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BEFORE THE ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION,
HYDERABAD

BETWEEN. O.P. No. ( OF 2015

Axis Wind Farms (Urvakonda) Private Limited
...... Petitioner
AND

Southern Power Distribution Company of AP Limited
....... Respondents

VAKALATNAMA

I/WE, M/S. AXIS WIND FARMS (URVAKONDA) PRIVATE LIMITED a company
incorporated under the Companies Act, 2013 HAVING ITS REGISTERED OFFICE at 27°¢ floor,
Plot no. 3, H. No. 6-3-680/8/3, PMR. Plaza, Thakur Mansion lane, Somajiguda, Hyderabad — 500
082 REP BY Mr. J Venkata Kumar S/o. Late TVSN Sastry, aged 49 years, DO HEREBY
APPOINT AND RETAIN: A

DEEPAK CHOWDHURY
G.P. YASH VARDHAN
KAUSHIK PRANAV. D

INDUSLAW, ADVOCATES

to appear for me/us in the above complaint case/suit/appeal/petition, case and to. conduct and
prosecute and defend the same and all proceedings that may be taken in respect of the complaint
case. [/'We, empower my/our advocate/s to appear i all miscellanequs proceedings in the above
case or matter till all decrees or order are fully satisfied, or adjusted to compromise and obtain
the return of documents and draw any money that might be payable to me/us in the said
complaint case or matter and I/'We do further empower my/our advocate/s to accept on my/our
behalf service of notice of all or any appeal or petition filed in any court or appeal reference or

‘revision with regard to the said suit or before disposal of the same in this Hon’ble High Court.

For Axis Wind Farms (Uravakonda) Pvt. Ltd.

Authorised Signatory

Certified that the executant’s who is well acquainted with English, read this Vakalatnama that
the contents of this Vakalatnama were read -out and explained in Urduw/Hindi/Telugu to the
executants he/she/they being un acquainted with English, who appeared perfectly to understand
the same and signed or put his/her/there name or mark in my presence.

Solemnly affirmed and signed before me on this the - day of September, 2018 at Hyderabad.

Fraperds

Advocate
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BEFORE THE ANDHRA PRADESH ELECTRICITY
REGULATORY COMMISSION, HYDERABAD

FILING NO.
CASE NO. O.P.No. | /201?

IN THE MATTER

To determine tariff for wind power project in the state of Andhra Pradesh in
accordance with Section 61 (h), Section 62 (1) (a), Section 64 (1), Section 86 (1) (a),
Section 86 (1) (b) and Section 86 (1) (e) of the Electricity Act, 2003 read with the
Central Electricity Regulatory Commission (Terms and Conditions for Tariff
determination from Renewable Energy Sources) Regulations, 2017 and Section 21

of the Andhra Pradesh Electricity Reform Act, 1998.

AND
IN THE MATTER OF

Axis Wind Farms (Urvakonda) Private Limited, a company incorporated under
the provisions of the Companies Act, 1956 having its office at the 2™ floor, Plot no.
3, H. No. 6-3-680/8/3, PMR Plaza, Thakur Mansion lane, Somajiguda, Hyderabad —
500 082.

........................... Petitioner

AND

Southern Power Distribution Company of AP Limited, having its office at 19-
13-65/A, Raghavendra Nagar, Kesavayana Gunta, Tiruchanoor Road, Tirupati ~ 517
501,

For A Wirid Famité (UrvarReapeidents

A abla s Iyt



The Petitioner most respectfully submits as follows:

Facts of the Petition:

1. The Petitioner is incorporated under the Companies Act, 1956 having its
registered office at Hyderabad as detailed in the cause title above. The
Petitioner is a corporate entity engaged in the construction of a wind energy
project of 50.4 MW capacity around Vajrakarur village, in Anantapur disfrict
(“Project”™), Andhra Pradesh. Copies of (a) Certificate of Incorporation, (b)
Memorandum and Articles of Association and (c) board resolution authorising
to represent the Petitioner Company before the Hon’ble Commission have

been attached as Annexure 1, Annexure 2 and Annexure 3 respectively.

2. The Government of India (“GOI”) submitted India’s Intended Nationally
Determined Contribution (INDC) to the United Nations Framework
Convention on Climate Change (UNFCCC) during the 21st Conference of
Parties (COP 21) summit held in Paris, France, in October 2015, to mitigate

| climate change, under which it pledged to reduce the emission intensity of its
Gross Domestic Product (GDP) by 33%-35% by 2030 from 2005 level and
also committed to increase the share of renewable energy to 40% of total
installed capacity by 2030. India has since set a target to achieve 175 GW RE
power projects by 2022. Government of India as part of its goal to achieve
“green energy commitment has emphasized on increasing the development of
renewable energy projects and enhancement of the capacities of power
production through renewable sources. This has also led to various states with
high resources and possibilities of renewable energy power production, such
as the state of Andhra Pradesh, to promote the establishment of renewable
energy projects. The National Institute of Wind Energy (NIWE) has
assessed the potential of the state of Andhra Pradesh in wind power
projects to be over 14,000 MW at 80 meter level with maximum potential
identified in the districts of Ananthapuram, Kadapa, Kurnool, Chittoor and
Nellore. Government of Andhra Pradesh (“GoAP”), in order to promote the
development of Wind Power Projects in the state issued Wind Power Policy

2015 with the following objectives: - .
g Ob] ror Axis Wind Farms (Uravakonda) Pyt Ltd.
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“I. To encourage, develop and promote wind power generation in the State
with a view to meet the growing demand for power in an environmentally and

economically sustainable manner.

2. To attract private investment to the State for the establishment of large wind

power projects.

3. To promote investments for setting up manufacturing facilities in the State,

which can generate gainful local employment.”

GoAP in order to promote setting up of manufacturing facilities also issued

the Andhra Pradesh Industrial Policy 2015-2020.

Suzlon Energy Limited (“Suzlon”) along with its associates is in the business
of design ,manufacturing and supply of Wind Operated Electricity Generatof
(WOEG / WTG) and developing wind and solar power projects through
engineering, procurement and supply model for various independent power
producers across India and has about 14 manufacturing facilities spread across
India and America. Suzlon through its associate companies has built and
consolidated its presence in 19 countries and installed over 17,000 MW of
wind power projects globally. Suzlon while participating in the first renewable
energy global investors meet RE-INVEST, 2015 held on February 15, 2015,
had given a commitment to the Honourable Prime Minister of India, in the
presence of Honourable Minister for New and Renewable Energy, Power and
Coal of India, to develop 11,000 MW of new wind capacity and develop new
manufacturing facilities over a period of 5 lyears'. Suzlon, in pursuance to the
said éommiiment, initially signed memorandum of understanding (MoU)
dated February 15, 2015 at New Delhi with the GoAP for setting up of
manufacturing facility for blades and wind power projects for an aggregate
capacity of 600 MW per annum in the state of Andhra Pradesh. Subsequently,
Suzlon also signed another MoU dated April 29, 2015 with the Industries
Department, GoAP on the eve of the launch of Andhra Pradesh Industry
Mission, 2015 and Industrial Policy 2015-20 at Vishakapatnam, for setting
up of intégrated manufacturing facility for manufacture of wind turbines in

the state of Andhra Pradesh. Both the MoUs dated February 15, 2015 and
| For Axis Wind Farms (Uravakonda) Pvt Ltd.
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April 29, 2015 were executed in presence of Honourable Chief Minister of

- Andhra Pradesh. - @

Axis Energy Ventures India Private Limited (“AEVIPL”), which is in the
business of developing Renewable Energy Projects, in particular Wind and
Solar, had presented the "Green Energy Commitment" to the Honourable
Prime Minister of India during the First Renewable Energy Global Investors
Meet (RE-INVEST), 2015 on February 15,2015 at New Delhi. AEVIPL gave
4 commitment to develop 12,500 MW of Renewable Energy Projects
comprising of 7,000 MW in wind and 5,500 MW in solar projects. AEVIPL,
based on the commitment in RE-INVEST 2015, has committed to develop
4,000 MW wind power projects (for which, AEVIPL has also entered into
an MoU related to setting up 28 Wind Monitoring Stations for Wind
Resource Assessment studies with NREDCAP/NIWE ("Axis MoU")) and
2500 MW solar power projects in the State of Andhra Pradesh and entered
into Memorandum of Understanding with the Government of Andhra Pradesh
in the presence of the Honourable Chief Minister of Andhra Pradesh on
February 15, 2015 ("GoAP MoU"). In terms of the GoAP MoU, Government
of Andhra Pradesh has given undertaking to facilitate AEVIPL to obtain
approvals/permissions/clearances etc. from concerned departments as per

rules/policies/regulations prevailing.

In view of the commoﬁ objectives and intention of developing renewable
energy projects, both Suzlon and AEVIPL discussed and agreed to collaborate
and jointly develop the Renewable Energy Projects in the state of Andhra
Pradesh and accordingly on September 03, 2015 a proposal was submitted
to GoAP for development of 4000 MW of renewable energy projects in
Andhra Pradesh along with manufacturing facilities. GoAP, after considéring
the proposal with the concerned authority, approved the same and has issued
government order G.O.Ms No. 15 dated November 27, 2015 ("GO"). In
pursuance of the said GO, Suzion and AEVIPL with the common objective to
jointly developing 4000 MW executed a tripartite Memorandum of
Understanding dated December 04, 2015 ("MoU") between Suzlon, AEVIPL
and GoAP. As per the MoU, Suzlon and AEVIPL have agreed to jointly

participate in developing renewable energy projects (comprising of wind

For Axis Wind FaWonda) Pvtitd.
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power projects (3000 MW) and wind-solar hybrid power projects (1000
MW)) for an aggregate capacity of about 4000 MW ("Renewable Energy
| Projects") and Suzlon shall additionally develop facilities for manufacturing
blade, tower, nacelle/ generator at multiple locations such as Ananthapuram
and Nellore districts or such other districts identified subsequently. In terms
of the MoU, Suzlon along with AEVIPL entered into a Project
Implementation Agreement (PIA) with GoAP on 11th January 2016, Project
Agreément with  NREDCAP on 3rd February 2016 and Project
Implementation Agreement with APTRANSCO, Andhra Pradesh Southern
Power Distribution Company Limited and Andhra Pradesh Eastern Power
Distribution Company Limited (last two entities are jointly referred as
APDISCOMS) on 3rd October 2016. Copies of the MOU, PIA with the
GOAP, Project Agreement , PIA with the AP Discom is attached as

Annexure 4, Annexure 5, Annexure 6 and Annexure .7 respectively

As per the PIA referred above, GoAP agreed to cause the APDISCOMS to
procure the entire capacity of power generated from the renewable energy
projects developed under the PIA. Clause 3.7 of the PIA has been reproduced

below for ready reference:
“3.7 Execution of Power Purchase Agreement

GoAP shall cause the power distribution companies of Andhra Pradesh
to execute confirmed and guaranteed Power Purchase Agreements in the

Jormat attached as Annexure 2 and purchase the entire capacity of

power generated from the Renewable Energy Projects on take or pay

basis at tariff determined by the Andhra Pradesh Electricity Regulatory

Commission under Section 61 (h) of Electricity Act, 2003 and the terms

of PPA approved by Commission.”

-

Further, as per the PIA, GoAP agreed to extend all benefits available to the
renewable energy projects under the Wind Power Policy 2015, Solar Power
Policy, 2015 and the Andhra Pradesh Industrial Policy of 2015-2020. Clause

3.5 of the PIA has been reproduced below for ready reference:
For Axis Wind Farms (Uravakonda) RPvt Ltd.
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“3.5  Benefits under renewable and industrial policies @

In relation to the development of the Renewable Energy Projects, GoAP

agrees to extend benefits available under the Wind Power Policy 2015,

Solar Power Policy, 2015 and the Andhra Pradesh Industrial Policy of
2015-2020........ 7

As per the Project Implementation Agreement dated 3™ October 2016, the
APDISCOMS (inciuding the Respondent herein) agreed to execute power
purchase agreements for all the renewable energy projects being set up under
the PIA. Clause 4 of the said Project Implementation Agreemer;t dated 3™

" October 2016 is reproduced below for ready reference.
“Clause 4 Execution of Power Purchase Agreement

4.1 First Party agrees to execute power purchase agreements with the third

party in the format attached as Annexure 9 and as may be approved by

APERC and purchase the entire capacity of the power generated from the

Renewable Energy Projects at tariff determined by the Andhra_Pradesh

- Electricity Regulatory Commission_in accordance with Section 61, Section

62, Section 86 of Electricity Act, 2003 and any regulations made_there

under. The terms of the PPA will be as approved by the commission from time

to time.

. Provided that finalization of capacity for entering into PPA by First Party
with Third Party from time to time shall be on the NREDCAP prioritization,
duly considering the balance targeted RPO and the Policies of GoAP, and the

project capacity as per the Annexure 10.

4.2 The Second Party hereby confirm and agrees to evacuate power produced
from the Renewable Energy Projects. The pbwer generated from the
Renewable Energy Projects shall be provided with adequate poﬁer
evacuation facilities by the Second Party for evacuation of power from the
Interconnecting Point of Renewable Energy projects as per the procedure in

vogue and in compliance of APERC orders.

4.3 Out of this 4000 MWs of Renewable Energy Projects, 2800 MWs will be

evacuated through existing grid infrastructure and/or green energy corridor
Far Axis Wind Farms (Uravakonida) Pyt Litl.
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which is created/to be created by Second Party for evacuating Wind/Solar
power projects and for remaining 1200 MWs of Renewable Energy Projects
power evacuation infrastructure will be taken up by the Third Party through
PPP model on behalf of the Second Party. The Second Parry will constitute a
committee along with the Third party and work out the modalities and

guidelines for finalization of PPP model.”

AEVIPL has incorporated various special purpose companies for setting up
the renewable energy projects committed under the Project Implementation
Agreement (PIA) with GoAP on 11th January 2016. The Petitioner is one such
special purpose company incorporated by AEVIPL. The Project was accorded
approval by the New and Renewable Energy Development Corporation of
Andhra Pradesh in its proceedings no.
NREDCAP/WE/AXIS/Vajrakarur/2011, dated 24.09.2011 and proceedings
no. NREDCAP/WE/AXIS/Vajrakarur/2017, dated 16.09.2017. Based on the
said proceedings the Petitioner entered into agreement with NREDCAP on
-24.09.2011. Copies of the proceedings and the above mentioned agreements

with NREDCARP are attached as Annexure 8.

As per the agreements stated in para 5 above, the Respondent and the
Petitioner executed a power purchase agreement dated 3™ June 2017 (“PPA”)
with respect to the Project, which is attached herewith as Annexure 9. In
terms of the PPA, the power sold was to be billed as per the tariff determined
by this Hon’ble Commission in accordance with Section 61, 62 and 86 of the
Electricity Act, 2003 and the regulations made thereunder without accelerated

depreciation. Clause 2.2 is reproduced below for ready reference.

“2.2 The Wind Power Producer shall be paid tariff for energy delivered at the
interconnection point of sale to the DISCOM, which shall be at the tariff rate
as determined by APERC in accordance with Section 61, 62 and 86 of the
Electricity Act, 2003 and _any Regulation made thereunder without

considering Accelerated Depreciation for a period of 25 years from the

Commercial Operation Date.”

~ Section 61 of the Eié'btricity Act, 2003 (the “Act”) requires this Hon’ble

Comrmssmn to specify terms and conditions for determmatl?gw:ﬁ c!tarlff
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applicable to generating companies. The said provision of the Act is

reproduced below for reference:

“Section 61. (Tariff regulations):
.The Appropriate Commission shall, subject to the provisions of this Act,
specify the terms and conditions for the determination of tariff, and in doing
so, shall be guided by the following, namely: -
(a) the principles and methodologies specified by the Central Commission
for determination of the tariff applicable to generating companies and
transmission licensees; '
(b) the generation, transmission, distribution and supply of electricity are
conducted on commercial principles,
(c) the factors which would encourage competition, efficiency, economical use
of the resources, good performance and optimum investments,
(d) safeguarding of consumers' interest and at the same time, recovery of the
" cost of electricity in a reasonable manner;
(e) the principles rewarding efficiency in performance;
(f) multi year tariff principles;
(¢) that the tariff progressively reflects the cost of supply of electricity and
also, reduces cross-subsidies in the manner specified by the Appropriate
Commission,
(h) the promotion of co-generation and generation of electricity from
| renewable sources of energy.
(i) the National Electricity Policy and tariff policy.......... ?
(Emphasis supplied)

Section 62 of the Act requires this Hon’ble Commission to fix the tariff for
supply of electricity by generating companies to distribution licensee. The
said provision of the Electricity Act 2003 is reproduced below for ready

reference:

“Section 62. (Determination of tariff): ---
(1) The Appropriate Commission shall determine the tariff in accordance
with the provisions of this Act for —

(a) supply of electricity by a generating company to a distribution licensee:

For Axis Wind Fav@t}ra;konda) Pvt Ltd.
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................................ ” (Emphasis supplied)

Section 64 (1) of the Act further mandates that an application for the
determination. of tariff under Section 62 shall be made by a generating
company or licensee in such a manner and accompanied by such fee, as may
be determined by regulations. Section 64 (1) of the Act is reproduced below
for ready reference:

“Section 64. (Procedure for tariff order): --- (1) An applicatibn for
determination of tariff under section 62 shall be made by a generating
company or licensee in such manner and accompanied by such fee, as may
be determined by regulations.

R ” (Emphasis supplied)

Further as per Section 86 (1) (a) of the Act, one of the functions of this Hon’ble
Commission is to fix the tariff according to which the distribution companies
shall procure power for the generating companies. As per Section 86 (1) (b)
of the Act and Section 21 of the Andhra Pradesh Electricity Reform Act, 1998

consent is required to be obtained from the Hon’ble Commission prior to

procurement of electricity by the APDICOMS under a power purchase
agreement. Further, in terms of Section 86 (1) (e) this Hon’ble Commission
shall promote cogeneration and generation of electricity from renewable
sources and also sale of electricity to any person as well as specify for
purchase of electricity from such sources, a percentage of consumption of
electricity in the ears for the distribution licensee. The said provision of the

Act is reproduced below for ready reference:

“Section 86. (Functions of State Commission): —

(1) The State Commission shall discharge the following functions, namely:
(a) determine the tariff for generation, supply, transmission and wheeling of
electricity, wholesale, bulk or retail, as the case may be, within the State:

Provided that where open access has been permitted to a category of

- consumers under section 42, the State Commission shall determine only the

For Axis Wind Farms (Uravakonda) Pvt Lid.
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10.

wheeling charges and surcharge thereon, if any, for the said category of

CONSUMEF'S,
(b) regulate electricity purchase and procurement process of distribution
licensees including the price at which electricity shall be procured from the
generating companies or licensees or from other sources through agreements
for purchase of power for distribution and supply within the State; .......... ” (&)
promote co-generation and generation of electricity from renewable sources
of energy by providing suitable measures for connectivity with the grid and
sale of electricity to any person, and also specify, for purchase of electricity
from such sources, a percentage of the total consumption of electricity in the

area of a distribution licensee;.................
(Emphasis supplied)

As per Section 62 of the Act, this Hon’ble Commission had issued the Andhra
Pradesh Electricity Regulatory Commission (Terms and Conditions for Tariff
détermination for Wind Power Projects) Regulations, 2015 in the official
gazette of AP on 31.07.2015 (“APERC Regulations 20157). The tariff for
procurement of power generated from wind power projects until March 2017
was being determined by this Hon’ble Commission in accordance with the

APERC Regulations 2015,

On 06% March, 2017 the APDISCOMS filed a petition under section 55 (1) &
(2) of APERC business regulations 2 of 1999 read with the Articles 23, 24, 25
and 26 of the APERC Regulation No. 01 of 2015 dated 31-07-2015 praying
the Commission (i) to curtail the control period of the Regulation No.01 of
2015 (Terms and Conditions for Tariff Determination for Wind Power
Projects in the State of Andhra Pradesh) for the period valid up to 3 1-03-2017;
and (ii) to determine the tariff for FY2017-18 considering the emerged facts
stated in the petition and market discovered price and formulating appropriate
parameters, in view of the issues stated in the petition and also the precarious
financial position of the petitioners (APDISCOMS), which was numbered as
O.P. No. 5 of 2017. This Hon’ble Commission was pleased to curtail the
control period of the APERC Regulation 2015 vide order dated 13.07.2018 in

For Axis Wind Famms (Uravakonda) Fvt Lid
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O.P. No. 05 0£2017, dated 13-07-2018. The operative part of the order passed
by this Hon’ble Commission in O.P. No. 5 of 2017 is reproduced below for

ready reference:

(a) In exercise of the powers conferred on the Commission by Section 181 of
the Electricity Act, 2003, Section 54 of the Andhra Pradesh Electricity Reform
Act, 1998 and clause 1 (2) of The Andhra Pradesh Electricity Regulatory
Commission (Terms and Conditions for Tariff Determination for Wind Power
Projects) Regulations, 2015, Regulation I of 2015, it is hereby declared that
the Andhra Pradesh Electricity Regulatory Commission (Terms and
Conditions for Tariff Determination for Wind Power Projects) Regulations,
2015, Regulation 1 of 2015 shall be deemed to have remained in force upto
31-03-2017 and shall be deemed to have ceased to be in force with effect
from 01-04-2017;

(b) The petitioners are at liberty to procure power through a transparent
process of bidding in accordance with the guidelines for tariff based
competitive bidding process for procurement of power from grid connected
wind power projects formulated and issued by the Ministry of Power,
Government of India dated 08-12-2017 under Section 63 of the Electricity Act,
2003;

(c) The petitioners are also at liberty to procure power from wind power
projects in accordance with Sections 61, 62, 64 and 86 (1) (b) of the
Electricity Act, 2003 and Sections 21 and 26 of the Andhra Pradesh
Electricity Reform Act, 1998 and rules, regulations, practice directions and
orders issued there under until an appropriate regulation in that behalf is
made by this Commission and any Power Purchase Agreement or tariff there
under for such procurement shall be guided by the principles contained in
the provisions of the Central Electricity Regulatory Commission (Terms and
Conditions for Tariff Determination from Renewable Energy Sources)

Regulations, 2017,

(Emphasis supplied)

In light of the order passed by this Hon’ble Commission in O.P. No. 5 0f 2017

and shbsequeht instructions issued by this Hon’ble Commission the
For Axis Wind Farms (Uravakonda) Pvt Ltd.
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Respondent has amended the Power Purchase Agreement duly amending

Article 2.2 therein, which has been represented below for ready reference:

“The Wind Power Producer shall be paid tariff for energy delivered at the
interconnection point for sale to DISCOM, which shall be at the tariff rate as
determined by APERC in accordance with section 61, Section 62, Section 86
of Electricity Act, 2003 and the principles contained in the provisions of the
Central Electricity Regulatory Commission (Terms and Conditions for Tariff
Determination from Renewable Energy Sources) Regulations, 2017 and the
orders of APERC, without considering Accelerated Depreciation for a period

bf 25 years from the Commercial Operation Date.”

Copy of the said amendment to the power purchase agreement is attached

herewith as part of Annexure 9.

Further, this Hon’ble Commission has directed in its order in O.P. No. 5 of
2017that till such time an appropriate regulation is made by this Hon’ble
Commission any Power Purchase Agreement or tariff for procurement of
wind power shall be guided by the principles contained in the provisions of
the Central Electricity Regulatory Commission (Terms and Conditions for
Tariff Determination from Renewable Energy Sources) Regulations, 2017
(“Tariff Regulations 2017”) attached herewith as Annexure 11. It is
pertinent to mention that the sites in the state of Andhra Pradesh that have the
potential for wind power generation have low wind density. The potential of
these sites can be harnessed to the fullest extent only with the use of most
advanced technology and by increasing the hub height of turbines along with
increasing the rotor diameter to increase the aperture area for capturing more
wind. The Petitioner therefore proposes to use new and improved wind turbine
generators with higher hub height of up to 140 meters so that the potential of

wind power generation at a site can be maximized.

It may also be noted that the Eastern Power Distribution Company of Andhra

Pradesh Limited and the Respondent herein filed two petitions numbered as

| O.P. No. 60 of 2017 and O.P.No.61 of 2017 before this Hon’ble Commission

in respect of their individual Retail Supply businesses for various consumer

categories for FY2018-19. These matters were placed for public hearing
For Axis Wind Farms (Uravakonda) PVULIC
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pursuant to which this Hon’ble Commission was pleased to pass a common
order dated 27" March 2018. In the said order this Hon’ble Commission has
approved various projections including the power purchase requirement and
the power purchase cost. While approving the ARR projections, the energy
availability for 2018-2019 was projected by thé Eastern Power Distribution
Company of Andhra Pradesh Limited and the Respondent. To arrive at the
energy availability projections the capacities being developed by various
special purpose companies of AEVIPL, i.e; an aggregate capacity of 762.3
MW for which power purchase agreements have already been executed, have
also been taken into consideration. The Project herein forms part of the
aforementioned capacity of 762.3 MW which has already been considered by
this Hon’ble Commission while approving the ARR projections for FY 2018-
2019

It is pertinent to note that the Petitioners projects have been set up as part of
the renewable energy projects committed under the Project Implementation
Agreement dated 11 J einuary 2016. This Hon’ble Commission has vide it’s
letter dated 15™ May 2018 directed to the Respondents to file petitions under
Section 62 of the Act for determination of project specific tariff. The letter
dated 15™ May 2018 issued by this Hon’ble Commission is attached herewith

as Annexure 10.

The National Institute of Wind Energy (NIWE) has assessed the potential of
the State of Andhra Pradesh in wind power projects to be over 14,000 MW at
80 meter hub level with maximum potential identified in the districts of
Ananthapuram, Kadapa, Kurnool, Chittoor and Nellore. However, the fact
remains that the sites in the state of Andhra Pradesh with the potential of wind
power generation have of low wind density. The potential of these sites can
be harnessed to the fullest extent only with the use of most advanced
technology and by increasing the hub height of turbines along with increasing
the rotor diameter to increase the aperture area for capturing more wind. The

Petitioner therefore proposes to use new wind turbine generators with

. -advanced technology and higher hub height of upto 140 meters, which helps

in the growth of wind energy sector and better utilization of capital investment

 through. maximization of wind power generation at potential sites. The

For Axis Wind Farms (Uravakonda) Pyt L fel
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aforementioned wind turbine generators provide a higher CUF which benefits
consumers by lowering of the tariff and benefit the counter-party distribution
companies in form of injection of a greater number of renewable energy units
and thus faster achievement of its Renewable Purchase Obligation (RPQO). As
the turbines use modern technology and have higher hub height than the 100
meters level considered by the Hon’ble Central Electricity Regulatory
qunmission While finalizing the Tariff Regulations 2017 and hence the
capital cost of these turbines works out to be higher. In line with the directions
of this Hon’ble Commission in O.P. No. 05 of 2017 and the letter dated 15™
May 2018 directing to file petitions under Section 62 of the Act for
determination of project specific tariff the Petitioner is filing this petition as
per the Tariff Regulations 2017. The Petitioner has in the following
paragraphs of this Petition explained the various cost components for the
Project for the consideration of this Hon’ble Commission in determining

levelized tariff for the Project.

Regulation 7 of the Tariff Regulations, 2017, provides that for wind energy
projects, no annual generic tariff shall be determined but only project specific
tariff, on case-to-case basis, shall be determined. The said regulation is stated

below for ease of reference:
7. Project Specific tariff

a) Project specific tariff, on case to case basis, shall be determined by the

Commission for the following types of projects:
i Solar PV and Solar Thermal;
ii. Wind Energy (including on-shore and off-shore);

iii. Biomass Gasifier based projects; if a project developer opts for

project specific tariff;

iv. Biogas based projects; if a project developer opts for project specific

tariff;

v. Municipal Solid Waste and Refuse Derived Fuel based projects with

Rankine cycle technology; For Axis Wind Farms (Uravakonda} Put Ltd.
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vi. Hybrid Solar Thermal Power Projects;

vii. Other hybrid projects include renewable—renewable or renewable-
conventional sources, for which renewable technology is approved by

MNRE;
viil. Any other new renewable energy technologies approved by MNRE.

b)  Determination of Project specific tariff for generation of electricity from
such renewable energy sources shall be in accordance with such terms

and conditions as stipulated under relevant Orders of the Commission.

¢) No annual generic tariff shall be determined for the technologies mentioned

16.

" in Clause (@) of this Regulation. Financial and Operational norms as may be

specified would be the ceiling norms while determining the project specific
tariff: Provided that the financial norms as specified under Chapter-2 of these
Regulations, except for capital cost, shall be ceiling norms while determining

the project specific tariff.

In accordance with the directions of this Hon’ble Commission vide its letter
dated 15™ May, 2018, order of the Hon’ble Commission in O.P. No. 05 of
2017 and Regulation 7 of the Tariff Regulations, 2017, the Petitioner is filing

this Petition before the Hon'ble Commission for determination of project

specific tariff for wind based generating station of the Petitioner in the state

of Andhra Pradesh, based on the cost components mentioned below. The
Petitioner has explained below the various cost components and accordingly

determined the tariff.

16.1 Overview of the Tariff Proposal

Regulation 9 of the Tariff Regulations, 2017 provides the structure for

determining the tariff for Renewable Energy projects:

9, Tariff Structure:

The tariff for wind power projects shall be single part tariff consisting

of the following cost components:

a) Return on equity; For Axis Wind Farms (Uravadunaa) Pyt LIG,
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b) Interest on loan capital;

¢) Depreciation;

d) Interest on working capital;

e) Operation and Maintenance expenses;

Accordingly, the Petitioner in this petition has determined the Project
tariff based on the tariff structure specified. The description of each of
the cost component comprising the tariff is provided in the subsequent

sections.
Tariff period

Regulation 2 (1) (bb) and Regulation 6 of the Tariff Regulations, 2017

define the tariff period as follows:

bb) ‘Tariff period’ means the period for which tariff is to be determined
by the Commission on the basis of norms specified under these

Regulations;

6. Tariff Period:

a) The Tariff Period for Renewable Energy power projects will be same
as their Useful Life as defined in Regulation 2 (1) (cc)

b) Tariff period under these Regulations shall be considered from the
date of commercial operation of the renewable energy generating

stations.

¢) Tariff determined as per these Regulations shall be applicable for
Renewable Energy power projects, for the duration of the Tariff Period
as stipulated under Clause (a) and (b).

Regulation 2 (1) {cc) of the Tariff Regulations, 2017 defines useful life

as follows:

ce) ‘Useful Life’ in relation to a unit of a generating station including
evacuation system shall mean the following duration from the date of

commercial operation (COD) of such generation facility, namely:-

For Axis Wind Farmi&.:m/}}mnda) Pyt Ltd.
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(a) Wind energy power project 25 years
16.3 Applicability of the Tariff determined under these proceedings

Regulation 2(1)(i) and Regulation 5 of the Tariff Regulations, 2017

define control period as follows:

(i) ‘Control Period or Review Period’ means the period during which
the norms for determination of tariff specified in these regulations

shall remain valid;

5. Control Period or Review period:

The Control Period or Review Period under these Regulations shall be
of three (3) years, of which the first year shall be the financial year
2017-18.

Provided further that the tariff determined as per these
Regulations for the RE projects commissioned during the Control
Period, shall continue to be applicable for the entire duration of the
Tariff Period as specified in Regulation 6 below.

Provided also that the revision in Regulations for next Control
Period shall be undertaken six months prior to the end of the first
Control Period and in case Regulations for the next Control Period are
not notified until commencement of next Control Period, the tariff
norms as per these Regulations shall continue to remain applicable
until notification of the revised Regulations subject to adjustments as

per revised Regulations.

Thus, the tariff determined under current proceedings by the Hon’ble
Commission shall remain applicable for the entire tariff period i.e. upto

the last day of Useful Life of the Project.
16.4 Project configuration and technolog/y:

- The PrdjeCf is located around Vajrakarur village, Anantapur district in
the state of Andhra Pradesh. It has a total installed capacity of 50.4 MW,

comprising of 24 wind turbines of 2.1 MW each. The turbines are
For Axis Wind Farms (Uravakonda) Pvt Ltd.
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16.5

16.6

proposed to be installed at varying hub heights of 120 meters and 140
meters in order to optimize the capital cost and CUF. The inter-
connection “point of the Project is located at the New Vajrakarur
substation of APTRANSCO situated at a distance of about 6 kms from
the Project location, where the Project connects with the network of

APTRANSCO.
Project construction
The thstruction of the Project shall involve the following components:

(i) Financial closure

(ii) Acquisition of statutory clearances and permits
(iii) Supply of wind turbine-generator

(iv) Balanee of Plant (BoP) works consisting of:

(a) Land acquisition for sites identified for WTG and access road
to such sites and acquisition of Right of Way (RoW) for
power evacuation infrastructure

(b) Electrical works

(c) Power evacuation infrastructure

(d) Erection, synchronizing and commissioning

(e) Civil works

(f) Road construction.

The total time for-construction of the Project is 10 months.

Capital Cost
As per Regulation 12 of the Tariff Regulations, 2017 the term ‘Capital
Cost’ is defined as follows:

“12. Capital Cost .

The norms for the Capital cost as specified in the subsequent
technology specific chapters shall be inclusive of all capital work
including plant and machinery, civil work, erection and
commissioning, financing and interest during construction, and

evacuation infrastructure up to inter-connection point.

For Axis Wind Fargz(uljjvakonda) Pyt Ltd.
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Provided that for project specific tariff determination, the generating
company shall submit the break-up of capital cost items along with iIS
petition in the manner specified under Regulation 8.”

The Petitioner proposes to use advanced technology wind turbine
generators and install them at a higher hub height of 120/ 140 meters,
which will result in high CUF (as detailed in subsequent paragraphs).
Higher CUF would benefit consumers in form of lowering of the tariff
and benefit the counter-party Discom in form of injection of a greater
number of renewable energy units and thus faster achievement of its
Renewable Purchase Obligation (RPO).

The use of advanced technology and higher hub height (and consequent
increase in the quantum of raw material required for manufacturing the
tower) impact the capital cost. A summary of the capital cost envisaged
by the Petitioner is provided in the table below. It is to be noted that the

below mentioned cost is on a per WTG basis, i.e. corresponds to a

capacity of 2.1 MW:

(1) | Supply, Instéllaﬁon and Commissioning(SIA) | B 11.86

(ii) | Balance of Plant (BOP) 3.51

(iii) | Interest During Construction and L 12
other financial charges

’I’otalcapltalcost | SR _' _' L 1649

~ Construction time is assumed to be 10 months and capex phasing is assumed
to be as follows:

Month 1 2 3 4 5 6 7 8 9 10
% phasing [25% (0% (0% (0% 0% (6% |15.6%|18% |18% |17.5%

16.6.1 Debt Equity Ratio
A normative debt equity ratio of 70:30 has been considered by the Petitioner.
. The same 'corre'sp'onds to a normative debt of Rs. 11.54 crores and normative

equity of Rs. 4.95 Crores considering the Capital Cost stated hereinabove.

- 16.6.2 Interest on Loan Capital For Axls Wind Farms (Uravakenda) Pyi Lid.
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In terms of Regulation 14 of the Tariff Regulations, 2017 the Petitioner has
considered the followiﬁg: @

(i) Loan tenure: 13 years, without any moratorium
(ii) Interest rate: SBI MCLR for last 6 months (8.12%) + 200 bps = 10.12%

(iii)Repayment = annual depreciation
16.6.3 Return on Equity (RokE)

As per Regulation 16 of the Tariff Regulations, 2017 the normative Return on
‘Equity shall be 14%, to be grossed up by prevailing Minimum Alternate Tax
(MAT) as on Ist April of previous year for the entire useful life of the
- project.The Petitioner has accordingly considered return on equity at the rate
of 17.80% (after grossing up by prevailing MAT rate of 21.34% as on 1 April
2017) for the useful lifé of the project.

16.6.4 Depreciation

~ As per Regulation 15 of the Tariff Regulations, 2017 the salvage value of the
asset shall be considered as 10% and depreciation shall be alilowed upto
maximum of 90% of Capital cost of asset. The Petitioner also seeks the
depreciation of gross fixed asset value of the power plant to be at 90% of the
asset value which corresponds to Rs. 16.49 Crores. The rate of depreciation
for first thirteen years shall be 5.28% and 1.78% for the remaining useful life

of the project from 14™ year onwards, in accordance with Regulation 15.
16.6.5 Working Capital and Interest on Working Capital:

In accordance with Regulation 17 of the Tariff Regulations 2017, the
Petitioner also envisaged the working capital requirement by considering the
sum of maintenance spares @ 15% of O&M expense, receivables equivalent
to 2 months of Energy Charge for sale of electricity calculated on the
normative CUF and O&M equal to 1 month. Accordingly, the Petitioner

envisages that a working capital interest rate of 11.12% shall apply to the

Project. . For Axis Wind Farm

wﬁkonda} PutLd.
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16.6.6 Operation & Maintenance (O&M) expenses:
In accordance with Regulation 20 of the Tariff Regulations 2017

(1) ‘Operation and Maintenance or O&M expenses’ shall comprise repair and
maintenance (R&M), establishment including employee expenses, and

administrative and general expenses.

(2) Operation and maintenance expenses shall be determined for the Tariff
Period based on normative O&M expenses specified by the Commission

subsequently in these Regulations for the first Year of Control Period.

(3) Normative O&M expenses allowed during first year of the Control Period
(ie. FY 2017-18) under these Regulations shall be escalated at the rate of
5.72% per annum over the Tariff Period.

The Petitioner envisages O&M expense at Rs. 10.71 Lakhs/MW for the first
year of the operational period from the date of commissioning of the project
and for the remaining term of the project life the escalation rate of 5.72% shall

be applied.

-

16.6.7 Capacity Utilization Factor (CUF)

As per the Regulation 26 of the Tariff Regulations 2017,

26. Capacity Utilisation Factor (CUF)
(1) CUF norms for this control period shall be as follows:

Annual Mean Wind Power | CUF
Density (W/m2) |
upto 220 |22%
221-275 29%
276-330 28%
331-440 33%
Sq40 35%

For Axis Wind FalTS%(l\Jlm/vakonda) Pvt Ltd.
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(2) The annual mean wind power density specified in sub-regulation (1)

above shall be measured at 100 meter hub-height.

(3) For the purpose of classification of wind energy project into particular
wind zone class, as per MNRE guidelines for wind measurement, wind mast
either put-up by NIWE or a private developer and validated by NIWE, would
be normally extended 10 km from the mast point in all directions for uniform

' terrain and limited to appropriate distance in complex terrain with regard to

complexity of the site. Based on such validation by NIWE, state nodal agency

should certify zoning of the proposed wind farm complex.

The Petitioner proposes to use wind turbine generators of advanced technology
and of a higher hub height of upto 140 meters, which would enable
achievement of a CUF of 33%. Hence, for determination of tariff, the

Petitioner proposes CUF to be considered at 33%.

16.6.8 Levellized tariff
As per Regulation 10(3) of the Tariff Regulations 2017, the tariff shall be
determined on levellized basis for the ‘useful life’ of the Renewable Energy

Project.

The discount factor considered for this purpose is equal to the Post tax
weighted average cost of capital on the basis of normative debt-equity ratio
(70:30) specified under section 13 of the said regulations. Considering the
normative debt equ'ﬁy ratio and weighted average of the rates of interest and
post-tax return on equity, the discount factor is calculated. Interest rate for the
loan component (i.e.?O%) of Capital Cost is considered as 10.12%. For equity

- component (i.e. 30%), post-tax Return on Equity (ROE) of 14% is considered.
The discount rate derived by this method is 9.22%.

Levellized tariff is calculated by carrying out levellization for ‘useful life’
considering the discount factor for time value of money specified under
Regulation 10. Hence, considering the above parameters, the Petitioner has
computed the levelized tariff for the Project at Rs. 4.28 per unit in view of the

facts stated above and as reiterated in the P&lxx\?rs ‘the{;_ Also, as per CERC
NG Farms (Uravakonda) Pyt
td,

W
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regulation, 2017 the detailed computation for the tariff is shown in Form 1.1

and Form 2.1 which are enclosed as Annexure 12( Colly).

S.No [Particulars =~ |Units + 1 FY 201920
I Toam Expehses Rs Lakhs - .22.5 |
2 Return on Equity Rs Lakhs 88.1
3 Interest on Loan Capital | Rs Lakhs 1 12.4
4 Depreciation Rs Lakhs 87.1
5 Intefest on Working Rs Lakhs 540

Capital
6 Total Cost 315.40
7 Unit Generated MU 6.04
8 Per Unit Cost Rs 5.22
9 Discount Factor % 9.22
10 | Levelised Tariff Rs 428

17.  Comparison of filed Tariff with that of competitive bidding
17.1 The Petitioner has compared the tariff derived through cost plus method with
the average of last four bids conducted by SECI with respect to allotment of

wind power projects i.e. Rs 2.76.The details of SECI projects is given below:

Particulars | Customer Site Capacity(MW) | Tariff
' . | SembCorp s

SECI I (Green Infra) Chandragiri, TN | 249.9 3.43

~rr. | SembCorp
SECTII (Green Infra) Desalpar, GJ 252 2.64
SECIII | Torrent Power | -2<ipath+ 4998 2.44
‘ Junachay, GJ

SECI IV ENEL Baranda, GJ 285.6 2.51
Average 2.76

The difference between average of per unit rate discovered through the

competitive bids conducted by SECI and levelized tariff proposed by the

Petitioner in para 16.6.8 above is Rs 1.52 per unit. The difference is shown by

waterfall graph below.

For Axis Wind Farms (Uravakonda) Pvt Ltd.
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17.2 A bridge gap analysis has been depicted in the following sections to

demonstrate the difference between SECI bids and the cost plus tariff.

(i) Plant Load Factor (PLF): The PLF of the petitioner plant is 33% while
the SECI bids IIT and TV were for high wind density sites in Gujrat where
PLF is as high as 42%. The attachment as Annexure 13 shows the estimated
generation at SECI bid I1I site, which is around 42%. The per unit impact of
the PLF reducing from 42% (Base case) to 33% (Change case) is Rs 0.92/

unit.

(i) CAPEX: The CAPEX of the petitioner’s project is higher than the SECI
wind plant projects. The higher CAPEX of the plant is attributed to the

following factors:

a)  Land: SECI bid plants are set-up on revenue lands while the
petitioner’s plant is on private land which results in a cost
differeﬁce. The cost difference between private and revenue land is
mostly on account of private land purchase cost, stamp duty, NALA
charges and relevant overhead charges. This pushes up the CAPEX -
by approximately Rs 50 lakh/ WTG. The impact of Capex (land

cost) is estimated to be Rs. 0.11/ unit.

b)  Economies of scale: Project size of SECI project was in the range
of 250-300 MW whereas the project size here is upto 50 MW..There
are economies of scale involved in terms of negotiation capabilities

with vendors, costs involved in balance of plant, etc. whose impact

For Axis Wind FW\@RQM&) PviLtg.
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is material. However, in absence of specific data, the Petitioner is

unable to determine this impact.

(i11)) Return on Equity: The equity return expectations (on post tax basis) of
equity holders in SECI bid projects is expected to be in the range of 11-
12% while the same for petitioner’s project is 14%. The reason for lower
return expectation in SECI projects is on account of their better risk
profile (more robust payment security mechanism in the PPA, higher
credit-worthy party in form of Central Government, assurance of power
evacuation arrangements, etc.) and competitive nature of
procurement. The difference in ROE expectation has an impact of Rs

0.31/ unit on the tariff.

(iv) Receivables: Payments in SECI projects are made within 1 month
whereas the petitioner has assumed receivables to the extent of 2 months
for this project (although average delays faced by- projects in Andhra
Pradesh is to the tune of 6-8 months). The difference of 1 month in the

timing of payment accounts for an impact of Rs. 0.05/ unit.

(v) Other risks: This includes risk of curtailment which is much higher in
Andhra Pradesh at around 1%. Further, the contracting cost in Andhra
Pradesh is more than Gujrat. Impact of these risk factors is assessed to

be around Rs 0.13/ unit.

(vi) Inter-State transmission(ISTS) charges: ISTS charges for transmission
of power for interstate has been exempted. Due to this reason, SECI bids -
at such a low FIT rates are becoming viable, if such applicable éharges

are levied, the rate would be upwards of Rs 4.00
Additional Project Support Cost

In addition to the investment of project cost of Rs. 16.49 Crore per WTG, the
Petitioner expects to incur additional cost of Rs 0.3 Crore per WTG for

upgrading the power evacuation infrastructure of APTRANSCO.

The additional cost per WTG on account of the above upgradation is Rs. 0.3

"Crore Ipe'r WTG. APTRANSCO has given approval to petitioner for financing
and constructlon at existing 400 kV Urvakonda-1 SS. The detail for the same

For Axis Wind Ems/(Uravakonda) Pvt Ltd.
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is attached as Annexure 14. Hence, the Petitioner requests for recovery of this

additional cost through a suitable mechanism, over and above the tariff

determined under these proceedings. It is to be noted that this infrastructure 18
critical to evacuate power from the wind projects and hence is an essential
capex. The Petitioner is incurring this cost so as to achieve commissioning of
the infrastructure in a timely manner. The created infrastructure will
ulfimately form a part of APTRANSCO’s asset base, and as such
APTRANSCO will 'be able to recover the cost corresponding to this asset from
its consumers. The Hon’ble Commission may please devise a mechanism for
the Petitioner to be suitably reimbursed for the cost incurred to create the

infrastructure.

For the grounds elucidated between Para 5 to Para 18, we request this Hon’ble
Commission to kindly initiate proceedings for the determination of project

specific levelized tariff for the Project.

This Hon’ble Commission may permit the petitioner to urge such additional

grounds, if any, in defence of the contentions by permitting to amend the
existing petition or to file such additional information, pleadings and

rejoinders as may be necessary.

The Petitioner submits that it has already made substantial investment in the
development of the Project and the Respondent is willing to procure the power
generated from the Project. Hence, this Hon’ble Commission may be pleased

to allow this petition.

The Petitioner submits that it has paid the requisite fee as required in
accordance with the regulations of this Hon’ble Commission. This petition is
in compliance with the directions of this Hon’ble Commission in O.P. No. 5
of 2017 and subsequent direction/instructions issued by this Hon’ble
Commission. This petition is filed under Section 62, Section 64 (1), Section
86 (1) (a), Section 86 (1) (b), Section 86 (1) (e) of the Electricity Act, 2003
read with the Central Electricity Regulatory Commission (Terms and

Conditions for Tariff determination from Renewable Energy Sources)

Regulations, 2017 and Section 21 of the Andhra Pradesh Electricity Reform

For Av:
Act, 1998. " AXiS Wing Fawo d
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23.  That this Hon’ble Commission has jurisdiction to entertain the present petition
and grant relief as prayed herein, under Section 62 Section 64 (1), Section 86
(1) (a) Section 86 (1) (b), Section 86 (1) (e) of the Electricity Act, 2003 read
with the Central Electricity Regulatory Commission (Terms and Conditions
for Tariff determination from Renewable Energy Sources) Regulations, 2017
and Section 21 of the Andhra Pradesh Electricity Reform Act, 1998.. The
Project is situated around Vajrakarur village, Anantapur district of the sfate of
Andhra Pradesh and is therefore within the territorial jurisdiction of this

Hon’ble Commission.

PRAYER

The Petitioner, therefore, prays that the Hon’ble Commission may be pleased

to pass necessary orders on the following:

(a) regulate the PPA (including any amendment thereof) by granting it's
consent and taking the same on record in accordance with Section 86
(1) (b) of the Electricity Act, 2003 read with Section 21 of the Andhra
Pradesh Electricity Reform Act, 1998;

(b)  fix project specific levelized tariff for the Project at Rs. 4.28 per umt

(c) allow the levelized tariff for the PrOJect at Rs. 4.28 to be applicable for
PLF upto and including 33% . Any generation beyond 33% PLF,
petitioner may consider the tariff applicable to be 75% of tariff
determined for project. |

(d)  approve amendment of the original PPA executed with the ReSpondent
to the extent of tariff approved; '

(e)  pass necessary orders allowing the Petitioner to achieve COD of the
Project within 2 years from the date of the order passed by this Hon'ble
Commission under these proceedings; |

(f)  allow recovery of the Project Support cost through a suitable
mechanism over and above the tariff determined under these
proceedings; ,

(g) pass such other further orders as this Hon’ble Commission may deem
fit and proper in the interest of justice and equity. |

For Axis Wind Farms (Uravakonda) Pvt Ltd.
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I, Mr J Venkata Kumar S/o TVSN Sastry, Aged 49 years, being authorised signatory

VERIFICATION

of the Petitioner, having office address at 2ND Floor, Plot No. 3, H. NO. 6-3-

680/8/3, PMR Plaza, Thakur Mansion Lane, Somajiguda, Hyderabad — 500 082, do

hereby verify that the contents of the paras 1 to 23 are true and correct to my

persorial knowledge as well as from the records of the Petitioner. Hence verified

Hyderabad.

1qﬁ12. 2018

For Axis Wind Farms (Uravekonda)

P\I"i L.{i’j R

PE%MW“
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COUNSEL FOR THE PETITIONER

LIST OF DOCUMENTS
ANNEXURE | DESCRIPTION OF Remarks
NUMBER | DOCUMENT
1 Copies of (a) Certificate of| Photocopy
incorporation
2 Copy of Memorandum and Articles | Photocopy
of Association and
-3 Copy of Letter of Authority Photocopy
4 Copies of the Memorandum of | Photocopy
Understanding
5 Copy of PIA with the GOAP Photocopy
6 Copy of Project Agreement Photocopy
7. Copy of PIA with the AP Discom | Photocopy
8. Copies of the proceedings and |Photocopy
agreementé with NREDCAP
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Power Purchase Agreement and
Amendment to Power Purchase

Agreement

Photocopy

10.

Copy of the letter dated 15" May
2018 Hon’ble

Commission

issued by this

Photocopy

11.

Copy of Central electricity

. | regulatory commission (terms and

conditions for tariff determination

from renewable energy sources)

regulations 2017

Photocopy

12.

Copy CERC regulation, 2017 the
detailed computation for the tariff is

shown in Form 1.1 and Form 2.1

Photocopy

13.

showing the estimated

Copy
generation at SECI bid III site,

which is around 42%.

Photocopy

14.

Copy of approval given by to the

petitioner for financing and
construction at existing 400 kV

Urvakonda-1 SS.

'Photdcopy

Hyderabad.
19.12.2018

For Axis Wind Farms (Uravakonda) PVt Ltd.

%ﬁsed Signatory
PETITIONER

COUNSEL FOR THE PETITIONER



@



31

BEFORE THE ANDHRA PRADESH ELECTRICITY
REGULATORY COMMISSION, HYDERABAD
FILING NO.
CASE NO. O.P.No. /2018

IN THE MATTER

To determine tariff for wind power project in the state of Andhra Pradesh in
accordance with Section 61 (h), Section 62 (1) (as, Section 64 (1), Section 86 (1) (a),
Section 86 (1) (b) and Section 86 (1) () of the Electricity Act, 2003 read with the
Central Electricity Regulatory Commission (Terms and Conditions for Tariff
determination from Renewable Energy Sources) Regulations_‘, 2017 and Section 21

of the Andhra Pradesh Electricity Reform Act, 1998.

AND
IN THE MATTER OF
Axis Wind Farms (Urvakonda) Private Limited |
........................... Petitioner
AND
Southern Power Distribution Company of AP Limited
.......... reneneesesesRespondents

VERIFYING AFFIDAVIT
I, Mr. J Venkata Kumar S/o JVSN Sastry, Aged 49 years, being authorised

signatory of the Petitioner, do hereby solemnly affirm and state on oath as under:
01.  Istate that I am working as working as Project Director in the Petitioner in the

Petitioner Company.

02. 1 state that I am well aware of the facts and circumstances of this case and

hence authorized to swear to this affidavit.

03. I state that the contents of the accompanying the Petition from Para 1 to 23

are true and correct to the best of my knowledge, information and belief,

Eor Axis Wind Farms (Uravakonda) Pvi Ltd.

L

Identified by me: ‘ | Deppisited Signatory

Advocate



BEFORE THE ANDHRA PRADESH
ELECTRICITY REGULATORY
COMMISSION, HYDERABAD

FILING NO.
CASE NO. O.P.No. /2018
IN THE MATTER

To determine tariff for wind power project in
the state of Andhra Pradesh in accordance with
Section 61 (h), Section 62 (1) (a), Section 64
(1), Section 86 (1) (a), Section 86 (1) (b) and
Section 86 (1) (e) of the Electricity Act, 2003
read with the Central Electricity Regulatory
Commission (Terms and Conditions for Tariff
determination from Renewable Energy
Sources) Regulations, 2017 and Section 21 of
the Andhra Pradesh Electricity Reform Act,
1998, |

AND

IN THE MATTER OF

Axis Wind Farms (Urvakonda) Private
Limited
........................... Petitioner

Southern Power Distribution Company of
AP Limited
......................... Respondent

Filed on:]q. 12..2018
Filed By: Counsel for the Petitioner

Address for Service

INDUSLAW, ADVOCATES
Mr. Deepak Chowdhury
G. P. Yash Vardhan
204, Ashoka Capitol, Opp: KBR Park, Banjara
Hilis, Hyderabad — 500 034
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INCORPORATED

UNDER THE COMPANIES ACT, 1956
(Act 1 of 1956)

COMPANY LIMITED BY SHARES

MEMORANDUM OF ASSOCIATION
OF
AXIS WIND FARMS (URAVAKONDA) PRIVATE LIMITED

L The name of the Company is AXIS WIND FARMS (URAVAKONDA)
PRIVATE LIMITED. ,

if. The Registered Office of the Company will be situated in the State of
Andhra Pradesh.

fil. The objects for which the Company established are:

A. THE MAIN OBJECTS TO BE PURSUED BY THE COMPANY ON ITS
INCORPORATION ARE:

1. To carry on business in India or else where to take up survey,
invevestigation and generation of Electrical power through
conventional, non conventional sources inciuding coal, gas, lignite, oil,
bio-mass, Industrial/Agricultural waste, thermal, solar, hydel, geo
thermal, wind, tidal waves and any other alternative sources of energy,

- to undertake assessment studies, Import, Manufacture of machinery, -

construction, Execution, implementation, generation, and distribution of
power. To trade, sell to utilities, Third parties and for captive by
building substations, Transmission lines.

2. To harness, develop, accumulate, generate, transmit, distribute and

supply Electricity by setting up power plants by identifying suitable

-1-
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sites( and acquiring land for it )for the purpose of light, heat, motive
power, industries and for all other purposes for which Electricity Energy
can be employed to carry on and generate power through Hydro,
Thermal, Oil, Gas, wind, Sea energy, Diesel Oil, or through transmit,
distribute, supply and sell such power either directly or through
transmission Jines and facilitates of Central State Government of
Private Companies or Electricity Boards to industrial projects promoted
by this Company, or promote companies, generally to develop
generate, accumulate power at any other place or places and transmit
distribute, sell and supply such power.

3. To carry on the business of consultants and contactors in setting up ali
types of plants for production of Electrical Energy and also to
undertake Research and Development Programs in the field of
Electricity, Electronics and other allied fields, Refurnishing Renovating
Reforming etc., of old power projects. To import, assemble,
manufacture plant and machinery for power projects and to establish in
suitable areas and to connect to grid and to construct facilities.

B OBJECTS ANCILLARY OR INCIDENTAL TO THE ATTAINMENT OF THE
MAIN OBJECTS:

1. To promote, own acquire, erect construct establish, use developed
computerize techniques like embedded solutions fo maintain, improve
solutions to manage, operate alter carry on control take on hire / lease
power plants, energy conservation projects, power house transmission
and distribution systems for generation, distribution transmission and
supply of electrical energy and buy, seil, supply, exchange, market
function as a license and deal in electrical power energy to the state
electricity boards and any other competent authority in accordance
with the provisions of electricity act 1810 and / or Electricity supply act
1948 or any statutory modifications or reenactment thereof and rules
made there under.

2. To enter into foreign collaborations, contracts, sole selling agency
agreements for installation, erection, operation and maintenance of ,
wind turbine generators and their components, power generation
equipments, products, either manufactured or soid, supplied and deait
with by company.
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consideration as the company may think fit, and in particular, for
shares, debentures or securities of any other-company.

17.To acquire and undertake the whole or any part of the business,
property, and liabilities of any person, firm or company carrying on or
proposing to carry on or authorized to carry on any business which the
company is authorized to carry on, or possessed of property suitable
for the purpose of this company, or which can be carried on in the
conjunction therewith. '

18.To amalgamate, enter into any partnership or partially amalgamate
with or acquire interest in the business of any other company, person
or firm or enter into any agreement for sharing profits or for co-
operation or for limiting competition or for mutual assistance, with any
such person, firm or company :

19.To enter into partnership or enter into any arrangement for sharing
profits or losses, or for any union of interest joint venture, reciprocal
concession or co-operation with any person or persons, or company or
companies carrying on, or engaged in or about to carry on or engage
in or being authorize to carry on, or engage in, any business or
transaction which this company is authorize to carry on or engage in

20.To establish or promote or concur in establishing or promoting any
company or companies having similar objects for the purpose of
acquiring all or any of the property, rights and liabilities of the company
or for any other purpose which may seem directly or indirectly
calculated to benefit the company and to place or guarantee the
placing of, underwrite, subscribe for or otherwise, acquire all or any
part of the shares, debentures or other securities of any such other
company.,

21.To enter into any arrangement with any government or authority
supreme, municipal, local or otherwise or any person or company that
may seen conducive to the companies object or any of them and to
obtain from any such government, authority, person or company any
rights, privileges, charters, contracts, license and concessions which
the company may think fit, desirable to obtain and to carryout, exercise
and comply therewith.

22.To apply for, promote, and obtain any act, charter, privilege,
concession, license, authorization, if any, government, state or
municipal, provisional order or license or any authority for enabling the
company to carry any of its objects in to effect, or for extending any of
the powers of the company, or for effecting any modification of the
companies constitution, or for any other purpose which may seem
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expedient and to oppose any proceedings or applications which may
‘seem calculated, or indirectly to prejudice the companies interest.

23.To apply for, purchase, or otherwise, acquire, and protect and renew in
any part of the world any patents, patent rights, brevets invention,
trademarks, designs, license, concession, and the like conferring any
exclusive or non exciusive or limited right to their use, or any secret or
other information as to any invention which may seem capable of being
used for any of the purpose of the company, and to use, exercise,
develop or grant license in respect of or otherwise, turn to account the
property, right information so acquired, and to expend money in .
experimenting upon, testing or improving any such patents, inventions
or rights.

24 To establish, provide, maintain, conduct, or otherwise subsidize
research laboratories and experimental workshop for scientific and
technical research and experiments and to undertake and carry on
with all scientific and technical researches, experiments, and tests of
all kinds -and to promote studies and research, both scientific and
technical, investigations, and invention by providing, subsidizing,
endowing or assisting iaborataries, workshops, libraries, lectures,
meetings and conferences and by providing for the remuneration of
scientific or technical professors or teachers and by providing
remuneration for scientific or technical professors or teachers and by
providing for the-award for exhibitions, scholarship, pries and grant tom
students or other wise and generally to encourage, promote, and
reward studies, researches, investigations, experiments, tests and
inventions of any kind that may be considered likely to assist any of the
business which the company is authorized to carry on.

55.To make donations to such person or institutions and in such cases
and either of cash or any otner assets as may be thought directly or
indirectly conducive to any of the company's objects or otherwise
expedient and, in particular, to remuneration any person or corporation
introducing business to this company, and also to subscribe,
contribute, or otherwise assist or guarantee money for charitable, or
scientific, religious or benevolent, national, public, cultural, educational
or otherwise institutions, object or for any exhibition or for any public,
general or other objects and to establish and support or and in the
establishment and support of associations, institution, finds, trust and
convenience for the benefit of the employee or ex-employees(including
directors) of the company or its predecessors in business or its
dealings with the company or the dependents, relatives or in
connection of such persons and in particular, friendly or other benefit
societies and to grant pensions, allowances, gratuities and bonuses,
either by way of -annual payment or a lump sum and to make payment
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- towards insurance and to form and to contribute to provident benefit
funds and other welfare funds of or for such persons.
26.To refer, or agree to refer, any claim, demand, dispute or-any other
question, by or against the company, or in which the company is
-interested or concerned, and whether between the company and the
member or members or his or their representative, or between the
company and third parties, to arbitration in India or at any place outside
india, and to observe and perform and to do all acts, deeds, matter and
things to carry out or enforce the award. - :

27.To pay out of the funds of the company all expenses which the
company may lawfully pay with respect of the promotion, formation and
registration of the company on the issue of its capital, including
brokerage and the commission for obtaining applications for or taking,.
placing or understanding or procuring the underwriting of the shares,

debentures or the securities of the company.

28.To pay all preliminary expenses of the company promoted by the
company, or any company in which the company is, or may
contemplate being interested, including in such preliminary expenses
all or the part of the costs and expenses of owner of any business or
property acquired by the company.

29.To pay for any right or property acquired by “the- company and to
remunerate any person or company for services rendered or to be
render in placing of the shares in the company’'s capitals or any
debentures, debentures-stock, or other securities of the company, or in
or about the formation or the promotion of the company, or the
acquisition of property of the company or the conduct of its business, ,
whether by cash payment or by the allotment of shares, debentures, or
the other securities of the company, credited as paid up in the full or in
the part or otherwise,

30.To adopt such means of making known the business of the company
as may seem expedient, and, particular, by advertising in the press,
circulars, by purchase and exhibition of works art or interest, by
granting prizes, rewards donations.

31.To lend and -advance money or o give credit to such person or
companies as seem expedient and, in particular, to custom and others
having dealing with the company and generally to give guarantee and
indemnities. '

32.To invest and deal with the moneys of the company not immediately
required in such manner as to form time to time be determined.
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33.To receive money on deposit or lend and barrow and raise money in
such manner as the company shall think fit and in particulars, by the
issue of debentures or debentures stock (perpetual otherwise) and {o
secure the payment of any money borrowed, raised or owing by
mortgage, charge, fien upon all or any of the property or assets the
company (both present and future) including its uncalled capital, and
also by a similar mortgage, charge or lean to secure and guarantee the
performance by the company or any other person or company of any
obligation undertaken by the company or any person of company as
the case may be. :

34 To undertake and execute any trust, the undertaking of which may
seen to the company desirable and either gratuitous or otherwise.

35 To draw, make, accept, endorse, discount, execute and issue bills of
exchange, promissory notes, bills of lading, warrants, debentures and
other negotiable or transferable instruments and securities.

36.To sell, improve, manage, develop, exchange, lease, mortgage, and
dispose of, turn to account or otherwise deal with all or any part of the
property and rights of the company for the time being.

37.Subject to the provisions of the Companies Act, 1956 to distribute
among the member in specific any property of the company or in any
proceed of sale or disposal of any property of the company in the event
of winding up.

38.To insure the whole or any part of the property of the company, either
fully or partially, to protect and indemnify the company from liability or
loss in any respect either fully or partially, and also to insure and to
protect and indemnify any part or portion thereof, either on mutual
principal or otherwise. :

39.To carry out on any part of the world all or any part of the company
objects as principal agents, factor, trustee, contractor, or otherwise,
either alone or in conjunction with any other person, firm, association,
corporate body, municipality, province, state or government or colony
or dependency thereof.

40.To exercise all or any of its corporate powers, rights, and privileges
and to conduct its business in all or any of its branches in the union of
India and in any or all states, territories, possessions, colonies and
dependencies thereof and in any or all foreign countries, and for this
purpose to have and maintain and to discontinue such number of
offices and agencies therein as may be convenient.
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41.To procure the company to be recognized ih any part of the world.

42.To do all and everything necessary, suitable or proper for the

accomplishment of any of the purpose for accomplishment of any of

the purpose or the attainment of any of the objects or the furtherance °

of any of the powers here in before set forth, either alone or in

association with other corporate bodies, firms, or individuals, and to do

every other act or acts, thing or things, incidental or appurtenant to, or

' growing out of, connected with the aforesaid business or powers, or

any part or parts thereof, provided the same be not consistent with the
iaws of the union of India.

43.To guarantee the payment of money unsecured or secured by or
payable under or in respect of promissory notes, bonds, debentures,
debenture stock, contracts, mortgages, charges, obligations,
instruments, and securities of any company or any authority, supreme,
municipal, otherwise or any person whom so ever, incorporated or not
incorporated, and generated guarantee or become security for the
person of any contracts or obligations. -

C. OTHER OBJECTS FOR WHICH THE COMPANY IS ESTABLISHED
ARE: : ' _

To carry on the business and Services Associated with Operating and
maintaining Infrastructure facilities such as Roads, Highway Projects,
Bridges, Expressways, Urban Ring Roads and/or Urban Bypasses,
Flyovers, Sub-ways, Rural Roads, Irrigation Projects, Water Supply
-Projects. Power Generation Projects using Water, Coal, Natural Gas

_ and other Gases and Naphtha, Sanitation and Sewerage Systems,
Water Treatment Plants, Solid Waste, Management Systems Housing
Projects, Industrial Parks, Mass rapid transit systems, Railways,
Roadways, Ports, Airports, Telecommunication facilities and such other
facilities that may be notified or identified as-an Infrastructure facility
either by Central/State Governments or any other appropriate Authority
or Local, Municipal Body and execute by either individually or in
collaboration, or as Joint Venture with any individual Firm, Autonomous -
Bodies, Central/State Public Sector undertakings or - OCBs(Overseas
Corporate Bodies) whether in India or Abroad. '

2. To carry on the business of purchase, take on lease or otherwise
acquire any rights on mines and lands in India or elsewhere believed to
contain metallic or mineral, ferrous and nonferrous, major or minor
mineral, saline or chemical substances, kisselghur, French chalk,
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China Clay, Bentonite and other clays, boryles, calcite and such other
filler materials. Earths or other ingredients including coal, lignite's,
granite, rockphosphate, brimstone, brine, bauxite and rare earth.

3. To carry on the business of work mines or quarries, and to find, win, get
work, crush, smelt, heneficiate, process manufacture or otherwise deal
with limestone, chalk, clay. Ores, metals, minerals, oils, precious and
other stones, or deposits of products, to acquire by concession, grant,
purchase, barter, lease, license or otherwise any tract or tracts on land or
water in India or elsewhere together with such rights, as may be agreed

upon and granted by Government or the rules or owners thereof.

4 To manufacture, import, export, deai in or prepare for market, revise,
clean, restore, recondition treat and other wise manipulate and deal and
turn to account by any process or means what so ever all by-product,
refuse and waste, and other products capable of being manufactured or
product out of or with the use of all or any raw materials, ingredients,
substances or commodities used in the manufacture of all or any of the
products which the company is entitled to manufacture or deal in and to
make such other use of the same as may to thought fit.

5. To carry on any business or branch of business which this company is
authorized fo carry on by means, or through the agency of any subsidiary
company or companies and to enter into any agreement with such
subsidiary company or companies for taking the profits and bearing the
losses of any business or branch so carried on, or for financing any such
subsidiary company or guaranteeing its liabilities, or to make any other
agreements which may seen desirable with reference to any business or
branch so carried on including power at any time either temporarily or
permanently to close any such branch or business.

6. To purchase, acquire, lease or in exchange or in any other lawful manner
any land, building, structure or properties of any kind for the purpose of
investment or resale and to develop the same into town ships, markets or
other buildings, residential and/ or commerciat complexes and to equip the
same or any part thereof with all or any amenities or conveniences
including water, drainage and electric installation

7. To take and execute any contracts for works involving the supply or use of

any energy and to carry out any ancillary or other works comprised in such
contracts.

IV. The liability of the members of the company is limited.

- 10 -
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The Authorised Share Capital of the Company is Rs.1,00,000/- {(Rupees
One Lakh Only) divided into 10,000 (Ten Thousand Only} Equity Shares
of Rs.10/- (Rupees Ten Only) each and upon any increase of capital, the
company is to be at liberty to issue new shares with any preferential,
qualified, or special rights, privileges of conditions attached thereto.
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address are subscribed are desirous
f this Memorandum of Assaclation and
es in the capital of the company set

Vvi. We, the several persons whose names and
being formed into & company in pursuance 0
respectively agree to take the number of shar

opposite our respective names:-

Name, address, description

si. | Name, address, father's/husband’s Number of
No. name and occupation of Equity Shares and occupation of witness.
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Subscriber.
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We, the several persons| whose names and address are subscribed are desirous
being formed into a company in pursuance of this Memorandum of Association and
respectively agree to take the number of shares in the capital of the company set
opposite our respective mames:

s
No,

Name, address, father's/husband’s Number of Name, address, description

" name and occupation of Equity Shares | and occupation of witness,
Subscribers with their Signature taken by each '

Subscriber.,
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We, the severai persons whose names and address are subscribed are desirous
being formed into a company In pursuance of this Memorandum of Assoclation and
ber of shares In the capital of the company set

respectively agree to take the num
opposite our respectlve names:~

Sl
No.

Name, address, father's/husband’s
name and occupation of
Subscribers with their Signature

Number of
Equity Shares
taken by each

Subscriber.

Name, address, descriptien
and occupation of witness.
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INCORPORATED
UNDER
THE COMPANIES ACT, 1956

COMPANY LIMITED BY SHARES

ARTICLES OF ASSOCIATION
OF

AXIS WIND FARMA (URAVAKONDA) PRIVATE LIMITED

1. Inthese regulations-
(a) The “Act” means the Companies Act, 1956;

(b) The “seal” means the common seal of the Company.

2. Unless the context otherwise requires, words or expressions in these regulations
shall bear the same meaning as in the Act or any statutory modification thereof in
force at the date at which these regulations become binding on the Company,

PRIVATE COMPANY

3. The Company is a Private Company within the meaning of Section 3(1) (iii} of the
Act and according,

a. The right to transfer the shares of the Company is restricted in the manner
hereinafter provided.

b. The number of the members of the Company shall be limited to fifty, not
including: '
(i} Persons who are in the employment of the Company, and

(ii) Persons, who having been formerly in the employment of the Company were
members of the Company while in that employment and have continued to be
members after the empioyment ceased; and

C. Prohibits any invitation to the public to subscribe for any shares in or debentures
of the Company:

d. Prohibits any invitation or acceptance or acceptance of deposits from persons
other than its members, directors or their relatives.

Provided that where two or more persons hold one or more shares in the
Company, jeintly, they shall for the purpose of this Article be treated as a single
member,

e. The minimum paid up Capital of the Company shall be Rs. 1,00,000/- (Rupees
Ore Lakhs only) or such higher amount as may be prescribed.
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4.

SHARECAPITAL AND VARIATION OF RIGHTS

The Authorized Share Capital of the Company is Rs. 1,00,000/- (Rupees One
tLakhs Only) divided into 10,000 (Ten Thousand Equity Shares) Equity Shares of
Rs.10/- {Rupees Ten Only) each with a power to increase and reduce the capital
of the Company subject to the provisions of the Companies Act of 1956,

The Company shall have the right to convert any of its unissued equity shares
into preference shares and vice versa with such rights, privileges and conditions
attaching thereto as may then be decided upon. Subject to the provisions of
Section 80 of the Act, the Company shall also be entitled to issue preference
shares, with the sanction of an ordinary resoiution, which are liable to be
redeemed on such terms and in manner is the Company before the issued of the
shares may, by special resolution determine, and that of and when any
Redeemable preference Shares are issued, the compulsory provisicns of the Act
shall be complied with and they shall be redeemed in any of the modes permitted
by the Act and subject to the conditions prescribed by the Act or the Articles of
the Company.

The rights of the holders of any class of shares, for the time being forming part of
the capital of the Company (unless otherwise provided by the terms of issue of
the shares of that ciass) may, subject to the provisions of Sections 106 and 107
of the Act, and whether or not the Company is being weound up, be .modified,
affected, varied, extended or surrendered either with the consent in writing of the
holders of three-fourths of the issued shares of such class of shares or with the
sanction of a Special Resolution passed at a separate meeting of the holders of
those shares. To every such separate meeting, the provisions relating to generai
meetings shall mutatis mutandis apply, so that the necessary quorum shail be
two persons holding shares of the class in question.

The rights conferred upon the holders of the shares of any ciass issued with
preferred or other right shali not, unless otherwise expressly provided by the
terms of issue of the shares of that class, be deemed to be varied by the creation
or issue of further shares ranking pari passu therewith.

(1) The Company may exercise the powers or paying commissions conferred by
Section 76 of the Act, provided that the rate percent of the amount of the
commission paid agreed to be paid shall be disclosed in the manner required by
that Section.

{2} The rate of the commission shall not exceed five per cent of the price at which
the shares in respect whereof of the same is paid are issued.

(3) The commission may be satisfied by the payment of cash or the allotment of
fulty or partly paid shares or partly in one way and partly in the other.

