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SOUTHERN  POWER DISTRIBUTION  COMPANY OF A.P.  LIMITED
19-13-65/A,  Vidyut Nilayam,  Sriniva8apuram,  Tirupati  (www.apspdcl.in)

Ill.o[11

l`lie Cliiel`General  Manager,

RAC`  APSPDCL,   I9-13-65/A,
Vidyii`  Nilayam,  Srinivasapuram,

l`i ,.,, I)ati  -517501.

L±rJ>±_CGM/RAC/SPDCL/TPT/GM/RAC/It`.

'1'('

Sl.i  M.Veollgopala  Rao,

SL`Iiloi.J(iiH.iialistand

Convelier orccnli.c  rttr  Ptiwcl.  Sliidics,

I  I.No.  I -I ()()/M P/ 101,   Momii.ch   Pi.cstigc,

`loilriii`lisls'   Coloiiy,   Goi]£`iiiii`lly,

ScrUiiigiimpiilly  Mancl.il  ,   I  lyilci.£`b{`(I.

)/D.Nu.2LSO/2o (|i.0°|-03-2020

Sir.

Suli   :-     APSPDcl,/TPT   -   RAC   -   Replies   Lo   objeclioiis   riiised   by   Si.i   M.Vciiiigopala   R€`o,

Senior  Joumalist  ancl   Convclic`r  I)1`  Ceiili.L`   l`oi`   I'owei.  Sludics,I  lydcriibiid   on    'l`riie-lip  -

r`ega,-dir,g.

Rel`:-         Party's  representation  received  dt.17-12-2()l`)

***

Rcfei.rilig  to  the  objections  raised  by  SI.i  M.Vciiilgoiiiilii  Rfio,  Sciiior Joiirn£`lisl  fiiid  Ct)iivcncr  ()I

Centre  l`oi.  I'ower  Studies,  Hyderabad  on  true-ilp  llliiigs,  ll`c  I.ci)Iy  is  riiriiislicd  as  liereilndcr.

`                          I.     APSPDCL   aiid   APEPDCL,   being   ilidci)eiideiil   eiililics   should   have   silbmillcd   their   true-ilp

i/\j            i,;:Li'[;2t!;tjo§na:3:s;;5::i:::::;:y:O;:;ion:L:€:;irie:ji:::;T'::t`:j},:`tj;i`::`;:,',i` :`,;`:::':;:6;; {;2: I,::i::`:';;c;!i'!`::,:';i:::::;,;i;c,c`i;{c`;;I;I:;n;;i

considering  FY  2019-20  as  the  year  orappl.ovtil.  Wliiilevcr  bc  the  true-lip  amouiits  the  I-lon'blc

Commission  is  going  to  approve,  its  imp€iet  on  colisilluei.s  slioilld  bc  coiifiiicd  to  the  rcspectivc

true-lip  amounts  of tlie  Discoiii  conceriic`il.11  shoiiltl  iiol  bc  iiii  fivei.age  for  the.  ciitii.c  Stale.

Rc|)ly   :   [n   A,P.   Power   purcliase   activity   is   bi.iiig   i`!il.I.ii.(I   I)Li(   (iii   il   c(i[iil]iiictl   [iiini[lcr   I)y   I)otll

I)ISC()Ms.   T[iis   is   to   ensure   uniform   sol.LIliiiy   ()I.   `Iiii    l't)wcl.    l'`ii.c]i!isc   I)i[[s   iliid    I()   acllicvc

cl`J`icici`c}r   gains   ill   procurement.   In   so   far  !is  'I`I.iic-ii|)   I)i`(ilit)i]s   !ii.c  co»ccrl)c(I,   I)lscoM   wise

:lll()i`:lti()ti   sti`tement   is   presented    in    t[ic   I)i.lititiLi.    II(iwi.vi.r   IIIi.   IIoii'blc   APERC    iq   gtling   ttJ

ai)pi.()vc   lhc   impact   ol.  true-`ip   aluounts   c()]ifiiic{1   I()   IIIii   ]'cs[)ci'livii   I)ISC()M      flnd   is   I)ot   :`n

avii.iigc  I.()I.  the  e[itirc  Stiite.

2.     Against  the  energy  despatch  of 60,843   MU  i`r)I)I.ovi`il  lty  llie  I lon'blc  CoiTimission   J`ol.  the  ycal.

2018-19,  the   Discoms  have  sliowii   tliat   llicy  liiivi`  lil.oeul.ccl   61,678   MU,   i.e.,   llicrc   is  a  higlier

purcliase   or  power   by    835    MU.    LlowcvL`i.,   tlicy    l`iivc   slit]wii    paymi`iit   o``   rlxcd    cli£`rges   ()I
Rs.8005   crore   against   Rs.8349   ci.oi.e   {ir)I)I.oveil    hy   tlie   Coiiimissioli.    Biit,   llicy   have   shown

paymelit   of  variable   chai.ges   ol`   Rs.22,227    ci.ore   iigiiiiist    RL`.17,576    ci.()I.e   €ir)r)r()ved    by   the
(`omiiiission.   Overall,   they   have   shown   thal   co``I   o1`  iitiwci.   iiui.chase   iiicl.ciised   by   Rs.43l  I

cl.()re.    Compai.ed   to   9223.28    MU    a|)pi.ovccl    by    lhc   (`oiiiiiilssioii,    llie   Discoliis   liavc   showli

:-iffiE;._:ii ase  ofonly  6469.54  MU  fl.om  SDS'l`PS  stiigcs  I  &  11  ol`^PPI)CI,.  SimikH.ly,  the  I)iscoms

purchase  of   12,939.38   MIJ   oiily   l`i.om   llii.   centr{il   geiicraliiig   staliolis   against   tlic



qiiantiHn  ttr  14,750.04   MU   {`pi)rt}vcil   li}'  tlic  Commission.     They  have  purchased   800.20   MU
only   from   KSK   Mahanfldl   agflillsl  25()0.01   MU  approved  by  the  Commissioii.  The   Discoms
have   stated   tlia[  there   w.is   less   I)I.ociil.emciil   ri.om   APPDCL  thermal   stations  to  the  cxteiit  ol`

2754   MU  dilc  to  tlic  rcasoiis  £`ltiihuliihle  [o  coal   aiid   logistics,  without  specirically  cxpk`iliilig

wliat  tllosc  rccisolis  allribul{`blL`  1o  coiil   [ulcl   logistics  are.  Tliey  have  not  given  any  cxpk`iiation

aboiit  lcsscr  pui.cliasc  or  power  l.I.oiii   (loss  aiid   KSK  Mahanadi.   Did  the   Discoms  clz`iiii   aiid

collccl  ljqiiidalcd  damages  ri.om  lhc  iiowcr  stations  conccriied  for  lesser  supply  of powei-€`s  per

lhc  terms  alid  colldilions  ill  [11cil.  I.cspcelivc  PPAs,  wherever  applicable?

Reply   :   Tlic  ()hjcctor's  (|ucsti()Ii     wlll`lllcl.     llic   I)lscoMs  claim   &  collect  liqtlidatc(I  dam{igcs

from  t]ic  I)()wcr  stati{)iis  c(][iccriic(I   r()I.  lcssci.  sui)I)ly  ()r  power  as  per  the  terms  &  coi`tlitio[is  ill

llicir   rcs|)cctivc   l'PAs,   wlicrcvel.   !`ititllcilltlc,   it   is   lo   stiite   tliat,   fixed   costs   .ire   I)aid   :is   I)ci.   tlic

terms   or   llic   1'1'^   nil(I   rtir   cvci.y   iici.cciilii#c   iittiiit   dccrcasc   in   the   plant   availability   f!`cltjrs,

proportitina(c  :mi()Iiiit  of fixed  i`]I{`rgcs  is  I.i`(llicctl.

3.     Tlic   I)iscoms   liave   siibliii[Ied   Ill(tt   l`l.ttm   mEil.ket   sources   a   quantum   of  5544   MU   has   bccii

procured  oilt  or wliich   32tJ5   MU   is  lliroilgh   swapping  arrangement  from  other  States  siich  as
I'utijab,  I)cHii  aiid  I Iaryfimi  diH.ills  IIic  |ieliocl  November,  20] 8  to  March,  2019  witli  a  coil(lilit)ii

to  i`ctiil.ii   llic  powcl.  dilriiig  JiHie  1o  Sc|ilciiibcl.,  2019.    At  the  same  time,   ill  the  aiiiicxiu.cs,  the

Ri::2T4S.;'7a::o:I:°aYT':t;:,€,`.t,j`:;,rciT\t:;'i':T':"'f8t',I;C4T£'#yu°:r::n9:h2o7rt¥e¥int::¥[t:Yet,i:;L'hr;CvC::,`C;t:I:.t,:'j`
a  cost  or Rs. I 207.07  ci.oi.c.   rlllcy  li!ivc  ilol  sliown  from  whom  they  have  purchased  the  balaiicc

or  432.89   MU.     The  I)iscttms  linvc   l`iiili`d   to  give  details  pertaining  to  the  kind  of  pi.occdurc

llicy   ftillowcd   for  I)iirchfisiiig  224t)   MU   l`i.tmi   the   iTial.ket,  per  iHiit  cost  aiid  qiiaiitiHii  tjr  pti\\rcr

fl.om  difl`ci.ciit  s()iirccs.   It   licccls  1o  I)c  cl(ililicd   by  the  Discoms  wliether  additiolial  piH.cliz`scs  (in

siich    a    higlicr    sccilc    wcrc    Iliti(le    hy    tlielii    wiLliout    seckiiig    pl.ior   consent    of   the    IIoii'blc

Comiiijsgion,  bolli   in  tcmis  of (|lliiiiliHil  olld  cap   for  tariffs  to  be  paid,  and  the  proccdiire  to  bc

ad()plcd  ror  siich  r)iirchasL`s  lo  eiisui.c  eonir)clitive  tal.iffs.    Since  tlie  Discoms  liad  not  soiight  aiid

got   pemli,ssion   of  the   I loii'blc  Coiiiiiiissitili   r()I.  purcliasing  additional   power  l`rom   the   iiiai.kct
soiH.ccs,   maximiiiii   cap   or  ltiril`l`  (Hitl   the   I)rt)ccdui.e  to   be   adopted   for  competitive   biclclilig   for

siich    piircliascs,    it   I.cllccls   "cxeculivc   (ii.I.ogalicc"   of  the   powers-that-be   wlio   lian(Hc(I    siicli

piii.chases   rl.tnTi   Vidyulh   Soutlh(I.    11    is   ti   iicgalion   of  tlie   directions   giveii   periodically   liy   Llic
IIoii'blc  Commissioii  oil   (iddlliomil   I)ower  purchases  to  be  made  by  the  Discoms  alid  rellL`cts

rccklessncss  t]r the  powci.s-tli€it-hc  lli(il  Uiey  liecd  not  seek  prior  pei-mission  of the  Comniissi()ii

foi.  sllcll   r)iH.chases  aiid   IIicii.  coll(i`lii|it   l`(tl.  I.egill.1tory  requirements  and  questionable  api)I.oach

lh£`l  tlic  Commission  woiiltl  or  slioulcl  give  i(s  colisciit  to  such  purchases  as  and  when  they  sock.

Rcp[y   :   ^tldjtiti"`I   sliort   tei.lil   I).Ii.i`]iiisi`x   nii`tlc   liy   tlic   Al'DISCOMs   i)re   withili   tl`c   i`mLii(   or

regulatory   fraiiicwor[{.   Proclll.clllc]ll   is   lllI.()Iigh   {i.{llls|)tirent   process   of  competitive   bi(I(li[`g   i[i

the  Exc]ianges.

4.     Thoilgh   lhcy   have   pilrclii`sed   lessci.   iiimiitiHii   or  power   from   tlie   central   genei.ating   st€`tit]iis

compal.cd   to  tlic  qiiantiim   {tr)pl.(ivcd   liy   lhe  C()mmissioii,  the  Discoms  have  claimed  that  they

have  paid   liighcr   fixed   cl".gcs  to  'I`iilchci.  stage   11,  NTPC   Simhadri  stage   11  and  to  AP  (`Iciict)

projects  or  I)r  NTTPS  sl{iges   I   to   IV  tilid   RTPP  stages   I   to   111.   Fixed   charges  beiiig   llxcd   in
lialure,    lliey    cannot    ilici.eflse    l`or    I)ill.cllase    or   tlie    quantum    of   power    approved    by    tlic

Coiiiiiijssioii,  ccrlaiiily  liol   for  iiul.clltlsllig  lesser  quantum  of  power  compared  to  the  qiiaiitinii

approved  by  the  Commission.  Tllcl.i`l`oi.c,  tlie  moot  point  is  whether tlie  Discoms  backed  down
capacilies  or tlie  CGSs  flii(I  sl.1tiolls  ol`  ^P  Geiico  alid  paid  fixed  charges  therefor.11` st),  wlial



ai.e  the  quantum  of power  backed  dowii  i`iicl  tlic  llxi`tl  clii`i.gas  r]aid  thercl`or  by  tlic  I)iscoms  to

CGSs aiid AP Genco?

Rci7ly   :   As   rightly  commented   by   tlie  ot]jcclor,   r]xctl   i`IIiH.gcs   iil'c  coiistfllit   irr.i`sr)cctive  of  t]ic

qLlantLLm   of  procilrement   of   power.   Evcll   in   llic   lilst!uiccs   ()I   I)flckiiig   dowi]   of  (llc   tllermal

I)rojccts  I)crtaining  to  Central  Sector,  State  Sccttir  til'  II'l's,  (Ill.  rixcd  i`Iiargcs  arc  to  17c  paid  as
I)c[.  tllcir  availability.   APDISCOMs  arc  I)ayiiig   llic   l`ixii(I   i`Ii!irgcs  iLs   per   llic   P['^   c()[llmitmcl)t
and  gc]icration  tariff orders  issued  by  the  Apl\=RC  ill  I.cLtiiiii``  tiJ. ^1'  Gc[ico  r)rtijci`ls  &  titlicr  PPA
apr)r()vc(I  I)rojects  and  CERC  in  respect of CGS  St!ili(HIS.

Act`i!`l  I)ayii`eiits  towards  the  fixed  charges  c(iul(I  lic  lil(ii.i.  IIi!i»  IIic  8pprovcd  ti`miitum  j[i  Rct:lil

Sii[)I)ly 'I`aril`f Order (RSTO),  for tlie fo]Iowi]]g  rc{`s(ill.i.
•       CGS  stations  fixed  cost  is  as  per  t[ic  (lclci.iiii"i'l()ii  ()I.  Cl1:]{C  niid  a(ldjli()mll  lixi`(I  cost  js

I)ayiil)li`   for   addition!il   /   subsc(iLii`i]t    c:ii)iliilisii`i(ills,    il`   iuiy    ,   ill)I)I.()vi`tl    I)y    tl]€    lI()ii'blc

CFJRC.
•       [i`  I.csi)cct  of State  gcncrating  statiolis  als(),  ll()I]'l)lt!  ^]'E[{C  dc(criiiiilcs  l`ix€tJ  costs  of the

gciicrating  stations  separately  in  gclicri`(i(iii  I!u.H.I. ()I.tlct.s  ii[i(I  tlic  I)ISCOMs  !irc  ()b[igatc(I
tti  pay  the  r[x€d  cliargcs  as  per  the  tlctcl.Iitilii``itiii  til.I lt)ii'Lilc  A[]ERC,

•       Ill   some   instances,   in     retail   sup|)ly   t:il.iI.I-cxcl.i`l+qi.   lI()ii'l)lc   APERC   is   i`LI((ji]g   (I()wll   tlle

rixed   costs   of  ge[ierating   stations   ill   c()Iiiiiiclisiii.iili`   wi`li   tlic   !illowc(I   (lisi)a(c]i,   wllich   is

I.csulting  in   short  approval  of rixcd  c()sts  tliiill  lliii  c(isls  IIiii(  arc  sLli)I)oscd  1o  I)c  illi`urred.

5.     'l`he  I)iscoms  have  shown  that  they  have  purcluisecl   12,772.20  MU  orNCE  agaiiisl   12,622.59

MU    approved    by   the    Commission    l`oi.    lhc    yeiir   2018-19    iiiid    paid    an    additiolial    sum    ol

Rs.107.17  crore.    Did  the  Discoms  bzick  clowii  lliel.In[il  iiowcr  ill  ()rdci.  to  piH.cliase  higll-cost  alid

nlllst,rlln    non-conventional   eiiergy   ol`   12,772.20   MIJ,    l`iii.   cxeeediiig   their   obligatiolls   lllldcr

RI'PO,  alid  pay  fixed  charges  foI.  siich  b{`ckiiig  dowii'/    ll`so,  wlii`t  arc  the  c(>sts  ricr  unit  of Ncl.:

piH.chased,  uiiit-wise,  and   per  unit  cost  of  pt]wei.   ri.twu   tlici.mill   stations   bi`ckcd   dt)wii,  statioli-
wise?

Rci)ly  :  The  details  on  Station  wise  backi[ig  d()wii  ciil.I.ii.{l  ()`il  {`]i(I  IIic  c()sts  {iss()ci!itcd  witll  sucll

hncking d(iwn  for FY 2018-19, arc cnclosc[1

6.     'l`he  Discoms  have  submitted  that  the  weighlccl   viii.iiihle  cosl   roi.  2018-19  iticl.e{`scd   by  Rs.0.7I

pei.  imit  I`rom  Rs.2.89  per  unit  approved  by  tlie  (`oliiiiiission  1o  Rs.3.60  per  iiiiil  dile  lo  illci.ease
in  (`uel  aiid  transportation  cost  than  tlie  level  ap|ii.tivi`tl   ill  lhc  li`i.il`l` ordci.  and  rlilrchasc  orpowcr

l`rom  extemal   sources  to  make  good  the  shui.Iiige  ol` ii{iwcl.  diic  to   iiiiavailabilily  ol.  fuel   to  the

I`ull  extent  as  approved   in  the  tariff ordel..   'l`lie   "scoHis  hiivc  to  silbmit  dctiiils  ol` the   factol.s

mentioned  by  them  as  reasons  for  inci.ease  ill   viii.iiililc  ctists  slL`1ion-wise  aiid   [lie  sfllTle  iieed  I()

be  examined thoroughly.
Rcl,ly  :

I       ^s  s`iL]inittcd  in  the  true  up  r]ctition  s`ihitiittctl   licl'tii.i.  llli.  l[ti]]'L7Ic  AI'ERC,  (]ic  C(iiiimissioii

:`i)pl.()vcd  Rs.  2,89per  unit  as  the  wciglitc(I  :ivcriigc  viil.iiil)lii  i'()s`s  f`or  I+`Y  20]8-19.    TIIc  actual

wciglltcd  average  per  unit  variable  cost  is  ()bscl.vi.(I  I()  I)c  Rs  3.6  per  LI[iit  fl[i(I  llie  v!irjatioll  is

fll)()`it Rs  0.7  per  unit.

•      S`in"iii`ry ofsourcc wise/plant wise variable  ctist  wil.I  I)I.csciilc(I  ill  tllc  I)ctitioll.



•      Tl`c   iiicrcnsc   in   per   uliit   viirinl)IL`   i'()sl   ill   I.cs|iect   of  AP   Gcnco   stations   includilig   tliz`t   ()I.

SI)STPS  is  ai.()und  0.8  to ().`J/Ullil  roll()well  I)y  APGPCL  and  CGS Stations.

•       The  variati()ii   is   nlain]y  ()il   i`cc()Iii]l   (1[`  lllcl.ci`sc  ill   Filel  &   transport.ition   cost  thz`ti   t[ic   lcvcl

appr()vc(I  ill  llic 'I`!iriff Or(Jcr.

•      Hxtcrnal  pilrcliflsc  fi.om  tlic  iimi.kL`l  wiis  i`nrric(I  o`it  to  tlie  extent  or5500  MU  at  a  cost  or Rs

5/Uni(    to    in.ike  gt7od  tlic  sl]ti].tflgc  ()I  I)tiwc].  (liic  to  `]navai]ability  of  fuel  to  the  full  cxtcnt  £`s

appr()vcd  ill  llic  rl`ariff ()r(]c]..

7.     Wc  rcqLicst  the  I lon'ble  C()iiiiiii.isi(}11   lt)  dclcrmiiic  the  amounts  taken  over  or  to  be  taken  ovci.

by  tlic  Go^l'  fi.om  the  dcb[s  or llic  I)iscoms  for  tlie  year 2018-19  under  UDAY  and  dcdiict  the
saiine  from  [hcir  true-up  cl£`ims.    Ill  Ihc  siilijcct  petition,  the  Discoms  have  not  given  the  details

or taking  over  lhcii. debt  liy  GOAP  iiiitlci.  lJ[)AY  dilring  2018-19.

Reply  :  Will  hc siihmiltcd  lfltcr

8.     As  per  Rcgulalion  No.4  ol`  20()5,  ct)st  (il`  power  purchase  is  being  treated  as  "uncoi`ti.oll.iblc."

Wlien  tlic  Discoms,  ()bvi()ilsly,  (il   lhc  bchcst  or  pci.mission  of the  GOAP,  enter  into   PPAs   l`oi.

purchase    or   ilnwari.alilccl    fllicl    liigli-cosl    riowcr    indiscriminately,    leading   to    availability    or
impcrmissiblc   qilalitum   o1`  siH.riliis   iiower  with   attendant   disastrous   consequences   ot`  backing

down  sucli  sllrplus  capacity  lo  lllc  cxlcli[  they  calinot sell  the  same and  paying  fixed  chai.gcs  foi.

backing    dowii,    alid    lhc    lloll'hle    Colliliiission    giving    its    consents    to    the    saiiie,    with(iut

examitiiiig   and   dc(el.milling   tllc   nco(I   1`(11.   sllch   power   to   meet   demand,   the   so-called   power

purchase    cost,    which,    in    this    c{isi`,    is    vil.Iii{`lly   cost    for   non-purchase    of   power,    ai.c   the
consumers   I()   l)c   pcnalisetl    I.o1.   llie    l`[iilui.es   ()r  comlnission   and   omission   of  the   GOAP,   tlic

I)iscoms   €`nd   llic   Commisi()n,   {111    illl(lcr   the   sweeping   regulation   of  treating   cost   ol`  p()wcr

purchase   as   "uncontrollflblc"?   Wh{il    ls   the   responsibility,   as   well   as   accountability,   or  the
Go^l',   the   Discoms  and   tlie   Cttiiimissioli   ror  committing  such  costly   blundei.s   and   causiiig
harm  to  lai.gcr consumer  iliLcrcsl  oll  {1  lolig-term  basis?  ln  O.P.No.66  of 2019,  the  Disc()ms  have

admitted   bclatcdly   tliat   Rs.5000   ci.ori`   ltisscs   cire   adding   due   to   high   cost  rencwablc   clici.gy

purchases   cvcry   year.      11   is   impcl.(ilivc   lo   rcvic.w  such   failures  of  commission   and   omission

periodically   based   on   racliliil   posilitm   iiliil   llx  I-esponsibility  for  such  disastrous  conscqueiiccs.
Tliis   is  a  disastrous  coiiscciiicncc  ol`  llic   ii.responsibility  of  the  powers-that-be  for  their  vestcd
iiitcl.ests   alid   iHiduc   bciiclll   lo   (levclopel.s   at   the   cost   of  consumers   of  power,   when   siich

qilcstiomiblc  PPAs  are  entci.cd  illlo  {uicl  colisciits  to  the  same  given  by  the  Commission.  IIi  the
liglit  of tliesc  disasli.oils  coiisc`(|llcnccs,  ll`ci.c  is  cvcry  need  for  amending  the  said  rcgulati(ni  to

trc€`1   ct)s[   or  powe!.  piirchiisc   fis   "illicoiill.olI£`blc"   siibject  to   reasonable   conditioiialities.   which

shoilld   clisili.c   accttiiiitfibilily   or  Go^I',   Ihc   Discoms   al`d   the   Commission.   Wc   rcqucst   the

I-Ion'blc   Commission   to   llliliatc   licccssill.y   niove   to   amend   the   said   regulation   after  holclilig

public  lictirjng  oil  tlie  same.

Reply   :   The  I)ISCOMs  inform     lhi`l   ii(   `Iii`  l`Iiic  ttf  ciitering  into  Power  Purchase  Agrcci`iclits
with  Variable  Rclicwahle  r.iicrgy  (Vl{Il:)  I.i.  Wiiitl  &  Solar,   the  I)ISCOMs  could  not  forcscc  tlic
conscqiicnccs  tlmt  may  cmcrgc  lil  iiili`#nilliiil  or I,irge  q`Iantity  or VRE  power  and  the  riiifllicial
I)urdcn   tllflt  w()iild   bc  cause(I   li)   llic   I)ISL'{)Ms   ill   dis|)atching  the  VRE   power  allnost   I/4'''  ()f
(I)cir demalld.

I]vcn  the  liighesl  technical  bo(ly  llkc  CI{`,^  i`lso  coilld  ilot  visualise  such  adverse  conscqucnccs  to
llie  I)ISCOMs  (lilc  ((i  I.irgc  z`d(Il`lt)Il/(llsiii`Ii`ll  ()I VRE  power  in  a  state  liaving  small grid  ciii)i`cily.



I]o\\'cvci.,   in   the   recent  past  the  said   higlicst   tcclHIl.lil   Iititly   I)iis   given   its   ri]idjiigs   t[iqt  due   1o

inlcgi.atioll  /  dispatch  of  VRE   power  the   I)ISC()Ms  witiilil  siifl.L.I.   llic  !idcqil!icy  cost,  I)!ilancillg
cost  !llld  grid  ilitcgration  cost.    After  tlic  siiitl   liiitliiig,I  ()I.  llic  CI1^   llio  I)ISCOMs  liavc  studio(I
an[I  .`stiiuntecl  the  cost  of the  said  tlircc  comi)()iiciilLq  ii^`,  ^tlc(iu!icy  Cost  27`J`J.ri3  Crs,  I}!ilnliciiig

Cost   Rs   699.26   Crs   and   [ntcgration   Cost   Its   54(I.`J4   Ii#gi.cg!ililig   to   Rs   4()3`J.84   Crs.      Tli.`
DISCOMs   submit   that   the   said   advcrsc   rilialici!il   liLil.{li.n   is   ci.ti[7pcd   up   hccaLlsc   tlic   And[i].a

l'r:itlcsh  stz`tc  has  obliged  the  targets  set  L7y  the  Gtivl.  tir  liltli!i  i``   15()()()  MW  atltliljt]ii  t]r wind  &

solar  iiow€r  for  tlie  period  up  to  2021-22   tti  .1":iiii   n   ltillil   1{[1:  iliLil!i[Ict]  c.ir7acity   (ti   tlic  extent  tir

17('()()  MW'

li``it.tlict.,   i»   compliance   of  the   said   targets   t)J`  llic   (jtivl   ()`.  III(li!I,   llic   Gt)vt   ()r  ^ii(llirii   J'radcsli

bci[ig  t]`c  r[.ont  runner  has  set  a  target  ftir  atltli(itill  til. tJ()()`)  MW  tiJ. wiiid  &  stil:».  r7tjwcr.    Out  or

tlic  s:iitl   t!irgct  the  I)SCOMs   have  bccn   (lil.iLcti'(I   I(i   lil.Iili.`7i.   IIii.  !i(I(Iilioii   ()I.  !ir)pi.(ixii"i(cly  70()0

MW  iiii(lel.  Wincl  policy  2015  and  Solar  policy  2() 15  (il. G(t`tl.  0l.All.

I       As     I)!irt     of     fulfilling     it's     com]nitmi.Ills      iliil(li.      ill      IIili.I.Iiiilit]iiz`I      I.()[':I      wil[]      I.cgnrd      t()

cilvirollmcntal   concerns,   tlic   Govt   ()I.   Ill(]i!i    is   `Jl#(n.tiusly    I)LlrsL[iiig    rill)i(I   (li.vel()pi)iclit   ()I.

V,irial]l.` Renewable  nncrgy  (VRn)  soul.i`cs.    ^1'  Lilii`ii  liL`iiig  tHic  or tlic  Rl]  I.icli  sltlt.`s  in  the

c()`Lt`try   is   also   obligated   to   share   tlic   rcs[)()IIsjl)illl)i   ()1'  G(il   cvcii   il.  it   ciiusi`s  I)uri[c[i.      'I`llc

rill)i(I   pclictration   or  RE   sources   w[iic]i   !irc    uL`ililll)i   .`|il.€iitl   iiw:iy   I.rolii   tlic   loiid   c.`iltrcs   js

ci`usiiig   the   utilities   to   invest   more   c:`r]iliil   i`xi)cil(Ill`il.c   I.t)I.   II.iliismissioii   j[irrflstruclurc   ft.r

G].i(I  i]itcgration.    A|)art  from  tliis  [iig[Icr  I)I.I)I)(il.`l()Ii  ()1` t`()slly  Rl`]  ciicrgy  !iL)sort)(i()il  lc.1ds  (()

col.t:`iil  other  direct  &  indirect  costs  sucli  iis  A(Ii.(illlii`y  c()sl   iliid  I}qliiiiciiig  C()sls.    All  tlicsc

fucto].s   I)lit  together  cause  VRE   bur()ci]   to   (Iic  iix`cl]I   I)I.  Its   2,85   I)er  uiiil  tir  RE  al)sorbc(I.

Tlie  coiiilnittee  formed  by  Mop  and  tlic  C`EA  Ite|itn.I  !i.`kiiowle(Igc  !iiili.`xilri`  11  &  111  tllc  fac`t

th!lt   tlicrc   is   burden   on   tlie   I)ISCOMs.      Tliiisi.   i`(I.ql,I   {ii.L.   I.()rcetl   to   hc   :il)si)rl)etl   by   the

I)[SCOMs   and   arc   forcibly   loaded   i[il()   tlie  Al{I{L`   IIii(I   llicl.cl)y   l'()I.cil)Iy   I)Llrdciiiiig   tlle  cil(I

collsLiiiic[.s.     Central   Govt.   or   State   G()vt.     ni.c   li()l   i`(ii»]}iiiisiiliiig   tllc   I(}ss   stls(ainc(I   by   tl)i`

I)istl.il)ution  Companies  on  this  accoLiiit.   C()Iiii)L.iisiill(iii  js  ii)IIsl  (o  tlic  I)ISC()Ms.   'l`llis  VR»

I)Lirdc»  casts  u[iforcscen  liability on  tl]c  I)ISC()M+I.

•       I)LIL.i[ig  (hc  course  of  time  the  late  c]itl.oiils  liki`  LJl'/]Illliu.  &  (i(licr  sl!`(i`s  ill.i`  [I(jw  gclting  (Ilo

Vlu:   power   at   low   cost   tariff  of  Rs.2.44/Uliil.      'I`Iie   I)lscoMs   sul)Iiiil   Hi!il   llic   pl.csciit

sit`Iatio]i   now   being   faced   by   thc[n   is   l]cc:uisc   til'  .tiiliiiliiiiii.c   tir  tl]c   I)olicy   (Ici'isitiiis   of  llic

Gtivt.  t)I  India  and  in  turn   by  the    I)olii.jcs  tir  llic  (;tiv(.  (iJ`  Aiitllirq   l'r€`dcsli.     Ill   tliis  rcgar(I

lloii'l]1e  Minister,    Govt.  of AP  for  Elicrgy  {il`niii.s  liii.I  i`tltlri`ssL.tl  a  lc"i.r  tl!iletl    10.09.2019  I()

lhLi Mol'  Govt.  of India  to  consider  tllc  iiilvL`rsc  lnir{lon  (wi  All  I)ISCOMs  {iii{I  t(}  ttll{c steps  I()

l]i`il  o`it  them.    In  piirsua[ice  of tliis  saitl  lc"cl.,  lliil  (;ti`JI,  (ir  liitli:i  I]!iving  roilii(I  (liat  there  is  !i

jiislilicatioti   in   t]ic  submission   of  t]ic  Gtivl.   I)I'  Ai]tllii.II   ['|.ii(li.L`Ii,   li!`s  c(iiis(illilc(I  a   i`()inmiHCL`

c()[iii)riscd   of  scvera[   Secrctarics   of  G(ivl.   ()I.   lliilin   llii.[II(ling   the   Scc..i.I.i].y,   [1]Iiergy   I)cT)t,

Govt.  or Andl"  Pradesh  to  make  sLiitalile  I.ccti]iilili`Iitliiljtiils  ti]i  tl]e  i7rol.Icm  17ciiig  surrcrctJ

by Apl)ISCOMs.
•       r[`hc   s:lid   conimittce   held   their   first   mccli[ig   ()Ii   7'''   N(ivcllll)l`l.   2()19   zll](I   ills(}   held   second

[iicctiiig   o[i   3-12-2019.   In   the   said   mi.cliiigs   llii.   Si.i`|.i.liH.y,   (;tiv(.   tir  AP   IIiis   suliiiijHcd   tl]iL

lil.tiLjlcms  bciiig  raced  by  tlic  DISCOMs  Licc!uisi`  til' !iili.gi.!tljnu  /  tlis|]a(i`I]  tir lili.gL.  t|uqiitum  tif
VRn  power  whic]i  is  far  more  tha]i   tlic  I)cl.ccii`ilL!i.  s|)i.i.ilii`tl   liy  (]ie  II()Ii'L)I.`  C(illlll)issio]I,  ill

I):`].(ic`il<ir    about     the    adequacy     cost,     bzikllicllif     i`()sl     iui(I     ill(i.gi.i`lio[I     cost.     'I`lie    sai(I



submissit)ns   tir  l]ic   Sccrct!u.y,   (]tivl.   .il`  ^]'   {irc   acwhowledgctl   by   the   said   committcc   !`[Itl

stiggcslc(I   llie   MNRE   all(I   ()tlicl.   iilillltii.ltics   al   first   instance   and   instructed   the   rill:`I`cial

institLI(ions  I()  lci)d  monjcs  `()  tllc  I)]SC()Ms at  lower  rate of interest.

•       The  sflid  c()riimi«cc  is  sli[I   Iii](]ci.  llic  I)l.()ccss  `ti  rinalisc  their  recommendations  in   I.cs|)cct  of

t]ic  said   a(I(litioiitil   fjni`iicii`I   I)«i.(lcil   tiii   ^PI)]SCOMs   (Iue   to   the   integration   ()I  saitl   VRF.

power.
•      Apl)ISCOMs  scck  lhc  sii|iittirl  {tr llii`  Cciili.ill  Govt  and  the  St!`tc  Govt,  in  the  n{iliic  tif VRE

suhLsitly  tir  ctMni]cnsz`tit]]i   rtir  nl.s(ii.lilil#   higlicr  cost  VRE   power,  though   it  is   not  explicitly

stated   ill    llii`   ct)iilr,let,   jt   ls   l]n|)llc(I    IIiiil,   it   is   lltc   obligation   of   tlie   said   Gover[i[tici`ts   I()

provi(le  sucll  c()m[)e[isatitiii.
•       It's  ,1  fact  Ill,it  VJtE  ilitcg].!lll()ll  c()s`  lLq  n()I  illlagi]iary  but  real,  and  the  correspondi[`g  bLirtlcli

on  accolln(  {if (I]is    is  I)I.icc(I  ()ii    1111`  8i`llcl.ill  clcctricity  consumers  in  the  state.

9.     Wc  I.cqucst  lhc  I loii'blc  Ctimmission  lo  direct  tlic  Discoms  to  seek  additional  subsidy  rcquii.cd

for  piircliascs  iiicldc  in  lhc  mai.kct  [111(I   l`l.()in  other  sources  far  exceeding  the  quantunn  pcriiiiltcd

by  tlic  Commissioli   rr()in  llic  Gt)^l'.  sliicc  they  did  not  seek  prior approval  of the  Commissittn

for  purcliasiiig  tidditiolicil   ciLlalitlnn  (tl`  |1()wci.,  pi.occdure  to  be  adopted   for  real  and  traiisparciit

c()mpetitivc    bidding   ancl    ci`|)    on    liil.il`I`.       Tlic    powers-that-be    should    be    broiiglit    roul`cl    I()

scriipuloiisly  adlici.c  to  rcgulfitol.y  I.i`tiilii.cmclils  or  the  Commission  for  purchasing  power  aiid

additiomil  pttwci..

Rci)Iy  :  ^ddi(i()[i.il  (Ill:`iltLiltl  ()I cl]crgy  I)i`()i`llrc(I  tlizui  the  approved  is  only  835  MU  and  is  cxci`ss

I)y   I.4%.   I}iit  (lic  s()Lil.cos  of  I)r()ctLrciiicllt   g()t  sLLbs(i(`itcd   in  view  of  t]ie  constraints  of  f`Lcl   :`ii(I

trflnsportntioii   lc:I(liiig   lo   lcssci.   nvli"ill}lll(y    I.I.(im   coinmittcd   sources.   Market   purcliascs   nrc
resorted  to  ciisiirc  rclialiility  or I)tiwci. `in|iiily,  siiicc  AP  one  of the  few  states  committed  for 24X7

ptjwcr sllprlly scliciiic  I'owcr  rili. All.

Vjdc  I)arfl  211  ()I lhc 'I`ariff Ol.tlL`r  I.()I.  ll.Y  2() 18-19,  the  Commission  has  allowed  to  purcllnsc  l`r"u

tlic  market,  in  c!isc   (licrc  .irc  illl   cxi)i`i`Ii.(I  Lilii)I)!`gcs  ill   generation.  The  DISCOMs  si`l)tiiit   tl`at,

llic  ilncxi)cctcd  iiilrchiiscs  from  llmrl{cl  s()Ill.i.cs  flrc  rcs`iltant  of fuel  shortages  and  unavailnl)ilily
t>f units.  For(nlg[illy  rcr7orts wcl.c  flls(I scil`  `u  llic  Ctili`]nission  on  the  market  purchases.

10.  The   I)iscoms   liavc   claiiiied   c{ii`I.yiiig   cosl   ol`  Rs.465.21    croi.c   for   the   year   2018-19   @    12%

inlcrest  per  year  £`Iid   1.cqilcs[cd   llie  Coliiiiiission   to  take  into  consideration  the  caiTyiiig  cost  to

bc   jnciil.red   by   them   in   llic   flillll.i`  till   IIle  c()m[)lctc  true-up  sought   is  recovered.   The   Discoms

li£`vc    souglit    lrilc     lip    ol`    Rs.19„50`1     ci.oi.c     riom    2014-15    to    2018-19,    with    carryilig    ct>st.

ObvjoiLsly,   wli.itcvcr   bc   IIic   amolHil   lhc   lloli'ble   Commission   approves   against   tlic   ti.uc-lip

claims  or [hc  Discoms,  it  is  dil`nciilt  lo  iiiiii(isc  tlic  ciilire  burden  on  the  consumers  imniccliiitcly.

