LKTGJ156 475076 2618227 ED 6.07 88.23 . 1.0% I
37 LKTGIIST | 474R24 | 2633192 34 5.25 £9.51 0% . i
38 LKTGI188 | 474342 | 2679872 22 630 | §197 18% M
39 TGI8 | 474177 | 2830453 2 e3s 1 w0 asx S A
40 ] LKTGII60 | 473763 | 2631155 0 569 1 @sa: Ly L mres
a1 LCTSII61 | 472937 | 2831767 16 633 . 9008, _15% . 1
42 LKTGIE3 | 472468 | 2634192 5 1.92 9675 . 1.5% 87 H
43 LKTGH164 | 472903 | 2633780 10 3.81 95.04 L5% R
44 LKTGHES | 473127 | 2533250 15 .74 93.97 15% g5 12
45 XIGIL66 | 473178 | 2632673 15 5.12 92.70 .54 I 813
- -} 474014 | 2632413 25 5.85 91.24 1.5% | 83 1%
710 VA N 475095 | 2631736 31 BD7 | 9040 | 15% 8..08
o LxroNELY 475745 | 7679059 30 700 1 RTIT : 10% 1
) 476528 | 2628431 ps) 662 | 8616 | 15% | 5% | ssa% | 87
N LKTG) 477166 2627839 5 541 1| gg9g 0% | 975% ! o9o% 4 q% L
¥/ armass 2626678 26 5.64 86.51 10% ! Cers% ; 99.0% 4.5% LTS

< > '
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LKTGJZEU ‘ 692]84 i 2627619

.

97.5% | 530%

Le- Cl“_l?A ‘”_534615 2677753

ts | TG23) - aBS070 | 1624080 | 97.5% | 99.0%
- ©2 1161237 | agd7as | z62a618 97.5% | 99.0%

00 (160233 48ade] | 2625184 97.5% | 99.0%
101 LRTGII3A 284305 | 2625875 a7 5% | 9o.0%
9 GN3S A8413a | zg26459 a75% | 99
Ly 6 a83ssy L gerresd . 97.5% | )
e Tlauiziz ) ARy 768130 | 87 5%

125 WIGI38 4R350 | 2628741 | 97 5%

L0163y 483165 | 2623555 | IRCEETI
N veGnio | a833i0 | 2630307 97.8% | 99.0%
108 LK 61255 { 484494 2629225 97.5% | 99.0%
oA ieonas | 434654—"}_‘2623478 97.5% | 99.0%
20

