ANDHRAPRADESHLECTRICIREGULATORXOMMISSION
4nFloor, SingareniBhavan,RedHills, Hyderabad500004

Present

SriJusticeG.BhavaniPrasad Chairman
Dr. P.RaghuMember
Sii P.RamaMohan, Member
Dated 19" November,2016

In the matter of
Determination of Surcharge and Additional Surcharge under Sections 39, 40 and 42 of the Electricity Act,
2003 for FY 206-06 to FY 201243 and FY 201%6.

O.P.Nos. 1®f 2005, 13 of 2006, 5 of 2007, 73 of 2012, 74 of 2012, 75 of 2012, 76 of 2012201 ®fand 8
of 2015

This matter came up for public hearings before various stakeholders 2866.2016 to 22.10.2016 and
having stood over for consideration till this day, the Commission passes the following order
ORDER
CHAPTER
Introduction
1. As persction39(2) (d) (iipndn n 6 O0 6AA0 2F GKS 9t SOGNAROAGE ,! Ol=
the State Transmission Utilities and Transmission licensees are Houpibvide nonrdiscriminatory
open access ttheir transmissionsystems for use bgny consumer as and when such open aceess
provided by the State Commiss®under subsection (2) of section 42, on payment of the transmission
charges and a surchageK SNBEA Y FGSNI | £ 42 NI FSNNE Rtheliedn, ds énayWi K S
be gecified by the State Commiss®i$ection 42(2) of the Act provides for payment of sugchargein
addition to the wheeling charges as determined by the State Commisicavailing the open access
and such surcharge shall be utilised to meet the requirements of current level of cross subsidy within the
area of supply of the distribution licensee. Therefore,pas the aboveprovisions the cross subsidy
surcharge has tbe levied on the consumers wiawvailopen access
2. Section 42(4) of the Act provides that a consumeclass of consumeisermitted to receive supply of
electricity from a person other than the Distribution Licensee of the area in which such consumer is
located,shall be liable to pay aadditional surchargeto meet the fixed costs of the distribution licensee

arising out of his obligation to supply.



3. As perProvisionl7.1 of APERC Terms and Conditions of Open Access to Intra State Transmission and
Distribution Networks (Regulation 2 of 2005)

a. The Open access users of the Transmission and/or Distribution System where such open access is for
RSt AOSNE 2F St SOUNAROAGE G2 GUKS O2yadzyrSNRa LINBYAA
pay to thedistribution licensee the (crossubsidy) surcharge as determined by the Commission from
time to time under Section 42 (2) of the Act.

Provided that no (crossubsidy) surcharge shall be payable if the open access is provided to a person
who has establistd a captive generating plant for carrying the electricity to the destination of his own
use.

b. The Open Access user shall also be liable to pay additional surcharge on charges of wheeling as may be
specified by the Commission from time to time under sat#2(4) of the Act, in case open access is
a2dz2aKG F2NI NBOSAGAY I adzalx & FTNRY | LISNBZY 20KSNJ
of supply, to meet the fixed cost of the distribution licensee arising out of his obligation to supply.

Backgound

4. The erstwhile APERC for undivided state of Andhra Pradesh State for the first time determined the Cross
Subsidy Surcharges (CSS) and Additional Surcharges (AS) vide order dt. 21.09.2005 in OP No.16 of 2005,
and Order dt 29.08.2006 in OP. No0.13 of 2006, for FY 2W®&nd FY 20067 respectively. While
determining the CSS for FY 280% and FY 20067, the erstwhile APERC followed the embedded cost
method in which the ARR is allocated among different consumer catedorasive at per unit Cost of
Service for each consumer category. The per unit Cross Subsidy for each consumer category is calculated
as the difference between per unit average revenue realization and Cost of Service for that category.