(4} The Company may also, ¢n any issue of shares, pay such brokerage as may
be lawful.

Except as required by law, no person shall be recognized by the Company as
halding any shares upon any trust, and the Company shall not be bound by, or be
compelled in any way to recognhize (even when having notice thereof} any
equitable, contingent, future or partial interest in any share, or any interest in
any fractional part of a share, or (except only as by these regulations or by law
otherwise provided) any other rights in respect of any share except an absolute
right to the entirety thereof in the registered holder,
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The directors of the Company may, subject to the right of appeal conferred by
Section 111 of the Act, in their absolute and uncontrofled discretion and without
assigning any reason decline to register or acknowledge any transfer of share. .

No shares shall be transferred to any person who is not a member of the
Company so long as any member or any person selected by the Board is willing to
purchase the same at a value determined by the Board in their absoiute
discretion to be fair and reasonable,

The Company may, from time to time, by ordinary resolution increase the share
capital by such sum, to be divided into shares of such amount, as may be
specified in the resolution.

Subject to the provisions of Section 79A of the Act, the Company shall have the
power, by me of a resoiution to be passed at a general meeting of the Company,
to Issue sweat equity shares of a class of shares already issued.

The Company may, by ordinary resolution:

a) Consolidate and divide all or any of its share capital into shares of iargér
amount than its existing shares;

b) Sub-divide its existing shares or any of them into shares of smaller amount
than is fixed by the memorandum, subject, nevertheless, to the provisions of
clause (d) of sub-section (1) of Section 94 of the Act; or

¢} Cancel any shares which, at the date of the passing of the resoiution, have not
been taken or agreed to be taken by any person.

The Company may, by special resolution, reduce in any manner and with, and
subject to, any incident authorized and consent required by law,-

a) Its share capital;

b) Any capital redemption reserve account; or

c) Any share premium account,

Subject to the provisions contalned in Sections 77A and 77B and all applicable
provisions of the Act and subject to such approvals, permissions, consents and
sanctions from the concerned authorities and departments, Including the
Securities and Exchange Board of India and the Reserve Bank of India, if any, the
Company may, by passing a Speclal Resolution at general meeting, purchase its
own shares or other specified securities (thereinafter referred to as ‘buy-back’)
from its existing shareholders on a proportionate basis and/or from the open
market and/or from the lots smaller than market lots of the securities (odd lots),
and/or the securities Issued to the employees of the Company pursuant to a
scheme of stock options or sweat equity, from out of its free reserves or out of
the securities premium account of the Company or out of the proceeds of any
issue made by the Company specifically for the purpose, on such terms,
conditions and in such manner as may be prescribed by law from time to time;
provided that the aggregate of the securities so bought back shall not exceed
such number as may be prescribed under the Act or rules made from time to
time,
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LIEN

18. (1) The Company shall have a first and paramount lien: -

a) On every share {not being a fully-paid share, for all moneys {whether
presently payable or not) called, or payable at a fixed time, in respect of
that share: and

b) On all shares (not being fully-paid shares) standing registered in the name
of single person, for all moneys presently payable by him or his estate to
the Company:

Provided that the Board of directors may at any time declare any share to by
whaolly or in part exempt from the provisions of this clause.

(2} The Company’s lien, if any, on a share shail extend to ail dividends payabie
thereon.

19.  The Company may sell, in such manner as the Board thinks fit, any shares on
which the Company has a lied:

Provided that no sdle be made: -
{a) Unless a sum in respect of which the lien exists in presently payable; or

(b) Until the expiration of fourteen days after a notice in writing stating and
demanding payment of such part of the amount in respect of which the fien
exists as is presently payable, has been given to the registered holder for the
time being of the share or the person sntitied thereto by reason of his death
or insclvency.

20, (1) To give effect to any such sale, the Board may authorize some person to
transfer the shares soid to the purchaser thereof.

(2) The purchaser shall be registered as the holder of the shares comprised in
any such trasfer.

(3) The purchaser shail not be bound to see to the application of the purchase
maney, nor shall his title to the shares be affected by any irreguiarity or
invalidity in the proceedings in reference to the sale.

21. (1) The proceeds of the sale shall be received by the Company and applied in
payment of such part of the amount in respect of which the lien exists as is
presently payable.

{(2) The residue, if any, shali, subject to a like hen for sums not presently payable
as existed upon the shares before the sale, be paid to the person entitled to
the shares at the date of the sale.



22,

23,

24,

25,

26.

27.

28,

- 090020

CALLS ON SHARES

(1) The Board may, from time to time, make calls upon the members in respect
of any moneys unpaid on their shares (whether on account of the norminal
value of the shares or by way of premium) and not by the conditions of
aliotment thereof made payable at fixed times:

{2) Each member shall, subject to receiving at jeast fourteen days’ notice
“specifying the time or times and place of payment, pay to the Company, at
the time or times and place so specified, the amount called on his shares,

(3) A call may be revoked or postponed at the discretion of the Board,

A call shall be deemed to have been made at the time when the resolution of the
Board authorizing the call was passed and may be required to be paid by
instaliments, -

The joint holders of a share shall be jointly and severally liable to pay all calls in
respect thereof.

payment at five percent per annum or at such lower rate, if any, as the Board
may determine.

(2) The Board shall be at liberty to waive payment of any such interest wholly or
in part,

(1) Any sum which by the terms of issue of share becomes payable on allotment
or at any fixed date, whether on account of the nominal value of the share or by
way of premium, shall, for the purposes of these regulations, be deemed to be a
calt duly made and payable on the date on which by the terms of issue such sum
becomes payable,

{2) In case of non-payment of such sum, all the relevant provisions of these
regulations as to payment of interest and expensed, forfeiture or otherwise shali
apply as if such sum had become payable by virtue of a call duly made and
notified.

The Board -

(a) may, if thinks fit, receive from any member willing to advance the same, all or
any part of the moneys uncalled and unpaid upon any shares held by him;
and

(b} upon all or any of the moneys so advanced, may (until the same woulld, but
for such advance, hecome presently payable) pay interest at such rate not
exceeding, six percent per annum, as may be agreed upon between the Board
and the member paying the sum in advance unless the Company in general
meeting shall otherwise direct, '

TRANSFER OF SHARES

The instrument of transfer of any share in the Comparny shall be executed by or
on behalf of both the transferor and transferee.
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29.
30.

31

32.

33.

34,

35.

36.

The transferor shali be deemed to remain a nolder of the share until the name of
the transferee is entered in the register of members in respect thereof.

Subject to the proviéions of the Act, the shares in the Company shail be
transferred in the prescribed form pursuant to Section 108{1A) of the Act.

The Board may also decline to recognize any instrument of transfer uniess-
(a) a fee of two rupees is paid to the Company in respect thereof;

(b) The instrument of transfer is accompanied by the certificate of the shares to

which it relates, and such other evidence as the Board may reasonably

reguire to show the right of the transferor to make the transfer; and
(c) The instrument of transfer is in respect of only one class of shares.

Subject to the provisions of Section 154 of the Act, the registration of transfers
may be suspended at such times and for such periods as the Board may from
time to time determine:

Provided that such registration shall not be suspended for more than thirty
days at any one time or for more than forty-five days in the aggregate in any
year.

The Company shali be entitled to charge a fee not exceeding two rupees on the
registration of every probate, letters of administration, certificate of death or
marriage, power of attorney, or other instrument.

TRANSMISSION OF SHARES

(1) On the death of a member, the survivor or survivors where the member was
a joint holder, and his legal representatives where he was a sole holder, shall be
the only persons recognized by the Company as having any title to his interest
in the shares.

(2} Nothing in clause (1) shall release the estate of a deceased joint holder
from any liability in respect of any share which had been jointly held by him
with other persons.

{1) any person becoming entitied to a share in conseguence of the death or
insolvency of a member may, upon such evidence being produced as may from
time to time properly be required by the Board and subject as hereinafter
provided, elect, either: -

(a) to be register himself as holder of the share; or

(b} to make such transfer of the share as the deceased or insolvent member
could have made.

(2) The Board shall, in either case, have the same right to decline or suspend
registration as it would have had, if the deceased or insolvent member had
transferred the share before his death or insolvency.

(1) If the perscn so becorning entitled shall elect to be registered as hoider of
the share himself, he shall deliver or send to the Company a notice in writing
signed by him stating that ne so elects.

S



(2) If the person aforesaid shall elect to transfer the share, he shall testify his
efection by executing a transfer of the share,

(3) All the limitations, restrictions and provisions of these regulations relating to
the right to transfer and the registration for transfers of shares shall be

37. A person becoming entitled to a share by reason of the death or insolvency of the

38.

39.

40,

41.

42,

holder shall be entitted if he were the registered holder of the share, except that he
shall not, before being registered as a member in respect of the share, be entitled in
respect of it to exercise any right conferred by membership in refation to meetings of
the Company, .

Provided that the Board may, at any time, give notice requiring any such person to
elect either to be registered himself or to transfer the share, and if the notice is not
complied with within ninety days, the Board may thereafter withhold payment of all
dividends, bonuses or other moneys payable in respect of the share, until the
requirements of the notice have been complied with.

FORFEITURE OF SHARES

If @ member fails to pay any call, or instaliment of 3 call, on the day appointed
payment thereof, the Board may, at any time thereafter during such time as any
part of the call or installment remains unpaid, serve a notice on him requiring
payment of so much of the calf or installment as is unpaid, together with any interest
which may have accrued.

The notice aforesaid shalil :-

(a} name a further day (not being earlier than the expiry of fourteen days from the
date of service of the notice} on or before which the payment required by the
notice is to be made; and '

(b) state that, in the event of non-payment on or before the day so named, the
shares in respect of which the call was made will be liable to be forfeited.

If the requirements of any such notice as aforesaid are not complied with, any share
in respect of which the notice has been given may, at any time thereafter, before the
payment required by the notice has been made, be forfeited by a resolution of the
Board to that effect.

(1) A forfeited share may be sold or otherwise disposed of on such terms and in
such manner as the Board thinks fit.

(2} At any time before a sale or disposal as aforesaid, the Board may cancel the
forfeiture on such terms as it thinks fit, :

(1) A person whose shares have been forfeited shall cease to be a member in
respect of the forfeited shares, but shall, notwithstanding the forfeiture, remain
liable to pay to the Company all moneys which, at the date of forfeiture, were
presently payable by him to the Company in respect of the shares.

(2) The Gability of such person shall cease if and when the Company shall have
received payment in full of all such moneys in respect of the shares,

7
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43, (1) A duly verified dectaration in writing that the declarant is a director, the manager

44.

45,

45,

- 47,

48.

or the secretary, of the Campany, and that a share in the Company has been
duly forfeited on a date stated in the declaration, shall be conclusive evidence of
the facts therein stated as against all persons ciaiming to be entitled to the
share.

{2) The Company may receive the consideration, if any, given for the share on any

sale or disposa! thereof and may execute a transfer of the share in favour of the
person to whom the share is sold or disposed of.

(3) The transferee shall thereupon be registered as the holder of the share.

(4) The transferee shall not be bound to see to the application of the purchase

money, if any, nor shall his title to the share be affected by any irregularity or
invalidity in the proceedings in reference to the forfeiture, sale or disposal of the
share,

The provisions of these regulations as to forfeiture shall apply in the case of
non-payment of any sum which, by the terms of issue of a share, becomes
payable at a fixed time, whether on account of the nominal value of the share
or by way of premium, as if the same had been payable by virtue of a call duly
made and notified.- .

CONVERSION OF SHARES INTO STOCK

CUNVERSLIUIN UFE o A e e s

The Company may, by ordinary resolution, -
{a) convert any paid-up shares into stock; and
(b) reconvert any stock into paid-up shares of any denomination.

The holders of stock may transfer the same or any part thereof in the same
manner. as, and subject to the same regulations under which, the shares from
which the stock arose might before the conversion have been transferred, or as
near thereto as circumstances admit:

Provided that the Board may, from time to time, fix the minimum amount of
stock transferable, so however that such minimum shall not exceed the nominal
amount of the shares from which the stock arose.

The holders of stock shall, according to the amount of stock heid by them, have
the same rights, privileges and advantages as regards dividends, voting at
meetings of the company, and other matters, as if they held the shares from
which the stock arose: but no such privilege or advantage (except participation in
the dividends and profits of the Company and in the assets on winding up) shall
be conferred by and amount of stock which would not, if existing in shares, have
conferred that privilege or advantage.

Such of the regulation of the Company {(other than those relating to share
warrants), as are applicable to paid-up shares shall apply to stock and the words

"share” and “shareholder” in those regulation shall inciude “stock” and
“stackholder” respectively.
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SHARE WARRANTS

The Company may issue share warrants subject to, and in accordance with, the
provisions of Sections 114 and 115 of the Act; and accordingly the Board may in
its discretion, with respect to any share which is fully paid-up, on application in
writing signed by the person registered as holder of the share, and authenticated
by such evidence (if any) as the Board may, from time to time, require as to the
identity of the person signing the application, and on receiving the certificate (if
any) of the share, and the amount of the stamp duty on the warrant and such fee
as the Board may from time to time require, issue a share warrant,

(1) The bearer of a share warrant may at any time deposit the warrant at the
coffice of the Company, and so long as the warrant remains so deposited, the
depositor shall have the same right of signing a requisition for calling a meeting of
the Company, and of attending, and voting and exercising the other privileges of
a member at any meeting held after the expiry of two clear days from the time of
deposit, as If his name were inserted in the register of members as the holders of
the shares included in the deposited warrant.

(2) Not more than one person shall be recognized as depositor of the share
warrant, ‘

(3) The Company shall, on two days’ written notice, return the deposited share
warrant to the depositor.

(1) Subject as herein otherwise expressly provided; no person shall, as bearer of
a share warrant, sign a requisition for calling a meeting of the Company, or
attend, or vote or exercise any other privilege of a member at a meeting of the
Company, or be entitled to receive any notices from the Company.

(2) The bearer of a share warrant shall be entitle in all other respects to the same
privilege and advantages as if he were named in the register of members as the
holder of the shares included in the warrant, and he shall be a member of the
Company.

The Board may, from time to time, make rules as to the terms on which (if it
shail think fit) a new share warrant or coupon may be issued by way of renewal in
case of defacement, loss or destruction.

SHARE CERTIFICATES

The certificate of shares shall be issued in accordance with the provisions of the
Companies (Issue of Share Certificates) Rules, 1960,

(1) Every person whose name is entered as a member in the Register of
members shall be entitled to receive within three months after allotment or within
two months after the application for the registration of transfer {or within such
other period as the conditions of issue shall provide): -

(a) One certificate for alf his shares without payment; or

(b) Several certificates, each for one or more of his shares, upon payment of
one rupee for every certificate after the first,

(2) Every certificate shall be under the seal and shall specify the shares te which
it relates and the amount paid-up thereon.
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INCORPORATED
UNDER
THE COMPANIES ACT, 1956

COMPANY LIMITED BY SHARES

ARTICLES OF ASSOCIATION
OF

AXIS WIND FARMA (URAVAKONDA) PRIVATE LIMITED

1. In these regulations-
(a) The “Act” means the Companies Act, 1956;

(b) The “seal” means the common seal of the Company.

2. Unless the context otherwise requires, words or expressions in these requlations
shall bear the same meaning as in the Act or any statutory modification thereof in
force at the date at which these regulations become binding on the Company.

PRIVATE COMPANY

3. The Company is a Private Company within the meaning of Section 3(1) (iii) of the
Act and according,

a. The right to transfer the shares of the Company is restricted in the manner
hereinafter provided.

b. The number of the members of the Company’ shall be limited to fifty, not
including:
(i) Persons who are in the employment of the Company, and

(ii} Persons, who having been formerly in the employment of the Company were
members of the Company while in that employment and have continued to be
members after the employment ceased; and

c. Prohibits any invitation to the public to subscribe for any shares in or debentures
of the Company; ;

d. Prohibits any invitation or acceptance or acceptance of deposits from persons.
other than its members, directors or their relatives.

Provided that where two or more persons hold one or more shares in the
Company, jointly, they shall for the purpose of this Article be treated as a singfe
rmember,

€. The minimum paid up Capital of the Company shall be Rs. 1,00,000/- (Rupees
One Lakhs only) or such higher amount as may be prescribed,
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SHARECAPITAL AND VARIATION OF RIGHTS

The Authorized Share Capital of the Company is Rs. 1,00,000/- (Rupees One
Lakhs Only) divided into 10,000 (Ten Thousand Equity Shares) Equity Shares of
Rs.10/- (Rupees Ten Only) each with a power to increase and reduce the capital
of the Company subject to the provisions of the Companies Act of 1956,

The Company shall have the right to convert any of its unissued equity shares
into preference shares and vice versa with such rights, privileges and conditions
attaching thereto as may then be decided upon. Subject to the provisions of
Section 80 of the Act, the Company shall also be entitied to issue preference
shares, -with the sanction of an ordinary resolution, which are liable to be
redeemed on such terms and in manner is the Company before the issued of the
shares may, by special resolution determine, and that of and when any
Redeemable preference Shares are issued, the compulsory provisions of the Act
shall be complied with and they shall be redeemed in any of the modes permitted
by the Act and subject to the conditicns prescribed by the Act or the Articles of
the Company.

The rights of the holders of any class of shares, for the time being forming part of
the capital of the Company (unless otherwise provided by the terms of issue of
the shares of that class) may, subject to the provisions of Sections 106 and 107
of the Act, and whether or not the Company is being wound up, be madified,
affected, varied, extended or surrendered either with the consent in writing of the
holders of three-fourths of the issued shares of such class of shares or with the
sanction of a Special Resolution passed at a separate meeting of the holders of
those shares. To every such separate meeting, the provisions relating to general
meetings shall mutatis mutandis apply, so that the necessary gquorum shall be
two persons holding shares of the class in question.

The rights conferred upon the holders of the shares of any class jssued with
preferred or other right shall not, unless otherwise expressly provided by the
terms of issue of the shares of that class, be deemed to be varied by the creation
or issue of further shares ranking pari passu therewith.

(1) The Company may exercise the powers or paying commissions conferred by
Section 76 of the Act, provided that the rate percent of the amount of the
commission paid agreed to be paid shall be disclosed in the manner required by
that Section.

(2} The rate of the commissian shall not exceed five per cent of the price at which
the shares in respect whereof of the same is paid are issued.

(3) The commission may be satisfied by the payment of cash or the allotment of
fully or partly paid shares or partly in one way and partly in the other.

{4} The Company may also, on any issue of shares, pay such brokerage as may
be lawful.

Except as required by law, no person shall be recognized by the Company as
holding any shares upon any trust, and the Company shall not be bound by, or be
compelled in any way to recognize (even when having notice therecf) any
equitable, contingent, future or partial interest in any share, or any interest in
any fractional part of a share, or (except only as by these regulations or by law
otherwise provided) any cther rights in respect of any share except an absolute
right to the entirety thereof in the registered holder.
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The share in the capital of the company shali be under the contro! of the Board
who may aliot or otherwise dispose of the same or any of them to such persens
(whether already members or not) in such proportion and on such terms and
conditions and either at premium or at par or at a discount against payment in
cash or kind and at such time as they may from time to time think fit and proper.

The directors of the Company may, subject to the right of appeal conferred by
Section 111 of the Act, in their absclute and uncontrolled discretion and without
assigning any reason decline to register or acknowledge any transfer of share,

No shares shall be transferred to any person who Is not a member of the
Company so long as any member or any person salected by the Board is willing to
purchase the same at a value determined by the Board in their absolute
discretion to be fair and reascnable.

. The Company may, from time to time, by ordinary résolution increase the share

capital by such sum, to be divided into shares of such amount, as may be
specified in the resolution.

Subject to the provisions of Section 79A of the Act, the Company shall have the
power, by me of a resolution to be passed at a general meeting of the Company,
to issue sweat equity shares of a class of shares already issued.

The Company may, by ordinary resolution:

a) Consolidate and divide all or any of its share capital into shares of larger
amount than its existing shares: '

b) Sub-divide its existing shares or any of them into shares of smaller amount
than is fixed by the memorandum, subject, nevertheless, to the provisions of
clause (d) of sub-section (1) of Section 94 of the Act; or

¢) Cancel any shares which, at the date of the passing of the resolution, have not
been taken or agreed to be taken by any person,

The Company may, by special resolution, reduce in any manner and with, and
subject to, any incident authorized and consent required by law,-

a) Its share capital;

b) Any capital redemption reserve account; or

¢) Any share premium account.,

Subject to the provisions contained in Sections 77A and 77B and all applicable
provisiens of the Act and subject to such approvals, permissions, consents and
sanctions from the concerned authorities and departments, including the
Securities and Exchange Board of India and the Reserve Bank of India, if any, the
Company may, by passing a Special Resolution at general meeting, purchase its
own shares or other specified securities (thereinafter referred to as ‘buy-back”)
from its existing shareholders on a proportionate basis and/or from the open
market and/or from the lots smaller than market lots of the securities {odd lots),
and/or the securities issued to the employees of the Company pursuant to a
scheme of stock options or sweat equity, from out of its free reserves or out of
the securities premium account of the Company or out of the proceeds of any
fssue made by the Company specifically for the purpose, on such terms,
conditions and in such manner as may be prescribed by law from time to time;
provided that the aggregate of the securities so bought back shall not exceed
such number as may be prescribed under the Act or rules made from time to
time. :
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LIEN

(1) The Company shall have a first and paramount lien: -

a) On every share (not being a fully-paid share, for ail moneys (whether
presently payable or not) called, or payable at a fixed time, in respect of
that share: and

b) On all shares {not being fulty-paid shares} standing registered in the name
of singte person, for all moneys presently payable by him or his estate to
the Company

Provided that the Board of directors may at any time declare any share to by
wholly or in part exempt from the provisions of this clause.

(2) The Company’s lien, if any, on a share shail extend to all dividends payable
thereon.

The Company may sell, in such manner as the Board thinks fit, any shares on
which the Company has a lied:

Provided that no sale be made: -
(a) Unless a sum in respect of which the lien exists in presently payable; or

(o) Until the expiration of fourteen days after a notice in writing stating and
demanding payment of such part of the amount in respect of which the lien
exists as is presently payable, has been given to the registered hoider for the
time being of the share or the person entitled thereto by reason of his death
or insolvency.

(1) To give effect to any such sale, the Board may authorize some person to
transfer the shares sold to the purchaser thereof.

(2} The purchaser shall be registered as the holder of the shares comprised in
any such trasfer.

(3) The purchaser shall not be bound to see to the application of the purchase
maoney, nor shall his title to the shares be affected by any irreqularity or
invalidity in the proceedings in reference to the sale. )

(1} The proceeds of the sale shali be received by the Company and appiied in
payment of such part of the amount in respect of which the lien exists as is
presently payable.

(2) The residue, if any, shall, subject to a like hen for sums not presently payable
as existed upon the shares before the sale, be paid to the person entitled to
the shares at the date of the sale. : '
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CALLS ON SHARES

{1) The Board may, from time to time, make calls upon the members in respect
of any moneys unpaid on their shares (whether on account of the nominal
value of the shares or by way of premium) and not by the conditions of
allotment thereof made payable at fixed times: '

{(2) Each member shall, subject to receiving at least fourteen days’ notice
specifying the time or times and place of payment, pay to the Company, at
the time or times and place so specified, the amount called on his shares. .

(3) A call may be revoked or postponed at the discretion of the Board.

A call shall be deemed to have been made at the time when the resolution of the
Board authorizing the call was passed and may be required to be pald by
installments,

The joint holders of a share shalj be jointly and severally liable to pay all calls in
respect thereof,

(1) If a sum called in respect of a share is not paid before or on the day appointed
for payment thereof, the person from whom the sum Is due shal pay interest
thereon from the day appointed for payment thereof to the time of actual
payment at five percent per annum or at such lower rate, if any, as the Board
may determine:

(2} The Board shall be at liberty to waive payment of any such interest wholly or
in part. '

(1) Any sum which by the terms of issue of share becomes payable on aliotment
or at any fixed date, whether on account of the nominal value of the share or by
way of premium, shall, for the purposes of these regulations, be deemed to be a
call duly made and payable on the date on which by the terms of issue such sum
becomes payable.

(2) In case of non-payment of such sum, all the relevant provisions of these
reguiations as to payment of interest and expensed, forfeiture or otherwise shall
apply as if such sum had become payable by virtue of a call duly made and
notified. '

The Board -~

{a) may, if thinks fit, receive from any member willing to advance the same, ali or
any part of the moneys uncalled and unpaid-upon any shares held by him;
and

(b) upon all or any of the moneys so advanced, may (until the same wouid, but
for such advance, become presently payable} pay interest at such rate not
exceeding, six percent per annum, as may be agreed upon hetween the Board
and the member paying the sum in advance unless the Company in general
meeting shall otherwise direct. ‘

TRANSFER OF SHARES

The instrument of transfer of any share in the Company shall be executed by or
on behalf of both the transferor and transferee,
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The transferor shail be' deemed to remain a holder of the share until the name of
the transferee is entered in the register of members in respect thereof.

Subject to the provisions of the Act, the shares in the Company shall be
trransferred in-the prescribed form pursuant to Section 108(1A) of the Act.

The Board may also deciine to recognize any instrument of transfer unless-
(a} a fee of two rupees is paid to the Company in respect thereof;

(b) The instrument of transfer is accompanied by the certificate of the shares to
which it relates, and such other evidence as the Board may reasonably
require to show the right of the transferor to make the transfer; and

{c) The instrument of transfer is in respect of only one class of shares.

Subject to the provisions of Section 154 of the Act, the registration of transfers
may be suspended at such times and for such periods as the Board may from
time to time determine:

Provided that such registration shall not be suspended for more than thirty
days at any one time or for more than forty-five days In the aggregate in any
year,

The Company shall be entitled to charge a fee not exceeding two rupees on the
registration of every probate, letters of administration, certificate of death or
marriage, power of attorney, or other instrument.

TRANSMISSION OF SHARES
(1) On the death of a member, the survivor or survivors where the member was
a joint halder, and his iegal representatives where he was a sole holder, shall be
the only persons recognized by the Company as having any title to his interest
in the shares.

(2) Nothing in clause (1) shail release the estate of a deceased joint holder
from any liability in respect of any share which had been jointly heid by him
with other persons.

(1) any person becoming entitled to a share in consequence of the death or
insclvency of a member may, upon such evidence being produced as may from
time to time properly be required by the Board and subject as hereinafter
provided, elect, either: -

{a) to be register himself as holder of the share; or

(b) to make such transfer of the share as the deceased or insolvent member
couid have made.

(2) The Board shall, in either case, have the same right to decline or suspend
registration as It would have had, it the deceased or insolvent member had
transferred the share before his death or insolvency. ‘

(1) If the person so becoming entitled shall elect to be registered as holder of
the share himself, he shall deliver or send to the Company a notice in writing
signed by him stating that he so elects.
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(2) If the person aforesaid shall elect to transfer the share, he shall testify hig
election by executing a transfer of the share.

(3) All the limitations, restrictions and provisions of these regulations refating to
the right to transfer and the registration for transfers of shares shall be
applicable to any such notice or transfer as aforesaid as if the death or
insolvency of the member had not occurred and the notice or transfer were a
transfer signed by that member.

37. A person becoming entitled to a share by reason of the death or insolvency of the

38.

39.

40.

41,

42.

holder shall be entitled if he were the registered holder of the share, except that he
shall not, before being registered as a member in respect of the share, be entitied in
respect of it to exercise any right conferred by membership in refation to meetings of
the Company.

Provided that the Board may, at any time, give notice requiring any such person to
elect either to be registered himself or to transfer the share, and Iif the notice is not
complied with within ninety days, the Board may thereafter withhold payment of all
dividends, bonuses or other moneys payable in respect of the share, until the
requirements of the notice have been complied with.

FORFEITURE OF SHARES

If @ member fails to pay any call, or instaliment of a call, on the day appointed
payment thereof, the Board may, at any time thereafter during such time as any
part of the call or installment remains unpald, serve a notice on him requiring
payment of so much of the call or installment as is unpaid, together with any interest
which may have accrued. : '

The notice aforesaid shali :-

{a) name a further day (not being earfier than the expiry of fourteen days from the
date of service of the notice) on or before which the payment required by the
notice is to be made; and .

(b) state that, in the event of nen-payment on or before the day so named, the
shares in respect of which the call was made wiil be tiable to be forfeited.

If the requirements of any such notice as aforesaid are not complied with, any share -
In respect of which the notice has been given may, at any time thereafter, before the
payment required by the notice has been made, be forfeited by a resolution of the
Board to that effect. _

(1) A forfeited share may be sold or otherwise disposed of on such terms and in
such manner as the Board thinks fit,

(2) At any time before a sale or disposal as aforesaid, the Board may cancel tha
forfeiture on such terms as it thinks fit,

{1} A person whose shares have been forfeited shall cease to' be a member in
respect of the forfeited shares, but shall, notwithstanding the forfeiture, remain
liable to pay to the Company all moneys which, at the date of forfeiture, were
presently payable by him to the Company in respect of the shares.

(2) The liability of such person shall cease iIf and when the Corhpany shall have
received payment In full of ail such moneys in respect of the shares.

7
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43, {1) A duly verified declaration in writing that the declarant is a director, the manager

44,

45,
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48,

or the secretary, of the Company, and that a share in the Company has been
duly forfeited on a date stated in the declaration, shall be conclusive evidence of
the facts therein stated as against all persens claiming to be entitled to the
share, :

(2) The Company may receive the consideration, if any, given for the share on any
sale or disposal thereof and may execute a transfer of the share in favour of the
person to whom the share is sold or disposed of.

(3) The transferee shall thereupon be registered as the holder of the share,

(4) The transferee shall not be bound to see to the application of the purchase
money, if any, nor shall his title to the share be affected by any irregularity or
invalidity in the proceedings in reference to the forfeiture, sale or disposal of the
share.

The provisions of these regulations as to forfeiture shall apply in the case of
non-payment of any sum which, by the terms of issue of a share, becomes
payable at a fixed time, whether on account of the nominal value of the share
or by way of premium, as if the same had been payable by virtue of a call duly
made and notified.

CONVERSION OF SHARES INTO STOCK
The Company may, by ordinary resolution, -
(a) convert any paid-up shares into stock; and
(b) recanvert any stock into paid-up shares of any denomination.

The holders of stock may transfer the same or any part thereof in the same
manner as, and subject to the same regulations under which, the shares from
which the stock arose might before the conversion have been transferred, or as
near thereto as circumstances admit:

Provided that the Board may, from time to time, fix the minimum amount of
stock transferable, so however that such minimum shall not exceed the nominal
amount of the shares from which the stock arose. :

The holders of stock shall, according to the amount of stock held by them, have
the same rights, privileges and advantages as regards dividends, voting at
meetings of the company, and other matters, as if they held the shares from
which the stock arose; but ne such privilege or advantage (except participation in
the dividends and profits of the Company and in the assets on winding up} shalt
be conferred by and amount of stock which would not, if existing in shares, have
conferred that privilege or advantage.

Such of the regulation of the Company (other than those relating to share
warrants), as are applicable to paid-up shares shail apply to stock and the words
“share” and “shareholder” in those regulation shall include “stock” and
“stockholder” respectively.
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SHARE WARRANTS

The Company may issue share warrants subject to, and in accordance with, the
provisions of Sections 114 and 115 of the Act; and accordingly the Board may in
its discretion, with respect to any share which is fully paid-up, on application in
writing signed by the person registered as holder of the share, and authenticated
by such evidence (if any) as the Board may, from time to time, require as to the
identity of the person signing the application, and on receiving the certificate (if
any) of the share, and the amount of the stamp duty on the warrant and such fee
as the Board may from time to time require, issue a share warrant,

(1) The bearer of a share warrant may at any time deposit the warrant at the
office of the Company, and so tong as the warrant remains so deposited, the
depositor shall have the same right of signing a requisition for calling a meeting of
the Company, and of attending, and voting and exercising the other priviieges of
@ member at any meeting held after the expiry of two clear days from the time of
deposit, as if his name were inserted in the register of members as the holders of
the shares included in the deposited warrant, )

(2) Not more than one person shall be recognized as depositor of the share
warrant,

(3) The Company shall, on two days' written notice, return the deposited share
warrant to the depositor. .

(1) Subject as herein otherwise expressly provided;. no person shall, as bearer of
a share warrant, sign a requisition for calling a meeting of the Company, or
attend, or vote or exercise any other privilege of a member at a meeting of the
Company, or be entitled to receive any notices from the Company.

(2) The bearer of a share warrant shall be entitle in ali other respects to the same

~ privilege and advantages as if he were named in the register of members as the

holder of the shares included in the warrant, and he shall be a member of the
Company. :

The Board may, from time to time, make rules as to the terms on which (if it

shall think fit) a new share warrant or coupon may be Issued by way of renewal in
Case of defacement, loss or destruction,

SHARE CERTIFICATES

The certificate of shares shall be issued in accordance with the provisions of the
Companies (Issue of Share Certificates) Rules, 1950,

(1) Every person whose name is entered as a member in the Register of

. members shall be entitled to receive within three months after allotment or within

two ‘months after the application for the registration of transfer (or within such
other period as the conditions of issue shall provide): -

(a) One certificate for all his shares without payment; or

(b) Several certificates, each for one or more of his shares, upon payment of
one rupee for every certificate after the first, -

(2) Every certificate shall be under the seal and shall specify the shares to which
it rélates and the amount paid-up thereon. ‘
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(3) In respect of any share or shares held jointly by several persons, the
Company shall not be bound to issue more than on certificate, and defivery of a
certificate for a share.to one of several joint holders shall be sufficient delivery to
atl such holders. '

{a) A certificate may be renewed or a duplicate of a certificate may be jssued if
such certificate:-
(i) is proved to have been lost or destroyed, or defaced,

(iiy having been defaced or mutitated or torn, is surrendered to the
Company, or

(iii) has no further space on the back thereof for endorsement of transfer.

(b) The manner of issue or renewal of a certificate or issue of a duplicate thereof,
the form of a certificate (originai or renewed) or of a duplicate thereof, the
particulars to be entered in the Register of Members or in the Register of
Renewed or Duplicate Certificates, the form of such registers, the fee on
payment of which, the terms and conditions, if any, including terms and
conditions as to evidence and indemnity and the payment of out-of-pocket
expenses incurred by the Company in investigating evidence, on which a
certificate may be renewed or a duplicate thereof may be issued, shall be such
as prescribed by the Companies {Issue of Share Certificate) Rules, 1960 or any
other Rules in substitution or modification thereof. )

DIRECTORS

The directors of the Company shali be appointed in accordance with the Act from
time to time.

The number of directors shall not be iess than two and shall not exceed tweive at
any time.

The first directors of the Company shall be

1. Mr. KATARU RAVI KUMAR REDDY
3. Mr. KATARU KIRAN KUMAR REDDY

The directors shall not be required to hold any qualification share in the
Company.

The directors shall be paid such remuneration including sitting fees as may be
determined by the Board of Directors from time to time,

Any casual vacancy in the Board shall be filled up at a meeting of Board of
Directors.

The Board of Directors shall have power to appoint additional directors on the
Board subject to the provisions of the Act, provided that the number of the
directors and additional directors together shall not at any time exceed the
maximum strength fixed for the Board by the directors. Such additional director
shall hold office only up to the date of the next annual general meeting of the
company but shaltl be eligible for appointment by the company as director at that
meeting subject to the provisions of the Act.

Subject to the provisions of Section 313 of the Act, the Board of Directors may
appoint an alternate director to act for a director who is absent for a period of 3
months or more from the state in which the Board meetings are generally held,
The alternate shall vacate office upon the return of the original director to the
state in which meetings of the Board are generally heid.

10
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The directors shall not be llable to retirement by rotation.

The Board may pay all expenses incurred in setting up and registering the
Company.

The Company may exercise the powers conferred by Section 50 of the Act with

regard to having an official seal for use abroad, and such powers shall be vested
in the Board.

The Company may exercise the powers conferred on it by Sections 157 and 158
of the Act with regard to the keeping of a foreign register; and the Board may
(subject to the provisions of those sections) make and vary such regulations as it
may think fit respecting the keeping of any such register.

All cheques, promissory notes, drafts, hundis, bills of exchange and other
negotiable instruments, and all receipts for moneys paid to the Company, shall be
signed, drawn, accepted, endorsed, or otherwise executed, as the case may be,
by such person and in such manner as the Board shall from time to time by
resolution determine.

Every director present at any meeting of the Board or of a committee thereof
shall sign his name in a book to be kept for that purpose.

PROCEEDINGS OF BOARD

The directors of the Company may meet together for the dispatch of business,
adjourn and otherwise regulate their meetings and proceedings as they think fit,
Provided, however, that the meeting of the Board shall be held at least once in
every three calendar months and at least four such meetings shall be held every
year. Meetings of the Board may be held within or outside India.

The Chairman may at any time and the Manager, Secretary or such other Officer
of the Company as may be authorized by the Board shall, upon the requisition of
a director, convene a meeting of the Board. '

The quorum for a meeting of the Board shall be two directors.

Any question arising at any meeting of the Board shall be decided by a majority
of votes and in case of equality of votes, the Chairman shall have second or
casting vote.

The meeting of the Board for the time being at which quorum is present, shall be
able to exercise all or any of the authorities, powers and discretion which by or
under the Act of these presents are vested in or exercisable by the Board
generally.

Subject to the provisions of the Act, no resolution shall be deemed to have been
duly passed by the Board or by a Committee thereof by circulation, unless the
resolution has been circulated in draft, together with the necessary papers, if any,
to all the directors, or to all the Members of the Committee, in India and outside

India and has been approved by a majority of such directors as are entitled to
vote on the resolution. Such resolutions may be approved by the directors and
transmitted to the Company by facsimile transmission or by any other secure
electronic transmission.

i1
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The continuing directors may act notwithstanding any vacancy in the board; but,
i and sc long as their number is reduced below the quorum fixed by the Act for a
meeting of the board, the continuing directors or director may act for the purpose
of increasing the number of directors to that fixed for the quorum, or of
summoning a general meeting of the Company, but for no cther purpose,

{1) The Board may elect 2 chairman of its meeings and determine the period for
which he is to held office.

{2) If no such chairman is elected, or if at any meeting the chairman is not
present within five minutes after the time appointed for helding the meeting, the
directors present may choose one of their number to be chairman of the meeting.

(3} The Board may, subject to the provisions of the Act, delegate any of its
powers to committees consisting of such member or members of its body as it
thinks fit. . :

(4) Any committee so formed shall, in the exercise of the powers so delegated,
conform to any regulations that may be imposed on it by the Board..

(1) A committee may elect a chairman of its meetings.

(2) If no such chairman is elected, or [f a¢ any meeting the chairman is not
present within five minutes after the time appointed for holding the meeting, the
members present may choose one of their number to be chairman of the
meeting.

(1) A committee may meet and adjourn as it thinks proper.

(2) Questions arising at any meeting of a committee shall be determined hy a
majority of votes of the members present, and in case of an equality of votes, the
chairman shall have a second or casting vote.

All acts done by any meeting of the Board or of a committee thereof or by any
person acting as & director, shall, notwithstanding that it may be afterwards
discovered that there was some defect in the appointment of any one or more
such directors or of any persan acting as aforesaid or that they or any of them
were disqualified, be as valid as if every such director or such perscn had been
duly appointed and was qualified to be a director.

Save as otherwise expressly provided in the Act, a resolution in writing, signed by
ali the members of the Board or a committee thereof, for the time being entitled
to receive notice of a meeting of the Board or committee, shail be as valid and
effectual as if it had been passed at a meeting of the Board or committee, duly
convened and held.]

GENERAL MEETING

A general meeting of the Company may be called by giving not less than Three
working days notice, provided however that with the consent of the members a
general meeting may be called with shorter natice,

12
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Provisions contained in Section 171 and 173 of the Act, shall not apply to the
Company,

All general meetings other than annual genérai meetings shall be called
extraordinary general meetings, ‘

The Board may, whenever it thinks fit, call an extraordinary general meeting,
If at any time there are not within India directors capable of acting who are

sufficient in number to form a guorum, any director or any two members of the
Company may call an extraordinary generail meeting in the same manner, as

nearly as possible, as that such a meeting may be called by the board.

No business shall be transacted at any general meeting unless a quorum of
members is present at the time when the meeting proceeds to business.

Save as herein otherwise provided, two members present in person shall be a
quorum.

The chairman, if any, of the board shall preside as chairman at every general
meeting of the Company,

If there is no such Chairman, or if he is not present within fifteen minutes after
the time appointed for holding the meeting, or is unwilling to act as chairman of
the meting, the shareholders present shall elect the Chairman of the meeting, If
al any meeting no director is willing to act as chairman or if no director is present
with fifteen minutes after the time appointed for holding such meeting at which a
quorum is present, the members present shall chose one of their number to be
chairman of the meeting,

The chairman may, with the consent of any meeting at which a querum s
present, and shall, if so directed by the meeting, adjourn the meeting form time
to time and from place to place.

No business shail be transacted at any adjourned meeting other than the
business left unfinished at the meeting from which the adjournment took place.

When a meeting is adjourned for thirty days or more, notice of the adjourned
meeting shall be given as in the case of an originat meeting.

Save as aforesaid, it shali not be necessary to give any notice of an adjournment
or of the business to be transacted at an adjourned meeting. -

In the case of an equality of votes, whether on a show of hands or on a poll, the
Chairman of the meeting at which the show of hands takes place, or at which the
poll is demanded, shall be entitled to a second or casing vote,

Any business other than that upon which a poll has been demanded may be
Proceeded with, pending the taking of the poll. -

VOTES OF MEMBERS

Subject to any rights or restrictions for the time being attached to any class or
classes of shares, -~

13
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(a) on a show of hands, every member present in person shall above have
one vote; and

(b) on a poll, the voting rights of members shail be as laid down in Section 87
of the Act.

in the case of joint holders, the vote of the senior who tenders a vote, whether in
person or by proxy, shall be accepted to the exclusion of the votes of the other
joint holders. For this purpose, seniority shail be determined by the order in
which the names stand in the register of members.

A member of unsound mind, or in respect of whom an order has been made by
any Court having jurisdiction in lunacy, may vote, whether on a show of hands or
on a poll, by his committee or other legal guardian, and any such committee of
guardian may, on a poil, vote by proxy.

No member shail be entitled to vote at any general meeting unless ail calls or
other sums presently payable by him in respect of shares in the Company have
been paid. i

(1) No objection shall be raised to the qualification of any voter except at the
meeting or adjourned meeting at which the vote objected to is given or
tendered, and every vote not disallowed at such meeting shall be valid for all
purposes.

(2) Any such objection made in due time shall be referred to the Chairman of he
meeting, whose decision shall be final and conclusive,

The instrument appointing a proxy and the power of attorney or other authority, if
any, under which it is signed or a notarially certified copy of that power or
authority, shall be deposited at the registered office of the Company 48 hours
before the time for holding the meeting or adjourned meeting at which the person
named in the instrument proposes to vote or, in the case of a poll, not less than
24 hours before the time appointed for the taking of the poil; and in default the
instrument of proxy shail not be treated as valid,

An instrument appointing a proxy shall be in either of the forms in Schedule IX to
the Act or a form as near thereto as circumstances admit.

A vote given in accordance with the terms of an instrument of proxy shall be
valid, notwithstanding the previous death or insanity of the principal or the
revocation of the proxy or of the authority under which the proxy was executed,
or the transfer of the shares in respect of which the proxy is given:

Provided that no intimation in writing of such death, insanity revocation or

transfer shall have been received by the Company at its office before the
commencement of the meeting or adjourned meeting at which the proxy is used.

MANAGER OR SECRETARY

A A e T e e e e Rt

Subject to the provisions of the Act.

14
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{a) a manager or secretary may be appointed by the Board for such term, at
such remuneration and upon such conditions as it may think fit; and any
manager or secretary so appointed may be removed by the Board,

(b) A director may be appointed as manager or secretary.
A provision of the Act or these regulations requiring or authorizing a thing to be
done by or to a director and the manager or secretary shall not be satisfied by its
being done by or the same person acting both as director and as, or in place of,
the manager or secretary.

SEAL

The Company shall have a Common Seal and the Board shall provide for the safe
Custody thereof. The seal shall not be applied to any instrument except by the
authority or resolution of the Board or a committee of the Board authorized by it
in that behalf, and except in the presence of at least one director or other person
as the Board may appoint for the purpose; and such director or other person
aforesaid, shall sign every instrument to which the seal of the Company is so
affixed in his presence.

The Company shall also have 3 facsimile of the Common Seal for use cutside
Indla as the Board may determine from time to time.

DIVIDENDS AND RESERVE

The Company in general meeting may declare dividends, but no dividend shali
exceed the amount recommended by the Board.

The Board may from time to time pay to the members such interim dividends as
appear to it to be justified by the profits of the Company.

(1) The Board may, before recommending any dividend, set aside out of the
profits of the company such sums as it thinks proper as a reserve or reserves
which shall, at the discretion of the Board, be applicable for any purpose to
which the profits of the Company may be properly applies, including provision for
meeting contingencies or for equalizing dividends; and pending such application,
may, at the like discretion, either be employed in the business of the Company
or be invested in such investments (other than shares of the Company) as the
Board may, from time to time, think fit,

(2) The Board may also carry forward any profits which it may think prudent not
to divide, without setting them aside as a reserve,

(1) Subject to the rights of persons, if any, entitled to shares with special rights
as to dividends, all dividends shall be declared and paid according to the
amounts paid or credited as paid on the shares in respect whereof the dividend
is paid, but if and so long as nothing is paid upon any of the shares in the
Company, dividends may be declared and paid according to the amounts of the
shares,

(2) No amount paid or credited as paid on a share in advance of calls shall be
treated for the purposes of this regulation s paid on the share.

15



e P
vt

113,

114,

115,
116.

117,

118,

119,

(3) All dividends shail be apportioned and paid propottionately to the amounts
paid or credited as paid on the shares during any portion or portions of the
period in respect of which the dividend is paid; but if any share is issued on
terms providing that it shall rank for dividend as from a particular date such
share shall rank for dividend accordingly. :

The Board may deduct form any dividend payable to any member all sums of
money if any, presently payable by him to the Company on account of calls or
otherwise in rejation to the shares of the Company.

(1) Any dividend, interest or other moneys or other moneys payable in cash in
respect of shares may be paid by cheque or warrant sent through the post
directed to the registered address of the hotder or, in the case of joint holders, to
the registered address of that on the joint holders who is first named on the
register of members, or to such person and to such address as the holder or
joint holders may in writing direct.

{2) Every such chedue or warrant shall be made payable to the order of the
person to whom it is sent.

Any one of two or more joint holders of a share may give effectual receipts for
any dividends, bonuses or other moneys payable in respect of such share.

Notice of any dividend that may have been declared shall be given to the
persons entitled to share therein in the manner mentioned in the Act.

No dividend shail bear interest against the Company.

ACCOUNTS

(1) The Board shall from time to time determine whether and to what extent and
at what times and places and under what conditions or regulations, the accounts
and books of the Company, or any of them, shail be open to the inspection of
members not being directors. :

(2} No member (not being a director) shall have any right of inspecting any
account or book or document of the Company except as conferred by law or
authorized by the Board or by the Company in general meeting.

CAPITALISATION OF PROFITS
(1} The Company in general meeting may, upon the recommendation of the
Board, resclve:-

{a) that it is desirable to capitalize any part of the amount for the time being
standing to the credit of any of the Company’s reserve accounts, or to the
credit of the profit and loss account, or otherwise available for distribution;
and

(b) that such sum be accordingly set free for distribution in the manner specified
in clause (2) amongst the members who would have been entitled thereto, if
distributed by way of dividend and in the same proportions.

(2) The sum aforesaid shall not be paid in cash but shall be applied, subject to
the provision contained in clause (3), either in or towards: -
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(i} paving up any amounts for the time being unpaid or any shares held by such
members respectively; )

(i1} paying up in full, un-issued shares of the Company to be afiotted and
distributed, credited as fully paid-up, to and amongst such members in the
proportions aforesaid; or -

(i) partly in the way specified in sub-clause (i) and partly in that specified in
sub~clause (ii).

(3) A share premium account and a capital redemption reserve account may, for
the purposed of this reguiation, only be applied in the paying up of un-issued
shares to be issued to members of the Company as fully paid bonus shares.

(4) The Board shall give effect to the resolution passed by the Company in
pursuance of this regulation,

(1) Whenever such a resolution as aforesaid shall have been passed, the Board
shail: - ‘

(a) make all appropriations and applications of the undivided profits resoived to
be capitalized thereby, and all the allotrments and issues of fully paid shares,
if any; and

(b) generally do all acts and things required to give effect thereto.
(2) The Board shall have full power ~

(a) to make such provision, by the issue of fractional certificates or by payment
in cash or otherwise as it thinks fit, for the case of shares or debentures
becoming distributable in fractions; and also '

(b) to authorize any person to enter, on behalf of all the members entitled
thereto, into an agreement with the Company providing for the allotment to
them respectively, credited as fully paid up, of any further shares to which
they may be entitled upon such capitalization, or (as the case may require)
for the payment by the Company on their behalf, by the application thereto
of their respective proportions of the profits resolved to be capitalized, of the
amounts or any part of the amounts reaming unpaid on their existing shares.

(3} Any agreement made under such authority shall be effective and binding on
alt such member. .

WINDING UP

(1) If the Company is wound-up, the liguidator may, with the sanction of a special
resolution of the Company and any other sanction required by the Act, divide
among the members, in specie or kind, the whole or any part of the assets of the
Company, whether they shall consist of property of the same kind or not.

(2) For the purpose aforesaid, the fiquidator may set such value as he deems fair
upon any property to be divided as aforesaid and may determine how such
division shail be carried out as between the members or different classes or
membaers,

(3) The liguidator may, with the like sanction, vest the whole or any part of such
assets in trustees upon such trusts for the benefit of the contributories as the
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liquidator, with the like sanction, shall think fit, but so that no member shall be
compelled to accept any shares or other securities whereon there is any liability.

SECRECY CLAUSE

No Member shall be entitled to require discovery of or any information respecting
any details of the Company’s trading or any other matter which may be in the
nature of a trade secret, mystery of trade or secrel process which may relate to
the conduct of the business of the Company and which in the opinion of the Board
it will not be in expedient in the interest of the Company to communicate the
same.

INDEMNITY

Subject to the provisions of Section 201 of the Act every director of the
Company, Officer {whether Managing Director, Manager, Secretary or other
Officer) or employee or any person employed by the Company as Auditor shall
be indemnified by the Company against liability in respect of matters which arise
from acts or omissions of the relevant person in the ordinary course af
discharging his or her authorized duties other than liability which arises as a
result of that person’s dishonesty, fraud or negligence, and it shall be the duty of
the Board, out of the funds of the Company to pay all costs, losses and expenses
(including traveling expenses} which any such director, officer, employee, or
Auditor may incur or become liable to by reason of any contract entered into or
act or deed done by him as such director, Officer, employee or Auditor or in any
way in the discharge of his duties. ’

Subject as aforesaid every director, Officer, employee, or Auditor of the
Company shall be indemnified against any liability incurred by him in defending
any proceedings whether civil or criminal, in which judgment is given in his
favour or in which he is acquitted or discharged in connection with any
application under Section 633 of the Act in which relief is granted to him by the
Court.
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Date: 18-09-2018

AUTHORITY LETTER

I, Cheripelli Prashanth being a Director of M/s. Axis Wind Farms (Uravakonda) Private
Limited (the “Company”), hereby authorise Mr. J. Venkata Kumar S/o. Late ] V § N Sastry,
aged about 49 Years, working as Group Project Director, in the Company, to sign, verify, file
petition and appear on behalf of the Company, before the Hon’ble Andhra Pradesh Electricity
Regu[afory Commission for determination of tariff for the Wind Power Project of 50.4 MW
capacity proposed to be developed by the Company at Vajrakarur Village, Nox;th of

Ananthapuram district of Andhra Pradesh.

Mr. J. Venkata Kumar, is further authorised to personally appear and make submissions, give
evidence, file supporting affidavits, supplementary petitions, documents etc. as may be
required from time to time during the hearings, in the above matter and do all other acts,

things and deeds as may be necessary in the connection with the aforesaid matter.

Cheripelli :r‘ashari

Director
DIN: 07112971

axis wind farms (uravakonda) private limited
registered and corporate office: 2nd floor, plot no. 3, h.ne. 6-3-680/8/3, pmr plaza, thakur mansion lane,
somaiiauda. hvderabad - 500082. tel: +91-40-2341 2312, 2341 2313, fax: +91-40-2341 2314
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S1. Nog &~ _ Lﬁ" Date.17/10/2015. Licenced StampVendor
Sold T = Jaisimha . LICENCENO.16-07-086/2012.
" 8/o (En : NaTSIg Rao R/b. Hyd_ ‘ R.L.NO.!S-O‘I—(}GMG!S.
s ' . ' H.No.3-5-948/91/A, Himayath Nagar
To Wh : Suzlon Energy Ltd. HYDERABAD DISTR] OF
g PHONE NO. 09492424379
g MEMORANDUM OF UNDERSTANDING

'igqe Memorandum of Understanding (“MOU”) is entered into on this 4" day of

Igecember, 2015 at Vijayawada by and between:

SUZLON ENERGY LIMITED, a company duly incorporated imder the Companies Act
1956, having its registered office at 5 Shrimali Society, Near Shri Krishna Complex,
g?;rangpura,- Ahmedabad — 380009, Gujarat, India and its Corporate Office at “One

h” Building, Hadapsar, Pune-411028, Maharashtra, India represented by its .
authorised signatory Mr Tulsi Tanti, Chairman & Managing Director (hereinafter referred
¥ as “Suzlon Groeup”, which term shalt mean and include its successors in interest,

ggro‘up companies, associates and assigns);

AND
g
i |
3 | o Poge 1 ofs
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@eaozawsa AT TELANGANA

o F ) K.N.LAL BABU
$] . No: 9/-339@ Date.17/10/2015. Licenced StampVendor
Sold Td#  : Jaisimha LICENCENO.16-07-086/2012,
$/0 . . Narsig Rao R/o. Hyd. R.L.NO.16-07-002/2015.
3. H.No.3-3-948/ §1/A, Himayath Nagar
To Whém : Suzlon Energy Ltd. HYDERABAD DISTRICT
E 2 PHONE NO. 09492424379

AXIS ENERGY VENTURES INDIA PRIVATE LIMITED, a holding Company of
Axis Fnergy Group. a Company duly incorporated under the Companies Act 1956,
Hiving its registered office at 2™ floor, Plot No.3, H No.6-3-680/8/3, PMR Plaza, Thakur
Mansion Lane, Somajiguda, Hyderabad - 500082, represented by its authorised signatory

ir. K. Ravikumar Reddy, Chairman & Managing Director (hereinafter referred to “Axis
Energy Group” which term shall mean and include its successors in interest, group
companies, associates and assigns).

$izlon Group and Axis Energy Group, hereinafter shall jointly be referred to as the
“Parties of First Part/First Party”;

i AND

OVERli‘rI AENT OF ANDHRA PRADESH, represented by its Secretary, Energy,
Infrastruct r% .and Investment Department & CRDA , Government of Andhra Pradesh,

%eéretafiat, Hyderabad. hereinafter referred to as the “Party of the Second Part/Second
arty”.

;
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Sold Td"  : Jaisimha LICENCE NO.16-07-086/2012,
S/O . Narsig Rao R]O. Hyd_ RLN016—07-002/2015

L - ' H.N0.3-5-948/91/A, Himayath Nagar
To Wh m : Suzlon Energy Ltd. HYDERABAD DISTR] 0o

Q PHONE NO. 09492424379

WHEREAS:

he Government of India as part of its goal to achieve greeén energy commitment has

mphasized on increasing the development of renewable energy projects and
enhancement of the capacities of power production through renewable sources. This has
also led to various states with high rescurces and possibilities of renewable energy power
production, such as the state of Andhra Pradesh, to promote the establishment of new and
rgncw.able. energy projects.

"ﬁhe National Institute of Wind Energy (NIWE) has assessed the potential of the State of
Andhra Pradesh in wind power projects to be over 22,000 MW with maximum potential
iflentified in the districts of Ananthapurariy, Kadapa, Kurnool, Chittoor and Nellore. The
Second Party, in order to promote the development of clean energy injtiative, has issued

g’ind Power Policy 2015 and the Andhra Pradesh Industrial Policy 2015-2020.

1
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Suzlon Group which is the largest wind energy player of India, and one of the world
leaders, along with its associates is in the business of manufacturing wind turbine
generators and developing wind and solar power projects through engineering,
procurement and supply model for various independent power producers across India and
has about 14 manufacturing facilities spread across India and America. Suzlon Group has
built and consolidated its presence in 19 countries and installed over 14,600 MW of wind
power projects globally. '

Suzion Group while participating in the First Renewable Energy Global Investors Meet
(RE-INVEST), 2015 held on February 15, 2015, had given a commitment to the
Honourable Prime Minister of India, 10 presence of Honourable Minister for New &
Renewable Energy, Power and Coal of India, to develop 11,000 MW of capacity of new
wind capacity and develop new manufacturing facilities over a period of five years.

Suzlon Group in pursuance to the said commitment initially signed Memorandum of
Understanding dated February 15, 2015 at New Delhi with the Second Party for setting
- up of manufacturing facility for blades and wind power projects for an aggregate capacity
of 430 MW in state of Andhra Pradesh. Subsequently, the Suzlon Group also signed
another Memorandum of Understanding dated April 29, 2015 with Industries
Department, GoAP on the eve of the launch of Andhra Pradesh Industry Mission, 2015
and Industrial Policy 2013-2020 at Visakhapatnam, for setting up of integrated
manufacturing facility for manufacture of wind turbines in the state of Andhra Pradesh.
Both the memorandum of understandings dated February 15, 2015 and April 29, 2015
were exccuted in presence of Honourable Chief Minister of Andhra Pradesh
{hereinafter both MoUs are jointly referred as “Suzlon MoUs”).

Suzlon Group is desirous of participating in the initiatives of Second Party in harnessing
the wind power potential in the state of Andhra Pradesh, by (i) setting up three
manufacturing facilities i.e two (2) at Anathapuramu {for nacelles and blades) and one at
Krishnapatnam (for towers) (“Manufacturing Facilities™); and (ii) setting up renewable
energy projects for an aggregate capacity of around 3,000 MW capacity of wind power
projects and 1000 MW Wind Solar Hybnd project, at sites feasible for developing such
projects in the State of Andhra Pradesh (together “Renewable Energy Projects™);

Page 4 of 8
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Axis Energy Group which is in the business of developing Renewable Energy Projects, in
particular Wind and Solar, and had presented the “Greéen Energy Commitment” to the
Honourable Prime Minister of India duting the First Renewable Energy Global
Investors Meet (RE-INVEST), 2015 on February 15, 2015 at New Delhi. Axis Energy
Group gave a commitment to develop 12,500 MW of Renewable Energy Projects
comprising of 7,000 MW in wind and 3,500 MW in solar projects. :

Axis Energy Group has committed to develop 4,000 MW wind power projects (for
which, Axis Energy Group has already entered into .a MoU on 28 Wind Monitoring
Stations for 'Wind Resource Assessment studies ‘with NREDCAP/NITWE (“Axis Mol
and 2500 MW solar power projects in the State of Andhra Pradesh. As per initial studies,
the potential geneération Capacity estimated tnder the Axis MOU is around
3500-4000 MW of wind power projects, in addition to the 1,066 MW capacities of wind
power projects sanctioned by the Government of Andhra Pradesh. Accordingly, Axis
Energy Group had given commitment to establish wind power projects in state of Andhra
Pradesh. and had entered into Memorandum of Understanding with the Government of-

February 15, 2015 (“GoAP MoU™). Government of Andhra Pradesh has given

undertaking to facilitate the Axis Energy Group to obtain approvals /permissions /
clearances etc. from concerned departments as per rules/policies/regulations prevailing,

The Parties of the First Part, in view of the common objectives under GoAP MoU and the
Suzlon MeUs, are proposing to collaborate and Jointly develop (under various buginess
models) the Renewable Energy Projects (SUZLON group jointly with Axis Group) and
the Manufacturing Facilities (by SUZLON Group) in the State of Andhra Pradesh over a
period 'of next five years. Hence, the Parties of the First Part have also held discussions
and decided to Jointly approach the Second Paity, seeking assistance for setting up the
Manufacturing Facilities and developing the Renewable Energy Projects. The Second
Party, on the request of the Parties of First Part, have agreed to facilitate the
establishment of the Manufacturing Facilities and the development of the Renewable

Energy Projects in the State of Andhra Pradesh, pursuant to the provisions of this MoU.
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THEREFORE, PARTIES HEREIN HAVE AGREED TO THE

FOLLOWING.

(1)

(1))

(111)

(iv)

I

(1)

!
{
s

1.

The Parties of First Part propose o develop {under various business modeis) the
Manufacturing Facilities and Renewable Energy Projects in State of Andhra

Pradesh over a period of next five years between 2015 to 2020. The Parties of
First Part in this regard agree and undertake to the following:

Achieve the implementation of Manufacturing Facilities by SUZLON Group and
Renewable Energy Projects by SUZLON & Axis Group by March 31, 2020;

To generate employment, subject to applicable laws and requirement of the
Manufacturing Facilities and Renewable Energy Projects;

Set up skill development centres in relation to Manufacturing Facilities and
Renewable Energy Projects;

Submit a business plan/project schedule identifying the development of the
Manufacturing Facilities and the Renewable Energy Projects; and

Provide security in the form of Bank Guarantee at the rate of Rs. 5 lakhs per MW
for the entire capacity of the Renewable Energy Projects, on a progressive basis to
the Second Party.

The Second Party agrees to the following:

In relation to setting up of the Manufacturing Facilities and development of the
Renewable Energy Projects:

Priority allotment of government land on long term lease basis to the First Party/
Parties of First Part in accordance with procedure 11 VOgue, and wherever required
assistance to the First Party/ Parties of First Part, as the case may be, for
procurement of Private and Forest land;

Facilitate the First Party/ Parties of First Part, as the case may be, in the
acquisition of identified land in accordance with law.

Permit the development of Renewable Energy Projects on the land identified by
the First Party:

Page 6of 8
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(iD)

(iif)

(i)

(iv)

(¥)

Facilitate the approval of the relevanit gram panchayats for setting up the
Renewsble Energy Projects; .

Facilitate availability the berefits under single window clearance for procuring
necessary approvals and clearances for setting up of the Manufacturing Facilities
and development of the Renewable Energy Projects; and

Priority allocation of capacities for the Renewable Power Projects as per the
proeedures in vogue by NREDCAP; ' ‘

Make Availability of all benefits under the Wind Power Policy 2015 and the
Andhra Pradesh Industrial Policy of 2015-2020.

Make Availability of adequate power evacuation facilities by the power
transmission corporation/s for evacuation of power from the inter connecting
point of Renewable Energy Projects as per the procedure in vogue.

Make Availability of necessary infrastructure for ensurihg unhindered access to
and utilisation of the Manufacturing Facilities and the Renewable Energy.
Projects. : '

Provide to the First Party incentives under the Mega Industrial Policy of the
Governinent of Andhra Pradesh. : .

Execution of firm Power Purchase Agreements for the capacities committed under
this MOU with Feed in Tariff as per the prevailing regulations 4nd orders of the
AP Electricity Regulatory Commission for Wind Power and Wind Solar Hybrid
Power Projects '

Axis Energy Group represents to. the Second Party that they are collaborating with
Suzlon Greup, for the development of the above mentioned projects and further
agrees and confirms to  Second Party that as part of the said collaboration, they
will allocate capacity to the First Party/ Parties of First Part for development of
the Renewable Energy Projects, and extend other rights and benefits to the First
Party/ Parties of First Part as may be available to it in terms of the MoU with the
Second Party. :

Page 7 of 8
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5. Resides the understanding agreed herein, the Second Party and the First Party
will execute a Project Implementation Agreement within 30 days from the
execution of this MoU, setting out in detail the terms and conditions (including
the timelines) for implementation of the commercial iransaction contemplated
herein.

6. This MoU shall be governed by laws of India.

IN WITNESS WHEREOF, the parties have caused this MoU to be duly executed by
their duly authorised representatives on the date and year first here in above.

For and on behaif of For and on behalf of
Suzlon Energy 1.td Government of Andhra
Pradesh
...7‘-~"""'"'{N é - f’ki. . L ;! %\‘;—
M\
Tulsi Tanti SECRETARY,
Chairman & Energy, 1&! and CRDA

Managing Director

For and on behalf of

Axis Energy Ventures
India Private Limited

. {’/
RAVI KUMAR REDDY
Chairman &
Managing Director

e

Witness: ) Witness:

N BTNV Mgl

e i KomAes PR (M. b AL ABRY
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Sto : Late Ramiulu  R/o. Hyd, ‘ R.L.NO.16-07-002/2015.

16 Whom  : Axis Energy Ventures India Private Lii ited. H.No.3-5-948/ 91/A, Himayath Nager
- gy ta Private Limited HYDERABAD DISTRICF

) PHONE NO. 09492424379
PRO.TEbT MLEMEN.’I‘ATION AGREEMENT

4THIS PROJECT IMPLEMENTATION AGREEMENT (“Agreement”) is executed on the 11% day of
the month of January, 2016 between: S

THE GOVERNMENT OF ANDHRA PRADESH, represented by Secretary, Energy, Infrastructure

. and Investment Départment & CRDA, Government of Andhra Pradesh, Secretariat, Hyderabad.
{hereinafter referred to as' “GoAP” of the *“First Farty” which expression shall include its
SUCOESSOrs); - ‘

s

AND

i

SUZLON ENERGY LIMITED, a company duly incorporated under the Companies Act 1956, -
having its registered office at 5 Shrimali Society, Near Shri Krishna Complex, Navrangpura,
Ahmedabad — 380009, Gujarat, India and its Corporate Office at “One Earth” Building, Hadapsar,
Pune-411028, Maharashira, India represented by its authorised sighatory Mr. Tulsi Tanti, Chairman

and Managing Director, (hereinafter referred to as “Suzion”, which term shall mean and inciude its
guccessors in interest, group companies, associates and assigns); -

) %d} o -“-w-m e |
; AJAY JAIN, 1S, - nglon Energy 1T ri For Axis Energy Ventures India Private Lin}ited

- Secretary to Government 5
. Energy, Infrastructure & Investment Dept. } ..
AP, Secretariat, Hyderabad - 500 022.

= e
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AXIS ENERGY VENTURES INDIA PRIVATE LIMITED, a company duly incorporated under .
the Companies Act 1956, having its registered office at 2nd Floer, Plot no.3, House No. 6-3-680/8/3, - @ :
PMR Plaza, Thakur Mansion Lane, Somajiguda, Hyderabad - 500 082, represented by its authorised e
signatory Mr. K. Ravi Kumar Reddy, Chairman and Managing Director (hereinafter referred to

“Axis” which term shall mean and include its successors in interest, group companies, associates and

assigns), :

Suzlon and Axis are hereinafter jointly refetred to as “Second Party”
WHEREAS:

A, Suzlon along with its associates is engaged in the business of manufacturing wind turbine
generators and developing wind and solar power projects through engineering, procurement
and supply model for various independent power producers. Axis, is one of the largest
independent power producers in India with primary focus in development and operations of
renewable energy projects. '

B. Government of India (Goly (defined hereinaiter) as part of its goal to achieve green energy
commitment has emphasized on increasing the development of renewable energy projects and
enhancement of the capacities of power production through renewable energy sources. This
has also led to various states with high resources and possibilities of renewable energy power
production, such as the state of Andhra Pradesh, 10 promote the establishment of new and
renewable energy projects. The GoAP, in order to promote the development of clean energy
initiative, has issued Wind Power Policy 2015 and the Andhra Pradesh Industrial Policy
2015-2020.

C. The Nationa! institute of Wind Energy (NIWE) has assessed the potential of the state of
Andhra Pradesh in wind power projects to be over 22,000 MW with maximum potential
identified in the districts of Ananthapuramu, Kadapa, Kurnool, Chittoor and Nellore.

D. Suzlon while participating in the first renewable energy global investors meet (RE-INVEST),
2015 held on February 15, 2015, had given a commitment to the Honorable Prime Minister of
India, in the presence of Honorable Minister for New and Renewable Energy, Power and Coal
of India, to develop 11,000 MW of capacity of new wind capacity and develop new
manufacturing facilities over a period of 5 years. Suzlon in pursuance to the said commitment
initially signed memorandum of understanding (MoU) dated February 15, 2015 at New Dethi
with the GoAP for setting up of manufacturing facility for blades and wind power projects for
an aggregate capacity of 430 MW in the state of Andhra Pradesh. Subsequently, Suzlon alse
signed another MoU dated April 29, 2015 with Industries Department, GoAP on the eve of
the launch of Andhra Pradesh Industry Mission, 2015 and Industrial Policy 20 15-20 at
Vishakapatnam, for setting up of integrated manufacturing facility for manufacture of wind
turbines in the state of Andhra Pradesh. Both the MoU dated February !5, 2015 and April 29,
2015 were executed in presence of Honorable Chief Minister of Andhra Pradesh. (both these
documents are attached as Annexure 1}.

E Axis Energy which is in the business of developing Renewable Energy Projects, in particular
Wind and Solar, and had presented the “Green Energy Commitment” to the Honourable
Prime Minister of India during the First Renewable Energy Global Investors Meet (RE-
INVEST), 2015 on February 15, 2015 at New Delhi. Axis Energy Group gave a commitment
to develop 12,500 MW of Renewable Fﬂcrgy Projects comprising of 7,000 MW in wind and
5,500 MW in solar projects. '
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F. Axis Energy based on thie commitment in RE-INVEST 2015 has committed to develop 4,000
MW wind power projects (for which, Axis Energy has already entered into 2 MoU on 28

Wind Monitoring Stations for Wind Resource Assessment studies with NREDCAP/NIWE

(“Axis MoU™) and 2500 MW solar power projects in the State of Andhra Pradesh and entered

into Memorandum of Understanding with the Government of Andhra Pradesh in the presence

of the Honourable Chief Minister of Andhra Pradesh on February 15, 2015 (“GoAP MoU™).

.. In terms of the GoAP MoU, Government of Andhra Pradesh has given undertaking to
A facilitate the Axis Energy Group to obtain approvals/permissions/clearances etc. from

o concerned departments as per rules/policies/regulations prevailing.

G. In view of the common objectives and intention of developing renewable energy projects both
Suzlon and Axis have discussed and agreed to collaborate and jointly develop the Renewable
Energy Projects (as defined hereinafter) in the state of Andhra Pradesh and accordingly on
September 03, 2015 a proposal was submitted to GoAP for development of 4000 MW of
renewable energy projects in AP along with manufacturing facilities. GoAP after considering
the proposal with the. concerned authority approved the same and has issued government
order G.O.Ms No. 15 dated November 27, 2015 (*GO”) (attached herewith as Annexure 2).

H. The Parties in pursudnce of said GO, have executed Memorandum of Understanding dated
December 04, 2015 (“MoU”) attached herewith as Annexure 3. As per the MoU, Suzlon and
AXis have agreed to jointly participate in developing renewable energy projects (comprising
of wind power projects (3000 MW) and wind-solar hybrid power projects (1000 MW)
projects) for an aggregate capacity of about 4000 MW (“Renewable Energy Projects”) and
Suzion shall additionally develop facilities for manufacturing blade, tower, nacelle/generator
at multiple locations such as Anathapuramu and Nellore districts or such other districts
identified subsequently (“Manufacturing Facilities™).

L In terms of the MoU the Parties had agreed to execute Project Implementation Agreement
' incorporating the terms and conditions relating to the implementation of the Renewable
Energy Projects and the Manufacturing Facilities.
NOW THEREFORE, PARTIES HEREIN HAVE AGREED TO THE FOLLOWING.

1L INTERPRETATIONS

1.1 The nomenclature of this Agreement, heading and paragraph numbers are only for the
convenience of refererce -, '

1.2 Reference to persons and words derioting natural persons shall include bodies, corporate,
partnerships, joint ventures, statutory and other authorities and entities. :

1.3 Reference to any enactment, ordinance or regulation or any provision thereof shall include
any amendment thereof or any replacement in whole or in part. -

1.4 Reference to Recitals, Clauses, or Sub-Clauses shall unless the context otherwise requires, be
deemed to include the Recitals, Clause or Sub-Clauses of this Agreement.

1.5 The words importing singulars shall include plurals and vice-versa as the case may be.

1.6 Terms beginning with capital letters and defined as per this Agreement shall have the same
meaning ascribed thereto.

1.7 Any reference at any time to any agreement, deed, instrument, license or document of any
descriptioni shall be construed as reference, to that agreement, deed, instrument, license or
other Qg\%cument as amended varied, supplemented, modifi

] ed or suspended at the time of such
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reference provided that this Clause shall not operate so as to increase liability or obligatic.
of any Party hereunder or pursuant hereto in any manner whatsoever.