5 (KIG173_ 477702 | 2626015 s7s% | ssox | wsw  mey
o ”—_"ngc 174 ¢ 477683 1 1825311 I 975% | 99.0% A% X
6. WKIGILTS ;478135 2624546 | 97.5% | 99.0% | &5% 1 884
. ("ss TG | 478845 7674453 | 975% | 990% | esx . 807
. L CONT | dvesR3 163a0h ITE% L 20N
Y CCTGILIE 479510 2673687 57.5% | 93.0%
[ waGir9 48026l 2623221 97.5% | 39.0%
V5% D KTGUERD 480491 . 1522682 . _3rs% | 980%
3] TAIRL IRNI6E PLRRREYS 97.5% 1 99.0% |
LI KIGNAS | asiBd 1 2622125 | 97.5% | 990% '
L2 XIGNSO . A1IS3S i 2629189 97.5% ¢ 99 0%
&3 L‘.fG.’lgl ) 4755-’4 [ 26-25'93 §7.5% ! 39.0% |
e (CTGIOY 376135, 7630208 975%  59.0%
|52 wmaiss | irsess’ | rsonst T 97.5% | a5.0%
D LGS a96ia | 2631367 975% | 990w
67 LK 119 475704 2632157 Q7 5% i 990% [
s wtoiise sraghr gemang 1 975% § 99.0%
89 0NIGNYY 47416 ] 7634008 97.5% | coow%
¢ TGI8 473763 | 7634510 97.5% | 99.0%
C L Tunonsy | irasie | zeisels 97.5% | 99.0%
T TG00 | 475276 1634779 97.5% | 99.0%
R T ) 1634223 | 97.5% | 99.0%
1| wereor | aetos | ze3sevy | 97.5% | 99.0%
s L w603 | 476340 2532940 | 97.5% | 99.0% _
- KTGROs | 476815 2532293 eTs L osgow 45w 83.90
- AL RS FIST ;.. 2631073 97.5% . 880% | #S% . 8139
e ixienoe | armeis” o dgimiy 975% 1 egoRy . agm ooy
Lo ou0r  armots  Jerssos 975% ] 930 [ asw RELEES
_ \XTGLOR  4djM0g 2621896 97.5% | s30% | an PR Sk
TGOs | aRISaE 7621272 97 5% . ooom B
82 TG0 a83773 1 2630748 97.5% | 99.0% '
A UPTGIE 4gadia | 2622584 97.5% | 99.0%
Ri _AKTGINT 4R3860 | 2633038 s 975% | 99.0% | T
| FS L wIGEis eRlano | eisseee L man
Ioee LETGINg - .M“@O”‘?’_‘.:giﬁi?}’& L P AN
8T XG0 4Boels 1 atamses o 07.5%  9n.ow
ST a8o8/2 | 7628945 ! 97.5%  0d0m
50 1x {_.J,;__z___ﬁ 130252 ‘_ 2879491 o 97.5% 1 99.0%
¢ LRTEI2Y 480079 1629841 §7.5% ! 99.0%
8L i owieund | 473755 | 2630733 ] 575% | 99.0%
4z Lwems [ 479179 2631127 97.5% | 99.0%
"L WI6026 | a78179 | 2631981 97.5% | 99.0%
T weraz7 | e773%6 2533031 | 97.5% | 99.0%
LKTGR28 . 478149 2533998 | 97.5% | 09.0%
_AXTG12:3 481908 | 2618106 | 37.5% | 35.0%

e

e o b o -
XL TP PR ey

n':-ﬁ ¥

Avenge A

MA 1 Maching Avalizbility
GA : Grid Avsilability
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SUZLON |

POWERING A GREENEA TOMORROW

Energy Prognosis - Estimated Annual Energy Generation

Estirmated Generation at Lakhpat Site

{Based on Moti Chher Suzion Mast; Dota Period - From Apr 2012 to Mar 2013}

flecord Na ;

Date:;

Energy Capture Summary
Project :jLakhpat
Wind turbine type :]5111
Turbine Capaclty : 2100 Kw
Hub height - 40 m
Nuriber of tyrbines : 79
* Ste capacity ; 165.9 MW

Estimated annual nat energy production -P(5C) -

6582 lag units

Estimated annual net energy production / WTG - P(50):

83,31 lac units

WRD/F/FMX/GI/17-18/103/178
15-}an-2018

Note } ITM: estimotion is based on the present layout. Any oddition of further WTG's around the present lfayout con affect the estimated generation.

Turbine Co-ardinate [m]

St. No Lac. Mo, UTM Zone :

Easting Northing

azq
Efevation :
fm}

P{56) Gen.

[36] ADC

Wakeloss Post Wake &

{tac units} N

‘Assumptions {Annual)

GA

ESL

. Net Est. Annual ;