Rcgiikitoi.y  asset  mciy  bc  I.eiiilil.c(I   1o  collect  tlic  permitted  amoimts  iinder  true-up  cltiims  o(` the

Discoms   in  a  pliz`scd   miiiiiicr.   IIi   ollicr  \`'ords,  c€irrying  costs,   if approved   by  the  Ct)miiiission,

woiild  iliiposc  additional   I)Ill.dciis  on  llie  coiisinTicrs  for  the  period  till  tlie  entire  regulcitoi.y  asset

is   redcemcd.   IIi   efrecl,   llic   c{tiisiiiiici.s   will   bc   saddled   with   the   burden   of  paying   amoimts

approved   ilndcr  ti.ue-up,  ()Ii   the  t)llc  11[111(I,  alid  carrying  costs  thereon,  on  the  other.   In  aclditioii

to   the   imrirudcnt  dccisitiiis  or  the   Gtt^P   ill   pei.mitting  or  directing  the  Discoms  to  ciitei.   into

loiig-lcrm    PPAs   to   pill.cliiisc    iiiiwiilTiililed   tiiicl    lligh-cost   power   and   the   equally    impi.ii(lciit

approvals    given    by   lhc    Coiiimissioli    1o    [hc   sflme,   the   avoidable    burden    is    being    l`iirtlici.

compolindcd    by    the    dclfiy    in    suhniiHIIig   llic    trilc-lip    claims    belatedly    by   tlic    Disconi    I(t



hoodwink   the   people   in   the   pre-electioli   pel.it]LI   I`oi.   I)olitic{il   cxpediciicy   {)r  tlic   thcii   party~ili-

p()wer  and  claiming  carl-yiiig  cost  oil  tlie  acciilniiliilL`tl  li.`I`y  siiiiis  liow,  leading  lo  imposition  or
avoidable   burdens,   to   a   colisiderablc   exlciil,   on   llie   eolisiuiiei.s   or  power   I`or   thcii.   Ilo    faiilL

Thei.efore,   we   once   again   request   tlie   llon'blc   (Toiiwiiissioii   not   to   pei.mil   ciirryiiig   cost   on

permissible  sums  under true-up  claiiTis  ol`thc  I)iscoms.  The  coiisiHmers  slioLIIcl  iiot  bc  pciialiscd
l`or the  failures  of commission  of tlie  GOAP,  tlie  I)iscoHis  fiiicl  lhL`  Commissit)Ii.

Rc|)I)'  :  1lii`  I)[SCOMs  have  taL{en  ]iugc  (iLI!`[ilu»i  I)I.  wtH.l{ilig  i.iii)jljil  lo:Ills  ttj  i`lc{ir      (licir  powL`r

I)til.cll:lscs    bills    and  fiiiancc  the  currc[it  liiiL)i[i(ics.  I)I,i(,'()Ms  iirc  I)!`yii]g  illlci.cs(  ()it  t[ic  iHTloullts
lclil   Liy  tltc  Ba[iks  &   Finalicia]   Institu(iolis.  As  tir  iiti``J,1lic  tilllslinitljiig  wtir]{iiig  cai]jt!t]   Itjans  t)r

the    I)lscoMs   are   almost   touchiiig   19,5()()   Ci.s.    Ciii.I.}Jiiig   ..(tsl    I.or   lliL`   ti.ue-ili)   is   c!llculate(I

collsidci.iilg   a   working   capital   interest   r!ite       ()I.    12`y{,    (^s   I)c|.   CERC   rl`!irirl.   Regulation    I()r

Gc[ici.a(i[`g  Stations  for  the  Control  pcrjo(I  JITY   19-2()  In  I{`Y  23-24,  llii'  i]i(crcs(  ()I)  w()rkjllg  capitill

loaiis  is  SBI  MCLR + 3.50%).

Ill   `'ie``'  t)f  thi.  {`bovc,   llie  DISCOMs  rcqilcst   llie   lliiii`l)I..  (,`(HiHiiissi()II   lo  iit.c()rd   !lpiii.ov!il   to  tllc

ci]rl.yiiig  ct.st   @   12%   for  the  amounts  tilltiwct]   :is  'l`i.IIc-uiis,   I.tii.   `Ii.i  i7cl.itid   tkllc  tir  ii]cLlrriiig   t()

tlic  d!itc tif recovery.

11.  For the  l`ailures  of commission  aiid  omissioii  tif ll`e  llien  Gtivci.nmeiit,  the  pcoplc  have  r)unishcd

the   then   partyLin-power   by   defeatiiig   il   £`t   the   hilsliiigs   to   the   legislative   Assembly.   Tlle   t()p

bill.eaucrats  who  dealt  with  tliese  issiies  were  li.iuisl`ei.i`i`il  by  llic  new  a()vcl.Iimctil.  The  previous

I loll'ble  Cliail.man  of the  Commissioli   1.etii.ecl   I.cci`ully.   Tlic   I  lon'blc   Mcmbci.s  £`lso  will   retire

shortly.   A   thoi.ough   enquiry,   preI`ei.ably  juclici(il    eiiqiiii.y,    is   iiccessai.y   oil    {ill    [lie   l`ailures   or

commissioii   aiid   omission   that   led   lo   the   clisiisli.(ills   .slliifilioii   ill   the   powei.   scclor   ill   AIldhl.a

Pl.adesli,   to   identify  the   authorities   c()iicei.lied   l`iw.   Ilic   siiiiic   iillcl   I.ecommciid   liccessal.y   action

ancl   required  iiieasllres  to  be  takeii  so  thal  sucli   ili`lil)ei.iile   l`iiillli.cs  o`` commissi()ii   alld  omissi()n

ai.e  ilot  I.epeated.     I   reqiiest  the   I-Ioii'ble   C()iiiiiiissioii   1o  give  ii   piccc  ol`  iiclvicc   lo  the  GOAP  I()

take   iiecessary   actioli    in   this   directioii.    I    iilso   I.eciili`sl    the    IIoii'ble   Comliiissioii    lo   considcl.

Iiolding   a   special   public   liearing   rol.   two   tt]   lhreL`   tlnys   oil   llic   dcvclopmctits   llial   led   to   tlic

pi.esciit disastrous situation  in  the powei. scctoi.,

Rc|)ly  :  Tlic  niattcr  is within  tlic  purview  of tlic  Ill)ii'l)Ill  Ct)I)Iitijssi(iii,

YtiLlrs  raill]rully

Cl] icf GellL`r!il  Mn[ii`gcr /  RAC

~.,,,,`..s̀llbnlitted  to  the  Secretary,  APERC,11-4-660,  4''`  Flot)I.,  Siiig!`i.ciii  Bliavi`ii,  Red  I lHls,  Ijakdikapill,

II)'del-bzid-04
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`i\Ih   :  -']`ritc-up  I)elltlon§  flletl  17y A 1'  I)I.vi`iini.`i  I.w  I.'Y  I `)  I  4. L5,  l..Y  20 .Lri-17,I..Y  2() 17-

1{I,FY2018-19.Col.tdll`()I)|L`i'Iluil.+`/.1ui!iiu..:Il«H!;-.``HlmilLli'(I.

I`cr:  -'l`rue-`iii  i]ctitions  filed  by  ^1'  l}lsi.«ni!;

Iii   i`cccn[   true-lip   filings  of  I)15ctiii`h',   iliu   ii'Iii..iiii  i.I;IIIIi   tir  Its. I `J,rio3   i.r(]I.c`.`.   js  a

l`l\Be    .1l``t)`rmt    ror    the    Discoms    to    I.cccivu    ¢Illiilr    I.I.tHn    llic    #.ivili.iii`ient    i)r    ll".(Jllgll

I.`it`s`iii`tH.s.   I)`ii.ing   tlle   last   5   ycai.s   il"   I)isi.oilit.   hiivi`   L.Iiit.Ii.L`d   lti[   ijr   l'l'^.s   willi    thL'

I.t`l`C`^'i`l)lc  generators  at  high  prices  .iiitl  llie  siiiiiii  wii.`  ill)I)i'wL.(I   by  tli .... (tmliii.ssi(Jn.  If

ll`c  coi``niission   had   done   the  thoi.otigli   flli:ily.ii.i   iliily   liikjn(;   lliii   liliilni.lal   r]tjs.ilj(in  or

I)i.qL.tinis  while  approving  the  I'l'^s  [Iiis.  silu:i[iun   witiil{l   Hltl   liavL.  alisc.n.  'l.Ii..   ll()n'l)lc

I.iii`ii``issinn  whHc  gtiiiig  through  the  i`cncn.@lilL.  l'l'^t;  ijiilt;I.i!il  liy  llii`  I)iscoin.`.  in  L`xccs.s

()I.`l`oii.1`1'1'0targetfixcdbythei:ommissiinislitHtltllI:ivcl)uLHii.cjci.li.(I.I.I.itjii#llicI.ciist)n

;`.i hall  fi iiaiicial  position of the I)iscom.  [`L.Iil`wLll)Ill  1'1'^#  ii I-i.xL.i.ss o1' lu'l'O will  bc HUT(len

rtii.   htitli   the   I)iscoms   and   [o   the   c{)Ii.`.ui`ieJ.s   ;i.i   llii`   `mil    I.()st   i.i   liiorc.    Ir   (lic   .i[atc

#ti`Ji`i.i`inL.n[  ha.d  involved  in  allowing  tllL`  1'1'^.i  willl   I)i.`i.()Ili.`.  tllen  #ovci.nliii.rlt  should

ul.io  `i`l{Li  tlie  responsibility  in  filling  [ht`  [I.tiB-up  #;I|i.   I.`ui-lliL'i.,   I)isctliiis  .shtiultl  r{ii.il.s  on

lliL` cl`can p(iwer as the power prices  has coinL` (liiwn  sii!iim[;iiilly.

lil (his  I.egard, ic is  rcquesced tlic |!()vi.rlllLluiil,1 )lsi.tiiii.i  :I lid  tl„ ^1'1.:1{(: `ih{)ii|(I  tLil{i`

(lil.   I.I..`.I)oiisi`7ility   for   the   curron[   siLu@li()H.   '1'11(I   i.luilliii,{.`i(Hl   !;h(Jiild   :ii`L   i»   a   sti.ingcnt

iiiaiiiic.r like a .I.lIAl  on  the  entities  involvc(I  ill  tl IL. .iijL.I in.  riii.I lil.  I.eiiclil  iir tli L.  citiisiiiiiL`i.``..

Y,,",.*rai,I,I,,,ly,

rffrowl*_

qu'Or  I,tE
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Sub   :   -'I`rue-up   pet[tjons   nletl   L]y  ^11   I)lsctiill.ay   rtil`   I..V   2014-15,   I.`V   2016..17,   I'`Y

2017-18,FY2018-19.Col.(illi`oh|i.cliilll#/.iu#`!L...;ll()11`.-S(lIHlli`lc(I.

I`er; -   'l`ruc-up  petitions  filed  hy ^1'  I)I.`.c{iiiis

+****

lii   the   [i-ue-up   filings   til   Llii`   I)i#i.ti.in,   iliu   :iL.tli.'il   r]tiwi.r   r)ili.L.ll:i5L.   I.o``l  I'S

(lcvialc(I  m`]ch  from  the  approved  figili.c.i.  I  I`c.i!I  tliiLi,  ilii.  v:ISL  Li.`IL`-tlp  :.iiiti(lil(  jh. sli(iwjng

l`cBliL}encc  of the  nianagemen[  wl`ilo  [altiiii}  Llic  IIili.I.ijt]iis  in  LliL`  r]rtiL.lil.cmL'iit  or I)()Wcr

;`11tl  il`  Ll`l`il.  daily operations.  ]t  came  l{ii{jwl`  [(i  iiiL.  Lli:I(  ||iL`  p(jwL`i.  p`Ircllasli  Lil.LJvjlic`S  arL'

l`<l|)I.i``1il`g under the directions of [h.. ^1' 1'(:(:  wll ii.li  i..: tl i Ill.i-Li.tl  Liy lliu  (;I.viii.ii]ticiiL or^.I'.

I)i5i.uiiis  are  procuring  power  from  llii`  v€iL`ious  lil.ivHiL.  .itiLli.L.us  wi[lI  (lic  ijl.I.s."i..  rruiTI

llic  Bovcrr`ment  whicl`   is  cailsing  bui.tlcn   in  lliu  tii.tliiiiiry  i'tinsuiiit!I.s.  I)isL.oliis  5.h()uld

r(i[Lis  oil  llu  cheap  power  as  the  high  ciill  i.oil.I.tilili.i..I;  ;n...  |ii{ivjiii;  l{]wiirdb'  t]|iiin  iJci.t!s.i

ll`i`ii  ll`c  I`ei`iaining consuniers  liavc  lti  l]iliH.  [h.  I..iiul.Iiitiii.i  L:xiii.iisL.s  t}r (lic  I )jsi.tmi.

Ln   this   regard,   the   llon'l]lc   coiiiiiii5`sinH   li;i!:   I.)   I:II{i.   llic!   [Iii.a``ili`i`s   ltJ   I)roll.ct   the

i]`Lci.t.st    or   the    iiormal    consiinicl.s    by    iiol    ;illowill|!    LILi.    I;iilii.u    li.ilc-`Iii    L!:iii    dliiiili#    nol.nial

ctiiisiiliters,   i[   should   involve   (hi.   govci`i`Iiicii`   lti   Ill-ill.   lliL.   (iil|i   lti   lliL`   in:Ixiiill[iii   i.x[cliL   'l.hc

#wci.iimciiL   conipanics   should   be   save(I   as   llii`y   ;il.i'   ilulni!   lliL.   trlle   si.I.vit:i`   rtii.   ;Ill.`i`i.Ls   tir

ctiiisiuiii.rs.  'l.he  collapse  of fiovernmcn[  (:[mlii.1ny  I"ly  ilHI)w  lIIi`   iii.iwiLL.  I:()iiipaiiic.i  wll(i  will

wiM.k  roi.  [lii.  firofils  []ian  servjcc  to con.I;Lln`crs.  I li`nl..!.1111'  ll(ill'l]ll.  i.(Nilii.i5sioii  la]{c.  iilcasiH.cs  [o

snva I)iscoms.

*'l,l`\'"''y`     -.
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S`ib   :   -'I.I.ue.up   pe[ltions   fllctl   liy   ^1.   I)I.<c'ijiii.`   riii.   li.y   2().14-15.   I..Y   2()16-17,   I..Y

2017-18.FY2018-19-CLiitiiilHibji.I.oom/.``ui!#iisH(nls..`ulimnlc{l
ltc`r: -True-up petiti.ons filed  hy A 1' I)isi.mrs

t****
As  the  tl.ue-ups  amount fllt!(I  Iiy  ^lIS|ltt(:I,  is  :ii.|ilitid  lh`..I lJ()(I() L.riirc.*  I.rthc

Conlm-is```ion   allow   the   entire   amoiuil    llion   ii   is   |iiii.{It!|i    |o   I.Iic   i.Itii.`.iiini.I.s.   U(Jw   thL`

C.Jlis`u`icrs  would  ai.e  responsible.  for  sucli  a  lil.iivy  |!iiii`.J  H.  llic.  c.timtiils.I.iiiii   liad  tal{en

l`lca.Slll.l`S in the initial  stages i[ would  iiol  li!Ivc  li:ii)iiiillL.il.  I I(w will  [lii.  I);iyjoH I.ollslHncI-S

l)c  I-c``s|.(iiisible  for  the  loss  of tl`e  I)i.i;c(Hns? .l`liL.I.ci.I  ..„H  I."nuw"  llii"  c.xj.`.ljntt  in  iliany

tli``tl.ii:[s..l`hellon'blecommissionhasto.lii.ccllliu".I.c.Iiiisiliitlrlu`i!ovi.nTiiiuil[jnlal(I.ng

the ``li.itigcn[ criminal  action against llic rici.s.]ns  wlilt  lliilLili;cd  in  lli.`It ill.  il  is  prey:iiling

in    lhL`   ilcighboi.ing   state   'I`amilnadli.   All..`atly   c(tii.`iiiiiL.I.`q    lI;ivc   I)I.i.n    itiiyili#   .`iijlablc

cliai`#i`s  rol`  the  consumptittn  of eleclricil-y  jr tliis  i!;lil  i.`.  :illili.il  lti  thii  ^1{1{  lliun  ttiii.  bills

will  iiici.case  in  an  iineven  maniicr.  If  [lic  ^1'1.:1{1:  :ii.I  lilti.  lliii  I.iiiimi.i.sl.on  ttr {;uj.drat  in

:Illnwil`g    the    pal.iodical    tariff   hjkc    lhcli    (lui.   I)i.qi..iiiii.I.    witnl[l    li:wl.    I)t`cn   s{ivL.tl.   'l.he

(I`t)vei.Iiment  is  not  paymg  the  subsj(lilts  .lIld  (lllL..s  wl.lIIin   llIL.  due  da[c`,   I.I)I.  whit.h   tlie

I)isctlms  h.ive to take  the short term  1.)ans  lti  iiii.I!l  I Ill.ii. t;xiii.IisL.s.

In  tliis regard,  it is  requested  thL`  Htlll'hlL` c.I.innil.`s.iini  ln  all.iw  lli.I  ri.uL`-up Biip  [o

llic  cx[.cn[ which  is permissible With(in l.I.t!iltilli! llt!iwy llili.tlun  on  llre iiijrni;il  i`t)n.iuiiiers

imtl  ilii.i`ct  the  gavel.nment  for  timely  I.ilylllent  (11.  lliu  lillls  .tr `!IIVL`i.iiiiii.I`t  iit.t!ul`i.z.iljon.s

iiii(I  a#i.icul[ure subsidy.
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I`iir:  -l`i`ue-iii.  petitions  nletl  by  ^11  I)lsi:uilL!i

'l`lic ^1'  I)iscoms  have shown  [hL. tlilrci-i.nLjil I  I.L`vl;H LIL.  il.i  i I I i. tiiii.  tir I hi. i.tjiiir7t)ni'n t t]r

\l\l``tl[nlHap.Whilcfilingtlie^RRlia(lfacl()I.L.(lL.L.I.I:Iiili.(in(llliwil.`l.ul.[Iii.SalL..iprojL`C.l.ion,

\111`   il`  tict`ia]  it  may  not  a[taln  the  i:am  ililL`  [ti  IIIil.tii.|..`.ui`ii  L.tiiiiliLi.(ili.i   Ill(L.  lcJnr)oratLlre

l-llJI`t:l`S,   macro-economic  con{ljtion``   Iil{c   (lr()I)   ill   llILi   (;I)1'  (l\iL.   lu   lall   in   tlii'   in(lii.`[rjal

I:rowtl`.  slopping and  delay  jn  complctitin  tiri`c!I.liii|i  iil`tiji.ct`i  liltc  li.rl  irii#:ilitili  i.li..  .I.ucli

iulf(iri!scon  conditions  should  not  bL`ct]mc  l]iii'tli.u  lti  I)i*L.{iiii.L;  ;I.I.  tlicy  t)il(!Iil  l(J  p.iy  rixc(I

i.()sl `()  Lhi` generators and  transmiss.i()n  L.(JiHp;inii..i.

In  llils  regard,  it  is  requested  l.hL!  lloil'blL.  L-(iillHli.iiit]Ii  I(.  illl(iw  lliL`  gall  iliisiliE  u`[[

(ir Ill.()p  in  the  approved  revenue  to  [lic  .`xlL`iil  wliiL:li  I.*  iitiL  i.I.tj:iliiii!  Ill.;Ivy  LiLlr(len  tu  th(.

L.I)I`siil`Ii`L-s  after  the  thoroughly chcc'l{Ini!  LliL.  t'cLi!;tiii..;  I.IH.  `i`iL.li  tlL.vl.all'tiii.
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.tub  :  -'l.rue-up  pctltions  filcd   liy  ^1'   I)lh...I)Ill.rs   I(„   I..Y   201+-15,  lJY  2(J16.17,   l'.y
2017-18,FY2010-19-CcrlnlnobjL.cllwl"I./.ill(!#csll(in.-Submitll'll

l`cF: -I.rLie-lip  petitions  filed I)y ^1'  I)lsciim#

**+**

The  true-lip  petitions  wL.rc  rileil  liy  lllu  ^l'l)I.il;OMS  witli  v:ii.itJ`is  #il|)s  a.t

sl`own I)elow:

11 is observed  lhat the deviation  in llii` ..ti.5l  iil' iiiiwcr ii`ii.c.hi`sc  is the  IIiajor I.t!:ison

r{ii. ll`L.  huge  true-up  amount,  created  I)ls(:OM.i  lu  ii  ii:IIliL`lle  s.itufltion  an{l  ii(}[  able  I)ay

lliclr  (l`it`s  to  [hc  power  gcncration  I.oiliiialiics.  Ir thL.  I)i.`.L.()ilis  l`:i`l  t.t)iilrullL`tl   llii.t  i.os[,

lIIci.e  wtiiild  not  have  this  much  cif  rimin..ial   li`il.Ill.H  tiii   lliuiii.  .I.lil.  `arirr  liikc  wus   not

I.1.tiiier  for  the  past  few  yeai.s,  this  i.`.  a  nl;ij[)r  I.I!iiwnn   rtii.  Uii.  |]alhutii.  L.unLliliuii  tir  the

I)isc.o'1'S.

'I.hc AP  I)iscoms  al'e  supplyln#  [llc  L`lcc.lliL:[Iy  I",iiuiii.Iy  1.2  ci.oI.i.  consiili)i`rs  witli

.`'.fortlablo  tariff,  in  spite  of the  huE!c  nlialicial  tli.l`iL.il  .i(ill.    I ]i.nt.i.,  i`  ls  i'cqLti`sti.tl  t(.  alltiw

llic   al)ovc   actual   figures   and   fill   thl`   fillallc.iill   .II?lil.it   ii``.   iii`ic.li   a.i   plis.sil)lc   from    lhc

gwci.iiinci`l of ^11  without burdenirig  tl`C  c.xis.liiiB  L.iiii.`iiiiiut.``',  as  rlii`  majoi.  ilcvlalltjri  in

iiiiwci.  iiui.cliase  cost,  which  ls  ITiainly .l`ic  til  Pl'^.i  uHl t!i.i`il  willi  ll`i. {lii`i`L.lioii  iir Llic  Gt)vl

()I ^P.  I..uprther,  requested  to  direct  lllc  I)ifc.tHi`s  lil  L.(Iiili.ill   [liL.ii.  i`xiicnditiii.a  by  all()wing

i.tisl cultiiig metliods, controlling the tlicl\, cmcii`iil  `i..;{Ii!c tir IH:`r`!i(]wci-alid  r4````oui`cc.1.

Y,,l ,,..i  r;,i,I,r,,lly'
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S`ib   :   -True-lip   petitions  riletl   by  ^1'   I)I.`i.iiiii.i   I.ul.  I.'y   .2()14-15,   I.`y   2016-17,   I..Y

2017-18,FY2018-19-CL`i.Lillnohji.cliwiH/``ii##u.ilitins-SuhmitLctl

l`cr:  -'l`L.ue-i`p  petltio[`s  rtlcd  17y  ^1'  I)lsL'tilii:;

*+***

^Pl)lscoMs  have  filed  true-ilp  I)..titit)iis  lul.  lI`y   M-15,  li.Y  1(I-17,  I..Y  .17-111  ilnd  I..Y

18-1 I), in whicl`  [hei-a is huge gap betweqli ilc[`iiil   ;iiitl  :iiiiii.tivi.tl  figlu.L.s.  Ir lhL. I.()n"iih..ii()n

l`i\(I  (lt)nc  ll`e  lhoroi`g]\  analysis  in  [lii.  il`itiiil  `I:iys  (iii   |hc  (Icvii`Li()n  `I».lli#  ill.lllitl   `it!lll.l`S,

`l`cn  `11e  actual  expenditure  for  the  next  fliiaiicl:il  yL.;ii..`.  w(|ol(I   n("  hilvc  I)L.on   d.'Vjiltetl

i``ucl`  rr()n`  llie  approved  figilrL.s.  .l`hc  rimiiiciiil  iiosnittii  t!l. tliL.  ^llI)ls(;OM.q  wd.i  iit}l  lhi.i

iiiiicl`  wi(ii.``c  prior  to  FY  2014-15,  as  ihc  till.irr Biii   liiltt;tl    ilHiilltt  ll`u.icl  {lays  wliL.nL.vci.  iL

wi`s  a.SSL.n[i[il  roi. the survival of the I)isconi*.

ln   this    I.egard,    the   lion.ble   c()ininis`.itiii    I.I.iiiics`iitl    Lo    I.Ill.oi!Iii.z.L.   lliL.    pl.i'scrit

riiianL`ial  r]ositlon  of the  Discoms and  [o  tingili`i.r.i.  lliu  I.I]L`tl  lii:iii  rtii. tliL.  liiialii.lal  wL.Ilncs.`.

ol' llic siictot. wi th  the cool.dina[ion or tl`L` #ovci.IuucH I.  (:t]il il I I ih.sioii  li:is  lt)  lal{L. I [icilsil rLis

I(ir slrcngthcning the government compEini.`s  ii.`.  llii`y  iw.I.  w(ii.ltini;  willi  st!rviL.a  m{i[t{].  If

tlic government companies are runniiig im(lL.r Lliu liil:tilci:il (li!rici[ [hi!ii it will give i.l`€incc

ln rl~dHc]iises or pl.iv€`tc companies whosL.  iiiil!n  liilill u  is  in.tirit, wl`ii.li  will  hi`coiiiL` liiil.tlen

r()I. Ll„  ordinary consiimers  [o  pay sucll  huHc  llill.i,  I.'ui.tlii:I.,  [lli.  I)i.`i.()Il`s  sh(jiil(I  l'oc`is  on

tli€  ci)Ill.ction  of huge arrears  and  theft I)i`mlliu# {Intl  llii.  I)cHclilliiik  L.tjul.l c:isi.a as  tliey

will  Ill.lp them  in  meeting the expendi[ui.e  witlitniL  Lhi.  iii`ctl  tir ii`\Ii.li  Lili.irr I`jltc.

Ytiilr.`faiihrLi11y.

rty`givrul.
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etitions   file(I   by   AP   I)iscoii!s   loi.   li.Y   2014-1.r.j,   I..Y   2()16-17,   I..Y

2018-19-Ccrtai!iobjL.t.lioii.i/.``ili;#Lls`it)ii``.-Sul)iiiillL.tl

l`er.  -'l`i.lie-lip  petitions  filecl  l)y  ^P  I)iscoHI.

*****

Al'I)lsc()Ms  have  filed  true-lip  iic`titi()Iis  llil.   lI.V   14-15.   I.'y   1(j-17,   I..Y   '17-1{}  and   FY

1 i)-19,  in  which  there  is huge gap  betwi.L.ii  !iL`tuiil   ,'i Htl  H iiitl.OVL.il  ligil Ill.s,I r lhi. I.tjmmlssi tlri

h€icl   (l()r`ii   l\1i.   lhoroiigh   analysis   in   the   iliiliLil   il:iys   oii   llii`   (li.vj.ilion   usiiig   .iL.liml   (i#iirL`s,

`l\er`   llie  z\clual   cixpenditure   foi.  the   ncxl   riiiaii[:I,il   yctH.s   wttul(I   ntjl   liiivL`   lieiiii   di.vialc(I

iiiili.h   rroi`i   il`L.  d[iproved   figurLis.  .l`hc`  riHEmciiil   |Iu`,ilHili   o`   lliil  ^l'"S(:OMS  wiis   iitti   Uiis

iiiiii.I`   w'tlrse   pri()r  to   FY   2014-15,  as   lhL`   liilifl   (!ol   liil{Llil     tliii  Ill(J,  lli(j.se   tlay.`   wlii`ncvi`i.   iL

w,`s  cssL`n(Ii`l  rtil.  the  survival  of the  I)isL.oi`is.

hi    Uiis    regard,    the    I-Ion'blc    cttiiHiiis.`Ioii     I`ctiui.s`L`il     lo    i'ei.(]i;iii..z.c    llic     rti.L.sum

lu`:H`c`ial   posilion  ()f the  Discolrls  and  lo  tii.g`Hii'/.il  llii'   I  tl.I(I   lil.iil  I(j!`  llii`  liitalii`jfil   wiilliiLlss

tjl  ll`c  scc[tiL.  with  the  coot`dination  orllic  i;tiviii.Iiilii;Liil.  (;tiliiiiijssjoii   li±`s  Lt]  lal{c  IIitjiisiirL..i

I.ol.  slrerigthe.ning  the  government  compiiniL.s  ils  llit`y  {ii.i.  woi.kiiii;  willi  a.L.i.vii.e  mti\ltt.  Ir

lliL`  govL`rnmcn[  companies  ai-e  running  `in(Icr  lliu  liii.Iiii.i;il  LIL.licil  tlien  it  will  Hive  cliiinci`

`ii  ll.€ll`L.l`isL`S  ()I.  Privatc`  companies  WllosL'  i`i,iiii   iuttutt  i.`  I)I.(.(il,  wl`icl`   wlll   i)cL'()i``L`  I)ili'{li.n

I.()i`  ll`e  ()i`(liiiary  consumers  to  pay  sucli  hili!c  liillt;.   I.'ui.lliL`r,   llic   I)lsctiii`t;  !>hiiiil(I   l()ciis  on

ll`e  collection  of huge  arrears  and  [hcft  iiLtiiciltiu.i  iiHtl  tlii`  lil.HcliLIHig  ioiii.`  c.asL`s  as  lhLiy

will  help  lhc`m  in  meeting  the  expenditiii.e  witlittiil  tilt,I  oL`Litl  ol` mill.l`  I:Hir(I liike.

Y",".s   ,I:,ill,'l,lly'
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Siilt    :  -True-up  petitions  rile{I  l]y  AP  IJisi`iilH.`;  'til.  I.`Y  2 011 -L!;,  II.Y  2 () 1f]-17,I..y  2() 17-

1{),FY2018-19-Certaiii()I)|c`;lloiis/Sui;i!Li.ilitni.I;-.`.iilHiu[Le(I.

Ref:  -'l`rue-lip  petitions  filed  hy ^P  I )ist,.on`i

ln   `.i`cL`nt   true-up   filings   of   I)Isc`(in)s,   lliL`   li.`i.,`-iiii   cl{ilm   ()(    Its.I`J,ri():i   cl.oi`L`s   i``   a

l\ugi`     tti``o`int     roi.     the     I)iscoms     to     I.cL.i.M'     L.I`lIL`i.     (i`tHn     Uii`     (;tjvi`i.i`"L`nt     {n-    tlu.()ii{3h

ulii.si.iiiL`i.s      I)uung    the    I.ist    5    years    `!tt,`     I)I.situiis    l`,'I\ri.    i.iiliji.L.d     ltil    tjr    1'1'^.`'    wil!\     I:it!

i'``i`e\\tL`l}lL.   genci.ators   at   high   priccs   iititl   llIL`   `.iiiit.   w.i!i   i\iii)rtlviitl   liy   the   c(iiiil`ii.``i{iti.   Ir

lli`,`   iiimiiiission    had    done   the   thoi.tlugh    {ui€ily.ii.i    iluly    l.il{iuii,   Oii`    liii:lilt..jfil    iio``iiitjii    ttr

l)ist:tni`s   while   appi.o\Jing   the   I'PAs   llii`s   sltii{iliilii   woiiltl    iiill    lii`ve   :IIisen.   Thtj    lI{mJlilL`

t.i"ioHs`it)ii   while  g()ing  through  tlie   rL`iiL`w.iltlL`   lll'AI,  ciilLli`t`(I   lly  l]iLi   I)jscoiiis   iu   i'xi`i.ss

t)l   lI`i`ir  1`1'1'0  target  fixed  by  the  comniissitiil  sliiliiltl   litivc  l]cilii  rt..)L'i'lt.t[l  slzltiil(i  lliL`  t.L`,'\`s(in

;i`t;  li.itl  ri naiicial  position  of the  I)isc()in.  Ill.iiLtw(il)lc  I '1 '^.`  j ii-itxt.il.`s  o(.I(1' 1'()  will  bL.  Iiii I-clen

(`ur    ho[h    the    I)isct)nis    and    to    the    cor;suiiiei's    iis    tlii.I    uiiit    I.tisl    ls    iii()rc`.    Ir   llii`    s[atL`

!:itvi`rlii`ient  had   involvecl   in  allowiiiB  thci   I'I'^s   wioi   I)I.`ttliiu   lliL`n   I;ovi.rmiiciil   shou!(I

.iho   I.iltc   lhe   resr)onsibility  in   filling   the   li`ue-iiii   i;,iii     I.`ili.`Iiiti,   I)i`c.tnHs   shtiultl    lt>iiis   t]ri

llic  cheap  ritiwer as  thLi  power  price`q  li{is  ctiinc  tltiwn  `.,{i!oilit,.:iully,

ln  th.is  i`egard,  it  is  rcqucs[ed  thL`  {iovi!rrHiiL'iil,I )isL.(IH`s  .uicJ  lliL`  ^1'1':1{(:  sh()ill(I  tiil{c`

llic   `{..sp()iisibility   f()r   the   currcn[   .sltii£1liou     'I.hl.`   `tiiiiiin``iou    :,hotlltl    {icl    ui   €\    sli  lii{;c`nl

iiit`iii`er  lil(c  a  'l`ltAl   on  the  entities  inv()lvecl   ill   llii;  st!cl  tii.  ltii    I  liij   Ill.iiitril   t]r  lhLt  c.ttlisiililLtr``.

Y,,,,,-s('ai,I,f"Ily,

R` Ohidc,
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`qub    :   -True-up   petitions   filLit]    t]}J   ^1'   I)isi`iliiit;   ltii.    lI`Y    201zl-lri,    lt`Y    2()16-17,    I.`Y

2()17.1{!,FY2018-19-(:c`rliiitit)hji!t.liiHL`/.`H!!`!c.I;lit)os-Slilinijlletl.

lil.f:  -True-up  petitions  file(I  I)y  /\P  0isL.{iui.I;

i.1iL`^1'Discomshaveshown1lii`[1illc.I`L`n1i;`1ri.vi..ii`iL.:I.ii1iLitjiiL`t1r11itjctjiiiiitiiiL.iii{>r

l`;\i``uii`lg€ip,WliilefilingtheAl`Rl`i`ilriicit]retlcL.I.I:ilut_.\jlHliiH]osltii.ilic.i.tit.i.`iiroji`ciittn,

i)     \   ill   i\L'tiizil   it   may   n(It  attain   the   s€Hiie   tliii.1o   \iiiliti.c.`ct"   I.tli\(litlttiis   lil{e   lL`irii)er:ilure

il.,u`i',L..i,   iiiacro-ccon()mic   condition    lil{L`   tll`(Iii    lil    llit'    (01'   {Iili'    l\t    l!ill    io    lIIi`    ii`tlu.`lrizil

ii,!\MJIIi,  sttlpping  all(I  delay  in   conii}li`ti(tn   ijrLui.I.iiu   |H  uiiiili,   lil{e   lil`   u  I.iii,iilloii   Ltli.,   Such

uul()\.|'sL`L`n   c.onditioiis   slio`ilcl   n()t   bt!t.()mc!   lJ'`lr(li.ii   l{J   I)i.`i'iuii},  iis   Uii>y   (iiii!lll    t(t   I)ii}J   lixL'(i

`  u`il  \o  llii`  generators  and  lransmlssitui  t:I)Ii`i)iHiiL'+;.

In   ll`is   regard,   lt  is   rc.qucstL`(I   lh.I  I.)It`hlL'  t  ()iiiii`i`;`,Itili   ln   till(}\\J   !liu   €;ii)  iiri.`iil|!  ()lit

ul  (Ir(ii)  in  the  ai)proved  I-evenue  to  lhL`  tjx`i.lil  wliii'!i   I.i  iiiil  t`I  i.:iliu(;  Iii`iivy  I)`ir(len  L()  the

i  iJli`s`ii`iL`rs  fifti`r  thc.  thoroughly  chi'i`l{ill{i,  lliu   I  I.ili;()Itt;   ItJi    sii(  11.IL`vi.ili(Jli.

Y(," rs  ``a , , h I.,,I ly,
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@ficii3:fro  :  e9  SO.  14-15,   16-17,   17-18  6s>8cti>>   18-19  into  afo}OcO
flfro8]o@ts i6ir®5` tbooa.

e9C'®S,

ifftye;:fro   ApspDCL   s>oGti>.   APEPDCL   if6£   APERc   §   &rfuo)O@as
2017-18  fooof>D  2018-19  mffro  a6o~  6D.
5e-step ®S)co SF6}ep @@§a.:#35?apesgrfomo,.ao±4a-£:old-.T47d

2002  fro.  tooa  2013  flo.  £t5st  t{rfu@O@ts  fircho  ai6}6si>e].  ApcpDCL,
ApspDCL   &   APEPDCL   e]Oape>5`   2,ga   APNPDCL   £I®idso   g05O   Strod56
cSoE5@.

1)       eg flo. 2oi4-15  ddsoa  Gg flo. 2oi8-ig s®oo5G &tfrostt6i  @§cftye>£9

|b@ foo£&)t5S>) Acual Power Piircli@se Cost APERC a.6) ®fe)a)ao@ts
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Sult    :   -'l'rue-up   petitions   rilL`tl    l]y   ^1'    I)ih.L`oiii.i   rtii.    li'Y    2()1zl-1ri,    I.'Y   2()16-17,   I.`Y

2()17-18,FY2018-19-Cc`I.tz`iiH)hjL.L.ljt)us/Sil(3#(:`tit)H.`-Sul)inilLc(I

l`i`f:  -Ti.ue-up  petitions  filed  hy  ^P  I)isi.Iiiii.I

*****

As  the  triie-ups  aiiiouiit  lilLitl  liy  ^I'.t" )(:I,  is  iu'Iitiiid   lit;.1  tJ000  tToi-L``t,,  irthL`

ioinmis.si()n    allow    the    cmtire    amouiu    llleo    il     is    lHli.(lcii    ltt    llic    ciui.`iiiilc'i`s.    II(tw    llie

i`iii\s`i\`ici.s   would   ai`c   responsible   rtjr   suc.!i   a    liu:Ivy   i::Ill?   11    IIIc`   I.i>iimiis`sjttii    li€itl   l€il(cin

I I \iiasu I.L`s  i ii  the  iiiitial  stages  i I  wou 1 (I   in)I   li ii vc  I i:I I ii iL.I I L.t I.   I  I ti \\/   wi 11   [1 I il   I i{t},'I.I \ I;  cti ii sil lil iii.s

b(I   ri'`i)()nsible  for  the  loss   of  tl`c`   I)isi()ius''  Tli(H  I.   is   `,lill   I    uiiiituil   lIIL'l\   L';`l``lHi!j   lil   iii.my

`li``\ I  \i.Is   'I'he  llon'blc  commission  has  lo  tlH.eel  llIL.  I)I.I,t:oiiis  iu!tl  I lii`  (;I)\JiTiuiienl  in  lul{In{3

llit`  ``\riiigciit  criminal  action  against   llic   |tci  solis  wliti  ilitlill(!Lttl   in   lhLtll  tis   il   is   I)I.L``Jziiling

li\    lliu     i`L`ii;liboring    state    Tamilnad`i      ^Ii`e.idy    i,()ii.`uiHi`i`:;     li.ivL`    l)i`un     rjii}'iii{;    .`iiila[)]c`

ilitui;es   rtli.   the   consuiTipLitin   of  elccti.Icil}.   ir  llil.`   i!,iii   i``   ,i{ltl{`Il    1o   llii.   t\l{l{   tilt,.o   tiiu.   liill.s

\t\JII[   lil(:i`easLi  in   an   uneven   manner.   If  tlie   AI'l.:I((:   :i[;l   lH{L.   lhi`   ctiHHiiis!Htin   I)`   (;u/i`i.£`l   in

:\llowlll8    tl`e     pal.iodical     tat.ift.   hike    lltL`ii    iiui.     I)i.i(:(Ioi.i     w(tut(I     liavL`     I)el`n    `q:ivc{l,    ThL`

(;`ivei-m`iL`nt   is   not   paying   the   `subsitlies   cil\d   (Iut!.i   williin    llic   d`ii`   (It'ire.,   l`tli.   whit.h    llii`

I)I`c()Ills  have  to  take  the  short  term  loi`i\s  lo  lilL'i,'t  I l`t,Iir  exiit..Hsc`s

ln  this  rLigcird,  it  is  requeste(I  lhL`  I I(jli'hlt>  cimHui`.i.iini  I o  allow  llii.  lruL`"p  [}i`r)  to

the  i`xli`m  which  is  permissible  witli()ill  (,Teo[Hi(I,  Iit!itvy  h`il.ililo  (tli  lhL`  Htti-in.`l  I.tiiisiHiiL`!`s

t`i`(I   (lH.cct  the  governnient  for  tHTle`ly   iliiyinL`Iil   ()I   llli.   liills   (jl   I;tivci`iili`L`iit  tli.!;alij./,alior`s

:iii(I  ill;i`iculture  subsidy.