5. Aggrieved with thenethod of determination of CSS by the erstwhile APERC, M/s. RVK Energy & others
challenged such determination for FY 2806 and FY 200687 beforel 2 y Q6 f $Apdeltate Bribunal
for Electricity). Thé 2 y Q0 f & the ordeodf. 05.07.2007 in Appeabdl 169172 of 2005 & 24849
of 2006 allowed the appeals and directed the erstwhile APERC to compute the cross subsidy surcharge,
which consumers are required to pay for use of open access in accordance with the Surcharge Formula
specified in para 8.5 dhe National Tariff Policy, 2006 for FY 2@and subsequent years. Further,
thel 2y Q0 f & the ordeQopserved the following.
In future all the Regulatory Commissions while fixing wheeling charges, cross subsidy surcharge and
additional surchargeif any, shall have regard to the spirit of the Act as manifested by its Preamble. The
charges shall be reasonable as would result in promoting competition. They shall be worked out in the
light of the above observations made by us. This direction slsallagply to the APERC for computing

the cross subsidy surcharge for the year 200%s well.



6. The erstwhile APERC filed Civil Appeal Nos.-493& of 2007 before thé 2 y QSufregne Court
challenging the order of thé 2 y Q6 f Sin the igtedifn orderLJr 83 SR 2y npdnp ®Hnnys
Supreme Court stayed the order of the2 y Q 0 £ $ntil'furtiéeofders. By the order dt. 04.12.2009,
the interim order dt. 05.05.2008 was made to remain operativettélfinal disposal of the Civil Appeals.
Ultimately, 6 KS 1 2y Qof S { dz2LINSYS / 2 dzN#A941RK 2007 éna36.08.20G6K S / !
Accordingly, the direction issued by the Hon'ble APTEL in its Order issued)@20%/ has become a
binding direction on the Commission which constrains the Commissionlltmnvfthe Tariff Policy in
fixation of the cross subsidy surcharge and additional surcharge.

7. Meanwhile, the erstwhile APERC provisionally extended the applicability of CSS/AS rates determined for
FY 20087 by its Order dt. 28.03.2007 in OP. No.5 of 200%.f. 0104.2007 also The erstwhile APERC
finally determined CSS for FY 2di&to FY 20123 in O.P. No. 5 of 2007, O.P. No. 73 of 2012, 74 of
2012, 75 of 2012, 76 of 2012 and 77 of 2012 respectiwal\26.10.2. In all the above orders, the
Commissiorfollowed the embedded cost method for determining the CSS/AS and observed that the
RSGSNNYAYIlLGAZ2Y 2F GKS /{{ FyR !'{ INB &adzoa2S0i G2 7
Appeal Nos. 4938941 of 2007The above ordergerethe subjectofchdl Sy 3S 6 STF2NB
Court in W.P.N0s.34215 of 2012 and batgh @A Sg 2F (G(KS 2NRSNE 2F
31032016 1 KS | 2y Q0 f & a tommda orde? dixedi206.2016 set aside the above orders
and remitted backthe mattersto this State Commission or Telangana State Electricity Regulatory
Commission for consideration afresh keeping all the legal and factual objections at large

8. FortheFY2018n: GKS SNEOSGKAES !t 9w/ R Sthepmvdiing BeictionK S / { {
and Control measures and the inability of the Licensees to supply uninterrupted power to the consumers
and for the FY 20145, no CSS/AS order was passed .

9. Consequent to bifurcation of the State, the present APERC was constituted in terms ofdhe An
Pradesh Reorganisation Act, 2014. The present APERC determined the CSS forlBMm20is order
dt.15.04.2015 in OP. No.8 of 2015 following the embedded cost method and observed that the
determination of CSS and AS for FY208%s subject to fingudgment of Hon'ble Supreme Court in Civil
Appeal Nos. 4938941 of 2007.Several consumers challenged the above order of the Commission
beF2 NB (KS | 2y QadulliGturé dt HiyderabaRFlmhBr, sevéral ¥ the stakeholders filed
review petitionsbefore the Commission on the above CSSori¢S | 2y Qo S | A 3K / 2 dzNJI
interim stay and finally disposed off the WPs2h04.2016 stating that Civil Appeals on the very same
principle were dismissedy Hon'ble Supreme Court on 31.03.2016daremanded the matter to APERC
for disposaln accordance with lank. y @A S¢g 2F GKS 12y QofS | AIK [/ 2dzNI
of review petitions on 04€6.2106 stating thabrder which is sought to be reviewedasset aside and

ceases to exist anabthing survives in these review petition to be adjudicated by this Commission.

