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ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION

From To
The Secretary (I/c), All the Members of State Advisory
# 11-4-660, 4" Floor, Committee of APERC.

Singareni Bhavan,
Red Hills, Lakdikapool,
Hyderabad 500 004.

Lr.No. APERC/Secy/DD/CA/SAC/S-307-Vol.Il1/2016,  Dt.06-10-2016

51T,
Subi- APERC - Joint meeting of SAC (8") & State Coordination Forum (3™) on 26"
October, 2016 at Tirupathi - Invitation - Reg.

LYY

| am directed to inform that the Andhra Pradesh Electricity Regulatory Commission
intends to conduct Joint meeting of SAC (8'") & State Caordination Forum (3™} on 26" Octeber,
2016 in the Conference Hall at Corporate Office, APSPDCL, Tirupathi from 10.30 A.M to 5.00P.A.
Agenda:

2. Load Forecasts, Resource Plans (Distribution Plan & Power Procurement Plan for
the DISCOMs and the Transmission Plan for APTRANSCO) & State Electricity Plan for
the State of Andhra Pradesh - Need and Scope,

b. Simplification of Tariff Structure/Reduction of Tariff Categories of Consumer.

c. Grid Integration and stability vis-a-vis the proposed huge capacity additions from
different sources of power generation,

d. Management of surplus power without backing down and beneficial disposal af
surplus power,

e. RPPO Regulation and REC Mechanism-Merits and Demerits-Suggestions for
improvement.

f. PAT Scheme.

The Electricity Industry and the Statutory Frame Work Reforms-Performance and
future Roadmap.

h. Any other subjects with the permission of the Chairman,

2. Further, Members are requested to make it convenient to attend the meeting and

present their views on the subjects of the agenda or any other issues on which they propose to
discuss, In writing also.

=

i The relevant documents relating to the Agenda are made available in the website of the
Commission i.e. www.aperc,gov.in. Should you require any hard copy of the same the same can
be obtained from 5ri.P.Solomen Herme, Joint Director (P&PP), Cell No. 8332968807,

Yours [ﬂilhfulty,

y
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SECRETARY (l/c)

Copy to:

BS to Chairman, APERC
PS to Members, APERC
All Officers, APERC



ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION

From

Secretary, he Chairman & Managing Director,

#11-4-660, 4" Floor, APTRANSCO,

Singareni Bhavan, Vidyut Soudha,

Red Hills, Lakdikapoaol, Khairtabad,

Hyderabad - 500 004. Hyderabad.
The Chairman & Managing Directar,
APEPDCL, Corporate Office,
P&T Colony, Seethammadhara,
Visakhapatnam - 530 013.
The Chairman & Managing Director,
AFSPDCL, 19-13-65/4,
Raghavendra Magar,
Kesavayana Gunta, Tiruchanoor Road,
Tirupati-317 501,

Lr.Neo. ;’-\F’ERCIJD[PPPHF.ND%N;:’D.No,hl"'[I F2016,  Dt. 05-10-2016
Sir,

Sub:-  APERC - Submission of Load Forecast and Resource Plan  Reg.

Ref:- Guidelines for Load Forecast, Resource Plans, and Power
Procurement issued in December 2004,

ok AA A

Your attention is invited to the subject guidelines (copy enclosed for ready
reference). It is regretted to note that even after lapse of two years since the
bifurcation of the State, the Load Forecast in respect of two DISCOMs and all the
Resource Plans are not furnished (though revised transmission plan 1 furmshed).
As such, | am directed to request you to arrange to furnish the Load Forecast and
Resource Plans (Distribution Plan and Power Procurement Plan for the Distribution
Licensees and Transmission Plan tor APITRANSCO) beginming from 17 aApnil, 2017
(detailed forecast/plan for the 3™ control period and simple forecast/plan for the
4" control period) as contempiated in the subject guidelines, within a month from
the date of receipt of this letter. Action also needs to be initiated in formulating
the State Electricity Plan. HNeedless to say that even the Government of Andhra
Pradesh wvide letter MNo.1050/Fower.lil)/2016, dated 11-08-2016 requested
APTRANSCO and the DISCOMs to take necessary approvals from APERC by

submiitting lang term forecast plan, resource plan and power procurement plan
before entering into the PPAs.