Y,,,"-`sfa,11,r,,1ly,

R-Bho`dr-h,r



l:„'H::S_\_S`Jch,

• fgis5#J.giv
Si,,

1'(I

Ill,l.`1ul.,.I',i,ry,

A  I ,,., i, ,;I  11  -4  -f,r, 0'   `,  ,I,   I.,I (,o I-,

Si"'!i".I`ni   I)I,",'i ,,,,   1(1,,I    llill``,

I.`,l{(Iil{`,I,ul,lly,`l,,.dl,`],I-()1.

`iuh   :   -'I`rue-up   pLititions   nlLitl    li:/   ^1'    I)I.iL.oiii.i   l`or    li.Y    2014+-1.r;.    I.'Y   2()16-17,   I..Y

2()17-1{},FY2018-19-(:l`rl.ii!i[)bjct.tiilii8/S`ii#i!L':ili()os-.SulmiillL`{I.

I`c.f.  -   True.up  petitions  filii.(I  hy  ^1'  I)i`si.urns

A+*+*

ln    thii    true-up    filint!`q    til    l{ii.    I)I,it  tiiiis,   lliii   {`i`HI.il    rit)``ii9-iiui.r!):isc.   L`().sl    i.i

ilcvii`li`tl   muL-h   lrom  the  appro\'cd   I.i!![H.t`s    I   lL`L`l   lli.il.   IIii`   v:isl   U  uL`-`iil  iiiii(tiiul   ii  sl:owi!l{;

i`t`{}li(:i`i`L.c   of  the   management   `\'l`ilcl   tal:iliii,   lhi;`   lil.ci`t;iiH`.i    iu    lliL`   pi-tj(.iii.c`mi,.i`l   o1    I)tiwL.r

`iii(I   in  U`L`ii.  daily  oi)I.rations.   It  cam(`  l{!i('wi)  `u   IHt`  lli.Il   llic  I)(iwi`r  I)tH.clii`.`i`  :ti.iivjlii`s  iire

1`:1iJi)i`I11I`gun(1i`rthcdirectioiisof11`L`/\1'1'(:(:w1iit.1ii.`;t1ii`i`c1L.i11]_v11ii`{:`)vL`i.!IIi)i'iitt)1`A.I'

l)i.`ctiins  £`i.e   I)rocurli`g  power   from   llii`   viiH(tut,   iiiiv;i\i`  soiii.i.i.s   willi   uii`   iiru:;surt,t   Iron

lliu   (}ovci.i`mem   which    is   causing   I)`ii.ilt!n    1o   llitl   iirtliti:iry   ctiiisuinL.rs.    IJisL.ttHL`   ``li()ulc!

roI.\I,`   On   ll`e   cht!ap   riow.cr  as   [l`e   hit!li   ii,itl   Ltjui,Iiiiii`i  `.,   ,u`c   |iio\/ini;   i[j\`i.ii.tis   itiiLin   .lil.ii```

lli(}I`   tli(`   reniainilig  c()nsuniers   liavi`   [ti   ltL`{ii.  lli.,`   I.ii`Iii.Iiiijiis   L.xi)ijiisi.s   I)I   I  lic   I)I,s(  (Jiii

ln    this    regal.d,    tliL`    lloii'h!(`    t..timiiils.iioli    11   i       lii    I;il{it    lliu    lut.[I.,lil.t.s    lo    iirtjt(!ct    ll`i`

IltlL'li}``1     01     the     l`Ormal     Collsumers     I)}'     iiol      {ill()`iJmi!     llii!     i9ilii.i!      l|.ii(Iruil     i;Ill)     Jill(ti|(;     oi)I.lil.il

L`ilns`H`lci'S,     it    Should     involvci    tlii`    gt]vci`iiii`t:ilt     ltt    lil.in.    llit,.    I;.i[i     l`i     lht;     iiiii^-ni:Liiii    iLXLt..lil.    `l'lit.

Bo\'t'II\ii`ci\t     c()nipanles    sh{iuld    bii    savt.lil     ;is    llitiy    :ii.il    ilujlii;    llit.     li`\tt`    i{`I.`.it`tj     lw      iill     `i`[i.i    or

t:ttiis`iliici.s.    `l`lic   i`olLipsc    or   Gavel.nmi.iii    (:tliilii{toy    lil,Iy    iillliw    ilit,.    lil.i\/iilt,.   t  `tHipziliit.i``    v\JIIIi    will

\+r[Jrlt  loi.  ll`ii  iirorils   than  si.rvicc   to  consilii`u.s.   I  li.iii;I...11 i{I   I lttli'lilu   I..tHiiiiuss)oli   `al{t.I   iiic`€l.iu I cs  I(I

s:ivc  I)isct)ii`s,

Y  ,,,,,. t`    ,Lt,ll,`,,lly,

A-givedal



®
From
K.Ragaiah
Hsc :3111214001461
Nellatur village , Po
Gudur mandal,
SPSR NELLORE

Sir'

To

Thesecretary,
APERC,11-4-660, 4thFloor,
Singareni Bhavan, RedHills,

Lakdikapul,Hyderabad-04.

Sub : -True-up petitions filed by AP Discoms for FY 2014-15, FY 2016-17, FY
2017-18, FY 2018-19-Certain objections/Suggestions-Submitted

Ref: - True-up petitions filed by AP Discoms

*****

The true-up petitions were filed by the APDISCOMS with variousgaps as

shown below:

Itisobservedthatthedeviationinthecostofpowerpurchaseis    themajorreason    for

the huge true-up amount, created DISCOMs to a pathetic situation and not able pay their

dues to the power generation companies. If the Discoms had controlled this cost, there

would not have this  much of financial burden on them. The tariff hike was not proper

for the past few years, this is a major reason for the pathetic condition of the Discoms.

The AP Discoms are supplying the electricity to nearly 1.2 crore consumers with

affordable tariff, in spite of the huge financial deficit still. Hence, it is requested to allow

the  above  actual  figures  and  fill  the  financial  deficit  as  much  as  possible  from  the

government of AP without burdening the existing consumers, as the major deviation in

power purchase cost, which is mainly due to PPAs entered with the direction of the Govt

of AP. Further, requested to direct the Discoms to control their expenditure by allowing

cost cutting methods, controlling the theft, efficient usage of manpower and resources.

\\.::.:.

whulo    ~

Yours faithfully,
Katta. Ragaiah



From
K.Ragaiah
Hsc :3111214001461
Nellatur village , Po
Gudur mandal,
SPSR NELLORE

To

Thesecretary,
APERC,11-4-660, 4thFloor,
Singareni Bhavan, RedHills,

Lakdikapul,Hyderabad-04.

Sir,
Sub : -True-up petitions filed by AP Discoms for FY 2014-15, FY 2016-17, FY

2017-18, FY 2018-19-Certain objections/Suggestions-Submitted
Ref: - True-up petitions filed by AP Discoms

*****

APDISCOMs have filed true-up petitions for FY 14-15, FY 16-17, FY 17-18 and FY

18-19,inwhichthereishugegapbetweenactualandapprovedfigures.Ifthecommission     had

done the thorough analysis in the initial days on the deviation using actual figures, then

the actual expenditure for the next financial years would not have been deviated much

from the approved figures. The financial position of the APDISCOMS was not this much

worse  prior to  FY 2014-15, as  the tariff got hiked  during those  days whenever it was

essential for the survival of theDiscoms.

In  this  regard,  the   Hon'ble  commission  requested  to  recognize  the  present

financial position of the Discoms and to organize the road map for the financial wellness

ofthesectorwiththecoordinationofthegovernment.Commissionhastotakemeasures       for

strengthening the  government companies  as  they are working with  service  motto.  If

thegovernmentcompaniesarerunningunderthefinancialdeficitthenitwillgivechance

tofranchisesorprivatecompanieswhosemainmottoisprofit,whichwillbecomeburden     for

the ordinary consumers to pay such huge bills. Further, the Discoms should focus on the

collection of huge arrears and theft penalties and the benefitting court cases as they will

help them in meeting the expenditure without the need of much tariffhike.

Yours faithfully,

Katta. Ragaiah



From
K.Ragaiah
Hsc :3111214001461
Nellatur village , Po
Gudur mandal,
SPSR NELLORE

Sir,

To

Thesecretary,
APERC,11-4-660, 4thFloor,
Singareni Bhavan, RedHills,

Lakdikapul,Hyderabad-04.

Sub:-True-uppetitionsfiledbyAPDiscomsforFY2014-15,FY2 016-17,FY2017-18, FY
2 018-19-Certain objections/Suggestions-Submitted.

Ref: - True-up petitions filed by AP Discoms

In recent true-up  filings  of Discoms, the true-up  claim  of Rs.19,603  crores  is  a

huge  amount  for  the  Discoms  to  receive  either  from  the  government  or  through

consumers.  During  the  last  5  years  the  Discoms  have  entered  lot  of  PPAs  with  the

renewable generators at high prices and the same was approved by the commission.  If

the  commission  had  done  the  thorough  analysis  duly  taking the  financial  position  of

Discoms  while  approving the  PPAs  this  situation  would  not  have  arisen.  The  Hon'ble

commission while going through the renewable PPAs entered by the Discoms in excess

oftheirRPpotargetfixedbythecommissionshouldhavebeenrejectedstatingthereason

asbadfinancialpositionoftheDiscom.RenewableppAsin-excessofRPPowillbeburden      for

both the Discoms and to the consumers as the unit cost is more. If the state government

had involved in allowing the PPAs with Discoms then government should also take the

responsibility  in  filling  the  true-up  gap.  Further,  Discoms  should  focus  on  the  cheap

power as the power prices has come downsignificantly.

Inthisregard,itisrequestedthegovernment,DiscomsandtheAPERCshouldtake    the

responsibility  for  the  current  situation.  The  commission  should  act  in  a  stringent

mannerlikeaTRAlontheentitiesinvolvedinthesectorforthebenefitoftheconsumers.

Yours faithfully,

Katta. Ragaiah



From
K.Ragaiah
HSC:1461
Nellatur village , Po
Gudur mandal,
SPSR NELLORE

Sir,

To

Thesecretary,
APERC,11-4-660, 4thFloor,
Singareni Bhavan, RedHills,

Lakdikapul,Hyderabad-04.

Sub : -True-up petitions filed by AP Discoms for FY 2014-15, FY 2016-17, FY
2017-18, FY 2018-19-Certain objections/Suggestions-Submitted.

Ref: - True-up petitions filed by AP Discoms

In  the  true-up  filings  of the  Discoms,  the  actual  power purchase  cost is

deviated much fro mthe              ap p rove dfigures. I feelthat,th evasttrue -up amountis s h owing

negligence of the management while taking the decisions in the procurement of power

andintheirdailyoperations.Itcameknowntomethatthepowerpurchaseactivitiesare

happeningunderthedirectionsoftheAPPCcwhichisdirectedbytheGovernmentofA.P.

Discoms are procuring power from the various private sources with the pressure from

the  government which  is  causing burden to  the  ordinary  consumers.  Discoms  should

focus on the cheap power as the high end consumers are moving towards open access

then the remaining consumers have to bear the enormous expenses of theDiscom.

In  this  regard,  the  Hon'ble  commission  has  to  take  the  measures  to  protect the

interest  of  the  normal  consumers  by  not  allowing  the  entire  true-up  gap  among  normal

consumers,  it  should  involve  the  government  to  bear  the  gap  to  the  maximum  extent.  The

government  companies  should  be  saved  as  they  are  doing  the  true  service  for  all  sects  of

consumers.  The  collapse  of Government Company may allow the  private  companies  who  will

work for the profits than service to consumers. Hence, the Hon'ble commission take measures to

save Discoms.

Yours faithfully,

Katta. Ragaiah



From
K.Ragaiah
HSC:  1461
Nel]atur vi]]age , Po
Gudur mandal,
SPSR NELLORE

Sir,

To

Thesecretary,
APERC,11-4-660, 4thFloor,
Singareni Bhavan, RedHills,

Lakdikapul,Hyderabad-04.

Sub : -True-up petitions filed by AP Discoms for FY 2014-15, FY 2016-17, FY
2017-18, FY 2018-19-Certain objections/Suggestions-Submitted

Ref: - True-up petitions filed by AP Discoms

*****

Asthetrue-upsamountfiledbyAPSPDCLisaroundRs.19000crores,ifthe

commission  allow  the  entire  amount  then  it  is  burden  to  the  consumers.  How  the

consumers  would are  responsible  for such a  heavy gap?  If the  commission  had  taken

measuresintheinitialstagesitwouldnothavehappened.Howwillthepayingconsumers      be

responsible  for the  loss  of the  Discoms? There  is  still  rampant theft  existing in  many

districts.TheHon'blecommissionhastodirecttheDiscomsandthegovernmentintaking    the

stringent criminal action against the persons who indulged in theft as it is prevailing in

the neighboring state Tamilnadu. Already consumers have been paying suitable charges

for  the  consumption  of electricity  if this  gap  is  added  to  the  ARR then  our  bills  will

increase  in  an  uneven  manner.  If  the  APERC  act  like  the  commission  of  Gujarat  in

allowing  the  periodical  tariff  hike  then  our  Discoms  would  have  been  saved.  The

Government  is  not  paying the  subsidies  and  dues  within  the  due  date,  for which  the

Discoms have to take the short term loans to meet theirexpenses.

In this regard, it is requested the Hon'ble commission to allow the true-up gap to

theextentwhichispermissiblewithoutcreatingheavyburdenonthenormalconsumers    and

direct the government for timely payment of the bills of government organizations and

agriculturesubsidy.

Yours faithfully,

Katta. Ragaiah

1  2  MAT  2aeo



From
K.Ragaiah
HSC :1461
Nellatur village , Po
Gudur mandal,
SPSR NELLORE

Sir,

To

Thesecretary,
APERC,11-4-660, 4thFloor,
Singareni Bhavan, RedHills,

Lakdikapul,Hyderabad-04.

Sub : -True-up petitions filed by AP Discoms for FY 2014-15, FY 2016-17, FY
2017-18, FY 2018-19-Certain objections/Suggestions-Submitted.

Ref: - True-up petitions filed by AP Discoms

TheAPDiscomshaveshownthedifferentialrevenueastheoneofthecomponentof

thetotalgap.WhilefilingtheARRhadfactoredcertainconditionsforthesalesprojection,     but

in  actual  it  may  not  attain  the  same  due  to  unforeseen  conditions  like  temperature

changes,  macro-economic conditions  like  drop  in the GDP due to  fall  in the  industrial

growth, stopping and delay in completion of certain projects like lift irrigation etc. Such

unforeseen conditions should not become burden to Discoms as they ought to pay fixed

cost to the generators and transmissioncompanies.

In this regard, it is requested the Hon'ble commission to allow the gap arising out

of drop in the approved revenue to the extent which is not creating heavy burden to the

consumers after the thoroughly checking the reasons for such deviation.

1 2 Mar an Yours faithfully,
Katta. Ragaiah



®
From
Chapparam.Nagabhushanamma
HSC NO-3112120003324
KRPURAM
Manubolu Village
Manubolu Mandal
SPSR Nellore District

Sir,

To
Thesecretary,
APERC,11-4-660, 4thFloor,
Singareni Bhavan, RedHills,
Lakdikapul,Hyderabad-04.

Sub : -True-up petitions filed by AP Discoms for FY 2014-15, FY 2016-17, FY
2017-18, FY 2018-19-Certain objections/Suggestions-Submitted

Ref: - True-up petitions filed by AP Discoms

*****

The true-up petitions were filed by the APDISCOMS with variousgaps as

shown below:

Itisobservedthatthedeviationinthecostofpowerpurchaseis    themajorreason    for

the huge true-up amount, created DISCOMs to a pathetic situation and not able pay their

dues to the power generation companies. If the Discoms had controlled this cost, there

would not have this  much of financial burden on them. The tariff hike was not proper

for the past few years, this is a major reason for the pathetic condition of the Discoms.

The AP Discoms are supplying the electricity to nearly 1.2 crore consumers with

affordable tariff, in spite of the huge financial deficit still. Hence, it is requested to allow

the  above  actual  figures  and  fill  the  financial  deficit  as  much  as  possible  from  the

government of AP without burdening the existing consumers, as the major deviation in

power purchase cost, which is mainly due to PPAs entered with the direction of the Govt

of AP. Further, requested to direct the Discoms to control their expenditure by allowing

cost cutting

1 2 VAT 2un

the theft, efficient usage of manpower and resources.

Yours faithfully,

CH.NAGABHUSHANAMMA



From
Chapparam.Nagabhushanamma
HSC NO-3112120003324
KRPURAM
Manubolu Village
Manubolu Mandal
SPSR Nellore District

To
Thesecretary,
APERC,11-4-660, 4thFloor,
Singareni Bhavan, RedHills,
Lakdikapul,Hyderabad-04.

Sir'
Sub : -True-up petitions filed by AP Discoms for FY 2014-15, FY 2016-17, FY

2017-18, FY 2018-19-Certain objections/Suggestions-Submitted
Ref: - True-up petitions filed by AP Discoms

*****

APDISCOMs have filed true-up petitions for FY 14-15, FY 16-17, FY 17-18 and FY

18-19,inwhichthereishugegapbetweenactualandapprovedfigures.Ifthecommission     had

done the thorough analysis in the initial days on the deviation using actual figures, then

the actual expenditure for the next financial years would not have been deviated much

from the approved figures. The financial position of the APDISCOMS was not this much

worse prior to  FY 2014-15,  as the tariff got hiked  during those  days whenever it was

essential for the survival of theDiscoms.

In  this  regard,  the  Hon'ble  commission  requested  to  recognize  the  present

financial position of the Discoms and to organize the road map for the financial wellness

ofthesectorwiththecoordinationofthegovernment.Commissionhastotakemeasures       for

strengthening  the  government  companies  as  they  are  working with  service  motto.  If

thegovernmentcompaniesarerunningunderthefinancialdeficitthenitwillgivechance

tofranchisesorprivatecompanieswhosemainmottoisprofit,whichwillbecomeburden     for

the ordinary consumers to pay such huge bills. Further, the Discoms should focus on the

collection of huge arrears and theft penalties and the benefitting court cases as they will

help them in meeting the expenditure without the need of much tarifthike.

Yours faithfully,

CH.NAGABHUSHANAMMA



From
Chapparam.Nagabhushanamma
HSC NO-3112120003324
KRPURAM
Manubolu Village
Manubolu Mandal
SPSR Nellore District

Sir,

To
Thesecretary,
APERC,11-4-660, 4thFloor,
Singareni Bhavan, RedHills,
Lakdikapul,Hyderabad-04.

Sub:-True-uppetitionsfiledbyAPDiscomsforFY2014-15,FY2 016-17,FY2017-18, FY
2018-19-Certain objections/Suggestions-Submitted.

Ref: - True-up petitions filed by AP Discoms

In  recent true-up  filings  of Discoms,  the true-up  claim  of Rs.19,603  crores  is  a

huge  amount  for  the  Discoms  to  receive  either  from  the  government  or  through

consumers.  During  the  last  5  years  the  Discoms  have  entered  lot  of  PPAs  with  the

renewable generators at high prices and the same was approved by the commission. If

the  commission  had  done  the  thorough  analysis  duly  taking  the  financial  position  of

Discoms  while  approving the  PPAs  this  situation would  not  have  arisen.  The  Hon'ble

commission while going through the renewable PPAs entered by the Discoms in excess

oftheirRPpotargetfixedbythecommissionshouldhavebeenrejectedstatingthereason

asbadfinancialpositionoftheDiscom.RenewableppAsin-excessofRPPowillbeburden      for

both the Discoms and to the consumers as the unit cost is more. If the state government

had involved in allowing the PPAs with Discoms then government should also take the

responsibility  in  filling  the  true-up  gap.  Further,  Discoms  should  focus  on  the  cheap

power as the power prices has come downsignificantly.

Inthisregard,itisrequestedthegovernment,DiscomsandtheAPERCshouldtake    the

responsibility  for  the  current  situation.  The  commission  should  act  in  a  stringent

mannerlikeaTRAlontheentitiesinvolvedinthesectorforthebenefitoftheconsumers.

Yours faithfully,

CH.NAGABHUSHANAMMA



From
Chapparam.Nagabhushanamma
HSC NO-3112120003324
KRPURAM
Manubolu Village
Manubolu Mandal

To
Thesecretary,
APERC,11-4-660, 4thFloor,
Singareni Bhavan, RedHills,
Lakdikapul,Hyderabad-04.

SPSR Nellore District
Sir,

Sub : -True-up petitions filed by AP Discoms for FY 2014-15, FY 2016-17, FY
2 017-18, FY 2018-19-Certain objections/Suggestions-Submitted.

Ref: - True-up petitions filed by AP Discoms

In the  true-up  filings  of the  Discoms, the  actual  power purchase  cost is

deviated in uch fromth e              ap p rove d figu re s. I fe elthat,th evasttrue -up amounti sshowi ng

negligence of the management while taking the decisions in the procurement of power

andintheirdailyoperations.Itcameknowntomethatthepowerpurchaseactivitiesare

happeningunderthedirectionsoftheAPPCcwhichisdirectedbytheGovernmentofA.P.

Discoms are procuring power from the various private sources with the pressure from

the government which  is  causing burden  to  the  ordinary consumers.  Discoms  should

focus on the cheap power as the high end consumers are moving towards open access

then the remaining consumers have to bear the enormous expenses of theDiscom.

In  this  regard,  the  Hon'ble  commission  has to  take  the  measures  to  protect the

interest  of  the  normal  consumers  by  not  allowing  the  entire  true-up  gap  among  normal

consumers,  it  should  involve  the  government  to  bear  the  gap  to  the  maximum  extent.  The

government  companies  should  be  saved  as  they  are  doing  the  true  service  for  all  sects  of

consumers. The  collapse  of Government Company may allow the private  companies  who will

work for the profits than service to consumers. Hence, the Hon'ble commission take measures to

save Discoms.

Yours faithfully,

CH.NAGABHUSHANAMMA



From
Chapparam.Nagabhushanamma
HSC NO-3112120003324
KRPURAM
Manubolu Village
Manubolu Mandal
SPSR Nellore District

Sir,

To
Thesecretary,
APERC,11-4-660, 4thFloor,
Singareni Bhavan, RedHills,
Lakdikapul,Hyderabad-04.

Sub : -True-up petitions filed by AP Discoms for FY 2014-15, FY 2016-17, FY
2017-18, FY 2018-19-Certain objections/Suggestions-Submitted

Ref: - True-up petitions filed by AP Discoms

*****

Asthetrue-upsamountfiledbyAPSPDCLisaroundRs.19000crores,ifthe

commission  allow  the  entire  amount  then  it  is  burden  to  the  consumers.  How  the

consumers would are  responsible  for such a heavy gap?  If the commission  had  taken

measuresintheinitialstagesitwouldnothavehappened.Howwillthepayingconsumers      be

responsible  for the  loss  of the  Discoms? There  is  still  rampant theft existing in  many

districts.TheHon'blecommissionhastodirecttheDiscomsandthegovernmentintaking    the

stringent criminal action against the persons who indulged in theft as it is prevailing in

the neighboring state Tamilnadu. Already consumers have been paying suitable charges

for  the  consumption  of electricity  if this  gap  is  added  to  the  ARR then  our  bills  will

increase  in  an  uneven  manner.  If  the  APERC  act  like  the  commission  of  Gujarat  in

allowing  the  periodical  tariff  hike  then  our  Discoms  would  have  been  saved.  The

Government  is  not paying the  subsidies  and  dues  within  the  due  date,  for which  the

Discoms have to take the short term loans to meet theirexpenses.

In this regard, it is requested the Hon'ble commission to allow the true-up gap to

theextentwhichispermissiblewithoutcreatingheavyburdenonthenormalconsumers    and

direct the government for timely payment of the bills of government organizations and

agriculturesubsidy.

Yours faithfully,

CH.NAGABHUSHANAMMA



From
Chapparam.Nagabhushanamma
HSC NO-3112120003324
KRPURAM
Manubolu Village
Manubolu Mandal
SPSR Nellore District

Sir,

To
Thesecretary,
APERC, 11-4-660, 4thFloor,
Singareni Bhavan, RedHills,
Lakdikapul,Hyderabad-04.

Sub : -True-up petitions filed by AP Discoms for FY 2014-15, FY 2016-17, FY
2017-18, FY 2018-19-Certain objections/Suggestions-Submitted.

Ref: - True-up petitions filed by AP Discoms

TheAPDiscomshaveshownthedifferentialrevenueastheoneofthecomponentof

thetotalgap.WhilefilingtheARRhadfactoredcertainconditionsforthesalesprojection,     but

in  actual  it  may  not  attain  the  same  due  to  unforeseen  conditions  like  temperature

changes,  macro-economic  conditions like  drop  in the  GDP  due to  fall  in  the  industrial

growth, stopping and delay in completion of certain projects like lift irrigation etc. Such

unforeseen conditions should not become burden to Discoms as they ought to pay fixed

cost to the generators and transmissioncompanies.

In this regard, it is requested the Hon'ble commission to allow the gap arising out

of drop in the approved revenue to the extent which is not creating heavy burden to the

consumers after the thoroughly checking the reasons for such deviation.

Yours faithfully,

CH.NAGABHUSHANAMMA
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Ref: .T"e-up pctluons nled by ^P Dlscoms
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ThetTue-uppetitlonswer€nledby`hc^PD|SCOMSwlthVarlousg&Pf"

shorn b®low:

EEEEFEEE
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ftw.I ho rc^.|ELe±±LC.Ip-Ip,Jrc"...C®,t'nB t+g,,      I       L===----_`-|_    ).05,I   -±===Truauo
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T®,,                                                                                                                  I            ®22           `..,?
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"IsobscrvedthatthedBviattonlntheco5tofpowerpurchaselsthem.|o.reason

forth.hugem]e.t.pamounl.cre]tedDISCOMstoapathetlcsituatlonandnoiablcp.y

thelrdueslotliepowcrgenoratlclncompanics.IftlieDifcomshadcontrDllcdll`lscol..

Iherowouldnathavcthismuchorflnanclalbui.dcnonlhem.Th.tarllfhikcwl.r`a.

properror(hepastrewycars,thlslsamaiori.casonrorthepathetlcconditionolthe

TheAIJDlscom5are§uppl"theelecttlcltytoneal.1y"croreconsum."wtth
Dlscoms.

•ffardablelarlff.Insplteofthehugennan[laldencltst`ll.Hence,ltlsrequ.st.d.o.l|ow

the  .have  actual  figures  and  fill  the  financlal  dcf`clt  iis  much  as  posslbl.  Irom  ih.

govemme"ofAPwithol.ItburdanlllgtlloexIstlngCollsLimcrs.asthemaio.devla.lonln

powerpurchasecast,whichlsmallllyduetoPPASentorL.dwllhthedlrecttonoflhcGo"

orAP,Further,requestedtodlrectthiL`Dl§com§tocontrol[heirexpciidltureby]llowi"

costcuttlrigrnethods.cot`tro]llngthetl`cft.eITlclcntu5agcormar`powcrandrt-sou"in

Yours falthfully,

le,uutai4-
('<.flAth,Cg}5lJ#



To
The Seci®lary.
APERC. I I. 4-660. 4m floor,

Sl"..renlBhav£E.dTfddp#::)#yderabad.04'

®

"        a   `     .  T -..-. :"+tittons rlled byAP "scoms  ror Fy zo".15. FY 201617, FY

;-.1'.:fifY2018-19.C.rtainob|act|ons/Sugges.lolls.Submllled
Sled      T-.r*.«5g| giv!?tons filed  by AP I)iscoms

At  ..L`.  .r`I.-tips  amoLint  filed  by  ^PSPDCL  |s  around  Rs.19000  Crores,  lf

•fr a  ..fmrm'¢rl.n  a  }qu/  !h.  .n{ire  amount  then  |t  |s  burden  to  the  consumers.  HOW  lhc

` ..... ~ .-..'`'` "  .r.  re`spon3iblc  ror such  a  h.any gap?  lf the commlsslon  had  taken

I -... y"   I..   th.   ihl!Iai   slage!  I.  would   not  have  happened.   ttow  wol   lhe  |]aying

`'  . 'tit.`.'l   rm  I-tperi}ib!e  for  the  loss  ol  the  Dlscoms?  Ttiere  ls  stlH  rampant  theft

¢*\-Sing  I..  many  dl`tncts  Tti.  I+onThl.  commlsslon  lias  to  dlrect  the  Dlscclms  and  the

p¢rvterr.in."lnljitlnslhcstrlngcn|chm|nalactlonagains.thepcrsonsWhoindulgcdih
•'I.f.   -.   H   1&  i.rrvallinB  in  ltic  nclghborlng  std.a  Tamllnadu.  Already  consumels  hayo

1`fnrilymg&uilal]l.ctiarRcsforth.cori5umpilonofelectri[ltylrthisgapisaddedto

ili.   Alttt  lh.'n  .iur  liilli  will  liicrease  ln  an  iliieven  manner.  If the  APERC  act  Hbe  the

•.ytioiii.."on  til  riu|.nl  ln  .llowlng  lhc  p.rlodical  tariff hlke  then  our  Dlscoitis  would

I..``.  li.r.i  &|`'.a+ Ttie Got.omment ls not paying the subsldles .and dues wi[hln the due

•!.ir.1$5*ouitii.huh.D15c.om5tiavelotakethoshorttel.mloanstameetthelrapenses.

Iffi  iliif  rrglrJ.  „  ls  "u.St..d  .he  llon'ble Commisslon  to  allow the true-up  gap  to the

~*"  niil. "  I.  p.mlsslblc wlthou[ c.eating liiL.any burden on the normal  consumers

.r\dA„.rttti.€o`.cmmcmrortlmelypaymentortJ`ebillsofgovemtTientonganlzat(on$

4f`d.gnmllurc subsidy.                                                                                                                       ..

A}ur ,,., thJull,.'

C=ma
Liiiii-

(.  £\ sTubew4vin.try
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"     Sub : -2:T7e.-,u8? #`t!#3:.g'.¥efayf#b7:::,°oT:/±°urae¥sti3#..;:L#tt`.°d"" 7. rv

Ref:-True.uppeiltlonsnleddyAPDlscoitls

^Stlll.true-upsamountnlcdby^Psl]DCLisdrBundR."c"m1/

LlleCommlsslonallow`hccntlrcamourn(hcnlt15bur{l..ntoth®comm`W"

consumersWouldarerasponslblerorsuchaheavyg@i}?„tl`.c..mmll`l..nh.Il..k"`

measures   ln  tl`c  lnltl@|   sta€€s  |t  woq|d   no(   !idvc   happ..nod    llow   WM   th.   P.Y`'l#

Collsumersberesponslbli.for[hB|ossortl`pDlscoms?Thcr®I§."I.mpJntth"

exIstinglnmanydistricts.Tliellon'blccorrim|sslonhd5tadlrecllhaOl`.om.*fl"I"

govemmentlnlaklnglticstrlngent[r|m|mlaclli.nag..lnsllhapcrso"wholnilul#¢`!0`
thcftasltISprevalllnglnllieilclchbarlnBs.alcTamlln.id.It`lrmdy.omu"hh~

beenpaylngsultablechangesfor`hL.consumptlonofelcctrlclryllthl.I.pod""W

the^RRthenourl]lllswllllncreascmanuni.yanm.nncrHlh.t`PERI:Jt1llhrlbf

comml5slonofGu|aratlnallowliigthapcrlodtc.`lllrllrl`Ikclhan..wrni...im.*""

havcl}eensavod.TheGovernmontlsnoli..iylii*lh..gut)5I.lI...jnlldu"wW"n.h.dre€

data,forwhlchlhL.Dlscon`sltavctatakclheshorllcrmli].ns.omc.Ilhc"..p.n.e.

Inthlsregard,ltlsrL.ques[¢d[hellan'blL.commls3lonli}.ilhiwthclru~Bdpmit`.

extentwhich15porml§.slblcwlthoutcrcallngttaavybli.tl.nonthenorm.lc.in.uiii.n

anddlfiectthe8ovemm€ritfortlmclyi)aymonto/.hc"Mo/xpwfnm.nfiir*-iil..tl.iftff

andagricul"resubsldy.

yoursfalthrully,

rpvattR=1
'tftw,.9,-,q£3='~`

q##`/prJ
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I::i{#::.:y6'60.4®Flcor.

Slngrrenl Bhaiyal`. Red ltllls.EL*ffiELRftySI-ac ldkdikepul. Ilyd.rlhad.o4.

S'r'       Sub  :  . True.up patiiions  n|.a  by ~  Di5com.  /or  Fy  Z014.ls.  rv  !°`A-`'.  FY

2017-18.rv2018.|9.certoinob/€ctions/Sqcee.Iloni.Submlll.`1
nor: -True-up peil!lons nled by AP Dlseoms

APDISCOMBhav.fl|ed.rue.uppctitioi,srorFTi..„i.|16.17.rvl?.ln.noFY""

'nWhl[htllcrclshugeEnpbatwoen.ic|ua|tlndapprn".dn#`.rc`„th.cllmrlO.`I''nh`"

doncthethorougliam|ys|s|nthe|n|t|.i|daysonihc.I.`.I.illonu.ln#..lu4l'\#u'...""

theactuali'Jlpend!turerorlhcne„financia|ycargwauldna.hJv.b.cn"11..1tn"h

rromtheapprovcdfigums.Thcniiancii}|posninno|iti.^|llllsc{"Swa.n...lhwnlwin

Worse prlor to  FY 2014.15, ds (hc tAr|rrF:ot h|kcd   durlnk those ildyf wh.n®W  It  W"

essentlal for the survlval or the Dlscoms.

In  thls  regard,  the  Hon'ble commlss|on  requ[3ied  to  ..co#nlza  th.  pin."  rtnctnf l¢l

Posjtlonor.heDlscomsand.oorgai`lz..itici.oidmiprtirthcnn-n.iilw.lliier.."lh.
Sector with  who coordlnatlan  of .li.. govcmmant.  Con.mls}ian  ti,il  to  ..ik.  rli-a.Si.ra.  l`if

strcngthonlng[hegoverlimtmtcompanleslslt`.yaraworkln#wiih`.rvllpiiiii.lolftlict

govemmeJi[companj..sirerunnlngunilarlh..tlnJnci.ildcllc"lh`.n"wlllHI¥p`r`.Iii..fl!

franchlsesar|]rlvalecompaillcswl`os..malnmollolsprtinl.whichwillbci.iHi`flt.IrtlreM

forll`eordlnaryconsum.crslopaysuchtiug..bllls[.urll`er..t`cDi£€om..h""f.I."!Mi

thccoJlectlonorhugedrrearsandtl`eltp..halt.".ndthcbt.n.rlt".t]u.`L4]d-.!ffi«

wlllhelpthcm]nmectlrig(heexpendltlircwlthoutth.i`c.do.mucht.riffhlL.

gH}ipe9b605OO.ttct.
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To
The Sacrcta ry,
^PIZRC.I I-4-660. 4th floor.,

Slngarer.I BIIavan, Red Hll[s.
hakdihapul. Wyd€rabed.04.

@

Sub  :  -T"e-up petitions  f||ed  |}y AP  D|scoms  for  FY  Z014-15.  FY  Z016-17.  FY
2017-18.FYZOIB-19-C.rtalnob|ectlori]/Sueses(lolls.Submltted

R€r: -Tine-up p€titlolis fl]ed by AP Dl]co"

~,

^PDIScOMs have bled Lruc-up peEitio|.s for rv i4.15. Fv i6.17, FY  17.L8 and FY  l8-in

lnwhl.h.hcre1!bugegapbctwecnictualand.pprovednmros.Ir.hecomml.Slonh]d

done th. ll.orough  analrsls |n ilie|nitlal daysan the dcviatlan  uslnfi actudl  nreur.`. lh.a

the ilcmal cxp[ndlrure ror the next nnanclal years would rtoi hay. b¢.n a.vtol..I much

lromtheappravedfigrr.a.Theflnan[lalposiitonoflhe^PDISCOMSw.snotthl.much

rmrse |irior fo rv 2014-15, a± the L8rinr go( tilkcd   durfog tho3€ d.ys whcncv.. " W..

cesentlal Tor tlie surviv.I of the Dlscoms,

ln thl!  regrrd.  Ihe  Ilo.n.l]le collmlsslon  nequ.stet  to racoBIitre  ttie  pro..nt  l`n.n€l.I

po.lnon or tlte Dlscoms and to onganl!e th. I.a.a map Jor the fin.ncl.I wcHnc% of .ha
sector Wl.h tlle Coordlnii.lob of the goverilmeill. Cpmml!5!on I.as to take meii.ur.. lor

stTengivc.nlngth.govcmmcntcompanle5asth€yarcworklrigwlths.r"c.motto.Wth.

govemmcnlconpaniasareruiinli`gundcrtherman.laldefic"th.nllwtwBtv..h.n[."
rranchise5orpriv]t€companleswhosemdlnmottoi5profit.whfchwillt)ccorT]cburd.n

lorll.eordln.rycon!iimarstop.y§uchhqgebllls.Furttier..hcDlscoms.houldfaswort
th®collectlonorhugearrearsal`dthL-ftpenaltlesandthebencflttlngcourtEasc..ith.y
wlllh.lpthemlnmc.tlngtheerpendlturewlthoutthen®edofmuchtanffhlkc.

your3falthfully.

k3t8h-h
th-a  `t.a,\L.s0 36s80 1 2  Mar 2un
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th.I.wouldiio.h@vethl5muchafnn.nclalburdcnonlh.rri."tarltlhik.".ino.
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Dlscoms.
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gavemmciitor^Pwl`houtburdenlnBthe.*lslm8consumar!.a!`hema|ard.yiiiioam
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To
The Sccl.ptary.
^PERC,11.4.660. 4th Floor.