3



10.

11.

12.

CSS filings by theicenseesnd public hearings

The Commissiomlecided to redetermire the CSS for FY 2006 to FY 20123 and FY 20156 in

F OO0O2NRIyOS 4 A (NS YISK § 21d2\IQ o fySR {1 d2Ly Q 6 dndacdordlidhly issuet dzNJi
a public noticglAnnexurel) on its websiteon 0206.2016informing the public that a public hearing will
be conducted on the above matter and interested personsgtakeholders may offer their
views/suggestions/objectiond he Licenseewere also directediide letter dated 02.06.2016 place a
copy of the aboveublic noticeon their websites

In response to the public noticegveralstakeholderg(List as per Annexu) filed 34 Nos d written
objections The Licensees furnished repliestl® written objections of some of thetakeholdersThe
Commission conducted public hearings on the filings made by the Licems28s06.2016 16.07.2016
30.07.2016 27.08.2016, 17.09.2016 and 20.2016 During hearings, Sri PShiva Rao& G.V.
Brahmananda Raolearned counseal represented APSPDCL and APEPDCL, Sri K. Gopal Choudary and
others (List as per Annexui#) represented the objectorsSeveral stakeholders raised the objections
during thepublic hearingabout the lack of data to furnish their commentEherefore, the Commission
directed the Licensees to furnish thele and correcdata to the stakeholders in full shape.

Accordingly APSPDCL and APEPDCL submitte€ 8 proposate the Commission on 24.08.16 and
27.08.16 respectivehand furnished copies of the same to the objectoRurther, the Licensees
furnished the additional information available with theduring subsequent hearingand finally on
22.10.2016, Sri P. ShivadRstated that no further information is available with the Licensees in the
matter of determination of CSS fdfY 20086 to FY 20123 and FY 20156. The Commission
concluded the public hearings on 22.10.16 and posted the matter for orders on 19.11.16.



CHAPTER

VIEWS/OBJECTIONS/SEESTIONS OF THE HABLDERS, REPLIESHE-LICENSEES ANE TH

13.

VIEWS OF THE COMM{3$
Sopeand natureof the proceedings
The Objectors listed from serial N0.13 to 29 under Annexirgised the followingssueson the scope
and natureof the proceedings.
The scope and nature of the proceedings to be undertaken as set out in the puhiae is not
entirely correct or proper. The orders passed by the erstwhile APERC in O.P. 16 of 2005 for 2005
2006 andO.P. 13 of 2006 for 20e®07 were the subject matter of appeal before the Hon'Afgpellate
Tribunal with respect to thenethodologyof determination of cross subsidy surcharge and the quantum of
surcharge determined thereby. By common judgmesited 05.0°.2007, the Hon'ble Tribunal remanded the
matte back to the then APER®& redetermination of cross subsidy surcharge on the methodology of the
National Tariff Policy. Upon dismissal of the then APERC's appeal against the aforesaid common
judgment by the ldn'ble Supreme Court on 302016, the Hon'ble Tribunal's judgment would apply to
the scope of the proceedings to be now undertaken in respect of 200 and 200€2007, and limited
thereby.
The scope of the proceedings with respect to 2@006 and 200&007 is, therefore, a limited remand
of O.P. 16/2005 and O.P. 13/2006 for thedetermination of the cross subsidy surcharge on the NTP
methodology. The proceedings in respect of these years are to be carried on accordingly as of 16/2005
and 13/2006 on rmand with the jurisdiction limited accordingl¥ach of the parties in the appeals
before the ATE, including the licensees now within Telengana, must necessarily be given specific and
individual notice of the initiation of the remand proceedings. This ssagy legal requirement does not
appear to have been complied with. The mere public notice is insuffidieatorders passed in OPs
5/2007 for 20072008 and 7377/2012 for 200809 to 201213, passed by the erstwhile APERC, were
subject to the final judgmerofthel 2 Yy Qo f S { dzbIN&thes pehdihgzpieals with respect to
the determination of cross subsidy surcharge alone. The scope of the proceedings consequent to the
dismissal of the appeal by the2 y Q6 f S { dzaiIhYe@npliar®ezMth the dictions of the
Hon'ble Tribunal would be only to that extent and no mdrerther, the orders passed in OPs 5/2007
and 7377/2012 for 200809 to 201213 were variously challengdyy various parties in the Hon#oHigh
Court. The disposal of those writ fi@ns pursuant to the dismissal of the Civil Appeals inlthe2 y Q6 f S
Supreme Courtlso entitle all issues, raised in those writ petitions to be urged in these proceedings
before the CommissioWith respect to the order passed in O.P. 8 of 2015 for 2Dd5since it is stated
that the order has been set aside by the Hon'ble High Court, and since the Hon'ble Commission has