Cant.....2



APGENCO and State Government may be duly consulted in the finalization
of such forecast and plans. Such forecasts and plans are absolutely essential for
consideration of any proposals for investment or power purchase and the like

hereafter.

Encl: as above,

Yours faithfully,
{

i Y T
"E_li-?lb‘

Secretary (1/c)
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ANDHRA PRADESH ELECTRICITY REGU LATORY COMMISSION

GUIDELINES FOR LOAD FORECASTS, RESOURCE FLANS,
AND POWER PROCUREMENT

DECEMBER 2005

CHAPTER I - GENERAL

These guidelines are to be followed by the APTRA
issued by the AP Electricity Regulatory C DIMMIssion,

(2) while forecasling the demand for power within their area of supply pursuant 1o paragraph 1712 of the Transmission and Bulk

Supply License issued to APTRANSCO and paragraph 19.2 of the Distribution and Retail Supply License issued o
DISCOMS, and

NSCO and Distribution Licensees as provided in thei; respective licenses

(b while formulating resource plans and schemes to meat their obligations under
Supply License issued 1o APTRANSCO and paragraphs 192, 193
issied to DISCOMs

paragraph 17.1 of the Transmission and Bulk
and 19.4 of the Distribution and Retail Supply License

CHAPTERII- LLOAD FORECASTS

Load forecasts 1o be submitted 10 the Comimission by Transmission Licensees and Distribution |icensecs puisuzni to
patagraph 1712 of the Transmission mnd Bulk Supply License or paragraph 192 of the Distibution. and Retall Supply
Licenses shall comtain o forecast of fiture energy (in megawatt-hiour, or MW and detmand (in megawatt, or MW) in the
respeclive nreas of supply of each Licensee for 2 {twao) Control Perinds ("Contral Perjiod” means a mult-vear period fixed
Ly the Commission from time 1o e, usually 5 vears, for which the prineiples for detenmination af TENETLE TequITE e ]
witl be fixed. The Licensees shall submit'a detailed load forecast for each year of & Control Period undog consideratian far
tanfl review purpose and a simple forecast for the subsequent Control Period

The Licensees shall demonstrate to the Commission’s satisfaction the
subnutted. The load forecast lo be submitted to the Commission will be

(2) A detarled forecast for the Control Period under constderation for 1a

consistency and robustness of the forecasts
divided into three catcgories as detajled hereunder

riff teview purpose, which shall include

i1} Forecast of energy in MWh, demand in MW and number of consumers

for cach class of conzumers {other
than Scheduled consumers jcategory-wise, voltage-w

1se and slab-wise, supplicd by the distribution licenses:

{1} Forecast of encrpy in MWh, demand
supplied by the distribution licensee to the schedul
Pradesh and outside the State through open access:

1 MW and numbér of consumers (catcgory-wise, voltape-wise)
ed consumers or licensees ar traders within the state of Andhra

{11 Forecast of energy in MWH, demand in MW and
{catepory-wase, voltape-wise) supplied by & person other than the
O Leoess,

number of consumers far cach class of consumers
distribution licensee of lis area of supply Uhroupl;

fiv) Foreeast of cnergy in MWh and demuand in MW for each class of consumers {Salegarv-wise, valtaze-
wise) utilized from caplive genecating plants of an dgregale capacity of 1 MW pnd ah

avE
{i) Foregas) ol standby o backup support in terms of energy and demand:
(v1) Load profiles for consumer categories fol representative days including the load factars, Horm-gomgident

and eomcident peak demand for cach category of consumers and the entire AP power system:
(i) Technical and Commercial fusses for each voltage and calpgory

of eonsumers in the distribution system
and Transmission losses;