Slng.1Ironl  llhavJn. Red  11111..
Lakdlk]pul. tlydcrahdul.04,

S'r'       sub  :  . True.up  pctoiions  f|ied  try ^p  Digcom5  for  Ft  201+.15.  FY  2016.17.  FY

2017-18,FY20lB-19.Ccrcalnob|ectloiij/Sug€cstlon].Submllt.d.
Ref: . Tnle-up pctltlons nled by AP Dlscoms

Tt`cAPDlscomshaveshownthedlrfercntlalrov.nucastheoncoffh€comfion.ntoftno

taulgdp.Whilcnllnglhe^RRhadractorcdciirtalncondltlonsraflh..sal~Pro"lo"

bullnactu@litmaynoli.ttalnthesamedil¢tounfare5¢.ncoridlllomllkpt.rllp.r..l`lrc

Chang.S,I"cl.a.cconomicconditionsllltedroplntheGDl'due"flnmtti..mdu`lrul

growth.stopi]ln8anddclaylncompl..llonorccrtalnpro|cctsllttcllftlrrlfflllan¢t.iu-h
unrore5cen[ondillon5shouldnotbecameburdentoDlgcomsa3lheyouglitlop.ynled

cos[tothcgcneratoi.siindtr@nsmlssloncompanlcs.

Inthl5regard,I.Isreque§Iedthellon.blecommls5lon.olllawlh.gap.rl.ln."

ordropmtheapprov€drevenuetothci.xtenlwhlchisriotcreatlf`Bhcevyb`irLI.nmth4

consllmai.saftcrtt`aLlioroughlycllecklngthei.aason]for§uchd.vhllofu

.  8 . I,urdi,cM u,4£ctu
-i+S`r  - ,
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sub:.2tT}®.-]uB¥frot2t##:,3'..cd€£:I::bT:::tool:,'sour#5t2,:::..::.b%tt2®od'6""

Rt-(: -true.up p€tl}lon] nll;a liy ^P Dlscoms

The tru..up pemlonl were f`led t]y Lhc ^PulscoMS wlth varlou. *]P. "

ltl!ob5e~odthatlh..d.vlatlonmthecostofpawcrpurfliaselithomi|ofrci.an

ror the  liiiEc true.up  flmEunL  created  I)!SCOM5  in I  i}athpltc  sltuallomnd  ricil  lblc  p.y

thctr dues .a the power genoi.ation companles.  If the I)lgcoms  had cclntlolled  th" co.I.

thcrc  would  not  l`av..  tlils  mucli  or nnariclal  burdi.n  on  th.in. The  tart" h`kf  w"  na.

properforthepastfewycars,thlsisama|orroasonfarttii.p]thcllcconditionallhc
D,`If®rns.

The ^PI)lscoms are su|]plyliig .I.c i!leclrlclty ta  nearly  1.2 cro.c con.urn.n wilh

affordabl® t@rlff, in spite of the huge llnancinl  dencll a.1lHlci`cc.  It 1! requ.5trd  tu  .1|`,"

|hG  abava  actual  figures  and  fin  thi.  financkil  d..flclt  as  much  .3  po!sible  frum  lti.

govcrnmcn.orArwltlioutburdenlngthacxlsllngcon5um.Is.a!tl`.maiord.vt.iidinm

powcrpurchds€cost.whlchismalnlydue[0Pl'^*entpredwI.h`hcdlrcctlon."ih.C:ow
ofAP.Furthi.r.rcque5tcdtodlrectth€DlscomstoCon(ralthelrtrxpcndLtu"nyillowin8

coslculllnBmethods,coHtl.olHnglhet"emclemusaB¢ofmanpow.I.ndr.tuu.c"

yoursfalthfully,

r( , p¢prj .
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TIM !il'',r'", y,
^1'1",,:I , , .` .,'` ,,,, '", l'l„,,r'

Clngar.lil  lIIiiwiw..  I{ril  111118.
."k' ,,,,,, I ,,,, ' "y,,"r,,h.`,I.'',.

a  '        „    .  T ,,,.. u,,  po ,,,, o,,. n|p.I I,y ^i. ii|irnmi |i.r  |ry zIH1."  rv  2l)l'J.17. "

?O17.111.rvZn111.1q-I:.rldoi.ili|"il.im/.£uus.IIItm...`.ubmlllp.I
n®,  .T' ,,.. `,p p .,,,,,, n. n,.,I I,y j\', ''ll`.,,in.

^prll`t:oM.ti.y.ril."wu"p|miiiiwufrofiiyi4.ir,.I..y1.,.i7.I..y17.Ill..Mdrv111.I./.

In  tthlf h  lhr.r  H  tiuR. #.in  lmiwrrn .ii lii.O   Hn"  .ii.ririiwil  Or.tin.ii,I( 111.. r.)mml.Ilon  I.ft"

!lJ.n.  n„  ll.urt.tirsli  .i/i..ly`lG  lri  »wH„  I|..y`ni|  "„ .|i.vl.itllii|  `i.I.ik a.lu*l  ll#llrE'.. "Wn

•h .... illl ..p..nill.I.rr I.ir llt.  Iia|i  i|ii.nitl." yi..ir` w.iuw  ii.I[ hjv.. hei!n dpywli.u  "fu

lr.im  Ill.  wiiiir..v..I  n*um., .miu l|n..itci.i|  rlo.`|ii[i|i or i|i~ ^ltlll.ic()MS w...  nnl  lhl.  miuch

urn. prirw  I..  rv  2014-|r,, .S  ilie  iarHr ng.it lilkod   tliirm  thuai. ihys  wtlcnpvar 11  W.I

•`ti.nil.I liir tlit. &uryivdl Or tlit! r}Isctim!,

ln  lhl`  rr#drd,  WM  IIon'Iilu  comml#slon  ro{iuollcd  1o  rceco#nlz®  Ih®  prt.]®nl  fin-ncl-I

po.Ill()i.  „ nm  [}ltrom£  .Inn  to omnnly,i. .lil-ruxH  ii.tip  l`or  .tii.  ll"n€)al  w®lln®I]  tif ttl®

a.(tor  wllli  "...  [tiiirLlli"tlon  or tl„i (!twL.rnmi`nL.  Comq`Ifsltin  llm  tu  t.k.-mti,1.urr.  ri.I

5lmn#lli..iilii% Om #ovpmiii..ill  rom|iiii`It.S .if th..y ni... w(.rklnrs wllh  sl.rvlcG wi.Iltn.11 the

#.Ivamm~" rompJilili.5 ilri. rilrlnlliB uitdt.r .t`ti llnnllclJl dt!ncll  lh..n I. wlll *Iva chance lo

lr.IichlSes or prlyatc I.Driiimnlps wliosi` m`iln niot.a 1# |ironl. wlilch wlll  hc[Hm® burd.n

for thr f.rdlniry corisumL`rs ID p.iy su(.h hlli!L. I)I)l£, I..llrtlicr, tl`i. DIScom !Iiould fo[u. on

•h. collr{ilur` of hiiB.. drrt!iir3 alid lhi.rt r.i.mlllrg nntl tlip bcm:mtli`t[ court c-gc. fll ih.y

wlll ltclp .ham ln mcellng Lhi-¢xpendlture wlthout tl`L. need or itiuch tariJr hlkc.

¥oun faitlilully,

tlJhi*l
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L h   .2:I;:-,ua? #'z`;]f:.!,8!:€rthay,nAopb,:Its,:::ts/5f:#,,Zo°n's?.5`u5dm#t:?.1 "7'rv

P-!  . True..tip priiiions rlted by ^P "scorn5

ln  r.c!nt lrutrup  fillng! or l]IscoiTi£.  the me.up
clalm  or Rs,lo.603  crorc.  1!  -

fatlpr   .in.iJnt   fo.   Ill.   Discoms  Io   recclv¢   cliher  from   .he   Bovcmmen.  or   ltlrough

ln  r.(!nt  true.up  fi.Ir[ip  u.  v ........,.. _._

„pmmn   Dgrln€  the  last  5  ye4rs  the  I)lscom§  have  cn.crew  lot  or  PPAS  With  the

rtlfn".tiln#t'ncr..nn.thlchprlccsandlha5amcwa5approvedbytheCommls5IDfu"

f h.  r.immlt..lon  h,itl  done  the  tJiorDugh  amly5ls  duly  taklng  the  nnanclal  I)osltlon  Dr

t}I..I.im.wl`llI.aprlrovlnglI`cPl'^sthi55ltuatlonwouldnothaveartsen.Tliellan.l]le

•.!mml...lonwhrfeBomglllroughtherenewabl.PP^scnleredbythcDlscomslnc.Ces3

ffil  thr„  1`1'1'.I  urp,..I  mod  by  the  commlsslon  should  have  been  re|ettcd  Statlllg  the

mlbrin...ltddnmncla!i)osltlonafthaD15com.Rei`ewablePP^siri.exccssorRPP0will

lIT  huril.n  lor  bolh  lhc  D15com§ and  .a  the consumar3  as  `hc  uiil[  cost  ls  iT`orp.  " [bp

&l.i.  ttliv.mmcnl  h.d  lnvtilved  ln  allowln8  .he  l'P^s  `vilh  Dlscoms  then  government

&fiouw  .lsii  t.k..  llic.  rcsponslbwlty  in  lllllnE  llie  lrue-up  gap.  Further.  Discoms  should

laniontli.chciippowi.rasthepoworpriceshascomedownsignmcantry.

|nihisreg.rd.11lsrequc5tedthegovcrnmen[,Dlscomsandthe^PERCshoulduk.

the  r.spon9liillty  ror the current §ltuatlon. The  commlsslon should  act ln  a Sutnacn.

mann.I  llkc  .  TRAl  on   the  crtd(Ies  (fwolved   ln  the  sector  for  the  bcneflt  of  the

consum.rs.

youi#„
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^FE.RS[:::?;a.6ryfwthfloor,
SlnBarenl Bhdvan, Red IIlllf.

hokd ll{apul, l{ydenbad.O.,
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`"       Sub :  . True.up petitian5 filed  by ^P  DIScoms  ror Fy 201W5,  FY Z016ul7,  rv

Z017ua.FYZO18.19.Ccrtalnob|..c.Ions/Suggcsilons-Submlmd.
P®f: -  Tine.up petltlons filed by AP Dlsctjms

ln the mu..up nllnis ol lhc I)18coms. the actual  power pui.chase cost ls devl]ted  much

rr"mthca|]provcdngurs.Iree|thal.thcvasttruc.updmountlsshowllign-.ullgon"01

lh.  in.n.gcmcnt while lakln8 the declslons  ln  the  procurement or power and  ln th®lr

dallyoprmllon].1[camcknowntometh,illhe|.owerpurchascacHvltlesaroh""in

und®r lh® dlr.ctlons or tlic Apl.CC whlch 1] dirc>cigd by thi. Government of AP.  DIScoms

lr.  procurlng  power  from  the  varlou]  private  soilrces  with  the  pr®ssur®  from  ll`c

#ov.mmant whl.h  ls causing burden to the ordlnary [onsumer5. I)Iscoms should  /ocu}
on the cheap  pl}w[.r d5 the  hlgh  end  consumers  flrg moving towards  open dcc.# then

th.rem]lnlnEcon5Li!nL.rshavetobcarthe¢riormDusexpcnsesoftheD15com.

In lhis r.g]rd. the Hon.ble comml5slon has lo take lh. mc-sLirc5 to protect the lnt.r..I

or th. normal coesumcrs by not allowlnB the er](Ire tru..Lip pup amorLk  norm.I  co.`iqm..ri  n

chould  lnvolvc  the  gayernmont  lo  bear  llic  gap  1o  lhc  in-xlmum  c*Itmt.  Th.  gov.mm.nt

•omii.nles .liould be saved a5 they .re domg lhe tru. s®rvlc.  for -]11 sects or coi`sum.rs. Th.

call.pw  or Govcrnn`en[  t:ompany  may  allow  the  |]nvatc  compenics  wl`o  will  work  fof  !h.

prone  th.n  5.rvlcc  .a  consumcr5.  Hence.  th[  Hon'ble  commlsllon  take  mcasLlrtt  to  I.v.
Dlseom]'

Yours f]lfh/ully,

K  M4t.
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The S.crrf. ry.
^PERE I I.1..60. Ith Floor.

Sin"r.ni fll"y.in. R«l 11111.,
likdlkap`il, Hyd."bAd.04.

`fr.       .„       T~+irng¢ in,ot"med try^r n|stomf for rv 20l"5. FY20l"I.try

201?-1#.m2a18-1S.cart..n.biactm./Sumc!tlanl.Subml{t..I
er{  . Tn~t|p pe¢4{Srm. Pled try ^f' Dlscoms

cO,

A.  .h.  !nl..upl amuuni  ril®d  by  ^f.Spl)CL  il  around  RI.19000  rror"  11

!§ .  ..rmTh!.rtt.In  .H.rty .he ¢nrlr. .moum  .h.n  Ill.  burden  lo  lh..  Cansultlers`  lt" ltlp

I   1.tionm  -f»"ld  .rr  rtrsprnlit}lc  lor iuch a  h®]vy gap7  If the commls]lan  had  ukcn

_.~ct..I...*   in   W"   ir.ill.I   `i.gra   "   would   iiioi   h-`.e   tiapppned.   Ilow   wlM   lh.   Paylll#

H .` .... n.t„   tl.  rrtprlniiltl.  for  the  loss  or the  Dl.coms?  Tl`orc  ls  ftlll  rampJnl  tlt.ft

F®  ..iiir  in  in.ny  di.trlrt}   Tti.  nan.blc  commisslon  has  t® dlrocl  th.  Dlscolns  .11`11  the

frB¥r~n.ti..„ ln ldkmg lhr itrlng.in cr|mlii]l actlon "alnst tho Persol`S Who mdulg®d ln
!¥itrn  "  n  n  ii.."IIIn€  in the  ml8l`borm  sta`€ Tamllnadu.  ^lrcady  EonsuiTtcrs  l`JvC

lrfeer.I  peymtt  .uitatrlc clung.. for lli. con5umpllon  of alecthclty lf tl`15 gap ls  ]i]ded `0

nw  ^nR  il`rn  tliir  liilli  will  lncreaic  ln  ln  unev.n  manner.  Ir the  ^PERC  .icl  l`kc  th.

Ion.qi}|ti...I  uf  Gq|.r.I  in  4llowlnB  tl`c  Pcrlodlcdl  tarlfT hLke  t]`cn  our  Disi.dm=  wtiuld

ts.`.  frofn  il`.rd  Thr I;o``t.rnn`.nt  ls not paylng the subsidlcs anll dues wlltlm lh. due

rf..i.  "„ wh" h ihi l}ifcun„ h.`ic to uk. the short `em` lodi`s lo meet thclr expenses.

in  iitn  r.i€.rd. "  i} r.qucsled the llon'ble commlsslon to allow the mue-up gap ta the

ritr„  wh€ch  I. p.mlsslbl.  wlth®ut cTeatll`g heavy burden on the nortl`al  consun`.r3

Snd a" ..i tn. pevrmmcnl for llmely paymerw or thL. bllls of govcmment onganllatlons

•!ftt: .€r`iullurr Subsldy`

'ca'' ,.ith'u'ly.

€_ ulut



To

:BE:eec.C::I.d4y6.6"onPlcor.
SlnR3r€n. Dhavan, Red [1111.,

lflkdihapul. Wyd®rlb®b-0^.

7 ©

t!'.      Sub : -fugrup peiltloms nled by^P 0l§com„or FY Z01"5. fY 201~7. fY

2017.18.FYZola.19-C.rtalnab|pctlolis/Su8gesuoli!.Submltted.
ft.T: . Tru..qp pe!It.oi`! filed dy ^P D[!coTTis

lThe^PDltterrtsh3v€shownth.dlfrcrcotla!r€venuea=thconeofthecompon.ntDrth.

Idral gnp  `Vhlle rillng the ^RR had  factorcd  cert@ln candlllons ro. the Sol.s pra|.Ctlon.

bu. in .1ct"Il i` may nol a.h.in the 5ame due " unlor.st!L.n condllil}n! llk. lrmp.ralur.

chang.s,rna.ro-economlccondil:tansl.k.dropin[hcGDPnuplof]Wmth.mi]u5tllal

Erouth.stoppln8anddelayincomrilotlooofccrtBlnpTo|c[tsllkc`lftlrrigrtlon.tc,Su.h
unroreacncondlllon5Bhouldnoibccom.burden.oDlscomsas[heyouchtmpayn*ed
cost lo the Eei`orators and tnngmlsslon [ompanit!L

lnthlfregard,ltlsrcquestedihelloii.bl.commi£5lonlo]llowth.I.p.rl!ln|out

oldroplntheapprovedracnuelothBexten^whlchi3no.cTcatlngh.avyburd.ntoth.
cot.so"rsan.r`hcEhorogch]ycheckln8thcreasan5for5uchdcvt.tlah

Yoursf]lthfully,

tan ituhdr
•    ffiied#
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TO
th. S.c'.tlry.
^PERrq 11.4.660. 4l.floor,

S,rt~nBh-v]O.RedN"'.hakdjk]pu|,Hydcr.b.d.04.

-".t-.,.'
•~        ...        `-dr    :  r-.~.ftlctby^PDiscom3ro.rvzol+.15.FYZ016.17.rv

: . : ~  ;q  grty ?`la.lo.Cmain ®h'.rttom/Su".stlons. Submlttcd
•£.   --` +   .: rp"!eesf.:.dby^PDi.ci]m.

~,,,,

gha *~.S prdasen. tvtt€ Aled ty tli. APDISCOMS wlth varlolJs gips a)

I. ![J.l*-Tvnd trfeaS !h. dan.tlon in the cost or pow.r purchas. ls the ma|or rt!|son
I.-. h.  I"dF..  .ru.  i.p  .mriapnL .... led  DISCOM3  lo .  p]lhetl[ §ltuatlonand  not able Pay

•It„  .I... I  .n .h.  i"tw.r £®n.r.tl®n compenlcs.11 the DIScDml had  controlled this cost.

o .~  -... !!d  n.rd  I,1¥.  inil  much  ot nrancl.I  l]urdcn  on  lticm. The  tarl" Iilk¢ was  no.

prngm!  J..J  lli.  ii®„  Im  }'.lri. thls I. a  ma|or rcaion  ror the  pathetic condltion  of the
„+,,  ')vel*

tt«  ^I.f}i*tunmt .I. `upplymg the el€cttlclty ED a.arty 1.2 crore consumers wtth

.ri. a d.lil.| I.rstt, in i ri`. tt! lh® huge rlnlnclal deflclt stlll.Hence. It ls requested lo allow

H .   .i„I..  -lil-I  lirsum  .nd  f`ll  the  nri]nci®I  a.ntit  as  much  as  possible  from  the

a.,.Trl..``. "  ." ^1. wiihuu` hunt.nmg lhc exl3tlng consumt:rs. a= the m]ioT devlatlon ln
._-i  i`L!.-I..„ .`.`iuhicli „ in.lnly due to PP^s enti!r..a wlth the dlrect`on of the Gout

„  Al. I .I tla€ rj  fr`iLtr.lul tD dmc{ the D15Coms `o Control  thclrexpendlture by allowing

€saeS.¥ti£Iir.in.tti`ed..controlllngthetheft.efflcl€ntusageofmanpowerandrEsources.

Your. falthfulJy,

frRA*OH„,



Ihi

To
Th. Sccrelary,
^PI!nc,11 -I.6fio. 4th Floor,

Slngarenl nha"n. Red 11111§,

I-kd lhapul. tlydorabid.0..

Sub  `  .  T"a.up  petitlons  nl®d  by ^P  D18com5  for  rv  2014.ls.  FY  2016.t7.  FY
Z017.18. FY 20la.19.C.rtoln obi.ctlons/Suggcsllans. Submll[ad

a.I  -Tnic-up p.tltions flled by ^P I)iscams

ApfllscrlM. h". nlrd true.up petl.lam ror Fy 14-15, FV  Io-17, FY 17.18 ]nd  FY 18.19.

"  WMch lf`.r® ls hug. fflp between iclual  and approvL.d fi#uro3. Irthc comiTilsslon had

-lfngr in. thorough amlys|s  ln thclnmal dayson  the a.ylatlon  uslng actual  nqur®]. then

T+f  actual  .*prndim¢ for ihe next flnanclal years would not have been dcvldlcd much

I-im the arprov.d  ngur®s. Thp flnanclal poll.Ion ®f llic API)ISCOMS wal not thls much

inn. prior in rY 2014.15. as [ho mrlITgot hll(ed   durlng those days wheli®ver 11 was

ex3rmllal for the &urvlvdl or the Dlscoms.

In  !hlS  rrgard,  the  lton.I.lc  commlsslon  r€qut:sted  to  recomlze  lhe  presan.  fin.ncl.I

peil`lon fil the D13coms and to orfflnlze lhe  road map  for the flnanclal  wellness or ttlp

2erlor wiltl  lchp coordlnatlon or the gavel.t`ment.  CoiTimlsslon  has  to  lake measures  Tor

Str..nmhrnin# the gov.mmL.nt companlL.a ]s they arc workmB wlth serrice molto. If .hc

Sov.mmt.nt [om|i.nil.s are runnlng under the financial dericil then it will glvc [hancc to

fr*n.-hiir. ar |]rlv-tc comitanlcs wliosi` miiin  moltD ls |]ront. which will  b®comE burden

rar lhc ordlmry consumers lo pay such huge bllls. Further, the Dlscoms should focus on

th. collrtaon or hu8c arrt!ars and theft p®nal[les and tlia benenttlng court cases ar .hey

mll hclp them ln meetlng the e*pend!ture w]thout the need or much tarlfr hike.

yours foithruly.

k.Sn;`Lrfu'

©
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To

Tts® tor.. Jrv
I?F*C` 11. l~6Ad. 4m rleer.

i]*fflrml flhawJn. Red 11111*
hakdlhapul, Hyderab.d.Ol.

£   e          -~en..¥   rJ--I.I-i  'mnL*  ky  AP  D..tcoms  for  FY  ZO1.I-ls.  FY  2016.17.FY
` . : -  : a  gql  : . : 6'-i S €f*.,..., b.tttiat`3asuar.stion3. submlt.ed.

*,'      --x*  ,,:  gem.-.~*  e=a!¢¥\¥ A?D-4tro-..

r.   .."*ts*  .map+ ^*  .    .`i3  *# Di€asm..  ih. tru-up  cl.lm or R&.19.603  Crorcs  IS  a

~ p++.   .~`-..   I"   .`.   :`+..~.  .A  rn.i`..  .ith.I  from  the  8overrimen[  or  tliTougli

•.~-*>~x..    rp¥rn..I  .I.   \It.1  r.in  rh.  Bitcfim.  hlve  .ht.i®d  lot  or  f'PAS  WIth  the

quinQB"givm.  g--n-try..*.  ~  . «g*  gri.c.I  led  the t4rn. wi.i  4|)proved  by the comm[5SIon,  lr

G*m   <."giva  ..`.„,   !x..I  rty.® .,.. `.  ®rmrn^*m  .n.lyiii  duly  tAkmz  the  flnanclal   PDslefan  Or

:   \.-. ~  .   -*`  '.   .S¥g*Hng.Hp!€  Sp.   rp^.  {hi.  titu.tion  would  no.  liav.  arl!cn.  The  rlon'ble

•--.-   „  „   ife*i"  €.p..bf  ?fa.ieefal trm  ..ri.`.i.4hl® I`P^i  I.nt€rcd  by the  Dlscoms ln excels

.A   *Sg.¥*¥    ®!`feya   f-.I..¢   f,i.ngl   !ry   th.  (omm(&i!an  `hould   have  bccn  re|Ectcd   Statlrlg  the

"*ifen .   ..  I...i  .,i.A .... I  rT  iLfi{iA a/ th.  I)I.com   Rcncw.ble  PP^s  lil.excess or RF'P0 will

„   i .,... `. .t  ..~   lserf !i  lf.*  I)(€inm`  .nd  tii  th.  rpr`]umTrs  4S  the  unl( cost  I.  rnorc.  IF the

pys¢u   r„ .,,.., i.in  I.ad  ir```L!`.LI  iri  llJowing  the  PP^s  with  DJscoms  then  goverTlmcnt

„ .  ."  ....   I.*.  ttir  .r&ikffn..t`ilFry  ln  nllm8 Ill.  t"c-Lip  gap,  Further.  E}l§coms  should

I. . „  .... ;!,€  . !`.I-I   iPez`...)I .. t®. pow[r priccl h4s come down slBTtlflcandy.

"   I?%.  . effi.i i   ii  i.  .rqiur.led th. eov.mm.r`L. Dlscoms and the ^PERC should talte

E* .,.., a .  L  :#>:H}   ?„   t!Ec  LulTtnt  ..lL.drlon.  The  Comml]S.on  §houlcJ  act  in  a  StrtnBerlt

.;xffi; «if a    .+A.   .1)tj\J   on   tJi.  .ntitl..   Involved   ln   the  sector  For  the   benefl[  or  the

ff^#S it-in, a i S

S anl lae!.rdpr

€             pe          q.
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==1
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„irf ,i(nr \
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Th. Soar..try,
APEnc~ I I . +.660. 4tl Flol.r.

Sm"rrnl Bhavan. Red H1113,
hakdlkepul. Hyderabad.04.

*"®          ?ein.*,   rt  rt...en=  I.led  by  ^P  Df§cortis  for  FY  2014.15,  FY  Z016.17.  FY

.' .-} ? ,I a  rf 2 `] I ft-I P-C.I?air} ob|c<tlons/Sugi!®stlon5. Submltt®d.
®~'      ?-.~-'..r =r..ST.i r.:¢`d by^P 0iscoms

y.  .L ....... &;t  ` .  'iff  Of `.I-D}€coms the .ttual  power  purchase cost ls dev[ated much

`..~  .' .  .:Iri'.~^4 fi?vrce  I /col that th. v4it true.up amount ls sl`owlnB ncgllEcncc of

•t.  ~.I.I.prtry~i.  vyt"!®  la}ir.€ Sh. declslom  ln  the procilr-mcnt or power and  ln  their

•  a   !  .J?givr~ryf.rjn&   11..in. Pnourn to mc tri.t the power purchase actlvltles 4r. hal)PcnlnB

I  "'€. .  "~  i`  r.+.I.Jot  ol lh® ^PPCC w`hicli I. dlrocted by the GovernmcT`t of A.P.  Discoms

•w   :.r.*.  .w:c   iffrtf.err   /rrtm   th.  v.flou]  pr|vatt?  soiirccs  wlth  the  Pressure  finn  the

F(mermrpf`i¢fi.  whlf }i  ie  .|u.in# h`|rdcn (a the ordlMTy consumers.  Di5Coms Should  focus

•r.I  fti-€firqf.  |I.®wcel  .t  lh.  hlRh  .nd  cori5umcrs arc  moving  towards  open  4CC¢=3  then

tlq. rrm.mmf I firieumrri h.v. to bear the .nomous cxpcn3cS or the DIScom.

In flii. .r€.I tl^ th. uoobl. cormlcalon I)as to tak. the in.a.ul'c! to Protect the lntcl...t

•wl ft®  ...- wi.I  . ..«¢um.n oy  riot .Ill)wliii thf tnt.TiE tTilc.up pap amon[ nontial  ronsom.r=. It

`!¢."€€S  .rt*t]lv.  lli.  E«v.Inm.dl  to  b.-r  tllc  gap  to  the  maxlmum  extent.  The  8ovrmmont

. .of`ito.,ae*  eli..ul8  1.. `.v.a .f they ai. doln8 the tnl[ f.rvlce for 'all  =ects or coirsuners. The

..a.rtytw  t.r  Lofltariiun..nt  Company  iray  .llow  the  prlvate  comperiles  who  will  walk  for  tl`e

!giv „nn  r^.ii  .er`ir.  to .con.urn.rL  ll.f`c..  (h.  Hob.blE  commlsslon  take  meastirtf  to  save
ffi,u ,-

hi

`4 `,' ,¢,lax,u!ly.
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Slr,

To
The S®mttAry.
^f.8llc.I I.4.n60. 4.. I.lli..r.

Sll`B..rrl`l  llh.vAi.. Itrtl  lllu*.
Ill,llhp`,I. „v''.' 'h'`' t* I

Sun  :  -Tnl€.url  pctlllons  nl.a  liy ^1]  Iiiicom.  rilr  lry  t{.I i.I.,.  iit   .'ill/`` I ;   rT
2017.`f). r.Y 20".l`J.C®rldln I}h|rclltin`/iu«®.llnn`` tuhmwf*il

Her: . T.rue.up pelt`llim nl.d by ^1. nltrnm

^S  (h€  tTLic-UPS  omourit  nlaLJ  Iiy  ^1'`1'11(:I.  I.  .iri.I.n.I  tlt  l'7i?.?jl  .ii ....     I

th. Commlsslon  allow  tt`c  I.|`tlre  4iiit]unt  th-n  ||  1`  biir|l.ii  .n  il`.  Ii.it.I..mp.`    H\]fty  *fe®

C0nsum€rs  would  are  rL.3i)omlblc  mr  i`i(h  A  r`4..`ry  mp'  11  lh.  rliml+` .-... `ri  '\ .il  r**ee.t

mt!a§ur€S   ln    Lhc   lnltlnL   sl.i#t.I   11   w.iuhl   ii`.i    I.Aw   h.i`imri.`l     11..~   wil]    lJ`.    I..fH.I

cons.lmcrs   bo   rc5ponslb|L-Tor   t|`i.   I.i``   Til   ||if.   I.i`ii.iii`.    rf(afr   i`   `iill   r  ..r.Ill..t(    'h.`~

B*lsllf`g  ln  many  `lls`rl.ts.  -rha  ll.in.l]l.  {timmi`tiil"  h.i`  ill  dirmi  lm  IIiil i.irn   ..`il  'te.

BOV®rnment ln  I.Ikln# lhiLi  glrmi!pi`I rr|mli.*l  I(tiun  .*iil``i  t|`.  }t.r`.in.  ~n,.  "ii|,i!#m¢l  >G¢

theft  as  lt  ls   Pr®Vailln#  in  ll`c  in.l#libu.liirt  ``nl®  Twiiilli.rdi].I    ,`lrr,.J¥   `f.r``M€tl" .1` ...

been  paylng suitablc .harttcl  for ll`c  c.in``imiitliin  iil  .lrtlri€tty  ir  ihi`  g*i.  t i   .il.l®.I  "

lhc  ^RR  ll`cn  our  L}lllf  wlll  lncr.|`.  In  in  iii`rv.n  in.i`i`rr    li  t!`¢   ^}.t"I     .. I    ,frost   it`4

CommlssIOII  Of  Gu|®rat  ln  .Ilowtnk  lh..  |i.rto.lii]l  I.irill  lliln.  Ill.n   i.`..   rli .. „"   ~ .... t`i

hwe  been  Saved.  The Govprtlm®nt  1`  llut  fl.yln8  lhr  in!]`l`llr I   inLl  tlwer®  ~lr!\ni  tlw   lw

dnle. for Wlllch lhc I)IScom5 t"Ve .n I.I. lh. `liiiil term luuitt] lii  .n®*l lhdif atjwi`n-i.

In  this  rcgartl.  It ls  rc{|u€£lcd  the  llor`.bl® comii`l.iltin  tu  illl.w  th.  lru."p  ¢aii  t6j  in.

€»t€m  which  ls  p.mrllssll}lL.  Wlthout  (r«tln8  hr.vy  Liurd*n  dfi  €h*  normal  t'Tin.com*f .

and dlrert the covemmcm  for tlm€ly pJym€nt Df m« t)ill` (il €`.+.ii.n..nt  .ir< .I.i¢.ii.I..a

and agrioulturc =ub=ldy.

y;;i#u::,r-rth,

©
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To

^TE`RSc:§i:f;F!:,.3'hhaFi::°a.:Rfdp#,'."HS;deraba"'.

`t¥b   .zET7:tu8?.fr.':`;:3:,3lecder::,A:b?:::,°oT:/'s°ureeTsti:::.-;:'b#,2£:"7' FT

P.f  -  Tru..lip petillons nled by AP rllscoms

'ni„m®.upnllngroftheDlscoms,thcactua|powerpurchasecostlsdeviatedmuch

'-.h®apflrovedfiguns.Ife€ltha.thevasttruc-upamoiintlsshowlngncBllgenc€Or

th.mJlmgrmenlwhll.takingthcdcclslonsinthe|}rocurementofpowerandlnlheH

djlllyaponllon..Itcameknomto|neth.itthe|.oworpurct`aseactlvltlesarehappenlng

und~.h.dlrettlonsorlhe^PPCCwhlchigd!rectedbytheGovemmentofAJ+Dlscoms

ar.  prcafurln&  powt!r  rrom  .he  var|oiis  prlva..  sol.ii.cos  wlth  the  pressure  from  the

g.J`..mmcn.whlch15cousmgburdcn.othcordinaryconsumers.Dlscomsshouldrocus
•.nlhechc'.ppowcr]sili¢hlBhendcon§umersaremovlngtowardsopgnacces§lhcn

lhcrcmamlrittcon5umersl.avetobeartheenormousexpensesoftheDiscom.
Inll.lar.Bard.thellon'blecammlsslonh.stotaketh.mcagures.oprotcctthelntercst

•yth.nitnii.lcon5umeHbyno.allowingthccntlretrue-upgapamongnormalcansuin.rs."

ilw.uW  mvolv.  ll.c  Bay:mment  to  l]ear  the  gap  to  the  majtlmum  ertenL  Tlie  government

•rmii.ni".liouldb.savcdasthayaredoingthetrueservicefora"seasofconsumers.Tllc

comp~ofCovcmn`eiilComp.nym@yallowtheprtvatecompanieswhowlnworkforthe

proflrs  than  s.rvtcc  lo  coilsumen  l]encc,  the  tlon.blc  comml5slon  nkc  measures  .a  say.
Dl*Omi.

YOLlrs/.ltl`fully.

\C.AfunncL

\<.  APARIVA

®
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To

The Si.crctary,
APBRC,1s:;4g.a6£:',4Bthha::k:d:,'fa®Sur,'.I:'iJ;denbad"

Sub  :  .  true-up  potltlon§  filed  by ^p  Discoms  for  FY  2014.15.  FY  Z016.17.FY
2017.10.Iry2018.19.Certalnob|ect|ons/Suggcstlons-Submlllcd.

Rer: . T"e-up pctltlons filed by AP Dlscoms

In  resent  t"e-Llp  flllngs  of DIScoms.  the  tTL|c.Lip  c|@lm  of Rs.19,60]  Crores  1&  .

huge  amount  for  the  Dlscoms  .a  rece|ve  either  from   the  govammen`  ar  through

Consumt.rs.  Duririg  the  last  5  years  tliie  Dlscoms  have  entered  lol  of  PP^5  Wllh  lhc

rcnowablcgeneralorsatlilghpricesaridihesamcwas@iiprovedby.h.commlsslon.lf

the  commlsslon  had  done  the  thorough  analysis  duly  ialtllig  the  nnancl.I  posltlon  of

Ol!Coms  wl`lle approving the  PPAs  tlils  sltuatlon  would  not  have  arlsan,  Th.  llon'bl.

Comml55lon Whllc going through the renewable PP^s ..ntcrcd by the I)lscom5 in ekca£3

or their  RPPO  target  fixed  by  the  commi§slan  Should  have  been  re|eclcd  st.Im#  lllc

reason]sbadfinancialposltlonoftheI)l§com.RenewablePPAsln-excossofRPPOwm

bc  burden  ror boll.  the  Discom5 and  to  ttie consumers  as  the  imlt coal  13  more.  " .h.

state  govcmment  had  lIlvolved  in  allowillg the  PPAs  with  Dlscoms  then  govemmc"

shouw  also  take  the  rcspoi`slblllty ln  nllliig tlie  true.up  gap.  Further,  Dlscom!  .liould

roci]sonthechcappowerasthepowarprlceshascomedownslgiimcanily.

Inthisregard.it1§requestedth.goveri`ment,Discoms]ndlhe^PERC!houldlik.

the  responsiblllty  for tlic  ourront st[uatlan. TIIe  commlsslon  should  act  ln  .  ..ni`B.in

in.nner  llke  a  TRAI  on  the  entlties  lnvolvetl  ln  the  sector  for  the  benenl  o/  the

consumers,

cn,RttNktife+ku)
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1`:,I:`.JS;:`::ii:`;,--?,',,o",..,oor'
Sills.irL`ni  l!lii`van,  Red  llills,

I,akdika|i`il,  IIydcrabad-04.

hy  ^1'   I)Isctims   ro|-I..y  2oi4.15,   Fy  2016-17,FY
2017-ld.I.:Y2018-19-(:er.t.iiiH)I)jcc`"ms/Su#g(`stions-``.ubmitted.

Itcr:  -.I`ri`c..uit  |tctitions  nle.I  lty ^P  I)iscoii`s

I.`r()in

H.No!#i:[i¥£="mi
tcso.to.`Talif ,  rchdyll

Si,.,

sub   :   -   'l.I.`ic-ili7   r7ctiiions   Tilt.tl

*****

ln  recc`nt  tr`lo-up  filing.`  of I)isct)ms,  the  iri,c.up  ckiim  of R`" tJ,fi03  crores  is  a

hugo   amoLlnl   for   the   I)isc.tims   „   rc`c.civc   ciihL,,.   rnwn   i|iL,   govc`i.iimi`nt   or   through

C0nsumers.   I)urjng  [hc  kist  5  year.i  i|iL`  I)iscoiiis  h,ivc  cnicrcd  lot  {)f  I'P^S  With  the

rcncwablc gcncrators .it higl`  price.s [ind  the sa|iic w<is .i|iprovc`d by the commission.  ]f

tllL`  commission  had  done  the  thorough  tina|ysis  (|ii|y  taking  t|ic  fill.incial  Position  °f

I)iscoms  whHc  .ipprovjng  the  lJI>^s  tliis  siL`i.ition  wtiu|t|  iiti(  |`i`vc  ..ii.iscn.  'rlic  l]On'blc

commission  While going  througli  Ill..  I.cncw.ib|c  Ill.^s  c`iitc`i.L`t|  |}y  i|`t`  I)i`sctims  in  e.`CCS..i

or  tllcjr  RI'I'()  target  fixed  by  the  commi.sston  ``|itiu|d  |`i`vc  l]ccn  I.c`jectcd  stating  tllc

I.c.ison  as  bad  financial  posi.ion  of tlii`  I)jscom.  Ittiiic.wablc  llp^s  in-t`xcess of RI'P0 Will

I.a  hurdcn  for  both  the  I)iscoms  and  to  tl`c  con`sumL`i.s  .is  ilic  `Inil  t.ttst  is  more.  If the

Slate  govcrnnlcnt  htld  involved   in  .1l]()wing  tlw  1'1'^.i  wi|l`   I)isi`om``  lhc`n  governmc]1l

sl`(iuld  also  take  the  responsibility  in  filling  llic  `i.ilc.ilp  gill..  I..ilrllii.I.,   I)isctims  sl`oiil(I

focusonthechcappoworasthepowcrpriccshasct.mctlownsignificimlly.

