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ANDHRA PRADESH ELECTRICITY REGULATORY TOMMISSION

"AMENDMENT, TO THE ANDHRA PRADESH ELECTRICITY REGULATORY COM- |

MISSION (CONDUCT OF BUSINESS) ,REGULATIONS, 2000.
Regulation No. 8

Lr. No. APERC/Secy/Business Rules/D. No. 2217/2000.-In
exercise of powers conferred on it by sub-section (2) of
Section 9 and. Section 54 of the Andhra Pradesh Electricity
Reform Act, 1998 (Act 30 of 1998) and other applicable provi-
sions of the said Act and all pbowers enabling it in that
behalf, the Andhra Pradesh Electricity Regulatory Commission
hereby makes the followiny amendments to the Andhra Pradesh

Electricity Regulatory Commission (Conduct of Business) Regu~
lations, 1999:

PART I
GENERAL

1. Short title, commencement and interpretation:

(1) These regulations may be called the Andhra Pradesh Elcctricity
Regulatory Commission (Conduct of Business} First Amendment_
_ Regulations,' 2000. ‘

{2) They shall come into force on the date of “heir publication in the
Official Gazette.

7%y The Andhre Pradesh General Clauses Act, %931 shall apply to the
interpretation «f r>2<2 Regulations. ‘

1)
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2. Definitions

(1) . In these Amendment Regulations, the term ‘Conduct of Business
: Regulations’ shall mean the Andhra Pradesh Electricity Regulatory
Commission (Conduct of Business) Regulations, 1999 and the

term ‘Amendment Regulation’ shall mean these Reéulations.

2 (2) The words and expressions used in the Amendment Regulations
and defined in the ‘Conduct of Business Regulations’ shall have
the same meaning, unless the context otherwise requires.

¢ PART II
AMENDMENTS

3. | Amendment to Chapter I of the Conduct of Business Regulations: In
Regulation 6 the following shall be inserted as Clause (5):

(5) "The Commission may delegaté to its Officers such' functions
including functions to be exercised by the Secretary on terms and
conditions the Commission may specify for the purpose”.

4.  Amendments to Chapter II of the Conduct of Business Regulations:

{1) . In Regulation 7 for Clause (1) the following shall be
substituted:

"The Commission may from time to time hold such
proceedings as it may consider appropriate in the discharge
of its functions under the Act:. The Commission may
appoint - an Officer or any other person whom the
Commission considers appropriate to participate and assist . B
the Commission in such proceedings". _ ' . @i

s

2) In Regulation 9 the exﬁ'éting provision be numbered as
Clause (1) and the fo_llowing may be added as Clause (2):

“(2) All pleadings "shall contain a clear and concise
- statemient of the facts with material particulars, the :
reliefs sought and the basis for such reliefs". : o

# O (3) In Regulation 16, the following shall be inserted after
Clause (2) as Clause (3). : ' ’
3) The Commission may, if it considers appropriate,
allow any of the parties or others specified in clauses (1) or
(2) above, to adduce such further documentary or other
evidence in regard to evidence made available by any of the
' parties or other persons under the said clauses. o A
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{4}y  The words "copies of' shall be added before the words "all
orders" in Regulation 19 Sub Regulation {3) and before the
words "all final orders” in Regulation (19) Sub-Regulatio”
(4). ‘

(5)  In Regulation 23, the following shall be inserted in Clause
(3) after the word award “with relevant documents”,

8. Amendment to Chapter IV of the Conduct of Business Regulations:

The following shall replace the existing Regulation 43 of the Andhra
Pradesh Electricity Regulatory Commission (Conduct of Business)
Regulations, 1999 under the head "Grant of exemption from licence".

43.  {1) An exemption from licence uhder section 16 of the Act shall be
granted consistent with the provisions of the 'Act and in

accordance with these regulations.