{vaii} Clear deseniption and explanations of reasonahle assumptions;
(1) Developing scenarios to show the impact of Government policies,
() Considering alternative approaches (viz. simple trend approach, behavioral spproach hinking wih key

drivers ete, ) for the forecast during the Contrgl Period;

{x1) Demonstrating eriticality of the assurmptions through a sensttivity analysis: and

(x11) Inputs from consultation with major consumers

(farge HT Industrial comsumers, other Licensces, RESCOs. Railway
Traction, ete) that could affect Load Forecast,
(b) A simple forecast for the subsequent Contral Period as specili

ed by the Commission from time to fime which shall
include;

(1) Forecast of energy in MW

demand m MW far cach class of consumers (category-wise} supplicd by the
distribution licensee,

(2} Foreeast of energy in MWh, demand in MW for each class of consumers teategory-wise] supplicd by a peTson

Prdfiperc gov dnfaper ClWasselsipl cadsffilest cadiorecast him
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ANDHRAPRADESH ELECTRICITY REGULATORY COMMISIION :
other than the distribution licensee of his area of supply through open access;
{3 Forecast of energy in MWh and demand in MW for each ciass of consumers (category-wise, vollage-wise) utihized
from captive generating plants of aggregate capacity of 1 MW and above,
{4y  Faorecast of standby or backup support in termis of encrgy and demand,

(5} Totdl distribution losses in the distribution system and transmizsion losses in the intra-State fransmission system;,

and

(vi)  Clear description of, and explanations for, reasonable assumptions.

(¢} Information relevant to the load forecast

(1 Histoncal consumer category-wise, slab-wise, voltage-wise data of encrgy in MWh, demand in MW,
number of consumers for the last 5 vears

{6) Existing and proposed Demand Side Management (DSM) programmes and their impact on energy and demand,
together with the cosl-benefit analysis in brief;

(7 Historic data on standby or back-up support availed of by the consumers in energy and dermand terms,
(£ Histaric data on technical and commercial losses in the distribution system and transmission losses in the intra-
State transmission system; and

(9} Energy utilisation, peak load, power factor data and annual load factors for the previous s years

Unless otherwase permitted by the Commussion, the Licensces shall follow the Comemission-approved methodalogy for

estinating cansumption for LT agricullure catégory, appropriately imcorporatin

Dovenvment, Pany

ng poliey directions of the State

The ATTEANSTO shall collecl and consalidate the Thstnibubion Licensee foad forecasts and submit load foreeast for the
Andhra Pradesh power system afier making suilable adjustments; if any, and recording the reasons therefon

fod
o
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For purposes of the Load Forecasts, the year shall begin on 1% April and end on the following 31st March, Each
Licensee shall submil its Load Forecast to the Commission on April 1% in the year preceding the first year of the

Conlral Penod under consideration for the tartff review purpose, andfor at such other times as the Commission may
[(:-CZ:UI!FE

The Commission may from time to time specify particular matters; which should be dealt with in the Load Forecasts,
and may also require the Licensees to provide any other data that the Commussion might need to independently assess,
vertfy and vahidate the Load Forecast

Commission’s Review

T reviewing each Load Forecast submitted to it, the Commission may call for clanfications, additienal information and
data as necessary. A Licensee shall furnish any additional infdemsation withen fifteen {15) days o within such longer
periodd as the Cominigsion may allow

The Comenssion may appoint or doect the Licensee loappomt an independent consultant to prepare aseparate Load
Ferecast using the inpuis pravided by the Licensee. Incase of diversence between the two forecasts, the Comimssion may
seck explanatinns from the Licensees and may aecept the most pradent Forecast

The Commussion may conmmumealie its gpproval of a Load Foreeast to the Lacenzee concerned wathin {four mombs from
the date it was firsl submitted 1o the Commisston, o wilthin three months of the teceipt of the additional infonmatan
requested, of any undec paragraph 2.4 1, 1o the satisfaction of the Cammission.