In  this  regard,  it  is  reqiiestcd  the  govcrnm.`ril,  I)iscoms  and  the  ^PERC  should

take   tlle   responsibility   for   the   current  situati(in.  'l`hc   commissi(in   should   act   in  .1

stringentmanncrlikc.iTR^lontli.`c`ntiti.esinvolvc`tlilitl`L`.1.`clorroi.thcbcnefitortlie

consun`ers.

ke;-pde

1 2  MAT 2ue

your.sfajthriilly,

M.ulrtykjjMalL
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I.'r(''„

s . raouse"Ni=ffi##ap

`qj,.,

'1`''

I`l'|``1,,l.,.I`(..,,.y,

^1,,`:,(,: ,,,- 4 .,,,, (,,  4 "  I.'l,,(,r,

Siii|!iirc`i`i  llli..iv:"  RL`tl  llills,

I,:lktllk{iinll,Ily{IL.r.ili[id-04.

Sult   :   -'l`r`ll`-u|i   I.I.liiioiis   rill.d   iiy  ^ii   I)i.`t.om.i   rt,r   I..y   2()14-I.i,   lI.Y   2016-17.I..Y

2017-1!!,l'.Y2()11}.1tJ-(;t`|.[iiiiio|)jiii.iiti|is/Sill;!:t`stl(tiis..`ul'''''`````'.

nor:  -'l`ruc-up  |ic.iilitln.i  Jilc`tl  lty ^li I)isc-ttliis

ln   rL`cc`nt   lruL'-.iii   l"n(:s  ttr  I)it`t.tinis.  `|iii   ir,,t`.I,,,  I.i„m  ,,|`  i{,i.  I I),(,o:I   L.I.()I.L`s   ls  d

hti(!c   .imtiiinL    for   tliL.    ".`c.tims    Lo    I.t`i.i.i\ii`   i.jt|„.   I,.t,I,`    (i„   I,,tivi`i.ini`i`iiL    t]i.   tllroLl#l`

(.()llSIIllll.r.i.   I)iirillg   `liL.   I.I.`L   .i   yi"   tlii.   I)ist..,iii`   I,I,\,L.   L,I,|L` ,.., t|   I(n   ti|`  I.l]^s   Wi(h   thL`

rc`iiL.w.iL7lci  I,ciiL.r..I(ors  {„  liii:li  iii.i"  .iii{l  ilw  s;iiiiL`  \`..i*  tiii[ii.tiv{`t|  |iy  tlw  c.I)[iiii`isfioll.  lf.

(lw   t.omml.<sion    lliitl   tloi`c   tliL`   (litir.iHi:li   {ii|;Il}.5i`   tlLi|}/   (:i|{iiii:   i|w   |il`,wiL.I..il    iim`ilit7l`   tll.

I)i.qc()nis   wliili`   {`rii)r()vjn#   llii`   1'1`^*   tliis   *i(Li.itltiii   \\JtiLiltl    i]tit    li{ivt,`   .`H.i``i`n.   'l`l`i`   11(11`'1111`

c()iinni.ssion  wlljlit #()jn#  tlir()Li#h  (lii.  I.i`Iii.\`'.`lili`  l'll^s  i.iiLi.ri.tl  liy  tliL.  I)ist`{in`s  ill  i'Xl'l`SS

tir  (licir   1{1'1'()   (.irgcL   rlxi`tl   I.y   lhi`   i.Iiiiimi*sitin   sli{i`iltl   li{iviL   l>..i`|i   I.ti/i`i`(L`tl   st;`(iii#   tlii'

r..;ison  as  li:i{l  fimm..i:il  iiosili.on  of  lliti  I)ist.ttiii.  I{i.iiii``J`ililL.  I'l'^s  ii`.t..`L.I..i.`.  or  1`1'1'()  will

I)c'  hurtli.ii   rtii.  liotli   lllt`   I)isL.Oiiis  .inil   iti   iltt.  c`ttii`iiiiit`i.s  iis   ilii.   `wiit   t.tisi   is   iiitii.i`.   H.  tliii

sl;Ilo  i!ovL.miiiclil   h;id   inviilve(I   in   iillttwiiii:   tli..   l'l'^s   willi   I)ist.tHi``   llu."   t:ovi`I.i`I``i`ii`

sli()Lll(I   also   l.iki.   thL`   ri.si)ui`sil)jli(y   ill   filllli#   (li{`   (I.Lli`-iii}  i{:Ill.   I..i«.tll{`i.,   I)i.`i`(iii`S   sliti`il(I

rtiL``i.`. tin tlic` ch..;ii. |iow..r ;is tlie powt.r jiric.I.s li.I.` itiii`t. tltiun  si!!iiinc``iilly.

In   lliis  rcgar(I,  jt  j.a  I.c.qucsletl  tlie  t!ovcrlimi.iit,   "S(.(lllls  ;`11(I   lllL`  ^l'l.;lt(:  sli(iuld

I.1ki'    [lic.    res|iiii`sil)llity    for    tliL`   i`iirl.L.iil    .`iluatitili     .I.lii'    i`t)iiltnl.Ssiim    .ill()illd    iic.t    in    ;I

slringt`"  in:iiiiiiir  likc a  'l.lt^|  on  tli.. {.i`lllli`s  I'iivolv{!{l  jn  tht.  .`t`i.l{ll-1o1.  llli`  I)i`nitl`it  or llit`

c()ns`iliicrs.

y=r.s#y,
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in . £€Sgivs
H.NO ..   a-gl  8.\\-@

N6o.)   Co\onY

N@ou&dftl£Lfro

To
ach|icto.a.°d].a.®6.°ed.

§'3.g;£6.:&5¥¥66:.:£65asS
;`.:.i.617,  17-18  Socifro  18-19  n.tS  tbfoaoco

fo6s>o]o@ts 5dr®Sj tboo@.

e9CJ®8'

fg¥3:££¥%F¥:f;:£.Pa4D£5:¥0£6¥,52A:1E7:D£L3¥0%:a;:s:.:ifm@SS:£3°%
2002  foo.  fooa  2013  foo.  s6sO  rfife@O@S  sipcij  ass.as»cO  ApcpDCL,
ApspDCL  a  APEPDCL   epape>dr  as}  APNPDCL  dridso   g05O   Sgivost
t±oaf@.

1)       e3 So. 2014-15 &od G9 &o. 2oi8-ig spe>o5` @frostfo.i @¢cgiveJ£9
tsba     foos8)6aho     Acu@l     Power     Purcli.isc     cost     APERC     a`d)
®fogfo@o@S Power Purchase cost Silti @$6dss})in -@Oflfoa.

2)      6@§Scfo   uDAy  `toaafrodr  iaa  So5a6j6afro  d!.05  ad>oa)cSo   5%I     <_--._-     -       `T.     .^   .     r\F  -. _  \|.*i*+*<\\\~,\,O<7t=+    `,-rl ,     ,-Cr ---- _      1__  _     _

t*6r}, cpiS ifapdij Gg58oe>a>6st ee».5oe3 6]oo5 -.otssffftifro
gfoodfro  i6afogjs»  ati>j  fo@]a@  dridso  d].S£  -t3@drg 6rfac5e>
a>6 afjstrsc6o.
APERC   grd)   8.@}   £q.o   g)@6irt{cl.6)ost,   TTD,    Railways.   Aqii.i
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Sir,
trL

To
The Sccrclary,
^l'I:RC,1 I -4.660, 4th Floor,

Sin#Lircnj  I}li`ivar],  Red  +lills,

I,:iktlikapiil,llytl(ir.ihad-04.

Sub  :  -True.up  petitions  filctl  by  ^P  I)iscttm.`  for  I..y  2ol4-15.  rv  2016-17,  FY
2017-18,FY2018-19-Cert.iinobjecLi(ins/Suggc`stions-``ubmitted

Ref: -True-up petitions filed hy ^P r)isconis

*****

The true-up pctjtions `t'L.rc rilcd  by lhc ^l.I)lscoMS wiih  vi`rjous gaps as

It  is  observed  that  the  dev..alion  in  the  cost  tif  po``Ier  purchase  is  the  major

reason  for  the  tiugo  true-up  amoun|  crcatcd  I)I.I.COMs  `ti  :I  I.allielit`  situtition  .ind  not

ablcpaythcirducstothepowcrgoncrationcomi)aniL`s.Irtlic.I)Isc.oiTish.idcontrolletl

this  cost,  there  would  not  have  this  much  of financial  burden  on  tlicim.  .rhe  tariff hike

wasnotproperrorthepastfewyears,thisisamajorrcasonfrirthcp.itlieticconditionof

the Discoms.

The AP Djscbms arcsupplyinglhcclcctricity1()nc.1rly1.2Cr(ti.i`consiuiii`rswith

affordablctariff,inspitcofthchug..rinancl.aldofitilstill.Ilcncc,itisi-i'ciuc.steiltoallow

the  above  actual  figures  and  fin  the  financial  deficit  as  much  as  I)ossible  from  the

govemmentof^Pwithoutburdeningthecxistingconsumers,asthemajordeviationin

powerpurchasecost,whichismainlyduetoPPAscnteredwiththedirectionoftheGovt

of^P.Further,requcstedtodircctlhcI)iscomst()controltllcirexpcn(liturcbya|lowing

costcuttingmcthods,controllingtlic`tlicft,cmciontusagcofmanpowi`randresourccs.
•\c',ty  ,(en`:. yI:#EL



Fl.olll

u'.  i-i-a£;-kcoi
HN%.ifgi#9-e;B

`\`j,.,

To
•l`hc Sccrcttiry,

^I'h.ltc,11-4-660, 4.I. Floor,
Sing{ircni  13hiiv.in,  Rod  [lills,

I,;lkdikapul,lly(lci.tibad-04.

Sub   :   -True-up  pclili(ills  filc`tl   hy  ^|>  I)ist.t,m`   ro,.   I..y  2()14-I.r,,   I..Y  2016-17,   I..y

2017-18,FY201{}-19-(:L`I.I.u.n(ibjc.c.|i(His/Suggc`stions-Submitted

Ref: -True-up petitions rilctl  lty ^1' I)iscoms

*****
•I`he  tri[c-L]ii  pctl.lions  \vi`rc  lilcd  l]y  i|ic  ^|7|)I.i(:OM.``  with  wirj(7il`i  #ilrls  il.'

shown below:

11  is  obscrvcd  that  the  deviiilitin  jn   the  ..t>st  t)f  p()wL`r  pure.lii`sc   is   the  major

reason  for  tlic`  huge  true-up  amount,  ..ri`a[L.d  I)I.i(:()Ms  1o  .I  i)iithc`llc`  .iitu.itioii  <1n(I  n()I

able  pay  their  dues  to  the  power gc`tici.iititin  comiiiinics.  If the  I)isctims  h:I(I  controlli`tl

this  cost,  there  would  not  have  this  iiiucli  of rinaiic`j{il  l]ur(Ion  on  thcin.  Tlie  tariff hike

wasnotproperforthepas[fewyears,thi-sisamcijorrccisonrorthep;Itl`cticconditionof

the I)Iscoms.
'I'he AP  Discoms are supplyl.ng [hc clcctl.iL.ity  ltl  nl`dl.ly  1.2  ci.(tl-i`  c`[)nsiiiiicrs  wit|i

affordable tariff,  in.spite of the huge financial dcliL.it .still.   IIL`ncc`, lt is  I.equL`stL`tl  to allow

the  above  actual  figures  {ind  fill  the  financial  dL`rlcit  as  much  as  possible  from  the

government of ^I> without burdenjng the existing L.onsumL`l.S, cls tllc  major deviation in

power purchase cost, which is mainly due to PPAS C`nLL`rc`d Willl the dil.i`ctl.on of the Govt

of ^l'. Further,  requested to direct the I)is..oms to C.ontl.ol  lhl`ir cxpl'iidi[uri` by allowing

cost cutting mctliods,controm ng thL` theft, efflcicn[ usage ol. manpowL`r and resources.

Youi'```faithfu[ly,

Ll-£ut±

©
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Fl.oll'

k. in-ri-:jriohcin
HdNcoa;Le-.asnd6,-fiaiferach

sir,  ulan*L

To
'l`li c! socrci.1 ry,

^l'r?RC,11-4-660,  4ill  I.`loor,

Sing€ircnj  13li:ivan,  Rcll  lljlls,

I.akdi.k.i|nil.Ily(lcr<il).itl-04.

Sub   :   -'l`riic-up  pcLi(ioiis  filt`tl   |]y  ^i>   I)isL`{,ii,s   ror  I,-y   2()14-15,   I..Y  2016-17,   l'Y

2017-18,  l'`Y 2018-19-(:Lir|€`iii objections/Siig#L.stioiis-Submj[ted
RL.f: -.l'l.uc.-lip  pi`tjtj()i`s  filed  h}i ^1'  I)iscollls

*****
'I.Ilo  triie-up  iiL`lition.s  `vL`i.e  rilLit|  |]y  i|iL.  ^|l|)I.i(:()MS  wiih  vfii.iti`Is  gaps  €ls

sllown  below:

lt   is   observed   that   the  dcvi.iLitln   in   the   L`tis.(   or  pti``/i.r  i7ill.L.li:`sc   is   [lie   in:ljor

reason  for  the  hligc  true-up  amounl,  c.I-ciilLitl   I)ls(:()M.i  lti  .I  piill`L`li{.  iilii:iti(in  .1n(I   ntll

ahlc  pay  [Ileir  dues  to  the  power  gcncr.itjon  coliiii;u`iL`s.  11  ll`c  I)isi.tims  li,1(I  controllc{l

this  cost,  there  would  not  have  [Ilis  milcli  of fin;ilici.ill  bur{Icn  on  lllcm.  'I.hc  tariff llikc

was not proper for the past row years, this is a in.ijttr I.Liiison  for tl`c I.€`llictic condition of

the I)iscoms,

The Al'  Discoms are supplying  llte elcctricily to  nciN-l}J  1.2  cr()i.L`  consun`ers  with

arrordable tarjrr, in spite orthe huge nnancj,il deficit sli.Il.   IIcncc, it  i.i  i.i`qucstetl  to <i||ow

t'hc  above  actual   figures  and   fill   tliL`  financl.al  deficI.l  as  much  .1s   |}ossible  r|.om   [hc

govcrnmcnt of ^P without burdenjng the existing Consumers, as the  major deviation in

power purcli{isc c.os| whicli is mainly duo [o l'l'AS L`ntL`red With  [Ile {liri`ction of the Govi

tir^l'.  FLirthci.,  I.L`qile``ted  [o  direct  (IiL`  I)iscoms  ttl  Ctlntrt>l  (hL`il.  cxpL.iitlitui.L.  I)y  .i||tiwif`g

cosi ciitting iiictliod.`., controlling the llicft, emcicIIl Its:18C or nlanpowor and I.esourccs.

Yoursfa!thfully,

prqude
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ir,

To
•l`hL` Sccri`t€` ry,

A,',.:,(C,,I -4-'',)0.1,I,  I.`loor,

.Singarcni  l}havan,  Red Hills,

lidkdikapul,  Hydc`rabad-04.

Sub  :  -True-up  petitions  fi|i`t|  by  ^ii  I)isi.onis  for  I.`y  2o|4-15,  FY  2016-17.  FY

2017-18, FY 2018-19-(:i`rtain objccti{)ns/Suggcs[ions-Sllhmittcd
Ref: -True-up petitions filed hy ^1' I)iscom.i

+****

^PDISCOMS have filed true-up petitions for lay 14.15, I,`y 16-17. FY 17-18 and FY

18-19,   in   Which   there   is   huge  g{i|)   between  .icti|a|     an(I   .ipprovcd   figures.   lf  the

Commission  had  done  the  thorougl`  analysis  in  i|„  initial  (lays  on  Llie  dcvia(ion  using

actual  figures,  then  the  actual  expc|itliturc  for  [hi`  nc.`[  rim`i|i-i:`|  yi`;M-s  woill(I  not  h.1Vl`

been    deviated    much    from    tlie   at7rirovc{|    figuri`s.   1.hc    financial    position   Of   thL'

APDISCOMS was not this much worse iirior to rv 2o|4-15, as the t.irirrgot hiked  during

those days whenever it was essential Tor the survi\Jal of the Discon`s.

]n   this   regard,   the   llon'ble   i.timmission   rt`tiiii`s(i`tl   iti   I.i`i.ti!;ni';.i`   [hi`   r]res.`nL

rinancialpositionoftheDi.scomsandttitingiim..zeilit`i.ti;`dm:iii|ortlwlii`tii`c.iulwcllllcss

of  the   sector   with   the   coordination   or  tlw   t!{iviirniiii`I`t.   Commission   l`as   to   [akc

measures   for  strengthening  the  government  comp.`nic.s  iis  they  {`i.c  working  witll

Scrviccmotto.Ifthcgovernmcntcomp.iniesarcr`inninguntlL`rllicri"nci.ildcficitthcn

itwillgivcchancctofrancliisosorprivatccttmi.ai`i.`s`\ilitts.tiii:iii`iiioiitii.`i.rtirit,wl`icl`

will  become  burden   for  lhc  ordinary  consumers  lii  |iay  sill.l`  h`ig{.  liills.  I.`ilrtl`c.L  tlic.

Discoms  should  focus  on  the  coll.`ction  o[  hugi`  ;irrcars  iH`tl  tlicfl  pcnaltics  .ind  tlic

bcnefitting  court  cases  as  they will  hclp them  in  mi`elirig  lhi`  c.xpcn.1iturc without  [hc

net.dofmuchtarirrhike.

yours  r:`i`l`rillly,

7#Q*5Ls`ng4£h
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'1.Ilo.Sccre[;lry,

A I,1`;'`':, I  , .4 -`,`)0,  4 ,',  I.`I ,,,, r,

.`ln|:arc.iii   lllidwiii,  l{L`d  11111``,

I,iikdikupril,Hydiir.ibitl.04.

Sub  :  -True-up  petilions  riled  |iy  ^i.  Djsctims  for  I..y  2oi4-15,  FY  2016-17.  FY

2017-18, FY  2018-19-C(irt:iin  objeciitms/Su##c.sljons. Silbmittcd
l<er: ~ True-up pcti.tjoii.` filLitl  liy ^1' I)iscom,`

*****
^PDISCOMs  have filed  true-iiii iictitions rtir I..y  i4.15,  I..y  16-I 7,  I..Y  17-18 and  lay

18-19,   in   which   there   is   huge  gap   I)ctwcen   actual     and   approved   figures.   lf  tl'e

C0mml.Ssion  had  done  the  lhorougl`  <ina|ysjs  in  the  I.nitia|  dtiys  on  tl`c  dcvja[ion  using

actual  figures,  tllen  the actual  cxiicnditurL`  for thL`  nc.xt  fina|tci.i| yc.irs  would  not  have

bccn    deviati.d    much    from    lhc    ui.iirovctJ    rigurc`s.    Th..    |iminci:`I    itt)sititin    tlr    lhc`

^l'DISCOMS Was not this much worst. ririor to Fy 2o|4-15, as tlic tarirrgot l`iked  durl.n8

those days whcncvcr it was c.ssentjal rt]r tlic survivdl t]r the I)iscoms.

ln   (his   regard,   thc`   llon'blc   (-(]mniission   rti(Ill(`st(.tl   ((7   rc(.ti|:ni./(`   (l`c   Present

financjal  posjlion  ortlic  I)jscoms and  Lt] one;iiijy.i`  `lit`  I.ti:itl  rii.'i|i  ltir (lit.  /imiiiL-j:il  wcllni`S.i

or   (hc   sector   wj(h   the   coordlnatlon   of   (hc.   gtivi`mmciiL.   (,'t]miTii`sion   l`as   Lo   [akc

mcasLircs   for  strengthening   the  govcrnmcin(   t`timii.iniiis  ,]s   they  .irc   working  with

service motto.  If the government companies al.a rilni`jng im{ler the financial deficit then

it will give ch<incc to rranclijscs or priv`i{c compai`ies wliosc. iii;ijn rtttit(o js pront, wlijc.h

will   become   hurdcn   for  thL.  ordjmiry  con`iumci.``.  lt7   ii{iy  .iLii.li   hil(!t.   l]jll.i.   I..iirtlic.r,  llii`

I)isc.oms  should   focus  on   lhc  c.ollcclion  of  hugi`  ;irr.`drs  iincl   tlic`rl   ii..mltjL`s  and   thi.

bencfittl.ng  coLlrt cases  as  they  will  liclp  thi.in  in  mcc[jng  (hc  cxpentljture  wl'(hout  (hc

ncc`d or in u ch ta riff h ikL`.

Y,,l,rs  li,,,I,lully'

/-'-d-
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Sir'

C2j

To

Tl,c`\ol.,.t`'i,,..\`.

^[`1.:,(,:I ,,-.,-, t,,(I  .,I ,,,.. I(,Or'

Sii`g.iri`I``  I}h.iv.`i`.  Ri`d  llill.i,

I.:ik{lik.iiuil,lI}JdL`r.ibad-04.

Sub  :  -Tine-`ip  pelitioi`s  ril.``|  ty  Ap  Disct,,,`s  I-or  I.`\J  2oi.I.i5,I..`'  2016-17.FY

2017-18, F\' 2018-19-Ci`i.tiiin objccnims/Suggestitins-Sulmlittcd.
Ref: -True-up I.ctitioi`s rilctl  17}i ^P I)iscof``.i

ln  recent true-up  filii`gs  of I)iscoms.  the  true-iip  c|.iim  or r`s.19,603  crorcs  IS  a

huge   amount   for   the   Disconis   to   I.L`L.civc   either   r|-om   i|w   go`/.`ri`mL`nt   or   tl`r0118l`

Consumers.  During  the  last  5  ye.irs  ihc  I)iscom``  lii`vc  cnti`rc`d  lot  or  I'PAs  ``.ith  the

renc``'able generators at high prices aiid  tlie san`e `v{is approved  I)y tl" commissiolt.  lf

the  commission  had  done  the  thorough  analysi`s  duly  ttiking  ll`e  fiiiancial  Position  Or

I)iscoms  whilc  approving  the  PPAs  tl`is  sit`iatioi`  ``i(tii|d  n{„  have  .ii.iseii.  The  l]on'ble

commission while going through the I.i`iic``i.ibli`  l'I'.;\s i`nti`i.i`tl  h}. tlic`  I)iscon`s  in a.\i`ess

of  their  RPP0  target  fixed  by  the  coiiimission  sl`oultl  l`ii\'L`  bccn  ri`ii`ctcd  stating  the

reason as  bad  financial  position of the Discon`.  I`i`nc``tablc  I'PAs  in-excess  of RPPO ``'ill

be  burden  for  both  the  Discoms and  to tl`c consiwi`crs as  the uiiit cost  is  more.  If the

state  govemmen[  had  involved  in  .illowiiig  [hc  I.l'^s  ``.ith  I)iscoms  thel`  go`Jemment

sllould  also  take  tric  responsibility  in  filling  the  lrili`-lip  g:ii..  I..ilr(liL`i..  I)iscoms  sl`oiild

focusonthecheappowerastliepowcrpriceshascoli]cdo``'nsignirit..intly.

In  this  regard,  it is  requested  the government,  Discoms  and  the APERC should

take  the  responsibility  for  the  currei`t  sin]ation.  The  conm`issioi`  should  act  in  .i

stringent manner like a TRAI on the cl]titics involved in the sector ft)I-the licncfit of t|`e

consumers.

1 2  MAT  2ue

yours faithfully,

8. rfu alL®
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Sir,

©
To

The S..crcta ry,
^l'ERC,11-4 .660, 4lt. Floor,

SingarL.nl  l}havan,  Red  llllls,
Lakdikapul,  llydcrabad-04.

Sub  :  -True-up  petitiolis  riled  by  ^P  Discoms  for  Fy  2ol4-15.  FY  2016.17,  FY
2017-18,FY2018-19-Ci.rtalnobj(.c[ions/Sugg..stlons-SubmlttL.d.

Ref: -True-up petitions riled by AP Discoms

++

The AP Discoms have shown the dlrrercntla| revenue as the one of the componcut of the

total  gap. While filing the ARR had  factol.ed  certain  conditions  for the  sales  |]rojec[jon,

but ln actual  lt may not attain the same due to  unforeseen  conditions llkc tc'mpcratur.'

Changes,  mac.ro-economlc  conditions  like  drop  in  the  GOP  due  to  fall  ln  th..  industrial

gI.Owth,Stopplnganddelayincomplctionofccrtainprojectslik.illftirrjgi}tion..tc.Such

unforeseen conditions should not b..come burden io Disconis .is .h..y ought to pay fixed

cost to the generators and tl.ansmlsslon compani..s.

Inthlsrcgard,jtisrequcsted[licllon.blecommissiontoallowthegaparisingout

ofdropIntheapprovedrcvcnuetoth....xti.ntwliichisnotcr.i:`tliigh..avybui.dcntothc

consumersaftcrthcthoroughlycheckln8ttti.rc.:isonsforsuch.lcviatioii.

y;r#:|fu.I;ydr

b}en',"^y^w?)

|c.-fu



inRE

:.:3_ff..fav:rd~L   4jz.! 7
------%-.-I 6 Lng  i.tRIa  c,i

:::::::::::ku tLnto I

Sir,

To
The Secretary,
APERC,11-4-660, 4th Floor,
Singareni Bhavan, Red Hills,
Lakdikapul, Hyderabad-04.

Sub  :  -True-up  petitions  filed  by AP  Discoms  for  FY  2014-15,  FY  2016-17,  FY
2017-18, FY 2018-19-Certain objections/Suggestions-Submitted.

Refr --True-uppetitions ffled by AP Discoms

*****

In the true-up filings  of the Discoms, the actual power purchase cost is deviated  much

from the approved figures.  I  feel that, the vast true-up amount is showing negligence of

the  management while  taking the decisions  in the  procurement of power and  in  their

daily operations. It came known to me that the power purchase activities are happening

under the directions of the APPCC which is directed by the Government of A.P. Discoms

are  procuring  power  from  the  various  private  sources  with  the  pressure  from  the

government which is causing burden to the ordinary consumers. Discoms should focus

on the cheap power as  the high  end  consumers are moving towards  open access then

the remaining consumers have to bear the enormous expenses of the Discom.

In this regard, the Hon'ble commission has to take the measures to protect the interest

of the  normal  consumers  by  not allowing the  entire  true-up  gap  among  normal  consumers,  it

should  involve  the  government  to  bear  the  gap  to  the  maximum  extent.  The  government

c.ompanies  should  be  saved  as  they are  doing the  true  service  for all  sects  of consumers.  The

collapse  of Government  Company  may  allow  the  private  companies  who  will  work  for  the

profits  than  service  to   consumers.   Hence,  the  Hon'ble  commission  take  measures  to  save

Discoms.

Yours faithfully,

#`er.vdr`&fu|
-.'-_ _    `_



FFT§.SRElio3,
Qrty#=fi`D--ivar,

To
The Secretary,
APERC,11-4-660, 4th Floor,
Singareni Bhavan, Red mlls,
Lakdikapul, Hyderabad-04.

©

Sir,
Sub  :  -True-up  petitions  filed  by AP  Discoms  for  FY  2014-15,  FY  2016-17,  FY

2017-18, FY 2018-19-Certain objections/Suggestions-Submitted
Ref: -True-up petitions filed by AP Discoms

*****
APDISCOMs have filed true-up petitions for FY 14-15, FY 16-17, FY 17-18 and FY 18-19,

in which there is huge gap between actual  and approved figures. If the commission had

done  the  thorough analysis  in  theinitial  dayson  the deviation  using actual  figures,  then

the actual  expendi[ul.e  foi. the  next  financial years would  not have  been  deviated  much

from  the approved figures.  The financial  position of the APDISCOMS was  not this much

worse prior to  FY 2014-15, as  the tariff got h'iked   during those days whenever it was

essential for the survival of the Discoms.

In  this  regard,  the  Hon.b!e  commission  requested  to  recognize  the  present  financial

position  of the  Discoms  and  to  organize the  road  map for the  financial  wellness  of the

sector with  the coordination of the government.  Commission has  to  take measures for

strengtheningthegovernmentcompaniesastheyareworkingwithservicemotto.If the

government companies are running under the financial deficit then it will give chance to

franchises or private companies whose main motto is profit, which will become burden

for the ordinary consumers to pay such huge bills. Further, the Discoms should focus on

thecollectionofhugearrearsandtheftpenaltiesandthebenefittingcourtcasesasthey

will help them in meeting the expenditure without the need of much tariff h].ke.



+

From
R . M . tbn`iftlha`

¥fa=coal#€f,
Sir,

a
To

The Secretary,
APERC,11-4-660, 4th Floor,
Singareni Bhavan, Red Hills,
Lakdikapul, Hyderabad-04.

Sub  :  -  True-up  petitions  filed  by AP  Discoms  for  FY  2014-15,  FY  2016-17,FY
2017-18, FY 2018-19-Certain objections/Suggestions-Submitted     -

Ref: -True-up petitions filed by AP Discoms

In  recent  true-up  filings  of Discoms,  the  true-up  claim  of Rs.19,603  crores  is  a

huge   amount  for  the   Discoms   to   receive  either  from   the  government  or  through

consumers.  During  the  last  5  years  the  Discoms  have  entered  lot  of  PPAs  with  the

renewable generators at high prices and the same was approved by the commission. If

the  commission  had  done  the  thorough  analysis  duly taking  the  financial  position  of

Discoms  while  approving  the  PPAs  tbis  situation would  not have  arisen.  The  Hon'ble

commission while going through the renewable PPAs entered by the Discoms in excess

of their  RPPO  target  fixed  by  the  commission  should  have  been  rejected  stating  the

reason  as bad  financial  position of the Discom.  Renewable  PPAs  in-excess of RPPO will

be  burden  for both  the  Discoms  and to  the consumers as  the  unit cost is  more.  If the

state  government  had  involved  in  allowing  the  PPAs  with  Discoms  then  government

should  also  take  the  responsibility  in  filling the  true-up  gap.  Further,  Discoms  should

focusonthecheappowerasthepowerpriceshascomedownsignificantly.

In this regard, it is requested the government, Discoms and the APERC should take

the  responsibility  for  the  current  situation.  The  commission  should  act  in  a  stringent

manner   like   a   TRAI   on   the   er,tities   involved   in   the   sector   for   [he   benefit   of  the

consulners.

Yours faithfully,

R.fT\.th`iha`/
]un``or-   Eng\`nch,
Tzch¥```al     seetith,
c,/0     sE>|O|  urnoo|.

































































































































































































Q`ogzu5tf    SOUTHERN POWER DISTRIBUTIO
1 9-1 3-6§JA: y!g¥¥i N!!eyem,  §ririlva8

Fl.olll
Tlie ChierGeneral  Manager,
RAC,  AI'SPDCL,19-13-65/A,
Vid}Jiit Nilayam,  Srinivasapuram,

1`ii.ilpati  --517501.

Si,.'

COMPANY OF A.P.  LIMITED
purarTt, T!ri!pqt!  (±rm/w.?pspdcHn\
'['()

Sii  M.Veniigopala Rao,

Son it)r Jouriial ist and

Ctinvciiei. or Centre  for  Power Studies,

I  I.Nti. I -loo/MP/I 01,  Monarcli  Preslig.`,

`]()lH.I\i`lisLs'   Colony,  Gopanpi\lly,

ScJ'ililigi`111pally  Mandal  ,I lyderabad.

4fryo.cowRIc+5pDcurp"G"+RIor.n|w..-w_"rv""2fljfl±j2fl©

Sub   :-    APSPDCL/TPT  -  RAC  -  Replies  lo  it
Senior  Journalist and  Convener  of Cent
Regarding.

Rcl`:-         I)  Party's representation  received  dt.17-I
2)  Lr No. CGM/RAC/SPDCL/TPT/GM/I

***

ln  coiitinuation  to  the  reference  (2)  cited,  tlie  rollt

hci.ew.ith  I`iirlisihed  please.

ii`ctii]ns   raised   by   Sri   M.Vcnugopala   Rao,
l`()I.  l'()wcr  Studies,  I-Iyderabtld  on    True-up  -

- 2 0 I (J

A(`/I.'.'I`riie-ii|]/D.No.250  /20  dt.09-03-2020

wiiig  iiirorimlion  pertaining  ttt  Poiiit No.7  is

We  request  the  Hon'ble  Commission  to  dclcl.mill '1\1`

li}J  the  GOAP  from  the  debts  of the  Discoms  lo 1`' |`  yc'

saiiie  from  their true-up  claims.    In  the  subjccl  iic i'i()11

ortaking over their debt by GOAP under UDAY  cl ".i,,g

|y  :  r|`|ie amount ofDISCOM debts taken over I().. llc  I,`

`llj. The details of losses to be taken over by tllc ( ')^ I,aioss

S.No
PreviousYears

% of loss to be taken over by TS

GOAP as per item  no.1.2  (i)  of as Pal

page 5 of MoU atom

1 FY  2017-18 10%

X•/

2 FY  2018-19 25%

Total

•\,e'., tili,!trlitI date GOAP has taken  over Rs.277.06 Ci.StedtotheSecretary,APERC,11-4-660,4"1|i ()1`   I(()('1.'

:ii+`+i
0

UN2020    :
C9'

-c=)?

i`m()lliils  taken  over  (]r  t()  bc  taken  ovci.

u.  2018-19  uiider  UDAY  and  deduct  lhc

lhc  I)iscoms  have  not  given  lhc  details
2018-19.

Y 2()18-19  by the GOAl'  under UDAY
iili(lci.  UI)AY schcmc flrc !`s  follows.

DsS  of APSPDCL Amount of loss to be taken

per  Flnanclal over by GOAP for FY 2019-ZO

ament  (ln Crs.) (ln  Crs.)

7.020 0.702

7680.080 1920.220

7687.100 1920.922

Yours  fuilllfully

QLoap

Clilcf General Maimgcr / RAC (i/c)

Siiigiirclii  BIiavaii,  Red  I Iills.  Lakdikapul,



S()UTIIF]RN POWER DISTRII}UTI()N
CORPORATE OFFIcl

I1`l.''Lll

Thi` Cliiel` General  Manager ,
RA(_`,  APSPDCL,
19-13-(75/A,  Corporate  Office,

Vid) iil  Nilayam,  Srinivasapuram,
Tir,,pl,'i.

Co

Rc
Ce
all

I.r.No.CGM/RAC/APSPDCL/TPT/GM/RAC/F:Tl

JOMPANY OF A.P.  IjlMITEI)
::  rl'IRLJI,^TI

. T.Siij[ithu,  I)y.  CEO.,

l'`e(lel.!ili()ii  ()f Aiidhi.a  Prade.sh  Chz`mbci.

1liiel.ee  imd  lnclustry  (li`APCCI),

•1.  0lTice:  ()/0  54-16-I/2-A,

Ii.iil  li:xcise  Ctilony  3rd  noor,  Roi`d  No.-l ,

t`dolii,  Vijayiiwada -520  008,  A.P.

i 18-19/I).No.  380/2() (1'.08-()6-2()2()

Si,.I

LSub:  APSPDCL/Tirupati -RAC -Replies to  tli
riled  by APDISCOMS on Retails Supply  I

ltcl.:  Your Objection  letter dated.  17-12-201 I)

We are in receipt of your suggestion/ objecliolls ()

Ri`l{iils  Supply  Business  for  2018-19  and  tlic  same  is  h

i.eplii`s ol`APsl'I)Clj are as follows:

Para No /Brief Issue
1.    1,A(_`K  OF I)ATA/INFORMATION IN TARIItl+'  I
:i.     ]t:Li`i`l  l`t)rinats  for tables  given  in  the  Pctilitii`

APS1'D(`l    alid  APEPDCL  have  submitted  a  pdl` wi.ite-

t)l`  llii`ii     I  iiie   up   claims.   The   claims   are   neither   baekei

I.{`tioHali`  iior  suppoi.ted  by  the  excel  workings,  which  iu.

rcq\\ii.i`il  l`ttr  any  stakeholder  to  imderstand  and  andlysc  I
l`uriiisl`il`g  the  detailed  workings,  the  Petitiollcrs  intcllil

ijbjecli\'es   i)I`  transpareiicy   and   wide   consunier   pal.licii

pr()i`i```s     l`his  filso  makes  the  entire  process  a  (`ulilc  cxi`r
the     stal\i`holdcrs     have     been    provided     miiiii"`I     iiil

del.Ibei.tili`  upon.

It  is  z`lso  pointed  out that there  is  no  information  as  J`iii.  iis
disti.ihi\\itm    costs    are    concerned.    The    Tariff   Rcguliil

pro\'iili.     l`oi.    sharing    of   gains    on    account    of   vfti-iiil
'coii(rolli`hle   parameters'   of  ARR.   The   relevant   cl:iuse

Reg\il:\llon  in  this  regard  is extracted  below:

10  ()  i;htu  ing  (]f gciins  cund  lo5ses  on variations  in  "ct)IllI.t)

()./   .1RR,-rl`heJ   Distribution   Licensee   in  its   clnnulll   l`llillH

(`imlrt)I    l'c>ri(Id  `shall  preL5enl   gains   and  lasses  `fli)I.   e(lcll

i(t'III  t)/   llILJ  ;1ggI`eg(lie   Revenue   Requirement.  A  .hliilelncJII

Oh,ii`clit]ns  I.cccived  on True-lip  petition

iisiiiess  l`ol.2()18-19  -Regarding.

I'i.lie-lip  iielition  riled  by  AI'I)ISCOMS  tin

I.ewilli  i`ckiiowlcdged  witli  thiinks.  Para  wise

Ill,Sponsc 11111

p   i"   ,.esllec'
hy    llclililcll

Ill.,.Ii,,e,,lly

1.,".   By  ,lot
()    'l'wl'l.I   '11C

(lli('l'     in     '11C

isi`  wlierein

I.l"\ti()n       I()

I ,.,, i,,g  ,,p  ol'

s     clc£,,.ly

|)n.I      ill       '11C

1().ri    of   the

ltll'I(,„   ilel''.\

•    `l",.i,,g    ,I,a)

(.(''III.(lil('[,Ic

/   H`,i,,1,",I

L,,.    `,,I.i,,,+,i,,T

I`hc  rcquircd   iiil`ormati(]n   liiis  bcon

iliiloadcd   ilitt]   the   public   tit)mains

as       it       w£`s      sulimittccl       to       tlic

I-lonourable        APERC.        If       the
objector      rcquircd      iiiiy      spccillc
information     the     same     will     bc

provided  as  may  bc direclctl  by  the
I lonoui.able  ^l'FRC.