disposed of the review petitions as in fructuous thereby, all issues ajettains are open in these
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14.

proceedings including those urged or taken in the writ petitions and/or the review petitions.It is
therefore necessary that the Hon'ble Commission consider arfdaree the scope of the proceedings
accordingly.

5L{/ haaQ Untkathdpyhde® 5f the HaD 6 CoBimission

/I 2Y YA &aA 2BKeSsedt Chaptéit on legal issues.

Jurisdiction of the Commission

The Objectors listed from serial No.13 to 29 under Annexuuraised the following issuesn the
jurisdiction of the @mmission

The orders passed by the then APERCthe above periodvere orders covering the whole State of
undividedAndhraPradesh. That erstwhile APERC had jurisdiction over the entire undivided State which
included the area of operation of all tlistribution licensees in the undivide8tate and it remained so

even after the coming into force of the AReorganisation Act on (26.2014 till 0108.2014 when the

two States of Telangana and Andhra Pradesh constituted separate State Commissions under the
Electricity Act 2003 and the erstwhile APERC thereupon stood dissolved by operation of law.

This Hon'ble Commission as constituted for the State of Andhra Pradesh does not have jurisdiction over
the entire undivided State of Andhra Pradesh and over all tistribution licensees of the undivided
State. Some of the territories which now fall within the area of operation of the APSPDCL were
previously part of the APCPDCL which was since renamed as TSSPDCL and falls within the jurisdiction of
the State of Tlrngana which now falls under the jurisdiction of the Telangana State Commigkieon.
guestion therefore arises as to how this Hon'ble Commission has exclusive jurisdictide tgp the re
determination of cross subsidy surcharge determined for the wigtkte, and taking considerations
which were applicable to the undivided State as a whole, and also considering the change in the
territorial jurisdiction of the licensees such that some area now within this State were then part of the
territorial jurisdidion of a licensee which is now not within this State.

A number of cases, including those of remand and review, presenting similar problems are pending
before the State Commissions of both States awaiting determination of the issues of jurisdiction. Both
Commissions have reserved orders on the question of jurisdiction, but no orders have been passed so
far even after an inordinate lapse of tim#. would therefore appear that this Hon'ble Commission
requires to decide on the issue of its own exclusive glict®on in such circumstances and proceed
further only after the issue of jurisdiction is resolved enabling it to do so.

The Objectors listed from serial Mao 12& 33 under Annexurdl raised the following issues on the
jurisdiction of the Commission.

Sofar as the determination of CSS and AS for financial years@®@5201213 is concerned, the same

is covered by the period before bifurcation of State of Andhra Pradesh. The erstwhile Commission
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15.

constituted under Andhra Pradesh Electricity Reforms A888 and continued under provisions of
Electricity Act, 2003 ceased to function by virtue of enactment of A.P. StabegBeization Act, 2014.

The present Commission has been constituted under provisions of Electricity Act, 2003 for the residual
State ofAndhra Pradesh. Therefore the CSS for previous period i.e.;G®@5201213 concerning for

entire state of Andhra Pradesh cannot be deternuiri®y this Hon'ble Commission whibhas restricted
territorial jurisdiction as it is neither successor nor hay g@urisdiction to deal with matters concerning
entire erstwhile State of Andhra Pradesh. Further even with respect to the distribution areas of
APSPDCL, the districts of Atapur and Kurnool previously were with APCPDCL, which is now in the
State of Telagana. Thereforgethis Hon'ble Commission lacks jurisdiction to determine CSS and AS for
the said period. It is also pertinent to mention that this Hon'ble Commission heard on the aspect of
jurisdiction in various other matters and reserved them for ordasssuch as on daype jurisdiction

issue has not ydieendecided

5L{/ha{Q WHRERIYGKS LINIASSs 2F GKS 12yQotS /2YYAaa
I 2Y YA &a A 2BK@eSsedt Chapéit on legal issues.