Withen thas tume schedule, the Commission may, &t its digcretion, initiate consuliation process and also conduet hearing(s)
if required, to determiine any issues ansing out of 4 Lead Foreéast, When steps taben by the Commission under
paragraphs 24 2 and 2.4.3 have been completed to its satisfaction, o if the Commuission takes no such action withm the
specified tume schedule, the Licensee may adopt the Laad Forecast for any appropriate purpase, ona provisional basis,

CHAPTER 111 - RESOURCE PLANS

Creneral

Each Licensee shall formulate Resource Plans for a penod of 2 (two) Control Periods in co-ordination with others for the

promobion of generation, transmission, distribution and supply of electricity that shall generally canfarm 1o the following
provisions. '

Fach Licensee must be able to demonstrate to the Commission that 1ts regource planning will ensure, to the maximum
extent of 15 own control and influence, that all consumers connected to its transmission or distribution system will receive
an-adequate, safe, and economical supply of electricity, having regard to quality, continuity and reliability of service

Each Licensee must be able to demaonistrate, through a process of integrated resource planning, that it has examined the
economic, technieal, system and environmental aspects of all available reasonable aptions to satisfy the load and energy
serviee needs of 18 consumers in its aréa of supply, and that such examination has been carmed out in accerdance witl
these Guidelines

Standard

httpifapercgovintaperc ] fassets/uploadsii| es/Loadiorecast hm



ad
yek

Each resource plan prepared by a Licensee shall be
(1}

Feviewable, that is, it shall contain enough information, clear definition of tenms and dat:

a, and sufficient
explanation to allow the Commission to understand fully the specific abjectives, methods and assumplions used by
the Licensee to prepare the plan;

{11) Eobust, that is, firstly it shall ident
i which those risks are to be mana
judged realistic in those lerms; and

iy key uncenainties, the plan's exposure to those uncerlainties, and the manner
ged; and secondly it shall identify sources of finance such that the plan may he

{111} Viable, that is, it shall be supplemented with the business plan

demonstrated that the resource plans can be sustained with lice
government subsidy, if any

of the licensec approved by the GoAP wherein it is
nsee’s financial performance, consumer tariffs and

Resource Plans, i.e. Distribution Plan and Power Procurerment Plan foc

the Distribution Licensces and the Transmission
Plan for APTRANSCO, as described below shall

be prepared for a period of two Control Periods from the year of
commencement, beginning from st April and ending on the following 319 March, and the plans, constituting a
detatled plan for the Control Period under consideration for tariff review purpose and an indicative plan for the
subsequent Control Period | shall be submitted to the Commission on A
the Control Period. In any event, Licensees will noti
development which requires a significant modification

3 Power Procurement Planning

331 The Distribution Licensees shall formulate power procurement plans for a period of two Control Periods for their
respective areas of supply, in co-ordination with the Transmission Licensees, Generating Companies, all possible
supply sources, and in consultation with the State Government, the Regional Power Commitiee, the Government of
India and the Central Electricity Authority, which shall take into account all the available and possible gcneration
resources, and shall spell out the additional power required to mect the future energy demand of the State 18 assessed
by the Licensee in the Load Forecast (duly factoring the requirement envisagzed 1o be met througal
gengration),

pril 1® of the year preceding the first veay of
fy the Commission immediately of any uncontroliable event or
te the most recently submitted Plan,

distnbited

332  The Pewer Procurenent Plan shall be an optimal feast-cost portfolio of long-term and shori-term plans (least Ninancial
cost, duly tking ino accourit the cost of any [ISM measures considered by the Licensee, proximity of generating
sources and with adequate risk mitigation measures), with the Wiimate objective being to make available secure and
reliable: power supply at economically viable rates to all consumers while satisfying Power Supply Planning and
Security Standards,

