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Lr.No. APERC/E- 267/DD-10st/2017 dated 12-10-2017

S,
Subi- Regulation Noo 3 of 2007 - Implementation of Tarit!’ for Startup operations
and maintenance for generating plants - Reg

sae

r Mis Steel Exchange India Limited, M/s: SGAPIPL and Mys: Sarda Metals und Alloys
Limited made & representation to the Commission for implementation of tarift
provision mentioned in the Regulation No. 3.0f 2017,

2} The DISCOMs were implementing different tarifl’ rates for generating plants; The
billing for power plants is being done under HT-l industy category, HT-11
commercidl category and for some power plants net off ts done.  The DISCOMs and
developers also. made répresentations on this issue o the Commission.  The
Commssion has examined this issue and in order to have a uniform tarift, addressed
this issue in the Regulation No. 3 of 2017.

3) The relevant legal provisions are explained hereunder for understanding of
DISCOMs:

Section 2(13) of the Eleetriciny Act: 2003 is reproduced as under:

"2 130 Teonsumer” means any person who is supplied with electriciy for his
own use by a licensee or the Government ar by anv other person engaged in
the business of supplving electricity 1o the public under this Act vrany other
faw for the time being in foree amd includes any PEFSan whose premisey are
Jor the time being connected for the purpuse of receiving electricity with the
warks of a ficensee. the Guavernment or such other persan, oy the case may
fier

41 The APTEL in its judgment in Appeal No. 166:2010 stated that a penerating power

plant cannot be treated on par with other consumers and the relevant Paras 48 and 49
are extracted hercunder:



"8 Further, consumer as defined in the Aot is a person who i supplied with
electriciny for his own use. Here startup power is supplied to Respondent -1 1o
startup s generating unil. Cace generating wnit s synchronized with the grid
the power so generated is supplied 10 Appellant. Withont startup power,
generators canmot start and produce power. Thus. in wav., startup power i
supplied for the benefit of Appellant only. From this point of view. o generator
teaking startup power from distribution licensee and supply power ta same
fieensee on sartup, cennaf b termed as a consumer,

A9 In light of ahove discussions a generator requiring startup wp posver”
romm the grid camnot b termed av a consumer.
Jp Considering the above. the Commission has fixed o tarit? of Rs 1177 unit for FY
2007-18 and the relevant Paral 7 of Regulation No. 3 of 2017 is extracted hereunder:
"7 Extension of power supply for startup operations or for plant
maintenance;

APTRANSCODISCOMs: shall extend power supply to all these wenerating
plants.cither ar Low Tensten oL 11 or at High Tension (1T as desired by thie
power producer Developer for maimenance, Startup operations and lighting
prerpose. The tariff for these plants for Y200 718, shall he charged ai the
rate of Ko 177 hendt withont any fixed charges and mmimum charges. Vhe
LISCOMs shall file rariff propasals under seetion 62 of the Eleetriciny Act,
203t the ARR proposals of FY 2015-19, far supply of electricity i ths
fvpe of generating plants

i

6) As perthe Para 17 of Regulation No, 3 of 2017 the DISCOMs have to filea separate
turitt for startup operations, maintenance and for lighting purposes in the tanif
proposals for FY2018-19. In the 1arfl order 1o be issued for FY2018-19, the
Commission will specify terms and conditions applicable to this category along with

the it rate.

7) In view of the above. the DISCOMs are directed 1o implement the tarifl rate
mentioned in the Regulation No. 3 of 2017 with effect from the date of its publication

in the Andhra Pradesh Gazerte i.¢.. 06-06-2017 and report compliance by 26-10-2017,
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