Power of the Commission to make retrospective determination

The Objectors listed from serial No0.13 to 29 under Annexinaised the following issuesn the power

of the Commission to make retrospective determination

In the case of OP 5/2007 which was expressly for alone, the then APERC passed an nteri
order dated 28)3.2007 continuing the rate determined in the order dated 29.08.2006 in OP 13/2006
from 1.4.2007 specifically till the Commission passes a final order "on the proceedings already initiated"
- i.e. OP 5/2007 which was only for 20R@08 The Public Notice issued for O.P. 5/2007 specifically
states that it is for 2002008 only and that was the only proceeding already initiated as on the date of
the interim order dated 28.03.2007 and thigtalso evident from the interim order itself.

Thepublic notice issued by this Hon'ble Commission for the present proceedings does not correctly and
fully set out the complete facts relating to the interim order and is misleadihgs Hon'ble Commission
appears to have been unfortunately mislead by tlaetéially incorrect, misleading, unwarranted and
even false statements in thé"Gecital, in £ bullet and %' bullet of para 11 and in the"bullet of para

12 of the order dated 26.12.2012 in OP 73/2012 for 28089 passed by the theWPERC. It wasagsly
perverse for the then APERC to say that the proceedings initiated only in 2012 was in continuation of the
interim order dated 28.03.2007. The same also applies to the orders in Ops 74/2012 to 77/2012.The
issue was not only raised in the proceedingédbe the then APERC but also in several writ petitions and

is in issue in these proceedingehe Commission has no powers to make any orders retrospectively
and/or retroactively. Therefore, the cross subsidy surcharge cannot be determined at all evesen t

proceedings for 2002009 to 20122013.



16.

All the preliminary submissions/issues/objections/suggestions hereinabove be taken without prejudice
to one another.
The Objectors listed from serial Mao 12and 33under Annexurdl raised the followingssues on the
power of the Commission to make retrospective determination
The Hon'ble Commission by this notice intends to determine CSS and AS for the peri®® 20@012
13 which is nothing but retrospective determination in as much as for the said peddISCOMS have
never claimed CSS and AS nor the Commission determined the same, but for by a even ord&@-dt. 26
2012 the erstwhile Commission determined the CSS and AS which is impermissible. The Commission has
no power to determine any Tariff, chargeor surcharges with retrospect effect in respect of past
periods. In fact these orders passed by erstwhile Commission making retrospect determination were
challenged before the Hon'ble High Court in W.P.N0.10130/2013 & batch and having regard to the
dismissal of SLP No. 4936 to 4941 of 2007 dt. 31.03.2016, the Hon'ble High Court while setting aside the
orders of erstwhile Commission in O.P.No. 05 of 20077778f 2012 dt.26.10.2012 has granted liberty
to the petitioners to participate in the present preedings and issues raised in writ petitions were kept
at large, thereby allowing them to raise all and every possible objections.
5L { / hrRedpddseThe erstwhile APERC in its order passed in OP.No.5 of 2007, d082Q87 has
provisionally extended thapplicability of the rates of CSS/AS already specified in its order passed in
OP.No0.13 of 2006 dated 28B.2006 with effect from 0D4.2007 onwards. The Honourable APERC on
26.10.2012 finally determined CSS for FY 20870 201213. Hence the orders canot be treatedas
retrospectivebut only ascontinuation ofthe order issued on 283.2007.The objecta/stakeholders are
at liberty to participate in the present proceedings.
I 2 YY A a ¥idw2BXedsed in Chaptdlf on legal issues.
Absenceof specificproposal and/or relevant datan the notice
The Objectors listed from serial No.13 to 29 under Annexiur@ised the following issueggardingthe
absence of specific proposal and/or relevant datdhe notice.
These submissions are relevant and needbe taken into consideration only after the 2 y Qo £ S
Commission has consideredand decided and/or resolvedupon thepreliminary issues raised above
and if and wherthereafter it is possible or necessary for the Hon'ble Commission to proceed further
with determination of cross subsidy surcharge for any of the periods.
There are no specific proposals given with the notice to which any meaningful response/
submission/objection can be given. In the absence of specific proposals with facts and numbers a
relevant data, it would all be in the abstract and an exercise in futility. The affected consumers and
public cannot themselves presume or dream up the data which is available only with the Discoms.
Unless there is some quantified proposal, it is imjdesto comprehend its imgct and &ect and it is