333 Each Power Procurement Plan shall be an optimal portfolio and shall
(1) contain contract oplions of different terms to optimise trade-ofT between price risk and demand varatiog,

(i)

demonstrate the availability of adequate power to meet its obligat

lon {0 serve: 115 customears,
(i) encourage fuel diversity in power procurement, and

(v} demonstrate supplier diversity and viabiliy.
334 Easch Power Procurement Plan shall deserilie

(e CXISUNG resources neluding pencrating plant exciusively contracted or a part of penerating plant éapacity
contracted to the Distribution companies, allocation from central generating stutions{CGSs), surplus capacity from
CLiSs, eontracts with nea-convenlional eriergy (NCE) sources, and any other existing sources of bulk PHBACL

(11) uvailable data for each supplying source indreating energy and peaking capacity during plan pertod:

(111] annual capacity and energy balance statements for the pl

an period, showing available nét capacity from extsling
resourees, additional net capacity 1o be procure

d to meet the full requirement with a certain degree of reliability,

(v} the plan for additional powe procurement indicating portfolio mix of unit sizes, technology and fuel type, capacity
contracted to micet peak / off-peak and seasonal load, year and duration of procurement, any un-éontracted load
with nisks quantified and mitigation measures considered, and expected unit cost (to include ENCEEY, eapacily and
where appropriate transmission costs, the costs of DSM measures 1f any, and cost of nsk coverage). The plan
should show the options that were evaluated and the results or expected results of evaluation of alternative Bptions,
The plan should justify, m terms of economic advantage, the preferred options for meehing new capacity

requitements;

(v) explicitly the steps the Licensee intends to take that will enabie the acquisiton of the resources tequired in the
Power Procurement Plans: and

(w1} 2 plan to handle situations of emergencies as referred to and required by the Shori-term power procurement
Guidelines

3.4 Transmission Planning

341 APTRANSCO being the State Transmission Utility (STU) shall plan the Transmission System in coordination with othes

Lransmission licensees, if any, for a pened of two Control Perods in accordance with the provisions of Section 39 of the
Eleetricity Act 2003 and paragraph 17 of the Transmission License

The objective of the plan shall be to install sufficient capacity
hitp faperc.gov infapercfasselsfuploads fles A nadiorecast Him
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ANOHRA PRADESH ELECTRICITY REGULATORY COMMLSSION

substations (having regard to the Load Forecast) while mamlaiming voltage levels within the required limits, LOTEAINITI

transtmssion losses at levels consistent with its Load Forecast and providing for the economic exchange of power with
contipuous states. For this purpose, APTRANSCO shall carry oul 2 power system analysis covering load flow, shart
cireuit, transient stability studies and contingency studies.

The Transmission Plan shall use planning criteria consistent with, and shall be designated to meet, the Transmission
Planning and Security Standards, Power Supply Planning and Security Standards as approved by the Commission from
time to time {adopted pursuant to paragraph I7 of the Transmission License). [t shall also be consistent with the Load
forecast and Power Procurement Plan of the Distribution Licensees pursuant o paragraph 3.3 above, and shall take account

of the patential for transmission investment to contribute to meeting new demand of the distribution licensees, open access
COnSuImers, caplivc‘. power plzuns, generators, ¢to

The APTRANSCO, being STU, shall submit a detailed transmission plan for the Control Period under consideration for
tanft review Listing out proposed new lines, substations, reactive compensation, and other mvestment proposals, together
with planned years of execution, cost estimate and location. An indicative overall investment plan for the subsequent
Control Period shall also be submitted The Transmission Plan shall clearly demonstrate segregation into

v System Expansion Plan: This shall provide the list of schemes whose primary objective is to undertake network
reinforeement or expansion to cater to load growth;