___ _ ____  1

l   ol`3



Para  Nti  /Ill.icl. I.i.vti

2.

Rcsl)ol,sl\

Audited  Accounts  -The  PcliLjon  is Tn-t;'lTi6companied  by audited

riniiiicialslatcmciitsofthel)isc()lilswlliclli[[ipre-requisiteforany

trujiig  up  exercise.

3.  Actual  Sul7si{Iy  rcccivcd  froiii  Go^l'  -In  Para  7  orthe  Petition,
the  I)iscoms  have  rtresented  daln  in  rcsrtccl  tir  Revenue  from  Tariff
and    Non-tariIT   incomes.    But    lhe    stihsitly    ltas    been    specifically

excluded   from   silch   number.   Subsidy  oiighl   lo   liavc   bccn  added   in
such  rcvcnilc  as  il  is  integral  parl  ol`the  ^1{1{

signiricaiit   clemcnl   of  lhc   triic-iiri   ck`iiiictl

Taril`f Order  for   I``Y   2018-19,   tllc.  Collllllissi

that   z`pprov£`l   oiight   to  bc  obtz`ineil   rroiii   Hlc

Discoms  pi.ocill.c  ellergy  over  an(I  fihove  llic
'l`aii(`l` Order.   IL  js  not  clear  frolii   the  sllhliii,i

lhc  ii(`orcsajd  dii.cctive  has  bceli  iidliel.c(I   I(t,

purchases.

/).     C()nsumcr  C:Ilcgory  wise  S!ilcs  -rl'|ic  |1

£`ny  d{`ta  with  rc.sr)cot  to  coiisumci.  c{ilegory  \

have  bccii  subiiijt[cd.

iy  AI'   I)iscoms.   In  the
}'i  htid  given  a  directive
Commission  should  the
`i{`iilum  appi.oved  in the
iiolls  of the  Petitioner  if

ii  case  of costly  market

7.   '[l.uc-up   slitiLilt]   bc   on   all   fl,qrii.cls   tiI.  ^]

coiiiluctcd  for  all  ARR  items  iiiclildccl   illlere

retiim   on   equity,   ctc.   Such   as|iccts   h{`vc   11

insl£`iit  petil;oil.

lit)ns  do  not  provide
t3i`  sales  which  ought to

1{  -  Ti.ue-up  should  be
I  t]n  loan,  depreciation,
il   been  covered  in  the

The      annual      au(lilcd      iepoi.t      is

available in the APsl'l)(`l ,  \vcbsite

(www.ai)si)dcl.in)   antl   lhc   same   ill
mailed to the objector.

In          the          Re\'enuc          True-up
calculations,  Revcnuc   l`t.om  TitrilT`

Charges     &     Non-l"`il`      income
have           becn           con`itlc\.i`(I           £\nil

compared     betwecii     {\iiitio\etl

actual.       Siiicc    the    L`uhsiil}

commitmeiit   from   [hi`   Go/\P,   it   is
not   included   on   botl\   casi`s   while

arriving     at     the     rctiiiii.eiiicnt     ttl`

Revenue  for trucFuii  ii\\i pose

The       DISCOMs       ha\'c       z`lrcad}/
claimed   the   additioii{\l    costs   the}'

have    incurred    towai.ds    €`cl(1itioml

Agriculture   consuniplioii   than   the

approved  quantiun  fol.  l`Y  2018-19
in   the   Tariff  ordcl     rlhc   Truc`-up
claims      now      projec{L`tl      tlo      iiol

contain         that         coiuiioi`ciit         ol

additional           cxpcnditui e.           Thi`

objector   is    requcstL`{l    lo    rc(`er   tlii`

petition  ace()rcl ingl}

Market   purchases   al`e    I.eLsoi.lccl    (o

make   good   the   sh(tll£`gc   of  p()v\rL`r

unavailable   due   lo   pfi``cil}7  of  l`ucl

to      the      extent      a]iticiiii\tecl      ziiid

provided  in  the  Retail  siipply  lzirill`
order.   Fortnightly   /   Mt)i`(1\ly   slioi.t

term    procuremcnl    tl{`(ii    is    bciiig

submitted         to         the          I I()n'blc

ommission.

As       the       True-up       i`       h{`sic€illy

claimed  in  respect  of   \'[\ii{iti()iis    in

Power    Purchase    Cos(s.    ealcgoi.y
wise  consumptioii  has  Ilo  bearing.
In  view  of this  catcgor}'  \\ isc  sales

are not indicated.

As   per   the   Regulation,   thcrc   z`rc
two       activities       in       Disti.ibutioii

licensee.    1.    Distribi`lioii   business

(Network   activity   &   \vhccling   tir

2    ( )  1 `  11)



Para No /Brief Issue

I,R^Yl,:RS:
I      l'iibs  necessary orders  as  may be deemed  appl.{)Ill

l`i\c\s  ancl  cii.cumstances  of the  case  in  the  inlcl.cs
•      Permit    tlie    Objector    to    participate    and    1"`1

sill)mission         and         produce         additional
LIL)cumcntations  during  the  course  of  the   Pul)li

\l\i`  inlercst  of justice  and  e

sLihmitted  to
he  Seei.etai.y,  AI'ERC,4TH  Floor,11-4-660,  Singal.eni

ill'|)   ill   lhc

RL`sponsc

power)      and      2.      Retail      Supply
Activity.

'[`he      prescnl      truc-up      clfiim      is

sought for the  rclail  supply  activity
or the  Licenscc,  silice  this  tictivity
is  being regiiliilcd  t)n  annii£`l  basis.
'I`lic   ti.ue-up   for   network   [iusincss

(I)isll.ibuli()11)      js      `1lcd     oil      Multi

Year     ba.sis     iincl     for     the     latest
C()Ilcluded       conti.ol       peri()d       (3rd

Control    Period-FY    2014-19),llic

I)ISCOMs   firc    in    the   pr()ccss    I)f

{i|iiig      the      rl`ri|c-up      peljtion      1`()I.

Distribution  uc[ivity  which  covers,
O&M       cosls,       Assets,        I.oiins,
Dcpreciatioii,    Rclum    on    Equity,
Interests and olhcrs.

``.i,,s,ice

1.      1llllli'jo'1i'l

I;lLlils              ilnll

Ilo,,,i,,g,    in

Cllil`l` Gcncra]  Mali!igL`r (i/c)

RAC

l}h[iviiii,  Recl  I Iills,  I-Iyderabad-500004.
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are   as

.49  Crs

landing   1

o'      ^')

worl(i,lg

0%   FRP

scheme

SOUTHERN  POWER DISTRIBUTION COMPANY  0F A.P.  LIMITED

CORPORATE OFFICFromTo ::  TIRUPAH'.T.Sujallia,Dy.CEO,

The  chief General  Manager,                                                     Sin

RAC, APSPDCL,  Corporate  office,                                             Th Fcderalion  ol  Andhra  Pradesh

19-13-65/A, Vidyut  Nilayam,                                                        Ch mL]ers  or  Commerce  and  Industry  (FAPCC

Srinivasapuram,  Tirupathi,                                                                Re d  Orflce  O/o.  54-16-1/2-A,

Ce lrdl   Exclse  Colony  3rd  Floor,

Gu adala,  Vijayawada,

Lr.No.  CGM/RAC/APSPDCL/TPT/GM/RAC/F: rue-Ui3/D.No.  381/20.  dt.08-06-2020

S',r,

lions   received   on   True-up   petitions   flleSub:   APSPDCL   -   RAC   -   Replies   to   the   Obje

APDISCOMS    on    Retails    Supply    Busines for    Fy2ol4-15,    Fy2ol6-17    &    Fy2oi7-*

Regarding.

Ref:  Your Objection  letter dated.   13-11-2019

**

With reference to above receipt of your suggestion/ obje lions  on  True-up  petitions  filed  by  APDISC

on    Retails    Supply    Business    for    FY2014-15,    FY2016 17    &    FY2017-18    and    the   same    is    her

acknowledged with thanks.  Para wise replies of APSPDCL ar as follows;                                       Response

Para No /Brief Issue-ETINCONSISTENTSUBMISSIONS
As    per    G.O.M.S.No.27,    dated

Udav scheme 2016,      the      loans      of     AP      D

The discoms have submitted the following reasons for llnBlhe      oulslanding   as   on   30-09-2015

true  up  Petitions with  considerable  delay: follows:
``The  Petitioners  have  put  their  best  efforts  in  trying  t

//./e   !/le                 (i)               Capex  loans:Rs:3712

every   year   true-up   petition   with   the   next   year   AR //.`/.ngs.                  (il)              Working  capital

However,  due to certain factors that  are  nc)t  under th co/1!ro/                                    Loans:Rs.8461.76  Cr!

of  the   Petitioners,   true-up   filing   has   delayed.   Som o/   l/ie                 (jii)            FRp  bonds

reasons  for  delay  in  filing  the  true-up  for  the  respecti a   yL.c)r5                                        liability;Rs.2546.15  C

are- Out      of      the      outs

a)  Payment of fixed  charges due to AP  Reorganization c/                                                 loans,       the      Govt

b)  Take-over  of  FRP  Bonds   and   Working  capital   loo i//tc/er                                   accorded          approv€

UDAY scheme in September 2015 takeover  or  75%  of  \

c) Regulation of power between AP and TS in  2017" capital   loans   and   10

bonds   under   UDAY

Notably,  similar  reasons  were  cited  by the  discoms  in asl  few                                 as  given  below:

years  during  their  ARR  filings.  Reasons  for  not  filing  tr L.  uP  or

2015-16 and 2016-17 as submitted  by the discoms  in th i r  l-a ri r'

filing for FY 2017-18  are  reproduced  below:

--2.
C)

JUN2020     3
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efi;_sue Response
'.     .i.:    :    .:.   :    : d  to  claim  true- i.No                             P8rti[ulars                       APEPOCI   APSPO(L      TOTAL

an   annLlal   b sis  -  subject  to 1             Agalnstlco%olFRpbonds      1205.9S         1340.2         2546.15

ase  cost  clnd nterest cost for 2               Again5(75%oiFRpbonds       2094,S3       4251.79       6346,32

DAY Scheme Government of Total                                              )3Ou."        5591.99        8892.47

short  term Iabllities  as  on

Till    date   Govt.of   AP    has   taken    overId  have  mat rlal  Impact  on
lcensee  hum Iy requests the loans  as given  below:
ilde   addltlo al   time   to  file APSPDCL:Rs.5257.02  Crs
lslonal  True-lycitedUda P for  FY  2016-schemeasthe APEPDCL:Rs.2998.99  Crs

Total:  Rs.8256.01  Crs

As   shown   above,   out   of   Rs.11007.91

Crs(working  capital-Rs.8491.76  Crs  and
laims   in   llm y  manner,  they FRP  bonds  Rs.2546.15  Crs)  liability as on
1 t  P e 1 i I I a n  (1 s o how the  Uday 30-09-2015,  Govt  of  AP  has  taken  over
rl n d i n p,    I i '1 h i I ies   c)r   financial Rs.8256.01  Crs.  The  balance  Rs.2751.91
im   from   rllln these  Petitions Crs working capital  and  FRP  bonds  debt

outstanding   as   on   30-09-2015   is   not

taken over by Govt of AP.

he    foHowln submission    of

The   reason   for  true   up  claim   being  in

excess  of  the   projected   deficit  is  that

)rder  for  FY  2 18-19: the    licensees     have    incurred    certain
riegu|allon  N .4  of 2005, true expenditures higher than the estimated

Lions   ls   per itted   annually. costs      due      to      various      approvals/

ists,  Dis[rlbu on  cost  etc.  are decisions      at      a       later      date.       For,

YT  filing   onl .  In  view  of  the illustration   such   cases   include   but  are
'  of  annual dited  accoLlnts not limited to tariff approval for SDSTPS

r  FY2016-17 s  `1890  Cr.  The for which  petitioners are liable to pay at

Lo   Decembe 2017   is   `70   Cr. the approved tariff which  is higher than

jl for  FY2016 17  and  FY2017- the  estimated tariff at the  time  of filing

Je   uP   PC,lilio for  FY2016-17 the  ARR.  As  such  there  is  no  vagueness

earliest.  (Em I\asis Supplied) or   inconsistency   in   the   claim   of   the

DISCOM.

ericit    of    onl Rs.    1,890   Cr.,

true  up  clal of  Rs.  5,755  Cr.

cting      the agueness     and

lects  the  co,sions8c)cs. duct  of  discoms

N  IN TMirr lLINGS The    required    information    has    been

ln  the  Petltl n  APSPDCL  and uploaded  into the  public domain  as  it is

ite-lip  ln  res ect of their True that  was  submitted  to  Hon'ble  APERC.

backed  by  d talled  rationale lf   the   objector   requires   any   specific

ltings,   whlch are   pertinently information  will  be  provided  as  may be

ndersland  ai d  analyse  them. directed      by      Hon'ble      APERC.      The

rltings,   the   r] lltioners  intend Discoms  are  in  the  process  of filing the

F=a--N-J7Bri
``^s  per  Regulation  1  of  2014,

Llp   /or  Retail   supply   business   on

deviations  related  to  power  purch

r]rcvlous  years.  Ilowever,  under  U
Andhra  Pradesh  has  taken  over
September  30'h  2015  which  wou
True-up for  FY 2015-16.  Hence,

I-Ioriourable   Commission   to

Tri)e-up  for  FY  2015-16  and  prov

17." (Emphasis Supplied)

While  the  discoms  have  repealed

reason  for  not  rUing  the  true  up  c

htivi`  nowhere shown  in the presc.n

`clieme   lias   lmr)acted   their   oulsl

r)()silion   or  how  did   it  prevent

within  the  prescribed  timeline.

True  u communicated  earlier-

llon'ble    APERC    had    recorded    I

^PSPDCL  in  page  29  of  the  Tarirr  0

Dlscoms  Response..  As  per APERC  a

up   of  power   purchase   cost

Remaining  items  such  as  O&M

allowed  [o  be  trued  up  during  M

finalization(I(>Iny   associciled   with

for  Fy2016-17,  ^PEPDCL  could  fo

revenue  deficit  |or   FY2017-18   up

I-lance  the  projected  revenue defic

18   Is   IIkely   lo   be   `2000   Cr.   The   lr

c]nd  FY2017-18  will  be filed  at  the

^gainsl    the   earller   estimated

^PSPDCL  has  now  claimed  a  total

in       FY      2016-17.       Besides      depl

inconsistency  in  claims,  it  also

in  so  far  as  the  accuracy  of submis

3.      LAcl(OF  DATA/lNFORMATlo

A.  Excel  formats  for  tables  given

^PEPDCL have submitted  a  pdf wr

up  claims.  The  claims  are  neither

nor   supported   by   the   excel   wor

required  for  any  stal<eholder  to  u

By  not  furni5hinB  the  detailed  wo



Para  No /Brief Issue
to  thwart  the  objectives  of  transparency  and  wide n5umer

participation  in  the  process.  This  also  makes the  entir Process
a  futile  exercise  wherein  the  stakeholders  have  been rovldeda5lrulng

minimal  information to  deliberate  upon.

lt is also pointed out that there is no information as far

up  of  distribution  costs  are  concerned.  The  Tariff  Re ulatlons

clearly  provide  for  sharing  of gains  on  account  of var atjons  ln
the  `controllable  parameters'  of ARR.  The  relevant  cl use  10.6rollable"

of the  Regulation  in  this  regard  is  extracted  below:

10.6 Sharing  of gains  and  losses  on  variations  in  "con
items  of  ARR;-  The   Distribution   Licensee   in   its  ann I   Iilings

during the Control Period shall present gains and  losse for each
controllable   item  of  the  Aggregate   Revenue   Requir /71€nt.   A

statement of gain  and  loss  against  each  controllable ',tern  will

be  presented  after  adjusting  for  any  variations  on  a cc,unl  oJilcdany
uncontrollablefactors.

The Petitioner has neither given anyjustifications,  nor

reasons  for  not  filing  distribution  true  up  even  after ve  years
have elapsed.

8.  Plant Availability  Factor (PAF)  of all the generating statlons
Fixed  cost  recovery  of thermal  generating  stations  is asecl  on

the  availability  declared   by  them   i.e.   Plant  Availabili y   Factor
(PAF).   However,   AP   Discoms   have   not   mentioned the    PAF

achieved  by the  thermal  power  plants  for  which  it  ha claimed

the  true  up  costs.  This  aspect  of  clarity  in  PAF  ls  all he  more
important  considering  the fact  that  in  many  instants, he  rlxed

cost  claimed  by  the  Petitioners  are  the  same  as  app ovecl  by

Hon'ble   APERC   in   the   retail   Tariff   Order  though   th energy
despatch  has  severely  gone  down.  For  instance,  the  fxecl  cost

claim  for  APGENC0  Thermal  stations  and  the  energyfromthestationsduringFY2016-17isdepictedbelow espa[cl,

ill-=riliiirT=7!TEl               tliTrl.  .  r`    ,.  .           FTTiTTrTi)-~i.)I, r
>rm±      .T=nn      .r=rF`   .  ,      i`",EneigyD€apatch(MU)9,3306,298-3,032 -3J I

Fixed  cost  (Rs.  Cr.)                 970                 966                   -4                       -0,1 a,b

Thus,  while  the  energy  despatched  is  less  by  32%,  th claim  or

fixed  costs  is  almost the  same.  The  reasons  for  lower espalcl,

need  to  be  clearly spelt  out  by the  discoms  since  the  f xed  cosl
recovery  is   linked  to  PAF  of  station,   and   if  the  PAF as  uplo
normative   level,   the   significantly   lower   level   of   de palch    lslionor
beyond  anyone's  comprehension.

SimHarly,    no    basis    has    been    provided    for    calcu

incentives and  `other costs'  claimed  in the  petition.  By epicllng

the  data  to  claim  such  elements,  the  discoms  can  inf cl   asslsl

the    consumers    and     Hon'ble    Commission    to    rec !'y      I.n_y_

Response

true-up     of    distribution     business     for

thlrd   control   period   i.e.   from   FY  2014-

15   lo   FY   2018-19   post   completion   or

audited  report  for  FY  2018-19.

It  is  pertinent  to  bring  to  the  notice  of

the  objector  that  the   true-up   petition

for  distribution  business  are  to  be  riled

on     control     period     basis        j.e.,     after

completion    of   every    5    years    or    lhe

respective control  period.

The   fixed   costs   to   the   thermal   power

plants   including   that   of   slate   run     AP
Genco   are   /were   paid   based   on   the

plant       availability       factors       for       the

relevant  period  as  certified  by  SLDC  for

State  Generating  Stations  and  SRPC  for

Central  Generating  Stations  (CGS).

The         fixed   cost   is   paid      as    per   lhe

approved    tariff   orders    of    the    Plants

arler           considering           their           actual

perlormance  agajn5l  the  Norms  as  per
the  PPAs/Relevant  Regulalions.

The  claim  of the  objector  lhal,  "in  maiiy

inslants,   the  fixed  cost  claimed   by  the

Pelilioners   are   the   same   as   approved

by    I-lon'ble   APERC    in    the    retail   Tarilr

Order  though  the  energy  despatch  has

severely  gone  down"  is  not  correcl.  As

stated  above,  fixed  cost  js  ought  to  be

payable       for       making       the       S[alion
available   or   ready   lo   dispatch   on   call

from  lhe System operator.  Even  though

tliere   is   less   dispalch   entertained,   the   I

fixed       cost       is       payable        for       pl.inl;



frorieli=uT- Response

have   crept   ln   wiiil making  their availability,    and    thus    linking   of   fixed

3rve  lhe  sanclilv  or  1 ue  up  exercise. cost   payment   to   energy   dispatch    is

thal   (ixed   cost  or  S STPS  -  I  for  FY Incorrect.

1,782.20   Crs   ror   8 %   availability,

bility,  the  fixed  cost ould work out

ot  Rs.1,403.92  Crs  a-18.ectiricdifallthedaedbytheDlscoms. claimed  in theapertinentto

•UP  CLAIMS:tedthatthere   wa

lower   power

The  actual   agriculture  sales  as  against

that   of   approved   by  the   Commlssion

s  in  FY  2016-17  and Y 2017-18 than are  higher    by  995  MUs  in  FY  2016-17

PERC  in  the  respecll e Tariff Orders. and are at the same level  in  FY 2017-18.

`ergy  despatch  was wer by  around As   you   are   all   aware,   the   Agriculture

id  FY  2017-18  respc tlvely  and  T&D consumption    is    unmetered    and    the

.31%    against     11.99 and    11.50% DISCOMs           are           estimating          the

Y  2016-17  and  FY  2 17-18, consumption  based on the sampled Agl

I   agricullure   Sales   ,1 claimed  by  the DTRs  as  per the  methodology  specified

)roved  by  lhc  CoiTim ssion  are  lower by the Commission.  The statement that

]nd  are  at  the  same cvel  in  FY  2017- the   agriculture   sales   reported   by  the

r&D  losses  in  FY  20 7-18  have  been discoms  seem  suspicious  since they are

st   a   relatively   low evel   of   loss   at not  correlating  to  the  T&D  loss  levels,

e   agrlculture   sales eported  by  the by     the      objector      is      not      correct.

ince  they  are  not  c rrelating  to  the Agriculture   consumption   is   estimated

iigh  agriculture  sale ln  any  year  are independently and the  DISCOM  input  is

LD    losses    (owing    1 the   metering measured      through      high      accuracy

present   case   ln    FY 2017-18,   when metering at T<>D interface Points. Total

:ed  lower  than  FY  2 16-17  by almost DISCOM  input  -total  Sales  is  taken  as

is  been   claimed   at higher  level   by lasses.

i.e.   0.50%   in   lhe   s3,thelowerenergy me  year   i.e.   FYequirementand Reduction  in  consumption  vis  a  vis  the

approved      consumption     would      not

result   in   True-   Down.   If   the   per   unit

jlted  in  a   true-dow of  costs  rather procurement      is      higher      than      the

I  by  Licensees  ln  the  i stant  Petitions. approved   per   unit   cost,   even   though

there     is     reduction     in     quantum     of

procurement,  there  could  st.Ill  be  true
up  requirement,  as  is  a  reality  for  the

Financial  Years  under  considerat.Ion.

rue-up  Petltlon  tor Y  2014-15  have The  claim  of  Rs.  684  Cr.  is  not  arbitrary

)t  file  the  true  up  c lm  for  FY  2014- as    purported    by   the    Objector.    The

n   and   non-avallabil y  of  costs  of  its amount  has  been   reasonably  incurred

after,  the  Petilloncr have  estimated by  the  APDISCOMs  as  recorcled  in  the

tune  of  Rs.  684  Cr, ased  on  the  P&L audited  accounts  and  certified  by  CAG.

Para  N

inadvertent   error   that

claims.  This  would  also  prese

For  inslanco,  il  is  observed

2017-18   is   approved   at   Rs

Therefore,  ror 56.72% availa

lo  be  Rs.1,263.57  Crs  and  n

true  up  Petition  for  FY  2017

Similar  anomalies   can   be

lruing  up  exercise is  furnish

TRUE-4.        OBJECTIONSON

A.    TrueuporTruedown?
submitThe    Petitioner   has

purchase  and  lower T&D
lhat  approved  by  Hon'ble  A

11  is  seen  that  the  overall

7%  and  1%  in  FY  2016-17  an

loss    was    10.75%    and    11

tipproved  respeclively  for

1\   is   noLiccd   that   the   actua

Pelllioners  agalnsl  that  app

L]y  995  MUs  in  FY  2016-17

]8.  ^t  the  same  time,  the

reported   at   11.31%   again

10.75%   in   FY   2016-17.

discoms  seem  suspicious  s

T&D   loss  levels.  Typically

followed    up   with    high

issuc`s)     However,    in   the

agriculture  sales  are  report

goo  MUs,  the  T&D  loss

almost  50   percent   points

2017-18.

aboveNolwithslanding  the

T&D   loss  should   have

than  the  true  up  as  claimed

a.  FY  2014-15:

The  Petitioners,  in  their  T

submitted  that  they Canno

15  due  to  state  bifurcatio

generating  stations.  There
their  true  up claim  to  the



Para  No /Brief Issue Response
of    FY    2014-15.    They    have    also    claimed    addition I    power The    claim    of    Rs.413.58    Cr    was    not

purchase  costs  of  Rs.  310.71  Cr,  which  were  purpo edly  not considered   in   the   FY   2015-16   true-up
considered in finalized audited accounts since that bl.Il or these order on  the grounds  that  it  pertains  to
costs for FY 2014-15 were received after audited acco nf5  were FY     2014-15.The      provisional      true-up

f/.no//.zed.   The   Petitioners   have   also   claimed   Rs.   4 3.85    Cr.' amount  of   Rs.958   Cr  was   deducted   in
which      apparently     was      already     disallowed      by '-Ion,ble c)rder  to  arrive  at  the  final   true-up,   as
Commission  in  the  True-up  Order  for  FY  2015-16.  T ere  ls  an per  table  no:3  of the  petition.
additional  true  up  claim  of  Rs.  958  Cr.  for which  the elilloner

claims that the  same  has  been  provisionally allowed true  upalolal

of  FY 2014-15  in  the  Retail  Tariff  Order  of  FY  2015-16.

Based   on   the   above,   the   Petitioners   have   claime

amount  of  Rs.  861  Cr.  (incl.  carrying  cost)  towards  tr ng  up  or
FY  2014,15.

The   aforesaid   claim   of   Petitioners   is   objectionabl ro-r-`TFrndlacks

May  refer  to  the  previous  paras  where

following  key  reasons:

1.    The  claim  of  Rs.   684  Cr.   is  completely  arbitrary

rationale  for  the  simple  reason  that  the  power  purc ase  cost item  wise  replies  are  furnished.                       I
considered  by the Petitioners to estimate the true  up mount ls
based  on  the  Audited  Accounts  which  however  may not  be  a

prudent   expenditure.    The    prudence   check   of   suc Power
purchase  cost  can  only  be  conducted  by  Hon'ble  AP RC  onceandhas
the  details  of the same  are furnished  by the  discoms.

2.    The  claim  of  Rs.  310.71  Cr.  is  an  entirely  new  clai

never  been  mentioned  earlier  by the  discoms  (not  ev n  during

the   truing   up   filings   of   FY   2015-16).   Nonetheless,   t e   5arne 1

cannot be considered  by Hon'ble Commission  in  absen c  or  any
basis.

3.    The  claim  of  Rs.  413.85  Cr.  has  already  been   disall wL,d  by
IAstheamounttakenoverunderUDAY

Hon'ble   Commission   since  the   same   is   stated   to   h ve   beenalready
covered  by the  uday scheme.

4.    The  provisional  true  up  amount  of  Rs.  958  Cr.  ha

been   considered   by   Hon'ble  APERC  in  the   retail  Tar rT   order2016-17
dated  23.3.2015  of  FY  2015-16. Scheme     is     75%     or     working     capital
lt   is  also   pointed   out  that  Audited   Accounts  for   FY outstanding  only  as  on  Sept'2015.  The   I
clearly  reveal  that  the  discoms  have  been  provided rants-ln- remaining  25%  of working  capital  is  not  ,
Aid  by  the  GOAP  to  the  tune  of  Rs.  5,257  Cr.  and  Rs. 998  Cr' taken  over.
for  APSPDCL  and  APEPDCL  respectively.  Such  aid  is  in usive  or

750/a   of   the   working   capital   loans   as   on   30.9  2015. 11    goes
II

without  saying  that  any  excess   liability  on   account Power
purchase  has already been  made good by the GOAP un er  UdaywL`don

scheme.

lt  is  also submitted that the carrying cost cannot  be  all

any  of  the  claims  of  Petitioner  since  the  claim  itself as  beeri

made  after considerable time  has  elapsed.
I



'Brlef  Issue Response

:laimed     bv     lhe Petitioners     ls

1      I

16.71   Cr.   in    FY   2 16-17   and   FY

nd  13%  hlBher  lh n that allowed

peclive   Tarlrr   Or ers   while   the

years  reduced  b•pectively.GENCOstationsslclaimedbylhe 7%  and  1%  inAPdiscomsfor

cordance  wilh   lh t  approved  by

clrlcily     RCBulfllo y    Commlssion

6.2ol7  for  3rcl  co•19.]provedforFY2 lrol  period  for16-17forKTPS

\  AP's  share  ccim s  at  Rs,  249.23

iave    claimed    lh fixed   cost   of

true   up   claim r   FY   2016-17.

ved    in    case   or;notgivenany b ther   TSGENCOslsforclaimof

s.396.05   Crs  for SGENC0  for  FY

hat  the  said  clal pertain  to  the
rsGENC0  slalion the same have

rs.   by  Hon'ble  TS RC  in   the   MYT

ch  ^r]  share  cttmhavesubmillod 5  at  Rs.  262.66thattherewas

TSGENC0   statlo s  to  AP  and  all

n   llth  June,  201 onwards.   It  is

ation  the  Petltlo ers  should  have

twer  procured  rr in  APGENCO   &

day  i.e.lllh  Jun 2017  to  justify

Jenslon   liabllllles rrom  each.  The

I  the  share  or  qu ntum  of  power

h  makes  lt  even ore  difflcult  to

T`s  towards  rlxed ost and  pension

t    is    r)oinlQd    oul that   the   claim

f   TSGENCO   slall ns,   purportedly

ars  lo  be  extrane us  to  what  has
-SERC    in    the    M T   Order   dated

scorns  for  lhe  CG ought  to  be  in

For all  CGS stations, tariff is determined

by     the      Hon'ble      Central      Electricity
•oved  by Hon'ble ERC in the Tariff Regulatory  Commission  (CERC)  and  not

AF   achieved   by hem.   However, Hon'ble   APERC.   The   component   wise

para  No /

C.     Fy2016-17andFY

The    power    purchase    cost

Rs.25,455.13   Cr.   and   Rs.   25,9

2017-18  respectively.  It  is  arou

by   llon'ble   APERC   in   the   res

energy  despatched  during  the

Fy  2016-17  and  FY  2017-18

of TSGi.      Powerpurchasecost

lt  is  observed  that  the  fixed  co

TSGENC0  stations  is  not  in   ac

llon'ble    Tc`langana    State     Ele

(TSERC)  in  MYT  order  dated  5

TSGENCO  stations  for  FY  2014-

For  Instance,  the  fixed  cost

ABC  is   Rs.540.95   Crs,  of which

Crs.    However,    AP    Discoms

Rs.340.11   Crs   in   the   present
observSimilar   anomalies    are

stations  as  weH.

Similarly,   the   Petilloners
`other  cosls'  to  the  tune  of  R

Even  if we  assume  th2016-17.

addilional  pension  liability

been   allowed  at   Rs.  569.63  C

()rder  datc`d  5.f].2017,   of  whi

Crs,  only.

For   FY   2017-18,   the   discoms

regulation   of  power  from   all

^PGENCO  stations   to  TS

pointed  out  that  in  such  a  situ
clL`arly  come   out  with   the

TSGENCO  stations  upto  such

its  claims  of  fixed  costs  and

stateddiscoms  have  nowhere

procured  from  the  two,  whic
check  the  prudence  c)f its  clalm

linbililies.     Even    otherwise,     i

lt)wards    pension    liabilities   o

labellecl  as  `other  costs'  appe

bc`en    allowed    by    Hon'ble

5,6.2017.

ii.  Power  purchase from  CGS

The   fixed  cost  claim  of  AP

accordance with the cost appr

Orders   and   based   on   the   P



Para No /Brief Issue Response
several  discrepancies  are  noted  in  the  claims  of  fixe cost  ofproved tarlrf as fixed  by Hon'ble  CERC wo
CGS submitted  by the discoms. claimed  by the  CGS  units  in  pursu
For  NTPC  Ramagundam  Stage  I  and  11,  the  fixed  cost  a the  relevant  Regulations  and  PPA

by    Hon'ble    CERC   for    FY   2016-17    was    Rs.    976.47 rs    arid 11  is  lo  submit  that,  as  per   the  Wh

considering   that   their   share   to   AP   Discoms   is    14. %'    lhe &   Retail   Supply   Chargers   (Distrit

Annual  Fixed  Cost  payable  for  the  station  comes  at  R .145.68 MYT)  Regulations,  the  power  pur
Crs  and  not  Rs.159.16  Crs  as  claimed  in  the  Petition.  I racl  lhls cost  is  an  uncontrollable  elemen
cost  is  also  recoverable  only  when  the  PAF  of  the  sta ic)n   wasCentral Station   wise   fixed   cost,   varlabl€
upto  its  normative  level. and    other    costs    considered    b\
Alsc),   the   variable   cost   approved   for   FY   2016-17   for Hon'ble  APERC  for  the  purpose  of

generating   Stations   is   Rs.2,332,63   Crs   and   the   clai as   Per supply    tariff    order    calculations
actuals  in  this  petition  is  Rs.3,153.31  Crs,  which  is  sig jficanlly indicative      only      and      subjecte
higher  than   the   approved   cost.   The   Petitioners   sho d   have correction   as   per   the   PPA   wise

provided    supporting    documents    for    the    same    fo betterimhadrl orders  issued  by  the  APERC  in   re
interpretation of increasing costs. of   State   Generatjng   Stations    ar
Another astounding claim  pertains to the fixed  cost of CERC  in  respect  of CGS  stations.

Stage-I  thermal  power  station.  The  discoms  have  clai ed   Rs' ln  respect  of  CGS  stations,  there  v
442.97  Cr.  towards the fixed  cost  liability of Simhadri  S age-I  ln cerlajn  fixed  cost  corrections  app
FY 2017-18.  It is  noticed from the Tariff Order issued  by Hon,b'1` by   Hon'ble   CERC  which   may   be   I
CERC  for  the  said  station  that  a  cost  of  Rs.   646  Cr.   h 5   bee'l after    the    Retajl    supply    tarirr   or(

allowed  by the  CERC  in  FY  2017-18,  which  corresponds o  an  Al)sorFY issued.        The        DISCOMs        avail

share  of  Rs.  297  Cr.  only. Requisitioned   Surplus   Power   (UF

Similar  discrepancies  are  observed   in  other  CGS   clai certain        instances,        which        at
2016-17  and  FY  2017-18.  The  Objector  has  factored  in he  said payment of fixed charges as well. /
discrepancies  while  working  out the  true  up  amount  a owable costs  indicated   by  the  DISCOMS  i

to the  discoms. true-up  claims  are  reasonably  incbylliedistributionlicensee.

iii.  Power purchase from  lpps-Gas

en51on,ts./arfublecodfB|L|'`r|m

During    2015,    Mop,G0l    announc
The  Petitioners  have  procured  1278  MUs  from  Gvl(  Ex scheme           called           "e-bid           F(
Vemagiri,  GMR  Rajahmundry and  Lanco  Kondapalli  pla (Regassified      Liquefied      NaturalScliemeforrevivalofstrandecbasedprojectsvideresolutiont27.03.2015Accordingly,APDISCOMShavea\powerfromgasbasedproi.ectsVizGMRvemagjri,M/sGVKExl,M/sI

I.iL   ,`.-®i,,.-.r-Lt:            tJEtlHiBrwziE,JFIT1!fl_

GVX  Ext                                        34                                        15.a 1.65

VQn`agiri                                       132                                       61,26 +61

GMR  Rajal`niur`dry                        639                                  297. 59 i,66
lanco  Ko`.dapalli                         473                                  219.67 J64

Power   from   these  stations   have   been   procured   pur or1L.d1y

without  any  approval  of  Hon'ble  Commission.   It  is  als noled I(ondapalli   Stage   -11&111   and   M/s
that the fixed  cost claimed  against these stations  is  mu h  ''lore Rajahmundry   at   a    [arirr   or   Rs.4.
than that allowed  by Hon'ble Commission  in the Tariff rcler  lor below   target   Price   or   Rs.   4.70/   (5
FY  2016-17.  There  is  absolutely  no  rationale  provlde by  the part   tariff   )   fixed   under   the   afor
Petitioner for  the  said  claim. scheme  by  Mop/ Gol  for  the  year  :POW@r17
Further,    the    average    power   purchase   cost   of   the

procured  from  the  gas  based  power  plants  mentione in   llle APERC     has     accorded     approval
table   above   is   Rs.   4.65/kwh,   even   higher   than   the Verage      cer[iried  the  energy  procured  froraforesaidgasProjectsunderthe



power  purcha£

i:Fa__N_F7ErieiTs;ue

se cost  of short term  power  Tor  F

3.32/kwh.

Neeclless  lo  say,  llie  Commission  must  reslrlcl

power  purchase  from  the  above  mentioned  p
oved  in  the  Tariff  Order.

iv.  SDSTPS Addltlonal  Cost for  FY 2015-16 and

The   r'etilioners   have  claimed  additional   fixed

for   SDSTPS   on   account   of   its   Tarlrf   Order   is

Commission   on   2.3.2019.   It   is   pointed  out   lh

have    been   claimed    by   the   discoms   in    lhc

dc`spile  the  fact  [hal  the  same  are  not  incurred

years.
The  fixed  cost  claim   in  true   up  or  FY  2016-17

Rs.1767.12  Crs.  ancl  in  FY  2017~18,  it  is  lo  llic  1

Since  the  Order  for  the  said  station  has  been  i

Ct]mmission   on   2.3.2019,   the   payments   Tor

have  to  be  made  a[  a   much  later  slagc.  Thcs

been  incurred  in  FY  2016-17  or  FY  2017-18  @n

tillowecl  by  Hon'ble  Commission  in  the  Instant

Notwithstanding  the  above,  it  is  polnted  out  11

approved   by   APERC   in   the   Order   dated   2.3.

plant  for  FY  2015-16  is  Rs.1443.25  Crs  and  for

Response

2016-17  viz.  Rs.

he  fixed  cost  of

nts  to  the  rate

scheme.   The   Copies   of   the    relevant

APERC  letters  are  enclosed.

Y 2016-17

osts  to  be  paid

ed   by   Hon'ble

t  the  said  costs

resent   Petition

n  the respective

s  to  the  tune  of

iie  of  Rs.  947  Cr.

ued  by  Hon'ble

he  same  would

costs  have  not

ought not to be
rue  up  exercise.

at the  fixed  cost

019   for  SDSTPS

2016-17  is  Rs.

1795.86   Crs.   The  claim   of  fixed   costs   by   Pelll

@clual  availabili'Ly  for  FY  2015-16  and  FY  2016-

Petition   js   not   riroporlionate   to   the   cosls   a

Commission.