1.8 Any agreement, consent, approval, authorization, notice, communication, information or
report required under or pursuant to this Agreement from or report required under or pursuant
to this Agreement from or by any party shail be valid and effectual only if it is in writing and
under the hands of duly authorized representative of such party in this behalf and not
otherwise.

1.9 Any reference to any period commencing “from” a specified day or date and “tili” or “until” a
specified day or date shall include both such days’ or dates.

110 The words / expressions used in this Agreement shall bear the same meaning as assigned 1o
them in the context in which these have been used in this Agreement.

2. DEFINITIONS
2.1 In this Agreement, the various terms shall have the following meanings, except where the
context otherwise requires, definitions and other terms expressed in the singular shall also

include the plural and vice versa, namely:-

“Agreement” means this Agreement together with the Schedules attached herein and any
amendments made thereto in accordance with the provisions herein contained.

“Applicable Permits” shall mean all clearances, permits, authorisations, consents and
approvals required to be obtained or maintained under applicable aws in connection with the

Renewable Energy Projects and/or the Manufacturing Facilities during the subsistence of this
Agreement.

«A rbitration Act” means the Arbitration and Conciliation Act, 1996 and shall inctude
modifications to or any re-enactment thereof as in force from time to time.

“Commercial Operation” shall mean the date when the Renewable Energy Projects or the
Manufacturing Facilities, as the case may be, shall be commissioned as pet the respective
implementation plan agreed with GoAP.

“Dispute” shall have the meaning as specified in Clause 10.

“Fffective Date” shali mean the date of signing of this Agreement.

“Force Majeurc” shall have the meaning as ascribed thereto in Clause 8.

“GoAP” shall mean the state government of the Andhra Pradesh.

“Gol” shall mean Government of india.

“Individual Project” shall mean each renewable energy project set up as part of the
Renewable Energy Projects based on allotment issued by NREDCAP.

“Interconnection Facilities” means all the equipment and facilities, including, but not
limited to, all metering facilities, switchgear, substation facilities, transmission lines and

Y ) P Smﬁrﬁéﬁ'e?é}Ttm For Axis Energy Ventures India Private Limited
CAJAY JAIN, 1AS., A 4

Secretar to Government | = o (. -
Energy, Infrastru tu?eI & Investment Dept. " Tulsl R Tanti ; {k ' Chaiman & Managing Director

A.P. Secretariat, Hiydérabad - 500 022. Chairman & Managing Director



A P'Secreta.nat Hyderabad - 500 022.

N 000059

Related infrastructure necessary to enable the evacuation of power from the inter connecting
point of an Individual Project to the grid. :

“Power Purchase Agreement” shaﬂ mean a confractual agreement to be signed with the’
Andhra Pradesh Power Distribution Companies or any other body for the sale of power
generated from the Renewable Energy as may be approved by APERC from time to time.

“Partles“ shall mean collectwely GoAR and.the Sccond Parly

“Site” means the land used for development of Renewabie Energy Projects and the
Manufacturing Facilities. ' .
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CLAUSE 3 Cuocteo
TERMS OF THE AGREEMENT

ER Effectiveness
This Agreement shalt come into force from the Effective Date,
32 Term of the Agreement

This Agreement shall remain in force for a petiod of 7 (seven) years from the Effective Date
to remain valid till December 31, 2022 (“Term”) including period of constructicn /
development and operation of the Renewable Energy Projects and the Manufacturing
Facilities.

33  GoAP Support

GoAP agrees that the principal objective of this Agreement is support for timely completion
of the Renewable Energy Projects and the Manufacturing Facilities. GoAP therefore agrees to
provide the support to the Second Party as set out in this Agreement.

CLAUSE 4
EXECUTION OF RENEWABLE ENERGY PROJECTS

4.1 ASSURANCES OF GoAP
4.1.1 Grant of Consents and Approvals

In order to facilitate the construction and operation of the Renewable Energy Projects, GoAP
agrees to extend the following benefits, either through single window clearance mechanism as
per GOMs No. 15 Wind Power Policy 2015 or through priority allocation and shall:

) Cause NREDCAP as per the prevailing policies to provide permissions to the Second
Party for conducting Wind Resource Assessment studies at potential sites.

(ii) Cause that NREDCAP as per the prevailing policies to allot capacities in National
Wind Energy Institute (NIWE)/ NREDCAP notified sites and also in the potential
sites identified by Second Party in the state of Andhra Pradesh in private, revenue and
forest {ands.

(i) Upon application by Second Partyor any associate/subsidiary company of Second
Party or vendors identified by the Second Party for executing the Renewable Energy
Projects, any other person acting on their behalf, GoAP agrees, in compliance of with
applicable laws, to grant such Applicable Permits or extensions and/ot renewals as are
required for or in connection with the Renewable Energy Projects, for the execution
and development of the Renewable Energy Projects to complete in a timely manner.

4,1.2  Allocation of Land
The availability of land being one of the paramount requirements, GoAP agrees to
take the following actions in connection with the construction and operation of the Renewable
Energy Projects:

o
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(D subsequent to the allotr-ne_nt' af capacities for the Renewable Energy Projects,

wherever available provide to the Second Party or subsidiary company of the
Second Party, revenue land owned by GoAP on long term lease basis as per the
policy in force in this regard. The lease agreements should entitle the lessee to
mortgage the ledse hold rights -on such land to the lenders / financers of the
Renewable Energy Projects, with prior consent of the GoAP / NREDCAP;

(if) To facilitate the Second Party by issue of necessary governmental orders / directions /
notifications and taking all administrative actions in compliance of provisions of
applicable law for the acquisition process of private land in favour of Second party or
any associate/subsidiary company of Second Party, in the potential areas to be
identified by Second Party in the districts of Ananthapuramu, Kadapa, Kurnool,

, Wﬁ-ﬁtmr and Nellore or such other districts identified from time to time;

(ﬁi) To facilitate the capacities that have been idéntiﬁed in the endowment lands, GoAP
will extend the necessary support to expedite the approvals from the concern
authority as per the applicable rules and procedures. ' ' '

(iv) to facilitate the capacities that have been identified in the forest areas, GoAP will

: - extend the necessary support to expedite the approvals and diversion of forest land at
the State and Central level. The Compensatory Afforestation land required for such
projects may be allotted from the land bank available with the GoAP by collecting the
necessary fee/ charges as per applicable law. :

(v} to. provide access to the Site for conducting wind resource assessment tests and any
pre-feasibility tests in relation to the Renewable Energy Projects. ‘

4.1.3  Access Rights to Site

GoAP agrees to, on a continuous basis and within the time period decided by the Co-
ordination Committee provide: (i) unhindered rights of access rights to the Site; and (ii) such
other rights- of access arid, as may be required by the Second Party, in relation to construct,
operate and maintain the Renewable Energy Projects. In case of any issues pertaining to such
right of way, GoAP shall provide all administrative assistance to Second Party.

4.1.4  Approvals and Permits from Gram Panchayat and Local bodies

GoAP will facilitate the approvals and permits required from the village panchayats and the
local bodies by payment of neces ary Development Charges and Layout fee on a time bound
basis, '

4.1.5  Benefits under Renewable Energy Policies of Andlira Pradesh

In relation to the development of the Renewable Energy Projects, GoAP agrees to extend all
benefits available under the Wind Power Policy 2015, Solar Power Policy, 2015 including but
not limited to the following: - ‘

(1) provide thé Second Party or any associate/subsidiary of the Second Party/Suzlon/Axis
identified by the Second Party incentives and exemptions and benefits under the
Wind Power Policy 2015, Solar Power Policy, 2015;

(i1) exemption of the Renewable Energy Projects from-.payment of electricity duty
applicable toward sale of power to the power distribution companies of Andhra
\‘\-d\ Pradesh; :
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{iii) grant deemed PPP status 1o the Renewable Energy Projects;

{1v) grant deemed industry status to the Renewable Energy Projects so that they are
eligible for incentives made available to the industrial units under various schemes
launched by the Industrial Department, GoAP from time to time;

) grant must run status to the Renewable Energy Projects;

(vi)  Inrelation to the Site for development of the Renewabte Energy Projects GoAP shall
issue deemed non-agricultural use permission, subject to payment of applicable
charges by the Secend Party

(vil)  exemption for obtaining clearance from State Pollution Control Board;

Power Evacuation Infrastructure for Renewable Encrgy Projects

GoAPD agrees to cause the APTRANSCO to evacuatc power produced from the Renewable
Energy Projects, on preferential basis. The power generated from the Renewable Energy
Projects shall be provided adequate power evacuation facilities by the power transmission
corporation for evacuation of power from the inter connecting point of Renewable Energ
projects as per procedure in vogue and in compliance of APERC orders.

Execution of Power Purchase Agreement

GoAP agrees to cause the power distribution companies of Andbra Pradesh/ APPCC to
execute finm Power Purchase Agreements in the format attached as Annexure 5 as may be
approved by APERC and purchase the entire capacity of power generated from the
Renewable Energy Projects at tariff determined by the Andhra Pradesh Electricity Regulatory
Commission under Section 61 (h) of Electricity Act, 2003 and the terms of PPA approved by
Commission from time to time.

COVENANTS OF THE SECOND PARTY
Commissioning of Renewable Energy Projects

The Second Party, agrees to achieve the implementation of the Renewabie Energy Projects by
March 31, 2022, as per the indicative schedule attachcd in Annexure 4.

In this regard the Parties agree to mutually discuss and arrive at implementation plans

indicating the schedule of different activities to be performed by the development of the
Rencwable Energy Projects.

The Renewable Cnergy Projects shall require manpower during its construction and
operation, Second Party agrees, subject to applicable laws, to provide employment and make
necessary arrangements to provide employments to local residents andfor residents of the

state of Andhra Pradesh based on the educational qualifications and technical skills.

Upon commissioning of each Individual Project, the Second Party agrees to make payments
of any fee payable to NREDCAP, DISCOM, or any other government department as may be
levied from time {o time in refation to such Individual Project.

In refation to the development and construction of the Renewable Energy Projects, Second
Party shall have the optino.ta. ngorporate j ose companies and GoAP agrees 10
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extend all the. benefits available !o!cong garty, directly or indirectly, under this Agreement
to such special purpose companies.

Second Party shall however be jointly and severally responsible to perform all the obligations
stated in this Clause 4.2. :

CLAUSE 5
EXECUTION OF MANUFACTURING FACILITIES

5.1 OBLIGATIONS OF GoAP
5.1.1  Grant of Consents and Approvals

In order to facilitate the construction and operation of the Manufacturing Facilities upon
application by Suzlon or'any of its associate/subsidiary company or any other person acting
on its behalf, GoAP agrees to ensure in a time bound mariner and in compliance with
applicable laws the issuance of such Applicable Permits or extensions and/or renewals as are
required, either through single window clearance mechanism or through priority allocation.

5.1.2  Allocation of Land
In relation to the Site for the Manufacturing Facilities, GoAP agrees:

- (i) to allot to Suzlon or any of its associate/subsidiary company or any other person
acting on its behalf, available revenue land owned by GoAP on long term lease basis
as per Industrial Policy of 2015-2020 valid for a period of 99 (ninety nine) years, in
accordance with applicable law. GoAP agrees and warrants, that it shall provide and
handover physical, vacant, peacefil, obstacle free, unencumbered possession of the
entire allotted land free from any and all liens. The lease agreements should entitle
the lessee to mortgage the lease hold righits on such land to the lenders / financers of
the Manufacturing Facilities, with prior consent of the GoAP.

(i1) extend all support and assistance and issue necessary governmental orders / directions
/ notifications and take all administrative actions facilitating the acquisition process
especially in the potentia) areas to be identified by Suzlon, where private land is to be
acquired by Suzlon or any of its associate/subsidiary company or any other person
acting on its behalf,

(iii)  in case the allotted land involves forest land, by expediting the process at GoAP level
and also facilitate on a best efforts basis those required at Gol level.

5.1.3  Access Rights to Site

GoAP agrees to, on a continuous basis and within time periods decided by the Coordination
Committee provide; (i) unhindered rights of access to the Site; and (ii) such other rights of
access and, as may be required by Suzlon or any of its’ Contractors or sub-contractors, in
relation to construction and operation of the Manufacturing Facilities. In case of any issues
pertaining to such right of way, GoAP shall provide all administrative assistance to Suzlon.

5.1.4 Benefits under the Andhra Pradesh Industrial Policy of 2015-2020

‘GoAP agrees to accord mega industry status to the Manufacturing Facilities as per the
policies in force. GoAP in accordance with the Andhra Pradesh Industrial Policy of 2015-
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2020 ziso to consider to extend to Suzlon or any of its associate/subsidiary company o1 ¥

other person acting on its behaif, tailor-made benefits on case to case basis including but not

limited to peripheral infrastructure, el i ly and fiscal incentives to enable the time .
bound construction and operation of the Manufacturing Facilities. ([%‘] -

5.2 OBLIGATIONS OF SUZLON

5.2.1  Commissioning of the projects

Suzlon agrees to set up the Manufacturing Facilities. Suzlon shall also establish z skill
development centre and a Suzlon Chair of such skill development centre in the Energy
University proposed to be set up in in Andhra Pradesh.

5.2.2 In this regard the Parties agree to mutually discuss and arrive at implementation plans

indicating the schedule of different activities to be performed by the development of the
Manufacturing Facilities.

$.2.3  The Manufacturing Facilities shall require manpower during its construction and operation,
Suzlon agrees, subject to applicable laws, to provide empioyment and make necessary
arrangements to provide employments to local residents and/or residents of the state of
Andhra Pradesh based on the educational qualifications and technical skiils.

5.2.4 TFor the development and construction of the Manufacturing Facilities, Suzlon shall have the
option to incorporate special purpose companies and GoAP agrees to extend all the bencfits
available to Suzlon under this Agreement to such special purpose companies.
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CLAUSE 6
SPECIAY. PROVISIONS

GoAP shall use its best efforts to facilitate that the incentives and exemiptions declared by
GoAP and/or Gol from time to time after the Effective Date, whether in relation to promoting
the renewable energy sector in India or on account of special assistance to industries being set
up in the state of Andhra Pradesh for manufacture of renewable energy equipment and are
made available to the Renewable Energy Projects and the Manufacturing Facilities, as the
case may be.

GoAP agrees to take all steps to ensure thiat no action or combination of actions are taken the
effect of which is or are discriminatory and which treats the Second Party less favorably than
any other developer of renewable energy projects in the state of Andhra Pradesh or treats the
Renewable Energy Projects or the Manufacturing Facilities less favorably than any projects of
similar nature and size which may be developed from time to time in the state of Andhra
Pradesh.

Constitution of Coordination Committee

- GoAP agrees to constitute and set-tp a coordination committee (“Coordination

Committee”) for ensuring smooth and efficient execution of the Renewable Energy Projects
and the Manufacturing Facilities. The Coordination Committee shall comprise of the
following;

(1 the Secretary, Energy Department, GoAP

(i) the Secretary to CM, GoAP (Energy)

(i) the Secretary, Industries Department, GoAP

(iv)  the Managing Director, APTRANSCO :

(v) the Vice Chairman and Managing Director, NREDCAP

(vi) the representatives of Suzlon and Axis.

(vil)  As and when required from any of other Departmerit of GoAP/District Administration

The Coordination Committee may form such committees as may be required for resolution of
specific issues arising in the execution of the Renewable Energy Projects and the
Manufacturing Facilities,

The Coordinationt Committee shall, unless otherwise agreed between the Parties, initially hold

meetings once in every month,

Assistance to procure construction material

GoAP agrees to on best efforts basis vprov.‘ide the following assistance to the Second Party-in

procuring construction material required for the setting up of the Renewable Energy Projects
and the Manufacturing Facilities:

(1) priority allotment of licenses for carrying out quarry activities and sand mining along
with waiver in terms of respective policy in force from ceiling limits provided in the
licenses being generally issued, so-that it is able to obtain adequate quantity of
construction material required for the renewable energy projects and manufacturing:
or

(ii) assistance for procuring preferential supply of aggregates/cements/sand ete. from
respective manufacturers and/or suppliers on priority basis. ) .
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6.5 Upen signing of definitive agreement by, CAP for renewable energy projects as Si:
Window Clearing Agency , Suzl irnish 10 GoAP or such governmental
instrumentality of GoAP, performance guarantees for the entire capacity of the Renewable
Energy Projects aggregating to Rs. 200 crores, calculated at the rate of Rs. 5 lakhs per MW @\)
and which shall be enforceable against the defaulting parties as per applicable laws, GoAP =
agrees that upon the commissioning of each Individual Project, performance guarantee
submitted by Suzion in relation to such Individual Project shali be returned to Suzlon
forthwith and in any event not later than 5 (five) days from the date of commissioning of such

Individual Project.

6.6  In order to enable the due performance of the duties, obligations and objectives of the Parties
under this Agreement, GoAP agrees to cause the execution of enforceable and binding
agreements with each of the relevant departments, corporations, companies of GoAP as may
be required in relation to the execution of the Renewable Energy Projects and/or the
Manufacturing Facilities, from time to time under applicable laws or any policies of such
departments, corporations, companics of GoAP.

CLAUSE 7
REPRESENTATIONS AND WARRANTIES
7.1 Each Party represents and warrants to the other Party that:

7.1.1 It has {ull power and authority to execute, deliver and perform this Agreement;

7.1.2 It has taken ail necessary action to authorise the execution, delivery and performance of this
Agreement,

713  The execution of this Agreement and performance hereunder shall constitute a binding on
both the parties.

CLAUSE 8
FORCE MAJEURE

8.1 Force Majeure shall mean any event or circumstance or combination of events or
circumstances that wholly or partly prevent or unavoidably delay the Party claiming Force
Majeure (hereinafter referred to as the “Affected Party”) in the performance of its obligations
under this Agreement and which act or event:

$.1.1 isbeyond the rcasonable control of and not arising out of the fault of the Affected Party;

812 the Affected Party has been unable to prevent by the exercise of due diligence and reasonable
efforts, skill and care, including through expenditure of reasonable sums of money; and

$1.3 has a materially adverse effect on the Renewable Energy Projects or the Manufacturing
Facilities.

S_ﬁ{‘:h events include any acts of GoAP either in its sovereign or its contractual capacity, war,
cw‘ﬂ war, insurrection, riots, revolutions, fires, floods, epidemics, quarantine restrictions,
freight embargoes, radioactivity and earthquakes.

8.2 Upon the occurrence of any Force Majeurc Event:
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8.2.1 The date for achieving the specific obligations shall be extended by the period for which such
Force Majeure event subsists and the Term shal] be proportionately extended; and

8.2.2 The Parties shall bear their respective costs and no Party shall be required to pay to the other
. Party any costs arising out of any Force Majeure Event. '

o "

CI.AUSE 9
GOVERNING LAW

9.1 The rights and obligations of the Parties under or pursuant fo this Agreement ‘shall be
governed by and constructed according to applicable law. This Agreement shall be subject to
the jurisdiction of the com petent courts at capital city of Andhra Pradesh.

CLAUSE 10
" RESOLUTION OF DISPUTES

10.1  Good Faith Negotiations

All disputes, disagreement or differenice between the Parties (each a “Dispute™), arising out of
or in relation to the construction or operation of the Renewable Energy Projects or the
Manufacturing Facilities, shall be resolved through the following dispute resolution
procedure:

10.1.1 Either Party shall give to the other a written notice setting out the material particulars of
Disputes and requiring an authorized Senior Executive Officer each from the GoAP and the
Second Party, to meet in person at the capital city of Andhra Pradesh or at any other mutually
agreed place within 20 (twenty) working days of the date of receipt of such notice by the
relevant party to attempt negotiation in good faith and using their best endeavours at alf times
to resolve the Disputes..

10.1.2  If the Dispute is not resolved as evidenced by the terms of the settlement being reduced to
writing and signed by the Senior Executive Officers of both the Parties within 30 (thirty)
working days after the date of receipt of the Notice described in Clause 10.1 d.

10.1.3 If the Dispute is not resolved at the meeting of the Senior Executive Officers of both the
Parties, the Secretary, Energy Department; GoAP and the Chairman of Suzlon and/or Axis
shall meet at the capital city of Andhra Pradesh or any other mutually agreed place within 30
(thirty) working days after the expiry of the period as mentioned in Clause 10.1.2, to attempt
‘negotiations in good faith and using their best endeavours at all times to resolve the dispute
within a further period of 30 (thirty) days and if the Dispute is still not resolved as evidenced
by the terms of the seftlement being reduced to writing and signed by the authorised
representatives of both the Parties, the provisions of the Clause 10.2 shall apply, unless the
said period is mutually extended. |

10.2  All Disputes not resolved between the Parties in accordance with Clause 10.1, shall be settled
by way of arbitration in accordance with the provision of Arbitration and Conciliation Act,
1996 including any statutory modification or variation thereof, by refegﬁnf.‘ﬁ.l&ﬁ Py Ashitdasr
rep———— - Mo : entures ——
{7 Guzlon Energy Lid. For Auds Energy e

Secratary to Government ﬁ h \

' 13
ot | - q o aging Director
Energy, Infrastructure & Investment Dept. }.. - yle) R Tant tévl* Chalrmnan & Managing

A.P. Secretariat, Hyderabad - 500 02z2. 1}, hairman & Manag‘f‘gi;mfiﬁ 3

AJAY JAIN, Ias.,
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panel of 3 (three) arbitrators, one 1o be appointed by the Second Party, one t0 be appointec
GoAP and the third to be appointed*iry-fiewo arbitrators so appointed, who shall act as
Chairperson of the Arbitral Tribunal. All expenses of such third arbitrator shall be borne and
paid by the parties in equal proportion. The arbitrators shall give a speaking Award.

10.3  The Award rendered in any arbitration commenced hereunder shall be final and binding.

10.4  During the pendency of any Arbitration the Parties shall continue to perform their respective
obligations as detailed in this Agreement unless such performance cannot be reasonably
continued.

10,5  The arbitration proceedings shall take place at capital city of Andhra Pradesh only and the
Courts of the state of Andhra Pradesh alone have jurisdiction to this purpose.

10.6  The right to arbitrate disputes under this Agreement shall survive the expiry of term or the
Termination of this Agreement.

CLAUSE 11
AMENDMENTS

1.1 No amendments or waiver of any provision of this Agreement and no consent to any
departure by either party here form, shail in any event be effective unless the same shall be
writing and signed by each of the Parlies.

CLAUSE 12
COMMUNICATION

12.1  Any communication/notice by one Party to the other under this Agreement shali be deemed to
be served if sent by cable, fax or E-mail followed by a confirmation letter delivered by hand
or by registered mai! to the respective addresses.

12.2  Communication should be addressed as below:

The Secretary, Energy, Infrastructure & Investment, CRDA
Government of Andhra Pradesh,

Secretariat, Hyderabad 500 022

Tel No.: +91 040 23453304

Fax No.: +91 040 23451678

Email id: secyenergvap@gmail.com

The Chairman and Managing Director,

Suzlon Energy Limited,

One Earth” Building, Hadapsar,

Pune-4| 1028, Maharashtra, India

Tel. No.: +91-20-67022000/61356135/67202500
Fax No.: +91-20-67022100/67022200

Email id: ¢cmd(@suzlon.com

The Chairman and Managing Director,

Axis Energy Ventures India Private Limited,

2nd Floor, Plot no.3, House No. 6-3-680/8/3, PMR Pilaza,
Thakur Mansion Lane, Somajiguda, Hyderabad — 500 082
Tel No.: +91 040 23412312/23412313

Fax No.: +91 040 23412314

‘Email id: ravi{@axisenergy.in

Al ;Y\\/J AN, 1AS! " Suzion Energy L For Axis Energy Ventures India Private Limited
¢ o R ." : - 14
Secretary tojGovernment - _ - —
Energy, Infrastructe | ‘J‘_eds tms%[g (?282‘31' ' 7“15:%3:"“ W T o & Managing Directar
AP, Secretariat, Hydarabad - ' “hairman & Managing Director’ ' Chairman




CLAUSE 13 0/ ‘
I -
MISCELLANEOUS 9005 9
-13.1  Relationship of the Parties

This agreement shall not be interpreted or construed or create an association, joint venture or
partnership between the parties or to impose any partnership obligation or right upon eitlier
Party. Neither Party shall have any right, power or authority to enter into any agreement ar
undertaking for, or act on behalf of, or to act as or be an agent or representative of, or to
otherwise bind, the other party. B :

13.2  Third Parties

This agreement‘ is intended:'s'o'lé!y for the benefit of the Vparties hereto. Néfhing in this
agreement shall be construed to create any duty, to standard of care with reference to, or any
liability to, any person not a party to this Agreement. ' '

133 No Waiver

13.3.1 No waiver by either Party of any default by other Party in the observance and performance of

any provision of or obligations of or under the agreement. (J) shall operate or be construed as
a waiver of any other or subsequent default hereof or of other provisions of or obligations
under the agreement; (i) shall be effective unless it is in writing and executed by a duly
authorized representative of the Party; and (iii) shall affect the validity or enforceability of the

agreement in any manner,

13.3.2 Neither the failure by either party to insist on any occasion upon the performance of the
terms, conditions and provisions of the Agreement or any obligation there under nor time or
other indulgence granted by a Party to the other Party shall be treated or deemed as watver of
sueh breach or acceptance of any variation or the relinquishment of any such right hereunder.

134 Exclusion of Implied Wa&anties ,

This Agreement expressly excludes any warranty, condition or other undertaking implied at
law or by custom or otherwise arising out of any other agreement between the Parties or
representation by either Party not contained in a binding legal agreement executed by both
Parties.

13.5  Counterparts

This Agreement may be executed ‘in two counterparts, each of which when executed and
delivered shall constitute an original of the agreement. '

13.6  Severability

If for any reason whatever any provision of this Agreement is or becomes invalid, illegal or
unenforceable or is declared by amy court of competent jurisdiction or any other
instrumentality to be invalid, illegal or unenforceable, the validity, legality or enforceability
of the remaining provisions shall hiot be affected in any manner, and the Parties will negotiate
in good faith with a view to agreeing one or more provisions which may be substituted for
such invalid, unenforceable or illegal provisions, as nearly as is practicable to such invalid,
illegal or unenforceable provision. Fajlure to agree upon any such provisions shall not be

subject to dispute resolution under the Agree atherwise.

%TN S ”#_éuzlon EnergyLe For Axis Energy Ventures India Private Limited

I Se:;'it/;ry ‘t’o Go%;?nﬁu;enént Dept ';. , '\;l‘uﬁ:nﬂ o * L | \// - —
ER?;%!SI;?::{:S&&; a%\;zs'n;f)ﬂ 022;-] " [chairman & Managing Diredtor} |} - Chairman & Managing Direc!
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Survival | m ‘

The termination or expiry of this Agrecement shall not affect the accured rights, obligations ' (@\ :
and liabilities of either party under this agreement, nor shall it affect any continuing
obligations, which this Agreement provides, whether expressly or by necessary implication.

TN WITNESS. the Parties hereto have executed and delivered this Agreement at on the date first
written above.

For and on behalf of GOVERNMENT OF For and on behalf of SUZLON
ANHDRA PRADESH ENERGY LIMITED
e P 2y

Secretary Chairman and Managing Director
Energy, Infrastructure Investment, CRDA

For and on behalf of AXIS ENERGY
VENTURES INDIA PRIVATE LIMITED

pum———e e
—

&Cllairman and Manraging Director

Witness:
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GREEN ENERGY COMMITMENT

On the occasion of the frst Rene ble Energy Global Investars Mest {RF lNVEb’I‘) 2015, we, representing
' LT, lj‘ 5&9 s, @ Company, registered under
thc Cenmpanies Act, with Headquarters [ | S, ...Pw rhersis st soenin el HETRDY present
eur commitment-to the Hon'ble Prime Mmismr of India that we shall deverop lb,v 1?0 0 « Mega Watt (MW}
of Renewable Energy Projects during the five year perfod of 2015-19, M, 000 mw{-ﬂ—#ﬂﬂxg&f]

5. poc
Besides generating?/, 55 Million Units of green and clean power annua!ly, these projects will also create
employment for $0.8P42... persons (@ . pers'ons/MW) and prevent Carbon emissions of arcund
= MT per year (@ ... l%uopwen tans/ e S million unit),

AT -

Zontte o

Es

\5#_ " Charrman & Managmg Divector/Managing Director/CEO

‘7. Name ofthe(:ompany:;..“.t.z..k" N. G &oAf OF Cemppnies
Telephone No:t. %21, 1 &7 2, 2,2 R

Bmail: ..GME & 5L . ‘Q""“"

" it g e e . :
‘ \?V SUZIO“ Energy EE ‘For Axis Energy Ventures India Private Limited
AJAY JAIN, 1as,, : _ S B
, Secratary to Government . . ’ . —
Energy, Infrastructure & Invéstment Dept, L Tuis: R Tani] {ﬂ < , N
A.P. Secretariat, Hyderabacf 500 022, Chaxrman & Managmg Director) - Chairman & Managing Diragter




131 HENEWABLE ENEH(‘Y GL{}BAL
"‘WESTMEN] FROMOTION MEET & EXPG
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I:

' T Loy x
TV Y gmwzs, of dHnberstamming
This Memorandum of Understandmg is entered on 15th day of February, 2015 at New De!hl
onthe occasion of Firs *Hanwidbim—i gy Gicbal invasinrs Meet E%e tfw.ee.i}a{}.m. .

_ Between
M/s iiuston Energy Lid, a Company incorporated under the Companies Act, 1956- havmg its
Office at ¥

And

& Government aof Andhra Pradesh

gy bid wishasr to .estab!ish 200 MW Capmoily  Wind Turbine blides '
ity in Aadirg Pradesh during the five year period of 2015+19 and - i}

TaniFos; employment will be created dlrect!y/ indirectly.

Government of Andhra Pradesh would facilitate M/s Suzion £rergy L Lid to obtain
necessary Permissions / Heglstration / Approvals / C!earances etc fromy the*
concerned departments of the state, as perthe existing policies /rules:and regula’uons
ofthe State Government.

This Memarandum of Understanding is made to facilitate M/sSuzion Engrgy g for
establishment of the aforesaid Project (s) inAndhra Pracdesh in atime bound manner.

For and on behalf of For and onr behalf of
Government of Andhra Pradesh —— . M/s Suzlon Energy Ltd.

/ Suzion Energy Lid. ™ \
W ' ; ' e
2 s

(VC & Managing Director) (Authorised Signatory)
NREDCAP . . TulsiR Tant . _

’Chalrman & Manag:ng D;rector

R S N

-

AJAY JAIN, (a5, Secretary, Energy, | & | Dept., Govt. of A

1
Secretary 10 Gg‘}i@l@fﬂqem oepi. & Chairman, NREDCAP




H

.44 to obtain

ste, from the. o

8gand regulations

: derstanding is madeto fa:éﬁ‘ita_te: /s SustonEnergy Lid for
establishmentof theaforesaid Project (s) imAndhra Pradesh ina tirie beund manner.

~ Forand 6n behalf.of Forarid on behalf of
Government:of Andhra Pradesh mméﬁ??’é}?’é"ﬁ‘é}gy ~md/5:Suzlon Energy Ltd,
:} m;;% B ;:sAufh'ori'se‘d Signatory)
!:Qh_airman, & M?néging‘Directp@

LR DTN A
Sa

Secretary, Energy, | &1 Dpt,, Govt, 6f AP

b7 o

A P T

AJAY JAIN, 1as., ! NG
Secretary to-Government & Chairman, NREDCAP

5 o’
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MEMORANDUM OF UNDERSTANDING
‘Between
M/5.SUZLON 3ENERG¥"§;¥M!T_€D-
o and |
THE STATE GGVERNMENT oF ANEHRA PRADESH, INDIA

This"Memaorandum. of Understandmg zs made rm thts 29‘ day of Apm 2015
py and between Gevernment of Andhra Pzadesh represnnted by Karnkeya
Misra, |AS, Director of industries, Govemment of Andhra Praaesh and

M/s Suzlon Energy’ Ltm:ted represented by Ran};tsmh Parmar St Pre51dent

- Now, therefore, G el

. M{s Suzlon Energy erited mtends_,to estabissh integratecf Wmd Turb;ne*;_ o |

(W} manufacturmg fac:hty of SOG MW,_per annum thh an: mvestment, 3
of Rs. 350 Crore. w;th 3 pc}tent[al to create an empioyment of SGGI‘- :

persons.. This.: facmty w;i cater ta the reqmrement far settmg upi’f

Renewable: Energy Pro;ect to the tune of

2. Government of: Andhra Pradesh wz!l facshtate 1o pmwde necessary"_i'._ :

environment -w__h.x._éf.h mciudes- 4'E§Ut5!tf0n adequat&-‘?-f’f'"

&
AJAY JAIN, 1AS. .
ecretary 10 Goyernmen
Energy. E\;nfravstructure & lnvestm;}m Depi
AP Secretanat Hyd grabad
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15t RENEWARLE ENERGY GLOCAL 2
’ !IWEthEHTI‘T(OHNH}N ACET & EKF‘H

GREEN EN ERGY C@MMETM

On the occasion of the first Renewable Energy G

loballnvestors Meet (RE-INVEST, O
AXIS ENERGY GROUP a Company, registered under the Companies Act, with Headqua

hereby present our commitmenttothe Hon'ble Prime Ministerofindia Lhatwe shalldevel
(MW) of Renewable Energy Projects. duringthe five year period of 2015- 19,

Besides generating 25097 Million Units ofgreen and clean poweér annually, these

N
l employment for 18750 persons {@ 1.5 persons / MWYand preventCarbon emissions
,Li:; peryear (@ 0.84 tons /1 million unit)
EE
t=@,
Wy
33
Z 2
Date:05.02:2015
hcc Hyderabad
o To. . ‘
« - The Secretary, s
. Ministryof New and ‘Renewabl ;Fnergy
. L (Government of India)

1



Chairman & Managing Direc
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GOVERNMENT OF ANDHRA PRADESH
ABSTRACT
Energy, I&I Department - proposals for entering into an MaU with M/s Suzlon
Energy Ltd., for magufacture and development of 4000 MW Renewable Energy
power Projects in the State of Andhra pradesh - Permission Accorded — Orders -
Issued.

ENERGY, INFRASTRUCTURE & INVESTMENT (PR.1I) DEPARTMENT

5,0.Ms.Ng.15 Dated.27,11.2015
Read the following;

‘1. The Chairman of M/s. Suzlon Gnergy Limited, Letter dated, 03.09.20135.
2. From the YC&MD, NREDCAP Lr.No.NREDCAP/WE/SUZLON/MoU/ 2015,
datad. 14.09.2015 and 23.09.2015.
-500-
O R L.

In the reference 1% read above, Chairman of M/s Suzion Energy Limited, has
submitted a representation to Government of Andhra Pradash, for development of
4000 MW Ranewable Energy Power Projects {Wind Energy} and Wind Solar Hybrid
Systerns and to establish Wind Turbine Generator manufacturing facilities and
proposed 1o sign an Mol with Govt. of AP along with their partners viz M/s. Axls
Energy Vantures India Private Limited. They have proposed the investment and
commitment as detailed below:-

« Manufacturing at muitlpie locaticns (i.e. blade, tower, nacelle/generator) to
integrate all components of wind turbine generator in Ananthapuramu &
Nellore Districts.

s  Employment generation
- Direct : 8,000 {manufacturing & projects)

- Indirect : 25,000(approx.)

. Establishment of wind and wind-solar hybrid projects(mestly in
Ananthapuramu District)

. Esteblishment of skill development centre (In Ananthapuramu District)

« Establishment of SUZLON Chair at the proposad Energy University

2. Accordingly, the VC&MD, NREDCAP has in his leiter second read
above, has reported that M/s. suzion Energy Ltd., has global presence with
an installed capacity of about 15,000 MW In 19 countries inciuding 8,700 MW
in India. They have proposed to develop 4,000 MW RE capacity over a pertod
of Fva years mostly in Ananthapuramu District and they have proposed to
sign an Mol jointly with Government of AP for developrent of the abcve
projects. It has also been informed that M/s. Suzlon Energy Ltd., have
agreed to set up Integrated wind turbine manufacturing units in the State
and signed an MOU with the Industries Department on 29-04-2015. M/s.
Axis Energy Ventures India Pvt Ltd., a partner of M/s Suzlan Energy Limited,
has conducted detailed wind monioring studies as per the MNRE guidellnes
at 28 locaticns and about 3500-4000 MW capacity wind power potential is
available at these locations in mostly Ananthapuramu District and NREDAP
nag already allotted 1068 MW wind power projects to M/s. Axis Energy
Group companies. Hence, the VC&MD.,NREDCAP has proposed that M/s.
Suzion Group and M/s. Axis Energy Group will jointly develop 4000 MW
Renewable Energy power projects over a period of 5 years and also
manufacturing facilities by M/s. Suzlen Group. Both the parties have
proposed to sign an MOU with the Government of AP. The firm has
reguested to extend necessary benefits, Incentives, singie window facilitation
etc., as per the provisions of AR Wind Pawer Policy 2015 and AP Industrial
Policy 2015-2020. M/s. Suzion Group has also agreed to submit Performance
8ank Guarantee @ Rs. 5.00 lakh per MW (approximately Rs. 200 crares) for

%&\ e vty
Suzlon gy Lid. 1 o -~
AJAY (isl\l, 1AS., ' . Energy Ltd. 1 ForAxis Energy Ventures india Private Limited
Secretary to Government : —f i —
Energy, Infrastructure & Investment Dept. ’,‘—Z : : -

e : ~ Tulsi R Tanti .
4.0, Secretarial, Hyderabad - 500 022, inp o r =
o ;)' wl anagmg Director b Chairman & Managing Director

ceo i
RRUHEE
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the entire capacity of 4,000 MW for implementation on time bound basis,
Subsequent to signing of MOU, It is proposed to sign an Implementation
agreement, and agreed to provide Performance Bank Guarantee for timely
compfetion of the project as per the timelines indicated in the proposed
Implementation agreement. The expected Investment that can be brought

- inte the State will be Rs. 28,000 crores towards establishment of 4,000 Mw,

- wind power and Rs. 500 crores; towards establishiment of manufacturing
fagilities. The Government of AP have also proposed to develop 4,150 MW
capacity wind power projects. by the year 2018-19, and also the NREDCAP is
plarining: to develop Ananthapdramt District as Renewablé Energy Hub
under Power For All. 24x7 Scheme,

Takihg into consideration alf the above, an-MolU has been prepared indicating
T - 2l the modalities and coemmitments of both the parties. . :
. Governiment after careful’ consideration, hereby approves the proposal for
entering Into-an Mol with M7 Suzlon Energy Limited and Mys Axls Energy Ventures
- Tridia Prii..'aﬁe‘- Umjted as per the approved format annéxed to this order, - -
The Vice Chairman.

‘negessary actlon accordingty,

(BY ORDER AND IN THE NAME OF THE GOVERNOR OF ANDHRA PRADESH)
R ' _ AJAY 3AIN

. SECRETARY TO GOVERNMENT

& Managing Divector, NREDCAP shall take further

To . : : . g
. Jﬁe’ Vice Chalrman & Managing Direttor, NREDCAP.,Hyderabad. (we).
~¥The Chairman, M/s Suzlon Energy Li_mited;.[yye_).

. Copy tax- . )

. .The.PS to, Secretary to.CM.. - ..

" The PS'to Chief Secretary to Govt.: ) L
The General Adilinistration (Cahinet) Department.

© SF/SCs, |
» ' J/FORWARDED BY ORDER//
4 | _ SECTION. o@cm

AJAY JAIN, 18"
Segratary to Government Dat e
Energy, Infrastructure & Investment Dept. * - g
A.P%ecretariat; Hyderabad - 500 022. ~ - . -UZ:'.'C{H En.erg.y

- For Ais Energy Ventures India Pivate Linted
EC o ,Tu‘is’i,-gi'fanﬁ ) .
LS bamaa,..;&;m,anag:ng Director

AU“ " Chairman & Managing Direci~r
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| Crairmanr & Mananing Dirac!

S T TSPy ‘ K.N.LAL BABU -
- Dete.i715:2015. Licenced SiampVendor
: Jaisimha LICENCE NOLIGD™-055/2612, -
s Narsig Ran i R.L.NO.16-07-0022013 o
. Suzon Ener 1 N0.3-3-048791/A. Himayvath Nagar &
N At «
. R e HYDERABAD DISTRICT
i PHONE NO. 09402424376 [ = o
i e
2 &=
) . P P T O - ; TR
: VEMORANDUM OF UNDERSTANDING (2 f‘:} v 5
’ ) 1l
c | B
L tamersad n this 4 dayv of 5 g
e lemorandt n this 4 v of ) @
o M31S _U)
5 2]
)\ L\FRU\ LiMITED. 2 company duly incorporaied under the Companias Act S
2d office at 3 Shrim ali Soc tety. MNear Shri Krishna Complex, B
I H @«
20409, Gujerat, India and s Corporate Office at “One o o™
1028, Maharashire. India represented by s S
. . 1 N = o
. Chairman & Managing Dirsctor {hereinafter referred - 8 2;5_) X
hall mean and include its successors in interesi. ZES
— QL
" .2 =8
Z Qo m
BZel.
3N = 2
AND e e
" 2583
- c% \4-::- :3
ol
o<
Wi




Bwolre femmn TELANGANA X f}/‘/'ﬁ

§
$1.No: 2324 Dpate. 1771012015,
Sold Té - Jaisimha

S/o

To Whén . : Suzlon Eneroy Lid.

_Energy Gmup which term shall mean and mclude its successors in interest, group

Party”,

K. N.LAL BABU
Licenced SiampVendor
LICENCE NC.16-07-086./2012,

: NarsigRao R/o. Hyd. R1.NOC.16-07-80202015.

HYDERABAD DISTRICTH
5 : 2 PHONE NO. 09—1924243?9“

ﬁﬁs ENERGY VENTURES I"\{})IA PRIVATE LIMITED, a holding Company of
Axis Enurv} Group. a Company duly incorporated under the Compdmes Act 1936,
srznc its registerad office at 2™ floor, Plot Ne.3, H No.6-3-680/8/3, PMR Plaza, Thaknr
Manamn Lane, Somajiguda, Hyderabad - 500082, represented by its authorised si gnatory
lﬁr K. Ravilumar Reddy, Chairman & Managing Director (hereinafter referred to “Axis

Suzlon Energy Ltd.

compatties, associates aud assigns).

‘%Mlop Croup amd Axis Energy Group, hereinafier Eﬁail jointly be referred o as the
“Parties of First Pari/ First Parﬁ it
8
g . AND
UVER‘@M’E‘QT OF ANDHRA PRADESH, r»,pressmed by its Secretary, Energy.

Infrastructure and Investment Department & CRDA , Government of Andhra Pradesh.
Speretariat, Hyderabad, herenafter referred to as ‘the “Party of the Second Part/Second
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W LE @mﬂg Dirguing ,ﬁs P‘ kaf‘-fé'-gdq,m iiv};,rue—:

Chaimman & Managing Director

H.Ne.3-5-948/ 91/A, Himayath \Jacg

Tulsi R Tantl

r %
pt.

- 500 022,

A.P. Secrefariat, Hyderabad

Chairman & Mananing Director'
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K.N.LAL BABU

Limited - -

Veﬁﬂms India Private

ForAxis

‘Chairman & Managing Directss

> Licenced StampVendosth .23
S0 1 LICENCE NO L6-DT0867 2012,
5o Narsig Rao Reo. lyd R.L.NO.16-07-002.2615
- ; H NG.3-5-938° 91 A Himayaih Naghim—"" "
To Whom : Suzlon Energy Lid : . 5"
: D BRSTE: HYDERABAD DISTRIC 2
PHONE NO. 0949242437p . o
; a
3 o = C
> €z &
=) % [op)
P = &
x=: ¢
- .. . . ) e w2
ke Government of Indi of its goal 10 achjeve green energy COMMIUMERT DEs & E’- e
hasized om increasi development of remewable energy projecis and }7,3 ot
-sment of the capacities of power production through renewable sources. This has @ £
u 1o vanous siaies with high resources and POSSID itities of renewable energy power | T
sroduciion, such as the siare of Andhra Pradesh, 1o promote the establishmen: of heww and o

."?::z*v\a‘nt” SNEFGY DrOjEUIs.
'; f\ anu:m Instivme of Wind Energy (NI WF) ha:. assessed the potential of the Siat

oW ET projects 10 be Over 272,000 MW with maximum potenta
of Ananinapurarni. T\u(_anu Kurnool. Chittoor and Neliore T‘
Secend Parmy. in order 1o promets the de h‘omcm of clean energy inivanve, has issue ?
#ind Power Poliey 2013 and the Andhra Pradesh indusirial Policy 2015-2020.

éc.r_a uvd in 1» gisiric
5

Pagz 30t 8
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. - sugigtany
b . Lnef;\; infragtructure & s'we.n:,
' ; AP Beciptarist, Hydarghued -

e C

Secretary to Government

Energy, Infrastructure & investment Dept.
AP Secretariat, Hyderahad - 500 022




L" 000083

4

.o

Suzlon Group which is the largest wind energy player of India, and one of the world
leaders. along with its associates is in the business of manufacturing wind turhina
generators and developing wind and solar power projects through engineering,
procurement. and supply model for various independent power producers across India and
hias about 14 manufaciuring facilities spread across India and America. Suzlon Group has
built and consolidated s presence in 19 countries and installed ever 14,600 MW of wind
power projects globally. '

te Limited
-

For Axis Energy Ventures India Priva

Suzlon Group while participating in the First Renewable Energy Globai Investors Meet
(RE-INVEST), 7015 held on February 15, 2013, had given a commitment to the
Honousable Prime Minister of India, in presence of Honourable Minister for New £
Renewable Energy, Power and Coal of India, to develop 11.000 MW of capacity of new:
wind capacity and develop new manufacturing facilities over a period of five vears,

__f
Chairman & Managing Director

Suzlon Group in pursuance 1o the said commitment imitially signed Memorandum of
Understanding dated February 15, 2015 at New Delhi with the Second Party for setting
up of manufacturing faciiity for blades and wind power projects for an aggregate capacity
of 430 MW in state of Andhra Pradesh. Subsequently, the Suzion Group also signed
another Memorandum of Undersianding dated April 29, 2015 with Industies
Department, GoAP on the eve of the launch of Andhra Pradesh Industry Mission. 2013
and Industrial Policy 2015-2020 a: Visakhapatnam, for setting up of integraied
manufacturing facility for manufacture of wind turbines in the state of Andhra Pradesh.
Both the memorandum of understandings dated February 15, 2015 and Aprii 29, 2013
were executed in presence of Honourable Chief Minister of Andhra Pradesh
(hereinafter both MoUs are jointly referred as “Suzion Molis™),

t
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" Tulsi R Tanti

~haifma

n& Managing Director
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the wind power potential in the state of Andhra Pradesh, by (i) setting up three
manufacturing facilities L.e two (2) at Anathapuramu (for nacelles and blades) and ons= ar

- Suzlon En

Suzion Group is desirous of participating in the initiatives of Second Party in harnessing

Krishnapatnam (for towers) {"Manufacturing Facilities”); and (i1) sefting up renswable a &
energy projects for an aggregate capacity of around 3,000 MW capacity of wind pover ~ b
. 1. . . . . . . . =
projeets and 1000 MW Wind Solar Hybrid project, at sites feasible for developing such 223
projects in the State of Andhra Pradesh {together “Renewable Energy Projeets™): o C&: @
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Axis Enargy Group which 13 m the business of (L.‘vflOme Renewable Energy Projecis, i
a.uc-.;]al Wind and Soiar, and had presented the "Green Energy Commitment” 10 the
Honourable Prime Minisier of India  during the First Renewable Energy Global
Investors Meet (RE-INVEST), fD 3 on February 15, 2015 at New Delhi. Axis Energy

Group gave a commiiment 1o develop 12,500 MW of Renewable Encrgy Projects
somprising ot7 00 MW i wind "n*j 35300 MW in solar projects.

s commited to develop 4.000 MW wind power projects {for

:c=u_5 hes alveady =nlered into a Moli on 28 Wing Vi{mﬂm'}:w
o uree Assessment siudies with NREDCAPMNIWE (“Axis Mol!”

ﬂ(lu \I‘% co‘ power projects in the Siete of Andhra Pradesh. As per inital \.tume;

‘ pote:‘.mal SEneranon capacity  £st dmaed  under the Axis MOU s
3300-4G00 MW of vand power pic

a"om
ojects. in addition fo the 1,066 MW capaciiies of wind
pomr muﬁcts sanclioned by the Government of Andhra Pradesh. Ace cordingly, ANIS
ov Grroup had given commitment 1o establish wind power projects in state of Andhra
bradesh and had entered into Aemorandum of Understanding with the Government of
A ndhra Pradesh in the presence of the Honourable Chief Mimister of Andhra Pradesh on
15, 2018 ¢ G AP \IOU’ (. Government of Andhra Pradesh has given

2 FB’"‘U‘,' Group to obtain approvals /permissions ’
ais as per rules/policies/reguiations prevailing

ir, view of the commaon objsctives under Go AP Moll and the
g 10 colizboraie and jointly develop (under various business

.mu\} the Renewsble Energy Proiects | ‘w{ ZLON group jointly with Axis Grouip) and

ﬂ:-e ~Imu aciuring Faciiitiss kv SUZLON Group) in the State of Andhra Pradesh over a
g 3 P

period of next five vears. Hence, the Partiss of 1he First Part have also held discussions

and cisudea to jomly me’)ch the Szeond Party. sesking assistance for seiting up ihe
soin

nyg the Penewabie Energy Projects. The Second

es of First Pant, have agreed to facilitme the
soiablishment of the 3\~"- facturing Facilities and the development of the Renewable
[ne ; i : of Andnva Pradesh, pursuant to the provisions of this ] Mol

Vianufaciuring Faciifies and devel
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NOW THEREFORE, PARTIES HEREIN HAVE AGREED TO THE
FOLLOWING. :

1

fa

imited
e

The Parties of First Part propose 1o develop (under various business models) the
Manufacturing  Facilities and Renewable Energy Projects in Stale of Andhra

Pradesh over a period of next five years between 2015 to 2020. The Parties of
First Part in this regard agree and undertake to the following:

{1) Achieve the implememtation of Manufacturing Faeilities by SUZLON Group and
Renewsable Eneroy Projects by SUZLON & Axis Group by March 31, 2020

India Private LI
J—
Chairmen & Managing Director

(it} To generate employment, subject to applicable laws and requiremem of the
Manufaciuring Facifities and Renewable Energy Projects;

(i)

cor Axis Energy Veniures

Set up skill development cemires in relation 1o Manufacturing Facilities and
Renewable Energy Projeets; :

|

(iv) ~ Submit a business planfproject schedule identifving the development of ths
Manufacturing Facilities and the Renswable Energy Projects; and

K7 M

vy  Provide security in the form of Bank Guarantee at the rate of Rs, 5 lakhs per MW
for the entire capacity of the Renewable Energy Projects, on a progressive basis to
the Second Party.

»

lon Energy

=
" Tulsi R Tantl

The Second Party agress to the following:

Suz

(i In relation to setiing up of the Mﬂnwfacniring Facilities and development of the
Renewable Energy Projects;

Priority allotmient of governmenit land on long term lease basis to the First Parrv/
Parties of First Part in accordance with procedure in vogue, and wherever required

assistance to the First Party/ Parties of First Part, as the case may be. for
procurement of Private and Forest Iand;

«mant Dept.

Hyderabad - 500 022.

Facilitate the First Party/ Parties of First Part, as the case may be. in the
acquisition of identified land in accordance with law,

Permit the development of Renewable Energy Projects on the land identified by 8
the First Party; :

IN, 1S,
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Facilitaie the aDprt)‘fal of the relevant gram panchayats for setting up f

t ng up ihe
Renswable Energy Prorecis;

henefins under single window clearance for procuring

Necessan app or seiting up of the Manufaciuring Factiifies
znd development o7 the Renev

ahle Energy Projects: and

the Renewable Power Projecis as per the

3 and the
CJZ:C‘ Of’)ﬁ ! ,_')f)'){}

of adeguate power evacualion facilities by the power
ransmission corporation’s ior evacuation of power from the imer connecting
)

point of Renewable Energy Prolects as per the procedure in vogue.

Wake Avallabilivy o8
end wmilisation of
Projects.

weessary infrastructure for ensuring unhindersd access 10
the Manufacturing Facilities and the Renewabhle Encrgy

Provide 10 he First Party incentives under ithe Mega Industrial Policy of the
(Government of Anchra Pradesh.

Execution of frm Dom’: - Purchase A g reements for the capacities commitied under
this MOU ~with Feed in Tariit as } prevailing regulations and orders af
AP Electricity Regulatory Commission for Wind Power and Wind Solar Hybrid
Power Projects

Axis Energy Group represents 10 the Second Party that they are collaborating with
Suzlon Group, for the development of the above mentioned project’s and further
zgrees ard confirms © S cond Pary that as part of the said coliaboration. they
will aﬂoca‘te pd(h_\ S

Part}“' Parties of First Pant for development of

extend other rights and benefits to the Firs
availzble to it tn terms of the Mol with the
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5 5. Besides the understanding agreed herein, the Second Party and the First Party
will execute a Project Implementation Agreement within 30 davs from the
execution of this MoU, setting oul in detail the terms and conditions {including
the timelines) for impl

ementation of the commercial transaction cotitemplated
herein, -

—

.6, This MoU shall be governed by laws of India.

Chalrman & Managing Director

IN WITNESS WHEREOF, the

, parties have caused this MoU ta be duly executed by
their duly authorised representativ

es on the date and year first here in above,

b

For and on behalf of
Suzlen Energy Ltd

For Axis Energy Ventures India Private Limited

For and on behalf of

Government of Andhra
FPradesh ’
= . -
a.-.—.::.T*""—.'"’Pl {— - )}’l - "-‘i T \ﬂé\ ™ k- '—h 6 :.
Tulsi Tanti SECRETARY, 2 75
Chairman & 7 Energy, 1&1 and CRDA S =2
Managing Director S ;“ &P
c g,
For and on behalf of 31 %J 0 =
. o S o
Axis  Energy Ventures S R =
India Private Limited A £
. o - s . .a:
K RAVIKUMAR REDDY . et
Chairman & -
Managing Director
Witness: Witness: €
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ANNEXURE 4

it &

Implementation Schedule — Renewable Energy Project

Year Wind Power Projects (MW) Wind, Solar and HybridJ
Projects (MW)
1 2016-17 600 B
Pmms | 600 200 ]
2018-19 | 600 | 200 \
1 2019-20 | 600 1 300 B
| 2020-21 | 600 1300 1
| Total Capacity (MW) | 3000 1 1000 1

Q},’&\/

AJAY JAIN, 1AS., ~“guzlon Energy d.

_For Axis Energy Ventures {ndia Private Limited

Secretary {o Government —r ‘1 e
Energy, Infrastructure & Investment Dept} | = _ L - S ]
AP Secretariat, Hyderabad - 500 022. Tulst R Tan

: A L
haliman & Managing _D“ecm_r,‘ L Chalman & Managiag:-Director
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ANNEXURE 5. “%

Format of Power Purchase Agreement approved by APERC
POWER PU_RCHASE AGREEMENT
BETWEEN
[Name of the Discown to be inserz;éd]

AND
[Name of the Project Company]

This Power Purchase Agreement (the “Agreement™) entered into this day of 2015
between - . :

[Name of the Discom to be inserted) (DISCOM), incorporated by the Government of Andhra Pradesh
in accordance with the Andhra Pradesh Electricity Reform Act 1998 (Act No.30 of 1998), under the
provisions of Companies Act, 1956, having its office at [fo be inserted], India, hereinafter referred to
as the “DISCOM?” (which expression shall unless repugnant to the context or meaning thereof,
include its successors and assigns) as first party,

and

M/s. [Name of the Project Company], a company incorporated under the Companies Act,
[1956/2013], having registered office at [20 be inserted], hereinafter referred to as the “Wind Power
Producer” (which expression shall, unless repugnant to the con-text or meaning thereof, include its
successors and assigns) as second party. ' : '

WHEREAS, the Wind Power Producer is setting up the New and Renewable Energy Project i.e., the

[*] MW capacity Wind power project at [+] Village, [+] Mandal, [+] site, [+] District, Andhra Pradesh

(hereafter called the Project) with a proposal of [*] MW as detailed in Schedule 1 attached herewith, -
and New and Renewable Energy Development Corporation of Andhra Pradesh Limited hereafier

referred to as M/s NREDCAP has accorded approval to the said project in their proceedings Nao.

NREDCAP/WE/6737/2015, Dated 07.04.2015 and the Wind Power Producer has entered into an

Agreement with NREDCAP on 07-04-2015 and the copies’ whereof are attached herewith as

Schedule-2 and Schedule 3 respectively. :

WHEREAS, it has been agreed that the Project will be designed, engineered and constructed and
operated by or on behalf of the. Wind Power Producer or its successors with reasonable diligence
subject to all applicable Indian laws, rules, regulations and orders having the force of law:

Whereas, the proposed Project is being setup at {*] (V), [*] (M), [*] Site, [*] District, and will be
connected to the designated sub-station ie., APTRANSCO [220/33KV] [e] sub-station at [+«]JKV

_ voltage leve! for power evacuation from wind power projects by erecting an exclusive [*JKV group
feeder. The Project will share a common metering on the above feeder at the designated sub-station.
The Project will also have a separate metering at Project’s switchyard.

The terms and conditions of the Agreement are subject to the provisions of the Electricity Act, 2003
{36 of 2003) and the amendménts made to the act from time to time, and also subject to regulation by
the Andhra Pradesh Electricity Regulatory Commission. -

AJAY J’(N IAS ‘ ~ Suzlon Energy L. ‘For Axis Energy Ventures India Private Limited.
! - : . . ' —
Secretary to Government ;o -7 i —
“nergy, Infrastructure & Investment Dept, | o = o : 1
~A.P. Secrelarlat, Hyderabad - 500 022. | . Tulsi R Tanti " U r—" Chairman & Managing Direstor

‘Chalrman & Managing Director
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NOW THEREFCRE, in consideration“S iy ying premises and their mutual covenants herém,
and for other valuabie consideration, the receipt and sufficiency of which are acknowledged, the
parties hereto, intending 1o be legally bound hereby agree as follows:

ARTICLE 1
DEFINITIONS

As used in this Agreement, the foilowing terms shall have the meanings set forth herein below,
Defined terms of singutar number shall include the plural and vice-versa.

1.1 APTRANSCO: Transmission Corporation of Andhra Pradesh Limited, incorporated by the
Government of Andhra Pradesh,

1.2 Billing Date: means the fifth (5th) day after the Meter Reading Date.

1.3 Billing Month: means the period commencing from 25th of the calendar month and endiag on the
24th of the next calendar month.

1.4 Commercial Operation Date (COD): means, with respect to each Generating unit, the date on
which such Generating unit is declared by the Wind Power Producer to be operational, provided that
the Wind Power Producer shall niot declare a Generating unit to be operational until such Generating
unit has completed its performance acceptance test as per standards prescribed.

Explanation: In respect of Non-conventional based power projects the date of synchronisation of the
first unit of the project wilt be treated as the Commercial Operation Date of the project.

1.5 Delivered Energy: means, with respect to any Billing Month, the kilo watt hours (kWh) of
electrical energy generated by the Project and delivered to the DISCOM at the Interconnection Point
as defined in Article 1.10, as mecasured by the common energy meter at the Interconnection Point
during that Billing Month. As indicated in the preamble, the delivered energy recorded by the
common meter shatl be sum of energy delivered by all Wind power projects connected to the
designated sub-station. i.e., APTRANSCO 220/33KV {+] sub-station

Explanation 1: For the purpose of clarification, Delivered Energy, excludes all energy consumed in
the Project, by the main plant and equipment, lighting and other loads of the Project from the energy
generated and as recorded by energy meter at Interconnection Point.

Explanation 2: The delivered energy in a Billing Month shall be limited to the energy calculated based
on the Capacity agreed for export to network for sale to DISCOM as mentioned in Preamble and
Schedule — 1, multiplied with number of hours and fraction thereof the project is in operation during
that billing month. In case any excess energy is delivered no payment shall be made for the same.

Expianation 3: The Delivered Energy will be equal to energy recorded by the individual meter at
Project’s switchyard minus apportioned line losses from Project’s switchyard to meter at 220/33KV
[*] Sub-station and shall be calculated as per the formula mentioned beiow:

Delivered Energy = X1 — (X1 x Z %)
Where
X1 is the reading of the energy meter instalied at the Project’s switchyard.

7% is the line loss incurred in the fransmission line between the Project and the interconnected
Substation and shall be:

(XI+X2+X3+Xé+_ )Y
Z= X 100
(X1+X2+X3+X4+ )
Where
AJAY JAW,/MS-. . Suzion Energy For Axis Energy Ventures India Private Limited
Secretary to Government .Z;g" , .
Energy, Infrastructure & Investment Dept. “ sl R Tant \,k ‘ (—" 2 |
A.P. Secretarat, Hyderabad - 500 022 ‘Chalrman & Managing Direct ; : Chairman & Managing Director
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Y is the reading of the.common energy meter installed on the 33KV side of the interconnected
Substation, X1, X2, X3, X4 efc. are the readings of the energy meters installed at the various
individual Wind power projects being developed/proposed to be set up in the area and connected to
the designated sub-station. i.e., APTRANSCO 220/33KV [*] sub-station. :

1.6 Due Date of Payment: means the date on which the amount payable by the DISCOM to the Wind
Power Producer hereunder for Delivered Energy, if any, supplied during a Billing Month becomes
due for payment, which date shall be thirty (30) days from the Meter Reading Date provided the bill is
received by DISCOM within 5 days from Meter Reading Date, and in the case of any supplemental or
other bill or claim, if any, the due date of payment shall be thirty (30) days from the date of the
presentation of such bill or claim to the designated officer of the DISCOM.

1.7 Financial Year: shall mean, with respect to the initial Fiscal Year, the period beginning on the
Commercial Operation Date and ending at 12.00 midnight on the following March 31. Bach
successive Financial Year shall begin on April 1 and end on the following March 31, except that the
final Fiscal Year shall end on the date of expiry of the Term or on termination of this Agreement,
whichever is earlier. ' : ‘

1.8 Installed Capacity: means the total rated. capacity in MW of all the Wind Energy Generators
installed by the Wind Power Producer.

1.9 Interconnection Facilities: means al] the equipment and facilities, including, but not limited to,
all metering facilities, switchgear, substation facilities, transmission lines and related infrastructure, to
be installed at the voltage specified in Article 1.20 at the Wind Power Producer's expense from time to
time throughout the term of this Agreement, necessary to enable the DISCOM to. economically,
reliably and safely receive Delivered Energy from the Project in accordance with the terms of this
Agreement. As indicated in the preamble; the interconnection facilities beyond Project’s switchyard
shall be common for Wind Power Producer and other Wind power projects connected to the
designated sub-station. i.e., APTRANSCO 220/33KV {+] sub-station.

1.10 Interconnection Poiirt: means the point or points where the Project and the DISCOM
(APSPDCLYAPTRANSCO grid system are intercommected. For this project, interconnection point is
at the designated sub-station ie., 220/33KV [*] sub-station. The metering for the project will be
provided at the interconnection point as per Article 4.1. As indicated in the preamble -of this
Agreement, interconnection point for this project is common with other wind power projects
connected to the designated sub-station. i.e., APTRANSCO 220/33KV Ramagiri sub-station.

1.11 Meter Reading Dite: means mid-day (ie., noon) of the 24th (twenty-fourth) day of each
calendar month, at the Interconnection Point. S

1.12 Metering Point: means points where metering shall be provided for Project and shall be as
follows: - '

(1) Common meter provided at the Interconnection Point for purposes of recording of Delivered
Energy of the Project;

(ii) Individual meter provided at Project’s switchyard;

(iii) Metering point shall include two separate sets of [0.2 /0.25] class accuracy electronic tri-vector
meters as specified in Article 4.1, main meter installed by the Wind Power Producer and the check
meter installed by the DISCOM and both sealed by the DISCOM, having facilities to record both
export and import of electricity t6 / from the grid. . '

1.13 Project: means the [*] MW capacity Wind Power Project at [+] Village, [*] (M), [*] District, __
Andhra Pradesh for construction and operation as detailed in Agreement entered into with NREDCAP
as shown in Schedule 3 attached herewith and includes the metering system.

1.14 Prudent Utility Practices: means those practices, methods, techniques and standards, that are

gene coepted for use in electric utility ind fakingginto F%%%’En%%]ﬂml sifhdi&%%ﬂﬁmited'
. A s T

AJAY JAIN, ias,, ;- Suzlon Energy
Secretary to Government P q.g- ‘)\ F” ) 3

A550 lasucur & Invesmen '_,_-'ruusmranti _ Chalrman & Managing Director
. yderaba 022, {Chairmain.& Managing Director
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commonly used in prudent eiectriwineeringand operations to design, engineer, construcy,
test, operate and maintain equip:ﬁent lawfully, safely, efficiently and economically as applicable to
power stations of the size, service and type of the Project, and that generally conform to the
manufacturers' operation and maintenance guidelines.

1.15 Designated Sub-station: means 220/33 kV [»] Sub-station of APTRANSCO/APSPDCL
(DISCOM).

1.16 SLDC: means the State Load Dispatch Center as notified by the State Government under the
provisions of the Electricity Act 2003.

1.17 System Emergency: means a condition affecting the APTRANSCO’s/ DISCOM’s electrical
network which threatens the safe and reliable operation of such system or which is likely to result in
the disruption of safe, adequate and continuous electric supply by the APTRANSCO/DISCOM, or

which endangers life or property, which condition is affected or apgravated by the continued delivery
of Delivered Energy from the Project.

1.18 Surcharge on Reactive Power drawn by Wind Farms: means the charges leviable on the
reactive power drawn by Wind Farms at the rate of 25 paise (twenty five paise) per KVARh of
reactive energy drawn from grid upto 10% of net active energy generated and 50 paise per KVARR
for total drawl if reactive energy drawn is more than 10% of net active energy generated. The above
mentioned rates are subject to revision as per APERC orders from time to time. The reactive power
drawn as recorded by meters at interconnection point includes the reactive power drawn by all the
Wind Power Producers in the cluster. As such the reactive power recorded by the meters at the
inferconnection point shall be shared by all the individual power producers in the ratio of the active
energy delivered by them individually.

Explanation 1: Induction generators used in Wind Farms draw reactive power from grid during
generator mode and motor mode.

Explanation 2: Surcharge on reactive power drawn by Wind Farms will be levied on the Wind Power
Producer.

1.19 Unit: When used in relation to the generating equipment, means one set of turbine generator and

auxiliary equipment, and facilities forming part of the project and when used in relation to electrical
energy, means kilo watt hour (kWh).

1.20 Voltage of Delivery: means the voltage at which the electrical energy generated by the project is

required to be delivered to the APTRANSCO at the Interconmection Point and the Voltage of Delivery
is as detailed below:

TABLE - A
At 33 KV level:
Project interfacing Specified type of AAAC Proposed Wind power
From ° To Conductor (size) capacity on each 33 KV line
Wind Existing 33/11 KV
praject DISCOM S8
Wind EHT Pooling SS or
project existing EHT
APTRANSCO SS
.5\?' - . tnerg‘"’y"r:lu' . J
AJAY JE’?N/IAS, qulon - i ForAxis Energy Ventures lndiaﬁi_v_ate Limjted
Secretary to Government /g ' . Y/‘ 4
Energy, infrastruciure & investment Dept. s CTulsi RTantt h
A.P. Secretariat, Hyderabad - 500 022. iChalrman & Managing‘D‘Te.c,m,"‘,. : Chairman & Managing Dirsctor
U st amd bt bl gt -
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This Project will generste electrical energy at [¢] Volts, which will be stepped up to 33 KV at
Project’s switchyard and interconggeted to the designated sub-station i.e., 220/33KV [*] sub-

station of APTRASNCO at 33 KV Voltage for power delivered to the grid.

- 000093

1.21 All other words and expressions, used herein and not defined hérein but defined in Indian
Electricity Rules 1956, AP Electricity Reform Act, 1998 and the Electricity Act, 2003 shall have the
meanings respectively assigned to them in the said Acts. '

, ARTICLE 2
" PURCHASE OF DELIVERED ENERGY AND TARIFF

2.1 All the Delivered Energy at the interconnection point for sale to DISCOM will be purchased at the
tariff provided for in Article 2.2 from and after the date of Commercial Operation of the Project. Title
to Delivered Energy purchased shall pass from the Wind Power Producer to the DISCOM at the
Interconnection Point. :

2.2 The Wind Power Producer shall be paid tariff for energy delivered at the interconnection point for
sale to DISCOM, which shall be firm at Rs. [*] per unit for a period of [+] years from the Commercial
Operation Date (COD) as per APERC order No [«] dated {»].

2.3 The tariff is inclusive of all taxes, duties and levies.

24 All future increase in Taxes, Duties and Levies on Energy generated is to be borne by the Wind
Power Producer.

2.5 Where in any Billing month, the energy supplied by the DISCOM to the Wind Power Producer as
a bilateral arrangement to maintain the Auxiliaries in the power plant in situations of non-generation
of power, shall be billed by the DISCOM, and the Wind Power Producer shall pay the DISCOM for
such electricity supplies, at the DISCOM’s then-effective tariff applicable to High Tension Category-I
Consumers. For this purpose, the maximum demand specified in such DISCOM’s Tariff shall be
computed by dividing the amount of such energy supplied by the DISCOM by hours of drawl of
power from the grid in the Month.

Explanation: The Wind plants during the plant shut down periods shall- draw the energy from
DISCOM only for the essential loads not exeeeding auxiliary consumption

ARTICLE 3
INTERCONNECTION FACILITIES

3.1 Upon receipt of a requisition from the Wind Power Producer, the APTRANSCO and DISCOM
will prepare an estimate for arranging interconnection facilities for power evacuation at the voltage
level as per Article 1.20. The APTRANSCO and DISCOM shall evaluate, design, and install the
Interconnection Facilities and perform all work, at the Wind Power Producer’s expense, necessary to
economically, reliably and safely connect the grid system to the Project switch yard.

3.2 APTRANSCO .and DISCOM may also permit the Wind Power Producer to execute the
interconnection facilities for power evacuation as per the sanctioned estimate at it's discretion duly
collecting the supervision charges as per proceduire in vogue.

3.3 The Wind Power Producer shall own, operate and maintain interconnection facilities from Project
to designated sub-station from time to tims .and necessary expenditure shall have to be bome by the
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with the APTRANSCO and DISCOM. ™

3.4 The Wind Power Producer shall agree to pay to the DISCOM, on or before signing of this
Agreement, at the rate of Rs. {+] per MW of Installed Capacity and for fractions therecf on a pro-rata
basis as a onetime lump sum payment for the sole purpose of providing the required MVAR capacity
at the Substation of the APTRANSCO/DISCOM: to which the Project is interconnected to supply the
requisite reactive power to the Grid System. APTRANSCO/DISCOM shalt install the capacitors of
required capacity, at the substation of the APTRANSCO and DISCOM to which the project is
interconnected before commercial operation date of the project.

In case the APTRANSCO/DISCOM fails to install the capacitors of requisite capacity before the
commercial operation date, the amount collected for this purpose shall be refunded by the DISCOM
to the Wind Power Producer who has paid the amount, within 30 days from the date of commercial
operation of the project.

3.5 Any modifications or procedures or changes in arranging interconnection facilities for power
evacuations rest with APTRANSCO and DISCOM.

3.6 During the period prior to the Commercial Operation Date, on the request of the Wind Power
Producer, the -DISCOM will supply energy to the Project for internal consumption, on the Terms and
Conditions and at the tariff rates that are applicable from time to time to the category of eonsumers of
the DISCOM to which the Wind Power Producer belongs, provided separate metering arrangements
as may be required under the Terms and Conditions of such tariff have been instailed at the Project.

ARTICLE 4
METERING AND PROTECTION

4.1 The Wind Power Producer shall install main meters of Static type 0.2 / 0.2 class accuracy at the
Metering Point and the DISCOM shall install check meters of Static type at the same point and of the
same accuracy. The main meters and check meters will each consist of a pair of export and import
meters with facility for recording meter readings using Meter Recording Instrument. For the purpose

of uniformity the Wind Power Producer shall follow metering specifications as developed by the
DISCOM from time to time.

4.2 All of the meters required to be installed pursuant to Article 4.1 above shal! be jointly inspected
and sealed on behalf of both parties and shall not be interfered with, tested or checked except i the
presence of representatives of both parties.