8



not a fair or reasonable opportunity to reply to the public notice and the process would not be
transparentSince the Hon'ble Commission is to determine the surcharge on the basis of the NTP, the
data elements necessary for the determination has to be obtained from the Discoms and made
available. Details of proposedlculationmade on the basis of the relevldata have to be made
available. All statements and data relating to actual power purchase costs seige@and merit order

wise have to be obtained from the Discoms separately from each Discom and made available.
Justification and explanations from tHgiscom as to the interpretation of the method and also the
application of the data is to be obtained and made available. Unless such necessary information is made
available, it is not possible for the affected parties to make submissions or objectiorsttidied and
objective manner,

It is therefore requested that the Hon'ble Commission arrange for specific proposals and all relevant
and necessary information and data to be made available and provide a reasonable opportunity
thereafter with reasonable tim to enable further submissions to be made.

The Objectors listed from serial Mdo 12and 33under Annexurdl raised the following issuaggarding

the asence of specific proposal and/or relevant data in the notice.

The Hon'ble Commission has calleddbjections for determination of CSS and AS for the period 2005

06 to 201213, without there being any Proposals or Application by the DISCOMS in accordance with
procedure contemplated under the Business Regulations of this Hon'ble Commission. In theealfsenc
any such application/Proposal or any consultative paper issued by this Hon'ble Commission indicating
the actual power purchase cost of respective DISCOMS, the petitioners are unable to submit any
specific suggestions or objections. The petitioners nsitb that the without proper
Applications/Proposals the Hon'ble Commission should not proceed determining CSS and AS.

Even with respect tthe determination of CSS for period 201 the DISCOMS have to come up
with fresh applicatiog/proposak asthe earlier applicatiogproposak were based on the ARR and

since the Hon'ble Commission passed Tariff Order for said period, revised proposals have to be
submitted. As the DISCOMS previously did not make any specific proposals for AS, presémt
remand proceedings the Hon'ble Commission is precluded from determiniRgré&tr, by virtue of

AP State Reorganization Act, 2014, it is now very much essential that having regard to their areas of
operation, the Licensees shidu submit specific claims/proposals for consideration of Hon'ble
Commission, if they are legally otherwise entitled to claim the same.

5L { / hRegptnseIn the public notice dated 026.2016, the Honourable APERC has provided
detailed information necessitatingedeterminationof CSS for FY 2006 to FY 20123 & FY 2015
16.During the public hearing on 1§.2016, the Honourable Commission instructed the DISCOMs to
come up with appropria recalculations of CSS for the above said pef®lised calculations of CSS

9



17.

18.

for FY 20096 to FY 20123 & FY 20146 are under preparation and will be submitted to the
Honourable Commission soon. The additional surcharge is to be determined as pen 82d#) of
Electricity Act, 2003 and the Honourable Commission has to determine additional surcharge in
accordance with law.

[ 2 Y'Y A a¥iéw2 Bkpréssed in Chaptdlt on legal issues.

No CSS for FY 20412, FY 201213k Y R ! LINRH A Mp

Dalmia Cement (Bhat) Limitedraised the following issues

The Andhra Pradesh DISC®ilposedthe Power Holiday on the HT Consumers for the period from
Sept2011i 2 (1 KS &Q04RThe PoweWdatidlysere in forceduring every monthranging froma
minimum of 5 Days panonth toamaximum of 12 Days peronth. Due to the non availability ofqwer
from the DISCOIg the HT Consumerpurchased power unde©Open Accesss there was no other
option. As a result, ie HT Consumers suffered a lot duethe higher @st of Open Access power,
unavoidable Ul Charg@dnscheduled Interchange Chargés)ied by the DISCOM, loss of Open Access
scheduled power due torigl trippings & equipment operation mblemsand penaltieson account of
Restriction and Control OrdeTherefore, he Cross Subsidy Surcharges shall not be Idordely 201412