Gen. P50 ..
- {tacunits} -

3 1 IKTGI001 | 459273 | 2621521 5 .50 97.28 20% | | 97.5% | 99.0% ! as% | R7.68
2 LKTG002 459504 2620965 15 P12 96.22 0% - 9%5% } 99.0% - 45w | Re 9
N LKTGIO03 | 460093 | 2620349 n_ e 9513 : PO9TSN i 990%  as%  anaw
4 IKTGIO04 | 461650 - | 7620678 25 330 93.65 © 97.5% | 990% | 45w 8504
5 LKTGIOOS | 461100 | 2621069 25 .42 | 9445 i 9rs% | smom | asa B0
5 (KTGJOOE | 460827 | 2621808 75 308 | 96.97 | 975% | 990w | asm 88.0°
7 | LKTGIOOT | 460383 2622260 15 130 | 9710 | 97s% | vadwm | Z._%'/«___; 88 17
8 LKTGJOOB | 461982 | 25623385 16 225 95 38 97.5% | 99.0% | as5%  geic
g LKTGIOOS | 462353 | 2622805 11 1587 - 92.47 975% | 99.0% | 4w | 8351
10 LKTGIOIC | 462888 | 2622310 10 415 50.594 975% | 99.0% | asd 82,15
11 LXTGIOLE | 463077 | 2621656 18 4.27 89.97 97.5% | 99.0% | 4.5% | 8119
13 IKTGIOI2 | 462916 | 2620879 15 4.04 90.57 575% | 99.0% | 45%
13 WT6013 | as39s? | 2620524 15 2.83 90.91 97.5% | 99.0% | 45%
14 EXTGIO4 | 464255 | 2519854 22 2.70 91.49 875% | 99.0% | 4s%
15 LKTGIOLS | 464093 | 2619209 25 175 91.31 975% | 99.0% | 45% -
16 LTGI018 | 466103 | 2620073 28 .71 25.95 97.5% | 99.0% | 45%
17 LXTGIO1S | 485352 | 2620805 21 494 | 89.05 97.5% | 990% | a45%
18 LKTGIO0 | 464944 2621227 15 474 | gg.94 975% | 99.0% [ 45% 035
19 [ leT5i021 | 464785 | 2691789 1a 457 B8.50 975% | 9s.0m i asw 1 goas
20 LXTGIO22 | 464876 | 2622661 18 | 444 91.01 57.5% | 99.0% | 45% 82.64
21 LKTGIO23 | 464173 | 2623500 8 ! 476 90,16 57.5% | 99.0% | 4.5% 8186
272 LKTGI024 | 463948 .| 7624057 s | 44z 90.81 97.5% | 99.0% | 45% azan
23 LXTGIOZS | 462710 | 2624111 5 2.32 94.83 _1.975% | 9sow | 4s% 86.1%
24 LKTGIC26 | 464397 | 2624775 5 U a7 ot 97.5% | 95.0% | 45% B2l
25 | LKTGI027 | 465380 | 2624583 20 | sa7 91.24 97.5% | 93.0% 45w wroc
26 LKTGIDI8 | 465583 2623743 10 5,27 88.32 97.5% | 990% | 45% A 1y
27 LKTG1025 266409 2621450 | 15 5.91 87.43 37.5% | 99.0% 1.5% 7y
74 LKTGIGIC | 466556 | 2620863 1 29 5.47 88.08 97.5% | §9.0m | 45% © roum
19 [XTGIO34 | 467556 | 2621550 20 543 86.46 97.5% | 00.0% | 45% 7850
10 KTGID3S | 467494 2622338 20 5.07 88.74 52.5% | 99.0% | 45% 80.57
31 IKTGJ036 | 465397 | 2625555 16 398 93.57 97.5% | 99.0% | 4.5% 84.10
32 LKTGIO3T | 464611 | 2525940 6 2.30 95.28 97.5% | 99.0% | 4.5% 85.63
33 kTGI038 | 464385 | z625497 10 191 57.40 57.5% | 99.0% | 4.5% A7.54
3 (KTG/039 | 454161 | 2627053 5 117 98.20 % 97.5% | 95.0% | 4.5% 8836
35 _ LKTGI040 486608 2625373 20 ! 5.59 90.62 97.5% 99.0% _ $.5% Bl.ﬁé
36 WKTGIGA1 | 467018 2624751 25 1 534 90.53 97.5% 1 99.0% | 1.5% | §L3v
37 LKTGI0AZ | 467571 | 2624335 2% 548 | 9011 97.5% | 99.0% | 45% | 8183
18 LKTGI043 | 467622 | 12634842 26 455 90.12 97.5% | 95.0% | 454 gl.as
39 LXTGI044 | . 468339 | 2623395 26 560 BB.70 97.5% | 99.0% : 4.5% 80,54
I 45 | 469045 | 2621525 25 5.29 87.69 $7.5% | S9.0% | as% . 79er
P/ida P\ 470415 | 2673514 34 5.09 29.06 975% | 99.0% | asx | Rogr
Y | rGba X 470104 | sezecse 15 5.52 B2.17 . 97.5% | 99.0% | 45% | 80.06
468678 | 2624384 25 6.49 28.18 1500% 97.5% | 59.0% | 4.5% 807
XTGID 467881 | 2675481 25 6.25 29.86 2.500% STS% | S9.0% | as% GO
XT P467511 | 2626076 23 5.84 9130 | 2.300% 9TS% [ 89.0% | 45% 8306
B g 467105 | 2675660 21 2,95 9285 | 7.500% . 975% | s9.0% | asx 83.45
a7 1073 | 466067 | 2626854 17 456 94.05 2500% | i 97.5% | s8.0% 1 4qs% 8453
48 | IKIGI0Ts | 4E5497 | 2607991 14 417 9527 2500% | P o75% | o3om | asw < gsse T