11  is  also  noted  that  in   the  Order  or  the  Com

2  3.2019  determining  the  flxed  cost  for  SDSTP

[o  Ar]GENC0  to   rile  a  separate   Petition  consi

tivailability   as   85%   of   plant's   capacity   lnstea

recovery   or   fixed   charges   and    provision   or   i

generator.   Ilowaver,   neither  APGENCO   nor   tl

come  up  with  any  Petition  or  any details  ln  res

lt   is   for   the   same   reasons   that   the   addltlo

claimed   for  FY  2015-16  and   FY  2016-17  ln   th

2016-17   merits   disallowance,   since   the   sam

incurred  during  the  respective  years.

oners  based  on

7  as  given  in  the

proved   by  the

15sion   issued   on

it was  directed

ring  normative

of  80%  for  full

centive   to  the

a  discoms  have

ect of the same.

al   variable   cost

truing  up  of  FY

have  not  been

Additional   Costs  for  SDSTPS  are  to  be

paid    in    accordance    with    the    Tariff
Orders   issued   by   the   Hon'ble   APERC,

from  the  date  of  CoD  of the  Plant.  The

true-up    claims    are    also    been    made

accordingly.

The contention of the objector that, the

claim of fixed costs by Petitioners based

on  actual  availability for FY 2015-16 and

FY   2016-17   as   given   in   the   Petition   is

not       proportionate      to      the      costs
approved      by      the      Commission,      is

thoroughly     examined.     The     payable

amount   towards   fixed   costs   is   being

revisited      based     on     the     availability

certification  by the  APSLDC.



Response

DISCOMs         are         procuring         power

purchase   from   the   short   term   markel
under   distress   after   exhausting   all   lhL.

available    options    of    sourcing    power

from  the  generating  plants  within  their

hands,   to   fulfill   the   mandate   or   24X7

power Supply. The  details  on  short  lorm

power    procurement    transactions    are
being  submitted  to  the   Hon'ble  ^l'EI`C

on  a  periodical  basjs,  lt  is  ensured  lhi]l,

the    average    price    approved    by    the

Commission  for shorl  term  transactions

is  not  crossed  on  overall  basis.



POWER  PURCHASE  AS  PER  OBJECTOR'S  ASSES MENT The      matter      of     determination      of
Based   on   the   aforesaid   issues   pointed   oul y  objector,  the allowable         additional         expenditure

allowable  power  purchase  cost  has  been  worl(2016-17 d  out  below: prudently  incurred  by  the  APDISCOMs,
towards fulfillment  of their  mandate  inpursuanttothetrue-upclaimsofthe

|TT+   rTt,   /
•  I  ,J  I I  I I  I  I I   h`  , _T=.|" Ill,lowah' DISCOMs,    is    in    the    purview    of    theHon'bleAPERC.

ip I=Eufo   Th€Ini8l 970 966 966
i =,I  :I,:  L 2 , 39 5 834 81
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r I I,T.ch^agaes13aa dil'
_r,nF1ls32 .\1,I.rhTm 11S}2
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I      i:      :-±''r_     _       -,     i      11.I.-1
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JL  i   :I £\   :  1 2,282

T':   :.E'|C,:I   _l'e    l|-lil 1,506 i,$4  5

:. = I I C r-,,   H \  c! e i 0 0
I   `.. .  : 3.153 3.153

:.  =   .:  L Jl 21 20,a
:FFs-,-.as 766 i,201 I,281

NCE 2,427 2,276 `- . Z , 6

i F F : -Cl th ei s 3.067 I,389 i, 0 ®9796.30
I-I.=     .   i: 152 796
:   _-1   I    ,i    S,'l'  Pl|'= - 2 ,J r7 -29 -29.130

ps.   ®dd'|!  cost 0 610

To t,1l 12,988 16,074 15,456

ii.TT)r7t3I|i_-    JE..,.,,.,,,.,.r.zTq.`irTrmn  ~

-17:

Art:-€/icc)                   711                         525                         525

:-E''l:':I                         3                               <19                           I,r)€

15                           -120                       -t38

N/:=                                                  C,                                       13                                      13

Tt}tal                           729                    830        I           696

Summary of costs  allowable  in  FY  2016

„_`                            I-||T]. i:"TTr~ril.I 0''1^'','wa
;tlo:I,5,^gs::'S''`eT`- , |J , I 1 ,=l,€dcost08yad     Actual     Variance21a,5Sl.269 •       21 I riTt" f[ r=meT7FTn

6,524 -2,297

'i,i'.iii`|ble   cogl             12.989             16,074              3,006
13,d5 2,467

/;'\l`e73                                    729                        030                       101 696 .29 -33

Total                           22,539         25,455          2,918 22,0, 137



so,,rce i.,I,.-,.,.-,

-,,i{s. Cr.)i,I-n  .

APGENCO  Th.I.mal 965 1.787 I,787

APPDCL a 457 457

TS6ENCO  Ttreimal 845 177 177

APGENcO  Hydei 439 451 451

(=GS 1,082 1,267 1,122

APGPC| S 11 L1

]PPs-Gas 26 9L 91

NCE a a 0

]PPs-C)the'-s 664 574 574

Mai*et  Pui+chases 0 50 50

Sale  of  suiplus power 0

SDSTPS-Addnl.  cost a 9L47 0

Total 4,026 5'812 4, 7 2 i
Tx  cl`aiges 174a 1881 1,882

Total 5,766 7.693 6,602

7iFTTfl   rHtiE]L'      E=,'J',`.,-,-J',-.tl"i,,I-i,

APGENCo Themal 2,288 4,582 4,582

APPDCL 2 , 664 1,170 I,170

TSGENCO  Thermal 1,581 433 433

APGENcO  Hydel 0 a 0

CGS 2,930 3,678 3.670

APGprl 27 36 36

!PPs-Gas 73 576 576

NCE 4,906 4,503 4,503

lp ps -Othel a 2 ,5Q8 2,093 2 , 09 3

''' a I I el 80 838 a38

Sale  of  surplus a -647 -647

Total                                      17,057 17,262 1 7, 2 a 2

I I I JT=T) ,itl I I '-iHM",.~nT]rTfl       _1lr~  ~

APGENCO 387 684 6ca
TSGENCO 4 60 S

CGS 17 0 0

NCE 0 217 217

Total 408 961 906

Summary of costs allowable in  FY 2017-18:_±pi¥±±O=
r,ted  co5` 5766 7 69 3 I 92S 6.602 836

Vanable   cost 17 ,a 57 17,262 i`\\ 17,262 :`\`

O'/|e,s 40a 961 553 90 5 , 5 1 498

To,al 23,231 Z5,016 2.680 24,769 I,538



Para  No /Brief Issue Response

vi.  Revenue  Side  truing  up
he  Petitioners

-ln  respect  of  Revenue  side true-up,  the

I)c`sides  the  power  purchase  expense  truing  up / APDISCOMs    have    already    requested

have  als o  claimed  the  true  up  on  accounl  or  rev nue  from  sale the              Hon'ble              APERC              vide

or  power.  The  Petitioners  have  claimed  r`s.  535 Cr.  and  Rs.  21selvesstated Lr.No.CGM/Opn/SPDCL/TPT/RAC/F.Re

Cr.  on  the  revenue  side  truing  up. gn.4/D.No.12/16  dated  15-01-2017  for

11   is   noteworthy   that  the   Petilloners   have   lhe amendment  to  the  existing  regula tions

Uial   the   said   claims   are   beyond   the   scope   or existing   Tariff for  provid ing   such   facility,   since  there

Rcgulat Ions.   As   rter   Petitioners'   submissions, he   Petitioners are    lot    of   variations    in    the       actual

have      wrltlen      lo      a      letter      (Lr,No.CGM/O n/seDCJ_/TPT/ category wise  revenue  from  tariffs  and

R^C/F.Regn.4/D.No.12/16        dated         15-0]-20 7)        to        the charges      when      compared      to      the

I-IonoLlrable  Commission  seel(ing  amendment  lo the  Regulation approved        quantum.        There        are

4    of   2005   (seeking    allowing   varlaLion   c)I   ag cultural   sales, variations  in  other  revenues  also which

(illowing  devlatlon  in  technlcal  losses,  allowlng  r venue  true-upbeconsidered are    severely    affecting    the    financial

£J`C./„ position  of the  DISCOMs.

Thus,   no  truing  up  on  account  or  revenue  can The  revenue  true-up  is  claimed   based

when  lh e  inclusion  of the  same  is  yet  to  be  adju icated  upon  by on    accru al    basis    and    not    on    actual

Hon'ble  APERC  in  the  aforesaid  Petition  rlled  b V he discoms. realization  basis.  The  claim  is  taken  net

Hcjwever,    even    while   going   through    llie   clai s   of   discoms of   the   Govt.   subsidy   receivab e.   The

towcirds  revenue  slde  truing  up,  it  ls  noticed  that the  Petitioners computation  of  revenue  true-up  as  per   -auditedreportsisasfollows:

h{ive   submitted    the    revenue    on    realised    ba s    rather   thanSinceARRis

conside ring    the   same    on    bille      accrua        as S Revenue Ti.ue-up tor 16-17 (Cr|

14,382
rJrer)are d   on   accrual   basis,   the   revenue   rrom perations  and

A

y:I . ITd 11 n I L=Approved  total  revenue

r 1 0 n - 1 '1 r irf  revenue  lo   the  discoms   oughl   lo  l]e considered  on
8 Total  f}evenue 16,648

accrual   basis.   Considering   the   same,   it   is   ohS rved   from  the
C Subsidy 3,153

Audited  Accounts  that  the  discoms  have  aclua b" ed  revenue
D Inter-state  sales  &  D-0  Sale S 574

n\iich  in  excess  or  what  has  been  submilled  bvI)claw: hem,  as  shown E NTl  for Distribution  Business 394

F  = a-C-D-E Actual total  revenue 12,526

6-A-F Reveni.e Tmc-up 1, 855'    iH'(c\
C'l':-._a  _i pa'tlcl'la's E DCL SPDCL Stale

+.  ,i.  .I.    I  I,vl    T`.  ,L'  Fever>ie  \`',  |llc(ii.   :.[\S  I/)  3S  ri.IPet.t,:-iJ-<3,r'-,*£:,°j:'a'i:3'b}yA§:::::n€."`n^Ud'te\h«oljn`!
Z994 12, i261a.493 20,8ZS

Revenue True-lip tor l7-18(Cr)                              I
0 Z2,077

I,1`,, yIT||'|,I,.'L |ulll
05 967 I,252

A Approved total  revenue 14,794
R.veii`ie  /oi    17-18   I(i

8 Total  Revenue 20,499_ __i , rr  y yi-=p,-AThus,I
p,'tlc\lla'S i D(| SPDCL Slate

£ciw    -au.i  aid  ,Ilo-,-Tauff  Revenue   lv(ithout  Subildi 066 14,177 24,a,I C Subsidy 4,167

I   Fever,u€   ai  pei   4uclted   Bccoun!s  (in  Audit!d  .ccoun`I)II(tdbD' I 120 16,13 3 Z6.,5J
D Inter-state  sales & D-D Sales 1,763

54 2156 I   2  410ReveiitleLiii(ei§  a.       v     l!con.s                                             Ihodiscomshaveunderstatedlhcraven

e  by  a  total  of
E NTl  for  Distribution  Busir`e55 393

F  =  B-C-D-E Actual total  revEnue 14,177
Rs.   1,252   Cr.   and   Rs.   2,410   Cr.   in   FY   2016-17 nd   FY  2017-18

G=A-F Revenue True-up 617

respect ively.

vii.  Carrying  Cost

Petitions  for  a ln   this   regard,   it   is   to   state   that   theThe   Petilloners  are   required   to  submit  true   ljp

(inancial  year  5lrictly  in  terms  or  the  Andhra  Pr esh  Electricity reasons   for   delay   in   filing   of   true-up

Regulatory        Commlssion         (Terms        {1nd         C nditions        for claims   are   submitted   to   the   Hon'ble

Determination     or    Tariff    for    Wheeling    and Ret ail     Sa eof Commission  in  the petition.

Electricity)       First       Amendment       Regulatlc)n ' 2014      ('Tariff

Regulations'),  which  provide  as  below:



Para No /Brief Issue

b.   Since   the   complete   information   of  cost   actu lly   incurred

relating to previous year will not be available at the time oJ-filing

of  ARR  for  a  pclrticular  tariff  year,  the   Licensee may   include

provisional  cost  variation  for  the  previous  year  I ARIl   filir,gs

which  will  be  subject  to  final  correction  by  the  C mission  as
and when final accounts for that year become Ova able.cted as   and

Thus,   the  final   truing   up   exercise   is   to   be   cond

when  the  audited  accounts  are  ready.  The  annual reporl5  with

audited accounts of the  Petitioner companies wer available onnducledas
the following dates:

il.+|lJ,I|             i,,J=u,I|[[_  nrxJr|/i-    nr.ruLL  I
Annual  Repo.ts  2014-1S     29E.  F€b2016      4"Dtt  2015

Afinual  R€poits  2016-1716®Oct  2017     23'-D.c  2017

Annual  Reports  2017-18      31i.Oct  2018      27thNov  2010

Needless  to  say,  had  the  truing  up  exercise  been

per these  timelines,  the  Commission  would  have  t ken  note  or
increaslng   gap   every   year   and   would   have   tak /suggested
measures  to  curb  the  trend  of  increase  in  ineffic ency  o'   ,he
Licensees.  Delaying  the  filing  of  true  up  Petition nd   claiming

the  carrying  cost  on  the  gap  incurred  in  previous ears  would

put undue  and  unj.ustifiable  burden  on the  consu er.t to    allow

Accordingly,    the    Hon'ble    Commission    ought    n

carrying costs  on  any of the claims of Petitioners.

D. Summary of True up as per Obi.ector's Assessm nt
Based  on  the  above  deliberations,  and  as  worked ut  in  terms
of  the  Tariff  Regulation,  the  summary  of True  up or  FY  2014-
15,  FY  2015-16 and  FY  2017-18  as  per Objector's  a sessmenl  ls
depicted  below:



Para  No /Br ef  Issue Response
„ - a rl I , I I .

i      Jl'    I
rT1

k
rrTTT'

11,I

C,I
in

.I,, u1,1 I )J ' I I ,J I I I -1,_ u'[ILO,,,,L

E,p£,,§e   T,I/a-up 805 I,e95 2 , 380 •60 tlL •200

I € v€,,1  i  T,  |,e-I,p 1,292 4 , 0€0 i352 0'„a 0

T3,al \?' 5,755
`   .®  \ I •200

i-

(:..I    .,    a   :,Jfl      .,l„l<le,;Fatea(i:qt'

081 2,330 ?,211 0

E Tolal  true-,,p 3,OJ8 8,OaJ „,143 Jtt

1        1',                ,
r„

1'

rrTTr.
I'm nr)  ,,I§''''

s`L:ean5,P

1+ i,    ,  I-     , I ,J I I I (J I I I |F|_ s'a'Q

E13e,,:?    r"€-,,P 941 1631 :,576 5!2 90' 1,427

Rey€r'|€   ?I  ''£-up •5'6 617 J 0I.1\,\\ 0

- 5  '' ..  I
31§ 2,  251

`
1,4  Z7

i___i-_

(:a,     ,rL    i    I-',)i(       ,I,\t€l=::I3t`€¢(

38 5?:, •+ 0

Total  t'"e-"p 4J4 2,824 ),258 2905 7

±i I riT7Hi n , wi Li , I -
(Rs. Cr

yTiTTT.t]irz -.a`       mrllm"-n""   .,n"nTHii`il`"n" rz*1 I I , , 1,,. I I I I -

:,:...I-15                    661                                             0=LTiii-..1,1.13+:00 861

1 1, 34 3

=r3iii$                  3,:58                                      1,4:7 I,831

Tnt@ 15   262                                             I,227 14,035

Therefore,  as  per  the  Objector's  assessmenl,  not re  than  Rs.

1227C      .        llowable to  AP  discoms

PRAYERS

is     Hon'bleledbytheisopposedTlie     Obj.eclor     most     respectrully     prays     lhal     t

Commission  may  be  pleased  to;

A.     Consider    the    above    Objecuon    St.1lcmenl    f

Objector;

8.De clare  that  the  Petition  filed  by  the  Pelltlone

[o  and  ultra  vires  the  Andhra  Pradesh Electrlcit Reg ulatory

Commission   (Terms   and   Conditions   for   Dete mina tion   of

Tariff      for      Wheeling      and      Retall      Sale      of Electricity)-17andFY

Regulations,  2005  and  its  amendments  Lhereo

C.     Approve  the  True  up  for  FY  2014  -15,  FY  201

2017  -  18  as  prayed  and  assessed  bv  the  Ob ector  in  the

detailed  Objections Statement;



Para  No /Brief Issue
D.    Directthe petitionertosubmitthe source wis detai1softhe-

power purchase cost being claimed for FY 201 -15,  FY 2016-

17 and FY 2017-18 and  publish the copies of th energy  bllls;

E.     Disallow the  excessive  fixed  costs  claims  with ut  bacl(ed  bywherethe
the  PAF values for generating stations;

F.     DisaHow   the   power   purchase   cost   in   case

purchase  has  been   made  at  a  price  exceedi 8   the   cc,lllng

price  approved  in the  respective year's Tariff rder;
G.    Disallow  the  truing  up  of  other  expenses/rev nue   as  suchgainandlciss

claims  are extraneous to the Tariff Regulation

H.    Directthe licenseestosubmitthe statement o

against each controllable item as required  und r  Regulation

10.6.

I.      Pass  necessaryordersasmaybedeemed  appr
p r i a I e  i n  I h 1.

facts and  circumstances of the case  in  the  inte est  of justice
J.     Permit   the   Objector   to   participate   and   rna e    addillonal

submission        and        produce        additional etails         and
documentations  during the  course  of the  Pub c  Hearing,  ln
the  interest  of justice and  equity.

Co         ubmitted to

ni    L}havtin,   Ree  Secretary,   APERC,  4TH  Floor,11-4-660,  Singar

Yours  faith

Chief General  Manager (I/c)

RAC  ::  APSPDCL

d  Hills,  Hyderabad-500004.
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in
re'ary'

Tlie  Cl`le/  Eng ineer,
1 -4.660,  4`h  Floor,

:p::p,:::s5:,,dha,          )
garen{  Bhavan,
d  Hi\\s,  Lakdikapoo\,

derabad  -  500  004.lr.No.^PERC/JD(Pppt/DDipapp)/F.i`o
Hyderabad  .   500082E.939/D,No.-.`ql//2016,Ot,05.10.2016.

r,

energy  8enorated  by  the  power  plants  undSub:-APERC  -Tariff  for  the  lncremenla

Ptlase-I of  e.bid   RLNG   sctieme   f the    I)erlo[l    /it)ni   01.04.2(ir`g/D.No.47/16,dt.05.0016   to   30.07.201(5.2016.

Res.

Ref:-1)  Lr.No.  CE/lpc&P5/llZ/F.  Gas  po

2)   Lr.No.   CE/IPC&PS/112/F.   Gas  p ling/D,Wo.   56/16,   dt.   20.06.2016,

3)  Lr.No.  APERC/JD(PPP)/DD(Papp /F.No.I.9J9/D.No.561  /2016,  dt.  ZO.07.Z016.

4)  Lr.No.  CE/lpcaps/112/F.  Gas  p lI.n8/D.No.   71/16,   dt.16.08.2016.

With  reference  to the  (etter  2nd cit d  ancl  I)ased  on  the  lnformation  furnished  wit

letter  4`n  cited,  I  am  directed  to  inform  tli Ills  liel  (orl//  or  R5.   4.645  per  unlt,   pald  /

be    paid    by    AP    DISCOMs    for    purchase    a increiiientdl    energy    under    the    scheiiie    r

utllization  of   stranded   gas  based  generatl n   capaclly   ln   pliase.Hl    does   not   exceecl   tl

target  piice,  i.e.  Rs.  4.70  per  unlt,  as  flxed ncler  lli@  5clieme.

I:\Cw','

S. Narrte  of Incremental er8y  (l\W'iT_ r\ate Name

lly'IT \ l,

NO. the SuPP
'e(l

I)er o'
Project /ron 01,04,201 Lo   ]1.07,Z016 |„'lt DISCOMs

1.
N\l s C'N\RVemaalrl

87„ 484

R5,   4.645
APEPDCLaAPSPDCL

2. M/s  GREL 24519 )9J

3. M/i  LKPL 1  I BZ5 500

Put.n..u""lI.nd.O0.1b.k.p.w..plww

yours,ng#
_.k,

Secretary  (I/c) Con'd.ScannedwilliCt')ITiscan
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^NDHRA  PR^DESH  EIECTRICITlary,

REGULATORycoMis   ON       al   oE      Oi8ip:ce:h::;Engs%[''(8n`cE#ps

1-660,  4th  Floor,

renl  Bhavan,

1i\\s,  Lakdlkapoo\, APPCC,

Vldyut Soudha,„g/DNOH;,doe;a;a2dot650::8228 I " 6         #
rabad  -500  004.Lr.No.APERC/JD(PPP   /DD  Papp   /F.No.

ub..-APERC   -Tariff   for   the   li`crciiiental energy  generated  by  the  power  plants  under
Phase.H`   of   e-bid   RLNG   sc'ieme   to the   perlod   from  01.08.2016   to   30.09.2016  .

'\eg .

\lng/D.No.  47/16,  dt.  05.05.2016.r`et..-1)  Lr.No.   CE/lpcEips/1  \2/F,  Gas  po

2)   Lr.No.   CE/lpctir]S/112/F.  Gtis  p \lng/0.No.  56/16,  dt.  20.06.2016.

/F.No.E.9}9/D.No.561 /Z016,  dt.10.07.20t6.3)  Lr.No.   ^PERC/JD(PPP)/DD(PQPP
o\\n8/D.No.  71/16,  dt.16.08.2016./F.No.I.939/D.No.794/2016,dt.05.10.2016.

4`  Lr.No.  CE/`PCQPS/112/F.  Gas  p

5)   Lr.No.   AP[RC./JD(PPP)/I)D(P&PP

)/F.No.E.9}9/D.No.895/2016,  dt.  03.11.2016.
6)  Lr.No.  APERC/JD(PPP)/DD(Pap

o\lng/D,No.  88/16,  dt.  ZB.11.Z016.
7)  Lr.No.  CE/lpcaps/112/F,  Gns  p,

clled   and   based  on   the   tnformallon  furn\shed
W\th   reference   to   llie   \ellcr  \ast

ct  tarlff  of  Rs.  4.645  per unit,  pald  /  to  be  paldtti\er\ergyundertheschemeforutillza`ionofphase-llldoesncitexceedthetargetprice,I.e.e.taEnergy(kwh)RateName
lliercln,I  tim  direcLen  lo  lrirorm  tlitil  "

by   ^P   DISCOMs   for   purch@sc   or   lncrclTieslrandedgasbasedgenerat`oncaptlcltyI70crun`las'(Wediinder11"5clie

S.No.1.2.3. Name  or  tie                           ncrprc>jecl/ron-M1sC'Mr\Vemalri]70MWM/sGVKExtn.220MW

.o8.S2uopip!`;€3o.og"6       ::trt        D|s:'OMimen:::::;:;ts.4":P#•94269243

#//SSLGKRPELL(\t7t6o88MMWL!oond.re.WPCC\1`rmd.d0»b.I.dpoWPW
)  7  4750                                                        con\d"1.docxScannedbvCam`qmnna

tI:\CO,I.

Scanned with  Camscanner

•           .`J.



Further,  with  reference  to  the  let.te

lheColumn"lncrementalEnergy(kwh)5l`PP

Of M/a  lKpl,  lt  ls  shown  as  ''118251500"  lns

H18251500"maybereadas'.2391]6500".

Copy  to:

":[ne(s};P::ypsoewc::,taGTv(t|hoefr;:;!',

i:I;Tes,:i[t:,Boha#,Raf"arg,

2'rk(;:::i::T5a,g,'rMp:s::rinG;::::Honitd

Bangalore  -  560 025.

"   #a/,SgaGhvE:::eu,St,n;:: ,L5j; jted.

Sardar Patel  Road,
Secunderabad -500 003.

4)yk/,;#:s=J2a5h/i,u#u?e::e:goya::mlted,

Bangalore -560 025,

„#cEon:;,ys:oo#:a:pra::#,sw:ry,a,uT:,ed,

Hyderabad.500 081 .

•]"

5''' cl[ed,  by  lnqdver(ence  ln  the  table  l/nder

led /ram Ot,04,20jJ io  Jt,07.20t6"  ln  respect

ad  or  "2391J6500",  Accordingly,   the  nl/rriber

/
C:r/..`.`n,I   h`;   rrii]isc.11111L`r

Scanned  with  Camscanner



SOUTHERN  POWER  DISTRIBU ION  COMPANY  OF A.P.  LIMITED

CORPORATE 0 FICE  ::  TIRUPATl

From To
The  Chief General  Manager , Sri.     1`.   Sliiv   Kumar,

RAC,  APSPDCL, Corporate Office, The  Federation  ofAndhra  Pradesh
19-13-65/A,  Vidyut  Nilayam, Chambt]rs  ol  Conilrierce  and   Industry  UTA''Ccl

Sri nivasa puram, TI RU PATl-517503.Lr.No.CGM/RAC/APSPDCL/TPT/GM/RA #40-1-144,  3rd  Floor,  Corporate  Bujlding,

M.  G.  r\oad,  Vijayawada  -10,

/I::True-U    /I).No.  382/20.  dt.  08-06-2020recelvedonTrue-uppetitionsfiledbyAPDISC(

Sir,

Sub:  APSPDCL -RAC -Replies to the  Objection

Retails  Supply  Business  for  FY2014-15,  F 2016-17  &  FY2017-18  -Regarding.****

ReWi f:  Your Objection  letter dated.   17-08-2019threferencetoabovereceiptofyoursuggestio

/ objectioiis  ()n True-up  petitions  filed  by  API)ls(
RetaHs  Sup ply  Business  for  FY2014-15,  FY2016-17  &  FV 017-18  ar`d  llie  same  js  herewith  acknowledged.
wise  replies c)f APSPDCL are furnished  as follows.

Para  No /Brief Issue Response

Preliminary Statement of Objections by FAPccl fFETEa-s-ans  submit
The  Indus trial  consumers  account  for  about  24% 37%  or  lhe  total     AP    Di.scorns,    for   tht
energy  sa es  and  contribute  about  38%  &46%  lo helolalrevenue      Subject        fUlings        of
from  tariffs  in  APSPDCL  &APEPDCL  respectively  as n  2019-20.  These     Petitions  arejustifjed€
consumers,  duly  represented  by  the  Federation Andhra  Pradesh     frivolous.
Chambers  of  Commerce  and  Industry  ('Objector' r   'FAPccl'),   have

been  repe atedly  raising  the  issue  of  non-filing  of rue  up  details  by
the  AP   dis tribution   companies   before  the   Hon'b APERC   for   past

many years. The discoms on the other hand  have ju tified  the  delayed

filings  of such  details  citing some  or the  other friv ous  reasons.  The
consumers firmly  believe  that  such  delay  in  filing  o true  ui]  ciccouiits

reflects  the  conduct  of  AP  discerns  wherein  they soLighl   a   meager

tariff  hike   (or  NIL  tariff  hike)   during  the   initial  tar ff  proceecllngs   of

relevant   year   and   have   now   come   up   with   cla ms    or   significant

revenue deficits during the years. The tariff revision ..-.     I..

the   Hon'b e   APERC   in   the   past  years   were   large

discoms'  proposals,  as  depicted  below:

FY Tariff revision  by APERC against the  proposal

sl

o®£0CL

2016-17 •       Hike   in   energy   charges   was   allo

against 4%  proposed  by the  license

•      Hike   in   fixed   charges   was   appro ed   at   4%   as
The     tariff    hi.ke     effect

proposed  by the  licensees
3%  to 4T%,  i;-            ::eevs':,:Scoyveearrsth`es   ,nmc:2017-18 Hike  in  energy  charges was  approved  a

line  with  licensees'  proposal  of  3.79%. ~        -     i_   I_p==a=ej=_ln   termsI `6yl# .
iferiff hike

y    ,5..-I;'O.is3

J  5  JU`'..I  2020    3
®S..*e,£o                        bo`.

c,,*|.          .ddt

by   lhe
delay    ,n
Tr,,c-1JIJ`

are  not  )

in     the

rginal     and

eas(,itl     cos(

or      lJowc`r



Para  No /Brief Issue Response

Despile   the   a(oresald   tariff   revlslons   in   line   with he   proposals   of Purchase   Cost  &   Network  Cost  to  `

discoms,  the  discoms  have  now  (after  con5lderabl delay)  come  up the full  extent-                                      ITheTrue-UpclaimsofAPDISCOMs

with  the  true   up  filings  for   FY  20]4-15,   FY  2016-1 and  FY  2017-18

and  have  claimed  slgnificant  revenue  gaps  to  the  t ne  of  Rs.  861  Cr.,

Rs.11,144  cr.  and  Rs.  3,257 cr.  in  FY 2014-15,  FY 201-17 and  FY 2017-

18respectively.  The  cumulative  gap  claimed   by  th DISCOM   i.e._Rs.

15,262  cr.  is  almost  50%of  the  ARR  allowed  by  Ho
'ble   APERC  .In   FY

2019-20.  On  a  per  unit  basis,  thl5  gap  ls  tantamou t to  an  impact  of

around  Rs..  2.52/ltwh  on  the  average  cost  of  lhe iscoms  based  on

the   sales   approved   during   FY   2019-20.The   claims of   DISCOMs   are

outrageous  and   are  liable  to  be  rejected   on   man counts.   FAPccl

strongly  objects  to  the  true  up  claims  of  DISCOMs  f r  FY  2014-15,  FY

2016-17  and  FY  2017-18  respectively  (herein  after eferred to as the
'True-up   Petitions'   or   'Petitions')   and   prays   that   t e  same  may  be are   under   regulatory   scrutiny   of

rejected  /.r)  `/in/'n€,  I  in  the  interest  of justice  alid  eqThepreliminaryobjectionstothePelltionsare ity` the  Hon'ble  APERC.

narrated    hereintablesgiveninataintariffexcel The  required  information  has  been

below: uploaded into the public domain as

1.     Requirement  of  Data  in  excel  format for all  th it  is that  was  submitted  to  Hon.'ble   I

the  Petitions APERC.  If the objector requires any

The  Petition  is  not  backed  by  any  worltings  or specific        information        will         be

rormat5   prescribed    by   the   Tariff   ReBulatlons. We   request  the provided   as   may   be   directed   by

Petitioners  to  submit  relevant  excel   flles   used in   preparing  the Hon'ble  APERC.

true  up  Petitions for  FY 2014-15,  FY 2016-17 an FY 2017-18.  This

will    help   the   consumers    as   well    as    Hon'bl Cc)mmission    in

understanding  their  claims  in  a  better  way.

i. --Pi`ant Availability  Factor (PAF)  of all  the genera ing stations. The    contention    of   the    objector

Since   Annual   Fixed   Charges  are  to   be   allowed in  proportion  to that,   the   claim   of  f.ixed   costs   by

availability declared  by the generating stations, e request the AP Petitioners          5S-a-d    -6fi        actual

discoms  to submit  Plant  avallabllity  factor data f r all  the stations.nanomalyinthe availability  for  FY  2015-16  and   FY2016-17as-g-iveninthePetitionlsnotproportionatetothecosts

lt  is  also  pointed  out  that  there  appears  to  be

claim  of  AFC  for  SDSTPS  -I.   For  instance,   llie  fix d  cost of SDSTPS approved   by   the   Commission,    is

-I  for  FY  2017-18  is  approved  to  be  Rs.1,782.2 cr.  which  is  to  be thoroughlyekamined.i-i-epayable

recovered    against   a    normative   avallablllty   o 80%.    Based   on amount    towards    fixed    costs    is

56.72% availability as submitted  by the  DISCOM n  FY 2017-18, the being     revisited     based     on     the

recoverable  fixed  costworks  out  to  be  Rs.   1,2 3.57  cr.   and   not availability     certification      by     the

Rs.1,403.92  cr.  as  claimed  in  thL±j[±±±±]p  Petltlo3.NobasisprovldedforslaLming`lncentlves'an for  FY  2017-18. APSLDC.
`other costs' Incentives    and    Other    Costs    are

The    Petitioners    have    not    submitted    the    b sis    for-  claiming claimed as per the existing terms &
'in--centives'    and    `otheTcosts'.    The    Hon'bl Commission     is conditions   of   PPAs   and   relevant

requested  to  direct  the  discoms  to  furnlsh  the etailed  workings tariff    orders.    Other    Cost    items

of incentives  and  other costs. claimed      bLAPPLELOMs     werelegitimatelyincurredandassuchcoveredintheTrue-uppetition.



Para  No /Brief lssu^;--

4.    Claims to  be approved  based on Audited Accou ts  only
There  are  cost  items  claimed  by  the  Petitioner hich  they  hav
not  incurred  in  the  corresponding  years  viz.  fix d   cost  clalm   (
SDSTPS-I.

The  truing  up  exercise  is  to  be  undertaken  stric ly  based  on  lh
audited  costs  and  revenues  of the  Petitioner  cor

paniLis.   Ir   [her
are  any  monies  not  recovered  in  time  by the  Peti joner  due  to  n
fault of the consumers, the same ought not to be Howed ln  lhosRevenuewit
years.

5.    Reconciliation  of Actual  Power Purchase  cost  a

Aud|tf!d Accounts.

The  Actual  Power  Purchase  cost  and  Actual  Rev nue  ln  the  trui
up  fillngs  for  FY  2016-17  and   FY  2017-18  are   n in  accordanct
with   audited   accounts   of   discoms   for   respec Ive    years,    Th(
Petltioner  is   required  to   submit  the   reconciliati n   towards   th(
Same.

6.    Carryingcost

Petitions   for   €
The   Petitioners   are  required  to  submit  true   up

financial  year  strictly  in  terms  of  the  Andhra  Pr
esh   Electricity

Regulatory Commission  (Terms  and Condi.tions fo Determinatior
of    Tariff    for    Wheeling    and    Retail    Sale    of

ectricjly)       Firsl

Amendment     Regulation,     2014     ('Tariff     Regult
tioll5'),       Which

provide as  below:
b.   Since   the   complete   information   of cost   a

Lially     lricurrec)
relating  to  previous  year will  not be  available  at  t e  time  of filingemayinclude
of  ARR   for   a   particular   tariff   year,   the   Licens

provisional    cost  variation   for  the   previous   yea in   ARR   filing5mlsslonasancldasandwheri
which will  be subject to final correction  by the Corr

when final  accounts for that year become availabl

Thus,  the  final truing  up  exercise  is to  be  conduct

the audited  accounts  are  ready.  The  annual  repor wl[h  audited
accounts  of the  Petitioner companies were  availa le  on  the
following  dates:

I   APSPDCL                       A •_-_:  =  _ iEPDCL'Dcc2015I:,I,'R::i:::Icluctedas|)er
_Annual  Reports2014-15             29th Feb 2016       i
AnnualReports2016-17              16thoct2017      |£

AnnualReports2017-18              31Stoct2018       |2

Needless to say,  had the truing  up exercise  be;; i-o

these   timelines,   the    Commission   would    have aken    note    or
increasing   gap   every   year   and   would    have   ta en/suggested

Response

Which       are       duly      audited

statutory      auditor      as      well

controller  and   audited   general   or

India

Expenditures   incurred   with   r(`giirc{

to  prior periods  after finalizdt`on  or

accounts  will   be   accounted   for   in

the           Audited           Accounts           H\

subsequent   years   and   accordii\(Sly

covered  in  FY  2018-19  Accoulil`  tls

per       the       accounting       stand{]rd``

(GAAP).

Expenditures   Incurred-with   re(3€]rd   ,

to  prior  periods   wHl   be   accounle(I   :

for  in  the  Accounts   in   subsequent   I

years   and    accordingly   coverL`U    lil   ,

FY 2018-19 Accounts  in  accordancL>   i

with      the      prescribc`d     accouii(lil(

standard.

The   reasons   for   delay in    rjl,nf3    or

true-up   petition   are   submi[te(J   in

the       petition.       The       same       arti

rel.terated  below  :

The     Petjt`oner5     htive     r)u(     their     lit?`t(

efforts    in   trying    (o   rile}    l)ie   t`v(}ry   ytitii

true-up    petition    with    the    next    ye;n

ARR   filings.   However,   clue   to   certain   ,

factors  that  are  not  under  the  contrt]l   I

or   the    Petitloners,   true-up   riling   has   I

delayed.     Some     of    the    reas()os     l(ir   I

delay     in     fillng     tlie     true-up     Tor     U\t.

respective years  are -

a)       Paymeril  of  fixed   charges   tJiit]    I

b)     i:kAe:oRvee°rrgoarn;Z,`a,;!°Bnof:;   d,Ttj   I

Worklng    capltal    loans    uncler   I

UDAY    schemc`     jn     5(ip(eitil)t

2015

c)      Regulationof  powerbetween   I

AP  ancl  TS  in  2017

Due  to  the  above  state(J  reds()us,   U\e

Petitioners  were  not  in  position  to  rile   I

the   Petltjon  with   the respective   Al{R



Para  No /Brief Issue Response

5u;€s   io   curb   the   trend  -6iTn`cFa-a-s6   I- inefficiency   of   the filings.  Hence,  the  Petitioners  request

isees.  Delaying  the  filing  of  true  Lip  Petl ion  and  claiming  the the       Honourable       Commission       to
I

/ing   cost   on   the   gap   incllrred   ln   prevl us  years  would   put condone   the   delay   in   fning    of   the   I

je  and  unjustifiable  burden  on  the  coils mers. Petltlon.                                                                                  I

llowance  of  excess   power  purchased by   the   DistributionariffRegulations, The  DISCOMs  have  computed  the

panies  based  on  Merit  Order  Dlsp@tch power purchase  quantum  and  cost  I
irding  lo  the  methodology  lndicalecl  ill as  perthe  regulatlon  only.                        ,

)ower  purchase  quantum  to  be  consicle ed  for each  discombythediscomsfordonactualsales
1I

ruilig  urj  should  be  the  letisl  of-

\clual  power  purchase  quantity  procure

I

ls  consumers  and
>ower  purchase  quantity  compuled  bas

}xcept  LT Agriculture  sales.   LT Agrlcullur sales  will  be IForFY2016-17,powerpurchased

imiled  lo  Tariff  Order  quantity.  These  a gregated  sales  will

tc}  Brossed  up  with  approved  losses  Tor  t e  relevant year innthismethodology

he  MYT  Orders.