4.3 The meter readings from the main meters will form the basis of billing. If any of the meters
required to be installed pursuant to Article 4.1 above are found to be registering inaccurately the
affected meter wiii be immediately be replaced.

4.4 Where the half yvearly meter check indicates an error in one of the main meter/meters beyond the
limits for such meter but no such error is indicated in the corresponding check meter/meters, billing

for the month wili be done on the basis of the reading on the check meter/meters and the main meter
will be replaced immediately.

4.5 1f during the half yearly test checks, both the main meters and the corresponding check meters are
found to be beyond permissible limits of error, both the meters shall be immediately replaced and the
cotrection applied to the consumption registered by the main meter to arrive at the correct delivered
energy for billing purposes for the period of the one month up to the time of such test check,
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computation of delivered energy for the period thereafter till the next monthly meter reading shall be
as per the teplaced main meter. '

4.6 Corrections in delivered energy billing, whenever necessary, shall be applicable to the period
between the previous monthly meter reading and the date and time of the test cal ibration in the current
month when the error is observed and this correction shall be for the full value of the absolute error.
For the purpose of determining the correction to be applied to any meter registering inaccurately, the
meter shall be tested under conditions simulating 100, 50, 20 and 10 percent load at unity power
factor and 0.5 power factor, Of these eight values, the error at the load and power factor nearest the
average monthly load served at the Interconneétion Point during the applicable period shall be taken
as the error to be applied for correction.

4.7 If both the main and check meters fail to record or if any of the PT fuses are blown out, then the
energy will be computed on a mutually agreeable basis for that period of defect.

4.8 The main and check meters shall be tested and calibrated once m a Finanéial year utilizing a
Standard Meter. The Standard Meter shall be calibrated once in every year at the approved Laboratory
+ by Government of India / Government of Andhra Pradesh, as per Terms and Conditions of supply.

4.9 All main and check meters tests shall be jointly conducted by the authorized representatives of
both parties and the results and correction so arrived at mutually will be applicable and binding on
both the parties.

4.10 On the Meter Reading Date of each month, meter reﬁdings shall be taken (and. an
acknowledgement thereof signed) by the authorized representatives of both parties.

4.11 Within six (6) months following the execution of this Agreemerit, the Wind Power Producer and
the DISCOM shall mutually agree to technical and performance specifications (including, but not
limited to, the metering configuration for the Project) concerning the design and operation of the
facilities required to be installed by the Wind Power Producer in order for the Wind Power Producer
to operate-in parallel with the grid. Thereafter, any change in such specifications shall be subject to
mutual agreement of the parties.

4.12 The Project shall be operated and maintained in accordance with good and generally accepted
utility standards with respect to synchronizing, voltage, frequency and reactive power contro).

4.13 Voltage regulation shall be such as to enable continued paralleling and synchronisation with the
network voltage at the point of interconnection.

4.14 The equipment of the Wind Power Producer shall be designed for fluctuations in the frequency
within limits of -5% and +3% of the standard frequency of 50 cycles per second. -

4.15 The Wind power developer shall ensure that the power factor of the power delivered to the
DISCOM is maintained as per the APERC/CEA/CERC norms from the time to time,

4.16 Any change in rupturing capacity of switch-gear, settings of the relays, etc., shall be subject to
approval of the DISCOM.

4.17 As the Project's generator may carry fault currents that may occur on the grid, the Wind Power
Producer shall provide .adequate generator and switchgear protection against such faults. The
DISCOM is not responsible for damage, if any, caused to the Project's generator and allied equipment
during parallel operation of the generator with the grid.

-
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4.18 The Wind Power Producer shall matg _ ggith effort to operate the Project in such a manner
as to avoid fluctuations and disturbances to the APTRANSCO?s / DISCOM’s network due to parallel
operation with the network.

419 The Wind Power Producer shall control and operate the Project as per Prudent Utility Practices.
The DISCOM shall only be entitled to request the Wind Power Producer to reduce electric power and
energy deliveries from the Project during a System Emergency, and then only to the extent that in the
DISCOM?’s reasonable judgment such a reduction will alleviate the emergency. The DISCOM shall
give the Wind Power Producer as much advance notice of such a reduction as is practicable under the
circumstances and shall use all reasonable efforts to remedy the circumstance causing the reduction as
soon as possible. Any reduction required of the Wind Power Producer hereunder shall be
implemented in a manner consistent with safe operating procedures.

ARTICLE S
BILLING AND PAYMENT

5.1 For Delivered Energy purchased, Wind Power Producer shail furnish a bill to the DISCOM
calculated at the rate provided for in Article 2.2, in such form as may be mutually agreed between the
DISCOM and the Wind Power Producer, for the billing month on or before the 5th working day
following the Meter Reading Date.

5 2 The DISCOM shall be entitled to a rebate of 1% of the total amount billed in any billing month for
payments made before the due date of payment. Any payment made beyond the due date of payment,
DISCOM shall pay interest at existing SBI base rates pius one percent and in case this rate is reduced,
such reduced rate is applicable from the date of reduction. '

5.3 The DISCOM shall pay the bill on monthly basis as per Article 5.1.

5.4 Letter of Credit: Not later than 30 days prior to the Scheduled COD of the Generating Unit,
DISCOM shall cause to be in effect an irrevocable revolving Letter of Credit issued in favour of Wind
Power Developer for a minimum period of one year by a Scheduled Bank (the “Letter of Credit”).

2. However Letter of Credit shall not be invoked for any disputed bill amount.

b Further LC can be invoked only when DISCOMs fail to pay bill amount by due date of bill
payment.

S.S.Direct payment: Wind developer shall submit bills for the energy delivered during the billing
pericd as per the provision of this PPA and there upon DISCOMs shail make payment for the eligible
biil amount by the due date of payment.

5.6 Billing disputes: The DISCOM shall pay the bills of Wind Power Producer promptly subject to
the clauses 5.1 and 5.2 above.

The DISCOM shall notify Wind Power Producer in respect of any disallowed amount on account of
any dispute as to all or any portion of the bill. Wind Power Producer shall immediately take up issue
with all relevant information with DISCOM which shall be rectified by the DISCOM, if found
satisfactory. Otherwise notify its (DISCOM’s) rejection of the disputed claim within reasonable time
with reasons therefor. The dispute mdy also be décided by mutual agresment. If the resolution of any
dispute requires the DISCOM to reimburse Wind Power Producer, the amount to be reimbursed shall
bear interest at SBI base rates plus one percent and in case this rate is reduced, such reduced rate is
applicable from the date of reduction from the date of disailowance to the date of reimbursement.

5.7 All payments by the DISCOM to Wind Power Producer hereunder shall be made to such address

as may;?ysignated by Wind Power Producer to the DISCOM in writing from time to time, Limited
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Address tM/s [+]
[address].
Télephéne : [.j,
FaX L
Mobile N,  :[+}
Email id o]
ARTICLE 6
UNDERTAKING

6.1 The Wind Power Producer shall be responsible;

(1) for proper maintenance of the project in accordance with established prudent utility practices.

(ii) for operation, maintenance, overhaul of the plant, equipment, works, switch vard and transmission
lines and equipment up to the Interconnection Point of the project in close coordination with the
DISCOM,. ' ‘

(iit) the Wind Power Producer shall furnish the generation and maintenance schedules every year,

(iv) for making all payments on account of any taxes, cess, duties or levies imposed by any
Government or competent statutory authority on the land, equipment, material or works of the project
or on the energy generated or consumed by the project or the Wind Power Producer or on the income
or assets of the Wind Power Producer. _ g

(v) for obtaining necessary approvals, permits or licences for operation of the project and sale of
energy to DISCOM there from under the provision of the relevant laws, '

(vi) the Wind Power Producer have to comply with the provisions of the AP Code of Technical
Interface (Grid Code). _

(vii) for achieving Comumercial Operation Date within two years from the date of signing of the
Agreement. : :

(viii) for seeking approval of APTRANSCO and DISCOM in respect of Interconnection Facilities,
Pooling Substation and synchronization of the Project with grid. : ‘
(ix) the Wind Power Producer shall not dismantle and ‘take away project machinery and
interconnection facilities during the PPA term. '
(%) after [+] th year of the operation from Commercial Operation Date, if plant continues to operate,
the DISCOM shall have the first right of refusal on power purchase from the Wind power plant. The
tariff beyond [+] th year shall be as mutually agreed by both the parties, subject to approval of
APERC. :

(xi) the Clean Development Mechanism (CDM)} benefits shall be shared in the ratio of 90 10 between
Wind Power Producer and DISCOM.

6.2 The DISCOM agrees:

(i) to make all reasonable efforts for making arrangements for evacuation of power from the project to
be completed prior to the Commercial Operation Date of the Project subject to Article 3.

(i) for purchase of Delivered Energy from the project as per section 2.2..

(iii) to co-ordinate with APTRANSCO and assist the Wind Power Producer in obtaining approval for
the interconnection facilities where the interconnection is at 132 kV or above voltages, for
synchronization, Commercial Operation, regular operation etc., as required by the Wind Power
Producer,
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et N OF AGREEMENT

This Agreement shall be effective upon its execution and delivery thereof between parties hereto and
shall continue in force from the Commercial Operation Date (COD) and until the [+] th anniversary
that is for & period of twenty five years from the Commercial Operation Date (COD). This Agreement
may be renewed for such further period of time and on such terms and conditions as may be mutually
agreed upon by the parties, 90 days prior to the expiry of the said period of twenty five years, subject
to the consent of the APERC. Any and all incentives/conditions envisaged in the Articles of this

Agreement are subject to modification from time to time as per the directions of APERC.
ARTICLE 8
NOTICES
8.1 Except as otherwise expressly provided in this Agreement, all notices or other communications
which are required or permitted hereunder shall be in writing and sufficient if delivered personally or

sent by registered or certified mail, email or fax addressed as follows:

1f to the Wind Power Producer:

Aliention T M/s 4]
[address).

Telephone :[*],

Fax 2]

Mobile M. [+]

Email id :oie]

Attention . [insert designation]
{name of the discom),
[inserr address)

Fax No. 2 [

Telephone No. =]

Email id [+

%7 All notices or communications given by email, fax shall be confirmed by depositing a copy of the
same in the post office in an envelope properly addressed to the appropriate party for delivery by
registered or certified mail. All notices shall be deemed delivered upon receipt, including notices
given by email, fax regardless of the date the confirmation of such notice is received.

8.3 Any party may by written notice change the address and/or addresses to which such notices and
communications to it are to be delivered or mailed.

ARTICLE Y
DEFAULT

9.1 The Wind Power Producer shall achieve Commercial Operation Date within two years from the
date of signing of the Agreement, default of which, the Agreement is liable for terminaticn and the
same can be done at the option of DISCOM with due notice.
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9.3 In the event, Wind Power Producer commits a breach of any of the terms of this Agreement, the
DISCOM shall be entitled to specific perfdng%;g_ of this Agreement or claim such damages as would

be available under Law or both, at its optiori, by givi iz 30 days notice to Wind Power Producer.

9.4 If the default continues for a period of 30 days or more, either party will have a right to issue a

preliminary notice for termination of this Agreement. If the default is not cured within 30 days
thereafter, either party can terminate this Agreemient and can claim damages at its option.

9.5 In the event of cancellation of the Project allotted to the Wind Power Producer by NREDCAP for
any reason, the PPA with DISCOM will automatically get cancelled. -

ARTICLE 10
DISPUTE RESOLUTION

10.1 Each Party shall designate in writing to the other party a representative who shall be authorized
to resolve any dispute arising under this Agreement in an equitable manner. :

10.2. Following notice by one Party to the other setting out the particulars of the dispute, if the
designated representatives are unable to resolve a dispute under this Agreement within 15 days, such
dispute shall be referred by such representatives to a senior officer designated by the Wind Power
Producer and a senior officer designatéd by the DISCOM, respectively, who shall attempt to resolve
the dispute within a further period of 15 days. :

10.3. The Parties hereto agree to use their best efforts to attempt to resolve all disputes arising
hereunder promptly, equitably and in good faith and further agree to provide each other with
reasonable access during normal business hours to any and all non-privileged records, information
and data pertaining to any such dispute. '

10.4 Failing resolut_:ion of the dispute in terms of the above provisions or even otherwise, any party
may approach the AP Electricity Regulatory Commission to adjudicate upon the dispute in terms of
Section 86 (1) (f) of Electricity Act, 2003.

ARTICLE 11
SPECIAL PROVISIONS

11.1 The waiver of any breach or failure to enforce any.of the terms, covenants or conditions of this
Agreement shall not in any way affect, limit, modify or waive the future enforcement of such terms,
covenants or conditions, '

11.2 No oral or written modification of this: Agreement either before or after its execution shall be of
any fofce or effect unless such modification is in writing and signed by the duly authorized
representatives of the Wind Power Producer and the DISCOM, subject to the condition that any
further modification of the Agreement shall be done only with the prior approval of Andhra Pradesh
Electricity Regulatory Commission. However, the amendments to the Agreement as per the respective
orders of APERC from time to time shall be carried ont.

11.3 HoWe‘}er, in respect of power evacuation, the voltage levels for interfacing with grid will be as
per Article 1.20.
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11 4. The invalidity or unenforceability for any rggson of any provision of this Agreement shall not
prejudice or affect the validity or enforc ﬁMny other provision of this Agreement.

11.5 The failure of any party to insist ‘n one of more instances upon the strict performance of any of
the provisions of this Agreement or 10 take advantage of any of its rights nereunder shall not be
construed as a waiver of any such provisions Or relinquishment of any such rights but the same shall
continue in ful! force and effect.

11.6 Unless the context otherwise requires, every -arfangement, procedure or any other matter which
is, under any of the provisions of this Agreement, required to be mutually agreed upon between the
parties, shall be concluded by a written Agreement between the parties not later than the date
specified in the concerned clause of this Agreement, subject to the consent of the APERC.

11.7 This Agreement, including Schedule 1, 2 & 3 attached hereto, constitute the entire agreement
berween the parties with respect to the subject matter hereof, and there are no oral or written
understandings, representations or commitments of any kind, express or implied, not st forth herein.

11.8 The headings contained herein are included solely for the convenience of the parties and are not
to be used as a basis for interpreting the various sections of this Agreement.

11.9 The parties each agree to act in good faith in implementing the terms and conditions of this
Agreement and in carTying out their respective obligations hercunder.

11.10 In the event of the merger or re-organisation of DISCOM, if the resulting entity is able to
perform DISCOM’s obligations hereunder in no less a manner than DISCOM, the resulting entity
shall take the right and responsibility for performance of DISCOM’s obiigations.

11.11 1o the event of the merger or re-organisation of Wind Power Producer if the resulting entity is
able to performt Wind Power Producer’s obligations hereunder in no less a manner than Wind Power

Producer, the resulting entity shall take the right and responsibility for performance of Wind Power
Producer’s obligations.

11.12 Assignment and Financing: Neither party shall assign this Agreement or any portion thereof to

any third party without the prior written consent of the other party which consent shall not be
unreasonably withheld.

IN WITNESS WHEREOF, the Wind Power Producer and the DISCOM have caused this Agreement
to be executed as of the date and the year first set forth above.

For and behalf of
[name of the discom]

WITNESS
1. By:
2. Tts:
For and behalf of
M/S. {name of the Project Compan
WITNESS [ ! J pany]
1. é\ ) Bv: - ] .
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2. Its‘;-
SCHEDULE 1

 Particuldrs of the Project
(Referred to in the Preamble to the Agreement)

Name of the Project .~ Location , No. of Wind Energy Capacity of the
: : : Converters Project*
[Name of Project ' . . .
Company) : [+] [*] [*]
SCHEDULE -2

(Copy of sanction proceedings from NREDCAP to the Company)
SCHEDULE -3

(Copy of agreement entered into by the Company with NREDCAP)
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| PROJECT AGREEMENT
% THIS PROTECT AGREEMENT is executed orithe 3% day of the month of FeBrua'ry,' 2016 between:
5 NEW AND RENEWABLE ENERGY DEVELOPMENT CORPORATION OF A.P. LIMITED,
" taving its office at 5-8-207/2, Pisgah Commplex, Natfipally, Hyderabad - 500 001, represented by
Mr: M. Kaiiialikar Babu; Viee-Chairman & Marisging Director (hereinafter referred te as the “First
Party” or “NREDCAP™ which expression shdllinclude its successors);

IR

.- : 1
SUZLON ENERGY LIMITED, a compay duly incorporated under the Companies Act 1956, having
its registered office at.5 Shrimali Society, Near Shri Krishna Complex, Navrangpura, Ahmedabad —
380009, Gujarat, India and its Corporate Office at “One Earth” Building, Hadapsar, Pune-411028,
Maharashtra, India represented by its Senior Vice President, Dr. V. Bapeshwar Rao (hereinafter
referred-to as “Suzlon™, which term-shall tmedri and itichidé its succeéssots in interest, group companies,
s«  dassociatesand assigns); .

AXIS ENERGY VENTURES INDIA PRIVATE LIMITED, a company duly incorporated under the

Comjiriies Act 1956, havitig its repistered office 4t 21id Floor, Plot no.3, House No. 6-3-680/8/3, PMR
" Plaza, Thakuf Mansion Lane; Somajiguda, Hyderabad — 500 (082, represented by its Director
, M. K Kiran Kumar Reddy (hereinafter reférred fo “Axis” which term shall mean and include its

successors in interest, group companies, associates and assigns),
i Suzlon and Axis are Hereinafter jointly referted t6 4s “Seeond Party” For AXIS ENERGY VENTURES INDIAPVT. L
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For New & Renewable Energy Development Suzlon Energy Ltd.

Corpo

Vice Ci

EAS:

Suzlon along with its associates is engaged in the business of manufacturing wind turbine
generators and developing wind and solar power projects through engineering, procurement
and supply model for various independent power producers. Axis, is one of the largest
independent power producers in India with primary focus in development and operations of
renewable energy projects.

Government of India (“Gol”) as part of its goal to achieve green energy commitment has
emphasized on increasing the development of renewable energy projects and enhancement of
the capacities of power production through renewable energy sources. This has also Ied to
various states with high resources and possibilities of renewable energy power production, such
as the state of Andhra Pradesh, (o promote the establishment of new and renewable encrgy
prejects. The Government of Andhra Pradesh (“GoAP”), in order to promote the development
of clean energy initiative, has issued Wind Power Policy 2015, Solar Power Policy 2015 and
the Andhra Pradesh Industria} Policy 2015-2020,

"The National Institute of Wind Energy (NIWE) has assessed the potential of the state of Andhra
Pradesh in wind power projects to be over 22,000 MW with maximum potential identified in
the districts of Ananthapuramu, Kadapa, Kumool, Chittoor and Nellore.

Suzlon while participating in the first renewable energy global investors meet (RE-INVEST),
2015 held on February 15, 2015, had given a commitment to the Honorable Prime Minister of
India, in the presence of Honorable Minister for New and Renewable Energy, Power and Coal
of India, to develop 11,000 MW of capacity of new wind capacity and develop new
manufacturing facilities over a period of 5 years. Suzlon in pursuance to the said commitment
initially signed memorandum of understanding (MoU) dated February 15, 2015 at New Delhi
with the GoAP and NREDCAP for setting up of manufacturing facility for blades and wind
power projects for an aggregate capacity of 430 MW in the state of Andhra Pradesh.
Subsequently, Suzlon also signed another MoU dated Apnl 29, 2015 with Industries
Department, GoAP on the eve of the launch of Andhra Pradesh Industry Mission, 2015 and
Industrial Policy 20152020 at Vishakapatnam, for setting up of integrated manufacturing
facility for manufacture of wind turbines in the state of Andhra Pradesh. Both the MoU dated
February 15, 2015 and April 29, 2015 were executed in presence of Honorable Chief Minister
of Andhra Pradesh (both these documents are attached as Annexure 1}.

Axis Energy which is in the business of developing Renewable Energy Projects, in particular
Wind and Solar, and had presented the “Green Energy Commitment” to the Honouzable
Prime Minister of India during the First Renewable Energy Global Investors Meet
(RE-INVEST), 2015 on February 15, 2015 at New Delhi. Axis Energy Group gave a
comitment to develop 12,500 MW of Renewable Energy Projects comprising of 7,000 MW
in wind and 5,500 MW in solar projects attached herewith as Annexure 1.

Axis Energy based on the commitment in RE-INVEST 2015 has committed to develop 4,000
MW wind power projects (for which, Axis Energy has already entered into a MoU on 28 Wind
Monitoring Stations for Wind Resource Assessment studies with NREDCAP/NIWE (“Axis
MoU”) and 2500 MW solar power projects in the State of Andhra Pradesh and entered into
Memorandum of Understanding with GoAP and NREDCAP in the presence of the Honourable
Chief Minister of Andhra Pradesh on F ebruary 15, 2015 (“GoAPR MoU”) attached herewith as
Annexure 1. In terms of the GoAP MoU, Government of Andhra Pradesh has given
undertaking to facilitate the Axis Enerpy Group to obtain approvals/permissions/clearances etc.
from concemed departments as per rules/policies/regulations prevailing.

ration of Andhra Pradesh Lid.
‘ /

'
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Dr. V. Bapeshwar Rao
hairman & Managing Director Sr. Vice Prasi_gi_en_t

For AXIS ENEGEY @GBS INDIA PVT, LTD.
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G. ‘In.view of the common ob_]ebtWes and dfiterition of developmg refiewable energy projects both
Suzfon and. Axis have diseirssed and agreed t6'collabiorate aiid jointly develop the Renewdble
Energy Projects {as deﬁned heremaﬁer) in-the-staté of Andhra Pradesh and accordingly on
Sefitetnbér 03; 2015.a _propesal wag subiititted 10 GoAP for development of 4000 MW of
tenewable eficigy projéctsiin AP dlong with manufacturing facilities. GoAP affer considering
the proposal with the concetned authonty approved the same and has issued governiment order
G.O.Ms No, 15 dated November 27, 2015 (“GO") (attached herewith as Annextre 2).

H. In pursuance of said GO GoAP and the Second Party have executed Memorandum of
Understanding dated December 04,2015 (“MoU”) dttached herewith as Annexure 3. As per
the Mo, Suzlon and Axis Have agreed to joiitly participate in developing renewable energy
projésts (comprising of Wind power projects (3000 MW) and wind-solar hybrid power projects
(1600 MW) projects) for an. aggregate capacity of about 4000 MW (“Renewable Energy
Projects”) and Suzlen shall additionally develop facilities for manufacturing blade, tower,
nacelle/generator at multiple locations such as Arnathapuramu and Nellore districts of such
other-districts identified stibsequently (“Manufacturing Facilities™).

L I terms of the MoU, GoAF dand the Sécond Pafly executed the Project Implementation
Agrecrment dated January 11, 2016 (“Pro;ect Impleniéntation Agreement”) attached herewith
‘as Annexure 4. GoAP in orvder tfo give effect to its obligations under the Project
Implementation Agreement had-agreed to-cause the execution of agreemnents with its relevant
departments; cotporations, companies.

1 In pursuance to the Project Tinplementation Agreetient, the First Party (being the nodal agency
fot the renewable ehergy projects as per the Wind Powet Policy 2015-of GoAP) has agreed to
peiform the obligations of GoAP reélating to thé constriction and operation of the Renewable
Energy Projects and the Mamifactirinig Facilities, in accordance to the terms and conditions of
this Agreernent.

NOW THEREFORE, PARTIES HEREIN HAVE AGREED TO THE FOLLOWING.
.  INTERPRETATIONS

1.1 The 'nezﬁenclamre of this Agreemeiit, heading and paragraph numbers are only for the
corivenience of refererce.

12 Reference to persons -and words denoting natural persons shail include bodies, corporate,
. partrrersh1ps, joint ventures, statutory and other atithotities and entities.

1.3 Refereneeto any eriactment, ordingnce orte gulatlon of any provision théreof shall include any
ariendment thereotor any replacement in whiole-or in part.

1.4 Reference to Recitals, Clauses, or Sub-Clauses shall unless the cotitext otherwise requires, be
: deemed to include the Regitals; Clause or Sub+Clauses of this Agreement,
1.5  The wordsimporting singulars shall include plutals and vice-versa as the case may be.

1.6 Terms begitining with capital letters and defined as per this Agreement shall have the same
‘ théaning ascribed theréto.

L7 Any reference at any time-to any agreement, deed, instrument, license or document of any
deseription shall be construed as reference, to that agreemert, deed, instruinent, license or other
document: as amended varied, supplemented, modified ot susperided at the time of such
reference provided that this Clause shall not operate so as to inciéase liability or obligations of
any Party licreunder of pisuant heréto i any mianier whatsoever

T e e e Pl A
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.8 Any agrcement, consent, approval, authorization, notice, communication, information or report
required under or pursuant to this Agreement from or report reguired under or pursuant to this
Agreement from or by any party shall be valid and effectual only ifit is in writing and under the
hands of duly authorized representative of such party in this behalf and not otherwise.

1.9 Any reference to any period commencing “from” a specified day or date and “ll” or “until” &
spectfied day or date shall include both such days’ or dates.

L.I0 The words / expressions used in this Agreement shall bear the same meaning as assigned to
them in the context in which these have been used in 1 this Agreement.

‘Suzlon Energy Ltd. For AXIS ENERGY VENTURES INDIA PVT LTD.

° 1
For New & Renewable Energy Develogment P'Y\, RN @

Corporation of Andhra PradesmLtd. Dr. V. Bapeshwhr Reo
O‘"\@e/\w Sr. Vice President

Vice Chairman & Managing Direclor

Page 4 of 17

Director
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DEFINITIONS

i this Agreement, the various: texns shiall haverthe following ineanings, except where the
confext otherwise requires, definitions and other terms expressed in the singular shall .also
‘include the ptural and vice wétsa, natiely:- '

‘-‘Ag‘]réé'meﬁf?’ Tneans this Agresment together with the Schedules attached Ferein and any
afiehdments made therstoin aecordarice with the provisions herein coritained,
“Applicable Permits™ shall mean all Clearances, permits, authorisations, consents and
approvals required to‘be obtained or maitttained vnder applicable Jaws in connection with the
Renewable Enetgy Projects duting the subsistence of this Agreetiient. '

- “Arbitration Act” means the Arbitration and Conciliation Act, 1996 and shall include
modifications to or any re-efnactment thereof as in force from time to time.

“Commercial Operation™ shall mean the- date when the Renewable Energy Projects or the

-Manufacturing Facilities, as the case may. be, shall be commissioned as per the respective
‘implementation plan agreed with GuAP.

“Effective Dite” s}ial}_meé‘n the daté of signing of this Agreement.
“Force Majeure” shall have the meaing as ascribed thereto in-Clause 7.

“In dividual Proj ect”shall mean each renewable eniergy project set Up as part of the Renewable
Energy Projects. based on-allotmetit issued by NREDCAP,

 “Powvey Piii*éha"se Agreemerit” shall meah a contractual agreement to be signed with the
Andbra Piadesh Power Distribution Companies or any other body- for the sale of power
génerated fromn the Renewable Energy Projects as tiay be approved by APERC from time to
Hmie,. :
“Parties” shall mean collectively the First Party and the Second Party.

“Site” ‘means the fand used for development of Renewable Energy Projects and the
Manufacturing Facilities.

CLAUSE 3
TERMS OF THEAGREEMENT
-Effectivenesy |
This Agreemeitshall cottte into force frarm the Bffective Date.
Tertir of the Apreement

This Agreemerit shall rf;main_'in;fo“rpe.;for-'a period of 7(seven) years from the Effective Date to
remain valid till December 31, 2022 (“Term") including period of onstruction / development

and operation of fhe'ReHewabl"g'Bﬂe;gy Prajects, For AXIS ENERGY VENTURES INDIA PYT LT0
- Suzion Energy L. s
For New & Renewable Energy Development 7 ' , g
Corporation of Andhra Pradesh Ltd. \".13;\4 (ty . ) .
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CLAUSE 4
EXILCUTION OF RENEWABLE ENERGY PROJECTS

4.1 OBLIGATIONS OF TIE FIRST PARTY
4,1.1 Grant of Consents and Approvals

Tn order to facilitate the construction and operation of the Renewable Energy Projects, the First
Party in accordance with the single window clearance mechanism formulated under the Wind
Power Policy 2015 of GoAP, Solar Power Policy 20150f GoAP and GOMSs No, 15 dated
November 27, 2015, on priority allotment basis grant the foliowing:

{1 as per the prevailing policies provide permissions to the Second Party for conducting
Wind Resource Assessment studies and pre-feasibility tests at potential sites.

(i) as per the prevailing policies allot capacities in National Wind Energy Institute
(NIWE)/ NREDCAP notified sites and also in the potential sites identified by Second
Party in the state of Andhra Pradesh in private, revenue and forest lands.

(iiiy  up on application by Second Party or any associate/subsidiary company of Second
Party or vendees identificd by the Second Party for executing the Renewable Energy
Projects, any other person acting on their behalf, in compliance of with Applicable
Laws, to grant such Applicable Permits or extensions and/or renewals as are required
for or in connection with the Renewable Energy Projects, for the execution and
development of the Renewable Energy Projects to compiete in a timmely manner,

412 Allotment of Land

The Tirst Party agrecs, upon the Second Party applying for Jand required for the construction
and operation of the Renewable Energy Projects, to take the following actions: '

{i) subsequent to the allotment of capacities for the Renewabie Energy Projects, wherever
available provide/allot to the Second Party or subsidiary company of Second Party,
revenue land owned by GoAP as per policies in force in the State of Andhra Pradesh on
long term lease basis, applicable to allotment of fand for renewable energy projects.
The lease agreements should entitle the lessee to mortgage the lease hold rights on such
tand to the lenders / financers of the Renewable Energy Projects, with prior consent of
the GoAP / the First Party, as the case may be;

(i1) in coordination with the relevant departments of GoAP and by issue of necessary
approvals / governmental orders / directions / noftifications and taking all
adiministrative actions in compliance of provisions of applicable iaw, the First Party

. shall facilitate the acquisition of private land in the potential areas to be identified by

§ econd Party either in favour of Second Party or in favour of any of its

- dssociate/subsidiary company, in the districts of Ananthapuramu, Kadapa, Kurnool,

;liittoor and Nellore or such other districts identified {rom time to time;

to facilitate the capacities that have been identified on endowment lands, the First Party
shall extend the necessary support to expedite the approvals from the relevant
departments of GoAP as per the applicable law;

{(iv) to facilitate allotment of land for the capacities that have been identified in the forest
.areas, by submitting applications filed by the Second Party to the forest departinent of
GoAP and by making recominendations to the forest department at the level of GoAP

' et Gugion Energy Ld:
o Hentiabi Lo, Dessopmeht on Energy For AXIS ENERGY, YRNTYRES INDIA PVT. LTD.

Saenoraiion of Andbira Piastisi Lot

o YY) ’ P vy : )
. Bapashwar Rao —@
Vice Chairman & Manam Dré: Vicap:’!'!!iﬁ_‘“t -

Director
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‘and-/ or.Gol for diversion of forest land, 43 per applicable guidelines and regulations:
The First Paity shall. aléo cogrdinate and facilitate the provisions of land for
compenisatory afforestation-to be allotted from the land bank available with the GoAD.
The Becond Party-shall make payment of necessary fee/ charges in-this régard as per
applicable law;

vy to provide access to the Site for conducting wind resource dssesstnent tests and any
pre-feasibility tests in telation to the Renewable Energy Projects.

4.1.3 . Acgéss Rights to Site.

TheFirst Party agrees to facilitdte on-a continuous basis and within the time period decided by
the Co-ordination Committee provide; (i) unthindered rights of access rights to the Site; and (if)
such other rights of access, as may be tequired by the second patty, in relation to construct,
operate and maintain the Refiewable En gy Projects. In case of any issues pertaining to such
tight .of way or easement fights, the Fitst Party shall facilitate fo provide all administrative
assistance to the Second Party for faster resolitfion of such issues. ‘

414  Appiovals and Permits from Gram Panchayat and Local bodics

The First Party agrees to facilitate the issuaneé of necessary clearancés from the gram.
parichayits'and the local bodies of the villages whereity the sites for Renewsable Energy Projects
aré to be located. The Second Party it this regard shall pay necessary development charges and -
layout fee on a time bound basis in accordance with applicable law. :

4.1.5 Benefits under Renewable Energy Policies of Andlira Pradesh

In reldtion to the development of the Renewable Energy Projects, the First Patty agrees to
extend -and coordinate with the relevatit departinents of GoAP so that all benefits under the
Wind Power Policy 2015 6f GoAD, ahd Solar Power Policy, 2015 of GoAP are made available
‘fot tlie Renewable Energy Projects including but not limited fo the following: ‘

B provide the Secgnd Party or argy-assoaia’fé‘/-’s’ubsidiary of the Second Party identified by
the Second Party incentives and exemptions and benefits under the Wind Power Policy
2015 of GoAP, and Solar Power Pdlicy, 2015 of GoAP; :

(i}  cause the exertiption of payient of electricity duty applicable toward sale of power _
from ‘the Renewable Energy Projects to thie peiver distribution cornpanies of Andhra
Pradesh;

(iti)  catise the grant of deemed PPP statusto the Renewable Energy Projects;

(W)  cause the grantof deemed iﬂdu’siry-st_a_tug to thie Renewable Energy Projects so that they
are eligible for incentives mde available to'the ifidustrial units under vatious schemes
launched by the Department of Industties; GoAP from time to time;

o) grant must rin stitus to the Renewable Energy Projects and shall be considered to be
deemed scheduled subject to prevailing regulations / grid code of appropriate
‘commission;

Vi)  coordinate with the relevant departmerits of GoAP ard facilitate that deemed

tion-agricultaral use permission is granted to the fand on which the Renewable Energy
Projects are to be cofistructed, subject t :paymetit of applicable charges by the second
patty';.and ’

] o g

Bueionn Enaray i id

B " S



000107

4.1.8

4.2

42,1

422

4.2.3

424

o

(vil)  coordinate with the relevant departments of GoAl’ and facilitate that the Rencwable
Energy Projects are exempted from obtaining clearance from State Pollution Control
Board.

Power Bvacuation Infrastructure for Renewable Energy Projects

The First Party agrees to facilitate to evacuate power produced from the Renewable Energy
Projects, on preferential basis by the, APTRANSCO. The First Party shaill coordinate with
APTRANSCO to ensure that the Renewable Energy Projects are provided adequate power
evacuation facilities for evacuation of the generated power from the inter connecting point of
Renewable Energy Projects, in compliance with the applicable procedures/guidelines and the
orders passed by APERC from time to time.

Execution of Power Purchase Agreement

The First Party agrees to coordinate with APPCC / the power distribution companies of Andhra
Pradesh to cause the execution of firm Power Purchase Agreements in the format agreed in the
Project Implementation Agreement as may be approved by APERC and cause the purchase of
the entire capacity of power generated from the Renewable Energy Projects at tariff determined
by the Andhra Pradesh Electricity Regulatory Commission under Section 61 (h) of Electricity
Act, 2003 and terms of the Power Purchase Agreement approved by AP ERC from time to time.

Coordination for execution of Manufacturing Facilities

‘The First Party agrees to coordinate with the Department of Industries, GoAP and the State
Investment Promotion Board or such other government departments as may be required, to
facilitate that the Manufacturing Facilities are accorded mega industry status as per the Andhira
Pradesh Industrial Policy of 2015-2020. The First Party shall recommend to the Industry
Departiment, GoAP for extending all benefits including tailor-made benefits to be provided to
industries which are granted mega industry status under the Ardhra Pradesh Industrial Policy of
2015-2020. In this regard, the First Party undertakes to facilitate the execution of enforceable
and binding agreements with the Department of Industries, GoAP and such other departments
of GoAP, as may be required.

OBLIGATIONS OF THE SECOND PARTY
Commissioning of Renewable Energy Projects

The Seccnd Parly agrees to achieve the implementation of the Renewable Energy Projects by
March 31, 2022, as per the indicative schedule attached in Annexure 5.

The Parties agree to mutually discuss and amive at implementation plans indicating the

schedule of different activities to be performed by the development of the Renewable Energy
Projects.

The Renewable Energy Projects shall require manpower during its construction and operation,
the Second Party agrees, subject to applicable laws, to provide employment and make
necessary arrangements to provide employments to local residents and/or residents of the state
of Andhra Pradesh based on the educational qualifications and technical skills.

Upon commissioning of each Individual Project, the Second Party agrees to make payments of

any fee payable to the First Party, as may be levied from time to lime in relation to such
Individual Project.

For AXIS ENERGY VENTURES INDIA PVT. LTD.

o plew & Renewsble Energy Duvelopiment Suzion Energy Ltd.

Corporation of Andhra Pragest Lit‘i ) o] Page 8 of 17 ‘@)
/ " » i

Dr. V. Bapeshwar Rao

Vice Chaitman & Managing Director Sr. Vice President

o

Direclor
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ré‘lzitiong‘fo the déve'lq}jthéﬁ"t and constriction of the Renewsable Energy Projects, theSecond

In

Paity s"hgl_l’hgves the option to firiéél;;gﬂdf’até specidl purpose companies and the First Party agrees
to extend 21l the benefits available to the Second Party, directly or indirectly; under this
Agreement;to such sp ecial purpese companies.

The. Second, Party shall however be Jjointly ‘and severaily responsible to perform all the
-obligations stated.in this Clause:d.2, ‘

CLAUSE 5
SPECIAL PROVISIONS

"Thé Second Party may in accordance with the sirigle window clearance mechanism under the
AP Wind Power Policy 2015 and AP $olar Power Policy, 2015, submit all applications in
relation to-the Renewable Eriergy Projeéts and. Manufacturing Facilities with the First Party,
‘The Fitst Patty shall acting 45 a sinigle desk process the applications submitted by Second Party

or where dtiy application is relatifig to a sépardte départment forward such application to the

conceriied departmerits of GoAP as. pet' AP 'Wind Power Policy, 2015 and AP Solar Policy, -

2015.

“The First Party shall facilitate that e incenfives afid exemptions declared by GoAP and/or Gol

53

54

from time to- time after fhe Effective. Date; ‘whether in rélation to promoting the renewable
energy sector in India or on accountof special assistance to industries being set up in the state of
Andhira Pradesh for manufagture-of renewablé-enérey equipment and are made available to the
Rerewable Erergy Projects anid {lie- Manufacturing, Fécilities, as the case may be.

.The First Party shéll coordinate with the relevant departients of GoAP that no action or
combiniation of actions are taken the effect of-‘which is or are discriminatory and which treats
the Second Party less favoralily than any oftier developer of renewable energy projects in the
state of Andhra Pradesh.

Meetings of the Coordination Comimittee

The First Party as a noddl agency and member of the Coordination Committee (formed in
accordatice. with the Project Implementation Agreement), ensure that meetings of the
cominittee are held at least once .in every mohth. The composition of the Coordination
Committee shall-comprise of the following:

D the Secretary, Energy Departient, GOAP:

(ily  the Secretary fo CM, GoAP (Ertergy)

(1) the Sectetary, Depattiment of Industiies, GoAP

{(tv)  the Managing Director, APTRANSCO _

W) the Vice Chairman and Managing Director, NREDCAP

(v)  the representatives-of Suzlon-and Axis

(vil)  Asand when requited from dny of other Depaitinent of GoAP/District Administration
The Coordination Committée shall reet to résolve issued being faced in execution of the
Retiewable Enetgy Projects and The Coordination Committee may form such committees as
may be required for resolution of specific issues arising in the execution of the Renewable
Energy Projects.

For AXIS ENERGY VENTURES INDIA PYT. LTD.

Energy Ltd. «@/
For New & Renewalla Energy Development Suzlon 9y 4 g suis

Corporation of Andhra Pradesh Ltd. TN 8
eAuk L~ Dr. V. Bapeashwar R’O

PP Y PN
-

Director
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5.5

5.6

5.7

6.1

6.1.1

For New & Renewable Energy Development ébz[on En'ergy' Ltd,

Corporation of Andhra Pr)d,e\sﬁud.
M{b,wﬁ// T2 w e,

[ adand

-

Assislance to procure construction material

The First Parly agrees to on best efforts basis provide the following assistance to the Second
Party in procuring construction material required for the setting up of the Renewable Energy
Projects and the Manufacturing Facilities:

(1 priority allotment of licenses for carrying out guarry activities and sand mining along
with waiver in terms of respective policy in force from ceiling limits provided in the
licenses being generally issued, so that it is able to cbtain adequate quantity of
construction material required for the renewable energy projects and manufacturing; or

(i1) assistance for procuring preferential supply of aggregates/cements/sand ete, from
respective manufacturers and/or suppliers on priority basis.

Suzlen shall within 30 (thirty) business days from the execution of this Agrecment, furnish
performance guarantee for the entire capacity of the Renewable Energy Projects aggregating to

Rs. 200 crores, calculated at the rate of Rs. 5 lakhs per MW to the First Party, as per the Clause -

No.6.5 of Project Implementation Agreement.In the event of default by the Second Party in
submission of said performance guarantee, the first Party is relieved of its obligations.

The First Party agrees that upon the commissioning of each Individual Project the amount of
the performance guarantee submitted by Suzlon shall stand reduced by a proportionate amount
corresponding to the capacity of such Individual Project. Suzion shall within 30 (thirty) days
from the commissioning of each Individual Project furnish a letter from the issuing banl
indicating the reduction in the amount of performance guarantee. The First Party shall be
entitled to forfeit the performance guarantee for an amount proportionate to the
non-commissioned capacities only in the event the commissioning of the Renewable Energy
Projects is delayed due to default solely attributable to the Second Party. For clarity, the First
Party shall not be entitled to forfeit the performance bank guarantec for any amount if such
delay in commissioning of the Renewable Energy Projects is caused or occasioned due to
occurrence of a Force Majeure event and/or non-fulfillment of any obligation of the First Party
as set out under this Agreement.

In order to enable the due performarce of the duties, obligations and cbjectives of the Parties
under this Agreement, the First Party agrees to facilitate:

(0 the execution of enforceable and binding agreements with each of the relevant
-departments, corporations, companies of GoAP such as APTRANSCO, AP DISCOMS
etc.;

{ii) issuance of appropriate orders/notifications frem the relevant departments,

corporaticns such as APPCC etc.;

as may be required in relation to the execution of the Renewable Energy Projects, from time to
time under applicable laws or any policies.
CLAUSE 6
REPRESENTATIONS AND WARRANTIES
Each Party represents and warrants to the other Party that:

It has fuli power and authority to execute, deliver and perform this Agreement;

Vice Chairman & Managing Directer Or. v. Bapeshwar Rao

.8r. Vice President

For AXIS ENERBS WRPARES DA PVT. LTD.

£t

Niraninr
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6.1.2  Ithas taken all necessary action to autharise the sxecution, delivery and perfoimance of this
Agreement;

6.1.3 The exetution of this Agreemeént and perforindiice hereunder constitutes a binding obligation
o both the Parties,

CLAUSE 7
FORCE MAJEURE

74 ForceMajeure shall meat any évent or Cirelimstanes or combination of events ot circurmstances
that wholly o partly ‘prevest of wndvoidably delay the Party claimitg Force Majeure
(hereinaftes referred to as'the “Affected Paity™) in the performance of its obligations under this
Agreement and which acf or event: ' '

7.1.1- is beyond the reasonable control of and st arising out of the fault of the Affected Paity:

712 the Affected Party has been unable to prevent by the exercise of due dili gence anid reasonable

‘efforts;. skill and-care, including through expetiditute 6f teasonable sums of money;.and

7.13  has a materially adverse effect on ‘the Réﬁe‘waﬁle Energy Projects or the Manufacturing
Fagilities,

Such-events include any acfs of GoAP :ei—the“xj-jin--its-'swgre'ign of its contractual capacity, war,
eivil war, insurrection, Tiots, ‘revolutions, fires, floods, epidemics, quarantine restrictions,
freight embarpoes, radioactivity and earthquakes;

7.2 "Upen thie occirrence of aiiy Force-M#jeure Event:

72,1 The date for achigving the speécific obligations-shall be-extendedl by the period for which such
Force Majeure event subsists and the Ter shall'be proportionately extended; and
722 'The Parties shall bear their.respective costs atithno Party shall be required to pay to the other
: Party any costs arising out of any Force Majeure Everit,

7.3 Obligations durinig Forcs Majeute

The Parties shall discharge the following obligations in relation to the occurrence of a Porce
Majeurs Event: _

7.3.1 'The Affected Party shall not claim any relief for orin respect of a Force Majeure Event unless it

shall have notified the other Party in wiiting of the-gccurrence of the Force Majeure Event as
sooras feasoriably practicable, and ifi-any everit within 7 (seven) days after the Affected Party
knew, or ought reasonably to have known, of its occurrence and the probable material effect
that the Force- Majeure Bvént ig likely to have on the performance of its obligations under the

Agteernent.
732 Anynotice pursuant to Clause 7.3.1 dbove shall include ful] particulars of:

)] the tiature and extent of each Force Majeure. Event which is the subjectof any claim for
relief under this Clanse with evidence in support thereof;

(i) the estimated duration ‘and. the effect or probable effect which such Fores Majeure
Event.is- having or will have on the Affected Party's performance of ity obligations
under the Agreement; '

Grintre Ere et | b
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(it} the measures which the Affected Party is taking or proposes to take, to alleviate the
impact of such Force Majeure Event; and

(iv) any other information relevant to the Affected Party's claim.

73,3 Aslongas the Affected Parly continues o claim to be affccted by such Force Majeure Event, it
shall provide the other Party with regular (and not less than fortnightly) written reports
containing information as required by Clause 7.3.2 and such other information as the other
Party may reasonably request the Affected Party to provide.

734 The Parties shall co-operate and negotiate in good faith and will develop implementation plan
of remedial and reasonable alternative measures to remove/remedy Force Majeure event to
enable the Performance of the Affected Party provided, however, that no Party shall be required
under this provision to setile strike or other labour dispute.

73.5 In case of any Party not willing to implement the plan of remedial and reasonable alternative
measures to remove/remedy the Force Majeure event, it shall be construed as a default of such
Party and then rclevant provisions of Clause 9 shall apply.

7736 Ifthe Affected Party is rendered wholly or partialty unable to perform its obligations under the
Agreement because of a Force Majeure Event, it shall be excused from perforinance of such of
its obligations to the extent it is unable to perfonn on account of such Force Majeure Event
provided that:

(i) The suspension of performance shall be of no greater scope and of no longer duration
than is reasonably required by the Force Majeure Event;

(i1) The Affected Party shail make all reasonabie efforts to mitigate or fimit damage to the
other Party arising out of or as a result of the existence or occurrence of such Force
Majeure Event and to cure the same with due diligence; and

{ili)  When the Affected Party is able to resume performance of its obligations under the
Agreement, it shall give to the other Party written notice to that effect and shall
promptly resume performance of its obligations. '

CLLAUSE 8
EVENTS OF DEFAULT

8.1 Event of Default by First Party

[y

The occurrence of and continuation of any of the following events shail constitute “First Party
Event of Default” unless such an event occurs as a result of the Suzlon Event of Default, as
defined in Clause 8.2:

8.1,1  The breach by First Party of any material obligation under this Agreement;

8.1.2 The breach by First Party of any of its representations and warraﬁgrii%gwég%d{ GEN%ESiNDi AOVTLTL

Agreement, |
Suzlon Energy Lid. ;&

For New & Renewable Energy Develepment TD')’\ R : Directs
Corperation of Andhra Pradesh Ltd. Dr. V. Bapeshwar-Rao

M k)~ gr. Vice President Page 12 of 17

Vice Chairman & Managing Director



8.2

8.2:1
8.2.2
8.3

83.1

8.3.2

84

8.5

9.1

91.1

9.1.2.

9.1.3
9.2
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Suzlon Event of Iﬁefaultgk
The oteutrance of and cantimiation.of any of thie following avents shall constitute “Suzlon of
Default” unless suchan evenit.oeouts 45 4 tesult of 4 First Party Event of Default, as defined in

‘Clause 8.1

Thebreack by Suzlon of any-material provision or ¢bligation under this Agreement;
Thebreach by Suzlon of atiy of its representatioris. ahd wirrdnties provided in this Agreement,
Cute Period

{l_J_'p,on the occurrence of a First Party BEvent of Default, Suzlon shall have the right to issue a
hotice of default specifying in reasonable detail the event giving tise to the default. First Party -

shall take immediate steps to.cure such-a default within a period of 60 (sixty) days from the date
of receipt of the notice of defalt,

R'em,e‘ci'ies Available fo Suzlon

Upon the oceurrence and eontihvation of Event of Default by Fiist Party under Clause 8.1

dbove, and the failure by First Party to cure such a default within the applicable cure period
specified in Glause 8.3.1, Suzlon shall be entitled but.niot obliged to terminate this Agreement
by tiotice to First Party in accordance with Clayge 9,

Remedies Available to First Party

CLAUSE 9
TERMINATION

. Notice of Términtion

This Apteerient thay be tefminated o serving a thirty days’ notice (Notice of Termination):
Fitst Party, in case of a Suzlen Event of Default pursuant to Clause 8.5 .

by either .Parfy! noﬁv'ithstaﬁding anything contained in Clause 7, if such Patty is unable to

perform.any obligations required to be performed under this Agreement due to Force Majeure
for a-contimious period of 6 (six) months,

S'_ﬁz'ib‘n,jin case of'a First F'z‘irty‘-Event of Default pursirant to 'C,la‘use'SA.

On the expiry of the Notice of Termination, the Party which served the Notice of Termination
shall be entitled. to. terminate this Agreement, unless the event leading to the Notice of
Termination has been rectified of coniplied with to the satisfaction of the Party which issued the
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-

9.3

9.4

9.5

10.1

.11

11.1.2

11.1.3

(df"

el

e o .

Notice of Termination. The Party aggrieved by such termination shall be entitled to refer any
dispute or claim to arbitration as per Clause 11.

The termination of this Agreement shall be without prejudice to the accrued rights and
lizbilities of the Parties, as on the date of the termination, unless waived in writing by the
Parties, '

In the event Suzlon does not exercise its right of termination under Clause 8.4, First party shall
ensure to provide all assistance and perform all actions as may be required by Suzlon to
complete construction and commission the Renewable Energy Projects and the Manufacturing
Facilities, including but not limited procurement of Site and Applicabie Permits.

In case the commissioning of the Renewable Energy Projects or the Manufacturing Facilities is
delayed, due to Event of Default by First Party, the term of this Agreement shall be extended by
the number of days the commissioning of the Renewable Energy Projects or the Manufacturing
Projects have been delayed.
CLAUSE 10
GOVIERNING LAW
The rights and obligations of the Parties under or pursuant to this Agreement shail be governed

by and constructed according to applicable law. This Agreement shall be subject to the
jurisdiction of the competent courts at capital city of Andhra Pradesh.

CLAUSE 11
RESOLUTION OF DISPUTES

Good Faith Negotiations

All disputes, disagreement or difference between the Parties (each a “Dispute”), arising out of
this Agreement shall be resolved through the following dispute resolution procedure:

Either Party shall give to the other a written notice setting out the material particulars of

Disputes and requiring an authorized Senior Executive Officer each from the First Party and the ~

Second Party, to meet in person at the capital city of Andhra Pradesh or at any other mutually
agreed place within 20 (twenty) working days of the date of receipt of such notice by the

relevant party to attempt negotiation in good faith and using their best endeavours at all times to
resolve the Disputes.

I the Dispute is not resolved as evidenced by the terms of the settlement being reduced to
writing and signed by the Senior Executive Officers of both the Parties within 30 (thirty)
working days after the date of receipt of the Notice described in Clause 11.1.1.

If the Dispute is not resolved at the meeting of the Senior Executive Officers of both the Parties,
the Secretary, Bncrgy Departinent, GoAP and the Chairman of Suzlon and/or Axis shall meet at
the capital city of Andhra Pradesh or any other mutually agreed place within 30 (thirty)
working days after the expiry of the period as mentioned in Clause 11.1.2, to attempt
negoliations in good faith and using their best endeavours at all times to resolve the Dispute
within a further period of 30 (thirty) days. If the Dispute is still not resolved as evidenced by

the terms of the settlement being reduced to wrting and signed by the authorised

Trg Meny & Ronewabbe Liaergy bevelonent Suz;ion Energy Ltd.

Corporation of Andhra Pradesh Lid.

' For AXIS Efp}fgéYl\EﬂfUHES INDIAPVT. U
N, ek “ba
ao

e . V. eshwar
Vice Chairman & Man&ging Divector Dr. V. Bap

Sr. Vice Presidem

ey

G

Director
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representatives of both the Parties, the provisions of the Clause 1.1.9 shal apply, unless the said
period is mutually extended. '

TL2  All Disputes not resolved between the Partiss in -acéordance with Clavse 11.1, shall be settled
by way of arbitration in.atcordance with the provision of Arbitration and Conciliation Act,
1996 including -any statutory modification or variation thereof, by reference to an' arbitrator -
Dbartel of 3 (three) arbitrators, one to be appointed by the Second Party, one to be appointed by
GoAP and the third to be appointed by the- two atbitrators so appointed, who shall act ag

paid by the patties in equal propéttion. The atbitrators shall give a speaking Award,
113 The-Aiward renidered in any atbitration comiericed hereunder shall be final and binding,

114 Douting the pendency of any Arbitration the Parties shall continue to perform their respective
obligations as detailed an this Agreement unless such performaince cdnnot he reasonably
contirued, ' .

1.5 The. arbitration proceedings :shail take place at cdpitdl. ity of Andhra Pradesh only and the
Couitsof the state of Andhira Pradesh alone have jutisdiction to this purpose.

11,6 The right to atbitrate disputes under this Agreement shall survive the expiry of term or the
Termnination of this Agreement.

CLAUSE 12
AMENDMENTS

12.1  No amendrietits of waiver of any provision of this Agreement and no consent to any departure
by either party here form, shall ifi afly event be effective unless the same shall be writing and
signed by each of the Parties.

CLAUSE 13
COMMUNICATION

2131 Any gémthunication/notice by-one Paty to the otherunder this Agreement shall be deemed to
be served if seat by cable, fax or E~mail followed by a confirmation letter delivered by hand or
by registered mail to the respective addresses, :

13.2  Communication should be addtessed 4s below:

NREDCAP:

The Vice-Chairinan & Managing Ditector,

New & Renewable Energy Development Corporation of A.P, Limited,
5-8-207/2, Pisgah Complex, -

Nampally, Hyderabad 500 00

Tél No.: +91, 040::23202391-/23202296

Fax NO._: +91-040 23201666

Etnail {d: ve@nedeap. gov.it

For New & Renewahla ergy [)evie!opment

Corporation of Andhra Pradesh Ltd. . Suzlon Gitoerit Wi B s au
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i4.2

14.3

14.3

14.4
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Suzlon:

"The Chairman and Managing Director

Suzlon Energy Limited,

“Oine Barth” Building, Hadapsar,

Pune-411028, Maharashtra, Indias

Tel. No.: +91-20-67022000/61356135/67202500
Fax No.: +01-20-67022100/67022200

Email id: emd@suzlon.com

"The Chairman and Managing Director,

Axis Energy Ventures India Private Limited,

2nd Floar, Plot no.3, House No. 6-3-680/8/3, PMR Plaza,
Thakur Mansicn Lane, Somajiguda, Hyderabad - 500 082
Tel No.: +91 040 23412312/23412313

Fax No.: +91 040 23412314

Email id: ravi@axisenergy.in

CLAUSE 14
MISCELLANEOUS

Relationship of the Parties

This agreement shall not be interpreted or construed or create an asscciation, joint venture or
parinership between the parties or to impose any partnership obligation or right upon either
Party. Neither Party shall have any right, power or authority to enter into any agreement or
undertaking for, or act on behalf of, or to act as or be an agent or representative of, or to
otherwise bind, the other party.

Third Parties

This agreement is intended solely for the benefit of the parties hereto. Nothing in this agreement
shall be construed to create any duty, to standard of care with reference to, or any liability to,
any person not a party to this Agreement.

No Waiver

1 No waiver by either Party of any default by other Party in the observance and performance of

any provision of or obligations of or under the agreement. (i} shall operate or be construed as a
waiver of any other or subsequent default hereof or of other provisions of or obligations under
the agreement; (ii) shall be effective unless it is in writing and executed by a duly authorized

representative of the Party; and (iii) shall affect the validity or enforceabitity of the agreement
*rimehy manner,

o hérjthe failure by either party to insist on any occasion upon the performance of the terms,
iiiing and provisions of the Agreement or any obligation there under nor time or other
hee granted by a Party to the other Party shall be treated or deemed as waiver of such

breach or acceptance of any variation or the relinquishment of any such right hereunder.

Exclusion of Implied Warranties

This Agreement expressly excludes any warranty, condition or other undertaking implied at
faw or by custom or otherwise arising out of any other agreement between the Parties or

. ‘Suzlon Energy Hd.
For New & Renewable Energy Development

Corporation, of Andhra Pradesh Lid, Dﬂ LR
ﬂJW Dr. V. Bapeshwaf Rao
B¢, Vice President

Vice Chairman & Managing Director

s

. For AXIS ENEggg ¥EN0TP:E‘§S INDIA PVT. LTD

o
-67/,)

Director



representation by either Paity not contained i -a binding legal agreement executed by both

Parties,

14.5  Counterparts

2] L i . ° N a i *
This Agreement may be executed in two, counterparts, each of which when executed and

delivered shall constitute an otiginal of the agreement.

146  Severability

If for any reason whatever any. provision of this Agreement is or becomes invalid, illegal or
urienforeeable or is declared by any court 6f competent jurisdiction or any othier instrumentality

" to Be invalid, illegal or utienforeeable; the validity, legality or enforceability of the remaining
provisions shall not be affected in‘any mantier, and the Parties will negotiate in good faith with

a view fo .agresing one .or mofe provisions which. may be substituted for suck invalid,

_ unenforceable or illegdl ptovisions, -as neatly 45 is practicable to such invalid, illegal or
* unenforceable provision. Fajlure to. agree upon any such provisions shall not be subject to

dispute resolution under the- Agreement.or otherwise,
147 Suivival

The termitiation or expiry.of this Agrecment shalltiot affect the acerued rights, obligations and

liabilitiés 6f either party undet. this agteenient, fior shall it atfect. any contintiing obligations,

‘which: this: Apreement provides, whether exprassly or'by necessary implication.

IN WITNESS, the Parties.hereto have executed-and defivered this Agrée'men‘t- aton the date ﬁrstvwritten_

above,

For and on behalf of NEW & RENEWABLE For and on behalf of SUZLON ENERGY

ENERGY DEVELOPMENT CORPORATION LIMITED
OF A.P. LIMITED. '

N
AL A /o RSN
Mo M~ 2o oy
‘Vice-Chairman & Managing Director ~ Seénior Vice President
For and on behalf of AXIS ENERGY
VENTURES INDIA PRIVATE LIMITED
Director |
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For AXIS ENERGY VENTURES INCIA PVT. LTO.

evelopment Suzlon Energy Lid.

Corpoiation of Andhra Pradesh Ltd,

Fur New & Renewalde Energy D

Yoag ¥ \.\?I

\

Dr. V. Bapeshwar Rao
Sr. Vice President

At oo 2

Vice Chairman & Managing Director

Direclor
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Forand oh Behalf of
M/s Suzlon Energy Ltd
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For. New & Renawabfe ERefay
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MEMORANDUM OF UNDERSTANDING
Between
M/s SUZLON ENERGY LIMITED
and | |
THE STATE GOVERNMENT OF ANDHRA PRADESH, INDIA

This Memorandum of Understand‘i"n‘g:is-_madé'-cjr;'-thisiZQ”‘ day of April 2015
by and between Government of Andhra Pradesh, represented: by Kartikeya
Misra, IAS, Director of Industries, Government of Andhra Pradesh and

M/s Suzion Energy Limited represented by'Rahjitsinh'?-é‘rm‘ar, Sf. President.

Now, therefore, Government ofﬁf—\\nﬂdhra_ agesh gj}'.M/s"S“pziqn-_fp’_ng_rgy '

Limited wish to-formalize the understandingas f

1. M/s Suzlon Energy Limited intends -to’;'establis'h in‘_:_egrated. wind Turbine
(IWT) manufacturing facility of 500-"MW per annum with an inve’st’ment
of Rs. 350 Crore ‘with a potential ‘to create -an employment -of 500
persons, This facility will cater o ’,the‘ 'ereQU'i,rement for \se',ttirf'.\,g up

Renewable Energy Project to the tune of 2,SDO'MWL B

2. Government of Andhra Pradesh 'wil_l-faciiita_te 1o ,provide.'necéssary-
assistance to M/s Suzlon Energy Limited  to ’improyé the investment
environment -which includes’ prompt land acquisition, a'ciequ:a'té

infrastructure development and offering attractive Intentives.i
Suzion Energy Ltd.
o U & Renewshie Enargy Novelopment ‘ .
Larpuration of Andhira Bradesh Ld. _ LL’K\‘\ ]
- Dr. V. Bapeshwar Rao
Sr. Vice President

‘Page Lof2

For AXIG ENERGY VENTURES-INDIA PVT.LTD.

i ai ing Director -
Vice Chairman & Managing Lirec Directu:
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/s Suzlan Energy Limited
5/ ApBFovals/. Clearanaes

{1t

-

" Director
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GOVERNMENT OF ANDHRA PRADESH
ABSTRACT
Bnergy, 1&1 Department - Proposais for entering into an Mall with M/s Suzion
Energy Ltd., for manufacture and development, of 4060 MW Renewable Energy
power Projects in the State of Andhra Pradesh - permission Accorded — Orders -
Issued.

ENERGY, INFRASTRUCTURE & [NVESTMENT (PR.II} DEPARTMENT

G.0.Ms.No.15 Dated,27.11,201
Read the fol owing;

1. The Chairman of M/s. Suzion Energy Limited, Letter dated, 03.09.2015,
2. From the VCBMD, NREDCAP Lr.No.NREDCAP/WE/SUZLON/MoU/ 2015,
dated. 14.05.2015 and 23.09.2015.

-0G0-

ORDE R

Sd 15 BF By R28.

1n the reference 1% read above, Chalrman of M/s Suzien Energy Limited, has
submitted a representation to Government of Andhra pradash, for development of
4000 MW Renewabie Energy power Prajects (Wind Energy) and Wind Solar Hybrld
Systems and to establlsh Wind Turbine Generator manufacturing facilitles and
proposed to sign an Mol with Govt., of AP along with thelr partners viz M/s. Axis
Energy Ventures Ingia Private Limited. They have proposed the tnvestment and
comemitrment as detailed below:-

« Manufacturing at multipie locations (1.e. blade, tower, nacelle/generator) to
integrate ail components of wind turbine generator in Ananthapuramu &
Nellora Districts. .

+ Employment generation
- Direct : 8,000 (manufacturing B projects)

- Indirect : 25,000(approx.)

. Estabilshment of wind and wing-solar hybrld projects(mastiy in
Ananthaguramu District)

+ £stablishment of skill development centre (In Ananthapuramu Distrlct}

+ Establishment of SUZLON Chair at the preposed Energy University

2. Accordingly, the VC&MD, NREDCAP has In his letter second read
above, has reported that M/s. Suzion Energy itd., has global presence with
an instalied capaclty of about 15,000 MW in 19 countries including 8,700 MW
in India. They have proposed to develop 4,000 MW RE capacity over a period
of five years maostly o Ananthapuramu District and they have proposed to
sign an MoU jointly with Government of AP for development of the above
projects. It has also peen Informed that M/s. Suzlon Energy Ltd., have
agread to set up integrated wind turbine manufacturing units in the State
and signed an MOU with the Industries Department on 20-04-2015. M/s.
Axis Energy Ventures India Pvt Ltd., a partner of M/s Suzlon Energy Limited,
has conducted detalled wind monlitoring studies as per the MNRE guidellnes
at 28 locations and abaut 3500-4000 MW capaclty wind power potentlal 15
avallable at these locations In mostly Ananthapuramu District and NREDAP -
has already allotted 1066 MW wind power projects to M/s. Axis Energy
Group companies. Hence, the YC&MD.,NREDCAP has proposad that M/s.
syzlon Group and M/s. Axls Energy Group will jointly develop 4000 MW
Renewable Energy power projects over a period of 5 years and also
manufacturing facllitles by M/s. Suzlon Group. Both the partles have
proposed to sign an MOU with the Government of AP. The firm has
requested to extend necessary benefits, Incentives, stngle window facilitatlon
gtc., as per the provisions of AP Wind Power Polley 2015 and AP Industrial
pPolicy 2015-2020. M/s. Suzion Group has also agreed to submit parformance
Bank Guarantee @ Rs. 5.00 lakh per MW {approximately Rs. 200 croresi for

Suzlon Energy Ltd. o AXIS ENERGY VENTURES INDIA PVT. LT
' »
RIS ) )
2 Dr. V. Bapeshwaf Rao Sl
Yice Chairman & Managing Director Sr. Vice Prag_l_c!eqt din
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‘the Sritire capacity of 4,000 MW -for implementation on time bound basis,
Subseqtienit to signing of MO, it Is- propased to sign an Implementation
-agreement, ‘and agreed. to provide Perforimance. Bank Guarantee for timely
completion of the project as per the timelinés indicated in the proposed
Implemiéntation agreemerit, The expected investmient that can be brought -
Into’the: State will be Rs. 28,000 crores towards establishment of 4,000 MW
wind -power and Rs. 500 crorés. towards -establishiment of manufacturing
facilitles; The Governient of AP have also proposed to devalop 4,150 MW
capaclty wind powerprafects by the year 201819, and also the NREDCAP is
plafining ‘to develop Anarithiapuraiy DIStHict as Renewable Energy Hub
under Power For All 24%7 Scheme. -

Taking Into consideration 4if the above; an Mol has been prepared indlcating
- all"the mddalities and corimitrents of bothy the partids,
Governrent. after carafil. tofisideration, hereby approves the proposal for
entering inta an MoU with M/s Suzlen Energy-Limited and M/s Axls Energy Ventures .
India Privite Limited as per the dpproved-format annexed to this order,
) The Vice Chairman & Managing. Director, ‘NREDCAP shall take further
. Miécessary actlon accordingly,
(BY ORDER-AND IN THE NAME OF THE GOVERNGR OF ANDHRA PRADESH)
: o AJAY JAIN
SECRETARY TO GOVERNMENT
To _ o . '
;?he- Vice Chalrrhan & Managing Director, NREDCAP.,,Hyderabad. (we),
e Chaltman, M/s Stzloh Energy Limited, {we),
Copy tg:-
THEPS to Seoretary toCM.. © -
The PS to Chlef Secretary to Govt, ‘
The:General Administration (Cabilnet)Departirient.
SF/SCs,
//FORWARDED BY:OROER//
SECTION OFF}CER

8

~ Far New & Renewable Energy tﬁ*é\iéi,‘fi}if" i Bizion Energy Lid, For AXIS ENERGY VENTURES i PVT 1701
Gorporation cfAndhl‘W‘sﬁtJy‘ Suzlon | gyp For AXS i
%/ , (ES N a@:f
Vice Chairman & Managing bitéstsy  Dr. V. Bapashwar Rao g

St. Vice President - Director
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Sl Nog &2 fﬁ" Date.17/10/2015. Licenced StampVendof2
Sold T : Jatsimba LICENCENO.16-07-086/202, =T,
S/0 : Narsig Rao R/o. Hyd. RLNO.16-07-00272015. &
To Who - Syzlon Eﬂergy Ltd. ‘H.No.3-5-948/ 91/A, Himayath Nagar

i
-

c

baﬁma,n & Managing Directod

PHONE NO. 0049242437

;
i

MEMORANDUM OF UNDERSTANDING

‘Ighe Memorandum of Understanding (*MOU™) is entered into on this 4% day of
Lgecember, 2015 at Vijayawada by and between: ‘ :

SUZLON ENERGY LIMITED, a company duly incorporated under the Companies Act
1956, having its registered office at 5 Shrimali Society, Near Shri Krishna Complex,
%&;rangpura, Ahmedabad — 380009, Gujarat, India and its Corporate Office at “One
Bhrth” Building, Hadapsar, Pune-411028, Maharashtra, India represented by its
anthorised signatory Mr Tulsi Tanti, Chairman & Managing Director (hereinafter referred
ta as “Suzlen Group”, which term shall mean and include its successors in interest,

E gé'ou ompanies, associates and assigns);
¢ 1‘” l :

AND

ﬁ
;
d

1

Energ&f Lid

HYDERABAD DISTRICT
9.

guzion

Renawable Energy Development
on of Andhra Pradesh Ltd.

Rao

)
sid ™

jal

hwar
3

L LRy
e

Sy

R
Or. V. Bapes

3

33}

' 2 ¢
. Page10of 8 :fi 3
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Director

' TELANGANA

8. No: 233l

AXIS ENERGY VENTURES INDLA PRIV:

. LIMITED, 4 Holdin

Aafisicn Lane, Soniajig

M' T . 3 3
. & Ravikumat Reddy, Chairman & Managing Director (heféinafter reférred to “Axi

PHONE NO. 0949342431704

_ ] g Compary 6f
Axis, Energy Group, a Company duly- incorporated under the Companies Act 1956, -
v g its tegistered office at.2% floor; Plot No.3 H No.6-3-680/8/3, PMR Plaza, Thakur

I : ida, ydéia’!iﬁ'_ciiﬁ--'5,000‘82',-1’-"ﬁfe;qeﬁtq‘d. by its authorised signatory -

27 S ' K.N.LALBABU =2
Sl Noi g -4 Datc17/10/2015. Licenced st‘-ampVenc’jb;@
Sold T Jaisititha LICENCENO.I6:07.086/2012, <
S/o +Narsig Rao R/o. Hyd. RLNO,16-07-0022015. &

H.No.3-5:948/91/A, Hirnayath Magar

To-thﬁn— -:-SuzI‘onEnergy Litd:. HYDERABAD DES"ERI@

!

Suzton Energy

Ernergy Group” which tert shall, mean and ‘include its successors in interest, group

‘companies, assoéiates and assigngy,

Shelon Group and Axis Efigigy Group, hetéinafer shiall joititly be refeired to as the

“Parties of First Part/First Park o,
AND

I(gfré{s‘tr”ﬂctﬁ‘r_&,énd Investitient Departrietit & CRDA , Government of Anidhra Pradeshy, @
Jperetariat, Hyderabad, herefnafter referred to:as the “Party of the Second Part'/second§

|

OVERNMENT OF ANDHRAPRADESH, repiésetited by its Secretary, Eﬁéi‘gyiﬁ E

- Il Privats Liited
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Sr. Vice President
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Il’.i AL L Eo ’ ‘ SR
; , , A
@oorﬁma AT TELANGANA ¢ 5709

K.N.LAL BABU 2

) ~—
S1.No, 23345 Date.17/10/2015. i e d StampVendar

Sold Td  : Jaisimha 1ICENCEND.16-07-086/2012, 22
Sio : Narsig Rao R/o. Hyd. RLNO.16:07-002/2015. &
1 H.No.3-5-948/ 91/A, Himayath Nagar
To th?m : Suzlon Energy Ltd. HYDERABAD, DISTRICT
g PHONE NO. 09492424379 o
3 2 g%
O w €
> -J [ -9- H
WHEREAS: o (2%
1% : ©  «Bg
e Government of India as part of its goal to achieve green energy commitment hasi % oo
nphasized on increasing the development of remewable energy projects and § ém =
Uhancement of the capacities of power production through renewable sources. This hasT >
aiso led to various states with high resources and possibilities of renewable energy powerd T &

production, such as the state of Andhra Pradesh, to promote the establishment of new and
IEnewable energy projects.