& FY 201243

| 2 v QNPER&Sssued the CSS ordéar the FY 20186 on 18" April 205. Alsqg the CS charges fixed
were way highethan the naminal valuesDue to the delayn releae of CS®rder, the consumers were
unable to plan poperly and the Ope Access power quantum for theepod from 1% April 2015 to 18
April 2015 was scheduled andrisumed beforghe order was released. Therefore, the Commission is
requestedto considerthe exemption of CSS for the onth of April 2015 due tothe delay inrelease of
CSSuler and higher Céharges

5L{/ ha{ Q Whe BEdfk\Candnissioissuedordersexemptingthe cross subsidy surcharge and
additional surcharge during thR&Cperiod i.e.from 1209.2012 to 3103.2013 Further, the Hofle
Commissiordetermined theONR 4 & & dzo 4 A R& & dzNJ K4. ExBnfptioh & CSBbfdr fhe@ F 2 NJ
period earlier to R& shall not be considered and not justifiable since the restrictions/power holidays
were only intermittent and not continuougnder the then prevailingonditions

/I 2Y YA &aA 2 healsapMsSabeYdirected not to not levy CSS/AS on the povedrapad under
Open Access during Power Holidays/Restriction & Control periods
Observations on the CSS proposed by the DISCOMs for F¥18)15

FTAPCCFéderation of Telangana and Andhra Pradesh Chambers of Commerce and Inchastey)
some observationsn the CSS proposatsadefor FY 20186 like consideration of 100% load factor by
the DISCOMs for computing the wheeling charges, no propbd#ed by the DISCONfs®ence assumed to

be NIL), discrepancies in the CSS proposed by the DISCOMslAocatdory consumerst different
10



19.

20.

voltages etc. Finally, they concluded that they have no objection in accepting the proposals given by the

DISCOMs. However, the objective of the bringing their observations to the notice of the Commission is

the accuracy and vaecity of the data given seems questionable on the face of it and begs an answer on

the very veracity of the information/data for the very calculations.

5L{/ ha{Q MofeLl2yasSy

I 2YYA &aaA 2 yWhie canplling the CSS, the Commission rectified diserepancies in the

proposals made by the DISCOMs.

CSSJ/AS to be as per NEB06

SreeRayaseema\lkalies and Allied Chemicals Limited stated that as DISCOMs proposed CSS as NIL for

132 KV H1 industrial segregated categofygr the FY 20186 based on NFR006, they proceedetb

purchase the energunder Open Acess but were astonished when the Commission fixed the CSS for

HT-1 as Rs.2.39 per urliased on the Embedded Cost Methodology. As a result, they were discouraged

to purchase the energy under Open Access. Therefore, they requested the Commission to determine the

CSS/AS as per NZB06 in the interest of justice.

5L{/ha{Q MoBailLl2yaSy

I 2 Y YA &a A 2TheXomrdigsiSngdollowed NPRO6 for determining the CSS/AS.

Binding Nature of Provisions of Tariff Policy 20ft6m Legal Perspective

Sri M. Venugopala Rao, Senior Journalist & Convener/Center for Power Studies has quoted various

provisions of the EA, 2003 and National Tariff Policy related toHESfirther statel that the reform

process has its dichotomies, in the form of regulation, on the one hand, and encouraging competition

and free market, on the other; in the form of allowing consumers to opt for open access, on the one

hand, and forcing the Pow@istribution Companies, which actually means their consumers of power, to

purchase high cost renewable energy under Renewable Power Purchase Obligatidm;véede: of the

peculiar nature of power sector, there is no scope for lglaying field to enswr real competition.

Unlike other commaodities, power cannot be stored, except with very high and unbearable expenditure

and arrangements which are unviable because generation and consumption being simultaneous which is

well known. Though the utility of posv to consumers is the same, with no scope for differences in

quality, irrespective of its mode of generation, technology and fuels used for the same, and variations in

requirements of systems needed for evacuation, transmission and distribution depemodintpe

location of generation and final point of consumption, the costs of generation, transmission and

distribution vary naturally from generator to generator. In such a situation, competition is meaningless,

as there is simply no scope for level playfietd.