(2) General Exefnption: Until otherwise specified in writing by the
Commission, the following classes of persons engaged in the
supply of electricity in the State of Andhra Pradesh are exempted
from the requirement 1o have licence, subject to the fulfilment of
the conditions specified herein: '

() Persons who supply electricity generated 'by -
themselves and/or supplied to them by a licensed
supph’ér, er the purposes of an event or function not
exceeding two months, andA when the elecﬁricity is
distributed through a system owned by them.
i) Persons who supplvyv electricity “ to the  residential
‘colonies as a part of their éctivity of maintaining “
such colon@es for. use and occupation of their
’ émplbyeés and/or for use and occupation of persons

s : : . /
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(i)

providing facilities and services to the employees,
where such person procures electricity from the
licensee or from ary other source approvad by the
Commission or generates himself and distributes
the elccﬁ‘icity within the specéﬁéd areas of residential
colonies on no-profit motive basis.

Such other persons as the Commission may from
time to time by order notify, subject to such terms
and condditions as the Commission may specify.

Provided that the general exemption granted under
any of the clauses mentioned above shall not be
taken as an approval to set up a generating station,
captive or otherwise or enabling generation of
electricity, and for this purpose the persons shall be
required to comply with the provisions of the relevant
Acts and regulations dealing with generating
stations.

{3) It shall be a condition for eligibility of the general
exemption under clause (2) above that the person who avails such

general exemption accepts that:

@

(i)

\ :
. if any difference or dispute arises as to whether the

person is entitled to undertake supply of electricity in
terms of the géneral xemption or not, the decision
thereon of the Commission shall be final, subject
however to the right of appeal under section 39 of the
Aét; and | :

the Commission shall be entitled to issue appfopriate
directions as it may consider necessary to ensure
that the ‘general exemptioh is properly availed and

take appropriate actions against such persons in '

accordance with the provisions of the Act and thése
regulations for any brcach or non compliance or

s

[Part II
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otherwise for any unauthorised act in availing the
general exemption by such person.

() All persons other than a supply licensee and those covered
under general exemption mentioned in clause (2) above, who
intend to engage in the business of supplying electricity, shall
require specific order of exemption from the Commission and shall
foliow the procedure set out hereunder.

i)

(i)

(i)

A person seeking grant of exemption from the
requirement to havg a licence shall file an application
supported by an affidavit and shall furnish the
particulars and documents set out in Annexure - III.
The applicant shall state in detail, the reasons for
which .'the exemption is considered necessary
together with supporting documents including his
capability in running the business and eligibility for
the exemption sought.

The applicant shall file the consent required from the
local authority and the supply licensee as well as the
Central Government (if required) in terms of Section
16(1) of the Act before the application is placed for
hearing.

Provided that if the applicant is of the view that the

_ local authority -or the-supply licensee, as the case

may be, is unreasonably withholding the consent,
the applicant shall file the relevant correspondence

with such local authority or the supply licensee with

the reasons in support of the applicant’s submission

that the consent is being withheld unreasonably.

The applicant shall also furnish- such other
pariiculars and dbcuments as the Commission may
require from time o time.
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v} The application shall' be submitted in 5 (ﬁve:) éopieé
together with a processing fee of such amount as the
Commission may specify from time to time, ip the
form of a Bank Draft drawn in favour of APERC
payable on any scheduled bank at Hyderabad.

{vij  Unless ocherwise specified’ in writing by the
Commissicn, the procédure for grant of licence in so
far as it can be applied shall be followed while
dealing with an application for exemption from

requirement to have a licence,

{5)  The terms and condifions of the grant of exemption by the ° i
Commission may include the following: -

i) An exemption grahted shall be publisﬁed by the
applicant in such manner as the Commission
~considers appropriate for bringing it to attention of -

the public.

(i1) If so required by the Commission, the person
exem-p,ted‘ shall be reﬁuired to submit to the
Commission within such time as the Commntission
may specify, a complaint handling procedure for
redressal of consumers’ grievances and shall
implement the same with such modifications as the

Commission may direct.

'
(iiij = The person exempted shall pay to the Commission ‘

gl

an annual fee of such amount as may be directed by

the Commission from time to time.