"ﬁhe National Institute of Wind Energy (NIWE) has assessed the potential of the State of & X
Andhra Pradesh in wind power projects to be over 22,000 MW with maximum potcntiai" EAR ;

i@entiﬁed in the districts of Ananthapuramu, Kadapa, Kurnool, Chittoor and Netlore. The
Jecond Party, in order to promote the development of clean energy initiative, has issued

y D
Tod
v

P

‘é’ ind Power Policy 2015 and the Andhra Pradesh Industrial Policy 2015-2020. ig
g 2
8 7 &
Page3of8 <~
—B Y .
Suzlon Energ . X
nergy | Forfeis Snwgy Vaskaws india Privale Limiled AJAY JATN, 1AS.
= . - Secralary to Government
Tuisi R Tanti b Energy, Infrastructure & Investment Dey
na Mana_ging Director;

N |

Chaimnan & Managing Direclar AP, Secratariat, Hydarabad - 500 022.
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Suzlen Group which is the largest wind energy player of India, and one of the world

leaders, along with its associatés 1S in the busifiess of matiificturing wind ‘turbine

Suzibﬁﬁfqﬁp_hwhilé‘,jjﬁft}ciﬁ&t’ing in the Fitst Rerewidble Energy Global Investors Meet
(RE-INVEST), 2015 held an. Februaty 15, 2015, had given .a commitment to the
‘Honourable Prime: Minister of Indis, in presence -of Honcurable Minister for New &
Reénewable Energy, Power aid Coal of India; to develop 11,000 MW of capacity of new
wind capacity and develop-new manufacturing facilities:over a period of five years.

fre

up of manufacturing facility for blades arid wind power projects for an aggregate capacity
& of Andhra Pradesh, Subsequeritly, the Suzlen Group 4lso signed
another Membratdium of Understanding, dated April 29, 2015 with  Industries

h of Andhira Pradesh Industry Mission, 2015

Depariment; GoAP on the eve of the Iaunch |
iapatiiam, for setting @ of integrated

and Tndustrial Policy 20152020 at Viss

B Groupiy destrous of ¢ asticipatiiig ihvthe initiatives of Second Party i hétniessing

the ‘wind power potential in the stite of Aridhia Pradesh, by (i) setting up three
mamifacturing facilities i two (2) 4t Anathapurarmy (fot nagelles and blades) and one at
Krishnapatnam ¢for towers) ("Munuficturing Facilities); and (if) setting \ip renewable
projects-and 1600 MW Wind-Solar Hybfid project, at sités foasible for devéloping such

brofects in the State of Andhta Pridesh (together “Renewable Energy Projects”); ,
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Axis Energy Group which ts in the business of developing Renewable Epergy Projects, in
particular Wind and Solar, and had presented the “Green Energy Commitment” to the
Honourable Prime Minister of India during the First Renewable Energy Global
Investors Meet (RE-INVEST), 2015 on February 15, 2015 at New Delhi. Axis Energy
Group gave a comumitment to develop 12,500 MW of Renewable Energy Projects
comprising of 7,000 MW in wind and 5,500 MW in solar projects.

o
fobid
e

Axis Energy Group. has committed to develop 4,000 MW wind power projects (for
which, Axis Energy Group has already entered into a MoU on 28 Wind Monitoring
Stations for Wind Resource Assessment studies with NREDCAP/NIWE (“Axis MeU?)
and 2500 MW solar power projects in the State of Andhra Pradesh. As per initial studies,
the potential peneration capacity estimated under the Axis MOU is around
3500-4000 MW of wind power projects, in addition to the 1,066 MW capacities of wind .
power projects sanctioned by the Government of Andhra Pradesh. Accordingly, Axis
Energy Group had given commitment to establish wind power projects in state of Andhra
Pradesh and had entered into Memorandunt of Understanding with the Government of
sndhra Pradesh in the presence of the Honourabie Chief Minister of Andhra Pradesh on
February 15, 2015 (“GoAP MolU"). Government of Andhra Pradesh has given .
undertaking to facilitate the Axis Energy Group to obtain approvals /permissions /
clearances etc. from concerned departments as per rules/policies/regulations prevailing.

,.
-
[

AXIS ENERGY VY

For

sident

Suzion Energy Ltd.
eshwaf Rao '

T) ‘)NUC'\HJ/

Dr. V. Bap

The Parties of the First Part, in view of the common objectives under GoAP MoU and the
Suzion MoUs, are proposing to collaborate and jointly develop (under various business
models) the Renewable Energy Projects (SUZLON group jointly with Axis Group) and
the Manufacturing Facilities (by SUZLON Group) in the State of Andhra Pradesh over 2
period ‘of next [ive years, Herice, the Partie$ of the First Part have also held discussions
and decided to jointly approach the Second Party, seeking assistance for setting up the'i_g

Manufacturing Facilities and developing the Renewable Energy Projects. The Second £ - ;
Party, on the request of the Parties of First Part, have agreed to facilitate theZ -7
establishment of the Manufacturing Facilities and the development of the 'Rencwablel'i: b ‘
Energy Projects in the State of Andhra Pradesh, pursuant to the provisions of this MoU. t_

Page5of 8
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NOW THEREFORE, PARTIES HEREIN HAVE AGREED TG THE
FOLLOWING.

1.

@

(i)

(i) |

(i)

)

()

A ey 2,

¢ Suzlon Energy LT

I

The Parties of First Part propose to develop (under various business models) the
Mﬁnﬁféf:mﬁhg; Fagilitias and Rengwable “Energy Projects in State of Andhra
Pradesh over a period of next five years betweeni 2015 t6 2020, The Parties of
First Part in this regard-agrée and ufidertake to the following:

Achieve the implemeritation of Manufachuring Facilities by SUZLON Gioup and
Retiewable Energy Projects by-SUZLON & Axis Group by March 31, 2020;
To génerato employment, subjéct to apislicable. faws and requirement of the

Manitifacturing Facilities 'an'dijénewabl_c"Ehargy"Projc_’c'ts ;

Reriewable Eriergy Projects:

Set up: skill development: centres -in refation to Manufactifing Facilities and -

Stbmit 4 business planfprdject schedyle idenitifying ‘the developmient of the
Manufactuting Facilities and the Renewable Bnorgy Projects; and

Provide security in the-form of Batik Guaratites at the faté of Rs. 5 ‘Iakhs per MW
for the entire capacity.of the Renewable Etiergy Projects, on a: progregsive basis fo
thie Second Party.

The-Second Party agrees torthe-following:

In relation to. setting up of theMaitifacturifig Facilities and development of the
Rénewible Energy Projécts:

Priority allotment of government Tand on long, term lease basis to tie First Party/
Parties of _Eirst_P‘m-‘g-._i_'zja.aqcbrda‘gcg:wi_ﬂrﬁﬁp cedure in vogue, and Whrever required

assistance to the First Party/ Parties of Fitst Part, as the case may be, for

Facilitate the First Party/ Parties of Birst Patt; as the case tmay bé, in the
acquisition of identified land:n-accordance with law, o

Pernit the developmeni of Resiewable Enérgy Projects on the land identified by
the First Party; \ -

Page6ofg
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- Facilitate the approval of the relevant gram panchayats for setting up the

Renewable Energy Projects; = 5
* - e
- Facilitate availability the benefits under single window clearance for procuring ’é =
necessary approvals and clearances for setting up of the Manufacturing Facilities =
and development of the Renewable Energy Projects; and =
(or)
o
&
(i)  Priority aflocation of capacities for the Renewable Power Projects as per the %
procedures in vogue by NREDCAP; =
2
o
(iiy ~ Make Availability of all benefits under the Wind Power Policy 2015 and the %
Andhra Pradesh Industrial Policy of 201 5-2020. n
=
=
(i)  Make Availability of adequate power evacuation facilities by the power g
transmission corporation/s for evacuation of power from the inter connecting
point of Renewable Energy Projects as per.the procedure in vogue. . o
O «s
] Fo il -
(iv) Make Availability of necessary infrastructure for ensuring unhindered access to'i Lo %‘]
and utilisation of the Manufacturing  Facitities and the Renewable Energy o gg'g;f
Projects. e 73 &
_ . o . W <s8
(v)  Provide to the First Party Incenives under the Mega Industrial Policy of the § o =
Government of Andhra Pradesh. i Z e
D )

LR

Execution of firm Power Purchase Agreements for the capacities comumitted under
this MOU with Feed in Tariff as per the prevailing reguiations and orders of the
. AP Electricity Regulatory Commission for Wind Power and Wind Solar Hybrid
Power Projects

MEnt
cior

4. Axis Energy Group represents to the Second Party that they are collaborating with
Suzlon Group, for the development of the above mentioned projects and further
agrees and confirms to Second Party that as part of the said collaboration, they
will allocate capacity to the First Party/ Parties of First Part for development of
the Renewable Energy Projects, and extend other rights and benefits to the First
Party/ Parties of First Part as may be available to it in terms of the MolJ with the
Second Party.

e

loo
nra Pradesh Lid.
Managing Uirect

Eor New & Renewabiz Enargy Developy
Corporation of An i

page 7 of 8
- Suzion Energy Hic. For Ase Ensrgy Ventures India Privale Linicd AJAYGAIN, 1AS.,
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* Tulsi R Tant! - Enorgy, infrastruclure & investment Dept.
Chalrman & Managing Director: " Cheimean & Managing Birecler A.P. Secretarial, Hyderabad - 500 022.
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AR

TR

B b T

6.

'

Besides ‘the understanding agreed feteih, the Second Batty and the Fiest Party
will execute a Project ﬁtxgilémentat_iqn_. Apgreement within 30 days from the
executioft of this Mol setfifig out ‘ini detail the: térms ‘and conditions (intluding,
the: timelities) for implementation. of thé cormthercial transaction contemplated
herein, ' '

This M6 shall be:governed by laws of Tndia.

INWITNESS WHEREOF, the parties. have caused this MoU o be. duly. executed by

Fa

d'on behaifof
Suzlori Fiigigy Lid

e e —Ln

Tulsf Tanti
Chialiman &
Managing Ditector

For and on behalf of

) AXIS Energy Vetitires.

Tudia Private Lifmited

1@ RAVI KUMAR REDYY
Chairman-&

Managing Director
Witness:

(Jeriinan Kope €DK,

theirdaly authorised representatives on the date and year first here if above.

b

SECRETARY,
Energy, 1&1 and CRDA

‘Witness;

e

e

C - a8 L e b

For:and on behalf of
Government.of Aridhra
Pradesh

Page § of 8

Bl f\:’e'ﬁ‘

For AXIS ENERGY VENTURES INDIA PVT. LTD.

Y Devalogmars
desh Lig

er
dhra Prag

e

wabls En

&Xenew,
&

nofAn

o~

Corpo

Suzlon Energy Ltd.

D")f\? VN

k. V. Bapeshwar Rag
31, Vice President

=

. .
SIe Ji

WEnaging Din

-’?‘. M2

<
CiwEoengirman

P
Wi



Z ’

%lm'l ?I

S

]

Y

i
.

I-!r;

[

4

oo

-

5

o)

%

g )
i
Directof

0

president

s Vice

O10010
HCO1TO010
PaGolo0T 0
HBARO 10016
. HOTO001T00)
! v - ’-E‘E.%@ R =
2 ...“_-o‘;, R CeEet AR
f g 7 Ft -'"M
. — 8%
BOOTed AHTHT TELANGANA D 9129
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St No: 3 Datc.OE/Ql/ZOIé. Licenced StampVendor o
SoldTo  : Karunakar LICENCENO16-07086/2012, 5 n
Slo : Late Ramulu  R/o, Hyd. RLNO.1607-00222015. e
To W : ; . : : S . H.No.3-3-948/ 91/A, Himayath Nagares, -7 ©
o Whom : Axis Energy Ventures lnd}a Private Limited. HYDERABAD DISTRICT O g E
PHONE NO. 09492424379 & & 3
i . ! Wi - M %
PROJECT IMPLEMENTATION AGREEMENT cé Cf—m
: = >
5 8
THIS PROJECT IMPLEMENTATION AGREEMENT (“Agreement”) is executed on the 11" day of
the month of january, 2016 between: o
. {[!_: L
& )3
. ' o ity
THE GOVERNMENT OF ANDHRA PRADESH, represented by Secretary, Energy, Infrastructure % Fi 3
. and Investment Départment & CRDA, Government of Andhra Pradesh, Secretariat, Hyderabad, ‘3 @ e
(hereinafter referred to as” “GoAP” or the “First Farty” which expression shall include its 2o =
successors); ' - 0 &
; @ 2 =
S o<t e
AND 25 pJ
. EEY G
: , £ s Yy
SUZLON ENERGY LIMITED, a company duly incorporated under the Companies Act 1956, D-f- c- 3
having its registered office at 5 Shrimali Society, Near Shri Krishna Complex, Navrangpura, @ :o)' o
Ahmedabad — 380009, Gujarat, India and its Corporate Office at “One Earth” Building, Hadapsar, & =

.
-

Pune-411028, Maharashtra, India represented by its authorised signatory Mr. Tulsi Tanti, Chairman
and Managing Divector, (bereinafter referred to as “Suzlon”, which term shall mean and include its
guccessors in Interest, group companies, associates and assigns); '

s
AJAY JAIN, 1AS.,
: Sacretary to Government : ‘f _
. Energy, Infrastructure & Inv%stm%%t{}DZ%p{. N ) furs!RTa "
iat, bad - & . oo fl )
AP Secretariat, Hyderaba shaiiman & Managing Director

. ) $gz!on Energy"_['ta",:', 1 ForAxis Energy Veniures India Private Limiled

S

§ L
Chalman & Managing Director-



I

AND

AXIS ENERGY VENTURES INDIA PRIVATE LIMITED, a company duly incorporated under
the Corpanies Act 1956, having its registered office af 2ud Floor, Plot no.3, House No, 6-3-680/3/3,
PMR Plaza, Thakur Mansion Lane, Sﬁthajiguéia;_‘ijﬂerabad — 500 082, represented by its anthorised
Signatory Mr, i, Ravi: Kuiitiar Reddy, Chairman and Managing Direstor (hereinafter referred to
“Axig" which ternr shalf miéan and include jfg successors-in ‘interes, Broup companies, associates and-

Q\
f
.

Suzlon and Axis ars hereinafter Jointly referred to as “Seeond Party®
WHEREAS: '

loti al assdciates is engaged in the business of manufactuting wind turbine
gererators and developing wind and solar- Power'projects through engineering, procurement
and supply modef for various independent power producers. Axis, is one of the largest
ind'epex?dént power producers in India with primary focus in developriient and opefations of
renewable energy projects. : ‘

For AXIS ENERGY VENTURES INDIA PYT. LTD.

r
L

o0,

Dr. V. Bapeshwar Rag
T8 Vice Prasident

‘Suzlon Energy Ltd.

D Suzlon while Participating in the firsé renewable-energy global investors mest (RE-INVEST) :r:
2015 held.on Febriary 15 2015, had given a.commitmént to the Honorsble Prime Minjster of Ex
ndia, in the Presence of Honotdble Minister for New aid Renewable Erergy, Power angd Coal 3
of India, to develop ‘11,000 N W of capacity of new witid capacity and develop new re? &
ménuf‘acturmg Tacilities ovér g period of 5 years, Suzion in Pursuarice to the said comntittnent ;:53 o
tnitially signed memorandum of understanding (MoU) dated February 15, 2015 ar New Delhi b ?;
with the-GoAP fo setting up ofmanufacturiﬁg?féci'ﬁty for blades and wind POWer projects for (i
&N aggregate capacity of 430 MW iii the state of Andhra Pradesh Subsequently, Suzlon also F 5
Signed another Mol dateg April. 29, 2015 with. Industries Departritent,. GOAP on the eve of :T @
¢ launch of Andhra Pradésh Industry Mission, 2015 ang Industtial Policy 2015.20 o £ 5
ishakapatnam, for Setling. up of fitegrated manufacturifig facility for manifacture of wind e
turbines in the state of Andlira Pradssh Both'the MoU dated February 15, 2015 and April29, 5 &
015 were executed ip presence of Honorable Chief Minister of Andhira Pradesh, (both these . S

B Axis Ene;gy;yvhi'ch is i the Bu'sine'ss,-of developing Renewable Energy Projects, in partioular
Wiid' and Solat, and had pressited. the “Green Energy-;Cdmmitnient” to. the Honourable
Prime Minister of India duritig the Rirst Reniewable' Energy Giona] Investors Mest (RE-

- S B - N |
- AdAY ‘MN. ias, . E‘pergy i 7 -For Axis Energy Ventires ’lt}g@_ana!ﬁJ.!mffe_d' !
Sderetaiy to Government L ' B B s ~ ¥

T el p- .

Enerdy, Inftastruciure & nvestment gy, o
A'P' Secretaffﬁf [ % I N T s
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Axis Energy based on the commitment in RE-INVEST 2015 has comumitted to develop 4,000
MW wind power projects (for which, Axis Energy has already entered into a MoU on 28 _
Wind Monitoring Stations for Wind Resource Assessment studies with NREDCAP/NIWE —
(“Axis MoU”) and 2500 MW solar power projects in the State of Andhra Pradesh and entercd &
into Memorandum of Undersianding with the Government of Andhra Pradesh in the presence &
of the Honourable Chief Minister of Andhra Pradesh on February £5, 2015 ("GoAP MoU”). &
In terms of the GoAP MoU, Government of Andhra Pradesh has given undertaking to 7
facilitate the Axis Energy Group to obtain approvals/permissions/clearances etc. from
concerned departments as per rules/policies/regulations prevailing.

A

In view of the common objectives and intention of developing renewable energy projects both
Suzlon and Axis have discussed and agreed to coilaborate and jointly develop the Renewable
Energy Projects (as defined hereinafter) in the state of Andhra Pradesh and accordingly on
September 03, 2015 a proposal was submitted to GoAP for development of 4000 MW of
renewable energy projects in AP along with manufacturing facifities. GoAP after considering
the proposal with the concerned authority approved the same and has issued government
order G.0.Ms No. 15 dated November 27, 2015 (“GO”) (attached herewith as Annexure 2).

For AXIS ENERGY VENTURES

The Parties in pursuance of said GO, have executed Memorandum of Understanding dated ©

December 04, 2015 (“MoU™) attached herewith as Annexure 3. As per the MoU, Suzlon and -';
Axis have agreed to jointly participate in developing renewable energy projects (comprising
of wind power projects (3000 MW} and wind-solar hybrid power projects (1000 MW) o
projects) for an aggregate capacity of about 4000 MW (“Renewable Energy Projects”) and é
Suzlon shall additionally develop facilities for manufacturing biade, tower, nacelle/generator ¢
at multiple locations such as Anathapuramu and Nellore districts or such other districts 2

. . N
identified subsequently (“Manufacturing Facilities™). 5,5)

In terms of the MoU the Parties had agreed to execute Project Implementation Agreement
incorperating the terms and conditions relating to the implementation of the Renewable
Energy Projects and the Manufacturing Faciities.

NOW THEREFORE, PARTIES HEREIN HAVE AGREED TC THE FOLLOWING.

1

1.1

1.2

1.3

1.7

bl
AJAY AN, 1AS.

Energy. Infra

Sacrelary to Government . . PR
struciure & Investment Dept. E (E A \L . J’f o
AP, Secretariat, Hyderabad - 600 022. CTulsIRTantl - - Cheliman & Managing Directar

INTERPRETATIONS

The nomenclature of this Agreement, heading and paragraph numbers are only for the
convenience of reference -.

nergy Development

Corporation of Andhra Prddesh Lid.

Reference to persons and words denoting natural persons shall include bedies, corporate,
partnerships, joint ventures, statutory and other authorities and entities.

£

Reference to any enactment, ordinance or regulation or any provision thereof shail include
any amendment thereof or any replacement in whole or in part.

118 e ,ehce to Recitals, Clauses, or Sub-Clauses shall nniess the context otherwise requires, be
ﬂf 1l Tl'd include the Recitals, Clause or Sub-Clauses of this Agreement. '
' | , I t

_words importing singulars shall include plurals and vice-versa as the case may be.

or New & Renewable

-
r

Terms beginning with capital letters and defined as per this Agreement shall have the same
meaning ascribed thereto.

Any teference at any time to any agreement, deed, instrument, license or document of any
description shall be construed as reference, to that agreement, deed, instrument, license or
other, dpcument as amended varied, supplemented, modified or suspended at the time of such

TSUklon Energy Id: T ] For Axis Energy Ventures india Private Limited

Chalrman & Managing Director:
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reference provided that this Clanse shall not operate so ag 0 increase liability or ob!igations
of any Party hereuridet or puirsuant hereto in any manner whatsodver,

1:8 Any agreemont, consent, approval, authorization, _notice, chmunﬁbgtiQh,_ information or
report required undei-or pursuant to this Agreentent from or repart required nnder or pursnant

otherwise,

1.9 A_ny reference to any pefiod commencing “from” g specified day or date and “tI1” or «

until® a
specified day or date shail inolude both such days’ or dates,

116 The words / expressions used in this ‘Agreement:shall beat the same meaning as assigned to
theth in fhe context il whichi these have been used-in this Agreement,

2. DEFINITIONS

For AXiS ENERGY VENTURES INDIA PVT. L1D.

21 In this Agreement, the vatious-ferms shall have. the followin
cofrtext 0ﬂ1'6rwise'r¢gﬁjr§$, defifiitions. 4hd other terms expre:
inchide the plural ari'd’w‘ce‘véi‘sa,‘ﬁhm'e}jf:-

. o .
o Se
i Y i i 5 p : H r:j Sw o v
“Agreement” means this Agresinent together wifh the Schedules. attachad tierein and an S T H % [
amendments friade thereto ii accordance with the. provisions herein contained, o £ = B
' e e
T N
uw o O
s (25
i-‘ApPH.'C?'blé Permits” gha)] -mean -all clearances, permits, authorisations, consents and 5 =
approvals required to be obtained or maintained under applicable aws in conneotion with the - &
eiewable Enérgy Projeet and/or the Matiufacturing Faciliti K

- “Arbitration Act” means the. Arbitration -and Conciliation Act, 1996 and shall include
modifications to oy any re-enactment thereof as.in '

force from timme to time.

i

"-‘Commeré_ial Operation” shall mean. the date when
'Manufacturing Facilities, as the ¢ase may bé, shail b
implemertation plan agreed with GoAP, -

d,

the Renewable Energy Projects or the
¢ commissioned as per the respective

DEV&!Opmeﬂ:
radesh | §

gy
P

Do

“Dispute” shall have the meaning as specified in Clayse 10, el
W <L

“Effective Date” shall mean the date of signing of this:Agreement, g
. @ 9

R i i g . 07 e
“Force Majeure” shall have the Hieaning as ascribed thereto in Clause 3. 5

Ny &
Do

“GoAP" shall meaj the state government of the Andhra Pradesh,

Z G

5

L,
“Gol” shia)] mean Government of Indja,

“Tadividual Project” shalf meatt each renewable energy projec
Renewable Ehergy Projects based-oni allotment issyed by NREDCAP.

“Titerconiiéction Facilities” means all the ¢ A
limited to, 1] métering facilities, switehgedr; substation facilities; transtif
. r “ - . oy
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Secretary 1o Govarnient
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Refated infrastructure necessary o enable the evacnation of pawer from the inter connecting
point of an Individual Project to the grid.

“Power Purchase Agreement” shall mean a contractual agreement to be signed with the
Andhra Pradesh Power Distribution Companies or any other body for the sale of power
generated from the Renewable Energy as may be approved by APERC from time to time.

“Parties” shail mean collectively GoAP and the Second Party.

“Site" means the land used for development of Renewable Epergy Projects and the
Manufacturing Facilities,

For AXIS ENERGY VENTURES INDIAPVT. LTD.

e~

: .ms'ﬁgaﬁ'é”ﬁé}“"‘m N is Enargy Ventures lndia Private Limited
AJAY JAIN, 145, P gy Ltd. " iFor Axis Energy ale
Secretary to Government o - == _ (/‘ —
Erergy, Infrasiructure & Invesiment Dept. [  Tulsi R Tant ) - o
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CLAUSE3

TERMS OF THE AGREEMENT
3.1 Effe'c‘:ﬁ'\feness '

This Agréement shall com'&info:fc)rce;from the Effsctive Date,

32 Termofthe Agresment

For AXIS ENERGY VENTURES INDIA PYT. LID.

33 Goap Support

,

Suzian zuergy
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CLAUSE 4
EXEC{‘J’TION-OF.RENEWABLE-ENERGY PROJECTS
41 ASSURANCES OF goap | '

411 Grantof Consents and Approvals
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f'the Renewable Energy Projects, GoAP
single window clearanes mechanism s
priority allocation and shall:

t

=

_ o D .

(i) Cause NREDCAP ag per the prevailing policios to provide permissions to the Second £

Party for conducting Witiq Resource Assessment studies at potential sites £ .

&g if

G} Cruse fhat NREDCAP as-per the prevailing policies to ellot capacities in National 5.8 i
ind Energy Ingtitite (NTWE)/ NREDCAP notified sites and also i the potential -~ £'4 it

sites identified by Second Patty in the state of Andhrd Pradesh in private, revenue and . 5 <

forest lands, 25 [:

_ B

L 'y . R E [w]

{iiD Upon dpplication by Séeond Partyor any associate/subsidiary company of Second £ 5 ! :
Party 6r vendors identified by the Second Party for executing the Renewable Energy i o ,
Projects, any other person acting on ‘their belizlf, GoAP agrees, in compliance of with °§ a |
applicable I’aws,_to grant such Applicable, Permits or extensions and/or renewals ss are - .24 i
required for or coiinéction with the Renewable Eneigy Projects, for the gxecution 5

‘and development of the Renewakie Energy Projects to completo in a timely manner. ”’

412 Allocation of Land

e TPV

. The a_n:a’iiab'il_ity of land being one of the paramount requirements, GoAP agrees to
take ttie _foﬂowm‘g‘ actions'in connectio with the construction and operation of the Renewable-

Energy Projects: }
5>  Suzlon Energy T is Energy Ventures India Private Limited
o U gy Lid™, "1 For AxXs Energy
_ AJAYJﬁ [AS., Lo e E - !
Secretary to Government | eSS j I !
Energy, Infrastriscture & lavestment Deptl . yigst mrmen - e L

AP Quanpatarisd tlvidasnl wod  fresm o E

}
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4.1.4

"

(i subsequent to the aliotment of capacities for the Renewable Energy Projects,
wherever available provide to the Second Party or subsidiary company of the
Second Party, revenue land owned by GoAP on long term lease basis as per the
policy in force in this regard. The lease agreements should entitle the lessee to
mortgage the lease hold rights on such land to the lenders / financers of the
Renewable Energy Projects, with prior consent of the GoAP / NREDCAP;

(ii) To facilitate the Second Party by issue of necessary governmental orders / directions /
notifications and taking all administrative actions in compliance of provisions of
applicable law for the acquisition process of private land in favour of Second party or
any associate/subsidiary company of Second Party, in the potential areas to be
identified by Second Party in the districts of Ananthapuramu, Kadapa, Kurnooi,
Chittoor and Nellore or such other districts identified from time to time;

(i)  To facilitate the capacities that have been identified in the endowment lands, GoAP

will extend the necessary support to expedite the approvals from the concern
authority as per the applicable rutes and procedures.

(iv)  to facilitate the capacities that have been identified in the forest areas, GoAP will
extend the necessary support to expedite the approvals and diversion of forest land at
the State and Central level. The Compensatory Afforestation land required for such
projects may be allotted from the land bank available with the GoAP by collecting the
necessary fee/ charges as per applicable law.

(v) to provide access to the Site for conducting wind resource assessment tests and any
pre-feasibility tests in relation to the Renewable Energy Projects.

Acecess Rights to Site
GoAP agrees to, on a continuous basis and within the time period decided by the Co-

ordination Committee provide: (i) unhindered rights of access rights to the Site; and (ii) such
other rights of access and, as may be required by the Second Party, in relation to construct,

operate and maintain the Renewable Energy Projects. In case of any issues pertaining to such

right of way, GoAP shall provide all administrative assistance to Sgcond Party.

Approvals and Permits from Gram Panchayat and Local bodies

GoAP wili facilitate the approvals and permits required from the village panchayats and the

local bodies by payment of necessary Development Charges and Layout fee on a time bound
basis. '

Benefits under Renewable Energy Policies of Andhra Pradesh

In relation to the development of the Renewable Energy Projects, GoAP agrees to extend al!

benefits available under the Wind Power Policy 20185, Solar Power Policy, 2015 including but
not limited to the following;

(i) provide the Second Party or any associate/subsidiary of the Second Party/Suzlon/Axis
identified by the Second Party incentives and exemptions and benefits under the
Wind Power Policy 20135, Solar Power Policy, 2015;

(i}

exemption of the Renewabie Energy Projects from .payment of electricity duty

applicable toward sale of power to the power distribution companies of Andira
\‘\_{;\ Pradesh;

AJAY JAIN, 1AS., ) SRZIO” Energy Tt3:" . 1 For Axis Energy Venlures India Private l:;mlle_d
Secretary to Government : <& ] —
Energy, Infrastructure & Investment Dept.y-- - o gy - 7 - LL : ‘
A.P. Secretariat, Hyderabad - 500 022. |Chairman & Managing Dire clor Chairman & Managing Direclor

For AXIS ENERGY YENTURES INDIA pyT LT0.
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(i) grant deomed PEP statys to tlie Refiewsbls Energy Projects;

' (i) grant deeried industry $tatiis to the Renewable Energy Projects so that they are

v) grant'must riin:status to i Renewable Energy Projects;

™) In relation to th Site for development of the Renewable Enriergy Projécts GoAP shall
issue deenied ‘non-agricultural nse- permission, subject to payment of applicable
eharges by the Second Party

(vii) - .ei:empti'cn for-obtaihing—clearanpe from State Pollution Contra Boatd;

4.1.6  Power Evacnation i’nfreistr'ddﬁjré-f‘q"x_"Renewab!e Energy Projects

'C‘.ommi’ssidﬁ‘fforﬁ titne to-time;
42  COVENANTS Op THE SECOND PARTY
42.1 Commniissioriing of Renewable Energy Projects

':Ifh’e' Secorid Paity, agrees-to achisve the implementation of theRenewabléEnergy Projects by

March 31, 2022, as per 'the'indfca_fﬁres::hediﬂé.afta’c’hed in Annexure 4,

42.4 Upon commissioning of each Individual Project, the Second Party agrees to make payments
of any fee payable to NREDCAP, DISCOM, or-any othier government department as may be
levied froni fime o time in relation 1o stich Individital Project.

AJAY IAIN, 1as, "
Seorslary to-Government
Infrastrutiura & Invactment P

Suzlon.Energy Lid,

i

For AXIS ENERGY VENTURES INDIA PVT, LTD,
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extend all the benefits available to Second Party, directly or indirectly, under this Agreemene %
to such special purpose companies,

Director

Second Party shall however be jointly and severally responsible to perform all the obligations=
stated in this Clause 4.2

CLAUSE 5
EXECUTION OF MANUFACTURING FACILITIES
5.1 OBLIGATIONS OF GoAP

3.1.1  Grant of Consents and Approvals

For AXIS ENERGY VENTURES INDIA APVT.L

In order to facilitate the construction and operation of the Manufacturing Facilities upon
application by Suzlon or any of its associatc/snbsidiary company or any other person acting
on its behalf, GoAP agrees to ensure in a time bound manner and in compliance with
applicable laws the issuance of such Applicable Permits or extensions and/or renewals as are
required, either through single window clearance mechanism or through priority allocation.

Suzion Energy Ltd.

L]

o (R -

war Hao

7. Vice President

5.1.2  Allocation of Land

In relation to the Site for the Manufacturing Facilities, GoAP agrees:

&)

2

Dr. V. Bapesh

to allot to Suzion or any of its associate/subsidiary company or any other perscn
acting on its behalf, available revenue land owned by GoAP on long term lease basis
as per industrial Policy of 2015-2020 valid for a pericd of 99 (ninety nine} years, in
accordance with applicable law, GoAP agrees and warrants, that it shall provide and
handover physical, vacant, peaceful, obstacie free, unencumbered possession of the
entire allotted land free from any and all liens. The lease agreements should entitle

the lessee to mortgage the lease hold rights on such land to the lenders / financers of &
the Manufacturing Facilities, with prior consent of the GoAP. G

8

{ii) . extend all support and assistance and issue necessary governmental orders / directions
/ notifications and take all administrative actions facilitating the acquisition process
especially in the potential areas to be identified by Suzlon, where private land is to be

IS ' o
acquired by Suzlon or any of its associate/subsidiary company or any other person | = _&f &
acting on its behalf,

{iif)

in case the allotted land involves forest land, by expediting the process at GoAP level
and also facilitate on a best efforts basis those required at Gol level.

of of Autd
irm

rasi
1girman

Access Rights to Site

LG
[}

GoAP agrees to, on a continuous basis and within time periods decided by the Coordimation '
Committee prowde (i) unhindered rights of access to the Site; and (i) such other rights of
access and, as may be required by Suzlon or any of its Contractors or sub-contractors, in
relation to construction and operation of the Manufacturing Facilities. In case of any issues
pertaining to such right of way, GoAP shall provide all administrative assistance to Suzlon.

.14 Benefits under the Andhra Pradesh industrial Policy of 2015-2020
GoAP agrees to eccord mega industry status to the Manufacturing Facilities as per the
policies in force. GoAP in accordance with the Andhra Pradesh Industrial Policy of 2015-
5 TS uzion ENergy Lid: |- | For Axis Energy Ventures India anaie’imted' a
AJAY JAIN, 148, S - ' —
Secretary to Government

Enaray, Infrastructure & investment Dept.p .- Tulsl RTantl - B

i & Managing Director
A.P. Secretarial, Hyderabad - 500 022. Chairman & Managing Dlrector Chairman s Y
n i ok s -
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2020 also to consider to exteind to ,Suzién‘o_r:_.__a;jy of jts associate/subsidiary company or-any -
othier petson acting on jts behaf_ﬂ__'taiibz"fmafde benefits on case to casg basis including but notf2
limited to péripheral infrastructure, _-éIééthé;fiy_—suppIy-and fiscal incentives to enable the time,_
bovind coristriiction and:operation of the:Manufactiring Facilities,

Digzcior

5.2

s

- OBLIGATIONS OF SUZLON

520 C‘csmmis'sion'ing»gﬁ‘thepmject's

NERGY VENTURES INDIA PV

at

522 In this fegard the Parties. agree to mutiially diseuss -and arrive at im
' indieating the schedule -of‘diﬂ'erent-,activiﬁés‘ 1o be performed by the develg
: ::Manufactiiring Faciljties, .

523  The Matufacturing Faoilitios shall fequire marpower during its construction and operation,
Suzlon agrees, subject to applicable laws, to provide employment and make necessary
arrangemients to provide. employments to Tocal residents and/or residents of the state of
Andhra Pradesh based on thé educational qualifications arid technical skills, ‘

Lid. ror s

[
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524 For the.developriétit snd Conistruction of thié
option to incorp
available to Syz|

Matitificturing Facilities, Suzion shall have the
orate special purpose cotiipanies and GoAp agrees to extend all the benefits
on under this Agresment t.

|
ueh special purpose companies.
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CLAUSE 6

(=]

SPECIAL PROVISIONS
6.1

""‘{‘)![‘E: a1}

GoAP shall use its best efforts to facilitate that the incentives and exemptions declared Iby
GoAP and/or Gol from time to time after the Bffective Date, whether in relation to pro:potmg
the renewable energy sector in India or on account of special assistance to industries being set
up in the state of Andhra Pradesh for manufacture of renewable energy equipment and are

made available to the Renewable Energy Projects and the Manufacturing Facilities, as the
case may be.

6.2 GoAP agrees 1o take all steps to ensure that no action or combination of actions are taken the

effect of which is or are discriminatory and which treats the Second Party less favorably than
any other developer of renewable energy projects in the state of Andhra Pradesh or treats the
Renewabie Energy Projects or the Manufacturing Facilities less favorably than any projects of

similar nature and size which may be devefoped from time to time in the state of Andhra
Pradesh.

For AXIS ENERGY VENTURES INDIA PVT. L.

6.3 Constitution of Coordination Committee

6.3.1 GoAP agrees to constitute and setup a coordination committes ("Coordina.tion
Committee”) for ensuring smooth and efficient execution of the Renewable Energy Projects

and the Manufacturing Facilities. The Coordination Committee shall comprise of the
following:

Rao

o Vice President

Suzlon Energy Ltd.

AR -

(D the Secretary, Energy Department, GoAP

(1) the Secretary to CM, GoAP (Energy)

(i)  the Secretary, Industries Department, GoAP

(iv)  the Managing Director, APTRANSCO

{v) the Vice Chairman and Managing Director, NREDCAP
(vi)  the representatives of Suzlon and Axis

(vii)  Asand when required from any of other Department of GoAP/District Administration

|2a

Or. V. Bapeshwar

The Coordination Committee may form such committees as may be required for resolution of

specific issues arising in the execution of the Renewable Energy Projects and the
Manufacturing Facilities.

6.3.2 The Coordination Committee shail, unless otherwise agreed between the Parties, initiaily hold
meetings once in every month..

6.4  Assistance fo precure construction material

GoAP agrees to on best efforts basis provide the following assistance to the Second Party in

procuring construction matertal required for the setting up of the Renewable Energy Projects
and the Manufacturing Facilities:

{i) priority allotment of licenses for carrying out quarry activities and sand mining along
with waiver in terms of respective policy in fores from ceiling limits provided in the -
licenses being generally issued, so that it is able to obtain adequate quantity of 1 '
construction material required for the renewable energy projects and manufacturing;

or
(i) assistance for procuring preferential supply of aggregates/cements/sand etc. from :
respective manufacturers and/or suppliers on priority basis. o ,
o T Suzion S | Energy\lan\ureslnd\aanale/Lertepl
T Suzion Energy Lid- T Y ForAxs — ,
AJAY JAIN, 1AS., ST . . : /

secralary to Governmant et b ? , U g
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AP, Secretariat, Hyderabad - 500 022,
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Yipan signing of aéﬁﬂifii’érga'g"féélﬁ'éﬁ:t by‘NREDCAP-fdr reriewablé energy projects ag Single =
Window Cleating' Ageney 5 Suzlon  shall fumnish to GoAP or such govetnhmiental =
instrommentality of GoAP, 'Pet‘féﬁﬁanée--gfuarantee§ for the entire capacity of the Renewable £
Enérgy: Projects aggregating to Rs. 300 crores; calculated at the iate of Rs. 5 lakhs per MW b
" aitd which shall be enforceable against the 'd&f‘aultii;'g_ parties is per applicable laws. GoAP =
-agrees that' wpon the cofminissioning of"each-.IndIviﬁiual Projéct, performance guarantee ¢
submitted by Suzlon in relation to such Individual Project shalf be returned fo Suzlon o
Torthwith and ja any event not later than, 5 (five) days from the date of commissioning of such ‘L,-IT_,
Individual Project; , ‘ : =
f )
6.6  Inordei to enable the due performarige ofthe duties, obligations and objectives of the Partjes Cuzﬁ
under this Agreement GoAP agreés to cayse the execution of enforceable and bindin b
agreements with each of the relevant departments, eorporatlons, comipanies of GoAP g5 may 2
C© required in relation to the exécution of the Renewable Enérgy Projects and/or the =
fatinfacturing Facilities, from fine. t thne under dpplicable laws Or any policies of sugh =
épartfnénts,-cozpox:aft?ions; companies of GoAP:
CLAUSE 7 g
REPRESENTATIONSAND WARRANTIES o <
©
71 Each Party represents and warrants o the other Party that; W
' =
TLL  Ithasfull Power aiid anthority tg execiite; deliverand perform this Agreement; 'S dfi
_ .3
702 It has takerr ai) necessary action to authorise the execution, delivery and performarice of this 1¢?
A-grcement;
713 The execution of thig Agreement and performance 'Ehereunder shall constitute g binding on
‘both the parties, ’
CLAUSE 8 .
FORCE MAJEURE
8.1

Majeire (hereinatter rofarred tg gs i “Affocted Piriy™) in th

rreg ¢ performance of its obligations & =
under this Agreemerit and which act orevent: 4
811 isbeyond the reasondble cotitrol of and rigt arsing out-of the fanlt of the Affected Party ;:
o
v 812 the Affected Party has begh anable to'prevent by the exercise of due diligenice and feasonable ¥ ;
efforts,-ski_ﬂ' ard care, mnchiding through expenditure of reasoriable sums of money; and 25
- 813 hasa materfally

Such events ino
civil W, insurrection, Tidts,
freight emb

hnds any acts of GOAP either if its sovereign ot its cont
revolutions, fires, fléods, epidemics, q
radioactivity afid earthquakes, :

ractual Capacity, war,

larantine restrictions,
argoes; :

82 . Uponithe occurrence of aty F_‘o:'fc'e Majeure Event: '
yb SETOR BTGy LI ™y s Enciy Veniuras fida Privalo Liited
AJAY JAIN, i4s., e )
Secrotary to Government. f Iy r’-—'

ERardis

IFfisatriintira & vsofraant Fant

Dr. V. Bapeshwar Rac

HNrector

Sr, Vice-Prasideat e



8.2.1 The date for achieving the specific obligations shall be extended by the pericd for which such
Force Majeure event subsists and the Term shall be proportionately extended; and

8.2.2 The Parties shall bear their respective costs and no Party shall be required to pay to the other
Party any costs arising out of any Force Majeure Event.

CLAUSE 9

GOVERNING LAW
9.1

For AXIS ENERGY VENTURES iNDIA PYT. LTD.

The rights and obligations of the Parties under or pursuant to this Agreement shall be

governed by and constructed according to applicable law, This Agreement shall be subject to
the jurisdiction of the competent courts at capital city of Andhra Pradesh.

CLAUSE 10

RISOLUTION OF DISPUTES

10.1  Good Faith Negotiations

(RN

All disputes, disagreement or difference between the Parties (each a “Dispute®), arising out of

or in relation to the construction or operation of the Renewable Energy Projects or the

Manufacturing  Facilities, shall be resolved through the following dispute resolution
procedure:

0y,

Suzlon Energy Ltd.
Dr. V. Bapeshwar Rao

10.1.1 Either Party shall give to the other a written notice setting out the material particulars of
Disputes and requiring an anthorized Senior Executive Officer each from the GoAP and the
Second Party, to meet iz person at the capital city of Andhra Pradesh or at any other mutually
agreed place within 20 (twenty) working days of the date of receipt of such notice by the
relevant party to attempt negotiation in good faith and using their best endeavours at all times
to resolve the Disputes..

10.1.2 If the Dispute is not resolved as evidenced by the terms of the settlement being reduced to

writing and signed by the Senior Executive Officers of both the Parties within 30 (thirty)
working days after the date of receipt of the Notice described in Clause 10.1.1.

10.1.3 If the Dispute is not resolved at the meeting of the Senior Executive Officers of both the

Parties, the Secretary, Energy Department, GoAP and the Chairman of Suzlon and/or Axis &2

shall meet at the capital city of Andhra Pradesh or any other mutually agreed place within 30 w2

(thirty) working days after the expiry of the pericd as mentioned in Clause 10.12, to agtempt 5 &

. heg iﬁ;ipns in good faith and using their best endeavours at all times to resolve the dispute  F
4 Within . further

N period of 30 (thirty) days and if the Dispute s still not resolved as evidenced
= }{mt I

(A
httrms of the settlement being reduced to writing and signed by the authorised
" represent

i tives of both the Parties, the provisions of the Clause 10.2 shall apply, uniess the
said period is mutually extended.

10.2 Al Disputes not resolved between the Parties in accordance with Clause 10.1, shail be settled

by way of arbitration in accordance with the provision of Arbitration and Conciliation Act,
' 1996 including any statutory modification or variation thereof, by ref

laud £ Cncﬁﬂ;ﬁ Méiélllm
“% T Suzon Energy Lid<T -mmww“m — T
AJAY JA N, 1AS,, 3 R ‘@?v L h ‘/*
Secratary fo Government ; STy _
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w‘{% e Ly

_ S, e-aphe i@ § one to be appointed by E
0AP and the third 16 be appointed by the o arbittators so appointed, who shall act 45 =
hajrperson of the Arbitr4] Tribunal, Al cXpenses of such thivd arbitrdtor shal} be botne and =

Paid by the parfies 1ixequal proportion, The arbitiators shafl givea Speaking Award, 2255

103 The Awatd rendered I any arbifration commenced hereunder glia]y be final and binding g
. i

i " }-"::

104 Dirring the pendency of aiy Arbitration fie Paitigs shall continue to perform theijr respective &
obligations ag detdiled in thig Agreement unless such berformance cannot be reasonably >
continued, 2

: . o =
10.5 The arbitration ;jroceeding'“s shall take. place 7t capital ¢ity of Andhra Pradesh only and the o
Couitts of the: state of Attdhra Pradésh alone havs Jurisdietion to this purpose b
=
106 The right'to arbifrate dispuites undej this Agreement $hall survive the eXpiry of term or the
ermination of this Agreement,
CLAUSE 1 . o
AMENDMENTS 2 g
‘ , ~d - B
3 ¥ X -y ) . - & T . ﬁ e
LI Ne ameéndments op waivep of any provision of ‘this Agreement and no consent 1o angy ~ g B
depatthre by cither party here form, shall inany event be effictive unless the same shalj b =~ £ = g
Writing and signed by eaoh of'the Parties, g <8 o
CLAUSE1; B > &
COMMUNICATION 5
12.1 Any-cdnimunication/notxce'rby.ohe Patty to the oftier utider thig Agréement shall be deemed to
¢ served if sept by eable, fax-or B-najl followed by a confirmation Jatter delivered by hand
Or by registerad mail ty the_;res;pecnve addresses, :

12:2 Communacatio:;.shoul_d be-addressed as below
T&C?Sécr'etagr, E‘:iergy;.;lgf_tésﬁ'uc‘turc-& Investment, CRDA. f H ”
.Gevéﬁiment o'f_Andhr’_&PfédéSh, e ES
Secretariat, Hydorabad 509 02 A& g
TeI'No.: +91 040 23453304 2 i
Yax No:: 491 040 23451675 ga g g

, Etnail id:.seczcnergyag@ Agriail.com RTINS “‘;
) ) 5 oer
- The:Chajeman and Managing Ditector, f“; Bk
- Suzlon Energy Limited, 55 £
One Earth” Building. Hadapsar, o il
Pyne-4]1028, Maharashtra, ndis e PR
Tel, No:: +9] 20-67022000061356133/6 7203500 28 g
Fax No.: 491 -20:670221 00/67022300 5 o
Biail id: emd@suzton.com
. ) . . {
The Chaifthan ang Managing Diréetor, . |
A:g_is,".Enfergy Venmre's India:l?rivaté Limited, o !
28d Floor, Plot no.3, Houge No. §-3-680/8/3, PMR Plaza, ]
1 hdrur Minsion Lane, Som iguda, Hyderabag — 500082 i

L&l No.; 491 040 23413 12/23412313 {

.‘F.alx'Nof: 91040234123 14. ]

N éﬁmaﬂ idiravigna isenerev.i ;
W ‘ i

AT IAIN, ths.,
Secretary to Governmant

B For Axls Energy Ventures Indla Privati Limited
Enargy, Infrastructure & Invesiment.Dent.
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13.1  Relationship of the Parties

This agreement shall not be interpreted or construed or create an association, joint venture or
partnership between the parties or to impose any partnership obligation or right upon either
Party. Neither Party shall have any right, power or authority to enter into any agreement or

undertaking for, or act on behalf of, or to act as or be an agent or representative of, or to
otherwise bind, the other party. '

HERGY VENTURES INDIA Py LT0.

132 Third Parties

—~
e
[

For AXIS

‘This agreement is intended solely for the benefit of the parties hereto. Nothing in this

agreement shall be construed to create any duty, to standard of care with reference to, or any
liability to, any person not a party to this Agreement. :

13.3  No Walver

d.
Rao

Eneré-y—i-l
.
L

13.3.1 No waiver by either Party of any default by other Party in the observance and performance of |
any provision of or obligations of or under the agreement. (1) shall operate or be construed as
a waiver of any other or subsequent default hereof or of other previsions of or obligations
under the agreement; (ii) shall be effective unless it is in writing and executed by a duly

authorized representative of the Party; and (iii) shall affect the validity or enforceability of the
agrecment in any manner.

Suzlon
T, ch n
r. V. Bapeshwar
Q‘ gr-Vice president

13.3.2 Neither the failure by either party to insist on any occasion upon the performance of the
terms, conditions and provisions of the Agreement or any obligation there under nor time or
other indulgence granted by a Pasty to the other Party shall be treated or deemed as waiver of
such breach or acceptance of any varlation or the relinquishment of any such right hereunder.

13.4  Exclusion of Implied Warranties

law or by custom or otherwise arising out of any other agreement between the Parties or &

representation by either Party not contained in a binding legal agrecment executed by both .

This Agreement expressly excludes any warranty, condition or other un-dertaking implied at - ! \‘:""
Parties. :

ST ¢
13.5  Counterparts

This Agreement may be executed in two counterparts, each of which when executed and =
delivered shall constitute an original of the agreement. i

13.6  Severability e

If for any reason whatever any provision of this Agreement is or becomes invalid, illegal or
unenforceable or is declared by any court of competent jurisdiction or any other
instrumentality to be invalid, illegal or unenforceable, the validity, legality or enforceability
of the remaining provisions shall not be affected in any manner, and the Parties will negotiate
in good faith with a view to agreeing ohe or more provisions which may be substituted for
such invalid, unenforceable or illegal provisions, as nearly as is practicable to such invalid,
illegal or unenforceable provision, Failure to agree upon any such provisions shall not be
subject to dispute resolution under the Agreg mnq:: arwise.

TS " Suzlon Energy Wi
AJAY JAIN, 1S, L :
Secietary lo Government
Energy, Infrastructure & investment Dept.
A.P. Secretariat, Hyderabad - 500 022.

. { For Axis Energy Vantutes tnda Privala Limiled
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13.7 Strvival

N WI’INES_S, the Part
Written above,

For and on belgls of GOVERNMENT oF
ANHDRA PRADESH
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_ Or exXpiry of this Agreement shall not affect the aceured rights, obligations =
and Habilities of eithier party under this agreement, pop shall it affect any continuing 5
obligations, which this Agreement Provides; whether €xpressly or by necessary implication %
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fes hetets have €xecuted and delivered this Agreement at o the date fipst §
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ANNEXURE 5

Format of Power Purchase Agreement approved by APERC

POWER PURCHASE AGREEMENT

BETWEEN

[Nume of the Discom 10 be inserted)

AND

[Name of the Project Company)

This Power Purchase Agreement (the
between -

[(Name of the Discom io be inserted) (DISCOM), incorporated by

«pgreement”) entered into this

/_H‘\‘
L

Director

.

o
—
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[
=
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=
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2

day of 2015

the Government of Andhra Pradesh

in accordande with the Andbra Pradesh Electricity Reform Act 1998 (Act No.30 of 1998), under the

provisicns of Companies Act, 1956, having its office at [to be inserted),
as the “DISCOM” (which expression shall, unless repugnant to the context or

include its successors and assigns) as first party,

and

M/s. [Name of the Profect Companyj, & compary incorporated under the Companies Act,

hereinafter referred to as the “Wind Power
Producer” (which expression shall, unless repugnant to the con-text or meaning thereof, inciude its

[1956/2013], having registered office at [t be inserted),

successots and assigns) as second party.

WHEREAS, the Wind Power Producer is setting up the New and

India, hereinafter referred to
meaning thereof,

Suzlon Enaergy Ltd.
bk A
Dr. V. Bapeshwar Rao

DW

Sr Vice Prasidant

Renewable Energy Project i.e., the

[} MW capacity Wind power project at [+] Village, r+] Mandal, [} site, {*] District, Andhra Pradesh

(hereafter called the Project)
and New and Renewable Energy Development

NREDCAP/WE/6737/2013, Dated
Agreement with NREDCAP on
Schedule-2 and Schedule 3 respectively.

07.04.2015 and the

WHEREAS, it has been agreed that
subject to all applicable Indian
Whereas, the proposed Project is being setup
connected to the designated sub-station ie.,

voltage level for power evacuation

The Project will also have a separate metering at

the Project will be desigued, engineered and constructed and
operated by or on behalf of the Wind Power Producer or its successors with reasonable diligence

laws, rules, regulations and orders having the force of law;

at [+ (V), [*] (M), [] Site, [+] District, and will be
APTRANSCO (220/33KV] [+] sub-station at KV
from wind power projests
feeder. The Project will share & common metering on the above

Project’s switchyard.

with a proposal of [+ MW as detaiied in Schedule 1 attached herewith,
Corporation of
referred to as M/s NREDCAP has accerded approval to the said project in their proceedings Ne.
Wind Power Producer has entered into an
07-04-2015 and the copies whereof are attached herewith as

Andhra Pradesh Limited hereafter

anaging !

% Benewsh

W

by erecting an exclusive [+JKV group

feeder at the designated sub-station.

£

ey
0
[
(o]
[
et
[e]

Qo

N
Yice Chairman & ¥

FoF

The terms and conditions of the Agreement are subject to the provisions of the Electricity Act, 2003

(36 of 2003) and the amendmeénts made to the act from time to time,

the Andhra Pradesh Electricity Regulatory Commission.

f,

and also subiect to regulation by

For Auls Enargy Vertures fodia Prvate Limited

—
' N
U‘ (’ Chaiman & Managing Directer”
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NOW-THEREFORE; in consideration of the fofegoing preiriises and their mutual covenants herein,
and for other valuable consideration, the: receipt: and snfficiency of which are .acknowledged; the
partieshereto; intending to be legally bound hereby 4gree as folicws: *

ARTICLE 1
BEmeoﬁS

As used in this Agreement, the following terms ‘shall have the moanings set forth herein below.
Defined termms of singular number shall include the plutal and vice-versa.

1.1 APTRANSCO: Transmission Corporatioh of Andhira Pradesh Limited, incorporated by the
-Governmetit of Andhra Pradesh.

1.2 Billing Date: means the fifth (5th) day after the Meter Reading Date,

1.3 Billing Wonth: means the petiod commencing frof 25th of the calendar month and ending on the
24th of the niext calendar month,

14 Commercial Opéeration. Daté (COD); insaris; Wwith. respect to each Generating unit, the date on
which such Generating uhit is-declaréd by the Wind.Power Producer to be operatiosial, provided that
the Wind Power Producar shall-not declars & Getiérating unit to be operational until such Generating
unit has completed its performianee acceptarice test 4s per standards prescribed,

Explanation: In respéct of Non-convétitional based power projects the date of synchronisation of the
Hirstunit of the project will be tréated as the Commercial Operation Date of the project.

':désigﬁatﬁd-sub-sfatiqn...i.e., APTRANSCO-220/33KY [+] sub-station
Explaniation 1: For the. purposé of clarification, Delivered Bnergy, excludes all energy consumed in
the Project, by the maii plant and equifnient, lighting: ind other loads of the Project froni the energy
generated and-as recorded by energy meter at Interconnéction Point.

Explanation 2: The delivered energy in a Billing Month shall be limited to the energy calculated based
on the Capaoity agreed for export to nefwork for .sale to DISCOM as mentioned in Preamble and
Schedule — 1, multiplied with famber of hours and fraction thereof the project is in operation during
that billing morith, In case any excess etiergy is deliveted no payment shall be made for the sarme.

Explanatiori 3: Th¢ Delivered Energy will be equal fo energy recorded by the individual meter at
Project’s switchyard minus apportioned live losses from Project’s switchyard to meter at 220/33KV
[*] Sub-staticn and shall be caloulated as'per the formula nientioned below:

Delivered Brergy = X1 ~(X1x Z%)
Where

A1 is the reading of the energy meter installed at thé Project’s switchyard. .
Z% is the line loss incurred in the transmission ling betiveen the Praject and the interconnected
Substation and shall be:
KI+X2+X3+X4+__ .y

i
ro

-
3 =
— [,. xS

s i
s P

For AXIS ENERGY VENTURES INDIA P

r
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—

Suzion Enargy Ltd.
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1. V. Bapeshwar Rao
Sr. Vice President
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v is the reading of the common energy meter installed on the 33KV side of the incercon'nected'E_J-J
Substation, X1, X2, X3, X4 ete. are the readings of the epergy meters installed at the variousts
individual Wind power projects being developed/proposed to be set up in the area and connected 105
the designated sub-station. i.e., APTRANSCO 220/33KV [+] sub-station.

1.6 Due Date of Payment: means the date on which the amount payzble by the DISCOM to the Wind
Power Producer hereunder for Delivered Energy, if any, supplied during 2 Billing Month becomes
due for payment, which date shali be thirty (30) days from the Meter Reading Date provided the bill is
received by DISCOM within 5 days from Meter Reading Date, and in the case of any suppiementat or
other bili or claim, if any, the due date of payment shall be thirty (30) days from the date of the
presentation of such bill or claim to the designated officer of the DISCOM.

VENTURES D!

1.7 Financial Year: shall mean, with respect to the initial Fiscal Year, the period beginning on the
Commercial Operation Date and ending at 12.00 midnight on the following March 31. Each
successive Financial Year shall begin on April 1 and end on the following March 31, except that the

final Fiscal Year shall end on the date of expiry of the Term or 08 termination of this Agreement,
whichever is earlier.

ot AXIS ENERGY

1.8 Installed Capacity: means the total rated capacily in MW of all the Wind Energy Generators
installed by the Wind Power Producet.

d.

1.9 Interconnection Facilities: means all the equipment and facilities, including, but not limited to,
all metering facilities, switchgear, substation facilities, transmission lines and related infrastructure, to
be installed at the voltage specified in Article 1.20 at the Wind Power Producer's expense from time o
time throughout the term of this Agreement, necessary to enable the DISCOM to econcmicatly,
reliably and safely receive Delivered Energy from the Project in accordance with the terms of this
Agreement, As indicated in the preamble, {he interconnection facilities beyond Project’s switchyard
shall be common for Wind Power Producer and other Wind power projects connected o the
designated sub-station. i.e., APTRANSCO 220/33KY [*] sub-station.

Enerﬁy Lt

=
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1.10 Interconnection Point: means the point or points where the Project and the DISCOM
(APSPDCL)/APTRANSCO grid system are interconnected. For this project, interconnection point is
at the designated sub-station i.g., 220/33KV [+] sub-station. The metering for the project will be ..
provided at the interconnection point as per Article 4.]1. As indicated in the preamble of this ¢
Agreement, interconnection point for this project is common with other wind power projects iz =
connected to the designated sub-station. i.e., APTRANSCO 220/33KV Ramagiri sub-station, o

1.11 Meter Reading Date: means mid-day (i.e., noon) of the 24th (twenty-fourth) day of each 3
calendar month, at the Interconnection Point. i

1.12 Metering Point: means points where metering shall be provided for Project and shail be as T 5
follows: :

2

Directol

™
(A )

eshwar Rao

Sr. Vice president’

3

o
]
m
>
a.

1
i

. R}
(i) Cormmen meter provided at the Interconnection Point for purposes of recording of Delivered “3‘;
Energy of the Project; 5
(ii) Individual meter provided at Project’s switchyard; D;
(iii) Metering point ahall include two separate sets of 10.2 /0.28] class accuracy electronic tri-vector =
meters as specified in Article 4.1, main meter installed by the Wind Power Producer and the check ' .::2

]

meter instailed by the DISCOM and both sealed by the DISCOM, having facilities to record both
export and import of electricity to / from the grid. .

].13 Project: means the [*] MW capacity Wind Power Project at [¢] Village, [*1 (M), [*} District,
Andhra Pradesh for construction and operation as detailed in Agreement entered into with NREDCAP

as shown in Schedule 3 attached herewith and includes the metering system.

1.i4 Prudent Utility Practices: means those practices, methods, techniques and standards, that are

generaldy accepted for use in electric usility indusitis E IRgRinto ACGONIE GO Honssl ' @ﬂm}'&ed‘
AJAY M IAS., . Suzlon Energy L. gRaRt R s P et
Secretary lo Government ? L g - : S/ﬂ ‘ ;

Energy, Infrastruclyre & Invesiment Dept. i T2 K‘l‘ . N
A‘-P- Secretarial, Hyderabad - 500 022, e Tuist R Tantl Chairman & Managing Dicecior
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Cnairy ) £ o
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i

commoiily used in prudent electric utility engiheering and operations fo design, ehgineef, construct,
test;, Operate and maintali equiprieiit lawiully, safely, efficiently and economically as applicable to
power stations of the- size, service .and type of the Project, and that generally conform to the
manufacturers’ dperation and maintenatice guidelines:

virector

A
At

L15 Desiguated Sub-station: means 220/33 kV [+] Sub-station of APTRANSCO/APSPDCL
(DISCOMY). - .

VENTURES INDIA PYT,

v
1

1.16 SLDC: tieans the State Load Dispatch. Center ag notified by the State Government under the
provisioris of the Electricity Act 2003, :

1.17 System Emergency: means 2 coudition affecting the APTRANSCO’S DISCOM’s electrical
hetwork which threafens the safis and reliable operation of such system or-which is likely to result in
the distuption: of safe, adequate and .continuous electric supply by the APTRANSCO/DISCOM, or
whicli endangers fife or praperty, which condition is-affected or aggravated by the continued delivery
of Delivered Energy from tle Project, -

orAXIS ENERG

~
F

™

AL

P

Ur. V. Bapeshwar Rao
© Br Vice Prasident

Suzlon Energy Ltd.

interconnection point shall be shared by all the individual power producers in the ratio of the active
energy-delivered by them individually.

Explanation 1: Induction generators used it Wind Farms- diaw reactive power from grid during
generator mode:and motot mode, ‘ ‘ :
‘Explanation 2: Surcharge on resctive power drawn by Winid Farms will be levied on the Wind Power
Producer, .

1.I9 Unitt; When used in relation t6 the gerierating eqitipiment, means one set of turbine generator and = .
axjliary equipmerit, and facilitiés forminig part of the project and when used in relation to electrical 2
energy, medns kilo watt hour (kWH), @

g
wad
A
1.20 Voltage of Delivery: means the voltage at which the efectrical energy generated by the project is If;'; & g—"
required to be delivered to the APTRANSCO at the Interconniection Point and the Voltage of Delivery 5 ‘;}“ '
is as detailed below: 5 p
TABLE - A & i?\ P
e 25 i
<34 & %"..;
: - F"‘ .r,:}
Project interfacing Specified type of AAAC Proposéd Wind power # ks
From To Conductor (size) capacity on .each 33 KV line 2
Wind [ Bxisting 3301 KV
project DISCOM S8
Wind EHT Pooling SS or
project -existing EHT
| APTRANSCO S§
o e

2

- AJAY JAIN; 1as.,

e s iR
Suzon EneTgy T R
SEGrefar}' tU"vaernmEn't- - "ﬁ 3
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This Project will generate electrical energy at [+] Volts, which will be stepped up to 33 KV at
Project’s switchyard and interconnected to the designated sub-station i 2920/33KV [+ sub- -
station of APTRASNCO at 33 KV Yoltage for power delivered to the grid.

121 All other wards and expressions, used herein and not defined herein but defined in Indian

Electricity Rules 1936, AP Electricity Reform Act, 1998 and the Electricity Act, 2003 shall have the
meanings respectively assigned to them in the sald Acts.

ARTICLE 2
PURCHASE OF DELIVERED ENERGY AND TARIFF

2.1 All the Delivered Energy at the interconnection point for sale 0 DISCOM will be puschased at the

tariff provided for in Article 2.2 from and after the date of Commercial Operation of the Project. Title

to Delivered Energy purchased shall pass from the Wind Power Preducer to the DISCOM at the
Interconnection Point.

£ 45 ENERGY VENTURES INDIA PYT. LTD.

2.2 The Wind Power Producer shall be paid tariff for energy delivered at
sale to DISCOM, which shall be firm at Rs. [+] per unit for a period of {*
Operation Date (COD) as per APERC order No [+} dated te,

the interconnection point for
1 years from the Commercial

Energy Ltd.

1,
Dr. V. Bap

n 3 The tariff is inclusive of all taxes, duties and levies.

2.4 All future increa

se in Taxes, Duties and Levies on Energy generated is 10 e borne by the Wind
Power Producer.

Suzlion

]
t
1

~ 5 Where in ary Billing month, the energy supplied by the DISCOM to the Wind Power Producer as
2 bilateral arrangement to maintein e Auxiliaries in the power plant 1 situations of non-generation
of power, shall be billed by the DISCOM, and the Wind Power Producer shall pay the DISCOM for

such electricity supplies, at the DISCOM’s then-effective tariff applicable to High Tension Category-1

Consumers. For this purpose, the maximum demand specified in such DISCOM’s Tariff shall be

computed by dividing the amount of such energy supplied DY the DISCOM by howrs of drawl of
power from the grid in the Month.

Tixplanation: The Wind plants during the plant shut down

periods shall draw the energy from
DISCOM only for the essential loa

ds not exceeding auxiliary consumption

ARTICLE 3
INTERCONNECTION FACILITIES

3.1 Upon receipt of & requisition from the Wind Power Producer, the APTRANSCO and DISCOM
will prepare an estimate for aranging interconnection facilities for power evacuation at the voltage -,
level as per Article 1.20. The APTRANSCO and DISCOM shall evaluate, design, and install the v
Interconnection Facilities and perform ail work, at the Wind Power Producer’s expense, necessary to
economically, reliably and safely connect the grid system to the Project switch yard,

17 APTRANSCO and DISCOM may also permit the Wind Power Producer to executs the

interconnection facilities for power evacuation as per the sanctioned estimate at its discretion duly
collecting the supervision charges as per preceduse in vogue.

1.3 The Wind Power Producer shall own, operate and maintain interconnection facilities from Project
to designated sub-station from time to time and necessary expenditure shall have to be borne by the

"TBuzlon Energy Ltd-
AJAY JAIN, 148, [ ' ‘
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Wind Power.Producer. The maintendtice wotk on the Gererating units has to be done i codrdination = =
with the. APTRANSCO and DISCOM:. = &
. : ol [on ]
3.4 The Wind Power Producer . shall agres to pay ‘to the: DISCOM, on or before signing of this E :
Agreement, at the rate 6f Rs, [*] per MW-of Installed: Capacity and for fractions thereof on a pro-tata 2
basis-as.a ohetime lump suin payment for the sole purpose of providing the required MVAR. ¢apacity @
at the Subistation of the APTRANSCO/BISCOM o which the Project is intérconnested to supply the =
requisite reactive power to the Grid System. APTRANSCO/DISCOM shall install the capacitors ¢f z
required capacily, at the substation ‘of the APTRANSCO and DISCOM to which the project is =
interconnected before commercial operation date of the project. &3
G
In case the APTRANSCO/DISCOM fgii'Is_to install fhe capacitors of requisite capacity before the g’;
commercial operation date, thie amount collected for this purpose shall be refunded by the DISCOM 2
to the Wirtd Power Producer who has piid the amount, within 30 days from the date of commercial T
operation of the project, . b
3.5 Any modifications of procedtres ot chariges in arranging: interconnection facilities for power
evactations rest with APTRANSCO and DISCOM,
3.6 During. the period pricr to ﬁg‘.Commer‘éigi- Operation Date, 6n the request of the Wind Power pel § =
Producer, the DISCOM will supply eriérgy to the Praject for-internal consumption, on the Terms and - ; ‘ = 9
Conditions and at the tariff rates that are applicable from time to time to the catégory of consumers of o« $%
the DISCOM to which the Wind Power Pr’.‘ddheer bel'ongs_,, provided separate meéteriig arrangements g f '§ g
as may. be required under the Termsé snd Conditions of sircli tariff have been jnstalled at the Project.  wi I %' @
| e s : c < B8
: o 'S
. ARTICLE 4 g - =
METERING ANDPROTECTION @ A
4.1 The Wind Power Producer shall install.maift meters of Static type 0.2/ 0.28 class accuracy at the
Metering Point and the DISCOM shall install check meters of Static type dt the same point and of the 5
same accuraey. The main meters and check meters will each consist of a pair of export and import T )
meters. with facility for recording meter. readings using Metér Recording Instrument. For the purpose & :
of 'yn‘it?orrr_xity the Wind Power Producer shall follow metéring specifications as developed by the - g u-
DISCOM from time to time. | 2 o
= : ':;

4.2 All of the mefers required to be installed putsuant to Article 4.1 above shall be jointly inspected
and-sealed on behalf of both parties and shall not be interfered with, tested or checked except in the
DPresence of representatives of both parties,

Energ

1
W
3
o
N1
1

4.3 The meter readings from ‘the main meters will form the basis of billing. If any of the meters
required to be installed pursuant to .Arkicle 4.1 dbove are found to be registering inaccurately the
affected meter will be immediately be replaced.

Corporation of Andhra Pradesk Ltd.

~
[

o Y
T T

Foy New & Renewabie

4.4 Where the half yearly meter check indicates an error in one of the main meter/meters beyond the
limits for such meter but no snch exror is indicated in the corresponding check meter/meters, billing j
for the month will be done on the basis of the reading on the check meter/meters and the main meter i
will be replaced immediately, : '

4.5 If during the half yearly test checks, both the mairi facters and the coftesponding check meters are
Tound to be beyond ‘permissibla limits of error, both the meters shall b immediately replaced and the
correction applied to the consutiption registeréd by tlie main méter to arrive at the correct delivered
energy for billing purposes for ‘the period of the oné morith iip to the time of such test check,

_ Seorelary to Government L e T
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computation of delivered energy for the period thereafter 61l the next monthly meter reading shall be . —~
as per the replaced main meter. ‘ =

Director

4.6 Corrections in delivered energy billing, whencver necessary, shall be applicable to the period ¢
between the previous monthly meter reading and the date and time of the test eatibration in the current &
month when the error 1s observed and this correction shall be for the full value of the absolute error.
For the purpose of determining the correction {0 be applied to any meter registeting inaccurately, the &
meter shall be tested under conditions simulating 100, 50, 20 and 10 percent load at unity power -
factor and 0.5 power factor. OFf these eight vaiues, the error at the load and power factor nearest the

average monthly ioad gerved at the interconnection Point during the applicable period shall be taken
as the error to be applied for cotrection.

4.7 1f bath the main and check meters éail fo record or if any of the pT fuses are blown oul, then the
energy will be computed on & mutually agreeable basis for that period of defect.

For AXIS ERERGY VENY

4.8 The main and check meters shall be tested and calibrated once in a Financial year utilizing 2
Standard Meter, The Standard Meter shall be calibrated once in every year at the approved T.aboratery
by Government of India / Government of Andhira Pradesh, as per Terms and Conditions of supply.

49 All main and check meters tests shall be jointly conducted by fne authorized representatives of

both parties and the results and correction: s0 arrived at mutually will be applicable and binding on
both the parties.

ar Bro .
tdant

Energy Ltd-
emnd
Sige Presi

Dr.m

410 On the Meter Reading Date of cach month, meter readings shall be taken (and an
acknowledgement thereof signed) by the anthorized representatives of both parties.

ghashw

4.11 Within six (6) months following the execution of this Agreement, the Wind Power Producer and
the DISCOM shall mutually agree 10 technical and performance specifications (including, but not
limited to, the metering configuration for the Project) concerning the design and operation of the
facilities required to be instalied by the Wind Power Producer in order for the Wind Power Producer

to operate in paraliel with the gri¢. Thereafter, any change in such specifications shall be subject to
mutual agreement of the parties.

szlon
Sr

4.12 The Project shall be operated and maintained in accordance with good and generally accepted
utility standards with respect to synchronizing, voltage, frequency and reactive power controk

4.13 Voltage regulation shall be such as to enable continued paralleling and synchronisation with the
network voltage at the point of interconnection.

4.14 The equipment of the Wind Power Producer shall be designed for fluctuations in the frequency i G
within limits of -5% aad +3% of the standard frequency of 50 cycles per second. 25

4.15 The Wind power developer shall ensure that the power factor of the power delivered to the 'z & :
DISCOM js maintained as per the APERC/CEA/CERC norms from the time to time. T o
AR R \ oD Ie.
SR st
: 4.%1,6:A!n thange in rupturing capacity of switch-gear, settings of the relays, etc., shall be subjectto 2 & i—
- approval of the DISCOM. s -

4.17 As the Project's generator may carry fault currents that may occur on the grid, the Wind Power g
Producer shall provide adequate generator and switchgear protection against such faults. The :

DISCOM is not responsibie for damags, if any, caused to the Project's generator and aliied equipment
during paraile! operation of the generator with the grid. ' :

AJAY JAIN, 1as., ~ Suzlon Energy TR ] ForAxisEnemy\!enmreshldﬂa/""‘ﬁa‘&hm“e@f

Secretary to Government ﬁ \}\ / . l

Energy, Infrastructure & Invesiment Dept. ) L
p " Tulsi R Tantl Chalmen & Managing Direcior

A.D. Secretarial, Hyderabad - . ! : e
yaerapa 500022 l@hairmaﬂ& Manag;ng Direclor




000158

4.18 The Wind Power Producer-shall tdke-a pood faith effort to operate the Projéct in such a manner
as to-avoid fluctudtions and disturbarices to the APTRANSCO’s / DISCOM’s nétwork due to parallel
operation with the network, ' '

" Tiréetor

4.19 The Wind Power Producér shall eonfrol and operate: the Project as per Prudent Utility Practices.
The DISCOM shiall only be entitied to requiest thie Wind Power Producer to reducs electric. power and
energy deliveries from the Project during a System Fmergency, and then ofily to the extent that in the
DISCOM’s reasonable Jjudgment such a rednction will alleviate the emergency. The DISCOM shall
give the Wind Power Producer as'much advance notiée 6f such a reduction as is practicable under the
circuthititices and shall use all reasonable efforts to remédy the circumstarice causing the reduction as
soon 4s .possible. Any rediictisn required of the Wind Power Producer hereurder shall be
‘implemented-in a manner consistent Wwith'safe operating procedures.