System Improvement Plan: This shall contain the schemes whose primary objective is Légs reduction or Improvement
in quality of supply er Automation of operations; and

Generation Evacuation Plan: This shall list out schemes whose primary objective is to evacuate generated powes

The plan shall include interconnections at which power iz exported/imported from / to other entities, including
neighbiouring or other States It shall ke account of any demand on APTRANSCO's existing or planned tramsmission
cpacity arising from projected transmission ttansactions os submitted in the Toad Forecast, including the transpart of
penvwer through APTRAMSCO s transmusstan system for delivery o customers outside the State of Andhra Pradesh,

APTEANSCO shall also work oui alternate scenarios with different levels of investinent and demonstrate the impact an
efficiency, quality of service and tanifl for the consumers. APTRANSCO shall demonstrate the affordability of these
investments by developing Business Plans far the duration of the Plan Period
The alternate scenarios would include, but not be limited to ealeulating the investment levels required

o maintain quality of service standards as existing at the time of submitting the Resource Plans: and

* to meel the quality of service standards set by the Commission.

Distribution PMlanning

Each holder of a Distribution and Retail Supply Licence shall plan for a peciod of twoa Contral Peniods and develop its
Dustribution System in accordance with provisions of Section 42 of the Electricity Act 2003 and paragraph 19 of uts
Distesbution and Retall Supply Licence so as to ensure that, subject 1o the availability of adequate generating and
transinission eapacity, the system is capable of providing consumers within its area of supply with an adequate, safe and
economical supply of electneity, having regard to quality, continuity and reliability of service

iizch Licensee shall formulate s plan for its Disteibution System i accordance with the Load Foreeast for the plan penad
{a "Dhstobution Plan") The Distribation Plan shall adept planning eritenia consistent wighy, and be desipned w meet, the
Ehstribution Systeny Planning and Securnity Standards adepted pursuant to parageaph 18 of ts Distribution and el
Supply License,

The Distribution Licensecs shatl sulinit detailed distnibution plans for the Control Period under consideration for tariff
review listing out proposed schemes, and an indicative averall investment plan for the subsequent Contral Period. The
Distribution Plas shall elearly demonstiale segregalian into

. Systemy Expansion Plan: Thig will list-scheimes whose primory objective (s to undertalie networl reinforcement or

expansion o -cater to load growth and electrification:

System Improvement Plan: This will have schemes whose primary objective s Loss reduction or Imiprovement in
guality of supply or Autemation of operations,

»  Generation Evacuation: Thus will hist the schemes required to evacuate generated power

The planning study shall take account of any demand on the Licensee's existing or planned distribution capacity ansing

from projected wheeling transactions, that is, the transport of power through the Licensee's distribution system for dehvery
to customers

The Licensee shall also waork out alternate scenarios with different levels of investment and demonstrate the impact on

efficiency, quality of service and tariff for the consumers It shall demonstrate the affordability of these mvestments by
developing Business Plans for the same for the duration of the plan Period

The alternate scenanos would include, but not be limited to caleulating the mvestment levels required

to maintain quality of secvice standards as existing at the ume of submitting the Resource Plans, and
* Lo meet the guality of service standards set by the Commission.
Commission's Review

In reviewang each Resource Plan submitted ot the Commission may call for any elanfication(s), additionzl informatiorn
and data as necessary. A Licensee shall furnish the clarification{s) and for the additional mlvrmation within fifteen days or

pittptfapes oo infaper o assels uploads/filesLoadforecast htm
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within such longer period as the Commission may allow

The Commission may communicate its approval on a Resource Plan to the Licensee concerned within fowr months from

tlie date it was first submitted to the Commission, or within three months of the receipt of charification{s)/additional
information requested under paragraph 3 6.1, to the satisfaction of the Commission

Within this time schedule, the Commission may, at its discretion, initiate consultation

process and alse conduct hearing(s)
if required, to determime any issues arising out of a Resource Plan