-k ~ ({ivy  The Commission, while granting the exemption, shall:

. be entitled to impose' ariy othex". conditions as the
Comtnission considers ‘appropriate; including the
terms - fqrj revocation or .modification of the
‘exémption. - - - |

§
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(6)  Unless the Commission otherwise directs by general or
special order, the persons exempted, whether by general
exemption or by a specific exemption granted by the Commission,
shall: '

{i) furnish to the Commission such information
required: for the purposes of the discharge of the
functions of the Commission as the Commission may
from time to time direct; -

{ii) comply with the provisions of the Act including the

: applicable p.rovisions of the Indiah Electricity Act,

? ' 1910, the Electricity (Suuply) Act, 1948, the Indian

i Electricity Rules, 1956, the Regulations of the

| Commission, technical codes such as Grid Code,
Distribution Code, Standards of performance and
Overall Standards of Performance or any o.theri
guidelines issued by the Comfnission ; and

(i) comply with any directions which the Commission

may issue from time to time in regard to the charges

which -such persons may levy oh the consumers
taking into account the charges prevailing in the
nearby area of supply of electricity supplied by a
licensee, '

-

6. Amendments tg Chapter IV of the Conduct of BusineuvRegula‘tiods:

In Clause {1) of Regulation 32 the word "admission and ‘num'bcring" shall
be inserted between " within 14 days from the date of* and the words
“the application” and add after the word “the application” words “ as
specified in clause (9) of Regulation 12. . : '

7. Addition of Chapter IV A of the Conduct of Business Regulations

(1) The following shall be inserted as Chapter IVA in the Conduct of
Business Regulations as a chapter on.Tariffs:

L
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Tariffs
45-A. Expected revenue from charges and tariff proposals:

(1) Subject to the provisions of the Act, each year, at the time
required by the licence or otherwise as may be directed by
the Commission, each licensee (Transmission and Bulk
Supply or Distribution and Retail Supply, as the case may
be) shall fileiwith ‘he Commission, in the format as may be
specified - by the Commission, statements containing
calculation for the ensuing financial year the expected
aggregate revenue from charges under its -currently
approved tariff and the expected cost of providing services,

(2) . If a Licensee carries on more than one business, namely,
Transmission and Bulk Supply or Distribution and Retail
~ Supply, the statement referred to in clause (1) above shall .
be given separately for eacﬁA of the separate businesses of
the licensee and in such manner in respect of each such
business as the Commission may direct. '

(3)  The statements referred to in clause (1) above shall contain
the following details:

(i)’ the licensee’s demand forecast by customer or
consumer category for the ensuing financial year and
the basis of the forecast;

) (ii) a calculation of expected aggregate revenue that
would result from the above demand during the
same period under the currently approved tariff by
customer or consumer category;

o

(i) a calculation of the licensee’s estimated costs of
providing the service required by the level of demand
indicated in sub-clause (i) above for each customer
or .consumer category during the same period -
calculated in accordance with the financial principles -
and their applications in the Sixth Schedule.to the
Electricity (Supply) Act, 1948 or such other

i

s a S
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m 'The procedure of hearing on the revenue calculatlons and

B tanﬁ‘proposalsofthe lxcenseeshallbemthe manner as the’
1 Commxsswn may demde from time to time. -+ | -

@8 v,.-Upon hearmg the hcensee and such other parties as the

S Commlsslon .considers -appropriate and upon making such

" other inquiry, the Commission shall make an order and

© ‘notify the . licensee of its decigsion on the revenue

f’”_calculatwns ‘and tariff proposals, provxded in sub-eectnon

- ¢5) of eeeuon 26 of the Act

9) _i'thle malnng an order under clause 8) abwe or at any
o ft,une thereafter, the Commission may direct the pubhcatton
of the tariff that the licensee: shall charge  the different
_ "onsumers or customers and categones thereof in the

: ensumg ﬁnancml year. -

(10) . The licensee shall pubhsh the ta.nﬂ' or tariffs approved by
~the Commission in the newspapers havmg circulation in
the area of supply as the Commission may direct from time
‘to time. The publication shall, besides such other things as
the Commission may requn'e, mclude a general description
. of the tariff amendment and its eﬁ'ect on the classes of the
consumers.