Power  purchase  cost  calculated  based
ilres   the   Petitioners   to   not   consider   I e   total   quantum   of

:ro°nT,de:::duja      'PP      has      been  Ier  purchased   in   actuals.   For  FY  2016-1 part  of  short  term
c`r  r)urchasecl  and  part  or  power  purcha ed  from  Hinduja  lpp

not  been  considered  and  in   FY  2017-18, Ul  quantum  has  not

1

i   consiclered.   The   Petitioner  shoulcl   su mit  the  justification
icl   oil   which   power   purchase   cosl   has •een   considered  for

1g    lJ|)      The    Comnlisslon    r,houl(I    lt`k(i    | is   ilito   account   and

low    the  purchase  of  power  wilh  hlglie variable  cost  based

1erit  Order  Dispatch.

S

on'ble  CommissionlledbytheObjector;Bclor  most  respectfully  prays  that  this

pleased  to:

\sider  the  above  preliminary  objeclions

mil,    the    objector    to    make    addlllon I     submissions     and

duce    additional     details    and    docume tations    during    the

rse  of  the  Public  Hearings  to  be  organlz d  in  the  state,  in thepropriateinthefacts

:rest  of justice  and  equity.

s necessary orders as may be deemed  a

I  circumstances  of the  case  ln  the  lntere t  of justice.

bmitted to

Yours faithful  y,

try2P

Chief General  Manager (I/c)

RAC  ::  APSPDCLreniBhavan,RedHills,Hyderabad-500004.

retary,    APERC,  4TH  Floor,11~4-660,  Slng
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19-1?-§§!±LY!g¥ife\fNm#eyeri,Srin

From
The Chief General  Manager,
RAG,  APSPDCL,19-13-65/A,
Vidyut  Nilayam,  Srinivasapuram,
Tirupati  -517501.

Lr No.

Sir,

C±SJJM_/RAC/SPDCLITPTIGMIRAC/

ION  COMPANY  OF  A.P.  LIMITED
a8apuram, "rupati  (www.apspdcl.int

To
Srl  M.Venugopala  Rao,
Senior Journalist and
Convener of Centre for Power Studies,
H,No.1 -100/MP/101,  Monarch  Prestige,
Journalist§'  Colony,  Gopanpally,

Serillngampally  Mandal  ,  Hyderabad.

lD.No.383120  dt.08-06-2020

Sub :-    APSPDCLITPT  -  RAG  -  Replie
Rao,  Senior  Journalist  and  Conve
on   True-up -Regarding.

Ref:-       Party's  representation  received  dt.

Referring   to  the  objections   raised   by  Sri
Convener of Centre for  Power Studies,  Hyderab
hereunder.

1.    The  reasons  given  by  the  Discom  for  propo
State   are   untenable.   After  the   Hon'ble   Co
revenue   gap   of  the   Discoms,   uniformlty   in
consumers   in   both   the   AP   Discoms   is   bei

provided   by   GOAP   to   each   Discom.      Subsi
revenue   gap   of   each   Discom.      Simllarly,   a
additional  supply  of  power  to  agriculture,   i.e.
Commission  in  the  annual  tariff  order,  ls  bei
Dlscom  based  on  additional  power supplied  I
being  provided  by  GOAP.  Even  though  retail
is   uniform   throughout   the   State   and   even   t
optimize   the   procurement   cost   and   reduce
Discoms,  that  is  no justification  for  imposing
for the following  reasons,  among  others

Reply  :   As  already  responded  on  this  matter,
across   the   State   and   power   procurement   acti
optimize  the  cost  of  power  and  transaction  cost
also being made on combined  basis.

a)    When  two  independent  Discoms  (hereafter,
there,  their  costs  of service  to  different  categ
subsidies   being    determined    by   the   Commi
categories/slabs  of consumers  are  also  differ
consumers  is  being  maintained  for  both  the  D
by  the  Commission  for  determination  of  tariff
GOAP to  each  Discom.

i     ,5JL"2020
\
r?\,`

lo   objections   raised   by   Sri   M.Venugopala
er  of  Centre  for  Power  Stuclles,  Hyderabad

14-02-2020

M.Venugopala   Rao,   Senior  Journalist   and
d  on  true-up  fillngs,  the  reply  is  furnished  as

ng   uniform  levy  of  per  unit  true-up  across  the
mjsslon   determines   revenue   requirement   and
tail   Supply   tariff  to   the   same   category/slab   or

g    maintained   wilh    variation    in    subsidy   being
y   is   being   given   by   GOAP   dependlng   on   the
dilional   subsidy   required   by   the   Discoms   for
exceeding  the  requirement  determined   by  (he

provided  on  lhe  basjs  of  requiremen`  c]f  each
agricullure,  ln  lhe  case  of true-up,  no  subsidy  is
llpply  tarjff  to  each  category/slab  of  consumers
ough   procurement   of   power   is   centralisecl   (o
the   transaction   costs,    as   contended    by   the

niform  levy  of  per  unit  true-up  across  lhe  Sla[e

tall   Supply   (ariffs   in   the   state   are   uniform
ity   18   being   done   on   centralised    basis    to

of  procurement.   Hence  true   Lip  fjljngs  are

re©  Discom§   after  formation   of  APCDCL)   are
rles  of  consumers  are  different.  Sjmilarly,  cross
sjon    are    also    different        Tariffs    to    differenl
nt,   Uniformity  of  tariff  lo  same  category/slab  of
scorns  not  by  [he  methodologies  being  adopted

bu`  by  the  quantum  of  subsidy  being  given  by



el  power projects allocated to  both the Discoms in the
e  losses  may  be  different  depending  on  the  distance

power.   To that extent,  total  power purchase cost per
!rating  unit,  may  be different for both  the  Discoms.

i  the  early  1990s  in  the  power  sector,  it  was  widely
eforms  that  unbundling  of  the  erstwhile  APSEB  and
nd6-Pendent

c)     Even  in  the  cases  of thermal  and  big  hy(
decided  ratios,  wheeling  charges  and  lir
and  kv  levels  covered for evacualjng  tha
unjl,  even  it  is  supplied  by the  same  gen

d)     Under  the   neo-liberal   reforms   initiated   i

propagated  by  the  protagonists  of  the  I
formation   of   differeht   Discoms     -   four
Pradesh    -    that  there  would  be  compel
from  the  better run  Di§com.   Experience

e)    Apart  from   power  purchase   cost,   dope
larger   chunk   of   cross   subsidi§ing   com
revenue   required.     Also,   the   Discom   VI
distribution  losses  tends  lo  be  better  ofl
different  parameters  of  performance,   c€
and  ensure   relatively  lower  tariffs  [o   jt§
same   category/slab   of  consumers   ln   (
variations  in  the  quantum  of  subsidy  bell
of  better  run  Discom  are  not  gelling  any
Discom      Reforms   and   competition,   if  a
consumers  of better  run  Discom.

f)      ln-ih-e  cas5-of  true-up,  when  per  unit  trl

p-roiv-i-di.-n8  any  subsidy,   in  all  fairness,   pe
Also,   they   should   be   dlfferent   lo   Sam

in  the  then-  ul-ndividl6d  A-ndhra
lion  among  the  Discoms  and  consumers  can  benefit
ias confirmed that it has  become a  myth.

|udJnegrs°:a::rnai,uymt:rndms'¥=ab:'Sbce°ttmerw:#,:{:|aj':e;yf
'ith  relatively  lesser  percentaggQ:f  fusmission  and

On  the  wholeT  a  Discom,  which  is  more  efficient  by
in  reduce  its  revenue  requirement  and  revenue  gap
56FT§Cimers  compared  to  the  tariffs  applicable  to  the
lher   Discoms   in  the   State.   However,   going   by  the
`g  provided  by GOAP  to  each  Discom,  the consumers
additional  benefit  on  account  of the  efficiency  of that

ny,   have  failed  to  ensure  benefit  of  efficiency  to  the

e-up  is  different  to  each  Discom,  since  GOAP  is  not
unit  true-up  should  be  different to  different  Discoms.
categoryLs lab   of   consumers   of  different   I)iscoms

depending  on  permissible  true-up  clalms|of each  Discom

g)S'::vee:°a_C;:-:=Sys,:bs:i:r':,::i:gp:';°u#(|E:.tuhpeFn°#hm::SJ:T##feo-rump,'t;i:::r:I:,'te(r°ufe:::'i:

depriving  the  subsidised  consumers  of I e  benefit of cross subsidy and  Government's subsidy

yr::es°svue:'s,a;Ctho:::f:,rdT::%:ncopnesruumn:tr:toe::Prt::nr:;tuel:tnglnsubsidlsedconsumersprov|d|ng

subsidise  consumers  of relatively  lesser efficient  D]

I)      lf  uniforml!y  Ln_pe_r  i!nit  true-up  is  lo  be  e|sured,  the  Hon'ble Commission  should  determine
unit  [rue-up  to  different  categories/slabs|of  consumers  of  different  Discoms  by factoring  cross



being   purchased   is   another  moot   point    When
)wBr   exceeding   their   contracted   demand,   they
)nsumers  are  being  given  load  factor  incen{Ives,
I   power  is  to   be  purchased   at  higher  cos(s   for
3tc)r  lncentlve,   tc)o,   the  burden  is   being  imposecl
alms  of  `he  Discoms    The  sum  required  for  loac{
ance.  When  the  Dlscoms  project  hefty  revenue
ierly   subsidy   lo   avoi-d   tariffs   to   a   larger   extenl,
nl    Moreover,   making   provision   for   load   factor
own,   without   any   such   proposal   coming   from

I)      For  whose   requirements  additional   power  is

power-intensive   industries   consume   more   p
have to pay penalties.  Contrary to that,  such  t
i.e.,   for  consuming   more  power.     If  addition
meeting  their  demand,  and  if  they  get  load  f€
on  all  the  consumers  in  the  form  of true-up  c
factor  incentive  cannot  be  determined  in  ad\

gap  and  when  the  Government  has  to  bear
providing   for   load   factor   incentive   is   imprudi
incentive   by  the   Hon'ble   Commission,   on   its



since  Time  of  Day  (TOD)   lncentlve8  are
Tariff  order  for  FY  2020-21,  tlie  Hon'blo  A

in     For  (he   years   2014-15,   2016-17   aiid   2

payable  (o  generators  due  to  oLitage  or
as  per  the  provision§  of  `he  PPA  needs
capacity charges  reduced due to  outage

Reply   :   Payment   of   Capacity   charges   ls

(availability factor)  of the  respective  gem

n      The   Discoms   have   made   mu`ually   col
deficiency   in   supply   is   less   avallab"t)
shortage  of coal  and  payment  of capacl[\

paymen(  of  fixed  charges  made  for  bac
given  details  of  backing  down  and  fixed
They   have   to   furnish   similar   delaH§   fo

ilso  being  extended  to  the  HT  consumers.  In  the
'ERC  has continued the  LF  incentives.

117-18,   the  claims  of  the   Discoms  capacity  charges
shortage  of  supply  would  be  reduced  proportionately
o  be  examined.   The  Discoms  have to  give  details  of
]r shortage  of supply,  plat-wise and  year-wise.

being  reduced  to  the   available  generation
rating station whether it is  a SGS,CGS or  lpp.

Iradictory   by   contending   that   the   main   reason   for
declaration   by   the   concerned   generator   owing   to
charges  are  made accordingly,  on  the one  hand,  and
ing  down  thermal  units,  on  the  other   Discoms  have
:harges  paid  for the  same  for the  year  2017-18  only

the   other  years   pertaining   to   true-up   claims    The
Discoms   have   simply   s`a[ed   lhat   bacHing   down   details   pertaining   to   older   years   will    be

il!y   contradictory   contentions   of  the   Discom§,   their

generating   stations   were   falling   short   of   expected
s  to  be  substantiated  with  facts  relating  to  availability

g  specific  periods,  plant-wise  and  year-wise

:  that   payment  of  fixed   charges   is  made   in
i  generating stations.  If the  generator  doesn't
;ount  of  coal  shortage,   capacity  charges  are
iallable,  and  the  generator is  backed  down  by
it,   the   equivalent   portion   of   ava{labllity,   is
/ment,  since  lesser generation  due  to  back{ng
ault  of  generator.  The  back  down  deta{ls  for

ed average  cost for short-term  procurement of power
he  Hon'ble  Commission  in  annual  retail  supply  tariff

gher than the upper limit imposed  by the Commission

I  on  price  to  be  paid  for  purchasing  additional  power
in   arrangement   is   to   restrain   the       Discoms   from
he  upper  limit of price  determined  by the  Commission

aa§:n%X£::I,?,:Cnea,hpaoswce°rn:'trTr:cde:e:euacthei:ywey(:::etvhe:
n  should  not be frittered  away by purchasing  a part of
uch  upper  limit,  even  in  the  name  of  avoiding  power
)wer.    It  would  ensure  undue  benefits  to  suppliers  of
}umers  and  leave  scope for  manipulations  for  vested
`   to   presume,   by   implication   or   otherwise,   that  the
at  prices  higher than the  upper limit  determined  by the
5t  ls  contained  below  or  on  par with  the  upper  limit  of

ffiltu:#il;,tT:8foLh:,::i::T:of:,rdabded[t:?enca,:Sower

furnished    shortly     ln   view   of   lhe   mutu
submjssion   that   mos(   of   the   thermal

genera[ion  due  to  shortage  of  coal    nee(
of  coal  and  lesser  availability  of  cctal  duril

Reply   :    It   is   to   inform   that,    it   ls   a   fac
accordance  with  ava"ability    factor  or  thi
achieve   its   normative   avallabllity   on   aci
reduced  accordingly.  Further,  if  coal  ls  a'
the   SLDC,   on   account   of   Grid   constrall
certi.fied  by  SLDC  for  capacity  charges  pa
down,  even  fuel  is  available,  ls  not  the
the  years  2015-16  a  2016-17  are  enclose

1 )  The  contentlon  of the  Discoms  that  the  weigh
is  contained  well   below  the  price  approved  by
order  cannc)I |ustify thelr  paying  charges  much  h
for  the  following  reasons,  among  ctthers

a)    The  very  purpose  of  imposing  upper  lim
through    exchanges    or   under   short-tor

purchasing  such  power  al  higher  ra[e§.  1
generally  tends  to  be  very  much  liberal,
benefit  lhat  accrues  on  account  of  purer
upper  limil  determined  by  the  Commls§l(
additional   power  at  prices   higher  than  §
cuts  or  ensuring  continuous  supply  of  p
such  hjgh-cost  power  at  the  cost  of  con
interests.    It   is   a   gross   mlsinterpretatlol
Discoms  can  purchase  additional  power
Commission,  if the  weighled  average  co

price  determined  by  the  Commis§lon.  TI
purchased  at prices exceeding  the upper



b)    For  technical  or  unavoidable  reasons,   load shedding   or  pc)wer  cuts   are
specifi c  periods. When  such  is the case,  ther is  no  justification  in  the  implie
Discoms  that  they   can   purchase   additi onal power   at   prices   far   exceedii
determied  by  the  Commission,  all  in  the  na e  of  ensurjng  continuous  supF
is  the  quantum  of addj tional  power  purchase by  the  Discoms  at  prices  hjg
limit   im posed  by  the  Commission  and  what would   have  been  the  duratior
such  additional  power was not purchased,  for the  supply  of power jn  the  enti

c)      ln  their  replies  given  to  our  submissions  on heir AF`R  and  tariff  proposals
21,  the  Discoms  have  informed  that  in  many nslance§  they  have  not iced  th
correla tion  between  the  erroneous  over-estj ation  of  VRE  generati On   by  t
and  the  price  of  power  in  the  power  excha ge.   They   have   contended   {h
genera tion  is  falling  short  of  the  excess  pre lotion  by  [he  VRE  generators
forced  to  purchase  from  power exchanges  at higher  prices.    There  ls nom(
the  co usion   between   the  VRE   generators and   'he   power   exchanges,   t
mainta ined.  There  is  no  guarantee  that  the E  g6neralors  have  not  colluc
exchange  owner  and artificially   over-estimat d   `he   VRE   generation which
spikes in   demand   at   particular   times   of   t day,    they   have   argued.    11
manlp ulating  prices.  The  best  way  to  stop ch   manlpulatioiis  is  not  to   pllancetothedirectioniss
power at  Such  manipulated  higher prices

ily  (a,b  a  c  ):  lt  is  to  inform  that,  in  com
of  the  Retail  Supply  Tariff  Order  for  FY 018-19,   the   DISCOMs   hav
wise  particulars  of  energy  bought  /  sold through   the  power  exch{

t to  the  Hon'ble  Comm ission  on  a  fortn igh y  basis.  As  per the  inform
the    Hon'ble    Commiss ion,    the   weighted average   cost   of   procur
hange for the year  FY  2018-19  is  shown  in the  following Table.

Fortnight
Energy

5.

verage  Price  (Ex- Av8.
Purchased ansmlsslon  /ULDC Tr:I

(MU)
o     charges)April  18 16.90

_3_._54

May  1 8 323.69 4. 0 rfu
June  18 106.52

_i:
4 Trfu

to  infor

July  18 90.00 3. 4 3.69
August  18 35.68 i. 9 i:5i
Sept-18 208.30 4. a_ igiv
Oct-18 409.38 6. 5 7,36
Nov-18 50.33 4. 1 4.91
Dec-1 8 47.14 3. 1 3.46
Jan-19 110.62 4. 3 4.60
Feb-19 137. 54 3. 5 4.14
Mar-19 68.04 3. 5e  market  are  base 4.35

in  that,  the  prices  discovered  in onD
ation  prevailing  at  tha t  time  of  purchase nd  the  nature  of  bidding
ed auction and is carried out in  a transpar nt  manner.

being   imposed   for
d  contention  of the

the   upper   limil

of  power.  What
than  the  upper

of  power  cuts,   ir

for  the  year  2020-
there  is  a  direcl

he  generator/QCA
when   the  VRE

'he  Discoms  are
echanism to  check
he   Discoms   have

wllh  lhe  power
results   in   suclden

shows   scc)pe   for
urchase addltlonal

under  para
been  sending

are  beinganges
atjon  submitted
ement    through

)rice  (Ex- Avg.   Prlce  lnclu.
Ion  /ULDC Transmission

ges) Charges
3.94

FT__
Trfu-
i:5i
igiv
7,36
4.91

3.46
4.60
4.14

4.35

emand  /  Supply
is  double  sided



g to  market  purc ase  only  after  exhausting  all  sources  availabl
till  there  ls  gap  tonejnthedlstr be  met  ln  order to  ensure  24X7  power supplsssituationonlywhenpowerisnotavailabh

es  and  the  DISC s are  putti.ng their best efforts to  contain  tht
of  the  procuremmain[alnedlhallhe nt  within  the  limit  as  specified  by  the  Hon'blthavetakeneverypossiblesteptosellthesurplu

heir  disposal    They have  further  contended  that  if  the  prevaili ng   price
rginal    variable   cos of   the   generating   station   at   that   instant,   it   is   n
I  to  opt  for  sale  of wer.  What  is the quantum  of surplus  power availab

sold,   at  whal   co and   the   profit   earned   or   loss   Incurred,   year-wis
rs  for  which  true-upAs:SaleslnExch@ngyinReallzedA laims are made by the Discoms?e

Ount

Realized Per Unit

pr,ce,  fu

Amount with Realisat!on
u                 without  chF)2_J17.J2-339524.624.35182.14.47164.964.89622.62 rges Charges (Rs/Unit)

7.28 i   -         3.09

22.95 3.13

172.03 3.93

155.19 3.83
541.64 3.75

eplied  that  jncrease in  variable  cost  is  due  to  increase  in  basic
3d  by  the  coal/gas  c mpani es  and  increased freight  charges  lev ied  by  th

transportation    ag ncies       The   details   and   their   veracity   need   to   b
the  claims  of  the scorns.    How  orders  for transportation  of   coal  wer

porfalion  agencies" nd whether there was scope for transportat Ion  of  co
ing   orders  to  trE]n§ ortation  agencies  other  than  the  ones  to  which  suc
nd  whether  manip ations  had  taken   place  in  the  process    need  to  b

/   ln   view   of  serlou allega tions  about  man ipulations   in   selecting   privat
ies,   ignoring  public ector  agencies,  for  transportation  of  coal  need  to  b
.   I   request   (he   Ho 'ble  Commission  to  examine  and  consider  the  lette

essed  to  the  then ecretary,  department  of  energy,  GOAP,  by  Dr  E  A
Secre`ary,  Minislry  o Power,  Gol.  Copy of the letter is enclosed

ave  been  paying he  Variable  Cost  to  APGenco  thermal  statlons
elled  out  ln  Regu ation  1  of  2008  and  relevant  orders  i ssued  by
time  to  time.  Th query  ls  related  to  cost  of transportation  ol

I  parcel  of  lande cost  of  coal  at  the  generating  stati On  yard.
cified  by  the  Co mission  and  the  DISCOMs  are  obligated  to  pa
as  claimed  by  G nco.  If Hon'ble  Com mission directs to pay onl

`valent  to  rallwa freight  or any other  norm  the  DISCOMs  woul
inform  that,   the conventlonal  plants  are  dispatched  based  o

the  ascendln8 or er of varlable  costs  and  if landed  costs  of coal
oesn't  fit  Into  th Merit  Order,  the  plants  are  not  dispatched

e    generatln8   st tlons    cannot   divert   the    coal    without   the

^PDISCOMs  are  resortln
within  their  hands  and  s
as  promised.

Market  pLJrchases  are
from  cctmmitted resourc
weighted  average  price
^PERC.

2      The   Dlscoms   have

power  available  a[
lesser   than   the
commercjally pruden
and   how   much

pertaimng  to  the

Reply APDISCOM

'r

Energy  in

Mu
-11-1 6 23.527

7 73.395

8 437.35

-19 405.47
-20 1444.89

3     TheDiscomshave
cost  adjuslment
Railways    and

examined   relating
"other transp

given  to
at  lesser  cost  by  g
orders  were  gjven
examined thoroughly
[ransportalion agenc
examined   thoroughl
dated   8  2.2016  add
Sarma  garu,  former

Reply:  The  APDISCOMs  h

tis  per  the  procedure  sp
t.he  Hon'ble  ^PERC  from
coal  which   is  a  part
There  are  no  Norms  spe
coal  transportation costs
transportation  costs  equ
oblige.   However  lt  is  to
Merit  Order  principle  in
and  the  assoclated  VC
and    backed    down.    Th



knowledge  of  Coal   India  Ltd.   Further,   to
cost,   RTPP   stage   1    a   3   of  APGENC0   is
mechanism  issued  by  CEA.

educe  the  power  cost  with   transportation
e{ng   diverted   to   SDSTPS   under   flexj   coal

station  in  a  year.  After such  limits  are  exhai
down   to   maintain   required   grid   frequency
hearings   before   the   Hon'ble   Commission
Discoms,  Sri  P  Shiva  Rao  garu,  has  admitl
any  discrjmination.  The  situation  of  backin§
abnormal   quantum   of  surplus   power  and
Moreover,   the   projection   of  need   for  purc
availability  of abnormal  quantum  of surplus
that  solar  and  wind  power  cannot  meet  pe€
solar  units,  when  power  is  available  from  I
words,  for  meeting  peak  deficit,  if any,  inste
term  purchases  through  competitive  biddin€
to  bungle  by  entering  into  long-term  PPAs  \

power  projects,   for  purchasing   unwarrant€
demand.  There  is  not  even  a  single  instan(
any   PPA   on   the   valid   grounds  that   that   I
relatively  cheaper  power  js  available  from
exceeded  their obligations to  purchase  NCE
issued    by   the    Commission    during    the    li
consequences are an  outcome of the imprui
entered   Into   by   the   Discoms   for   purchas
consents  given  to the  same  by  the  Hon'ble
is  on  account  of  purchasing  VRE,  as  inforIT

sled,  then  the  turn  of NCE  units  comes  for  backmg
and   grid   safety   as   per   state   grid   code     During
a   few   days   back,   the   learned   counsel   for   `he

ed  lhal  NCE  um[s  are  being  backed  down  wllhoul
down   musl-run   NCE   units  confirms  availabillly  o1

the   resul`ant   heavy   burdens   on   lhe   consumers
lasing   power   in   the   market,   even   in   the   face   of
power,    obviously,  `o  meet  peak  dema`id,  confirms
k  demand  and  as  such,  purchases  from  wind  aiirl
ass-load   'liermal   units,   are  unwarran`ed.   In   other
3d  of  op`ilig  for  purchases  in  the  market  and  short-
s,  `lle  Discoms,  al  [he  behest  of  GOAP,  continuecJ
vllh  power  projecls,  especially  wi`h  wind  and  solar
d   and   lllgh-cosl   power   which   cannot   meet   peak
e  of  lhe  Hon'ble  Commission  rejecting  consenl  to
ower   ls   nol   requ`red,    Its   cost   js   liol   colTipetitive,

other  sources   and  the  Discoms   have  already   lar
under  renewable  power  purchase  obligalion  orcler

lsl    slx    years         ln    other   words,    lhe    disastrous
len'  decisions  taken  by  GOAP,  the  long-(erin  PPAs
3   of   lHiwarranled   and    high-cost   power   and    (lic
Commisslon.  About  90%  to  95%  of  backlng  down
3d  by  `118  Discoms  in  their  replles  on  submissions



for  [he  same  go  scot  free?  A  lion's  Share
ou`come  of these failures  of commission  a

Reply  :  APDISCOMs  have  entered  into  PPAs  wit
tlie  policies  of  the  State  Govt.,  Regulatlons  an
the  PPAs  have  been  consented  by  Hon'ble  APE
power  which   is  available  durlnB  the  day  llme
time,  wherever  possible  to  be  commensurate
demand   incidental   on   AP   grid   ls   shifted   an

(afternoon).

The  contention  of  the  objector  that,    ``so/ar  a
tis  such,  plJrchases  from  wind  8.  solar  plants,
s(cili.on5  J.s  unwcirranfed  "  is  mlsconcelved.  Th
irrationaHy    a    arbitrarily    as    contested,    the
c t] n se n te d .

ln  an  effort  to  reduce  the  power  purchase  cos
pre  -closure  of  wind  tariff  regulation  (OP  5  of
1   of  2017),  to  reduce  the  wind  tariff  (OP  17  of
and  the  proceedings  on  the  same  are  golng  on.

lt  is  to  inform  that,  the  APDISCOMs  are  leavlng

power  purchase  cost  and  are  contesting at  eve

[Hcl;-^s  al)ove

Ofsubmltted to the secretary, APERC„
Lakdikapul,  Hyderbad-04

of  true-up  claims  of  the  Discoms  is  the  disastrous
d  omission  of the  authorities  concerned.

VRE  developers at different time  periods  as  per
Tarlff  orders    issued  by  the  Hon'ble  APERC.  All
C.  In  view  of the  increased  penetration  of Solar
the  Agriculture  loads  have  been  shifted  to  day
lth  the  solar  generation.  Accordingly,  the  peak
is   being   presently   observed   during   day   time

d   wind  power can not meet  peak demand and
hen  power  is available  from base  load  thermal
PPAs  with  Wind  a  Solar  plants  are  not  entered
have    undergone    regulatory   check   and   got

APDISCOMs  have  filed  case  in  Hon'ble  APERC  for
017),  Passing  on    GBl  benefit  to  APDISCOMs  (OP
2019  and  OP  No.  66  of  2019  and  OP  67  of  2019)

no  stone  untouched,  with  regard to reduction  of
y single stage,  wherever possible.

Yours  faithfully

chinf:c„
-660,  4th  Floor,  Singarenl  Bhavan,  Red  Hills,



Source Plant

2015-16 2016-17

Backdownenergy(MU) Backdownenergy(MU)

(b) (c) (i) (f)

AP  GENCO  -Theermal

Dr.NTPC  Stage-I

ThL`riTial

657 854Dr.NTPC Stage-ll

Dr.NTPC  Stage-Ill

Dr.NTPC Stage-lv 329 532

RTPP  Stage-I 34' 663

RTPP  Stage-ll 510 955
RTPP  Stage-Ill ?     ),1 319

RTPP  Stage-lv 0 0
Total AP Genco . Thermal ZC)|| 3323
Total TS Gejico -Th6r'in5l `'`\ , Thermal 0 0
APPDCL  (Krishnapatnam)  -Thermal

Thermal
SDSTPS  -1&'1 46 286

Total Aj>pDCL (Kr!shnqpa!ham) -
46 286

Thermal

CGS  -Thermal

NTPC  (SR)  Ramagundam  St.I&ll

ThL,n''ill

1!30 196
NTPC  (SR)  Simhadri  Stage  1 301 413

NTPC  (SR)  Simhadri  Stage  2 182 329
NTPC  (SR)  Talcheru  St.Ill

Tl'L,r'„al

50 75

NTPC  (SR)  Ramagundam  St.Ill 64 56
NTPC Valluru  Thermal  Power 21 66
NLC -Stage  -I

Li[5ni,1`
23 48

NLC  -Stage  -11 46 89

NPC  (MAPS)
A'amlc

NPC  (Kaiga   Unit-I,lI&III)

NPC

NPC  KUDANKULAM

r1'L,m1a1

23 116

Aravali  Power  Company  Limited  (lGSTPS) 100

Bundled  Power  underJNNSM  Ph-I  &  Ph-

11

NTPC  Kudgi  Stage-I  (New Thermal

Stage".)

Total  CGS -Thermal ^^   A 996 1388
lpp  -Thermal  (Hinduja,   .....  &  KSK)

Hinduja  National  Power  Corp  Ltd.

Tllcm'1al

() 332
(HNPCL)

Thermal  Power Corporationn  India 16 75

KSK  Mahandi  Power Co  Ltd., 41 287



Source Plant

2015-16 2016-17

Bacltdownenergy(MU) Backdownenergy(MU)

(b) (c) (f) (f)

Total  lpp  -Thermal  (Hlnduja,  SEIL  &

*.\y-   5j
694

I(Sl('

GENCO  -Hydel

Srisailam   -RBPH Hydel 0 0

NSACPH 0 0

lJ pper  sileru 0 0

Lower  Slleru 0 0

Donl(arayi 0 0

r'onna  Ahobilam 0 0

Mini  Hydel  (Chettipela) 0 0

NSTPDC  PH 0 0

Machkund 0 0

TB  Dam 0 0

Total  GENCO -Hvdel r`ng\   ey\\a€   o      ,    ,  c~^L -0

illr]  -GAs  (cGpp,  GAs  lpps  &  AriGpcL

Godavari  Gas  Power  Plant  (Now  Ow

Gas

3 57
Source  Providingly  GVK-I)

Sr)ectrum  Power 0 0

LANCO  Kondapalli 0 0

SRIVATHSA  POWER 0 0

APGPCL  -Stage-I 0 0

^PGrlcL  -Stage-ll 0 0

Total  lpp  -GAS  (CGPP,  GAS  IPPS  &
Sax 57

APGPCL)

NRE  -Solar Solar 0 0

NRE  -Wind Wind 0 0

NRE  -Others Bagasse 0 0

Others  (including  Swapping) 0 0

Total others (Includm SwapplnB) :tn,  ,   ,    "    0   __      I zj.v\             0,          -

TS  GENCO  HYDEL Hvdel    ^`^
ef i+-^y   ~*AIbyfe~il-`--,=-ng,,y

GRAND Total j  f&,*&x`: ffisRE3179 i,    I
•-,  -A 5748
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#·+Á<äqï <=+>∑<Óã“

{Ï&ç|æ bÕ\q ø±\|ü⁄ Á≥÷n|t #êØ®\T

$<äT´‘Y $ìjÓ÷>∑<ës¡T\ CÒãT\≈£î ô|<ä› ∫\T¢

ù|<ä eT<Ûä́  ‘·s¡>∑‹ yê] >∑T+&Ó >∑T_Û\T¢

2015 ` 16, 2016`17, 2017`18, 2018`19 dü+e‘·‡sê\≈£î $<äT´‘Y Á≥÷n|t #êØ®\T, Ä+Á<Ûä Á|ü<˚XŸ $<äT´‘Y
ìj·T+Á‘·D dü+düú (m|æáÄsYdæ) yê]øÏ &çdüÿ+\T ($<äT´‘Y |ü+|æD° dü+düú\T) 2019`20 nø√ºãsY ̋ À|ü̋ Ò #·+Á<äqï≈£î
n+&É<ä+&É>± ñqï n<Ûä́ ≈£åî&ÉT>±s¡T ñqï|ü⁄Œ&˚ (]f…ÆsY ø±ø£eTT+<˚) düeT]Œ+∫q$. Á|ü‹bÕ~‘· e´j·TeTT ø£+fÒ
yêdüÔ$ø£ e´j·T+ m≈£îÿyÓ’‘˚, yê{Ïì Á≥÷n|t #êØ®\T n+{≤s¡T. m|æáÄsYdæ ¬s>∑T´˝ÒwüHé 4 Ä|òt 2005
Á|üø±s¡+, 2015`16 Á≥÷n|t 2016`17˝À  &çdüÿ+\T m|æÄsYdæøÏ düeT]Œ+#·e\dæñ+~. n˝≤π> 2016`17,
2017`18, 2018`19 Á≥÷n|t‡, 2017`18, 2018`19, 2019`20˝À düeT]Œ+#·e\dæj·TTqï~.

m|æáÄsYdæ yês¡T E …̋’ HÓ\˝À,
ô|’ Hê\Tπ>fi¯fl Á≥÷n|t #êØ®\ô|’

‘·eT ìs¡íj·T+ Á|üø£{Ï+#·e\dæ ñ+~.

n|üs¡y˚T<Ûë$ #·+Á<äqï bÕ\q˝À &çdüÿ+\T  m|æáÄsYdæøÏ á Á≥÷n|t‡, düeT]Œ+#·̋ Ò<äT. áÄsYdæ ‘·q u≤<Ûä́ ‘·qT
$düà]+∫ eT÷>∑H√eTT Áe‘êedüú̋ ÀøÏ C≤s¡T≈£î+~. $ìjÓ÷>∑<ës¡T\ô|’ Hê\Tπ>fi¯fl $<äT´‘Y _\T¢\ uÛ≤s¡+ |ü&ç‘˚,
‘·q Á|üuÛÑT‘·«+ ô|’ Á|üC≤ e´‹πsø£‘· Çã“&çeTTã“&ç ne⁄‘·T+<äì ‘·q #êe⁄ ‘Ó*$‘˚≥\T Á|üjÓ÷–+∫ ªª#·+Á<äqï
Ms¡u≤<äT&ÉTµµ 2019`20˝À yÓ’.mdt.ÄsY.dæ.|æ. bÕ\q˝À e#˚Ã≥≥T¢ $ìjÓ÷>∑<ës¡T\ e´‹πsø£‘· ø=‘·Ô bÕ\≈£î\ô|’
|ü&˚≥≥T¢, ‘·q e÷≥\T q÷{ÏøÏ q÷s¡TbÕfi¯ófl bÕ{Ï+#˚ @|æáÄsYdæ #ÛÓ’s¡àHé düVü≤ø±s¡+‘√, ‘·q sêø£ådü #êDø£́ ‘·
#·÷|æ+#ê&ÉT.

&çdüÿ+\ ¬syÓq÷´ 2020`21˝À s¡÷. 30,000 ø√≥T¢>± #Ó|üŒã&çq~. Hê\Tπ>fi¯fl Á≥÷n|t #êØ®\ uÛ≤s¡+ s¡÷. 25,000
ø√≥T¢, n+fÒ $ìjÓ÷>∑<ës¡Tì ø£¬s+≥T _\T¢ HÓ\≈£î s¡÷. 100 nsTT‘˚ eTs=ø£ s¡÷. 85, s¡÷. 200 nsTT‘˚ eTs=ø£
s¡÷. 165, s¡÷. 300 nsTT‘˚ Hê\Tπ>fi¯fl Á≥÷n|t‡ e\q Á|ü‹HÓ\ s¡÷. 250 #Ó*¢+#·e\dæ edüTÔ+~. HÓ\≈£î s¡÷. 500
#Ó*¢+#˚yês¡T, eTs=ø£ s¡÷. 400, s¡÷. 1000 #Ó*¢+#˚yês¡T eTs=ø£ s¡÷. 900, s¡÷. 2000 #Ó*¢+#˚yês¡T eTs=ø£
s¡÷. 1650, s¡÷. 5000 #Ó*¢+#˚yês¡T eTs=ø£ s¡÷. 4000 Á|ü‹ HÓ\ 12 HÓ\\T ø£≥ºe\dæedüTÔ+~.

e÷j·Te÷≥\ |ü+&ç‘êÁπ>düs¡ #·Áø£e]Ô #·+Á<äqï ‘·qT eTTK´eT+Á‹>± ñqï 2004 dü+e‘·‡s¡+ es¡≈£î ̋ ≤ ôdÁø£≥Ø>±
ñqï n&É«πø{ŸqT 2014˝À m|æáÄsYdæøÏ n<Ûä́ ≈£åîì>± ìj·T$T+#ê&ÉT. Ä n|üs¡ẙT<Ûä n<Ûä́ ≈£åîì ≥sYà 3 dü+e‘·‡sê\T
bı&ç–+|ü⁄ |òü*‘·+>± Ä ô|<ä›eTìwæ, ø£è‘·»„‘ê|üPs¡«ø£+>± #·+Á<äqï #Ó|æŒq e÷≥\T nø£åsê˝≤ bÕ{Ï+∫ 2020`21˝À
$ìjÓ÷>∑<ës¡T\ô|’ ªª#·+Á<äqï Ms¡u≤<äT&ÉTµµ |ü&ÉTq≥T¢ #˚dæHê&ÉT. á <äTsêàs¡Z <äTwüº Á|üjÓ÷>∑+ E˝…’ HÓ\˝À
ã≥ºãj·T\e⁄‘·T+~. e÷j·T\ eTsêØƒ #·+Á<äqï nìï e´edüú\qT ‘·q≈£î nqT≈£L\+>± eT\#·Tø=qT≥˝À
dæ<ä ∆Vü≤düTÔ&Éì |ü\Te⁄s¡T ô|<ä›\T |ü\Te÷s¡T¢ |ü*øÏq~ n+<ä]¬øs¡ πø ! Á|ü»\T ‘·qqT n~Ûø±s¡+ qT+&ç
<ës¡TD≤‹<ës¡TD+>± ~+∫q+<äT≈£î Á|ürø±s¡ #·s¡́ >±, $<äT´‘Y _\T¢\ Hê\Tπ>fi¯fl ô|qTuÛ≤s¡+ Á|ü»\ô|’  u≤~ ø£ø£åkÕ~ÛdüTÔqï
#·+Á<äqïqT, ø£èwüí ø£s¡ø£≥º qT+&ç eT÷d” e<ä›≈£î |ü+|ü⁄≥ eTq+<ä] u≤<Ûä́ ‘· ø±<ë?

Er.A.Punna Rao, (81), Ex. APSEB Engineer, Chartered Engineer,

59-2-1, 1st Lane, Ashok Nagar, Vijayawada-520010. Cell : 9392133712.

Copies submitted to : The Hon’ble Chief Justice, AP High Court for information and useful future

Hon’ble CM, Hon’ble Ministers, APERC, CS, Energy Secretary, APTransco, APGenco, Discoms
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