Lakhpat_79x5111-140m_Motl Chher Suzlon 100m Mast_WAsP Gen Repart_RG1.pdf
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AT
s
¥
|
TR /5 485633 ' 2628137 ' 15 1 302 2.500% 97.5% | 99.0% | 4.5% B6.73
: AEE““A.,,JTK,TEJ?Z& » 485351 - 2628858 13 2.71 2.500% §7.5% 9%.0% 4.5% 86.94
S1  LKTGHOT? | 485281 | 2629173 | 3 1.48 2.500% 97.5% | 99.0% 4.5% 88,02
TUsz [iaGiors | assise | 229764 L7 1 2.500% 97.5% | 99.0% | AS5% 88.43
53 LG ' aps028 | 2630158 6 050 | 1.500% 97.5% | 99.0% | 45% 89.82 |
51 IKTGIDBD °  4B6AGE ¢ 2631601 5 0.82 | 1.500% 97.5% 99.0% ! 4.5% 89.51 )
55 ' IKIGIOR1 | 466875 2631060 | 6 . 216 97.07 1 1500% 97.5% | 99.0% | 45% 88.09
6o LKIGN82 467046 | 2630485 | 8 i 283 | 9617 | Ls00% 97.5% | 99.0% | as% | 87137
57 LKTGIOA3 | 467136 | 2629725 2 im 5527 2.500% 97.5% | 99.0% | 45% | 8563
S8 GKTGICBS . 467419 . 2629155 13 4.20 94.40 2,500% 975% | 99.0% | 4.5% 84.84
39 : IKTGIOBS 457315 | 2628480 16 4.40 94,1 2.500% 97.5% | 99.0% | 45% 84.77
60 | (KTGIO86 | 467421 | 2627718 17 453 93.65 2.500% 975% | 99.0% | 45% 84.17
61 ' (XTGIOBY © 468255 | 2627500 12 533 90.83 2.500% 97.5% | 99.0% | 4.5% B1.64
62 | IKTGICBE @ 468402 | 2626823 15 5.89 90.04 2,500% 97.5% i 99.0% | 45% 80.93
63 | ixroioss | 4e8s35 | 2626343 15 5.49 88.35 1.500% 97.5% | 93.0% | as% 80.22
B4 . LKTGNS0 489197 | 2625743 n | el 88.70 1.500% 97.5% | 99.0% | 45% 80.54
PooBs kTG0l 469459 | 2625193 | 25 B0 8857 1.500% 97.5% | 99.0% | 45% BO.42
[ 6w kTGIS2 | 469843 | 2627085 9 6.1 - 8722 | 1300% | 975% | 99.0% | asx% 7908
|57 wtomet Taesiss | Jeaase S 356 | sass | 1soox | o75% | osox | asx | 8587
G6R I LKTGI09S . 469166 2630191 ] i 4.80 | 92.14 1.500%. 97.5% 99 0% 45% 83.66
R 469667 | 2629723 | 8 | aas | sz1a 1.500% S7a% | 990w | 45w 22,59
76| LKGI0S7 | 469822 | 2629018 | 7 467 | 9082 1.500% 37.5% | 99.0% | 4.5% 82.46
71 ! OLKTGIOSS | 470844 2628685 14 548 | 5052 2.0% 97.5% 99.0% 4.5% B1.77
o 72 L reioes | arioaR | 2627965 16 | 614 | 89.18 1.500% 97.5% | 99.0% | A5% 80.97
073 7 w1Gn20 . 471457 | 2629371 W0 639 Bd.d6 2.0% 97.5% | 99.0% | 4.5% 75.91
74 CATGILJL . 471093 ' 2629867 10 - 552 | 8991 2.0% 97.5% 93.0% 4.5% 81.22
S S uTGII2 | 470971 | 2630538 6 - 538 90.55 2.0% 97.5% | 59.0% | 4s% . 181  mm
J6 . X1Gi123 ¢ 46SS11 | 2631129 5 . 418 93.58 2.0% 975% | 93.0% | 45% | Ed-sf.m,lw
Vi LK1GJ124 , 463455 2632018 8 100 95.98 2.0% 97.5% 93.0% 45% 86 71
I8 fOLRTGI127 471750 2631617 10 458 92.24 2.0% 97.5% 99 0% 4.5% 53.33
797 ikiGiizs | 472087 | 2630770 11 572 50.03 20% 97.5% | S9.0% | 45% 8133