(11) The tariffs so pubhshed under' clause (10) above shall
became the notified tariffs apphcable in the area of supply
and shall take effect only after such number of days as the
Comm1ssxon*may direct wluch shall not be leu than seven
vdays, from the date of ﬁrst pubhcatlon of the tanﬁs ¢

(12) The llcensee shall raise . bllls for the energy supphed or
' ed."or: services: rendered to the conmmers in

W _,'th the notlﬁed tanff '

(13) No tanﬁ‘ determmed and notxfied as’ above may be "
- »amended more frequently than once in any financial year
except that tariff rates shall be ‘adjusted in accordance with
: I\any fuel surcharge acljustxnent formula mcorporated in the
tariff. w1th the approval of the Coagnssnon Pro\nded that

%
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the consequenual ordex‘s which the Comtmssmn may issue \
to gwe effect to subs:dy the SQate Government may provide
" under Sections 12'(3) and/or 27°(1). of the Act shall not be
construed as amendment of tariff. not:ﬁed The Licensee
shall however g;lve appropnate ad_;ustments in the bﬂls to
_be rmsed ‘on the consumers for the sub&dy amoun@ m the o

! : - ‘ o manner the Commxsszon may dxrect oo

-:
B Y

45-3. Fnel Bnrchsue Ad,jnstment Fotmnh !

(1‘)."1 Unless otherwise agreed :

‘ L Surcharges adjustment fotmul'
p | _ 'Fuel surcharge for Quarter E Lo B
i F ps/Kwh = FaxEa¢FexBot.. P

: F;\en T Is the dnfference in the fuel cost in. Palsc/ Kwh f°f the
S energy purchased from source AB ett. in.a quarter

: recent. Tariff . order, or the d:ﬂ'erence in variable charges/
. tota.l tanff rates on account of vanauon in costs. of fuels in

respect of thé sources A,B etc. in quarter compared to the :

o base values adopted as part of the most recent Tariff order

Eag.n. ' - <Is the: energy purchased from the sources A,B etc., dunng_
thequartermKWH -
Q E  ":' Is the energy sold to all categoﬂﬁs except Agriculture in a

\ . o quarter subJectto the followmg oondmons

: Condmon 1 ‘Eap..n and /or Q can be adjusted by the Commission
: takmg mto acooun "ment order operauon cntena ' '

Condinon 2' 'I‘he FSA as worked out wﬂl be dxstnbuted among all
" categories of consumers that ekisted 'in the quarter.
~ However the consumption by the agnculmra.l sector will be
~.excluded: till the’ Comtmssxon is satisfied. that metermg of

, ’agncultural oonsumptxon is oomplete s

@) ,”The hcensee shall provide ‘the’ Com:mssnon with  its
RE T calculation of each. fuel surcharge adgustment required to
. be made pursuant t¢ its tariff before it is implemented with -

:such documentat:on and other mformat:on as ‘it may

.

the comxmss:on t;he fuel -

" compared to the base values. adopted as part of the most .
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2) ltalmnbeopenwtheCommiamforthcukeoftmely

completion of proceedings, to direct grouping of the

associations, forums referred to in clause (1) above so that

: they can make eollective repmsentaﬁon

" (3) The Commhdon ‘may appoint any officer or any other
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@ ‘l‘he Comm:snmmay for the purpose of clauses (1)«(3)
-abwedimctpqymentofauchfees,costsandmemeby
'mdlofﬂlepar&ainﬁnepmoeedinp asthecommi.don
mayconaderappropdat\e .

: Authoﬁaed repreaentntive to appear before Commindm

, Apersonmay_authpriseanadmme ora,memberofanyvgt&tumy '
 professional body “holding a Certificate of practice as the -
Commission may from time to time specify to représent him and .-
may also appear himself or may authorise any of his employees to-

act and pilead on his
The Commission may from time to time specify the terms and
eondiﬁonssubjectmwlﬁchapenmmyauthonseanyother

,petmmupmthimand-actandpleadonhiubehalf

AppﬁcablﬁtyofpmvmudlndianPendCodeandCﬁminal
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the Commission shall be deemed. to be judicial proceedings and
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~m48ecﬂmnadwimappﬁe¢blepmvimoﬂhelndhn&ml
Code and the code ol‘eriminal Proeedum 1973. '

(@) Theemacuotthere!evantpmvinomofthelndmnPenal

CodeandCtminaleoedureCodemasunder'
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Section 193,
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