ARTICLE §

FGFAX!S ENERGY VENTURES #DIA PVT. L7D,

BILLING AND PAYMI@'M

5.1 For Delivered Energy purchased, Wfir‘xd"P’ower Producer shall furnish a bill to the DISCOM
calculated 4t the rate provided for'iti Article.2.2, in such form as may be mutually agreed between the

\ 16 Tate | “oie; 1 SU , . €&
DISCOM and the: Wind Power Producer, for the billing month on or before the 5th working day- , 43 EEE +
foliowing the Meéter Reading Date. _ ;-; \ =9

, o .23
5.2 The DISCOM. shall be entitled to 4 rebate of 1% of the total aimount billed in any billing month for ‘5‘3 ; = &u‘?
payments made before the due.-date of payment. Any payment made beyond the due date of payment, & - 2 P
DISCOM shall-pay inferest at. existing SBI base rates plus one percent and in case this rate is rediiced, =~ ¥ Se
suck-rediced rate is apiplicable from the date of reduction. o >
5.3 The DISCOM shall pay the bill on.monthly basis as-per Article 5.1, - &
54 Letter of Credit: Not later than 30 days prior to the Scheduled COD of the Generating Unit,
DISCOM ‘shall cause to be in effect an irrevocable revolving Letter of Gredit issued in favour of Wind
Power Developer for a minimum period of one year by 2. Scheduled Bank (the “Letter of Credit™), .
& However Letter of Credit shall not be invoked for any. disputed bill amount. ‘ 5 -
b. Further LC can be invoked only when DISCOMs fail to pay bill amount by due date of bill Eg £
payment, ' B = -

58 OFf

5.5 Direct payment: Wind developer shall submit bills for the energy delivered during the billing % B[
period as per the provision of this PPA and there upor DISCOMs shall make payment for the cligible 5 P

bill amotint by-the dite date of payment,

nann

5.6 Billing disputes: The DISCOM shall pay thie bills of Wind Power Produces promptly snbject to
the ¢lauses 5.1 and 5.2 above, :

‘The DISCOM shall notify Wind Power Producer in tespget of any disallowed amount on account of
any dispute as to all or any portion-of the bill. Wind Powér Producer shall immediately take up issue .2 3
with 4ll ‘relevant information with DISCOM whick shall be rectified by the DISCOM, if found P
satisfagtory. Otherwise notify. its (DISCOM!s) rejection of the disputed claim within reasonable time '
with teasoris therefor. The dispute may also be decided by mutual apreement. If the resolution of any
dispute fequires the DISCOM to reimburse Wind Power Producer, the amount to be reimbursed shall
bear iiterest-at SBI base rates plus one percent and in case this rate is reduced, such reduced rate is
applicable from the date of reduction from the dats of disallowarice to the date of reimbursement.

as may tlg esignated by Wind Power Producer to the-DISCOM in writing from time to t'imff"vate Litad
AJKY JAIK, s, -~ Suzlon Energy L™ gy axia Energy Venltures India Privete LS
Secretarjto:Government - S i

|
5.7 All payments by the DISCOM to Wind Power Producer herennder shall be made to such address /
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Address :MUs [*] = L %
[address). - =
z N
Teiephone : [*], =
Fax g =
Mobile N, 4] o
Bmail id 2[4 =
-
ARTICLE 6 o
Lt
UNDERTAKING é
=
6.1 The Wind Power Producer shall be responsible: ‘C:
(i) for proper maintenance of the project in accordance with established prudent utility practices. i
(ii) for operation, maintenance, overhaul of the plant, equipment, works, switch yard and transmission ‘
lines and equipment up to the Interconnection Point of the project in close coordination with the j
DISCOM. : . o
(iif) the Wind Power Producer shall furnish the generation and maintenance schedules every year. T gé =
(iv) for making all payments on account of any taxes, Cess, duties or levies imposed by any ~ B 2
Government or competent statutory authority on the land, equipment, material or works of the project @ c F z 'g
or on the energy generated or consumed by the project or the Wind Power Producer or on the income @ .o “:é’) &
or assets of the Wind Power Producer. 8 “i & o
(v) for obtaining necessary approvals, permits OF licences for operation of the project and sale of ¢ c‘g %
energy to DISCOM there from under the provision of the relevant laws. .% >
(vi) the Wind Power Producer have to comply with the provisions of the AP Code of Technical 3 oW
Interface (Grid Code). n o
(vii) for achieving Commescial Operation Date within two years from the date of signing of the
Agreement.
(viii) for seeking approval of APTRANSCO and DISCOM in respect of Interconnection Facilities,
Pooling Substation and synchronization of the Project with grid.
(ix) the Wind Power Producer shall not dismantle and take away project machinery and
interconnection facilities during the PPA term. 5
(x) after {+] th year of the operation from Commercial Operation Date, if plant continues to operate, ‘%‘]
the DISCOM shall have the first right of refusal on power purchase from the Wind power plant. The ¢
tariff beyond [+] th year shall be as mutually agreed by both the parties, subject 10 approval of &
APERC. g

(xi) the Clean Devejopment Mechanism (CDM) benefits shalt be shared

in tﬁe ratio of 90:10 between
Wind Power Producer and DISCOM.

Yn
(554

enewals

4.2 The DISCOM agrees:

(i} to make all reasonable efforts for making arrangements for evacuation of power from the project to
be completed prior to the Commercial Operation Date of the Project subject to Article 3.
(ii) for purchase of Delivered Energy from the project as per section 2.2,

(iif) to co-ordinate with APTRANSCO and zssist the Wind Power Producer in obtaining approval for
the interconnection facilities where the interconnmection is at 132 kV or above voltages, for o
synchronization, Commercial Operation, regutar operation etc., as required by the Wind Power !
Producer. i

|

sation of Andhra Pradesh Lid.

or Mew & X
Ceomo
2 Ch

= i
-G Mey

AJAY JAIN, a5, S_szlon Energy Lid.
: ]Sefcretary to Goveriiment oo _
nergy, Infrastructure & tnvestment Dapt. ; - :
AP. Secretari ) . TusiRTantt -
ecretariat, Hyderabad - 500 022, l@h?!f on & Managing Directo!

For Axis Enerqy Ventures India Private Limiied
—_—
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ARTICLE 7

DURATION‘OF AGREEMENT

Direstor

This Agreement shall be effective upon its execution and delivery thereof between parties hereto and
shall econtinye in force from the Commeteial Operation Date (COD) and until the: [*] th anniversary
that is fora period of twenty five years from the Commercial Operation Date (COD). This Agreement
may be. renewed:for such further period of time and on §tich termns and conditions as may be mutually
agréed upon by-the parties, 90 days priorto the expiry 6f the said period of twenty five years, subject
to the consent of the APERC, Any 4nd all iticentives/sonditions. envisaged in the Articles of this
Agreement are subject fo modification from tiin to time a3 pér the directions of APERC.

ARTICLE 8

£or AXIS ENERGY VENTURES INDIA PV LTD.

‘NOTICES

8:1‘_"}3:'{‘@;5‘1' as otherwise expressly provided. in ‘this. Agreément, all notices-or ofher communications
which are required or permitted: hereundar shall be-ifi writing and sufficient if delivered personally or
.Sent by registered or eertified mail, emiai! or-fax addressed d8 follows:

. O
¥ &
E i ET XA g ‘ | w2
If 6 the Wind Power Producer: B §-§
Attention : Ms [+] ' § ££9
| [address), gﬁ ﬁ ‘z’_ci
c e @<
Telephone 1[4}, 2 “s
Fax S E é 25
Mobile N, : o] AZ I
Email id : [
[
Attention  : [iisers designaition] £
[ridome of the-discon), &
Linsért addriéss] %
Fax No. ) 2
Telephone No. :1{+] 2
‘Emailid 1 [9] &

8.2.A1 notices or'communications given'by email, fax shall be.confirmed by depositing a copy of the
same- in-‘thé post office in an enivelope properly addressed to the appropriate party for delivery by
réa“gistb!_‘ed -or-certified ‘mail: All notices shall be deemed delivered upon réceipt, including notices
given by email, fi¥ regardiess of the date the confirmation of such notice is received,

£
Corporation of Anghra Pradesh Lid.

Jew & Renawable
L

8.3 Any party may by written. nictice change:the address and/or addresses t6 which such notices and °

communications to it are to be delivesed or mailed. &
" ARTICLE S
DEFAULT

9.1 The Wind Power Producer shall achieve Commercial Operation Date within two years from the

daté of signing of the. Agreement, default of which, the Agreenesit is ligble for termination and the
same can bie-dorie 4t the option of DISCOM with due:nofice, !
Yy oy o lied
M«Y'-JEN s, . Suzlan Energy TEE™Y  ForAxis Energy Venlures India Privle Limile |
Seerétaiy to Government P e y — !
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972 In the event, DISCOM commits 2 breach of any of the terms of this Agresment, the Wind Power
Producer shall be entitled to specific performance of this Agreement or olaim such damages as would
be available under Law or both, at its option, by giving 30 days notice to DISCOM.

Direclor

9.3 In the event, Wind Power Producer commits a breach of any of the terms of this Agreement, the
DISCOM shall be entitled to specific performance of this Agreement or claim such damages as would
be available under Law or both, at its option, by giving 30 days notice to Wind Power Producer.

9.4 If the defauit continues for & period of 30 days or more, either party will have 2 right to issue a
preliminary notice for termination of this Agreement. 1 the default is not cured within 30 days
thereafter, either party can terminate this Agreement and can claim damages at its ophon.

0.5 In the event of canceliation of the Project aliotted to the Wind Power Producer by NREDCAP for
any reason, the PPA with DISCOM will automatically get cancelled.

For AXIS ENERGY VENTURES INDIA PV LTO.

ARTICLE 10
DISPUTE RESOLUTION

ar Rao

gr. Vice President

10.1 Each Party shall designate in writing to the other party 2 representative who shall be authorized
to resolve any dispute arising under this Agreement in an equitable manner.

™

b

10.2. Following notice by one Party to the other setting out the particutars of the dispute, if the
designated representatives are unable to resolve a dispute under this Agreement within 15 days, such
dispute shall be referred by such representatives to 2 senior officer designated by the Wind Power
Producer and a scnior officer designated by the DISCOM, respectively, who shall atiempt to resolve
the dispute within a further pericd of 15 days.

it

Suzion Energy Ltd.
Dr. V. Bapeshw

10,3, The Parties hereto agree tc Usé their best efforts to attempt 1o resolve all disputes atising
hereunder promptly, equitably and in good faith and further agree to provide each other with
reasonable access during normai business hours to any and ali non-privileged records, information
and data pertaining to any such dispute. '

[
+
[

10.4 Pailing resolution of the dispute in terms of the above provisions or even otherwise, any party
may approach the AP Electricity Regulatory Commission to adjudicate upon the dispute in terms of
Section 86 (1) {f) of Electricity Act, 2003.

nercy Develoomeant

ra Pradesh Lid.
3

£

ARTICLE 11

& Hianac™

SPECIAL PROVISIONS

e e

11.1 The'waiver of any breach or failure to enforce any of the terms, covenants or conditions of this
Apgreement shall not in any way affect, limit, modify or waive the future enforcement of such terms,
covenants or conditions.

Corporation of Andl
-~ Gnatman

- Mew & Renewable

11.2 No oral or written modification of this Agreement cither before or after its execution shall be of
any force or effect unless such modification is in writing and signed by the duly authorized
representatives of the Wind Power Producer and the DISCOM, subject to the condition that any
further modification of the Agreement shall be done cnly with the prior approval of Andhra Pradesh
Flectricity Regulatory Commission. However, the amendments to the Agreement as per the respective
orders of APERC from time to time shall be carried out.

3RO
711

11.3 However, in respect of power evacuatios, the voltage levels for interfacing with grid will be as
per Article 1.20. ;

1

?? " Suzlon Energy T o mte

JAY JA " suzlon Energy Lide T o i Private bisiles :
Se?re!ary to Go:r;?nsmant ' 'é’ . .1 Fur pXis Energy Veniures A T 2= 3

Energy, Infrastructure & Investmant Dapt, i
A.P. Secretariat, Hyderabad ~ 500 022. :

\}\ 13
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114 The invalidiiy or unenforceability for any reason of atty provision of this Agreement shall not
prefudioce or affect the validity:or enforceabifity of any other:provision of this: Agreement,

11.5 The failure of any-party to:insist in one or riore instances.upon-the strict performance of any of
the. provisions- of this Agreement or fo tdke advantage: of any of its rights hereunder shall not be -
construed as-a waiver of any such. provisions or relinquishment of any such rights but the same shall
contintie in full force.and effect, .

Jala PV Lo

THERE

o

11.6 Unless the sonteit otherwise réquiies, every arrangement, procedure or any other matter which

is, ‘under-any .of the provisions of this - Agreement; tequired to be mutually agreed upon between the
patties; shall be concluded by a written Agrcoment between the parties fot later than the date
specified in the concerned clause of this Agreement, suliject to the consent of the APERC,

HERGY Y

¢
(S

11.7 This Agteement, including Schedule 1, 2 & 3 attashed hereto, constitute the entire agreement
ctween the parties with respect to the subject matter hereof; and there are no oral or written
unders.‘tandiﬁgs,-. representations of commitrments of any kinid; €xpréss or implied, not set forth herein.

rar ARS

11.8 The headings contained hereity are included solely for-thie convenience of the parties and are not
to be used as a basis for interpreting the various-sections-of this Agreement. '

apt

rgy Ltd.

P (el

11.9 The parties each agree to act 'in good faifh in implementing the terms and conditions of this ' &

Agreement and in carrying out their respeotive obligations hereunder.,

T1L10 In Hie event of the metger or re-organisation of DISC_OM, if the resulting entity is able to
petform DISCOM?s obligations hereunder in no. less a manner than DISCOM, the resulting entity
shill take #16 tight and responsibility for performance of DISCOM?s obligations.

Sr o

0
©
L
©
=
£
w3
®
9,
a
o0
>
[
0

Suzien Ene

1117 1fi the event of the merger or-re-organisation of ‘Wind Power Producer if the resulting entity is
able to perform Wind Power Producer’s obligations hereunder in no less a mannet than Wind Power
Producer, the resulting entity shall tikeé the. right and responsibility for performance of Wind Powet,,
Producér’s obligations, ' ‘ g
3.
11.12 Assigninent and Fiparicing: Neither party shal] assign this Agreement or any portion thereof o a:
any third party ‘without the prior written' consent of the otlier party which consent shall not bes 5

unreasonably withkeld, B

IN WITNESS WHEREOF, the ‘Wind Power Producer and the DISCOM have caused this Agreement £
to be executed as of the date and the Yedr fitst sof forth above, .

-

stor

b

ngoTE

ilanagi

snewable
an &

o
It

For and behalf of
[Hame of flie discom]

Lorporation of Andhr

or Naw &
-

Yice Chairm

WITNESS
1. By:

2. st

For and behalf of
MJS. [name of the Project Cortpaniy]

WITNESS
L. %&a e
) AJAY i Na fA'S-e
_ Seqr‘etarg-tc Govarnmerit
Enerdy Infrastiictios o 1o BH@ml

e, iteq
ol s ENRIGY Ventures India Private Limitea

T e .

- susdBrerT

. '
. e ey e e« opd
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SCHEDULE 1 B
Particulars of the Project %
(Referred to in the Preamble to the Agreement) L‘E:"é
=
Name of the Project Location No. of Wind Energy | Capacity of the;
Converters Project* 7
: 2
[Wame of Project ' . . \ . =
Company] [*] [ { ] ﬁ
<
L
SCHEDULE ~2 5
(Copy of sanction proceedings from NREDCAP to the Company)
. o
SCHEDULE -3 g J otg -
el W
(Copy of agreement entered into by the Company with NREDCAT) @ g g g
s <=L
= <) o .
35| e
= WL
Yatde
ERE
17 B
S

Taerg
oo
L

o)
ad
Corporation of Andhre Prga
AR MEFRY]

v
AJAY JAIN, 1S,
Secrelary to Government C
Energy, Infrastructure & investment Dept. L : ;MS‘ R Tantl P
AP, Secretariat, Hyderabad - 500 022. tQh,a_lfmaﬂ & Managlng-D‘F‘??‘q

Suzlon Energy Et’d. ! For Axls Enargy Vantures India Privale Limited
A . ——— — .

[2a

Chalman & Managing brector-

[ ——
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ANNEXURE 5

Implementation Schédule - Reijewible Emnergy Project

Year Wiild Power Projects (MW) Wiiid, Solar and Hybrid |
| Projects (MW)
2016-17 ‘ 600 ' e )
2017-18 600 200
2018-19 600 200
201920 600 300
2020-21 : 600 300
Total Capacity (MW) 3000 1000

- For N'ew & Renewable Energy Development gﬁzlon En ﬁl‘mt d.

Corporation of Andhrg Rratfesh Lid. | " For AXIS ENERGY VENTURES INDIA PYT. LTD.
ﬁb\W Ty, cemb - >

. ; r. V. Bapeshwar Rao
Vice Chairman & Managing Director : p__Sr. Vica Presl’d_’*‘*ﬂ_f et
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1%4 mm st of hl%mm st tmﬁfhﬁ
This Memorandum -of Understandmg is entered on 152h day of February, 2015 at New Delh| e
onthe occasion of fﬂxrs,ﬁ;_&km]m waiie ner qy G!mhai 1nvestms N‘ieet (F‘P hwest) 2015

Between

M/s Busben Fnargy b s:i a Company mconporated under the Companzes Act 1956 having its
Officeattuig

And

CThe Government u% Ane dhira pm b
M/fs Suztun Snergy. Ltd mshes to establish ﬁ:%ﬁ MW Capac;ty of Wmd Power Pro;ect in -
Apdhrz Pradesh during the five year period of 2015- -19 and 260 (Nm) emp!oyment will be :

created directly/ zndlrectly

Government of Andhra Pradesh would facilitate M/s Suzl Gty Enc.rqv Ltd to obtain
necessary Permlssmns g Reglstra‘uon / Approva\s / Clearances etc from the 5
concernad departiments of the state, as per the existing pohctes / ru!es and reguiatlons
ofthe State Govemmen‘t.

This Mematandum of Understanding is made to fa'cil,itate( M/s ;SLéizi;:m'_E_imrgw |13 for & :
astablishment of the aforesaid Project (8) in Andhra Pradeshin atime bound manner.

o For and cm behalf of Forand on hehalf of
AR Govemment of Andhra Pradesh M/s Suzlon Energy Ltd,

‘ e{/ A, esn),
(VC & Managmg D1r ) (Authonsed Ssgnatory)
NREDCAP ' E

For NPW & Renewable Energy De

g{gfuy,nénergy, | &‘l Dept Govt of AP

g Corperation of Andhra PR
’a," 1;%; : -
\. ST ina. N . ; P AT
AP e b0 o ]

For AXIS ENERGY VENTURES m 4y
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i JIK;
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. . + . . AT A - ¥ a4 g -
BY0M*ed AT TELANGANA PR F 112154
g ‘?8‘56 Dale 30-09-2018, Rs. 1007-. K/NDA KAVITHA
Name: GHKARUNAKAR, 5/0, LATE RAMUI U, RO YD, Licenced Stemp Vendor

FOR WHOM: AXIS ENERGY VENTURES INDIA PVT, LTD, SVEL No: 16-04 0672016
. . H.No..8-2-460/64, Road No.4
' Suludev Nagar, Banjara Ifills, Hyderabad

Y THIS AGREEMENT (“Agreemént”) is executed on the o34 day of the month of October, 2016
betweeri; . .

companty ‘duly incorporated tinder the Companies Aot 1956, having its registered office at
D;NQ:IQ'-I,S-'GS/A', Srinivasapuram; Tiruchangor Road, Tirupafi — 517503, Chittoor District,
Andhra Pradesh, India represented by its authorised signatory, The Chijef General
Manﬂge’r[P&MM'&IPC (heréinatter referred 1o as “APSPDCL”, which terin shall mean and
includs its:suceessors in interest, gl'oup'-compariies,'éés'dciétés and assigns); :
“AND ' _ .
' ANDHRA FRADESH EASTERN POWER DISTRIBUTION COMPANY LIMITED, a
comnpany duly incotporafed under the Companies Act 1956, having its registered office at P&T
y Coloiy, "Se_Bthaiimia_dhm‘a,‘ Visakhapatiiani-530 013; India represented by its authorised signatory,
. The Chief Geneyal Manager/Plg, Pp & RA, (hereinafter reforred to as “APEPDCL”, whigh ferm
+ shall. mean and include its successors in fnferesr,-.-group;companies, associates and assigns);

AND C AU L
u/gﬂgh“* 0V Shac Uil pp gy W i O
R SRR haaanas . EXECUTIVE DiREGTOR -
; cwﬂmm ' Hﬁf}&qunnlng ({ r, ~
L PAMMAIRG . APTRANSCO, Vidyuf Soudha, T e Aremanies
o APRPOCL: YMUPAY) . HYDERABAD - 500 pap, - :

Diges A AN



TRANSMISSION CORPORATION OF ANDHRA PRADESH LIMITED, a company duly
incorporated under the Companies Act 1956, having its Corporate Office at Vidyut Soudhn,
Ihairatabad, Hyderabad-500082, india represented by its authorised signatory, Executive
Director/HRD & Planning, (hereinafter referred to as “APTRANSCO”, which term shall mean and
include its successors in interest, group companies, associates and assigns};

AND

SUZLON ENERGY LIMITED, a company duly incorporated under the Companies Act 1936,
having its registered office at 5 Shrimali Society, Near Shri Krishna Complex, Navrangpura,
Ahmedabad ~ 380009, Gujarat, India and its Corporate Office at “One Earth” Building, Hadapsar,
Pune-411028, Maharashtra, India represented by its authotised signatory Dr. Vinnakota Bapeshwar
Rao, President, (hereinatter referred to as “Suzlon”, which term shali mean and include its successors
in interest, group companies, associates and assigns);

Suzien along with its associates is engaged in the husiness of manufacturing wind turbine generators
and developing wind and solar power projects through engineering, procurement and supply madel
for various independent power producers.

AND

AXIS ENERGY VENTURES INDIA PRIVATE LIMITED, a company duly incorporated under
the Companies Act 1956, having its registered office at 2nd Floor, Plot no.3, House No. 6-3-680/8/3,
PMR Plaza, Thakur Mansion Lane, Somajiguda, Hyderabad — 500082, represented by its authorised
signatory Mr. K. Ravi Kumar Reddy, Chairman and Managing Director (hereinafter referred to
“A xis” which term shall mean and include its successors in interest, group companies, associates and
assigns), -

Axis, is one of the fargest independent power producers in India with primary focus in development
and operations of Renewable Energy Projects )

APSPDCL, APEPDCL are hereinafter to be jointly refetred to as “First Party”. APTRANSCO to
be referred to as “Second Party” and Suzlen and Axis are hereinafter jointly referred to as “Thivd
Party”. “First Party”, “Second Party” and “Third Party” shall be referred to collectively as
Parties.

WHERLAS:

A, Suzion and 'Axis envisaged developing jointly the Renewable Energy Projects (as defined
hereinafter) in the state of Andfua Pradesh and accordingly on September 03, 2015 a proposal
was submitted to GoAP for development of 4000 MW of Renewable Energy Projects in the
state of Andlra Pradesh along with manufacturing facilitles. GoAP las issued government
order G.0.Ms No. 15 dated November 27, 2015 (“GO”) in this regard (attached herewith as

Annexure 1),
T o

o For Axis E -
1 EXEOUTIVE bINECTOR > Enerky Ventaresindia P, Ltd
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B. The Third, Party in pursuance.of said GO, have executed Menioraridum of Understanding

dated December 04; 20 15 (“MoU™) with GoAP, attached herewith as Annexuieé 2, As per the
Mat, Suzisiv and Axis have dgreed fo joititly participate in déveloping the Rencwable Energy.

Projects (comprising of wind. pewer profects (3000 MW) and wind
projects (1000 MW) projects) for an aggregate: capacity of about 400
Energy Projects”) and Suzlen shiall additionally develop Facilities for
tower, nacelle/generator st multiple locations such as Anathapuram an

such otherdistricts identified subsegitently (“Manufacturing Facilities”).,

-solar hybrid power
0 MW (“Renewable’

Yol In-terms of the MoU, the GoAP and the Third Party executed the Project Implementation

Agreement dated T anuary 1, 2016 (“PIA”) (attachied herewith as Anne

the térms and conditions for implementation of Reriewable Energy Projects.

D. Further; In' terms' of the PIA, the NREDCAP and the Third Party executed ¢

Agreement dated February 3, 2016 _(-",‘Prqjéf”:’t Agreement”) (attached herewith as
4) icarporating the terms and conditions fot"imiplemeiitation .of Renewable Energy Projects
ini 2 tinie bound thanner it coordination with APTRANSCO and APDISCOMs,

L. Further Vide Letter dated March 78, 2016 (attached herewith as Annexure 5) 7
‘ vl ) I&I dnd CRDA) directed
APSPDCL and APEPDCL 1o tdke necessaty further action to sigh Power Purchase
Agreefiénts in respect of 4000MW of Rénewable ehergy projects (in the format approved by
APERC) from tife to time and purchase the entire capacity of power generated from the -
Renewable Energy Projects based on the tariff determiined by the APERC.

Secretary 16 the Government. of Andhta Pr&dééh;_ (Energy;

I. And also by Letter dated Maich 28, 2016 {(attached herewith as A

Seoretary to the Govetnmient of Andhra Pradesh, (Energy,

xure 3) incorporating

he Project
Annexure

, Principal

nnexure 6) Principal

1&I and CRDA) directed
smission infrastructure for

APTRANSCO to take Hecessaly action td create required tran
evacuation of power generated fronr Renewable Energy Projects o1

1 priority basis.

G. Further to the letter attached ag Asinexure'S; APSPDCL, has written a letter dated 30.05.2016
to APERC requesting to peimit for enteting ints ddvance PPAs with tlie Tt
Subsequently Piincipal Secretary to. GoAP, Energy, I & I Department, vide letter dated -
11.08.2016: has-directed APTRANSCO and APDISCOM: to take necessary approvals from -
APERC by subrmitting long terny forecsst plan, resotirce plan and power procurement plan
before entering ffito the PPAs, In response to above APERC communicated vide letter dated

hird Party,

02.09:2016 1o The CGM (P&MM&IPE), APSPDCL Tirupathi that "APPCC, APTRANSCO
and APDISCOMS are at liberty to consider and defermine the response to'the issues involved-

and-the matter in which they decide to proceed further in accordance witl

i faw, While doing

so, the contents of the letter fiom The Principal Secretary to GoAP, Energy, [ & |

Depattment, addressed to CMD/APTRANSCO and CMDs/APDISCOMS

may alsa be kept in view", All the above: letters (3 No.s) ate attached her

Annexure 7,

dated 11.08.2016

‘e with as

H, The Coordindtion Commitee meeting was held on'27.07.2016 at Vijayawada (Minutes of
Meeting attached herewith as Annesiire 8), wherein the Committee directed APTRANSCO

for creation of Power Evacustion facilities for the above said Renewable Energy Projects,

NOW THEREFORE, PARTIES HEREIN HAVE AGREED TO THE
1"  INTERPRETATIONS

&
APEPNHCL - 8

SHIEE (‘éﬁiﬂmm R EXECUTIVE DIMECTAR

JHIEF & ey _ o . , :
= F:" &F 5*}% Lrﬁ%j ﬁ%%n‘é’h‘bﬁ;ure' of this Agreeient, heading and paragraph pumbers are only for the .
Hl '

Q?;R_erx}ce of referefice, .

FOLLOWING,

o ot

For Axis Erergy Ventures india Byé. Led.
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2.1

GHIEF GENERAL MANAGER

Reference to persons and words denoting natural persons shall include bodies, corpotate,
partnerships, joint ventures, statutory and other authorities and entities.

Reference to any enactment, ordinance ot regulation or any provision thereof shall include
any amendment thereof or any replacement in whole or in part. :

Reference to Recitals, Clauses, or Sub-Clauses shall unless the context otherwise requires, be
deemed 1o include the Recitals, Clause or Sub-Clauses of this Agreement.

The words importing singulars shall include plurals and vice-versa as the case may be.

Terms beginning with capital letters and defined as per this Agreement shall have the same
meaning ascribed thereto.

Any reference at any time to any agreement, deed, instrument, iicense ot docuinent of any
description shali be construed as reference, to that agreement, deed, instrument, license or
other document as amended vavied, supplemented, modified or suspended at the time of such
reference provided that this Clause shall not operate so as to increase liability or obligations
of any Party hereunder or pursuant hereto in any manner whatsoever.

Any apreement, consenf, approval, authorization, notice, communication, information or
repott required under or pursuant to this Agreement from ot report required under or pursuant
to this Agreement from or by any party shall be valid and effectual only if it is in writing and
under the hands of duly authorized representative of such party in this behalf and not
otherwise.1.9  Any reference to any period commeneing “from” a specified day or date and
{1l or “until” a specified day or date shall include both such days’ or dates.

The words / expressions used in this Agreement shall bear the same meaning as assigned to
them in the context in which these have been used in this Agteement.

DETINITIONS
Tn this Agreement, the various terms shall have the following meanings, except ‘where the
context otherwise requires, definitions and other terms expressed in the singular shall aiso

include the plural and vice versa, namely:-

wArbitration Act” means the Arbitration and Canciliation Act, 1996 and shall include
modifications to or any re-enactment thereof as in force from time to time;

“Dispute” shall have the meaning as specified in Clause 73

«Lffective Date” shall mean the date of signing of this Agreement;

e

For Axis Energy Ventures india Pvt,.ﬂLtd.

EXEGCUTIVE DIRECTOR —
HRD & Planning
, APTRANSCO, Vidyut Soudha, \( ‘ :
HYDERABAD - 500 082. Chalrman & Managing Director

P & MM & IPC
APSPDGI. ;1 TIRUPATI

CHIEF GENERAL MANAGER

Planning, Power Purchase & RA

e —

A.P.E.P.D.C. Ltd.
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B, A

“Force Majeure” shall have the meaning as.aseribed theteto in Clause 5;

“GoAPp» shaII;x‘ﬁc:an the state government of the Andhra Pradesh;
“QoI"shall mican Govetniment:of India;

ffin'giiélaqal.Ei-ejéét” shall mean each. tencwable. energy project set up as part of the
Renewable Energy Projects bitsed on-dllotment fssued by NREDCAP ta M/s. Suzlon Energy
Limited and/or-M/s. Axis Bneigy VentuiesIndia Liinited:

“Interconneétion Facilities shall have the meaning aseribed in the APERC approved PPA
forinat fiom time to titne, - ’

“Literconnection Point” meatis the point or poiiits where the Projéct and the APDISCOM(s)
(APSPDCL)'APEPDCL)/A-PTRANSCO gtid system aie intérconnected, For the Renewable *
‘Bnergy Projects, interconnection point is at the: EHV side of the poolifig substation. The
metering for the Project will be provided at the interconnection point as per the divections -
glven by APERC fiom time to time, - ‘
“Profect Implementation Agrecment” means this Agieement together with the Schedules

attached herein and any amendments made:tercto in accordance with the provisions herein
contained;

“Power Evacuation Facilities” nieans the facilities to be created for evacuation of the power
fiom the.Renewable Energy Projects in line with APERC guidelines from time to time,

“Power Purchase Agreement” shall mean ‘a contractual agreement to be s.igned‘ with
APDISCOM(s), for sale-of power generated from the Renewable Energy as may- be approved
by APERC from time to time, : _

CLAUSE 3
TERMS OF THE AGREEMENT
31  Effectiveness |
This Agreement shall come into force fiom the Effective Date.
32 "Ifer-m-of the: Agreentent

This Agreement-shall reniain in force for 4 petiod of 7 (Seven) yeats'from thie Effective Date,

:and:will remain in force till the execution-of the entite PPAs and Power Evacuation facilities

for an aggregate capacity of 4000MW (Wind — 3000MW and Wind — Solar Hybrid —
1000MW?) of the Renewable Energy Projects, o

ngﬁU% RECTOR Far Axis Energy Ventures India Put, Lid,
HRD &Plarining —
Q/ AP‘}"HANSCO.‘V_idyut‘Soudhau 1/ _ ,
CHIEF GENERAL MANAGER HYDERABAD - 500 082 Chalrman & Managing Directar
P&MM8&IPC
APSPOCL :: TIRUPAT}

el b g mcmgz;funr\mm:n




CO0LT7E

!

g

3.3 APSPDCL and APEPDCL:

APSPDCL and APEPDCL agree that the principal objective of this Agreement is to record the
intent of the Parties to execute Power Purchase Agreements as approved by APERC from
time to time and also to extend the necessary support for timely completion of the Renewable
Energy Projects and therefore agrees to provide the support to the Third Party as set out in
this Agreement.

3.4 APTRANSCO apree that the principal objective of this Agreement is to record the intent of
the Parties to extend necessary suppott for timely completion of the Renewable Energy
Projects and therefore agrees to provide the support to the Third Party as set out in this
Agreement.

CLAUSE 4
EXECUTION OF POWER PURCHASE AGREEMENT

4.1 First Party agrees to execute Power Purchase Agreements with the Thivd Party in the format
attached as Annexure 9 and as may be approved by APERC, and purchase the entire capacity
of the power generated from the Renewable Energy Projects at tariff determined by the
Andhra Pradesh Electricity Regutatory Commission in accordance with Section 61, Section
62, Section 86 of Electricity Act, 2003 and any regulations made there under. The terms of
the PPA will be as approved by commission from time to time. .

Provided that finalization of capacity for entering into PPA by First Party with Third Party
from time to time shall be based on the NREDCAP prioritization, duly considering the
balance targeted RPPO and the Policies of GoAP, and the project capacity as per the
Annextue-10.

4.2 The Second Party hercby confim and agrees 1o gvacuate power produced from the
Renewable Energy Projects. The power generated from the Renewable Energy Projects shall
be provided with adequate power evacuation facilities by the Second Party for evacuation of
power from the Interconnection Point of Renewable Energy projects as per the procedure in
vogue and in compliance of APERC orders.

4.3 Out of the said 4000 MW of Renewable Energy Projects, 2800 MW will be evacuated
through existing grid infrastructure and/or green energy cottidor which is created/to be
created by Second Pasty for evacuating Wind/Solar power projects and for remaining 1200
MW of Renewable Energy Projects power evacuation infrastructure will be taken up by the
Third Party through PPP model on behalf of the Second Party, The Secend Party will
constitute a committee along with the Third party and work out the modalities and guidelines
for finalization of PPP model, '

For Axis Energy Ventures Indla Pvt. Ltd,

| EXECUTIVE DIRECTOR
. A HRD & Planning {
FTRANSCO, Vidyu! Soudha, ¥
. iQ./ HYDERABAD - 500 052. Chairman & Managing Direstor
CIUEF GENERAL MANAGER
P4 NI 8 IPC
APSPDCL :: TIRUPAT| 6
SHIEF SENERAT MANAGER

planning, Powar purchase & RA
A.RP.E.F.D.C. Lid
VISAKHAPATNAM - 13
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CLAUSE 5
FORCE MAJEURE

‘Foice Majeuie shall mgan any event or circumstance or combination of events or
circunistances that whiglly or paitly provent or ttiavoidably delay the Party ¢laiming Force
Majcuiig(I_igt'einafter.‘x'ef;:ljl‘éd‘fq as 'thé"‘Affacted‘fPéi‘ty”,) in the performance of its obligations
uitderthis Agreement and whilch act 61 everit: '

Is beyond the reasonsble coitrol'éf énd not arising out of the fault of the Affected Party;

the Affected Party hasjfbﬁen-uﬁeiﬁfﬁ'to prevent by the exercise of due diligence and reasonable

efforts, skill and care, including thitough-expenditite of teasondble sunis of money; and

Tias amaterially adverse effect on fhe 'Renewabie'-Energy‘Pr'ojects;

Such-events.include any acts-of GQAP/APDIS_COM“SIAPTRANSCO either fit its sovereign or

its “contractual capacity; ‘war, civil war -surrection, riots, revalutions, fires, floods, -
-epldemits, quafantine restiictions, fisight enbarpoes, tadioactivity and earthquakes,

- Upon the oceurrence of any Force Majeure Bveni:-

The date for achleving the épeciﬁcfobligations shall be extended by the period for which such
Force Majeure event subsists and the-Term shall be proportionately extended; and

The Partties shall bear their fespective costs-and no Party shall be required to pay.‘ to the other

Patty any costs arising-out of any-Fotce Majeure Event,

CLAUSE 6
GOVERNING LAW

The tights and obligations. of ths Parties tinder of pursuant to this Agreement shall be
goveried by and construé according to the applicabli laws. This Agreément shall be subject
to the jutisdiction of the competent courts atcapital ¢ity of Andhra Pradesh,

CLAUSE 7

RESOLUTION OF DISPUTLS

Good Faith Negotiations

All-disputes, disagreement or difference between the Parties (each a “Dis pirte®); arising out of
o in relation to the construction or operation of the' Renewable Energy Projects, shall be

. tesolved through the followitg dispute resclution procedore:

Either- Party shall give to the other a written notice setting out the material particulars of
Disputes and requiring  an authorlzed Senior Executive ' Officer edch from the
APTRANSCO/APDISCGMS'and'Si:zlqn/Axfs,; to meet in person at the capital city of Andhra

Pradesh or at any other mutually agreed place within 20 (twenty) working days of the date of
receipt of such notice by the rélevant party to attemptlnegotiafi?n h}iﬁfmld faith and ysing their
best endeavours at all tites to tesolve the Disputes. or Axls

EXEBUVE BIRECTOR I
AFTRANSCO, Vidyut Soudha,

THebaT

Nergy Venturesindiy Put,

Ltd,

i

» 0;“4 ' HRD & Planning Chalrman & Managing birector
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7.1.2  If the Dispute is not resolved as evidenced by the terms of the settlement being reduced to
writing and sipned by the Senior Executive Officers of both the Parties within 30 (thirty)
working days after the date of receipt of the Notice described in Clause 7.1.1. then the parties

may resoive the same in accordance with Clause 7.1.3,

7.1.3  If the Dispute is not resolved at the mesting of the Senior Bxecutive Officers of both the
Parties, the Chairman and Managing Director, APTRANSCO/APDISCOMS and the
Chairman of Suzlon/ Axis shall meet at the capital city of Andhra Pradesh or any, other

mutually agreed place within 30 (thirty) working days after the expiry of the period a8
mentioned in Clause 7.1.2, 1o attempt negotiations in good faith and using their best
endeavours at all times to resolve the dispute within & further period of 30 (thirty) days and if
the Dispute is still not resotved as evidenced by the terms of the settlement being reduced to
writing and signed by the authorised representatives of both the Parties, the provisions of the
Clause 7.2 ot 7.3 shail apply, unless the said period is mutually extended.

12 Any Disputes not resolved between the Parties in accosdance with Clause 7.1, and if that
dispute is falling under the purview of the APERC jurisdiction then same will be referred to
the APERC for adjudication.

7.3 All other Disputes which do not come under the jurisdiction of APERC and could not be
resolved between the Parties in accordance with Clause 7.1,shall be seitled by way of
arbitration in accardance with the provisien of Arbitration and Conciliation Act, 1996

inciuding any statutory modification or variation thereof, by reference to an arbitrator panel of
3 (three) arbitrators, one 1o be appointed by the First Party or the Second Party, one to be
appointed by Third Party and the third to be appointed by the two atbitralors s0 appointed,
who shall act as Chairperson of the Arbitral Tribunal. All the expenses of the arbitration shall
be borne and paid by the Pasties to the dispute in equal propottion. The arbitrators shall give a
speaking Award.

7.4 The Award rendered in any arbitration commenced hereunder shail be final and binding

7.5 The arbitration proceedings shall take place at capital city of Andhira Pradesh only and.the
Courts of the state of Andhia Pradesh alone have jurisdiction to this purpose.

7.6 The right to arbitrate disputes under this Agréement shalt survive the expiry of term or the
Termination of this Agreement.

CLAUSE 8
AMENDMENTS

8.1 No amendments or waiver of any provision of this Agreement and no consent to any
departure by either party here form, shall in any event be offective unless the same shall be
writing and signed by each of the Parties. '

Dj\w/’ For Axis Energy Ventures India Pvt. Ltd.
EX¥SUHVE BIRECTOR | —
e HRD & Planning L[ ' (/- '
RANSCO, Vidyut Soudha, Chalrmen & Managing Direster

p HYDERABAD - 500 082,
CHIEF GEMERAL WANAGER
F & R & 1RC
APSRLCL o THUPATI

CHIEF GEN MANAGER
Planning, Power Purchase & RA
A.P.E.P.D.C. Ltd.
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CL‘AUSE‘9
COMMUNICATION

Ay éb‘rh;‘ﬁg_iﬂic‘atbﬂfﬂqti c& by ofié Party to the othérunder this Agreement shall be deemed to
be served if sent by cable; fax or E-mail followed by a confitmation letter delivered by hand
or by registered mail'to thie respective addresses. :

9,2 Comniuriication should be addressed as below:

For First Party

APSPDCY,
‘The Chief General Managet/P&MME&IPC, ‘ :
Andhra Pradesh Southern Power Distribution Company Limited
D.No:19-13-85/A, Srlnivasapuram, Tiruchanoor Road,
Tirupathi=517503, Cliittoor District, Andhra Pradesh,
APEPDCI, _

The Chief General Manage:/Plg, PP & RA,

Andhra Pradesh Eastern Power ]

Distribution Corpany Linited
P &.T Colony, Seethaminadhara, Vishakdpatnam-530 013, Andhra Piadesh,
TForSecond Party - . '

APTRANSCO

TheExecutive Directot/ HRD & Plg, ‘ .
Transmission Corpoiation of Andhia Pradesh Limited
Vidyuth Soudha, Khiatathabad, Hyderabad:500082,

FE}':"TH ird Payty

Suozlon

" The Chairman and Managing Disector,

Suzlon Euiergy Limited,
One Eaith® Bullding, Hadapsar,

~ Pune-411028, Maharashtra; India

Tel. No.++91-20-67022000/61356135/672(2500
Fax No.: +91-20-67022100/67023200

Email id: smd@suzlon.coim

Axis

. The Chairina:{and Managing Directot,

CHIER o ERERAL

F & i
APGpey :

PP TT g r:‘:u(“‘g@am—-.ﬂnm\mc:b.

1

Axis Energy Ventures India Private'Limited,

2nd Floor; Plot no.3, House No. 6-3-680/8/3, PMR Plaza,
Thakur Manslon Larte, Somajignda; Hyderabad — 500 082
Tel No.: £91040-23419312/234 19313

Fax No.: +91 040 23412314 :

Email id: ¢

VA For Axis Energy Venturesindia Put, Ltd,
EXEEVYIVE BIRECTOR ' T
HRD & Planning rf’*

" b
APTRAG G ol Soudha, Chairman & Managing Difector
HYDERABAD . 500 022,
MAMAGER |
By

HEIRIST
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CLAUSE 10

MISCELLANEOUS

10,1  Relationship of the Parties

This agreement shall not be interpreted or construed or create an association, joint ventuye or
partnership between the Patties or to impose any partnership obligation or right upon either
Party. Neither Party shall have any right, power oF authority to enter inte any agreement or
undertaking for, or act on sehalf of, or to act as of be an agent or representative of, or to
otherwise bind, the other party. '

10,2  Third Partics

This agreement is intended solely for the benefit of the Parties hereto. Nothing in this
agreement shall be construed to create any duty, to standard of care with reference to, ot any
liability to, any person not a parly to this Agregment,

10.3  Severability

If for any reason whatever any provision of this Agreement is or becomes invalid, illegal or
unenforceable or is declared by any court of competent jusisdiction or &ny other
instrumentality to be invalid, illegal or unenforceable, the validity, legality or enforceability
of the remaining provisions shall not be affected in any manner, and the Parties will negotiate
in pood faith with 2 view lo agreeing one or more provisions which may be substituted for
such invaiid, unenforceable or iflegal provisions, as nearly as is practicable to such invalid,
illegal or unenforceable provision. Failure to agree upon any such provisions shall not be
subject to dispute resolution under the Agreement or otherwise.

10.4  Survival

The termi_nat';on or expiry of this Agreement chall not affect the accrued rights, obligations
and liabilities of either parly under this agreement, nor shail it affect any continuing
obligations, which this Agreemment provides, whether expressly or by necessary implication.

IN WITNESS, the Parties hereto have executed and delivered this Agreement at on the date first
written above.

FTor and ombehnif of APSPDCL

W

| The Chicf General Manager/P&MM&IPC

PAMMAIPC
APSPOCL : TIRUBATI

K\)\Wf/-" For Axis Energy Venturé;tlnd{a pvt. Ltd,
Q{ / Exea;wa BIRECTOR \ .
et e - ‘ HAD & Planning ' _
CIUEF BEMERAL MANAGER APTRANSCO, Vidyut Soudha, Chalrman & Managlng Director

P g & IPC HYDERARAD - 500 082,

APRSPRCL 1 TIRUPATI "’

(HﬂEFGENgz;EMANAGER
Alanning, Power Purchase & RA
APE.PD.C. Lid.
VISAKHAPATNAM - 17
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_ — For-and on bonall of APEPDCL
" GHIEF GENERAL MANAGER Q
Planning, Power Purchase & RA

I
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AT AN 43| The Chilef General Maiiager/Pig, PP & RA

“

[a a0y

TEXECUTVE DIRECTOR | For and.on behali of APTRANSCO

HRD & Planning I —~
APTRANSCO, Vidyut Soudha, 2. Shan i A~

HYDERABAD - 500 082, L
: . | ‘Exccritive Director/HRD & Plug,

Tor awd on behalf of SUZLON ENERGY

PERERSN, LIMITED

(@( ;*E’} ‘ | D’Y\/G..K\g)__

NE_ S | PRESIDENT

[For and on beall of AXIS .ENERGY
VENTURES INDIA PRIVATE LIMITED

For Axls Energy venturesindia Put. Ltd. ’

i J—
The Chinitmap and Managhinpg Di 'ectgr .
"~ Chairman & Ma%aéif‘g b

. Withess: ﬂ/g
. ,

C(L&wam)
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Yon- Conventional Energy Development Corporation of Andhra Pradesh Ltd., ﬂ"‘:‘; ‘

H
i

(A State Government Company)

Regd. Office: 5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001. India.
Tele: O : 040-23202391 /23203638 / 23203376 / 23202262, Fax : 040-23201666
E-mai! : info@nedcap.gov.in, Website - www.nedcap.gov.in

Ref: NREDCAP/WE/Axis/Vajrakarur/ZO1 1 Dt.24.09.2011

PROCEEDINGS

Sub:  Wind power Project in private sector - Communication of sanction for
300 MW Capacity wind farm project at Vajrakarur, Anantapur
district - Reg.

Ref: 1. Application for aliotment of wind farm dt.08.10.2010

2. G.0.Ms.No.48 dt.11-04-2008 of Energy Dept. Govt. of A.P.

3. G.O.Ms.No.99 dated 09.09.2008 of Energy (RES) Dept., Govt. of
AP, '

4. Govt. Ir.no.9039/RES-1/2010 Dt.5.5.2011 of Energy (RES) Dept.

5. NREDCAP Provisional Allotment Lr. No.NEDCAP/WE/Axis/ZGl 1/315
DL.06.05.2011

6. Lr.no.AWEL/2010-11/167 Dt.29.08.2011 of M/s. Axis Wind Energy
Ltd

/7, Axis Wind Farms (Vajrakarur) Pvt, Ltd Lr.No.AWEL/2010-11/180
dated.19.09.2011

* K ok

In the reference 1st cited, M/s.Axis Wind Energy Ltd have applied to
NREDCAP for allotment of 300.00 MW capacity wind power project at Vajrakarur,
Anantapur District, for generation of electric power on commercial basis.

In the reference 4th cited, the Govt. has accorded appreval for sanction of
300.00 Mw capacity wind power project to M/s. Axis Wind Energy Ltd.

In the reference s cited, Provisional Allotment Letter was issued stipulating
the terms and conditions for issue of Sanction Letter and for execution of the
Agreement. M/s. Axis Wind Energy Ltd vide its letter 6 cited, having fulfilfed the

"Energy is Life - Conserve it*
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Based on the approval of the Government, and having considered the request
of M/s. Axis Wind Energy Limited , the aliotment of 300.00 MW capacity wind power
project capacity at VAJRAKARUR, Anantapur District for generation of power on
commercial basis is hereby transferred in the name of M/s. Axis Wind Farms
(Vajrakarur) PvL. Ltd, subject to the condition that M/S Axis Wind Energy Ltd shall
continue to hold @ minimum of 26% of the subscribed and paid up equity capital of
the SPV till after one year from the date of commissioning of the Project. and that
the equity hoiding of M/S Axis Wind Energy Ltd shall also be higher than the equity
holding of any other equity shareholder of the SPV. :

The allotment is accorded subjected to the following conditions.

1. The aliotment of the land and alienation of the land shall be subject to Govt.
orders issued in this regard.

5. The wind power project shall be established in the specified area as decided by
NREDCAP.

3. The wind power project allotted now is as per the WwWind power policy announced
by the Govt. of A.P. vide G.0.Ms.N0.48 dated 11.04.2008 and G.0.Ms.No.9%
dated 09.09.2008 of Energy (RES) department.

4. In case of private fands, the company shall make its own arrangements for
procurement of land, subject to approval of the area of operation by NREDCAP

5. The Company shall install wind turbines, so as not to affect the performance of
the other wind turbines and maintain safety standards in consultation with
NREDCAP.

6. The company may explore the possibility of installing higher capacity wind
Electric Generators to achieve higher plant load factor.

7. The company shall install the Wind Electric Generators under the project, which
are having the approval of Centre for Wind Energy Technology (C-WET)

8. No second hand or used wind turbines, imported from abroad or procured locally
shall be installed.

9. If there is any change in the proposal submitted along-with the application, the
same shall be brought to the notice of NREDCAP and approval shall be obtained
for such changes.

10.The wind farm developer should ensure that the wind mill generate grid quality
power with power factor not less than 0.85 and should draw minimum reactive
power

Contd..3
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11.The Company shall abide by the regulations of the Andhra Pradesh Electricity
Regulatory Commission {APERC). The proceedings issued by APERC from time to
time shall be followed. ‘

12.The company shall enter into Power Purchase Agreement with DISCOMs in
respect of Wind Power capacities set uUp.in Government and Forest areas as per

13.The company shall pay Rs.1.50 Lakhs per Megawatt as sanction fee to NREDCAP
at the time of entering into agreement. :

14.The company shall obtain all Clearances necessary for installation of wind electric
Generators in accordance with statutory provisions, guidelines issued by the
Government of India and the Government of Andhra Pradesh from time to time,

15.The company shall complete the financial closure within a period of six months
from the date of signing of the Agreement or before such extensions as may be
accepted and granted by the NREDCAP on request by the company on account of
delays in obtaining all necessary consents, licenses, authorizations and
Clearances required from the Government of Andhra Pradesh and Government of
India.

16.The company shall execute the work as per terms of the allotment letter and
complete within 18 months from the date of achieving the financial closer. In
case, the company fails to execute the work within the stipulated time, NREDCAP
will recommend to Govt. for the resumption of land and the project allotment will
be cancelled.

17.At the time of land allotment, the company shall give a schedule of execution of
the project. The project must be commissioned within a period of two years from
the date of this agreement. The company shall provide an irrevocable bank
guarantee of Rs.2,00,000/- (Rupees Two lakhs only) per megawatt in case of
Gowvt. lands and Rs.1,00,000/- (Rupees One lakh only) per MW in case of private
lands, at the time of agreement, valid for a period of two years (24 months) or
. @ demand draft drawn in favour of NREDCAP, payable at Hyderabad for an
equivalent amount in lieu of Bank guarantee, at the time of agreement. The
amount will be adjusted against penalties imposed, if any, due to delay in
execution of the project.

contd..3
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18.1f the company fails to complete the project as per agreed schedule, the
penalties will be imposed as per the terms of the agreement and if the project is
not commissioned as per the schedule, all permissions including the allotment of
land would stand automatically cancelled and the bank guarantee given by the
company will be encashed.

19.The company shall permit the other wind developers to use the roads and other
infrastructure facilities if any on the ailotted land and also provide infrastructure
and other facilities for conveyance and for transmission of power necessary in
that area.

20.The company shall permit the officers of the New and Renewable Energy
Development Corporation of A.P. Ltd / Government of Anchra Pradesh /
Government of India for inspection/verification.

22.The company shall prepare an action plan in detail for completion of wind power
project aliotted within a target period of 2 years and communicate the action
plan for each item of work within 3 months from the date of signing of
agreement. The company shall submit quarterly progress reports for each
quarter ending March, June, September and December. The progress will be
reviewed by NREDCAP, based on quarterly report regularly. Based on progress of
works against set mile stones, NREDCAP may consider for reduction of Bank
guarantee and accordingly to release the proportionate bank guarantee.

The receipt of the letter may be acknowledged.

Sd/-
V.C & MANAGING DIRECTOR

To

M/s Axis Wind Farms (Vajrakarur) Pvt. Ltd
Plot No.119A, Phase-A, Journaiist Colony,
Jubilee Hills, Hyderabad 500 033

Copy to M/s. Axis Wind Energy Ltd, Hyderabad for information.

Copy to Chairman and Managing Director, APCPDCL, Mint Compound, Hyderabad.
Copy to the Chief Engineer, IPC, AP Power Coordination Committee, AP TRANSCO,
Hyderabad.

Copy to the District Collector, Anantapur Dist.

Copy to the Executive Engineer (RE), NREDCAP, Anantapur Dist

// Forwarded:: By order//

N

Dy.General lﬂanﬁr (T
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ARTICLE 5
PERFORMANCE GUARANTEE

(@) For due and satisfactory performance of its obligations under the Agreement,
M/s Axis Wind Energy Ltd (Confirming Party) has submitted the irrevocable Bank
Guarantee towards performance guarantee  N0.00080100006160 Dated
23.09.2011, for Rs.3,00,00,000 (Rupees Three Crores Only only) issued by Axis
Bank Ltd, Hyderabad valid upto 19.12.2013, on behalf of the Deveioper.

(b) In all cases where the Project is not completed within twenty four months and
the Agreement is not terminated for whatever reasons including extension of time by
levying penalties as in Article 4 above or for any other reasons as provided In the
Agreement, it shall be the responsibility of the Developer to get the Bank Guarantee
extended within 7 (seven) days of expiry of 24 months, failing which the Agreement
shall be deemed to have expired or to have been terminated at the end of the 24"
month irrespective of the progress in the Project Completion made.

(c)  The Performance Guarantee will be invoked for any defauits of the Developer
and/or towards any dues to NREDCAP as stipulated herein above and also as
provided in the Agreement.

(d)  NREDCAP, on an application made by the Developer, may consider releasing
proportionate amount of Performance Guarantee based on the substantial progress
made in the Project Completion. The decision of NREDCAP in the matter of
‘substantial progress’ and the quantum of amount to be released shall be final and
binding on the Developer and no correspondence from the Developer in this regard
shall be entertained.
ARTICLE 6
OBLIGATIONS OF DEVELOPER

6. In addition to and not in derogation or substitution of any of the obligations
set out elsewhere in this Agreement, the Developer shall as mandatory obligation-

e
+§ (@)  set up the Project in the specified and demarcated site of the Area.
§ (b)  ensure that the wind turbines installed shall not affect the performance
of the other wind turbines and maintain safety standards in
consultation with NREDCAP, ‘
(c) explore the possibility of installing higher capacity Wind Electric
Generators to achieve higher plant load factor and that the Wind
Electric Generators under the project having the approval of C-WET
shall only be installed.
(d)  ensure that no second hand or used wind turbines, imported from
abroad or procured locally shall be installed.

ble E Development Contd..8
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report to NREDCAP if there is any change in the proposal submitted
along-with the application, and obtain prior written approval of
NREDCAP for such changes.

ensure that the wind mill generate grid quality power with power factor
not less than 0.85 and should draw minimum reactive power.

enter into the Power Purchase Agreement with DISCOMs in respect of
wind power capacity set up in Govt. and Forest lands, in terms of the
Policy and the orders and/or guidelines of the Government of Andhra
Pradesh issued hereunder and also the Indian Electricity Act 2003 and
the rules and regutations made thereunder, from time to time. In case
of wind power capacities set up in private land, the developer shall
enter into Power Purchase Agreement or Open Access Agreement Or
Wheeling Agreement with DISCOMs as per policy decided by the Govt..

secure and keep in force at all times all Applicable Clearances, Permits,
Sanctions, Approvals and No Objection Certificates  necessary for
setting up of the Project including instaflation of Wind Electric
Generators under the Applicable Laws from the Relevant Authorities.

achieve the Financial Closure within a period of six months from the
date of signing of the Agreement or earlier thereto subject to any
extension granted in writing by NREDCAP at the request of the
Developer either due to delays in securing the Clearances etc. under
Clause (i) above or due to any Force Majeure Event. Any extension so
granted by NREDCAP shall not ipso-facto extend the Project
Completion Period.

permit the other wind developers to use the roads and other
infrastructure facilities if any on the aliotted land and also provide
infrastructure and other facilities for conveyance and for transmission
of power necessary in that area.

ensure in case of company, the shareholder having highest equity in
the paid up capital of the company shall continue to hold the same and
in any case not less than 26% fin case of Partnership firm the Partner
holding highest stake in the Firm chall continue as such minimum
period of one year after commissioning of the project. This will not be
applicable in respect of manufacturers and suppliers of machinery for
transfer of capacity once the development is made at the site. No
change in the shareholding pattern / the Parties stake in the Firm shall
be made without the written approval of NREDCAP. However, the
Developer is allowed to sell projects/sub-projects to their customers
after development of site with infrastructure including the power
evacuation arrangements.

For New & Renewable Energy Development  Contd..9
Corporation of Andhra Pradesh L.td.
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Sold to* Sala S/o. Suryanarayana, R/o. Hyd. Licenced Stamp Vendor
For whom: Axis Wind Farms (VAJRAKARUR) Private Limited. ] Laogy 16 10- 1572011

¥ Nampally, Hyderat;ad - (South}hDi‘st.

; Cell No.9246360720

:

AGREEMENT
g

THIS AGREEMENT is entered into on this 24 day of September, 2011 at

¥yderabad, by and between.
New and Renewabie Energy

Development Corporation of Andhra Pradesh

[td., a fully owned State Government Company, registered under the Companies
Act, 1956, having its office at 5-8-207/2, Pisgah Complex, Nampally, Hyderabad 500

001 (India), represented by its

Vice Cha_irman-cum-Managing Director, hereinafter

geferred to as the ‘NREDCAP’ which expression shall, unless it be repugnant to the

‘ 7 context or meaning thereof, inc
\ the FIRST PART,

states, Royal, Pavillion, Next
fepresented by its Authorised
hereinafter referred to as the
ginless repugnant to the -cont

i |

B
For Axis Wind Farms {(Vajrakarur) Pvt, fid.
L

8 Director

administrators and permitted assigns, of the SECOND PART, along with

lude its administrators, successors and assigns; of

AND

! ' i/l/s Axis Wind Farms (VAJRAKARUR) Pvt, Ltd, a company incorporated under
the Companies Act, 1956 having its registered office at 6-3-787, Flat No.403, Shaili

to RBI Qtrs, Ameerpet, Hyderabad - 500 016,
Signatory, Sri K. Ravi Kumar Reddy, Director
‘Developer and/or SPV’ which expression shal!
ext or meaning thereof, include its SUCCessors,

Contd..2
For New & Renewable Energy Developmeant
Corporation of Andhra Pradesh Lid.

Lawnd

Vice Chairman & Managing Director ‘ﬁ/
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M/s. Axis Wind Energy Ltd, a company incorporated -under the Companies Act,
1956 having its registered office at 6-3-787, Flat No.403, Shaili Estates, Royal,
Pavillion, Next to RBIL Qtrs, Ameerpet, Hyderabad - 500 016, represented by its
Authorised Signatory, Sri K Ravi Kumar Reddy, Director, hereinafter referred to as
the ‘Confirming Party’ which expression shall uniess repugnant to the context or
meaning thereof, include its successors, administrators and permitted assigns.

The NREDCAP and the Developer are severally referred to as the Party and
collectively as Parties and the term ‘Developer’ wherever the context requires shall
include the Confirming Party.

WHEREAS,

A. NREDCAP is the Nodal Agency for approval of wind energy projects upto 20
MW capacity and, therefore, for setting up of wind farms in the Potential Areas in
the State of Andhra Pradesh as per the guidelines of the Ministry of New and
Renewable Energy (MNRE), Government of India and aiso the guidelines under the
New Wind Power Policy of the Government of Andhra Pradesh GOAP) notified
through GO MS No.48, Energy (Res) Department, dated 11-04-2008 (hereinafter
called the ‘Policy”) as well. For the projects with more than 20 MW capacity, the
GOAP grants clearance on the recommendations of NREDCAP. The Policy, inter-alia,
aims at encouraging optimum utilization of the available wind power potential in the
State by facilitating adoption of state of art technology through private participation,
balancing the interest of the customers and the developers, permitting the
developers for using the power produced for captive consumption or making sale to
a third party or to DISCOMs as per the guidelines under the policy, and the Indian
Electricity Act 2003 and the rules and regulations made and the directions issued by
GOAP there under. Under the Policy the Developer is also eligible for certain
incentives and concessions.

B. Under the Policy the Eligible Developers have to approach NREDCAP with the
‘brescribed application for allotment of wind power capacity allotment in the potential
-areas. After due consideration of the eligibility and other factors, NREDCAP sanctions

~the capacity in favour of the applicant duly specifying the terms and conditions of
sanction. On fulfillment of the conditions of the sanction, the Developer has to
approach the Government/District Collector in case the potential area is located in
the government lands for aliotment of land as recommended by NREDCAP, and in
case the potential area is located in private lands, the Developer shall acquire the
land from the owners.

C. The Confirming Party has submitted an application on 25" Qctober,2010, for
allotment of 300 MW capacity at VAIRAKARUR site in Anantapur District (hereinafter
called the ‘Area’). NREDCAP has issued Provisional Allotment  Letter
No.NEDCAP/WE/Axis/2011 /315 DL.6.5.2011 stipulating certain conditions for issue
of sanction letter and execution of the Agreement. The conforming party has

For New & Renewabie Energy Development
Corporation of Andhra Pradesh Ltd. Contd..3

Wi s

Director

For Axis Wind Farms (Vajrakarur) Pvt. Lid.

Vice Chairman & Managing Director
ging \,s/



000183

3

respective Boards therefor. NREDCAP having considered the request of the
issued sanction letter No. NREDCAP/WE/Axis/

Confirming Party, and the SPV,
Vajrakarur /2011 Dated 24-09-2011 transferring the allotment of 300.00 MW
capacity wind power project in Vajrakarur site in Anantapur District (hereinafter

called the *Project) in the name of the SPV, for generation stipulating the terms and

conditions therefor and for entering Into this Agreement. subject to the condition
that the Confirming Party shali hold a minimum of 26% in the subscribed and paid up
equity capital of the SPV till after one year from the date of commissioning the

Project

NOW THEREFORE THIS AGREEMENT WITNESSETH AS FOLLOWS:

ARTICLE 1
DEFINITIONS AND INTERPRETATION

1.1 Definitions
In this Agreement, the words and expressions, unless and otherwise defined or

described herein, shall, unless repugnant to the context or meaning thereof, have
the meaning assigned in the Andhra Pradesh Electricity Reforms Act 1998 (APERC
Act), the Indian Electricity Act 2003 and GO MS, No. 48, Energy (RES) Department,

dated 11-04-2008.

1.2 Public Interest
The Sanction of Allotment, Develo
s in public interest.

o8]

pment, Operation and Maintenance of the Project

4.3 Recitals shall form part of the Agreement,

ARTICLE 2
GRANT OF ALLOTMENT
2,1 ESSENCE OF TIME
As the Project Implementation is as per a pre-decided time schedule, the Developer

shall ensure that the Project is executed within the Project Implementation Period,
to be specific on or before the COD.

2.2 Sanction of Allotment of Capacity
Subject to and in accordance with the terms and conditions set forth in this
Agreement and the Developer undertaking to observe and perform the covenants,
obligations, responsibilities, terms and conditions of the Agreement NREDCAP hereby

ions ing up by the Developer of
sanctions setting up y th P For New & Renewable Energy Development
For Axis Wind Farms {Vajrakarur) Pvt. 1 td. Corporation of Andhra PradeshLtd. ~ Contd..4
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wind Farm Project in the identified Potential Area at Vajrakarur of Anantapur
District for generation of 300.00 MW capacity of wind power for commercial use
(sale).

2.3 Financing

The Developer shall set up and operate the Project with its own finance. There shall
be no financial contribution from NREDCAP.

2.4 Applicability of other Laws

The sanction of the Project and its development and operation by the Developer
shall be subject to the Indian Electricity Act 2003 and the Rules and Regulations
made thereunder from time to time; the Regulations and directions of the Andhra
Pradesh Electricity Regulatory Commission (APERC); the Policy as amended from
time to time and all other Applicable Laws.

2.5 Sanction Fee

The sanction fee paid by the Developer in terms of the sanction letter for entering
this Agreement is one-time payment and non-refundabie.

2.6 Facilitation by NREDCAP

NREDCAP may assist the Developer in securing the required clearances for the
Project at the State and Central Government levels and grant of loans by
IREDA/PFC/REC and other terms loan Agencies/Commercial Banks without any
liability of whatever nature in the event of rejection or delayed issue of such
clearances by the relevant agencies. However, this could not be binding on
NREDCAP.

2.7 Regulation of Ailotment
The Policy empowers NREDCAP to regulate the allotment of wind power generation

projects.

ARTICLE 3
LAND ALLOTMENT

3.1 Allotment of Government Land

(a) The Developer shail make an application to Government of Andhra
Pradesh/District Collector through NREDCAP to the extent of the land required in
case the land where the Project is being set up is Government land with reference to
the extent required vis-a-vis the capacity allotted.

Contd..5
For New & Renewable Energy Daveiopment
For Axis Wind Farms (Vajrakarur) Pyt Lid. Corporation of Andhra Pradesh Ltd.
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(b) The Developer shall submit 3 micro-siting map to NREDCAP duly indicating
the extent of land along with survey number details. After due scrutiny and vetting
of the micro siting map, NREDCAP will recommend the proposal to the District
Collector to consider allotment of land for the Project. The extent area of approved

3.2 Private Land
Where the Project proposed to be set up is in a private land, the Developer shall
make its own arrangements for procurement of land, subject to approval of the area

of operation by NREDCAP.

3.3 Proportionate Allotment

(@)  The Developer is aware that the capacity allotment in the potential areas is
based on the wind power potential estimated in the micro survey reports prepared

(b)  Inall such cases of variation, NREDCAP shall have the right as under and the
Developer hereby undertakes to abide by the decision of NREDCAP therefor.

(1) In cases where the actual potential is less than the capacity provisionally
allotted based on the estimated Capacity, NREDCAP shall have the right, without any
liability of whatever nature, to allot the land, government or private, proportionately
among the various project developers in the same Area based on the actual potential

at the site, and
(i1} In case where the actual potential is higher than the provisionally ailotted

cagpacity, the provisionally aliotted Capacity will remain the same and the land,

jovernment or private, will accordingly be allotted proportionally with reference to

the actual capacity among the various project development in the same area and
y surplus land left over in the area will be allotted to the new developers,

ARTICLE 4

——
. ———

PROJECT COMPLETION AND OPERATION

1S WIND ENERGY LIMITED

4.1 Project Completion Period

The Project Completion shall b
that includes the time required

N S

[x

For AXi
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4.2 Delays in Project Completion

(a) In case of any delay in achieving the timelines under any of the components
as per the approved Project Completion Schedule the Developer shall pay to
NREDCAP a penalty by way of liquidated damages Rs.40,000 (Rupees forty thousand
only) in case the Project is being set up in Government land; and Rs.20,000
(Rupees twenty thousand only) in case the Project is being set up in private land,
for each 15 days delay or fraction thereof provided such delay shall not extend
beyond three months. The said liquidated damages shall be payable by the
Developer within such time as may be stipulated in the Notice.

(b) In the event of Developer failing to pay the amount under Clause (a) above
within the stipulated time, the performance Guarantee will be invoked for the
equivalent amount, in which case the Developer shall replenish the invoked amount
or shall submit a fresh Guarantee within 7 (Seven) days from the date of such
invocation. Failure to do so, shall be an event of default and notwithstanding
anything contained in the Agreement and without prejudice to its rights and
entitiements NREDCAP will have if any under the Agreement, the Agreement shali
stand terminated without any further notice of whatever nature and the Developer
hereby consents for the same.

(c)  If the Project is not completed even within the aforesaid three months beyond
the schedule date of completion, notwithstanding anything contained in the
Agreement, the Agreement shall stand terminated at the instance of the Developer
without any requirement of issue of any prior notice of whatever nature and the
performance Guarantee shall also stand forfeited. All Clearances, Approvals and
Permissions etc., since secured by the Developer shall become inoperative subject to
the terms and conditions of issue of such Clearances, and the allotment of fand shall
glso stand withdrawn and resumed.

&

(d) NREDCAP or the appropriate authority , on a representation made by the
Developer, may grant extension of time for completion of the Project on reasonable
and justifiable grounds as in the cases of delay in handing over of the land by the
District Collector in spite of sincere approach for the same by the Developer or
acquiring the land due to Force Majeure event or any other legal issues Of
administrative regulations of the Government or any other valid reasons of which the
NREDCAP or the appropriate authority consider appropriate and fit. However, such
extension shall not be more than 12 months in case of private or Govt. fand and or
more than 36 months in case of forest lands

For New & Renewable Energy Development Contd..7
For Axis Wind Farms (Vajrakarur) P2, Ltd. Corporation of Andhra Pradesh Ltd.
" —
Director

Vice Chairman & Managing Director
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Q) énsure that the Project Site remains free from all encroachments and
take all steps necessary to remove encroachments, if any;

(m})  make payment to any Government Agency, if required, for provision of
such services as are not provided in the normal course or are available
only on payment;

(n)  operate and maintain the Project at all times during the Operations
Period in conformity with this Agreement including but not limited to
the Specifications and Standards, and Good Industry Practice and as
per the orders/guidelines of the Government of Andhra Pradesh under
the Policy; and the Indian Electricity Act 2003 and the rules and
regulations made thereunder from time to time.

(0)  keep and maintain the Project Site in a neat and clean and hygienic
condition and in conformity with the Applicable Laws and Applicable
Permits;

(P)  comply with all the terms and conditions and satisfactorily performance

of all its obligations stipulated under this Agreement in addition to such
other obligations and undertakings under the provisions of the land

allotment and PPA.

(@) alone be responsible for all or-any risks of whatever nature attached or
inherent to development, construction, marketing, operation of and
investment in the Project,

(r) report to NREDCAP of any defauit notices issued by the Relevant

Authorities in matters concerning the setting up of the Project or its
operation and maintenance and the remedial measures being

taken/taken by it.
pald up equity capital of the SPV till one year after the commissioning

of the Project and such equity holding by the Confirming Party shall not
be less than the equity holiding of any other shareholder of the SPv.

~——
w
e

Direcior

ARTICLE 7
PROJECT COMPLETION CERTIFICATE AND INSPECTIONS

7.1, Project Completion Certificate

The Project shall be deemed to have been completed in terms of this Agreement,
only after inspection and testing and on issue of the Completion certificate by the
concerned DISCOM (Power Distribution Company of Andhra Pradesh) or AP Transco
(Transmission Corporation of Andhra Pradesh), as the case may be.

New & Renewable Energy Development
For Corporation of Andhra Pradesh Lid. Contd..10
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7.2 Inspections

NREDCAP through its Authorised Officer/s shall have the right and similarly the
officers of other departments/organizations of the Government of India or the
Government of Andhra Pradesh having jurisdiction over the Project for inspection of
the Project and the Developer shall permit such inspections and failure to do so by

————

3 B

the Developer shall be a default.

7.3 Periodical Reports
The Developer shali submit quarterly progress reports for each quarter ending

March, June, September and December for review by NREDCAP until commissioning
of the Project and thereafter monthly progress reports on power generation.

ARTICLE 8

EVENTS OF DEFAULT AND TERMINATION

8.1 Event of Default and Termination

(a) Save and except as otherwise provided in the Agreement, in case of any
default of the Developer, NREDCAP shall have the right to terminate the Agreement

with 30 (thirty) days advance. notice.

Upon Termination under Clause (a) above, NREDCAP shall have no obiigation

(b)

to compensate the Developer in any manner.