" Average Annual £stimated Generatlon {20 Years)- p{50} =
Average Annual Estinated Ganeration {20 Years) = P{IS) =
Avirage Annual Estimated Generatlon {20 Years) - P{90) =

OCF : Grher Correction Factor
ADRC : r Deasity Correction

MA : Machine Availability
GA : Grid Availabiiity

.. 83,30 lac kWi

L 38:48 3¢ kWh';

28,08 1ac kWh

ESL : Electrical System Losses
Hfrom WTG controller to metering point}

Lakhpat _79x5111-140m_Met Chher Suzlon 100m Mast_WASP Gen Report_RO1.pdf

QES:WRD:F-FMX103,Rev, RO6 Dated: 24/12/2014



SUZLON/

mamm

Energy Prognosls - Estimated Annual Energy Ge_narétlon

Estimated Generstion st Lakhpat Site
{Based on Penadre Suzlon Mast; Data Period - From Apr 1012 to Mor 2013}

Record No ¢

Entrgy Capture Summary
Project :|Lakhgat
Wind turbine type :[5111
Furbine Capacity : 2100 KW
Hub haight ; 140 m
Nurmber of wrhines ; 45
Site capacity ; 1.5 MW

Estimated annual net erergy production -P{50)

3685 lag units

Estimated annusl net energy prodyction / MG:E;QL
—_— e

31.88 lac units

WRB/F/FMA/GI/17-18/103/177
Date:  15-lan-201%

B

Q g

1 LKTGIOL6 | 484702 2618855 32 185 | 9120 1.500% { 97.5% | 9o.0% | 45% £4.62

2 LGION? | 485271 2618997 a5 352 1 9194m 1.500% | e1s% | vsom 455 23.43

3 LKTGIO31 | 467098 7619784 0 504 59.38 0% 975% | 99.0% | 45w . 3.0

4 LTGN32 || 468437 1619976 12 478 £9.95 2.0% 975% | 99.0% | 45% . 81.27

5 OTGI033 | 468716 2620971 3z 565 89.21 2.0% 97.5% | 59.0% | 45% 2058

6 LKTGIO4E | 469086 2621644 5 5.23 91.11 7.0% 975% | o4.0% 454, 81.31

F; LKTGI047 | d4g9TS4 | 1620804 36 5,28 50.14 2.0% 975% | s9.0% | asw 8La3 |

g LKTGIOAT | 46ORIE 2619991 40 4,01 9138 15% 97.5% | 90% 4.5% 83,97

9 LXTGI049 | 471261 2618297 ) 1.0 82.17 10% | 975% | 990% | AS5% 5513

10 LXTGIOSO | 471529 2617766 35 1.95 $1.55 1.0% §75% | 99.0% .5% 8355

1t £KTGIOS1 | 471765 2617133 41 159 91,45 1.0% 975% | 990% | 45% 8237

12 LKTGI052 472167 1616630 T ag -2.33 892.41 1.0% 97.5% 95.0% 4.5% e4.31

13 LKTGI0S3 | 472341 7615719 51 210 9.45 1.0% 57.5% | 99.0% | 45% 81.54

14 LTEIOSE | 473643 2615505 71 3.35 93,65 1.5% 07s% | 99.0% 45% BS.01

15 LKYGIN55 473632 1515622 85 g 92.45 1.0% P 9754 | soom 45% B4.37

18 LKTGI056 |  4737ad 2617105 s | sgy 86.72 1.0% , TS% | 9o | 45w | mosi

17 LXTGIGS? | 474124 1617636 1 6.59 87.77 1.0% 97.5% | 95.0% 45% §  g5.10

18 LKTGIOSA | 474259 2518288 15 15§ 88.33 1.0% 975% | 99.0% | 45% 0.1

15 LXTGIOSS | A7288% 2617905 5 437 0021 ' 10% 975% | 99.0% : 43% 8133