When steps taken by the Commission under paragraphs 3.6.2 and 363 have bee
sauisfaction, or if the Commission takes no such action with in the
all appropriate purposes, on a provisional basis,

n completed to the Commussion's
timescale, the Licensee may adopt the Resource Plan for

CHAPTER IV - POWER PROCUREMENT

Procedure

The power procurement of the Licensee shall be consistent with the detailed power procurement plan submitted by the
Licensee to the Commission. Except as otherwise permitted by the Commission by means of any other gwidelines or

direetions etc., the Licensee shall not enter into a power purchase agreement as purchaser or solicit offers for supply of

power until 60 days after it has notified the Commission of its proposed purchase und complied with the requirement of
paragraph 4.12

The Licensee shall follow the “Guidelines for Determination of Tariff by Bidding Process for Procurement of Pawer by

Distribution Lecensees™ (for shor the Cempetitive Bidding Guidelines or CHG) issued by Ministry of Power on
19.01.2005 in respeet of procurement of power for a period of more than one year, 1f the Licensee propeses to procure the
pawer by a process other than that specified by the Competitive Bidding Guidelings, it shall, n its filig with the
Comnussion, seek the consent of the Commission and demonstrate to the Comnussion’s satishiction that the preposed
procurement 1s the preferred least-cost option, with reference 1o the economic, technical, system and environmental aspects
of commercially viable alternatives, including arrangements for teducing the level of demand The Licensee shall deseribe
the procurement procedure, proposed to be adopted, including the steps to be taken to ensure that the purchase i made on
the best possible terms,

In respeet of procurement of power for a period not exceeding one year, the Licensees shall be puided by the Short-term
power procurement guidelines as issued by the Commission from time to time

Commission Review of Filing

The Commuission may, at any time during the review process, require the Lice
explanations or ustifications relevant to the Commission's evaluation of W
obligations in relation to power procurement under the Electricity Act 2003, AP Electricity Reform Act, 1995 and s
License. The Commission may order the Licensce not to proceed with the proposed procurement until further order ar for o
specified period after the Licensec has supplied the required additional mformation/clarification/justifications
The Licensee may proceed to

nsee o provide additional mformation,
hether the Licensee’s proposals satisfy s

implement its proposed procurenent process inoaccordance with the proposals submilted th
the Commission when autharised to do so by the Commussion; or if the Commussion has not communicated its decision in
relation to the proposal for 90 days after the Licensce has provided all the information/clarificationsfustifications regquired
by the Commissian

The Commission may atany time during the implementation of the procurement process consull with the Licensee 16
nssure tselfl that the procurement process is being conductad in secordance with the Licensee’s proposals as consented 10
by the Commssion,

The Comnussion, if so required, may demand the Licensee to provide 1o the Commission on demand with a copy of the
Request for Proposals (RFP), proposals and other documents relevant to the procurement {whether received or 1ssued hy

the Licensee) including the Power Pucchase Agreements (PPAs), and documents reflecting the Licensee’s review and
evaiugtion of the bids received by it and the Licensee shall comply with such demand

After reviewing the Licensee’s filing, the Commission may, at its diseretion, Issue a notice of inquity to consider any
13sues relating to the proposed procurement
Licensee Notification of Qutcome of Competitive Procurement Process

The Licensce shall notify the public, all bidders and the Commission of the winning bidder not more than seven days afte
making any binding commitment to the winnin

g bidder to procure power in accordance with that bid This netification
shall include details as asked to be made public by the Compeutive Bidding Guidelines, and at minimum, the following
information

() Mame and address of the signatories to the PPA;

() General information on the terms and paragraphs of the PPA

(c} A brief description of the project including the nature of the technologies employed;
(d) "Mameplate” capacity;

(e} Location and other physical characterisucs:

{£) Fuel type: and

hitpefapere.gov invaperc Vassels/uploadsfles/Loadfarecast bim
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ANDHRA PRADESH ELECTRICITY REGULATORY COMMESSION ‘
(g} Anticipated operational dage

The Licensec shall retain, in clean and legible form, all tender and bid documents, and other documents relevant 1o the

procurement process and outcome received by the Licensee as well as all Licensees records of its review and evaluation
for a period not less than 3 years on the Licensee's office premises

Intervention in the Procurement Process

Once the Licensee has begun to implement & procurement process in accordance with these Guidelines, the Commission
shall 155ue an order interrupting the process prior to the declaration of the winnirg dder onby

(a) Ongrounds of impraper conduct, or

(b) On grounds that the manner in which the Licensee is conducting the procurement process differs matenally from its
filing as reviewed by the Commission,

The Commission may investigate any procurement of power following completion of the procurement process but before
the Licensee commits itself to procuring power from the winning bidder-
() it the winnmg bid is unreasonably high;

(b} in response to a complaint lodged with the Commission from o bidder or other mterested party on grounds of 1mpraper
canduct in the procurement peocéss: andfor

(2) of the Commussion has reason to believe that the procurement process was not conducted by the Lacen

see i accordance
with its proposal as reviewed by the Commission.

Any mvestiaation of o precurement process will be imitiated by a notice el wigmey and shiall be conducted in pcedrdancs
with the Commission's Conduct of Business Regulations in force. The Licensee shall not enter jnto any commitment 1o
procuee power pending the oulcome of the investigation

L the Cominission determines thiat the procurement process was unsatisfactory with reference to the entena in paragraph
441, the Commission may order the Licensee 16 take necessary corrective steps, including requiring it te temporaniy
suspend the pracurement process, or to cancel it and declare the results null and vaoid

If the results of the procurement process are declared null and void, the Licensee shall so aotify the public and the bidders

Continuing Commission Role

Mothing i this Chapter TV shall prevent the Commission from investigating or taking such other action as it deenis
approprate with respect to a completed pawer purchase agreement in the exercise of its responstbilities under the Aet

CHAPTER WV — STATE ELECTRICITY PLAN

WTIRANSCO shall formulate 2 State Electricity Plan in co-ordmation with otliers for the promotion of peresation,

transiussion, distribution and supply of electricity und notify the same once in the Contrel Period under sonsidertion far
tapi review

5 2 APTRANSCO, in preparing the State Electrieity. Plan, shall publish the draft State Clectnieity Plan and imwvite Sugoestions and

{a)

(b

Ly
L

abjections thereon from licensees, senerating companies, the Commission and the public withinsuch tine as may e
specilicd by the Commission

Provided that APTRANSCO shall

notify the plan after considering the comments of the Commission and all stakeholders, and obtaining the appraval of
the State Coordination Forum: and

revise the plan incorporating therein the directions, if any, given by the State Coordmation Forum while Eranting
approval under {a) above;

The State Electnieaty Plan would be for a short-term framewark of a period equal to Control Period under consideration for

tanf! review while giving a perspective for two (2) Control Periods (Control Period under consideration for tanff review
and subsequent Contrel perod) and shall include:

Short-term and long-term demand forecast, wath inputs from the last approved Load Forecast,
Suggested areas/locations for capacity addiions n generation and transmission keepthg 1n view the cconomics of

generation and transmissien, losses in the system, load centre requirements, grid stability, sseurity of supply, quality of
power including voltage profile etc and environmemtal considerations ineluding rehabilitation and resettlement,

Integration of such possible locatians with transmission system and development of state grid meluding tvpe of transmission
systems and requirement of redundancies;

Different technologies available for efficient generation, transmussion and distribution | and
Fuel ehoices bused on economy, encrgy secunity and environmental considerations

Fttgciiaper ¢ gov infaperclassets iiploads Mitas Loadforécast hirm