5

= ARTICLE 9

@

& MISCELLANEOUS

9.1 Dispute Resolution

(a) Amicable Resolution

Save where expressly stated otherwise in this Agreement, any dispute, difference or
controversy of whatever nature howsoever arising under, out of or in relation to this
Agreement including completion or otherwise of the Project between the Parties and
so notified in writing by either Party to the other (the “Dispute”) in the first instance

shall be attempted to be resolved amicably by the Parties

For New & Renewable Energy Development Contd..11
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(b) Appeal

In the event of the Parties not finding an acceptable solution to the dispute(s) within
30(thirty) days, the Developer may appeal to the Chairman of the Board of Directors
of NREDCAP whose decision shall be final and binding.

9.2 Governing Law and Jurisdiction

9.3 Waiver

(8)  Waiver by either Party of any default or any rights under the Agreement by
the other Party in the observance and performance of any provision of or obligations
or under this Agreement

I shall not operate or be construed as a waiver of any other or subsequent
default hereof or of other provisions or obligations under this Agreement

il shall not be effective unless it is in writing and executed by a duly authorized
representative of such Party; and :

fi.  shall not affect the validity or enforceability of this Agreement in any manner.

(b)  Neither the failure by either Party to insist 0n any occasion upon the
performance of the terms, conditions and provisions of this Agreement or any
obligation thereunder nor time or other indulgence granted by a Party to the other
Party shall be treated or deemed as waiver of such breach or acceptance of any
variation or the relinquishment of any such right hereunder.,

b

Q
g.4 Amendments

9.5 Exclusion of Implied Warranties etc.

This Agreement Expressly excludes any warranty, condition or other undertaking
implied at law or by custom or otherwise arising out of any other agreement
between the Parties or any representation by any Party not contained in a binding
legal agreement executed by the Parties,

Far New & Renewable Energy Deve!opmentcontd, A2

is Wi ion of Andhra Pradesh Ltd.
For Axis Wind Farms {Vajrakarur) Pvt. [ tg. Corporation of Andhra

e
e
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Director Vice Chairman & Managing Director _
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9.6 Counterparts

This Agreement shall be executed in two counterparts on non-judicial papers of
Rs.100/- each and registered if required under law at the cost and expense of the
Developer which when executed and delivered shall constitute an original of this
Agreement

iN WITNESS WHEREOF THE, PARTIES HAVE EXECUTED AND DELIVERED

T:\HIS AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN.
- For New & Renewable Energy Development

For Axis Wind Farms (Vajrakarur} Pvt. Lid. Corporation of Andhra Pradesh Ltd.

et —_—

e \
Director Vice Chairman &(I':AWJ ina.Di
Signed, Sealed and Delivered Signed. Sealed and Haiverss” \k/
For and on behalf of Developer by: For and on behalf of the /
NREDCAP
Signature of Authorised Person Signature of Authorised Person
(Name) Kk Rpwi kKorme Lebdy (Name)
(Designation) T Recri (Designation)
(Seal) (Seal}

Signed, Sealed and Delivered
For and on behalf Confirming Party by

Signature of Authorised Person

Name)  \e. @2 o keonih PP
(Designation) 72 €CToR

(Seal)

Witnesses
In the presence of
1) Signature
Name
Address

P

H K. W KW !
2) Signature D500,

Name K- Kidn Loh?
Address [ -3 76+ FLar - Lo3, Sen2r €Tl
/

: — S-@.4R AD— b
Qe PAv1cr ON, FREELIET s
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New & Renewable Energy Development Corporation of Andhra Pradesh Ltd,

(A State Government Company - ISO 9001:2015 Certified)

Regd. Office : # 5-8-207/2, Pisgah Complex, Nampally, Hyderabad - 500 001. India,
. Tel: Off : 040-23202391, 23202262, 23203376 Fax : 040-23201666,
E-mail : info@nredcap.in, Website www.nredcap.in

Ref: NREDCAP/WE/Axis/Vajrakarur2017 Dt.31.05.2017
To .

M/s Axis Wind Farms (Uravakonda) Pvt, Ltd.,

PMR Plaza, Plot No, 3, H. No. 6-3-680/8/3, 2™ floor,
Thakur Mansion Lane, Somajiguda,

HYDERABAD- 500 082.

Sirs,

Sub:-Transfer of 50,40 MW capacity wind farm in favour of M/s Axis Wind Farms
(Uravakonda) put. Ltd.,- out of wind farm allotment given to M/s Axis
Wind Farms (Vajrakarur) Pvt. Ltd to set up at Vajrakarur, Ananthapuramu
district— Orders issued— Reg

Ref: 1.Sanction Proceedings No. NREDCAP/WE/Axis/Vajrakarur/ZOl1, Dt.24.09,2011
2. Agreement entered on 24.,09.2011
3. Lr. No. AWF(V)PL/017/2017-18, dt. 29.05.2017 of M/s Axis Wind Farms
(Vajrakarur) Pvt. Ltd

4. Lr. No. AWF(URV)PL/013/2017-18, Dt. 29.05.2017 of M/s Axis Wind Farms
(Uravakonda) Pvt. Ltd

3. GO Rt No.61, dated 24.03.2011 of Energy (RES) Dept., GOAP.

6. PIA dated 03.02.2016

& & &

In the reference 1st cited, M/s AXls Wind Farms (Vajrakarur) Pvt, Ltd, was
sanctioned 300 MW capacity wind power project to set up at Vajrakarur, Ananthapuramu
District, for generation of electric power on commercial basis,

In the reference 3" cited, M/s Axis Wind Farms (Vajrakarur) pvt, Ltd, requested
to transfer 50.40 MW Capacity in the name of M/s Axis Wind Farms (Uravakonda) Pvt. Ltd,
to set up at Vajrakarur, Ananthapuramu district,

Taking into consideration of Board resolutions of M/s Axis Wind Farms
(Uravakonda) Pvt. Ltd., and M/s Axis ‘Wind Farms (Vajrakarur) Pvt. Ltd, permission is
hereby accorded to transfer 50.40 MW wind power capacity in favour of M/s Axis Wind
Farms (Uravakonda) Pvt, Ltd, PMR Plaza, Plot No. 3, H. No. 6-3-680/8/3, 2™ floor, Thakur
Mansion Lane, Somajiguda, Hyderabad- 500 082 from Mfs Axis Wind Farms (Vajrakarur)
Pvt. Ltd to set up Vajrakarur, Ananthapuramu district, The company shall pay charges @
Rs.25,000/-per MW plus service tax for transfer of project as per GO vide reference 5 -
cited. The Company has agreed to pay the applicable transfer fee at the time of
commissioning of project as per the provisions of Project Implementation Agreement (PIA)
signed with GOAP and Project Agreement signed with NREDCAP.,

"Energy is Life - Conserve it"
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M/s Axis Wind Farms (Uravakonda) PVL. Ltd, is requested to enter into
agreement with NREDCAP as per the prescribed format (enclosed) within one month from
the date of this order. The other terms and conditions of the sanction order issued to M/s
Axis Wind Farms (Vajrakarur) Pvt. Ltd will hold good to this transfer of project of 50.40
MW capacity to M/s Axis Wind Farms (Uravakonda) Pvt. Ltd.

Thanking you,
Yours faithfully,
Sd/-
VC & Managing Director
Enclia.a.

Copy to Mfs Axis Wind Farms (Vajrakarur) Pvt. Ltd, PMR Plaza, Plot No. 3, H. No. 6-3-
680/8/3, 2™ floor, Thakur Mansion Lane, Somajiguda, HYDERABAD- 500 082

Copy to M/s Suzlon Energy Ltd, Hyderabad.

Copy to Chairman and Managing Director, APSPDCL, Tirupathi.

Copy to Executive Director, Planning, RAC & Reforms, Transmission Corporation of Andhra
Pradesh Ltd (AP TRANSCO), Vidyut Soudha, Hyderabad

Copy to the Chief Engineer, IPC, APPCC, AP TRANSCO, Hyderabad.

Copy to the District Collector, Ananthapuramu District.

Copy to the District Manager, Anantapuramu District.

/1FBO/]

\w’\
GENERAL MAM@S)
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SI.No.n.ag.??apDate: 20-05-2017, Rs.100/- - g NARAYANA
Name: T.RAJU, 8/0. LATE ADAVAIAH, R/O.HYD [Lic No ls’jjcﬁ’;;e/%gt"g:g xmg’g’"” L
For Whofh: AXIS WIND FARMS (URAVAKONDA) PRIVATE LIMITED Off & Res. 6-3-392, Behind par}j;g'uué P&uce/s?auon
. . Punjagutta, Hyderabad{South) District,
g AGREEMENT
ﬁ THIS AGREEMENT is entered into on this day 3" of May, 2017 at Hyderabad, by and
g among : : "

(1) New and Renewable Energy Development Corporation of Andhra Pradesh
Itd.,(NREDCAP) a fully owned State Government Company, registered under’ the
Companies Act, 1956, having its office at 5-8-207/2, Pisgah Complex, Nampally,
Hyderabad 500 001 (India), represented by its Vice Chairman & Managing Director,
hereinafter referred to as the NREDCAP of the FIRST PART,

AND

(2) M/s Axis Wind Farms. (Uravakonda) Pvt, Ltd., a company incorporated under the
Companies Act, 1956, having its registered office at PMR Plaza, Plot No, 3, H, No. 6-3-
680/8/3, 2™ floor, Thakur Mansion Lane, Somajiguda, Hyderabad- 500 082, represented by
its Authorized Signatory, Sri Kataru Kiran Kumar Reddy, hereinafter referred to as the
v *Customer’ of the SECOND PART. '

G

Eoxx

B : Contd...
Fﬂ' Axis Wirlli Farms (Vajrakarur) P‘-V‘i (For Axls Wind Farms (Uravekonda) Pvt Ltd, ' ‘

Gorporaton of Andhra Podle ¢ /\

Authbrisad Signatory Yice Chalrman & Managipe!
Authorised Signatory : ,

1 Renowable Doorgy o b

H
)
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(3) M/s Axis Wind Farms (Vajrakarur) pvt. Ltd, the company incorporated under the
Companies Act, 1956, having its Regd office at PMR Plaza, Plot No. 3, H. No. 6-3-680/8/3, 2"
fioor, Thakur Mansion Lang, Somajiguda, Hyderabad- 500 082, represented by its Authorized
Signatory, St V.5 Avadhanulu, hereinafter referred to as the ‘bDeveloper”’ of the THIRD PART

The NREDCAP, Customer and the Developer are severally referred to as the Party and
collectively as Parties.

" The expressions \NREDCAP', ‘Developer’ / ‘Customer’ and ‘Developer” shall unless repugnant to
the context or meaning thereof, include respectively their successors, administrators and
permitted assigns,

WHEREAS,

A, NREDCAP is the Nodal Agency for approval of wind energy projects upto 40 MW
capacity and, therefore, for setting up of wind farms in the Potential Areas in the State of
Andhra Pradesh as per the guidelines of the Ministry of New and Renewable Energy {(MNRE),
Government of India and also the guidelines under the Andhra Pradesh Wind Power Policy-
2015 of the Government of Andhra Pradesh (GOAP) notified vide GO MS No.9, Energy
Infrastructure & Investment (PR-1I) Department, dated 13-02-2015 (hereinafter called the
*Policy’) as well. For the projects with more than 40 MW Capacity, the GOAP grants clearance
on the recommendations of NREDCAP. The Policy, inter-alia, aims at encouraging optimum

_ Utilization of the availabie wind power potential in the State by facilitating adoption of state of
art technology through private participation, balancing the interest of the customers and the
developers, permitting the developers for using the power produced for captive consumption or
making sale to a third party or to DISCOMs as per the guidelines under the Policy, and the
Indian Electricity Act 2003 and the rules and regulations made and the directions issued by
GOAP thereunder. Under the Policy the Developer is also eligible for certain incentives and
concessions. As per the existing Policy guidelines of NREDCAP, where the Developer is a
manufacturer or supplier, such Developer can transfer the capacities allotied to it to any
customer provided prior approval of NREDCAP stipulating such of the terms and conditions as It
considers necessary and appropriate is obtained.

8. The Third Party was earlier sanctioned 300 MW wind farm projects to be set up at
Vajrakarur, Ananthapuramu District and accordingly an Agreement was entered between
NREDCAP and the Developer as given in following table, hereinafter referred as the ‘Principal
Agreement’ containing the terms and conditions thereof, Para 2 of the Principal Agreement
 enables development of the wind power projects by the Developer for customers/users.

Contd...
For Axis Wind Farms (Uravakonda) Pyt Ltd. Ve st beenoveable gy Rovele
‘ - . Gerpuraion of Andhira Prodpgh Lad
For Axds Wind Farms (Vajrekarur) Pyt Lid.

: 4 &/
ot — Authorised Signatory

nas LolSapadng Dot
Authorised Signatory

%
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2.4  Regulation of Allotment

The Policy empowers NREDCAP to regulate the allotment of wind generation power
projects,

ARTICLE 3

PERFORMANCE GUARANTEE

The Performance Guarantee submitted by the Developer and renewed from time to
time shall be proportionately applicable to this Project and it shall be the responsibility
of the Customer to ensure that the Performance Guarantee well before its expiry
renewed from time to time and no notice therefor shall be issued by NREDCAP duly
complying with the stipulations and conditions specified in Article 5 of the Principal
Agreement.

ARTICLE 4

EFFECT OF PRINCIPAL AGREEMENT

Save except as otherwise and to the extent provided in this Agreement all other terms
and conditions of the Principal Agreement including rights, entitlement, cbligations and
liabilities shall remain the same and binding on the Parties, It is clarified that any
extension of time granted by NREDCAP for any particular event in terms of the
Principal Agreement shall also be appficable to this Agreement,

ARTICLE 5
MISCELLANEOUS
5.1 Dispute Resolution

(a) Amicable Resolution

Save where expressly stated otherwise in this Agreement, any dispute, difference or
controversy of whatever nature howsoever arising under, out of or in relation to this
Agreement including completion or otherwise of the Project between the Parties and so
notified in writing by either Party to the other (the “Dispute”) in the first instance shall
be attempted to be resolved amicably by the Parties

(b) Appeal

In the event of the Parties not finding an acceptable solution to the dispute(s) within
30(thirty) days, the Customer may appeal to the Chairman of the Board of Directors of
NREDCAP whose decision shall be final and binding.

5.2 Governing Law and Jurisdiction

This Agreement shall be construed and interpreted in accordance with and governed
by the laws of India and the Courts at Hyderabad, Andhra Pradesh State, India shall
have jurisdiction over all matters arising out of or relating to this Agreement,

Contd...
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For Axis Wind Farms (Vajralkarur) Ft i yqFor Axis Wind Farms {Uravakonda) Pvt Ltd,  Frr b & Benewahis Enoity |
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5.3 Waiver

(a)  Waiver by either Party of any default or any rights under the Agreement by the
other Party in the observance and performance of any provision of or obiigations or
under this Agreement

i. shall not operate or be construed as a waiver of any other or subsequent
default hereof or of other provisions or obligations under this Agreement

ii. shall not be effective unless it is in writing and executed by a duly
authorized representative of such Party; and

iii. shall not affect the validity or enforceability of this Agreement in any
manner.

(c) Neither the failure by either Party to insist on any occasion upon the performance of
the terms, conditions and provisions of this Agreement or any obligation thereunder
nor time or other indulgence granted by a Party to the other Party shall be treated or
deemed as waiver of such breach or acceptance of any variation or the relinquishment
of any such right hereunder.

5.4 Amendments

This Agreement and the Schedules together constitute a complete and exclusive
cratement of the terms of the Agreement among the Parties on the subject hereof and
no amendment or modification hereto shall be valid and effective unless agreed to by
the Parties hereto and evidenced in writing.

5.5 Exclusion of Implied Warranties etc.

This Agreement expressly excludes any warranty, condition or other undertaking
implied at law or by custom or otherwise arising out of any other agreement between
the Parties or any representation by any Party not contained in a binding legal
agreement executed by the Parties.

5.6 Indemnity

The Customer and the Developer hereby undertake and agrees to defend, indemnify
and hold harmiess the NREDCAP, its-officers, employees and consultants from and
against any and all claims, liabilities, actions, demands, judgments, losses, costs,
expenses, suits, actions and damages arising by reason of bodily injury, death or
damages to property sustained by third parties that are caused by an act of negligence
or the wilful misconduct of the Customer and/or Developer or by their officer/s,
director/s, sub-contractor/s, agent/s or employees.

5.7 Notices

Unless otherwise stated, notices to be given under this Agreement including but not
limited to a notice of waiver of any term, breach of any term of this Agreement and
termination of this Agreement, shail be in writing and shall be given by registered post,
hand delivery, recognized national courier, mail, telex or facsimile transmission and
delivered or transmitted to the Parties at their respective addresses set forth below:

Contd...
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If to the NREDCAP
Vice Chairman and Managing Director,
5-8-207/2, Pisgah Complex,
Nampally, Hyderabad 500 001
Fax.No.040 23201666, email: vc@nredcap.in
If to the Customer

M/s Axis Wind Farms (Uravakonda) Pvt, Ltd.,

PMR Plaza, Plot No. 3, H. No. 6-3-680/8/3, 2™ floor,
Thakur Mansion Lane, Somajiguda,

HYDERABAD- 500 082,

If to the Developer

M/s Axis Wind Farms (Vajrakarur) Pvt, Ltd.

PMR Plaza, Plot No. 3, H. No. 6-3-680/8/3, 2" floor,
Thakur Mansion Lane, Somajiguda,

HYDERABAD- 500 082. Phone No. 040-2341 2312

Or such address, or facsimile number as may be duly notified by the respective Parties
from time to time, and shall be deemed to have been made or delivered () in the case
of any communication made by letter, when delivered by hand, by recognized national
courier or by mail (registered, return receipt requested) at that address and (i) in the
case of any communication made by facsimile, when transmitted properly addressed to
such facsimile number and copy sent by mall. In case of any change In the address, it
shall be the responsibility of each party to get such change recorded in relevant
records of the other Party/ies and get confirmation to that effect.

5.8 Partial Invalidity / Severability _

If for whatever reason, any provision of this Agreement is or become invalid, illegal or
unenforceable or is declared by any court of competent jurisdiction or any other
instrumentally to be invalid, ilegal or unenforceable, the validity, legality or
enforceability of the remaining provisions shall not be affected in any manner, and the
Parties will negotiate in good faith with a view to agreeing upon one or more
prmfisions which may be substituted for such invalid, unenforceable or illegal
provisions, as nearly as is practicable. Provided failure to agree upon any such
provisions shall not be subject to dispute resolution under this Agreement or

otherwise,

5.9 Precedence of Docuiments

The following documents / agreements between the Parties shall be construed as
mutually explanatory to one another provided that in the event of any conflict or
repugnancy between them the order of precedence of the documents shall be:

Contd...
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a) This Agreement, including Schedules and Annexure.
b) The Principal Agreement.
¢) Letter of Sanction.
d) Proposals submitted by the Customer and Developer
5,10 Counterparts

This Agreement shall be executed in three counterparts on non-judicial papers of
Rs.100/- each and registered if required under law at the cost and expense of the
Developer which when executed and delivered shall constitute an original of this
Agreement,

IN WITNESS WHEREOF THE, PARTIES HAVE EXECUTED AND DELIVERED
THIS AGREEMENT AS OF THE DATE FIRST ABOVE WRITTEN.

Signed, Sealed and Delivered Signed, Sealed and Delivered
For and on behalf of Customer by: Eor and on behalf of the NREDCAP
For Axls Wind Farms (Wda) Pyt Litd. e e P :;.;.‘ qr
m‘(MW I"r':f“mmw‘
AulhOﬂSGd Signatory \ice Chairman &b Raging Direeis
Signature of Authorized Person Signature of Authorized Person

{Seal) (Seal)

For and on behalf of Developer by
For Axis Wind Farms (Vajrakarut) il L,

D

Authorised Slgnatory
Signature of Authorized Person
(Seal)
Witnesses

In the presence of

1) Signature \w/ _
Name g

peal-
Address oo (055 nreees

2) Signature g
Name ‘(/—i oy o

Address N, “U\ C'N?’Q.x,vﬂ?,m'b Co Lo \Na.
Wy A
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S1.No 12 3. Date; 20-05-2017, Rs.100,- | - I NARAYA '
Name: T.RAJU, §/0. LATE ADAVAIAH, R/O.HYD : 7 Licenced Stamp Vendor
For WhomgAXIS WIND FARMS (URAVAKONDA) PRIVATELIMITED 011, Res, 6.5.369 00 X Peimnton ad 15
| . . Purnjagutta, Hyderabad(South) District,
B
‘ POWER PURCHASE AGREEMENT
A | BETWEEN -
E SOUTHERN POWER DISTRIBUTION COMPANY OF AP, LIMUI'ED
L ' AND .
3 M/8. AXTS WIND FARMS (URAVAKONDA) PRIVATE LIMITED

g'A This Power Purchase Agreement (the “‘Agreement”) entered into this
-—— day of June, 2017 betvween Southern Power™ Distribution Company of
RP Limited (DISCOM), incorporated by the Government of Andhra Pradesh in
accordance with the Andhra Pradesh Electricity Reform Act 1998 (Act No.30
of 1998), under the provisions of Companies Act, 1956, having its office at 19-
53-65 /A, Ragavendra Nagar, Kesavayana Gunta, Tiruchanoor Road Tirupati,
" Pin-817501, AP, India, hereinafter referred Lo as the* DISCOM” (which
gxpression shall ; unless repugnant to the context or meaning thercol,
yiclude its successors and assigns Jas first party, and M/s. Axis wind Farms
Uravakonda) private limited |, a company incorporated under companies Act,
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1956, having registered office at PMR Plaza, Plot No.3, H.No. 6-3-680/8/3, 2
floor, Thakur Mansion lane, Somajiguda, Hyderabad - 500 082, India, hereinafter
referred to as the “Wind Power Producer” (which expression shall, unless
repugnant to the cor-text or meaning thereof, include its successors and
assigns) as second party.

7. WHEREAS, the Wind Power Producer is setting up the New and Renewable
Energy Project i.e., the 50.4 MW capacity Wind power project at Vajrakarur
Site in Anantapuram District, Andhra Pradesh (hereafter called the Project,)
with a proposal of 0.252 MW for Auxiliary Consumption and 50.148 MW for
export to grid for Sale to DISCOM as detailed in Schedule-I attached herewith,
and New and Renewable Energy Development Corporation of Andhra Pradesh
Limited hereafter referred to as M/s NREDCAP has accorded approval to the
said project In their Proceedings No. NREDCAP/WE/Axis/2011, dt.
24.09.2011 and NREDCAP/WE/I—\xis/VajrakarurQO17, dt.31.05.2017 and the
Wind Power Producer has entered into an Agreements with NREDCAP on
94.09.2011 and 31.05.2017 the copies whereof are attached herewith as
Schedule-II and Schedule 111 respectively; :

3. WHEREAS, it has been agreed that the Project will be designed, engineered
and constructed and operated by or on behalf of the Wind Power Producer or
its successors with reasonable diligence subject to all applicable Indian laws,
rules, regulations and orders having the force of law;

4 Whereas, the proposed Project is being setup under cluster of Wind power
projects proposed at Vajrakarur Site in Anantapuram District, Andhra
Pradesh and will be connected to Extra High Voltage (EHV) Pooling Substation
to be built for power evacuation from Wind power projects. The Project will
share a common metering at line isolator on outgoing feeder on High Voltage
(HV) side of the Pooling Substation along with other Wind ‘power projects. The
Project will also have & separate metering at Project’s switchyard.

5. The terms and conditions of the Agreement are subject to the provisions of
the Electricity Act, 2003 (36 of 2003) and the amendments made to the act
from time to time, and also subject to regulation by the APERC.

&. Now therelore, in consideration ol the foregoing premises and their mutual
covenants herein, and for other saluable consideration, the receipt and
sufticiency of which are acknowledged, the parties hereto, intending to be
legally bound hereby agree as follows:

Eor Axis Wind Farms (Uravaonda) PutLid.
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ARTICLE 1

DEFINITIONS
As used in this Agreement, the following terms shall have the meanings set
forth herein below. Defined terms of singular number shall include the plural
and vice-versa.
1.1 APTRANSCO: Transmission Corporation of Andhra Pradesh Limited,
incorporated by the Government of Andhra Pradesh.
1.2 Billing Date: means the fifth (5th} day after the Meter Reading Date.
1.3 Billing Month: means the period commencing from 25th of the calendar
month and ending on the 24th of the next calendar month,
l.4 Commercial Operation Date (COD): means, with respect to each
Generating unit, the date on which such Generating unit is -declared by the
Wind Power Producer to be operational, provided that the Wind Power
Producer shall not declare a Gernerating unit to be operational until such
Generating unit has completed its performance acceptance test as per
standards prescribed,
Explanation: In respect of Non-conventional based power projects the date of
synchronisation of the first unit of the project will be treated as the
Commercial Operation Date of the project.
1.5 Delivered Energy: means, with respect to any Billing Month, the kilo watt
hours (kWh) of electrical energy generated by the Project and delivered to the
DISCOM at the Interconneqtion Point as defined in Article 1.10, as measured
by the cbmmon énergy meter at the Interconnection Point duﬁng that Billing
Month. As indicated in the preamble, the dclivered energy recorded by the
common meter shall be sum of energy delivered by all Wind power projects
connected to the Pooling Substation. ‘
Explanation 1: For the purpose of clarification, Delivered Energy, excludes all
encrgy consumed in the Project, by the main plant and cquipment, lighting
and other loads of the Project from the energy generated and as recorded by
energy meter at Interconnection Point,
Leplanation 2t The delivered energy in a Billing Month shall be lmited o the
energy caleulated hased on the Ca pacity agreed for export to network fnr sale
Lo DISCOM as mentioned in Preamble and Schedule -1, multiplied wilh
number of hours and fraction thereof ihe project is in operation during that
For Axis Wind Farms (Uravakond:) Pt Lig.
y CHIEF GENERAL MANAGER
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billing month. In case any excess energy is delivered no payment shail be
made for the same.

Explanation 3: The Delivered Energy will be equal to energy recorded by the
individual meter at Project’s switchyard minus apportioned line losses from
Project’s switchyard to interconnection point and shall be calculated as per
the formula mentioned below:

Delivered Energy = X1 — (X1 X Z %)

Where

%1 is the reading of the energy meter installed at the Project’s switchyard.

7% is the line loss incurred in the transmission line between the Project and

the Pooling Substation and shall be:

(X1+X2+X3+X4+ _____ ) --Y
AP PRREERRRREEEASEELEE et St X 100
(Xl-i-X2+X3+X4+ _____ )
Where

Y is the reading of the common energy meter installed at interconnecction
point. X1, X2, X3, X4 etc. are the readings of the energy meters installed at
the various individual Wind power projects being developed/proposed to be set
up in the area and connected to the Pooling Substation.

1 6 Due Date of Payment: means the date on which the amount payable by
the DISCOM to the Wind Power producer hereunder for Delivered Energy, if
any, supplied during a Billing Month becomes due [or payment, which dale
shall be thirty (80) days from the Meter Reading Date provided the bill 18
received by DISCOM w}thin S days from Meter Reading Date, and in the case
of any supplemental or other bill or claim, il any, the due date of payment
shall be thirty (30) days from the date of the presentation of such bill or claim
la the designated officer of the DISCOM.

1.7 Financial Year: shall mean, with respect to the initial Fiscal Year, the
period beginning on the Commercial Operation Date and ending at 12.00
midnight on the following March 31. Each successive Financial Year shall
hegin on April 1 and end on the following March 31, except that the final
Fiscal Year shall end on the daie of expiry of the Term or ©h rcrmination of
Lhis Agrecirent, whichever is earlier.

. & Installed Capacity: means the total rated capacity in MW ol all the Wind

onergy Generators installed Ly the Wind Power Producer. V

For Axs Wind Farms (Uravakonda) Pvt Lid.
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1.9 Interconnection Facilities; means all the equipment and facilities,
inchuding, but not limited to, all metering facilities, switchgear, substation
facilities, transmission lines and related infrastructure, to be installed at the
voltage specified in Article 1.20 at the Wind Power Producer's expense from
time to time throughout the term of this Agreement, necessary to enable the
DISCOM to economically, reliably and safely receive Delivered Energy from the
Project in accordance with the terms of this Agreement. As indicated in lthe
preamble, the interconnection facilities beyond Project’s switchyard shall be
common for Wind Power Producer and other Wind power projects connected to
the Pooling Substation.

.10 Interconnection Point: means the line isolator on outgoing feecler on HV
sice of the pooling sub-station i.e., the sub-station at project site of wind farm
which consists of step-up transformer(s) and associated switchgear and to the
LV side of which, multiple generating unit(s) ie., wind turbine generators are
connected.

1.11 Meter Reading Date: means mid-day (i.e., noon) of the 24th (twenty-
fourth) day of each calendar month, at the Interconnection Point. '
1.12 Metering Point: means points where metering shall be provided for
Project and shall be as follows:

(i) Common meter provided at the Interconnection Point for purposes of
recording of Delivered Energy of the Project;

(i1} Indivi.dugl meter provided at Project’s switchyard; _

(i.ﬁ) Metering point shall include two séparate sets of 0.2 /0.28 class accuracy
electronic tri-vector meters as specified in Article 4.1, main meter installed by
the Wind Power Producer and the check meter installed by the DISCOM and
both sealed by the DISCOM, having facilities to record both export and import
of electricity to / [rom the grid.

1.13 Project: means the 50.4 MW capacity Wind power project at Vajrakarur-
Site in Anantapuram District, Andhra Pradesh with a proposal of 0.0252 MW
for Auxiliary Consumption and 50.148 MW for export to network for Sale to
DISCOM as entrusted to the Wind Power Producer. for construction and
operation as detailed in Agreement entered into with NREDCAP as shown in
Schiedule ~1F atrached herewith and includes the melering system.

.14 Prudent Utility Practices: mcuns those practices, methods, techniques
and standards, that are gencrally accepled Tor use in electrig utjlity industries

For Axis Wind Farmg (Uravakonda) Put Ltg, 3
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taking into account conditions in India, and commonly used in prudent
electric utility engineering and operations to design, engineer, construct, test,
operate and maintain equipment lawfully, safety, elficiently and cconomically
as applicable to power stations of the size, service and type of the Project, and
that generally conform to the manufacturers' operation and maintenance
guidelines.

1.15 Pooling or Receiving Substation: means 33KV/220 KV SS constructed,
owned and maintained by the Wind Power Producer at Vajrakarur in
Anantapuram District for the sole purpose of evacuating energy generated by
the Project to the Grid System and for facilitating interconnection between the
transmission lines emanating from the Project and the Grid System. AS
indicated in the Preamble, the Pooling Substation will be common for all Wind
power projects connected to the Pooling Substation.

1 16 SLDC: means the State Load Dispatch Center as notified by the State
. Government under the provisions of the Electricity Act 2003.

1.17 System Emergency: means a condition affecting the APTRANSCO’s/
DISCOM’s electrical network which threatens the safe and reliable operation of
such system or which is likely to result in the disruption of safe, adequate and
continuous electric supply by the APTRANSCO/DISCOM, or which endangers
life or property, which condition is affected or aggravated by the continued
delivery of Delivered Energy from the Project.

i 18 Surcharge on Reactive Power drawn by Wind Farms: mecans the
charges leviable on the rca.ctiv_c power drawn by Wind Farms at the rate‘of 25
paise (twenty five paise} per KVARh of reactive energy drawn from grid upto
10% of net active energy generated and 50 paise per KVARh for total drawl il
reactive energy drawn is more than 10% of net active energy generated. The
above mentioned rates are subject to revision as per APERC orders {rom time
to time. The reactive power drawn as recorded by meters at interconnectioti
point includes the reactive power drawn by all the Wind Power Producers in
the cluster. As such the reactive power rccorded by the meters at the
intercunnection point shall be shared by all the individual power producers i
the ratio of the active energy delivered by them indivicually.

Explanation 1! Induction generators used in Wind Farms draw reactive power
from gricd during generalor mode and motor made,

For Axe Wind Farms (Uravakenda) Pviltd. - Qﬁ/
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Ezxplanation 2: Surcharge on reactive power drawn by Wind Farms will be
levied on the Wind Power Producer.

.19 Unit: When used in relation to the generating equipment, means one set
of turbine generator and auxiliary equipment, and facilities forming part of the
project and when used in relation to electrical energy, means kilo watt hour
(kWhy},

1.20 Voltage of Delivery: means the voltage at which the clectrical energy
generated by the project is required to be delivered to the APTRANSCO at the

Interconnection Point and the Voltage of Delivery is as detailed below:

(Note: Insert Table A or Table B whichever is applicable)

TABLE - A
At 33 KV level:
Project interfacing Specified type of Propoéed Wind
AAAC Conductor power capacity on
From To , (size) each 33 KV line
Wind Existing 33/11 55 sq mm 8 MW
project | KV DISCOM S8 .
100 s¢g mm 10 MW+
150 sq mm
Wind EHT Pooling SS 55 sq mm I 8MwW
project or existing EHT :
APTRANSCO SS | 100 sq mm ’ lzvw !
150 sq mm I 17 Mw* !
* Capacity is restricted considering less load availability in DISCOM S8. |
** As amended vide Commission’s order dated 11-07-2012 in O.P. No. 7 of-
2012 read with letter dated 04-06-2014 attached herewith as Schedule - W_j

For Ads Wind Farms {Uravakonda) Pvt Ltd, (\/
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TABLE - B ﬂ?
At EHT level:

\“ """"" Project interfacing | EHT Level Proposed Wind power
e capacity
From L To
“Pooling SS \ Existing 132 KV i) Up to 50 MW on SC
APTRANSCO EHT Line

(i) Above 50 MW to 100
MW on QC LinE:#

200 KV TAbove 100 MW

S5

Pooling SS | Existing
APTRANSCO EHT

S5 B

This Project will generate clectrical energy at 690 Volts, which will be

stepped up to 33 KV at Project’s switchyard. The clectrical energy will be
further stepped up from 33 KV to 220 KV at Pooling Substation and
delivered to the grid. (And the developer has to construct 220 KV pooling
station at generating site and shall connect radially to 220 KV
Vajrakarur S8 at 220 KV potential)
1.21 All other words and expressions, used perein and not defined hercin but
defined in Indian Electricity Rules 1956, AP Electricity Reform Act, 1998 and
the Electricity Act, 2003 shall have the meanings respectively assigned to

them in the said Acts.

For Axds Wind Farms (Uravakonda) Pt Ltd. -
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ARTICLE 2
PURCHASE OF DELIVERED ENERGY AND TARIFF

All the Delivered Energy at the interconnection point for sale to DISCOM
will be purchased at the tariff provided for in Article 2.2 from and after
the date of Commercial Operation of the Project. Title to Delivered
“nergy purchased shall pass from the Wind Power Producer to the
DISCOM at the Interconnection Point,

The Wind Power Producer shall be paid tariff for energy delivered at the
interconnection point for sale to DISCOM, which shall be firm at Rs.4.76
per unit without considering Accelerated Depreciation for a period of 25
Years from the Commercial Operation Date (COD) as per APERC order
dated 30.03.2017 in O.P. No. 15 of 2017. '

Tariff Determined under these regulations shall be exclusive of taxes
and duties as may be levied by the Government,

Provided that the taxes and duties levied by the Government shall be
allowed as pass through on actually incurred basis,

Income tax/ MAT is a pass through and is to be paid by the Distribution
Licensees to the developer upon receipt of the claim from the developer.
This is over and above the tariff determination made here in,

Electricity Duty is a pass through and is to be paid by the Distribution
Licensees to the developer upon. receipt of the claim from the developer.,
This is over and above the tariff determination made herein.

Where in any Billing month, the energy supplied by the DISCOM to the
Wind Power Producer as a bilateral arrangement to wmaintain the
Auxiliaries in the power plant in situations of non-generation of power,
shall be billed hy the DISCOM, and the Wind Power Producer shail pay
the DISCOM for such electricity supplies, at the DISCOM’s then-effective
tarifl applicable to High Tension Category-1 Consumers. For this
purpose, the maximum demand specified in such DISCOM’s Tariff shall
be computed by dividing the amount of such energy supplied by the
DISCOM by hours of drawl of power from the grid in the Month,

Zxplanation: The Wind plants during the plant shut down periods shall -
draw the energy from DISCOM only for the essential loads not exceeding
auxiliary consumption. :

For Axs Wind Famms {Uravakonda) Put Ltd. f\/‘
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ARTICLE 3
INTERCONNECTION FACILITIES

3.1 Upon receipt of a requisition f[rom the Wind Power Producer, the
APTRANSCO and DISCOM will prepare an estimate for arranging
interconnection facilities for power evacuation at the voltage level as per
Articte 1.20. The Wind Power Producer have to bear the entire cost of the
interconnection facilities as per the sanctioned estimate. The APTRANSCO
and DISCOM shall evaluate, design, and install the Interconnection
racilities and perform all work, at the Wind Power Producer’s expense,
necessary to economically, reliably and safely connect the grid system to

the Project switch yard.

7.9 APTRANSCO and DISCOM may also permit the Wind Power Producer to
execute the interconnection facilities for power evacuation as per the
sanctioned estimate at it's discretion duly collecting the supervision

charges as per procedure in vogue.

3.3 The Wind Power Producer shall own, operate and maintain interconnection
facilities from Project to Pooling Substation from time to time and
necessary expenditure shall have to be borne by the Wind Power
Producer. The maintenance work on the Generating units has to be done

n coordination with the APTRANSCO and DISCOM,

3.4 The Wind Power Producer shall agree to'pay to the DISCOM, on or before
signing of this Agreement, at the rate of Rs.37,000/- per MW of Installed
Capacity and for fractions thereof on a pro-rata basis as a one time lump
sum payment for the sole purpose of providing the required MVAR
capacity at the qubstation of the APTRANSCO and / or -DISCOM to

supply the requisite reactive power to the Grid System.

APTRANSCO and /for DISCOM shall install the capaczitors of required

capacity, at the substation of the APTRANSCO and/or DISCOM helove:

commercial operation date of the project. P

For Axis Wind Farms {Uravakonda) Pvt Ltd. o _
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3.5 Any modifications or procedures or changes in arranging interconnection

facilities for power evacuations rest with APTRANSCO and DISCOM.

3.6 During the period prior to the Commercial Operation Date, on the request
of the Wind Power Producer, the DISCOM will supply energy to the Project
for internal consumption, on the Terms and Conditions and at the tariff
rates that are applicable from time to time to the category of consumers of
the DISCOM to which the Wind Power Producer belongs, provided
separate metering arrangements as may be required under the Terms and

Conditions of such tariff have been installed at the Project.

For Axds Wind Fams (Uravakonda) Pyt Ltd,
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ARTICLE 4
METERING AND PROTECTION

4.1 The Wind Power producer shall instail main meters of Static type 0.2 /
0.29 class accuracy at the Metering Point and the DISCOM shall install check
meters of Static type at the same point and of the same accuracy. The main
meters and check meters will each consist of a pair of export and import
meters with facility .for recording meter readings using Meter Recording
Instrument. For the purpose of uniformity the Wind Power Producer shall

follow metering specifications as developed by the DISCOM from time to time.

4.2 All of the meters required to be installed pursuant to Article 4.1 above
shall be jointly inspected and sealed on behalf of both parties and shall not be
interfered with, tested or checked except in the presence of representatives of

both parties.

4.3 The meter readings from the main meters will form the basis of billing. 1f
any of the meters required to be installed pursuant to Article 4.1 above are
found to be registering inaccurately the affected meter will be immediately be

replaced.

4 4 Where the half yearly meter check indicates an error in one of the main
meter/ meters beyond the limits for such meter but no such error is indicated
in fthe corresponding check meter/meters, billing for the month will be donc
on the basis of the reading on the check meter/meters and the main meter will

be replaced immediately.

45 If during the half yearly test checks, both the main meters and the
corresponding check meters are fourd to be beyond permissible limits ol errot,
both the meters shall be immediately replaced and the correction applied 10
the consumption registercd by the majn meter to arrive at the correct delivered
energy for billing purposes for the period of the one month up o Lhe time of
such rest check, computarion of delivered energy for the period therealter titl

e next monthly meter reading shali be as pec the replaced main meter.

For Axis Yyind Farms {Uravakonda) Pvt Lid,
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4.0 Corrections in -delivered energy billing, whenever necessary, shall be
applicable to the period between the previous monthly meter reading and the
date and time of the test calibration in the current month when the error is
observed and this correction shall be for the full value of the absolute error,
For the purpose of determining the correction to be applied to any meter
registering inaccurately, the meter shall be tested under conditions simularting
100, 50, 20 and 10 percent load at unity power factor and 0.5 power factor. Of
these eight values, the error at the load and power factor nearest the average
monthly load served at the Interconnection Point during the applicable period

shall be taken as the error to be applied for correction.

4.7 If both the main and check meters fail to record or if any of the PT fuses
are blown out, then the energy will be computed on a mutually agreeable basis

for that period of defect.

4.8 The main and check meters shall be tested and calibrated once in a
Financial year utilizing a Standard Meter. The Standard Meter shall  be
calibrated once in every year at the approved Laboratory by Government of

India / Government of Andhra Pradesh, as per Terms and Conditions of

supply.

4.9 All main and check meters tests shall be jointly conducted by the
authorized representatives of both parties and the results and correction so

arrived at mutually will be applicable and binding on both the parties.

4.10 On the Meter Reading Date of each month, meter readings shall be taken

(and an acknowledgement thereof signed) by the authorized representatives of

both parties,

4.11 Within six (6} months following the execution of this Agreeinent, the Wind
Power Producer and the DISCOM shall mutually agree to technical and
performance  specifications (including, but not limited to, the metering
conliguration for the Project) concerning the design and operation of the
facilities required to be installed by the Wind Power Producer in order [or the
wind Power Producer to operate i parallel with: the grid. Ther. fer, any
change in such specifications shall be subject to mutual agrecment of the
parties. /\/’
Fof As Wind Farms (Uravakonda)} Putitd 12
A CHIEF GEMERAL MANAGER
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4 12 The Project shall be operated and maintained in accordance with good
and generally accepted utility standards with respect to synchronizing,

voltage, frequency and reactive power control.

4 13 Voltage regulation shall be such as to enable continued paralieling and

synchronisation with the network voltage at the point of interconnection.

4.14 The equipment of the Wind Power producer shall be designed  for
fluctuations in the frequency within limits -of -5% and +3% of the standard

frequency of 50 cycles per second.

4.15 The Wind power developer shall ensure that the power factor of the power
detivered to the DISCOM is maintained as per the APERC/CEA/CERC norms

from the time to time.

4,16 Any change in rupturing capacity of switch-gear, settings of the relays,

etc., shall be subject to approval of the DISCOM.

4 17 As the Project's generator may carry fault currents that may occur on the
grid, the Wind Power Producer shall provide adequate gencrator and
switchgear protection against such faults. The DISCOM is not responsible for
damage, if any, caused to the Project's generator and allied cquipment during

parallel operation of the generator with the grid.

- 4.18 The. Wind power Producer shall make a good faith cffort to operate the
Project in such a manner as to avoid fluctuations and disturbances to the
APTRANSCO’s /[ DISCOM’s network due to parallel operation with the

network.

4.19 The Wind Power Producer shall control and operate the Project as per
Prudent Utility Practices. The DISCOM shali only be entitled Lo reguest the
Wind Power Producer (0 reduce electric power and energy deliveries from the
Project during a System Ermergency, and then only to the extent that in the
DISCOM’s reasonable judgment such a reduction will alleviate the emergency.
The DISCOM shall give the Wind Power Producer as mmuch advance notice of
such a reduciion as is practicable under the circumstances and shall use i
reasonal: efforts to remoddy the circumstance causing the reduction as sood

as possible. Any reduction required of the wind Power Producer herevnaet

shall be implemented in & Manner consisient with sale operating procedies.
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ARTICLE 5
BILLING AND PAYMENT

5.1 For Delivered Energy purchased, Wind Power Producer shall furnish a bil
to the DISCOM calculated at the rate provided for in Article 2.2, in such form
as may be mutually agreed between the DISCOM and the Wind Power
Producer, for the billing month on or before the 5th working day following the
Meter Reading Date.

5.2 For payment of bills of the generating company through letter of credit, a
rebate of 2 % shall be allowed.,

Where payments are made other than through letter of credit within a period
of one month of presentation of bills by the generating company, a rebate of
1% shall be allowed,

Any payment made beyond the due date of payment, DISCOM shal
interest at existing SBI base rates plus one percent and in case this rate is
reduced, such reduced rate is applicable from the date of reduction,

5.3 The DISCOM shall pay the bill on monthly basis as per Article 5.1,

5.4 Letter of Credit: Not later than 30 days prior to the Scheduled COD of the
Generating Unit, DISCOM shall cause to be in effect an irrevocable revolving
Letter of Credit issued in- favour of Wind Power Developer for a minimum

period of one year by a Scheduled Bank (the “Letter of Credit?).
a. However Letter of Credit éhall not be invoked for any disputed bill amoun £,

5.5 Direct payment: Wind developer shall submit bills for the energy
delivered during the hilling period as per the provision of this PPA and there
upon DISCOMs shall make payment for the eligible bill amount by the due

date of payment,

9.6 Billing disputes: The DISCOM shall pay the bills of Wind Power Producer

promptly subject to the clauses 5.1 and 5.2 above,

Tl DIBCOM shall notify Wind P e Producer in respect of any ¢hsailowed
amaount on account of any dispute as to all or any portion of the bill. Wirel

Power Producer shall immediateh lake up issue with all relevag mlormation

For Axis Wind Farms (Uravakonda) Pvt Lts, .
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with DISCOM which shall be rectified by the DISCOM, if found satisfactory.
Otherwise notify its (DISCOM’s) rejection of the disputed claim within
reasonable time with reasons therefor. The dispute may also be decided by
mutual agreement. If the resolution of any dispute requires the DISCOM to
reimburse Wind Power producer, the amount to be reimbursed shall bear
interest at SBI base rates plus one percent and in case this rate is reduced,
such reduced rate is applicable from the date of reduction from the date of

disallowance to the date of reimbursement.

5.7 All payments by the DISCOM to Wind Power producer hereunder shall be
made to such address as may be designated by Wind Power Producer to the

OISCOM in writing from time to time.

Address . M/s. Axis wind Farms (Uravakonda) private Yimited
PMR Plaza, Plot No.3, H.No. 6-3-680/8/3,
ond floor, Thakur Mansion lane,
Somajiguda, Hyderabad ~ 500 082, India

Telephone . 91-040-23412312 & 23412313
Fax . 91 -040 23412314
F-mail id . contact@axisenergy.in
For Axis Wind Farms (Uravakonda) Py Ltd. (1-/ |

'Mawry

),



020219

ARTICLE 6
UNDERTAKING

&.1 The Wind Power Producer shall be responsible:

{ij For proper maintenance of the project in accordance with established
prudent utility practices.

(i) For operation, maintenance, overhaul of the plant, equipment, works,
switch yard and transmission lines and equipment up to the Iaterconnection
Point of the project in close coordination with the DISCOM.

(ii}) The Wind Power Producer shall furnish the generation and maintenance
schedules every year.

(iv) For making all payments on account of any taxes, cess, duties or levies
imposed by any Government or competent statutory authority on the land,
equipment, material or works of the project or on the energy generated or
consumed by the project or the Wind Power Producer or on the income or
assets of the Wind Power Producer.

(v} For obtaining necessary approvals, permits or licences for operation of the
project and sale of energy to DISCOM there from under the provision of the

relevant laws.

{vi} The Wind Power Producer have to comply with the provisions of the AP
Code of Technical Interface (Grid Code). :

{vii) For achieving Commercial Operation Date within two years from the date
of signing of the Agreement.

{viii). For sSeeking approval of APTRANSCO and DISCOM in respect of
Interconnection Facilities, Pooling Substation and synchronization of the

Project with grid.

{ix} The Wind Power Producer shall not dismantle and take away project
machinery and interconnection facilities during the PPA term,.

{x} After 25th year of the operation from Commercial Operation Date, if ptant
continues to operate, the DISCOM shall have the first right of refusal on power
purchase from the Wind power plant. The tariff beyond 25th year shall be as
mutually agreed by both the parties, subject to approval of APERC.

For AXds Wind Farms (Uravakonda) vt 11d

ﬁ«/ ' CHIEF GENERAL MANAGER
Authoriged Signatory P i 5 e

17



(xi) Sharing of Clean Development Mechanism (CDM)

000220 )

penefits: The

Proceeds of carbon credit from approved CDM Project shall be shared between
generating comparty and concerned beneficiaries in the following manner

namely.

{a) 100% of the gross proceeds on account of CDM benefits is to be retained

by the project developer in the first year after the date of commercial

operation of the generating station.

(b) In the second year, the share of the beneficiaries shall be 10 % which

shall be progressively increased by 10% every year tili it reaches 50%,

where after the proceeds shall be shared in equal proportion, by the

generating company and the beneficiaries.

6.2 The DISCOM agrees:

(i) To make all reasonable efforts for making arrangements for evacuation of

power from the project to be completed prior to the Commercial Operation

Date of the Project subject to Article 3.

{ii} For purchase of Delivered Energy from the project as per section 2.2,

(i1} To co-ordinate with APTRANSCO and assist the Wind Power Producer in

obtaining approval for the interconnection facilities where the interconnection

is at 132 kV or above voltages, for synchronization, Commercial Operation,

regular operation cte., as required by the Wind Power Producer.

For Axis Wind Farms (Uravakenda) Pl L.

Adthorised Signatory

L

CHIEE CENTRAL MANAGER

13
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ARTICLE 7

DURATION OF AGREEMENT
This Agreement shall be effective upon its execution and delivery thercof
between parties hereto and shall continue in force from the Commercial
Operation Date (COD) and until the twenty fifth (25th) anniversary that is for a
period of twenty five years from the Commercial Operation Date (COD). This
Agreement may be renewed for such further period of time and on such terms
and conditions as may be mutually agreed upon by the parties, 90 days prior
to the expiry of the said period of twenty five years, subject to the consent of
‘the APERC. Any and all incentives/conditions envisaged in the Articles of this
‘Agreement are subject to modification from time to time as per the directions
of APERC.

For Amis Wind Farms (Uravakonda} Pyt Lid. Q/

>&/\\/ CHIEF GENERAL MANAGER
P& & PG

)
Authorisad Signatory APSEDCL o TIRUEAT]

i9
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ARTICLE 8
NOTICES

%1 Ixcept as otherwise expressly provided in this Agreement, all notices 0Or
other communications which arc required or permitted hereunder shall be In
writing and sufficient if delivered personally or sent by registered or certified
mail, email or fax addressed as follows:
If to the Wind Power Producer:
Attention M/s. Axis wind Farms (Uravakonda) private lirited

PMR Plaza, Plot No.3, H.No. 6-3-680/8/3,

ond floor, Thakur Mansion lane,
Somajiguda, Hyderabad - 500 082, India

Telephone © 91-040-23412312 & 23412313
Fax : 91-040 23412314
E-mail id : contact@axisenergy.in

If to the DISCOM:
Attention . Chiefl General Manager, (IPC & P&MM)

APSPDCL,
19-13-65-A, Corporate Office ,
Ragavendra Nagar , Kesavayana Gunta,

Tiruchanoor Rd, Tirupati - AP, India - 517501

Fax No. « O877-2237407
Telephone No. . O877-2237407
Email id . gmipespdel@gmail.com

8.0 All notices or communications given by email, fax shall be confirmed by

depositing a copy of the same in the post office in an ecnvelope properly

addressed to the appropriate party for delivery by registered or certified mail..

All notices shall be deemed delivered upon receipt, including notices given Dy
cmail, fax regardless of the date the confirmation of such nctice is received.
8.3 Any party may by written notice change the address and/or addresses (0

which such notices and communications to it are to ne delivered or mailed.

For Axis Wind Farms (Uravakenda) PVL Lid,

M@natow

20
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ARTICLE 9
DEFAULT

9.1 The Wind Power Producer shall achieve Commercial Operation Date within
two years from the date of signing of the Agreement, default of which, the
Agreement is liable for termination and the same can be done at the option of

DISCOM with due notice,

9.2 In the event, DISCOM commits a breach of any of the terms of this
Agreement, the Wind Power Producer shall be entitled to specific performance
of this Agreement or claim such damages as would be available under Law or

both, at its option, by giving 30 days notice to DISCOM.

9.3 In the event, Wind Power Producer commits a breach of any of the terms of
this Agreement, the DISCOM shall be entitled to specific performance of this
Agreement or claim such damages as would be available under Law or both, at

its option, by giving 30 days notice to Wind Power Producer,

9.4 If the default continues for a period of 30 days or more, cither party will
have a right to issue a preliminary notice for termination of this Agreement, If
the default is not cured within 30 days thereafter, either party can terminate

this Agreement and can claim damages at its option.

9.5 In the event of cancellation of the Project allotted to the Wind Power
Producer by NREDCAP_ for any reason, the PPA with DISCOM will

automatically get cancelled:;

For Axie Wind Farms (Uravakonda) Pvt L, /\ﬂ
CHIEF GIIW FMANMAGER
M“am‘y APSTOCL 3 TIRUPAT]

71
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ARTICLE 10
DISPUTE RESOLUTION

10.1 Each Party shall designate in writing to the other party a representative
who shall be authorized to resolve any dispute arising under this Agreement in

an equitable manner.

10.2. Following notice by one Party to the other setting out the particulars of
the dispute, if the designated representatives are unable to resolve a dispute
under this Agreement within 15 days, such dispute shall be referred by such
representatives to a senior officer designated by the Wind Power Producer and
a senior officer designated by the DISCOM, respectively, who shall attempt to

resolve the dispute within a further period of 15 days.

10.3. The Parties hereto agree fo use their best efforts to attempt to resolve all
disputes arising hereunder promptly, equitably and in good faith and further
agree to provide each other with reasonable access during normal business
hours to any and all non-privileged records, information and data pertaining

to any such dispute.

. 10.4 Failing resolution of the dispute in terms of the above provisions or even
otherwise, any party may approach the AP Klectricity Regulatory Commission
to adjudicate upon the dispute in terms of Section 86 (1) (I} of Electricity Act,

2003.

For Axis Wind Farms (Uravakonda) Pyt Ltd,

BQAR/ CHIEF SENERAL HAMAGER
Authorised Signatory ok BRIL T
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ARTICLE 11
SPECIAL PROVISIONS

L1.1 The waiver of any breach or failure to enforce any of the terms, covenants

execution shall be of any force or effect unless such modification is in Writihg
and signed by the duly authorized representatives of the Wind Power Producer
and the DISCOM, subject to the condition that any further modification of the
Agreement shall be done only with the prior approval of Andhra Pradesh
Electricity Regulatory Comumission., However, the amendments to the

Agreement as per the respective orders of APERC from time to time shall be

carried out.

11.3 However, in respect of power evacuation, the voltage levels for interfacing
with grid will be as per Article 1.20. The cost of interconnection facilities has

to be borne by the Wind Power Producer as per Article 3,

11.4 The invalidity or unenforceability for any reason of any provision of thig
Agreement shall not prejudice or affect the validity or enforceability of any

other provision of this Agreement.

11.5 The failure of any party to insist in one or more instances upon the strict
performance of any of the provisions of this Agreement or to take advantage of
any of its rights hereunder shall not be construed as a waiver of any such

jrovisions or relinquishment of any such rights but the same shal) continue in
il force and effect.

FLO Unless the context otherwig:: requires, every arrangement, procedure or

any other matter which is, under any of the provisions of ( s Agreement,

ForAule Yind Farms (Uravakonda) Pt L, 23

M CHIEF GENERAL pamAG
Y ERE £
Audharised Signatory AT CHTSAT]

ER
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required to be mutually agreed upon between the parties, shall be concluded
by a written Agreement between the parties nol later than the date specified in
the concerned clause of this Agreement, subject to the consent of the APERC.
11.7 This Agreement, including Schedule [, 1I & 111 attached hereto, constitute
the entire agreement between the parties with respect to the subject matter
hereof, and there are no oral or written understandings, representations of

commitments of any kind, express or implied, not set forth herein.,

11.8 The headings contained herein are included solely for the convenicnce of
the parties and are not to be used as a basis for interpreting the various

sections of this Agreement.

11.9 The parties each agree to act in good faith in implementing the terms and
conditions of this Agreement and in carrying out their respective obligations

hereunder.

11,10 In the event of the merger or re-organisation of DISCOM, if the resulting
entity is able to perform DISCOM'’s obligations hereunder in no less a manner
‘ban DISCOM, the resulting entity shall take the right and responsibility for

performaﬁce of DISCOM!’s obligations.

11.11 In the event of the merger or re-organisation of Wind Power Producer if
the resulting entity is able to perform wind Power Producer’s obligations
hercunder in no less a manner than Wind Power Producer, the resulting cntity
shall take the right and responsibility for performance of Wind Power

Producer’s obligations.

11.12 Assignment and Tinancing: Neither party shall assign this Agreemenl
or s portion thereol fo any third pariy-without the prior wrilten conseiit of

Lhe other party which cousent shall no: he unreasonably withhald.

For Axis Wind Farms (Uravakonda) Pvt Lid,

Authorised Signatory pr
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IN WITNESS WHEREOF, the Wind Power Producer and the DISCOM have

caused this Agreement to be executed as of the date and the year first set forth

above,

For and behalf of

SOUTHERN POWER DISTRIBUTION COMPANY
" OF A.P.LIMITED

CHIEF GENERAL MANAGER

ERA I 1vues
P gl E‘-}':?ﬁ SRRl P

AT L T
WITNESS
1, A/ By:

ﬁvﬁ‘?m

2 Its: For Axis Wind Farms (Uravakonda) Pvt Lid.
| | N
. Authorised Signatory
For and behalf of
M/$. AXIS WIND FARMS (URAVAKONDA) PRIVATE LIMITED

WITNESS R
1. Rorean - £ By: dayer femesen F
2. Its:
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SCHEDULE I
Particulars of the Project
Referred to in the Preamble to the Agreement)

Name of the Project Location No. of Capacit Power
Wind y of the | export to the
Energy Project® Grid
Converters In MW

M/s.Axis Wind Vajrakarur site in 24 WTGs 50.4 50.148 MW
Farms Anantapur District (2.1 MW MW
(Uravakonda) WTG Survey No each)
Pvt. Ltd. V-219 546

V-220 37 & 38

V-276 198 & 199

V-250 412

VAI030 167 & 153

VAL 031 587

VAL 032 15

VAJ 033 192

VAl 034 183

VAJ039  28&29

VAS 040 32

VAl 041 242

VAJ 042 242

LAT 129 69

LAT 130 69

LAT 131 6%

LAT 132 223

LAT 133 261

LAT 136 196

LAT 137 186

LAT 138 412

LAT 139 460

LAT 140 412

LAT 141 412

* Qut of 50.4 MW, 0.252 MW is for Auxiliary Consumption and 50.148 MW is for export o grid for sale to
DISCOM.

SCHEDULE ~ II
(Copy of sanction proceedings from NREDCAP to the Company)

SCHEDULE - il
(Copy of agreement entered into by the Company with NREDCAP}
SCHEDULE - 1V

Annexure — 1 to the Commission’s order dated 30-03-2010 in O.P.No. 10
of 2010 and Commission’s order dated 11-07-2012 in O.P.No.7 of 2012
and letter dated 04-06-2014 & Regulation No. 1 of Qand as per
APERC Order dated 30.03.2017 in O.P. No.15 of 2017. " 7

For Axds Wind Farms (Uravakonda) Pvt Lid. - 26 CHIEE GE\aﬁAL MANAGER

)Q\\/ P 8 MM & IPC

APSENCL 1 TIRUPAT
Authorised Signatory

o

SRR
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PVTLTD Ex. Offico Stamp Vendor |
E SRO Tirupathi (R.9) ;F
’ —— .
Amendment dated. 1.1»[1_«%!{ entered hetween APSPDCL and
i M/ s.‘Axis Wind Farms (Uravakonda) Pvt. Ltd., to the Power
’ Purchase Agreement (PPA ) dated 03.06.2017.

This Amendment to Power Purchase Agreement ‘éiated 03.06.2017
(“imendment Agreement’} is being entered into this Y™ day of December,
2018 between: Southern’ Power Distribution Company of AP Limited
{Discom), incorporated by the government of Andhra Pradesh in accordance
with the Andhra Pradesh electricity reform Act 1998 {Act No.30 of 1998),
under the provisions of Companies Act, 1956, having its office at 19-13-
6%/ A, Ragavendra Nagar, Kesavayana Gunta, Tiruchanoor Road Tirupati,
Pin-517501,AP, India, hereinafter referred to as the “DISCOM” (which
eRpression shall, unless repugnant to the context or meaning thereof,
11101ude its successors and assigns) as first party, and M/s. Axis Wind
I*arms {(Uravakonda) Private Limited, a company incorporated under
cpmpanies Act,1956, having registered office at 274 floor, Plot No.3, H.No. 6-
3-680/8/3, PMR Plaza, Thakur Mansion lane, Somajiguda, Hyderabad ~
590 082, India, hereinafter referred to as the “Wind Power Producer” {which
expression shall, unless repugnant to the con-text or meaning thereof,

Mchude its successors and assigns) as second party. D,,
: For Axis Wind Farms (Uravakonda) Pvt, Ltd. : \ Mw
i CHIEF GENERAL MANéGAR
A/ PROJECTS & IP
5u!horised S|gnatory : APSPDCL : : TIRUPATHI



The first party and the sceond party shall hereinafter individually  be
referrecd as “Party” and collcciively as “Parties”,

WITSIRICAS, the Wind Power Producer is setting up the New and Rencwable
ncrgy Project e, the 50.4 MW capacity Wind power project at Vaijrakarur
Sice i Anantapuram District, Andhra Pradesh therveaiter called the Project,)
w2 propesal of 0,252 MW for Auxiliaey Consumption and 50148 MW for
expoorc o grid for Sale o GISCOM.

WIHGREAS, the Parties had cxecuted power purchase agreement dated
00062017 PPPAY) in relation o sale of power {from the Project to the
DISCOM and have subscguently exccuted amendment agrecment dated
YT06.2018 (First Amendment”),

WIHPREAS, (he Hon'ble APIERC has communicated certarn remarks in
respect  of - orhe PPAs wide  Lr.No.  APKRC/JIPPP)/DIXPPR)/ PN
OGN NG9OSR/ te, DU 20,10.2018 '

WIHERITAS, in view of the above the Parties have discussed and agreed (o
zunul the First Amendment and further agreed to amend few provisions of
thie PPA and in consideration of the {oregoing premises and their mutual
covenants herein and under the PPA, and [or other valuable consideration,
the receipt and sufficieney of which are acknowledged, the Partics, intending
(> he tozally bound hereby agrec as foliows:

The Parties agree that unmmediately upon the exccution of this
Amendment Agreement, the First Amendment DL27.06.2018 shali
stand annulicd and superseded by thig Amendment Agreement.

oy Article 1.13 of the shallstan wvised and replaced weiile inc
‘rticie ] of the PPA shall stand revised and repla
following:

“Pooliep o FBecetving  Swebstation: racans  33/220 KV S8
constracted, owned and maintained by the Wind Power Producer al
Vajrakarur in Ananianuram District for the sole purpoese of evacuating
energy generated by the Project to the Grid System end for facilitaiing

mierconnecion between b rransmission lines ermanating from the

Substatce will be common {or all Wind power projecis conmected 1o
e Pooling Bubstanon.” ' ' '

3. Argcle D02 ol the PPA shall stand revised and repilaced with e

‘I:C:H\"s\fv‘i!'z_g_{' : O : , \/
. - . ‘.k
For Axis Wind Farms (Uravakonda) Pvt. Lid.
rorae TR -ar ( : ) GHIEF GENERAL MANAGAR

’ T _ ~ PROJECTS & IPC_
Authorised Signatory ’ APSPDCL : : "i‘iRUF_‘ATH!
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6.

“The Wind Power Producer shall be paid tariff for energy delivered at
the interconnection point for sale to DISCOM, which shall be at the
tariff rate as determined by APERC in accordance with section 61,
Section 62, Section 86 of Electricity Act, 2003 and the principies
contained in the provisions of the Central Electricity Regulatory
Commission {Terms and Conditions for Tariff Determination from
Renewable Energy Sources] Regulations, 2017 and the orders of
APERC, without considering Accelerated Depreciation for a period of
25 years {rom the Commercial Operation Date.”

Article 9.1 of the PPA shall stand revised and replaced with the
following:

“The Wind Power Producer shall achieve Commercial Operation Date
within two years from the date of consent for this Agreement is granted
by APERC, default of which, the Agreement is liable for termination
and the same can be done at the option of the DISCOM with due
notice.”

Article 11.7 of the PPA shall stand revised and replaced with the
following:

“11.7 This Agreement, including Schedule I, I, I, IV & V attached
hereto, constitute the entire agreement between the parties with
respect to the subject matter hereof, and there are no oral or written
understandings, representations or commitments of any kind, EXPIess
or implied, not set forth herein,”

SCHEDULE IV of the PPA shall stand revised and replaced with the
[ollowing:

“Annexure — I to the Commission’s order dated 30-03-2010 in O.P. No.
40 of 2010 and Commission’s Order dated 11-07-2012 in O.P. No. 7 of
2012 and letter dated 04-06-2014 and the Central Electricity
Regulatory =~ Commission (Terms and Conditions for Tariff
Determination from Renewable Energy Sources) Regulations, 2017.”

For Axls Wind Farms {Uravakonda) Pvt. Ltd. (l/
CHIEF GENERAL MANAGAR

‘ PROJECTS & IPC
Authorised Signatory APSPDCL : 1 TIRUPATH!

22



9.

SCHEDULE V as stated below shall be added:

SCHEDULE -V

Copy ol Project Implementation Agreement dated 03.10.2016 entered
between APTRANSCO, APSPDCL, APEPDCL and M/s. Suzlon Energy
Lid., & M/s.Axis Energy Ventures India Pvt, Ltd.

This Amendment Agreement shall form an integral part of the PPA and
cxcept as stated herein above all other terms and conditions of the
PPA shall remain unaltered and shall apply to this Amendment
Agreement.

This Amendment Agreement shall be effective upon execution and
<hall be enforceable subject to receipt of consent of Andhra Pradesh
Blectricity Regulatory Commission under Section 21 of the A.P.
Flectricity Reform Act, 1998.

Eer fxas Wind Farms {Uravakonda) Pyt Lid. \

CHIEF GENERAL MANAGAR
W - PROJECTS & IPC
Authorised Signatory APSPDCL : : TIRUPATHI



SCHEDULE I

Particulars of the Project
(Referred to in the Preamble to the Apreement)

<%

Name of the Project Location No. of Capacit | Power
Wind y of the | export to the
Energy Project* | Grid
Converters
In MW
M/s.Axis Wind Vajrakarur site in 24 WTGs | 50.4 50.148 MW
Farms Anantapur District 2.1 MW | Mw
{(Uravakonday) WTG Survey No eachyj
Pot. Ltd. V-219 546
V-220 37 & 38
V-276 198 & 199
V-250 412
VAF030 167 & 153
VAL 031 587
VAL 032 15
VAL 033 192
VAJ 034 183
VA1 039 28 & 29
VAJ 040 32
VAl 041 242
VA 042 242
LAT 129 69
LAT 130 69
LAT 131 69
LAT 132 223
LAT 133 261
LAT 136 150
LAT 137 186
LAT 138 412
LAT 138 460
LAT 140 412
LAT 141 412

* Qut of 50.4 MW, 0.252 MW is for Auxiliary Consumption and 50.148 MW is for export to grid for

sale to DISCOM.

For Axis Wind Farms (Uravakonda) Pvt. Ltd. ~

Authorised Signatory

L

CHIEF GENERAL MANAGAR
PROJECTS & IPC
APSPDCL : : TIRUPATHI



SCHEDULE ~II
{Copy of sanction proceedings from NREDCAP to the Company)

SCHEDULE - 111

(Copy of agreement entered into by the Comparny with NREDCAP}

SCHEDULE -1V

«pnnexure — | to the Commission’s order dated 30-03-2010 in O.P. No.
40 of 2010 and Commission’s Order dated 11-07-2012 in O.P. No. 7 of
2012 and letter dated 04-06-2014 and the Central Electricity
Regulatory ~Commission  (Terms and Conditions for Tariff
Deterrmination from Renewable Energy Sources) Regulations, 2017.”

SCHEDULE -V

Copy of Project Implementation Agreement dated 03.10.2016 entered
hetween APTRANSCO, APSPDCL, APEPDCL and M/s. Suzlon Energy
Ltd.. & M/s.Axis Energy Ventures India Pvt. Ltd.

N~

I
For Axis Wind Farms {Uravakonda) Pul. Lid. CHIEF GENERAL MANAGAR
\&4/ PROJECTS & IPC
APSPDCL 1 & TIRUPATH!

Authorised Signatery
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ANDHRA PRADESH ELECTRICITY REGULATORY CONINMISSION

From ‘ To E
Secretary, ‘ The Chief General Manager,

# 11-4-660, 4™ Floor, Pa&MM &IPC, APSPDCL,

Singareni Bhavan, Ragavendra Nagar, Kesavayanagunta,
Red Hills, Lakdikapcol, ‘ Tiruchanoor Road, Tirupati.

Hyderabad - 500 004,
Lr.No. ARERC/JD(PPP}/DD/PPP/F.No.E-1146/D'No. B394 /2018, Dt.15-06-2018

Sir, , B

sub:-  APERC -12 Nos. Power Purchase Agreement of various Wind Power
Project Clients of M/s Suzlon Gujarat Wind Park Ltd., and M/s Axis
Wind Farms Vajrakarur at Beluguppa and Vajrakarur in Ananthapur
Dist, Andhra Pradesh-Reg.

Refi-  1.Govt. of AP, Lr.No.117/Pr-11{A1}/2016, dated 14.09.2017.
2.Lr‘NO.APSPDCL/TPT/GM/IP'C/F./D.No.23/18, dt: 10.01.2018.
3.Lr‘No.APSPDCL[TPTCGM/P&MM&iPC/GM/[PCfDE1/F./D.N0.322/18

Dt. 09.04.2018. :
4.Lr,No. APERC/JD(PPP)/D.D/PPP/F.NO.E—1146/D.N0.324/2018,
Dt. 20.04.2018. . ‘
3.Lr.No.APSPDCL/TPT/CGM/IPC/ /GM/IPC/DE1/F. Axis/D.No.379/18
dt: 26.04.2018, '

vedeoh kdde

With reference to your letter 2™ cited, wherein 12 Nos. Power Purchase
Agreements have been submitted to the Commission for information, to determine
tariff rates and to take further action and keeping in view the
clarifications/documents furnished vide letters dated 09-04-2018 and 26-04-2018
cited at ‘3" and ‘4’ above, | am directed to inform that further action, if any, on
merits and as per law, can take place. only upon filing an application for
determination of tariff under Section 62 in such manner and accompanied by such
fee. : '
The directions given by the Commission in the Retail Supply Tariff Order
dated 27-03-2018, for FY2018-19, as it relates to Renewable Energy Projects
including but not limited to on the issues of Must-run status and duration of
agreement on which AP Discoms have to come back to the Commission with
detailed views, may be expedited so that the findings of the Commission thereon
can be used to mould the Power Purchase to achieve the desired effect, while
considering to grant consent to new PPAs or determine tariff, henceforth on merits
and as per law, .

Yours faithfuily,
_gteel®
Secretary (i/fc)

Copy to: '
The Chief Engineer, IPC, APPCC,
Vidyut Soudha, Khairatabad, Hyderabad - 500 082.

M/s Axis Energy Ventures Pvt Ltd,H.No.6-3-680/3, Plot No.3; 2?‘1 ftoor,
PMR Plaza, Thakur Mansion lane, Somajiguda, Hyderabad, AP.
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- «ERC (Terms and Cohditions for Tariff determination from Renewable Energy Sources)

Regulations, 2017 .. ... uﬁ,

CENTRAL ELECTRICITY REGULATORY COMMISSION
| NEW DELH]

No.: 1/21/2017-Reg AffARE-Tariff - 2017-20)/CERC - Dated: 17" April 2017
NOTIFICATION

In exercise of powers conferred under Section 61 read with Section 178 (2)(s)
of the Electricity Act, 2003 (36 of 2003), and all other powers enabling it in this
behalf, and after previous publication, the Central Electricity Regulatory Commission
hereby makes the following reguiations, namely:

1.  Short title and commencement

1) These regulations may be called the Central Electricity Regulatory
Commission (Terms and Conditions for Tariff determination from Renewable
Energy Sources) Regulations, 2017.

2) These regulations shall come into force on 1.4.2017, and unless reviewed
earlier or extended by the Commission, shall remain in force for a period of 3
years from the date of commencement.