6 LKTGICEE | 473218 2618719 45 187 9084 :  10% 9%.5% | 93.0% | 45% | 8150
U i LKTGI0EL 472148 1 2620018 38 172 B3.35°° /7 LOh iG75% 99.0% 45% 21.54

22 LKTGIOEZ | 470991 2520748 44 5,70 90,60 1.5% 575% | 99.0% as% | 8225

23 LKT6I083 | 472380 2620856 35 463 89 58 1.5% 975% | 99.0m 4.5% 81,34

2 LKTGICSd | 471617 1621504 33 5.08 8,66 15% | 9T5% | 990% | dow 50 50

b LKTGIO6S | 471204 7612063 G 501 9166 10% . 975% | 99.0% 4.5% ‘L5

26 LKTGIOEE | Avossa 2627504 35 543 0.65 . 20m 375% | w30 4.5%

7 LXTGI109 473315 2823015 a2 "853 87.57 15% 97.5% | 99.0M | dsm

28 LTass10 474306 2621018 35 543 B3.07 1A% 975% | 99.0% £5%,

29 LKTGHEL | 474878 2621875 32 458 88.98 15% | 87.5% | 99.0% | asx |

30 LTGILIZ | 474580 2612239 32 5.55 88,77 15% ¢ 975% | 99.0% { a5k

31 LKTGIM3 | 478815 7618597 51 259 9139 15% 975% | 99.0% | d45%

31 XTGI44 | 478980 2618010 57 3.30 50.22 1.5% 97.5% | 95.0% | 4.5%

33 LKTGI14S | 480159 2618871 55 491 89.73. 15% 97.5% | 95.0% | 45%

34 LKTGI146 | 479899 2615398 50 472 50.55 15% 975% | 930 | aswm

3 Krail47 | 479844 2620097 45 351 90.57 2.0% 9754 | 99.0% | 45%

36 LXTGi2a8 | 479553 2620855 45 3.1 31.30 2.0% 97.5% | 99.0% 55%

37 LKTGI149 | 479334 2521212 18 315 92.12 15% 975% | 39.0% 455

38 LTG50 | 479110 1621768 % 3.7 91.92 15% 975% | 990% | 45w

19 LKTGI287 480855 2620872 51 5 68 88.99 | 15% U arss | gop% | asw

40 LKTGHBI | 481120 2620315 a7 591 B7.64 |  1.5% 97.5% | 99.0% 4.5

41 \KTGILBS | AB1S08 2619825 47 5,59 87.71 1.0% 97.5% | 99.0% | 45%

42 LKTGIIBS | 481647 2519244 56 5,01 §A.71 2.0% 975% | 950% | 4%

43 \KTGI186 | 481916 2618684 50 3.45 89,20 0% 97.5% | 95.0% | as%

44 | icraug? | 4modss 2620537 57 6.85 28.03 0% . 975% | 99.0% 4.5%

s LKTGI188 | 2823232 2521088 56 5.0 89.15 2.0% | 975% | 99.0%

Average Annual Estimated Generation (20 Years)- P(50) = -

Average Annual Estimared Genoration {20 Years) - P[75) s

Average Annual Estimated Generation {20 Years) L

MA : Machine Avaitabiliry
GA 1 Grd Avalability

- §1.85 fackWh

77.11 fac kWh

TJ2.82 Lac kWh -

ESL: Elecrrica! Systam Layses

{fram WTG cantroller ta metering ooint|

Lakhpat_45x5111-140m_Panadra Suzlon 100m Mast_WAsP Gen Report_RO1.pdf
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TRANSMISSION CORPORATION OF ANDHRA PRADESH LIMITED

From: To, .-

Executive Director s. Suzlon Energy Litd,

HRD & Planning, 6-3-1090, C Block, 2™ Floor,
APTRANSCO, Vidyut Soudha, TSR Towers, Rajbhavan Road,
Gunadala, Vijayawada - 520004 Somajiguda, Hyderabad-82.

Lr.No.ED/HRD & Plg/EE-RE/DEE-C/F- Axis -Suzlon/D.No: \{& /18, dr 4 072018

Sir,

Sub:  M/s Suzlon Energy Ltd-Construc"tion of 3X500MVA ICTs and its associated bays
at Uravakonda 400KV SS-Approval issued — Reg.

Ref: 1) M/s Suzlon Energy Ltd letter dtd.11.06.2018

® % ok

Please refer to the letter cited. )

APTRANSCO has accorded approval to M/s Suzlon Energy Ltd for financing,
constructing and handing over of entire assets after construction to APTRANSCO of
3X500MVA Transformers and associated Bays at the existing 400KV Uravakonda-1
88, where “Reconfiguration with isolation bus arrangements at 220KV and providing
400/220KV, 3 x 500 MVA PTRs along with 1 x 125 MVAR Bus Reactor in addition to
the already commissioned 125 MVAR bus reactor at 400kV bus of existing 400/220kV
Uravakonda SS instead of approved Uravakonda-2 SS” has been in-principle approved in
the 42°¢ Standing Committee Meeting held on 27.04.2018 at Ermakulam, Kerala and also
APTRANSCO has approved this revised evacuation pertaining to 400KV Uravakonda-2
SS.

Hence, you are requested to undertake the construction of new 3XS500MVA ICTs
and its associated bays as per APTRANSCO drawings and specifications at your cost with -
the following conditions.

a) The construction of 3X500MVA ICTs and its associated bays shall be
executed in phased manner one after another by M/s Suzlon Energy Ltd.

b) The assets shall be transferred to APTransco through Gift Deeds.

¢) APTRANSCO to accord connectivity approvals for the balance of capacity
with First Right of Refusal to M/s Suzlon Energy Ltd,

d) APTRANSCO to exempt all charges i.e Supervision Charges, Engineering
Charges, Establishment Charges, Incidental Charges etc.

¢) APTRANSCO to provide required land.



§- - ‘

2P

)72

f) APTRANSCO to provide Reactor as per requirement.
g) APTRANSCO to provide fast track approvals such as construction,

inspection, commissioning approvals and any relevant related work

approvals.

Further, you are requested to submit vour consent to the Chief Engineer/400KV

Construction/VS8/Vijayawada and take up the work.

Yours faithfully,

B . '\f’ . &F i\-O-M"‘L\ gc/(\'_.

Executive Director Y /’Z PlE

HED & Planning

Copy to: Chief Engineer/ 400KV Construction/APTRANSCO/VS/Vijayawada
Chief Engineer/Construction/APTRANSCO/VS/Vijayawada

Chief Engineer/Kadapa Zone/APTRANSCO/Kadapa

Superintending Engineer/OMC/APTRANSCO/Ananthapur

W'i




BEFORE THE ANDHRA PRADESH ELECTRICITY REGULATORY
COMMISSION, HYDERABAD

FILING NO.
CASE NO. O.P. No.7 / 201?

IN THE MATTER

To determine tariff for wind poWer project in the state of Andhra Pradesh in
accordance with Section 61 (h), Section 62 (1) (a), Section 64 (1), Section 86 (1) (a),
Section 86 (1) (b) and Section 86 (1) () of the Electricity Act, 2003 read with the
Central Electricity Regulatory Commission (Terms and Conditions for Tariff
determination from Renewable Energy Sources) Regulations, 2017 and Section 21

of the Andhra Pradesh Electricity Reform Act, 1998,

AND
IN THE MATTER OF

Axis Wind Farms (Manirevu) Private Limited

........................... Petitioner
AND
Southern Power Distribution Company of AP Limited
......................... Respondent
Filed ong@l2.2018
" Filed By:

Address for Service

INDUSLAW, ADVOCATES

Mr. Deepak Chowdhury
G.P. Yash Vardhan

204, Ashoka Capitol, Opp: KBR Park, Banjara Hills, Hyderabad — 500 034

For Axis Wind Fﬁwwt Ltd.

i Qimmaataryy