2. Definitions and interpretation

1)  Inthese regulations, unless the context otherwise requires,

a) ‘Act means the Electricity Act, 2003 (36 of 2003);

b) Auxiliary energy consumption' or 'AUX' in relation fo a period in
case of a generating station means the quantum of energy consumed
by auxiliary equipment of the generating station, and transformer losses

Page 1
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within the generating station, expressed as a percentage of the suii. .
of gross energy generated at the generatgr terminals of all the units of

the generating station;

‘Bu;?* means wastes produced during agricultural and forestry
operations (for example straws and stalks) or produced as a by- -product
of processing operations of agricultural produce (e.g., husks, shells,
deoiled cakes, efc); wood produced in dedicated energy plantations or
recovered from wild bushes/iweeds; and the wood waste produced in
some industrial operations, l
‘Biomass gasification’ means a process of incomplete combustion of
biomass resulting in production of combustible gases consisting of a
mixture of Carbon monoxide (CO), Hydrogen (Ho) and traces of Methane
(CHy), which is called producer gas;

‘Blogas means a gas created when organic matter like crop residues,
sewage and manure breaks down in an oxygen-free environment
(ferments);

‘Capital cost’ means the capital cost as defined in regulations 12, 25,
28,33, 44,52,57,62,70and 77;

'‘Commission' means the Central Electricity Regulatory Commission
referred to in sub-section (1) of section 76 of the Act;

‘Conduct of Business Regulations’ means the Central Electricity

Regulatory Commission (Conduct of Business) Regulations, 1999 as
amended from time to timé,

‘Control Period or Review Period’ means the period during which the

norms for determination of tariff specified in these reguiations shall
remain valid;

‘Gross calorific value’ or ‘GCV’ in relfation to a fuel used in generating
station means the heat produced in kCal by complete combustion of one

kilogram of solid fuel or one liter of fiquid fuel or one standard cubic
meter of gaseous fuel, as the case may be;

‘Gross station heat rate’ or'SHR means the heat energy input in

M

Page 2

-

o
X



| -<ERC (Terms and Conditions for TarIIIH determination from Renewable Energy_ Sources)
Regulations, 2017 - L e

kCal required to generate one kWh of electrical energy at gener’étdr
terminals of a thermal generating station; g
) ‘Hybrid Solar Thermal Power Plant’ means the solar themmal power
- plant that uses other forms of energy input sources albng with solar
thermal en'erg’y for electricity generation, and Wherein not less than 75%
of electricity is genérated from solar energy component; :

m) ‘!nstalled fcapacityf or 'IC’ means the sumhation of the name plate
capacities of all the units of the generating station or the capacity of the
generating station (reckoned at the generator terminals), appr:oved' by the
Commission from time to time; s o

n) ‘Inter—'conhectio.n‘ Point' shall mean interface point of . renewable
energy generating facility with the transmission system or distribution
system, as the case maybe: _

L. in relation to wind energy projects and solar photovoltaic Projects,
inter-connection point shall be line isolator on outgoing feeder on
HV side of the pooling sub-station; _ ‘

i, in relation to small hydro power, bfoméss'power and non fossil
fuel based cogeneration power projects and éolar thermal Power
Projects the, inter-connection point shall be line isolator on
outgoing feeder on HV side of generator transformer; . |

0) ‘MNRE’ means the :Ministry of New and Renewable Energy of the

Government of India; _
P) ‘Municipal solid waste’ or 'MSW' means and includes commercial and

residential wastes generated in a muniéipal or notified areas in either
solid or .semi-solid form excluding industrial hazardous wastes but
including treated bio-medical wastes: | |
q) ‘Non-firm powér’ means the power genérated from renewable
sources, the hourly variation of which is dependent upon nature’s
phenomenon like sun, cloud, wind, etc., that cannot be accurately
predicted; - o |

r' 'Non fossil fuel based co-generation’ means the process in which

' | . | Page 3 |
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more than one form of energy !such as steam and electricity) arc

ﬂ produced in a sequential manner by use of biomass provided
the project may qualify to be a co-generation project if it fulfills the
gligibility criteria as specified in clause (4) of Regulation 4;

s) ‘'Operation and maintenance expenses’ Of ‘O&M expenses' means
the expenditure incurred on operation and maintenance of the project, or
part thereof, and includes the expenditure on manpower, repairs,
spares, consumables, insurance and overheads;

)  'Project’ means a generating station or the evacuation system upto
inter-connection point, as the case may be, and in case of a small hydro
generating station includes all components of generating facility such
as dam, intake water conductor system, power generating station and
generating  units of the scheme, as apportioned to power
generation;

u) ‘Refuse derived fuel’ or 'RDF’ means segregated combustible fraction of
solid waste other than chlorinated plastics in the form of pellets or fluff
produced by drying, de-stoning, shredding, dehydrating, and compacting
combustible compeonents of solid waste that can be used as fuel;

v} ‘Renewable Energy’ means the grid quality electricity generated from
renewable energy sources;

w) ‘Renewable Energy Power Plants’ means the power plants other than
the conventional power piants generating grid quality electricity from
renewable energy sources,

x) ‘Renewable Energy Sources’ means frenewable sources such as
small hydro, wind, solar including its integration with combined cycle,
biomass, bio fuel cogeneration, urban or municipal waste and other
such sources as approved by the MNRE;

y)  ‘Small Hydro’ means Hydro Power projects with a station capacity up
to and including 25 MW,

z) ‘Solar PV power’ means the Solar Photo Voltaic power project that uses

sunlight for direct conversion into electricity through Photo Voltaic

/
Page 4
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(2)

technology;

aa} ‘Solar Thermal power’ means the Solar Thermal power project that
uses sunlight for direct conversion into el tricity through Concentrated
Solar Power technology based on eith * focus or point focus
principle; :

bb} ‘Tariff périod’ means the period fo

e determined by
the Commission on the basis under these

Reguiations, I , '
cc) ‘Useful L:fe m relation to a u= ition including

evacuation system shall mean the m the date of

commercial operation (COD) of suc, nely:-

(a) Wind energy power project ,ears |
(b) Biomass power project with

Rankine cycle technology 20 years
(c) Non-fossit fuel cogeneration project 20 years
(d) Small Hydro Plant 35 years
(e) Municipal Solid Waste (MSW)/ and |

Refuse Derived Fuel (RDF) based

power project 20 years
(f) Solar PV/Solar thermal power project 25 years
(g) Biomass Gasifier based power project | 20 years
(h) Biogas based power project 20 years

dd) ‘Year’ means a financial year.

Save as aforesaid and unless repugnant to the context or if the
subject- matter otherwise requires, words and expressions used in these
regulations and not defined, but defined in the Act, or the Indian Electricity

Grid Code or the Central Electricity Regulatory Commission (Terms and
conditions of Tariffy Regulations, 2014 shall have the meanings assigned to

Page5
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them respectively in the Act or the Indian Electricity Grid Code or the Centra.
Electricity Regulatory Commission (Terms and conditions of Tariff)
Regulations, 2014.

3, Scope and extent of application

These regulations shall apply in all cases where tariff, for a generating station or
a unit thereof commissioned during the Control Period and based on renewable
sources of energy, is to be determined by the Commission under Section 62
read with Section 79 of the Act.

Provided that in cases of Wind, Small Hydro projects, Biomass power based on
Rankine cycle, non-fossil fuel based cogeneration projects, Solar PV , Solar
Thermal power projects, Biomass gasifier, Biogas power project, Municipal solid
waste and Refuse derived fuel based power projects, these regulations shall
apply subject to the fulfilment of eligibility criteria specified in Regulation 4
of these Regulations.

4. Eligibility Criteria

a) Wind power project — using new wind turbine generators, located at the sites
approved by State Nodal Agency/State Government.

b) Small hydro project — located at the sites approved by State Nodal Agency/
State Government using new plant and machinery, and installed power plant
capacity to be lower than or equal to 25 MW at single location.

¢) Biomass power project based on Rankine cycle technology -
Biomass power projects using new plant and machinery based on
Rankine cycle technology and using biomass fuel sources, without use of
fossil fuel.

d) Nonsfossil fuel based co-generation project: The project shall qualify to be
termed as a non-fossil fuel based co-generation project, if it is using new plant
and machinery and is in accordance with the definition and also meets the

M

Page 6



CERC (Terms and Conditions for Tariff determination from Renewable Energy So ces)
Regulations, 2017 DA - '

qualifying requirement outiined below:

' Topping cycle mode of co-generation — Any facility that uses non-fossil

fuel input for the power generation and also utilizes the thermal energy
generated for useful heat applications in other industrial . activities
simultaneously. '
Provided that for the co#generation facility to qualify under topping cycle
mode, the sum of useful power output and one half the usefyl thermal
output be greater than 45% of thegf-z;{acilitys energy ' consumption, during
season, '

Explanation- For the purposes of this clause,

(a) Useful power output is the gross electrical output from the generator.

There will be an auxiliary consumption in the cogeneration plant itself (e.g.
the boiler feed pump and the FD/ID fans). In order to compute the net
power output it would be necessary to subtract the auxiliary consumption
from the gross output. For simplicity of calculation, the useful power output
is defined as the gross electricity (kWh) output from the generator.

(b) ‘Useful Thermal Quiput’ is the useful heat (steam) that is provided to

the process by the cogeneration facility.
() ‘Eneray Consumption' of the facility is the. 'usefu! energy input

that is supplied by the fuel (normally bagasse or other such biomass fuel).
(d) Topping Cycle' means a co-generation process in which thermal

energy produces electricity followed by useful heat application,

e) Solar PV and Solar Thermal Power Project — Based on technologies
approved by MNRE.

f) Biomass Gasifier based Power Project — The project shall duaﬁfy fo be
termed as a biomass gasifier based power project, if it is using new plant and
machinery and having a Grid connected system that uses .100% producer gas
engine, coupled with gasifier technologies approved by MNRE.

g) Biogas based Power Project — The project shall qualify to be termed as a
biogas based power project, if it is using new plant and machinery ard having

= Page 7
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n)

grid connected system that uses 100% Biogas fired engine, coupled w..:
Biogas technology for co-digesting agriculture residues, manure and other bio
waste as may be approved by MNRE.

Municipal solid waste (MSW) based power projects — The project shalil
qualify to be termed as a Municipal solid waste (MSW) based power project if it
is using new plant and machinery based on Rankine cycle technology and
using Municipal solid waste (MSW) as fuel sources

Refuse derived fuel (RDF) based power projects — The project shall qualify
to be termed as a Refuse derived fuel (RDF) based power project, if it is using
new plant and machinery based on Rankine cycle technology and using
Refuse derived fuel (RDF) as fuel sources

Page 8
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Chapter 1: General Princigles

5. Control Period or Review Period

Gt

g

The Control Period or Review Period under these Regulations shall be of three
(3) years, of which the first year shall be the financial year 2017-18.

Provided further that the tariff detenn'jfaed as per these Regulations for the

RE projects commissioned during the {fontrol Pericd, shall continue to be
- applicable for the entire duration of the Tariff Period as specified in Regulation 6
beiow.

Provided also that the revision in Regulations for next Control Period shall
be undertaken six months prior to the end of the first Control Period and in case
Regulations for the next Control Period are not notified until commencement of
next Control Period, the tariff norms as per these Regulations shall continue to
remain applicable . until notification of the revised Regulations subject to
adjustments as per revised Regulations.

8. Tariff Period

a) The Tariff Period for Renewable Energy power projects will be same as their
Useful Life as defined in Regulation 2 (1) (cc) | |

b) Tariff period under these Regulations shall be considered from the date of
commercial operation of the renewable energy generating stations.

¢) Tariff determined as per these Regulations shall be applicable for Renewable
Energy power projects, for the duration of the Tariff Period as stipulated under
Clause (a} and (b). |

ME——W
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a)

Project Specific tariff

Project specific tariff, on case fo case basis, shall be determined by the
Commission for the following types of projects.
i,  Solar PV and Solar Thermal
ii.  Wind Energy (including on-shore and off-shore);
i, Biomass Gasifier based projects; if a project developer opts for project
specific tariff;
iv. Biogas based projects; if a project developer opts for project specific tariff;
v. Municipal Solid Waste and Refuse Derived Fuel based projects with
Rankine cycle technelogy;
vi. Hybrid Solar Thermai Power Projects;
vii. Other hybrid projects include renewable—renewable or renewable—
conventional sources, for which renewable technology is approved by
MNRE;
vili. Any other new renewable energy technologies approved by MNRE.

b) Determination of Project specific tariff for generation of electricity from such

8.

renewable energy sources shali be in accordance with such terms and conditions
as stipulated under relevant Orders of the Commission.

No annual generic tariff shall be determined for the technologies mentioned in
Clause (a) of this Regulation. Financial and Operational norms as may be
specified would be the ceiling norms while determining the project specific tariff.

Provided that the financial norms as specified under Chapter-2 of these
Regulations, except for capital cost, shall be ceiling norms while determining the
project specific tariff.

Petition and proceedings for determination of tariff

(1)The Commission shall determine the generic tariff on the basis of suo-motu
petition six months in advance at the beginning of each year of the Control

M
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period for renewable énergy technologies for which norms have @%}sﬂepﬁﬁed
under the Regulations. : - :

(2)A petition for determination of project specific tariff shall be accompanied: by
such fee as may be determined by regulations and shall be accompanied by:

a) Information in forms 1.1, 1.2, 21 and 2.2 as the case may be, and as
appended in these regulations; . |

b) Detailed project réport outlining technical and operational details, site
specific aspects, _pfemise'for capital cost and financing plan etc.

c) A statement- of all applicable terms and 6onditions and expected
expenditure for the period for which tariff is to be determined.

d) A statement containing full details of calculation of any subsidy and
incentive received, due or assumed to be due from the Central Government
and/or State Government, This statement shall also include the proposed tariff
calculated without consideration of the subsidy and incentive. B
e) Any other information that the Commission requires the petitioner to submit.

(3) The proceedings for determination of tariff shall be in accordance with the
Conduct of Business Regulations. |

8. Tariff Structure

The tariff for renewable energy technologies shall be single part tariff consisting
of the following fixed cost components:

(2) Return on equity,

(b) Interest on loan capital:

(c) Depreciation;

(d) Interest on working capital;

(e) Operation and maintenance expenses;

Provided that for renewable energy technologies having fuel cost component,
like biomass power projects and non-fossil fuel based cogeneration, single part

‘ Page11
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”tariff with two components, fixed cost component and fuel cost component, she.
be determined.

(00248

10. Tariff Design

(1) The generic tariff shall be determined considering the year of commissioning
of the project, on levelised basis for the Tariff Period.
Provided that for renewable energy technologies having single part tariff
with two components, tariff shall be determined on levelised basis
considering the year of commissioning of the project for fixed cost component
while the fue! cost component shall be specified on year of operation basis.

(2) For the purpose of leveliised tariff computation, the discount factor equivalent

to Post Tax weighted average cost of capital shall be considered.

(3) Leveliisation shall be carried out for the 'useful ife’ of the Renewable Energy

project.

(4) The above principles shall also apply for project specific tariff.

11. Despatch principles for electricity generated from Renewable Energy
Sources:

(1) Al renewable energy power plants except for biomass power plants with
installed capacity of 10 MW and above, and non-fossil fuel based cogeneration
plants shall be treated as ‘MUST RUN' power plants and shall not be subjected

to ‘merit order despatch’ principles.

(2) The biomass power generating station with an installed capacity of 10 MW and
above and non-fossit fuel based co-generation projects shall be subjected to
scheduling and despatch code as specified under Indian Electricity Grid Code
(EGC)- and Central Electricity Regulatory Commission (Deviation Settlement
Mechanism and Related Matters) Regulations, 2014 including amendments
thereto.

Page 12
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¢ (3) Scheduling of wind and solar energy shall be govemed as per the aforesaid

provisions of Central Electricity Regulatory Commission (Indian Electricity Grid .
Code) (Thir'ﬁé":}ifnendment) Regulations, 2015 and Central Electricity Regulatory

Commission (Deviation Settlement Mechanism and related matters) (Second
Amendment) Regulations, 2015 as amended from time to time.

Page 13
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‘ Chapter 2: Financial Principles

12. Capital Cost

The norms for the Capital cost as specified in the subsequent technology
specific chapters shali be inclusive of all capital work including plant and
machinery, civil work, erection and commissioning, financing and interest
during construction, and evacuation infrastructure up to inter-connection point.

Provided that for project specific tariff determination, the generating
company shall submit the break-up of capital cost items along with its petition in
the manner specified under Regulation 8.

13. Debt Equity Ratio

(1) For generic tariff to be determined based on suo-motu petition, the debt equity
ratio shall be 70:30.

(2) For Project specific tariff, the following provisions shall apply:-

I the equity actually deployed is more than 30% of the capital cost, equity in
excess of 30% shall be treated as normative loan.
Provided that where equity actually deployed is less than 30% of the
capital cost, the actual equity shall be considered for determination of tariff:
Provided further that the equity invested in foreign currency shall be
designated in Indian rupees on the date of each investment.

14. lLoan and Finance Charges

(1) Loan Tenure

For the purpose of determination of tariff, loan tenure of 13 years shall be
considered.

W
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(2) Interest Rate , '
Co0251

(a) The loans arrived at in the manner indicated in Regulation 13 shall be
considered as gross normative loan for calcutation for interest on loan. The
normative loan outstanding as on April 1% of every year shall be worked out
by deducting the cumulative repayment up to March 31 of previous y‘ear,
from the gross normative loan. |

(b) For the pur'poselbff computation of tfanff normative interest rate: of two
hundred (200) basis points above the a\}erage State Bank of India Margi'nal
Cost of 'Funds based Lending Rate {(MCLR) (one year tenor) pi‘evalent
during the last available six months shall be considered.

(¢) Notwithstanding any moratorium period availed by the generating company,
the repayment of loan shall be considered from the first year of commercial
operation of the project and shall be equal to the annual depreciation
aliowed. '

15. Depreciation

(1) The value base for the purpose of depreciation shall be the Capital Cost of the
asset admitted by the Commission. The Salvage value of the asset shall be
considered as 10% and depreciation shall be allowed up to maximum of 90% of
the Capital Costof the asset,

(2} Depreciation rate of 5.28% per annum for first 13 years and remaining
depreciation to be spread during remaining useful life of the RE projects
considering the salvage value of the project as 10% of project cost shall be
considered.

(3) Depreciation shall be chérgeable from the first year of commercial operation.

Provided that in case of commercial operation of the asset for part of the year,

deereciation shall be charged on pro rata basis. :
‘ i Page 15
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16. Return on Equity
000252
(1) The value base for the equity shall be 30% of the capital cost or actual equity (in
case of project specific tariff determination) as determined under Regulation 13.

(2) The normative Return on Equity shall be 14%, to be grossed up by prevailing
Minimum Alternate Tax (MAT) as on 18t April of previous year for the entire useful
life of the project.

17. Interest on Working Capital

(1) The Working Capital requirement in respect of Wind energy projects, Small
Hydro Power, Solar PV and Solar thermal power projects shall be computed in
accordance with the following:

a) Operation & Maintenance expenses for one month;

b) Receivables equivalent to 2 (Two) months of energy charges for sale of
electricity calculated on the normative Capacity Utilisation Factor (CUF);
¢) Maintenance spare @ 15% of operation and maintenance expenses

(2) The Working Capital requirement in respect of Biomass power projects with

Rankine Cycle technolegy, Biogas, Biomass Gasifier based power projects, non-
fossil fuel based Co-generation, Muncipal Solid Waste and Refuse Derived Fuel

projects shall be computed in accordance with the following clause :

a) Fuel costs for four months equivalent to normative Plant Load Factor (PLF),

b) Operation & Maintenance expense for one month,

¢) Receivables equivalent o 2 (Two) months of fixed and variable charges for
sale of electricity calculated on the target PLF,

d) Maintenance spare @ 15% of operation and maintenance expenses

M
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(3) Interest on Working Capital shall be at interest rate equivalent to the normative
interest rate of three hundred (300) basis points above the average State Bank
of india MCLR (One Year Tenor) prevalent during the last available six months
for the determination of tariff.

18. Calculation of CUF/PLF:

The number of hours for calculation of CUF/PLF (where.ver applicable) for various
RE technologies shall be8766. T N -

18. Operation and Maintenance Expenses

(1) ‘Operation and Maintenance or O&M expenses’ shall comprise repair and
maintenance (R&M), establishment including employée expenses, and
administrative and general expenses.

(2) Operation and maintenance expenses shall be determined for the Tariff Period
based on normative Q&M expenses specified by the Commission subsequently
in these Regulations for the first Year of Control Period. |

(3) Normative O&M expenses allowed during first year of the Control Period (ie. FY
2017-18) under these Regulations shall be escalated at the rate of 5.72% per

annum over the Tariff Period.

20. Rebate.

(1) For payment of bills of thé generating company through letter of credit, a rebate
of 2% shall be allowed. |

(2) Where payments are made other than through letter of credit within a pertiod of
one month of presentation of bills by the generating company, a rebate of 1%
shall be allowed.

21. Late payment surcharge

In case the payment of any bill for charges payable under these regulations is

| ‘ ' Page 17
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(1)

delayed beyond a period of 60 days from the date of billing, a late payme.
surcharge at the rate of 1.25% per month shall be levied by the generating

company.

Sharing of CDM Benefits

The proceeds of carbon credit from approved CDM project shall be shared
between generating company and concerned beneficiaries in the following

manner, namely-

a) 100% of the gross proceeds on account of CDM benefit to be retained by the

project developer in the first year after the date of commercial operation of the
generating station;

b) in the second year, the share of the beneficiaries shall be 10% which shalt be

23.

W

progressively increased by 10% every year fill it reaches 50%, where after the
proceeds shall be shared in equal proportion, by the generating company and
the beneficiaries.

Subsidy or incentive by the Central / State Government

The Commission shall take into consideration any incentive or subsidy offered
by the Centrai or State Government, including  accelerated depreciation
benefit if availed by the generating company, for the renewable energy power
plants while determining the tariff under these Regulations.

Provided that the following principles shall be considered for ascertaining
income tax benefit on account of accelerated depreciation, if availed, for the
purpose of tariff determination:

i) _Assessment of benefit shall be based on nommative capital cost,
accelerated depreciation rate as per relevant provisions under Income Tax Act
and corporate income tax rate.

ii) Capitalization of RE projects during second half of the fiscal year. Per unit
benefit shall be derived on levelised basis at discount factor equivalent to

Page 18
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weighted average cost of capital.

24, Taxes and Duties

Tariff determined under these regulations shail be exclusive of taxes and duties
as may be levied by the appropriate Government:

Provided that the taxes and duties levied by the appropriate Government
shall be allowed as pass through on actual incurred basis.

‘ o o
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Chapter 3: Technology specific_parameters for Wind Eneray

AR

25. Capital Cost /

The Commission shall determine only project specific capital cost and tariff
based on prevailing market trends for wind energy project.

26. Capacity Utilisation Factor (CUF)

(1) CUF norms for this control period shall be as follows:

[ Annual Mean Wind Power Density CUF
wim?)
Upto 220 22%
221-275 24%
276-330 28%
331440 33%
> 440 35%

(2) The annual mean wind power density specified in sub-regulation (1} above shall
be measured at 100 meter hub-height.

(3) For the purpose of classification of wind energy project into particular wind zone
class, as per MNRE guidelines for wind measurement, wind mast either put-up
by NWE or a private developer and validated by NIWE, would be normally
extended 10 km from the mast point in all directions for uniform terrain and
limited to appropriate distance in complex terrain with regard to complexity of the
site. Based on such validation by NIWE, state nodal agency should certify
zoning of the proposed wind farm compiex.

Page 20
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27. Operation and Maintenance (O & M) Expenses

The Commission shall determine only Project Specific O&M Expenses bhased on
the prevailing market information.

Page 21
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28. Capital Cost

(1) The normative capital cost for small hydro projects during first year of Control
Period (FY 2017-18) shall be as follows:

_ . . Capital Cost
Region Project Size | ps | akh/ MW)
Below 5 MW 1000

Himanchal Pradesh, Uttarakhand,

West Bengal and North 5 MW to 25 MW 900
Eastern States

Below 5 MW 779

Other States 5 MW to 25 MW 707

(2) Capital CostIndexation Mechanism
The Capital Cost for SHP as specified for first year of control period will remain
valid for the entire duration of the control period unless reviewed earfier by the

Commission.
29, Capacity Utilisation Factor

CUF for the small hydro projects located in Himachal Pradesh,
Uttarakhand, West Bengal and North Eastern States shall be 45% and for
other States, CUF shall be 30%.

Explanation: For the purpose of this Regulation normative CUF is net of
free power to the home state if any, and any quantum of free power if
committed by the developer over and above the normative CUF shall not
be factored into the tariff.

M
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30. Auxiliary Consumption

Cu259

Normative Auxiliary Consumption for the small hydro projects shall be

1.0%.

31. Operation and Maintenance Expenses

(1) Normative O&M expenses for the fi
2017-18 shall be as follows.

rst year of the Control period (i.e. FY

Region

Project Size

O&M Expense

" (Rs. Lakh/ MW)

Below 5 MW 36
Himachal Pradesh, Uttarakhand,
West Bengal and North
Eastern States 5 MW to 25 MW 27
Below 5 MW 29
Other States
5 MW to 25 MW 21

(2) Normative Q&M expenses allowed under these Regulations shall be

escalated at the rate of 5.72%

purpose of determination of levellised tariff.

per annum for the Tariff Period for the
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Chapter 5: Technology specific parameters for Biomass Power Projects

based on Rankine Cycle Technology ‘E

C002¢0
32. Technology Aspect

The norms for tariff determination specified hereunder are for biomass power

projects based on Rankine cycle technology application using air-cooled or
water-cooled condenser.

33, Capital Cost

(1) The Commission proposes to determine normative capital cost for FY
2017-18 for Biomass Projects as under;

[ Biomass Rankine Cycle Projects Capital Cost (FY

2017-18) (Rs. lakhs/
MW)

Project [other than rice straw and juliflora (plantation) based
project] with water cooled condenser 559.03

Project {other than rice straw and Julifiora(plantation) based
project] with air cooled condenser 60044

For rice siraw and juliflora (plantation) based project with
water cooled condenser 610.80

For rice straw and julifiora (plantation) based project with air
cooled condenser 652.20 |

(2) Capital Costindexation Mechanism

The Capital Cost for Biomass Power Projects based on Rankine Cycle Technology

as specified for first year of the control period will remain valid for the entire

M
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duration of the control period unless reviewed earlier by the Commission.

34. Plant Load Factor 008351

(1) Threshold PLF for determining fixed charge component of Tariff shall be:

a) During Stabilisation: 60%
b) During the remaining period of the first year (after stablizzation) 70%
c) From 2 Year onwards 80 %

:1 .
(2) The stabilisation penod shall not be more than 6 months from the date of
commissioning of the project.

35. Auxiliary Consumption

The auxiliary power consumption factor shall be as follows:-
a) For the project using water cooled condenser:

I. During first year of operation : 11%

ii. From 2" year onwards : 10%
b) For the project using air cooled condenser:

i. During first year of operation : 13%

ii. From 2" year onwards : 12%

36. Station Heat Rate

The Station Heat Rate for biomass power projects shall be ;

a) For projects using traveling grate boilers : 4200 kCalkWh
b) For projects using AFBC boilers * 4125 kCall kWh

37. Operation and Maintenance Expenses

(1) Nommative O&M expenses for the first year of the Control period (i.e. FY

Page 25



ki Vs {1 el S N Ihd W E Dhd Ll W Ed 3 T TRTR IR A T T L L L R L

Rgg_latuonsi 2017

G 2017-18 shail be Rs. 40 Lakh per MW. £G0262

(2) Normative O&M expenses allowed at the commencement of the Control

Period (i.e. FY 2017-18) under these Regulations shall be escalated at the rate of ‘E
5.72% per annum.

38. Fuel Mix

(1) The biomass power plant shall be designed in such a way that it uses different
types of nonfossil fuels available within the vicinity of biomass power project stuch
as crop residues, agro-industrial residues, forest residues etc. and other biomass
fuels as may be approved by MNRE.

(2) The Biomass Power Generating Companies shall ensure fuel management plan

to ensure adequate availability of fuel to meet the respective project
requirements.

38, Use of Fossil Fuel

The use of fossil fuels shall not be aflowed.
Provided that for the biomass power projects commissioned on or before
31.03.2017, the use of fossil fuels to the extent of 15% in terms of calorific

value on annual basis shall be allowed for the tariff period from the date of
commissioning.

40. Monitoring Mechanism for the use of fossil fuel

(1) The Project developer shall furnish a monthly fuel usage statement and
monthly fuel procurement statement duly certified by Chartered Accountant to
the beneficiary (with a copy to appropriate agency appointed by the
Commission for the purpose of monitoring the fossil and non-fossil fuel
consumption) for each month, along with the monthly energy bill.

(2) Non-compliance with the condition of fossil fuel usage by the project developer,
M
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during any financial year, shall result in withdrawa! of applicabith%ﬁfaas per
these Regulations for-such biomass based power project.

41. Calorific Value

The Calorific Value of the biomass fuel used for the pufpose of determination of
tariff shall be at 3100 kCalkg.

42. Fuel Cost

[ : o i

Biomass fuel price during first year of the Control Period (i.e. FY 2017-18) shall
be as specified in the table below and shall be escalated at 5% to arrive at the
base price for subsequent years of the Confrol Period, unless specifically
reviewed by Commission. For the purpose of determining levellized tariff, a
normative escalation factor of 5% per annum shall be applicable on biomass

prices.

FY2017-18

State (Rs./MT)

Andhra Pradesh 2873.22

Haryana 3270.39

Maharashira 3344.85

Punjab 3420.56

Rajasthan 2854.60

‘Tamil Nadu 2826.05

Uttar Pradesh 2922.86

_ Other States 3073.05
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‘ Chapter 6: Technology specific parameters for Non-fossil fuel based
Cogeneration Projects

0

{\'T'

43. Technology Aspect 3 w‘fﬂl
A project shall qualify as a non-fossii fuel based Co-generation project, if it is in
accordance with the eligibility criteria as specified under Regulation 4(d).

44, Capitai Cost

The normative capital cost for the non-fossi! fuel based cogeneration projects
shall be Rs. 482.5 Lakh/MW for high boiler pressure projects for the first year of
Control Period (i.e. FY 2017-18), and will remain valid for the entire duration of
the control period unless reviewed earlier by the Commission.

45. Plant L.oad Factor

(1) Forthe purpose of determining fixed charge, the PLF for non- fossil fuel
based cogeneration projects shall be computed on the basis of plant
availability for number of operating days considering operations during
crushing season and off-season as specified under clause (2) below and
load factor of 92%.

(2) The number of operating days for different States shall be as follows:
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State Operating Days Plant Load Factor
(%)

: 120 days (crushing) + 60 .
Uﬁi\rnz;arg es;gggh days (off-season) =180days 45%
: operating days 4

180 days (crushing) + 60
days (offseason) = 240 60%
days operating days

Tamil Nadu and
Maharashtra

150 days (crushing) + 60 , .
days (off-season) = 210 . 53%
Other States days operating days .

46. Auxiliary Consumption

The auxiliary power consumption factor shall be 8.5% for the computation of
tariff.

47, Station Heat Rate

The Station Heat Rate of 3600 kCal / kWh for power generation component

alone shal be considered for computation of tariff for non-fossil fuel based
Cogeneration projects.

48. Calorific Value

The Gross Calorific Value for Bagasse shall be considered as 2250
kCal/kg. For the use of biomass fuels other than bagasse, calorific value as
specified under Regulation 41 shall be applicable.
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” 49. Fuel Cost Ran "

(1) The price of Bagasse for first year of the Control Period (i.e. FY 2017-18)
shall be as specified in the table below and shall be escalated at 5% to
arrive at the base price for subsequent years of the Control Period, unless

wﬂ:}gag.;iﬁcally reviewed by Commission. For the purpose of determining

CJ J]évetlilzed tariff. a normative escalation factor of 5% per annum shall be
applicable on bagasse prices.

Bagasse Price
e

Andhra Pradesh 1622.16
Haryana 2307.26
Maharashtra 2273.75
Punjab 2030.49
Tamil Nadu 1747.51
Uttar Pradesh 1809.57
Other States 1964.71

(2)For use of biomass other than bagasse in co-generation projects, the
biomass prices as specified under Regulation 42 shall be applicable.

50. Operation and Maintenance Expenses

(1)Normative O&M expenses during first year of the Control period (i.e. FY
2017-18) shall be Rs. 21.13 Lakh per MW,

(2)Normative O&M expenses allowed at the commencement of the Control
Period (i.e. FY 2017-18) under these Regulations shall be escalated at
the rate of 5.72% per annum.

W
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Cha_gter 7: Technologx Specific parameters for Solar PV Power
Project

51. Technology Aspects

LOn2g7
. Norms for Solar Photovoltaic (PV) power projects under these Regulations
shall be applicable for grid connected PV systems that directly convert
solar energy into. electricity and are based on technologies such as
crystalline silicon or thin film efc. as may be approved by MNRE.

52, Capital Cost

The Commission shall determine only project specific capital cosf and ftariff
based on prevailing market trends for Solar PV projects.

53. Capacity Utilisation Factor
The CUF for Solar PV project shall be 19%.

Provided that the Commission may deviate from above nom in case of

project specific tariff determination in pursuance of Regulatio'n 7 and
Regulation 8. '

84. Operation and Maintenance Expenses

The Commission shall determine only project specific Q&M expenses
based on prevailing market trends for Solar PV project.

55. Auxiliary Consumption

The auxiliary consumption factor shall be 0.25% of gross generation.

Provided that the Com?nission may deviate from the above norm in case of

project specific tariff determination in pursuance of Regulation 7; and
Regulation 8.

M
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(. Chapter 8: Technology specific parameters for Solar Thermal Power

Project @ wirtr oo

56. Technologyé Aspects

£50%0

Norms for Solar thermal power under these Regulations shali be applicable
for Concentrated solar power (CSP) technologies viz. line focusing or point
focusing, as may be approved by MNRE, and uses direct
sunfight, concentrating it several times to reach higher energy
densities and thus higher temperatures whereby the heat generated is

used to operate aconventional power cycle to generate electricity.

57. Capital Cost

58.

59.

60.

M
Page 32

The Commission shall determine only project specific capital cost and tariff

based on prevailing market trends for Solar Thermal project.

Capacity Utilisation Factor

The CUF for solar thermal project shall be 23%.

Provided that the Commission may deviate from the above norm in case of
project specific tariff determination in pursuance of Regulation 7 and

Regulation 8.

Operation and Maintenance Expenses

The Commission shall determine only project specific O&M expenses

based on prevailing market trends for Solar Thermal project.
Auxiliary Consumption

The auxiliary consumption factor shall be 10%.



CERC (Terms and Conditions for Tariff determination from Ren
Sour: ulations, 2017
Provided that the Comfni"s‘s%n may deviate from

the above norm in case of
project specific tariff determination in
Regulation 8.

‘ﬁm By
ewable Energy ™WPHIEES

pursuance of Regulation 7 and

5 6q
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Chapter 9: Technology specific_parameters for Biomass Gasifier Power

Projecis
RPN

230
61. Technology Aspect

The norms for tariff determination specified hereunder are for biomass

gasifier based power projects.

62. Capital Cost

The normative capital cost for the biomass gasifier power projects based
on Rankine cycle shal be Rs. 592.88 Lakn/MW (FY 2017-18 during first
year of Control Period) and shaill be same for subsequent years unless
specifically ordered by the Commission. After taking into account of capital
subsidy of Rs 150.00 lakhs/MW, net project cost shall be Rs. 442.88
Lakh/MW for FY 2017-18.

63. Plant Load Factor

Threshold PLF for determining fixed charge component of tariff shall be
85%.

64, Auxiliary Consumption
The auxiliary power consumption factor shall be 10% for the determination
of tariff.

65. Specific fuel consumption

Normative spegcific fuel consumption shall be 1.25 kg per kWh.

§6. Operation and Maintenance Expenses

(1) Normative O&M expenses for the first year of the Control period (i.e. FY
2017-18) shall be Rs. 52.83 Lakh per MW

/
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{2) Normative O&M expenses allowed at the commencement of the Control
Period (i.e. FY 2017-18) urder these Regulations shall-be escalated at the
rate of 5.72% perannum. -

67. Fuel Mix

(1) The Biomass Gasifier based power plant shall be designed in such a way
that it uses different types of nondfossil fuels available within the vicinity of
biomass power project such as crop residues, agro- industrial residues,

forest residues etc. and other biomass fuels as may be approved by
MNRE. | '

(2) The Biomass Gasifier based Power Generating Companies shall ensure
fuel management plan to ensure adequate availability of fuel to meet
the respective project requirements.

68. Fuel Cost

Biomass fuel price for the Biomass gasifier based power project applicable
for FY 2017-18 shall be the same as for Biomass based power project
(Rankine cycle) as mentioned in Regulation 42. |
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Chapter 10: Technology specifi&%ﬁ%‘ : g ers for Biogas based Power

Projects

69.

.; .

&

vuyd

[

Technology Aspect

o~ @ orms  for tariff determination specified hereunder are for grid

70.

71.

T2.

73.

connected biogas based power projects that uses 100% Biogas fired
engine, coupled with Biogas technology for co-digesting agricuiture
residues, manure and other bio waste as may be approved by MNRE.

Capital Cost

The normative capital cost for the biogas based power shall be Rs. 1185.76

Lakh/MW (FY 2017-18 during first year of Control Period) and will remain

valid for the entire duration of the control period uniess reviewed earlier by
the Commission After taking into account of capital subsidy of Rs. 300
Lakhs/MW, net project cost is Rs. 885.76 Lakh/MW.

Plant Load Factor

Threshold PLF for determining fixed charge component of Tariff shalt be
90%.

Auxiliary Consumption

The auxiliary power consumption factor shall be 12% for the
determination of tariff.

Opellation and Maintenance Expenses

(leormative O&M expenses for the first year of the Control period
i.e. FY 2017-18 shall be Rs. 5283Lakhper MW

(2)Normative O&M expenses allowed at the commencement of the
Control Period (i.e. FY 2017-18) under these Regulations shall be
escalated at the rate of 5.72% per annum.

M
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74. Specific Fuel Conéumption 000273

Normative specific fuel consumption shall be 3 kg of substrate mix per kWh.

'75. Fuel Cost (Feed stock Price)

Feed stock price during first yeér of the Control Period (j.e. FY 2017-18) shall
be Rs. 1228.72 /MT and shall be escalated at 5% to arrive at the base price for
subsequent years of the Control Period, unless . specifically reviewed by
Commission. For the‘ purpose of detemmining levellized tariff, a nomative

escalation factor of 5% per annum  shall be appiicable.
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Chapter 11; Technology specific parameters for Power Projecis
using Municipal Solid Waste | Refuse Derived Fuel and based on
Rankine cycle technology
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76. Technology Aspect

The norms for tariff determination specified hereunder are for power projects
which use municipal solid waste (MSW) and refuse derived fuel (RDF) and
are based on Rankine cycle technology application, combustion or
incineration, Bio-methanation, Pyrolysis and High end gasifier technologies.

77. Capital Cost

The Commission shall determine only project specific capital cost and tariff
based on prevailing market trends for MSW/RDF projects.

78. Plant Load Factor

(1) Threshold PLF for determining fixed charge component of tariff for the
power projects which use MSW and RDF shall be:

PLF MSW RDF
a) During Stabilisation 65% 65%
During the remaining
period of the first year
b) (after stabilization) 65% 65%
o) | From 2™ year onwards 75% 80%

(2) The stabilisation period shall not be more than 6 months from the date

of commissioning of the project.
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79. Auxiliary Consumption

80.

81,

82.

83.

The auxiliary power consumption for MSW/RDF based power projects shall be
15%.
0002 76
Station Heat Rate
The Station Heat Rate for MSW/RDF based power pr0jects shall be 4200
kca]/kWh

Operation and Maintenance Expenses |

The Commission shall ‘determine only project specific O&M expenses based
on prevailing market trends for MSW/RDF projects.,

Calorific Value

The Calorific Value of the RDF fuel used for the purpose of determination of
tariff shall be at 2500 kcalkg.

Fuel Cost

RDF price during FY 2017-18 shall be Rs 1 .800 per MT and shall be escalated
ét 5% to arrive at the base price for subsequent years of the Control Period,
unless specifically reviewed by Commission. For the purpose of determining
levelized tariff, a normative escalation facter of 5% per annum sha!l be
appﬂcab!e

No fuel cost shall be considered for deten'nmat:on of tariff for the power
projects using MSW.
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Chapter 12: Miscellaneous

caozii

84. Deviation from norms

Tariff for sale of electricity generated from a generating station based on
renewable energy sources, may also be agreed between a generating
company and a licensee, in deviation from the norms specified in these
regulations subject to the conditions that the levellised tariff over the useful
life of the project on the basis of the norms in deviation does not exceed

the levellised tariff calculated on the basis of the norms specified in these
regulations.

85. Power to Relax

The Commission may by general or special order, for reasons to be
recorded in writing, and after giving an opportunity of hearing to the parties
likely to be affected, may relax any of the provisions of these Regulations
on its own motion or on an application made before it by an interested
person.

Sd/-

(Sanoj Kumar Jha)
Secretary
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APPENDIX ‘
Form-1.1: Form Template for (Wind PowerorSmall Hydro Projector SolarPWSolarthermal)
[ 5Ne Thssumpiton | SbHeat T SeboHeaiy = TUalt — [Parameter
[ I eag : o | :
1.7 |Power Capacity Installed Power Geeration MW
Generation ' Crpagity %
.Capacu}' Utlhzaz:on Factm nunyyyy
Coy Yyears
2 |Prdject Cost | Capital CostRiW = i TR
| ‘anital LaklVMW
-Capltal $uhszdy. ‘Rs, Lakh
Iany ‘ Rs_Lskis
_ Net Capital Cosi® Rs. Lakh
3. Finbncial | Debt By [ TeriE Feriod Years
Assumptions | Debt %,
' [Bauity - Efn
Totak Debt Amomnt i
. . | Total Equity Amount Rs Lakh
| Debe Comiporient Lo Ammm -Rs, Lacs-
" T Years
Years
_ ' P Y _
_ BquityCoqum -Eqmtynmouut fplf“‘s
' Rmnncqumtyfor Hrst T
10 years - e - o | Rapa.
Rﬁiﬁm%ﬁﬂ%ﬁfﬂtt&m onwards | P
| Depreciation oeonmLiate C “op,
e T
iz %
- gﬁann‘;mnon Based Incennves Rs.Lpa.
Incentrves Period for GBI Years
4 |Opention & | Normative DRM Rs.
Muigtenance | expeuse- Lakh/MwW
O&M expense per .
AR, ' ' Rs. Lakh
Escalation factor )
for O&M expense %
5 Workﬁ:g__: | O&Mexpense o of ORM expemses)y. Month.
| Capital - Maintenanice Spare | R 5%
o | Recsivablas - ‘Month
Interest on.. 5%
-@Wmi:mg{‘apnal i | pa.
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Form-1.2: Form Template for(Biomass Power, Municipal 6“19 Waste,
or Non-fossil fuel based Cogen)

Refuse Derived Fuel

§.No. \Ansumptlnu \ Sub-Head ] Sub-Head(2) T'nlt Parameter \
Hend
1. Powet Capaity Tustalied Posver Gengrahon Capacity AW
Greneiniog Anxiliary Consmnption factor PLF{during 1 °»
stablisation upto 6 months}) PLF (dunng 151§ o
year siablisation) LPS
PLF (Ind year onwards) °y
Commereial Operation Date MTEYYYY
Useful Life Years
.l Project Cost Capitat Cost MW Notmative Capital Cost Ry
Capital Cost Capital Subsidy, T akh MW
If any Rs Lakl
et Capital Cost Rs. Lakh
Rs_lakh
i Financial Debt Equity Tanff Period Yonrs
Assumprions Delnt %5
F.(mil)' ™
Total Debt Aot Yy
Debt Component Total Equiry Amotud Rs. Lakh
Loan Aol Rs
Momtarivm Petiod Tacs
Repayinent Peniovd cincld Moratorim) Yenls
Equity Component Tterest Rate Yenrs
Equnty pmarint L
Retum on Equity for fitst 10 years Retumt Rs
: e on Equity 11ch vear owvards Discownt Rate Lacs
Depeciation Depreciation Rate for 1w §2yms Yapa
Depreciation Rate 131l years otpward SISIED
Ieentives (‘imemliun Based lucentives. 1f auy Peniod | "«
for GBI LTS
Ya
Rs L pa
Yems
1. Operation & wormative O&M
Mainfenance cxpeuse Rs
O&M expense per
auamn Lakh MW
Excalation factor
for QXM expense Rs. Lakh
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| Stafion Heat Rate
: Fuel types:& mix,
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Form-2.2: Form Yemplate for (Blomass Power, Municipal Solid Waste, Refuse Derved Fuel or Non-fossii fuel based Cogen) : Defermination of Tasff Compo

Tadf:Componwnts ::(Flad toh aumLEsT
OB M Expensss

Depreciation

intorest on tarm toan
Tntarest on worieng Capital
Aelum an Equify
Jotd:Flud :Gost "

ff: Gompanente:i v
Biomass fuei typs-1
 HTomass fuel fype—2
Fossil Tual {coal}
Municipal Solid Waste
Rafuse Derived Fuat
Subdotd Fudl Cosds}
FUsi cost allocably to power

Totd "Fuel ' Gosts:

Por:Unit Tkt mpcnents:{fxed ey
PUDEIN Expensas ™
PU Depreciation

PY Irdorest on lerm oan

P interes! on working Capial
PURetim on Equily
PO TasH; Gomponents .. [Fond

NS YT B T [ i LU s e Ao

PU-Taiff..q A

Lovellfsgd::Tasl:
[Discount Faces
Diseounied Tarll somponents (Hxady R/
[i] ted Taiiff componanls {variabls) Rs/idhh
Discounted Tanffcomponents {total}
Ceveilisad - TaH - (hixed
Levailisad " Taritf ' {varable
Covatilsed - Tuifl fiolal)
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Form 1.1
Sl {Assumption . IParameter
d N :
i fioad Sub-Head (1) Sub-Head {2} Unit Valves
Instailed Power Generalion Capacity [Mw 2.1
. . Capacily Utitization Factor % 33.00%
1 Power Generatio Caparil
N e m apacity Commercial Operation Date Mmivyyy 1-Aug-19
Useful Lifa Years 28
Normativa Rs. lakh | 4w 78542
. . Capital Cost Rs. fakh 1,649
P 144 .
2 roject Cost Capital Cost /4w Capilal Subsidy, if any Bs.fakh
Net Capital Cosl Rs. lakh 1,549
Tartiff Period Years 25
Debt % 70
Debt Equity Equity % 30
Tota] Debt Amaunt Rs. lakh 1155
Tolal Equity Amount Rs. takh 485
Loan Amount Rs. lakh 1155
Debt Compenent Moratorium Persiod Years a
Repayment Feriod (inclg Moratorium} [Years 13
oy
3 Financial Assumptions Interast Rale % 10.12%
Equity amount Rs. takh 405
£quity Componient Retutn on Equity for First 10 years %P.a 17.80%
Return on Equity 11th vear onwards % P.a 17.80%
Discount Rate % 9.22%
Depreciation Depreciation Rate for first 13 Yea:s % 5.28%
Depreciation Rate 14th year onwards % 1.78%
. Generation Based incentves, if any Rs. lakh P.a
tiv
ncentizes Period for GB} Vears
Normative O&M Expenses Rs. takh / MW 10.71
4 Operalion & Maintenance |08n Expenses per annum Rs. lakh 22.48
Escatalion factor for 08 Expenses % 5.72%
O&M Expenses Manths 1
. Maintenance Spare (% of O&H expenses) % 15%
1
5 Working Caplta Receivables Manths 2
Interest on Working Capital % P.a 11.12%
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Annexure -1
Micrositing layout for 234 locations forming'part of Project 1
And
_ . Energy Yicld Reports
[Rest of the Page intentionally left blank. Annexure follows from subscqucm/p:a_g__q
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SUZLON| =

POWERING A GREENER TOMORAOW

Energy Prognosis - Estimated Annual Energy Generation

Estimated Generatlon at Lakhpat Sita
(Bused on Matl Chher Suzion Mast; Doto Period - From Apr 2012 to Mor 2013}

Record No : WRD/F/FMX/G1/17-18/103/178

Date:

Enetgy Caplure Summary
Project :{iakhpat
Wind turbine type :/s111
Turbine Capacity ; 2100 Kw
Hub height . 140 m
Number of turblnes 79

r Site capacity ; 165.9 MW
Estlmated annual nat energy production -P{50) : £582 lac unlts
Esdmated annual net energy production /[ WTG - P{50} : .H3.31 lac uniis

15-lan-2018

Note .‘] This estimotion is based on the present lapout, Any addition of further WTG's around the present layout con offect the estimated generotion,

Sr. No tac. da.

Yurbine Co-ardinate fm}

UTH Zone ¢

Easting

Marthing

azq
Elevation

{51

P{50) Gen.
Walo Luss  Post Wake &

ADC

[Lac units)

Assumptions (Annual}

A

fLzeunits)

et Est. Anng
Gen, P50

E2E

1 WeTGIo01 | 4ss273 | 2621521 3 4 060 97.28 20% | 9%
2 KTGI002 | 459504 | 2670365 15 | 127 $6.22 2.0% . 975% | 99.0% : as% 85 97
3 LKTGI003 | 460053 | 2630349 2 g 55.11 2.500% S7.5% | 99.0% sk z4as
4 LKTGI004 461650 - 2620678 25 3.30 93.66 1.500% i BT.5% 93.0% 4.5% 85,04
5 LKTGIOOS | 461100 | 2621069 25 342 94.25 1.500% [ o7s% | 99.0% | a5v gup
6 LXTGIO06 | 460827 | 2621808 s | iom %6.57 1.500% | 975% | vao% | asw 88.07
7 LKTGJoo7 460393 2622250 16 1.90 37.1¢ L.500% j 97.5% 99.0% 4.5% 28 li“.
8 LKTGI00B | 461982 | 2523385 10 2.25 95.39 2.0% | 97.5% | 99.0% | 45%  seac
3 LKTGI009 | 462333 | 2622805 11 .87 - 5247 1.0% 975% | 93.0% T 48% |,  ausi
10| kTG00 | 462888 | 2622310 10 415 30.34 2.0% 57.5% | 99.0% | 4s% :  §i15
11| k161011 | 463077 | 2621656 10 4.27 83.87 2.0% 975% | 950w | asw | Br1s
"1 12 [ wraionz | 4e2916 | 2620879 15 4.04 30.57 2.0% 97.5% | 99.0% | 45% &8s
13 ixreio3 | 4g39sz | 2620524 15 2.63 $0.91 0% | 97.5% | aso% | 45% | BL1)
14 | WKTGJ014 | 4ga2s5 | 2619854 2 2.70 31.49 1.500% | [ 975% | 9a.0% ; as% 83.07
15 | oT6I01s | eed093 | 2619209 25 2.75 91.31 2.500% 97.5% | 99.0% : a5% ; 8107
15 IKIGIOS | 466103 | 2620023 28 4,72 38.99 1500% 97.5% | 99.0% | 4s%_|  mnmn
+7 EXTGI019 | 465352 | 2620805 21 4.94 89.05 1500% | 97.5% | 990% | 4s% MR
18 WkT61020 | agasad | 2821227 15 4.74 83.94 n0%_ . 97.5% | 99.0% | 4.5% 8035
19 | 1KTGI021 | 464785 | 26217eg 12 4.57 88.80 2.0% 97.5% | 99.0% | 4.5% £0.22
20 LKTGIQ22 | 464876 | 2622661 18 444 91,01 1500% 97.5% | 99.0% | 45% 8264
21| 1KTGI023 | 464173 | 2623500 4.76 90.15 1.500% 975% | sso% | 45w BLEG
22 | LTGI024 | 463548 .| 2624087 492 90.81 1.500% 97.5% | 99.0% | 4.5% Bo.an
23 | UTGI0S | 462710 | 2624111 3 .32 51.88 1.500% S1.5% | 93.0% | 45% i sean
24 | wrGlozs | aee3a7 | zs2a77s s T aa 91.33 2500% 1| 97s% | 99.0% | asu B213
25 | IKYGIOR? | 465380 | 2624563 0 U say 91,24 1500% [ 975% | 990% . 4su 82 00
| UG08 | 465583 | 2623749 W0 | 527 88.32 1.500% 97.5% | 99.0% | 4.5% Az 1u
Y] LKTGI029 | 466405 | 3621450 15 5.91 87,48 1.500% 37.5% | 990% | as% | jaas
2| LKTGIOIC | 466556 | 2620863 2 5.47 88.08 1500% | 875% | 990% | 45% T mgx
29 | LKTGJO34 | 467556 | 2621580 20 6.43 86.45 1500% 97.5% | 09.0% | asw . 7ma0
30 | LKTGIOIS | 467454 | 2622338 20 5.07 8E.74 1500% | 978% | 99.0% | as5% | Bos?
31 | IKTGI036 | 465397 | 2625555 16 3.98 93.57 2.500% | 97.5% | 99.0% | 45% 84.10
32| \KTGi037 | 264811 | 2625940 5 2.30 95.28 2.500% 975% | sn.0% | 45% 85.63
-.33 | LKTGI038 | 464386 | 2626497 10 151 97.40 2.500% 97.5% | 99.0% | as% A7.54
34 | IKTGI03) | 464161 | 2627053 5 117 98.20% | 2500% | 97.5% | 99.0% | 45% | 83.7A
_35 | WkIGi40 | 466608 | 2625373 20 5.59 50.62 2.500% sr.5% | 9sok | a5% B1.45
& LKTGIOAL | 457018 | 2824981 25 5.34 50.53 2.500% 97.5% | 99.0% . 4.5% | 8137
37 | LKTGIOAZ | 467571 | 2624336 T ET) 30,11 1.500% 97.5%. | 99.0% [ 45% 1 sig1
38 | UTGI043 | 467622 | 2623842 6 1 489 90.12 1.500% 97.5% | 98.0% | 48w ¢ &Las
39 | waGoss | 488339 | 2623395 % 5.60 88.70 L500% 97.5% | 99.0% i 4.5% 8051
40 5 | 469046 | 2622525 25 5.29 87.69 1,500% 5% | 990% | 4as% . jeer
s YN 470415 | Jsz3514 34 5.09 89.06 1.500% 575% | 9s.0% | as% | soar
LxTG! 470104 | 7624285 25 5.59 88.17 1.500% | a7.5% | 9.0 | as% .  Boos
468678 2624384 2% 5.49 88.18 1500% ¢ 97.5% | 99.0% 45%  Boo?
IKTGI0; 467883 | 2625461 25 6.25 85.86 1500% | 975% | 95.0% | 45w | 80.70
‘467511 | 2626076 23 5.84 9130 | 2.500% o 9T5% | saow ! asw Thao
G | 467105 | 2626660 1 4.95 32.85 1.500% . 97.5% | 39.0% | 457 B3.45
47 1073 | 466067 | 2625854 17 456 94,05 2.500% | . 97.5% | sao% | 4.5% Ba53
48 | \XTGIOT4 ! aesdeyr | 2827271 12 417 95.22 2.500% | | 97.5% | aaow | as% gs.sn

Lakhpat_79x5111-140m_Maot| Chher Suzlan 100m Mast_WAsP Gen Report_RO1.pdf

QES/WRD:F-FMX103,Rev. RO6 Dated: 24/12/2:



s LKTEJE;S_

T 2628137

1090500

. 465533 LEE R 2s00% | ..93.‘_51’5" iﬂ&f&f;é% 86,73

56 1 w6075 255551 2628858 &+ 13 2 500% 97.5% | 95.0% | 4.5%
Sy 1 aaR7r | 4esaan ' 2ee9io3 I 2.500% 97.5% | S9.0% | 45X
ST iktdiers | agsisa T aazeved T Ty 2.500% §7.5% | 93.0% | 4.5%
3 G0 T 465079 2630159 P P 1.500% 375% | 99.0% | A5%
54 LETGIQED 466468 1631601 ! 5 U1500% 97.5% 99.0% 4,5%
S5 IKTGIGR] 466875 2631060 | 3 | 1.500% 97.5% 99.0% 4.5%
L0 wTeiesr | derods Taeansas g T 1 isoow 97.5% | 99.0% | asw
57 AKTGIORZ | 467196 | 2829775 12 2.500% 97.5% | 99.0% | 45%
L858 LKIGIGBY . 467418 ¢ 2673185 13T 2.500% S7.5% | 99.0% | 45%
S5 UGBS ' 4e7315 | 2528480 16 2.500% 97.5% | 99.0% | 4.5%
J80 L uacioss [ asrar | 2627718 17 2.500% 97.5% | 99.0% | 45%
51 1 LKTGIOBT © 488255 | 2627500 12 2.500% 97.5% | G90% | 4.5%
B2 | UKTGIOBS 468402 | 1626823 16 2.500% 97.5% | Soom | 45%
63}__5 LKTGIOBY ;468339 | 2626343 | 15 1.500% 97.5% | 99.0% | 4.5%
b4 . KTGIOS0 469197 | 2625749 23 L500% 97.5% | 990% | d.5%
{BS T kTGOSl 469a83 | zezsisa | 2 1.500% 97.5% | 99.0% | 4.5%
PooBu CWTGII2 | 4398e3 1 2e1/08s o3 1.500% 97,5% | 99.0% | 4.5%
I e \x7G10%4 468isa 2631256 | s 1.500% 97.5% | 99.0% 4.5%
. 761035 aesies | 263038 L& T 1.500%, 97.5% 59.0% 4.5%
LG KG09S . asscc7 | 2623723 1 B 1 500% 97.5% | 93.0% | 4.5%
_ 76 1 uacios7 | asaear | 2ciscia i 7 1.500% 37.5% | 99.0% | 4.5%
N KTGI098 | 470844 2528685 | 14 2.0% 97.5% 99.0% 4.5%
| 72 LKTGI099 | 471028 | 2627965 | 16 1.500% 97.5% | 99.0% | 45%
M3 WIGL0 D arias? | 2gas3n1 | 10 2.0% 97.5% | 89.0% | 45%
14 KTGILY | 471083 | 2629867 19 2.0% 97.5% | 99.0% | 4.5%
S . TG 470771 | 2630534 1 G 2.0% 97.5% | 99.0% | 45%
YL WRIGH23 . ag9sIy | s3iiza . 6 21.0% 975% | 09.0% | 4.5%
Py KTGn2e | 489455 | 263208 § 8 2.0% 97.5% | 99.0% | 4.5%
76 L WKTe17 | anizso | 2631617 | 10 2.0% 97.5% | 99.0% | 4.5%

19 iKrGuias | araosr | 2630770 | 11 2.0% 57.5%

‘ !

OCF . Qther (ocrection Factor
ADC: Air Densiy Correction

MA : Machine Availability
GA: Grid Avaliability

Average Annual Estimated Generation {20 Year) - P{50) =
Averzge Annudl Estimated Generation 120 Years) - PI7S) =

' Average Annuat Estimated Generatlon (20 Years)-p{90) =

B3.30 lac kwWh

78.43 lac WWh

74.08 lac kwh

ESL :Electrical System Losses
{from WTG convolier Lo meterng poim]

Lakhpat_79xS111-140m_Mot Chher Suzicn 100m Mast_WAsP Gen Report_RO1.pdf

QES:WRD:F-FMX103,Rev. RG6 Dated: 24/12/2014
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,énerw Prognosls - Estimated Annual Energy Generation

SHUZLON|

RecordNo:  WRD/F/FMX/GI/17.13/1037 177 "

g .
Estimated Generation at Lakhpat Sha B Uate:  1SJan-201%8
{Bursed on Ponedra Suzlan Mast; Data Period - From Apr 2012 to Mor 2013)

. Eneryy Capture Summary
Profsct :]Lakhpat
Wind turbing type 5111
«_ Turbine Capacity : 2100 Kw
Hub helght ; 140 m
Number of tarhines : 45 i}

Site capachty 345 MW
' Esttmated annual het energy production -P[50) ; 3EBS laz units
Extimated snnual not Energy production f WG - P{50) ¢ B1,B8 [ac unity

e

0 £ 0
o
1 UTGWI6 | 464707 | 2sitmgs | 3z | 185 93.00 | 1500k | | sv.8% | enom 45% | Bisz
R LKYGI01? | Age771 2618592 15 353 9194, 1500% i 97.5% | ooom | dew 93,23
3 LkTGIoa: 467098 2819784 Ele] 5.04 B9.88 0% : 37.5% 99.0% s 8:.10
. 4 LKTGID3Z | 488432 2619976 12 4.78 §9.96 1.0% srs% [ ogox | sk | 8127
[ .5 IXTGIe33 [ 46aTip 2620923 2 5.65 8921 2.0% 975% | 98.0% | 45% 0,50
», § LKTGIo46 | 459068 1621644 5 521 91.11 2.0% 975% | soox | aswm 81,31
7 LKTGIMT | 465784 | 26820804 36 5.8 90,14 2.0% 975% | 3o | as% 8143
8 LKTGIoAs | 4ssats 2619591 40 4,01 91.38 1.5% 9Is% | ss.ox 45% 82,97
g Lkraiogs | Ta7i7e; 2618297 32 150 5117 1.0% 975% | saox 4.5% 8211
10 LXTGIOS0 | 471529 2617765 25 155 9155 1.0% 975% | 99.0% 4.5% 4355
11 ixalosy | ari7es 2617133 41 1.99 91,45 10% 975% | ssox | as% 84,37
. 12 LuTslos: | 471167 2616630 4 223 92.41 1.0% 975% | 99.0% 4.5% 22,33
13 [ TENSs | amaal | Isi571s 51 Z.10 89,48 0% SL5X | 99.0% | a5w sles
14 LKTGIOSE | 473843 2615505 7t 245 $3.61. 1.5% 975% | 99.0% 45% B0
15 LkTGioss | a73eds 2616520 &5 " aa1 92,45 1.0% 975% | 99.0% 455 8437
16 LETSI0%6 473748 2617105 44 5.67 88,72 LeX o 97s% | 9. -1.5':9___?_”“_ Ban
17 LTeos7 | 474124 2617635 41 .69 8777 1.0% 975% | s9.0% 5% | 2510
T iXTGI0SE | 474258 1618286 15 4356 84.33 10X 975% | 99.0% 4.5% 80,61
13 LXTGI0S9 | 472881 2617905 45 457 9031 | 1o% 97.5% | sam ;4% | 81.33
0 LTGQIO60 | a73zis 2618739 45 187 90.34 | 10% 975K | 990% | asx | yiso
R LI LV BPTY LKTGIOSL | 472148 - | 2620018 18 a1 | #a3s- v row i 9v5% [ 900 | as% ] 81.54
22 LkTGIoE2? | 470891 2520743 “ 5.0 90,50 15% 975% | 59.0% 45% | m126
FE) LKTGIDEY: | 472350 2620855 35 453 §9.58 15% 975K | 99.0% a5% | g1.34
24 LXTGIO6 | 471617 2621504 13 5.08 29,65 1Ls% 1§ 375X | s9.0% T
5 LKTGIOES L71304 1621063 40 5.01 31.66 ;' 2.0% i 27.5% FEOK ' 45% El.aq_
26 LXTGIOS6 | a7n5sa 2622504 3 [ sa 2085 | 20m | ¥7.5% | 89.0% ; asn | 3183
s 1G9 | arsans 2622015 32 5.25 8757 1.5% 375% | 99.0% |. A8 7188
1t (KTGI30 | 474508 2621038 35 4.43 §9.07 15% 97.5% | 99.0% 45% _z0.E7
9 LKTGI111 474875 2621675 32 458 ESE8 ] LsW 975% | 99.0% 45% 80,70
. 30 LXTGI12 474580 2612739 32 5,65 8877 1.5% 97.5% | 89.0% 15% ! B0.60 '
3t LKTGI143 | 478gis 2618597 51 2.89 §139 1.5% 57S%_| gao% | as% | 82.98
. 12 IKTGI44 | 478985 2618010 57 0 9021 15% 915% | 99.0% | 45% £1.92
| 13 LKTGI14S 430159 2615871 55 4.91 89.73. 15% 37.5% | 59.0% 45%
34 AXTGI146 | 479899 2619398 50 -t 4m 30.55 1.5% a75% | saom 25%
35 LKTGHAT | 479844 2620037 45 3.51 90.87 2.0% 57.5% | 99.0% 45%
6 LX7GI148 479559 2620655 45 113 91.3g 2.0% 975% | o9.0% 45%
37 LKTGI149 475334 2621212 ag 115 922.12 1.5% 975% | sa.0% 4.5%
’ 138 LKTGhSe | 479110 2621768 46 137 91.92 15% ST.5% | 99.0% 4.5%
39 TGI8 480895 2620872 51 5,68 88.9% | 15% U s15% | 9oom 45%
0 LXTGI183 431120 2620315 &7 591 8764 ;  1.5% ! 975% | 90.0% | 45%
a1 LKTGI 34 491508 2619825 4 569 47.71 20% 975% | 99.0% 45%
42 LKTGI18S 451647 2619244 55 5.03 38.7] 2.0% | 97.5% | 99.0% | 4s%
43 LKTGII86 | 481416 2618684 50 345 89.20 1% 97.5% | 99.0% 4.5%
4 P UTGHE7 | 432456 2520532 57 EA5 8803 | rox 575% | 99.0% | ask
&5 LkTGI188 | aaz737 1611088 55 6.03 89,15 L% 97.5% | oamk | as%
[
Average Aanual Estlmated Generatlon (20 Years)»p{50) = BLES fac hwWh
Average Annuat Estimared Geaeration 120 Years) - Pi7s) = 22.1L lachwh

Average Annual Estimated Generation £20 Years)-Piat = .

MA : Machine Avaitabillny ESL: Electrical Systam Losyes
lan GA: Grid Availabllity [from WTG cantroller to metering point}

L:.khpzt_dsxsnl-ldcm_Paﬂ:drl Suzlos 100m Mast_WASP Gen Report RO1.pdf QESIWRD:F-FMX103,Rev. ROG Dated: 24/12/
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o : _ Energy Prognosls - Estimated Annual Energy Gengration
e he T . DO 300
Record Nov? Wb/ /Hakjcs,

Estimated Ganeration at Lakhpat She Date:  15-Jan-201%
{B8ased on Bolyovo Sution Mast; Data Period - From Apr 2012 to Mor 2013

Energy Capture Summary
Oj . Projectifiakhpat -
Wing wrbine type {5311 -
Turbine Capacity © 2100 ¥W
Hub height : 140 m —
Number of turbines : 110
Site capacity : 231 MW
Estimated annual net energy production «B{50} : BSO0 lac units
. Estimated annual net energy productlon / WIG - P15 ; B0.91 lac wnits

Note ¢ Emb estimotion i bused o the present layout. Any addidon of further WTG's oround the present layout cort offect the estimated generctios.

Furblne Co-ordinate [ing . PIS0) Ger. -
tor. Ko WiVl Zone : ageey , Wakefoss tFostWokeds

vt ae
Exssluy | Ronhing u L:t::imi . © acunivy

1 1 IxTGN00 | 471260 ] 2627103 I 1 sn.2t _8
-~ i LKTGIS0L 471327 2626392 2L 554 - E2.73 99.0% 4.5% 8
3 LXTGIIO2 | 471482 | 2625858 5 5.86 82,27 89.0% | 5% "
£ LXTGIIO3 4716315 2625277 6 5.80 B7.93 99.0% 4.5% at
5 LKTGI10¢ | 472006 | 2624777 25 5.63 87.41 99.0%  45% :
] LXTGItOS 472328 2624170 32 5.4% 87.88 ) 3'3-.-0"":‘ ' LR ’ d
| 7 T ixrgnos | a72504 | 2623700 % 504 %662, T egon 1 dsw
) KYGHO7 | 472738 | 2623070 24 £.02 85.87 Tge0% | ash ;
3 IXTGJios | 473148 | 2622595 | 16 5.83 gs.8s a0k | asx ?
10 LXTGI113 | 474393 | 1622773 35 5.52 86.52 ok aer T T
1| e | 47aze7 | 2623371 34 551 T, 1o% T ggox | s s
12 | IXTGAIS | 473842 | 2623845 27 6.5 8595 i 9s.0%  as% 7
i3 LKTGI116 4731683 2514420 1 2.03 95.41 99.0% 45N ;
14 LTGN17 | 473223 | 2625034 7 5.58 R&46 99.0% _Av -
15 LKTGII1B | 472838 | 2526029 16 7.40 ga.71 95.0%  45% :
16 LXTGI319 | 472532 2626552 16 7.56 84.70 . 990% 45N 7
17 LKTGII29 | 472831 1 2630711 14 6.02 33.88 - T 90.0%  as% ?
18 LKTGNI0 | 473065 | 2629581 13 6.5 8841 R
1§ LXTGIE31 472430 2628876 16 5.30 Bg.06 ! | 99.0% . asv ¢
2 wraar | azzsTa | aseemas 16 5,79 B7.55 53.0%_,  d.5% !
A | LGNNI | 473065 | 2627600 20 5.70 86:33 99.0% | 45% B
2 LKTGIL | 473459 | 2627230 20 5.64 B6.99 99.0% ! 4.5% :
13 LKTGI3S | 474062 | 2626749 19 549 86.24 99.0% | 458 7
1 LKTGI36 | 474197 | 2626100 25 6.51 87.69 59.0% | 4.5% 8
~, 3% | WTGn3r | 47ass4 | 2625812 bT; 6.39 7.4 99.0% | a5% - 7
% LXTGI3E | €74865 | 2625132 10 5.55 85,52 93.0% | as% ‘

|7 LKYGI33 | 475636 | 1624371 | - 12 593 85.91 99.0% | as%
18 LKTGI14Q 476481 2624094 9 5.66 ! B5.22 95.0% 4.5% N
1 LXTGI14L 476544 26233482 35 549 [ B7.42 I 99.0% 4,57 . ¥
30 LKTGH42 | 476648 | 2622726 35 S0 | BsE 93.0% | asw %
31 LKTGIISL | 478548 | 2622349 41 397 . 8817 i L 530% | as% Tk
32 LKTGI152 478560 2622881 37 4.46 8705 | 10% . 97.5% | 59.0% 4% o
13 LKTGHSY | 476650 | 2625349 u 5.9 85.96 1.0% 97.5% | 99.0% | 4.5% i
3 34 LETGIIS4 | 475750 | 2626558 21 6.57 8591 | 1.0% 975% | 99.0% | asn | i
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TO: e

Executive Director s. Suzlon Energy Lid,

HRD & Planning, o 6-3-1090, C Block, 2™ Floor,
APTRANSCO, Vidyut Soudha,” " TSR Towers, Rajbhavan Road,
Gunadala, Vi jayawada - 520004 Somajiguda, Hyderabad-82.

Le.No.ED/HRD & pio/EE RE/DEE -Suzlon/D.No:

Su‘lg‘ M/s Suzlon Energy Ltd-Construction of 3X500MVA ICTs and its associated bays
at Uravakonda 400KV SS-Approval issued — Reg.

Ref: 1) M/s Suzlon Energy Lid letter dtd.11.06.2018

ok o

Please refer to the letter cited,

3XS500MVA T_ransformérs and associated Bays at the existingﬁOOKV Uravakonda-]
S8, where “Reconfiguration with isolation bus arangements at 220KV and providing
400/220KV, 3 x 500 MVA PTRs along with 1 x |25 MVAR Bus Reactor i addition to
the already commissioned. 125 MVAR bug reactor at 400kV bus of existing 400/220kV

a) The construction of 3XS00MVA ICTs and its associated bays shall be

executed in phased manner one after another by M/s Suzlon Energy Lid,

with First Right of Refusal to M/s Suzlon Energy Ltd,
d) APTRANSCO to exempt all charges i.e Supervision Charges, Engineering
Charges, Establishment Charges, Incidental Charges etc. '
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! f) APTRANSCO to provide Reactor as per requirement.

g) APTRANSCO to provide fast track approvals such as construction,

inspection, commissioning approvals and any relevant related work

approvals.

Further, you are requested to submil your consent (o the Chief Engineer/400KV

Construction/VS/Vijayawada and take up the work,

Yours faithfully,

@ . \j . gl l’\_O.M){t\ g’—{'{-'\'_.
Executive Director Y /7 S
HRD & Planning

Copy to: Chief Engineer/ 400KV Construction/ APTRANSCO/VE/Vijayawada
Chief Engineer/Construction/APTRANSCO/VS/Vijayawada

Chief Engineer/[Cadapa Zone/APTRANSCO/Kadapa

Superintending Engineer/OMC/APTRANSCO/Ananthapur