When Discoms can meet demand for power, there is no point in encouraging open access. No consumer

would opt for open access, if adequate supply of power is ensured and tariff is competitive vis a vis open
11



access. Preference for open access iespthat there is no level playing field in terms of costs of
generation and consumers prefer open access if only supply of adequate power is ensured to them at
tariffs less than what are being charged by the Discoms or when the latter fails to ensury supp
adequate power. It also implies that suppliers under open access can charge tariffs to consumers higher
than the tariffs at which they can sell their power to the Discoms. In such a situation, only those
suppliers of power with relatively lesser costs generation and supply, which need not be higher
efficiency, can attract open access consumers. Needless to say;sulssdizedand subsidized
consumers need not opt for open access. When espdssidizingconsumers, obviously HT consumers,

opt for open access and leave the Discoms, the latter will be deprived of cross subsidy and profit
proportionately. As a result, based on cost of service, requirement of the Discoms for cross subsidy will
increase. To bridge the gap of cross subsidy and revenuereagent of the Discoms that arises as a

result of open access, either charges for subsidized consumers have to be increased, or cross subsidy
from subsidizing consumers has to be increased, or subsidy from the Government has to be increased. It
also leadgo dichotomy of consumers of same category paying different taciffariffs fixed by the
Commission to the Discoms and tariffs under open access. With increase in open access, this trend gets
intensified. In other words, social responsibility of sensngsidized consumers rests with the Discoms

and the Government, and opportunities for higher profits go to open access suppliers of power with
relatively cheaper costs and cross subsidy to be provided by subsidizing consumers who opt for open
access will@ame down. As per the cross subsidy surcharge formula in the latest tariff policy, only a part

of the revenue gap, including cross subsidy, of the Discoms that arises as a result of open access can be
bridged with permissible cross subsidy surcharge. Thaulkedions of cross subsidy surcharge given by

both the Discoms make it clear that compared to the formula in the earlier tariff policy, the formula in
the latest tariff policy provides for lesser cross subsidy surcharge.

¢KS GF NRTFT LI foatdyes ofgeneratorf supplyiyig tada- cdnSumer on open access, standby
arrangements should be provided by the licensee on the payment of tariff for temporary connection to
that consumer category as specified by the Appropriate Commission provided thatkades shall

y2i 06S Y2NB GKIFIYy wMup LISNOSyd 2F GKS y2NXIf GFNRT
determining tariffs to different categories of consumers for temporary connection, the tariff policy is not
leaving it to the discretion ahe Commission to determine tariffs for such open access consumers who
draw power from the Discoms in such a way that it covers tariffs determined by the Commission for
temporary connections adding cross subsidy surcharge also, in view of the stipufatiodt & & dzOK OK I |
shall not be more than 125 percent of the normal tariff (not of tariff for temporary connections
determined by the Commission) of that category. This is another anomaly, giving undue preference to
open access consumers Vis a vis consumgetting temporary connections from the Discoms.
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21.

2 KSy 2Ly F00Saa O2yadzySNa tSIFgS GKS 5rAa02yvyas GK

obligation to supply as per section 42(4) of the Act should become applicable only if it is conclusively
demonstrated that the obligation of a licensee, in terms of existing power purchase commitments, has
been and continues to be stranded, or there is an unavoidable obligation and incidence to bear fixed
costs consequent to such a contract. The fixed coststeelto network assets would be recovered
GKNRdzAK ¢KSStAy3a OKINBHSaé¢ o6yodpodnod 2KSy 2Ly | 00
after opting for open access, the standby arrangements provided for such open access consumers by the
Discoms may becoenstranded once they go back to open access supplier and till the same is put to use
F2NJ adzlllx ¢ G2 O2yadzyYSNAR 2F 5Aa02Yad Ly adzOK OF as
to fix additional surcharge to be recovered from such open accessiouars substantially.
Keepingi KS | 62@3S LRAYyGas FY2y3a 206KSNARX Ay @ASs> KS N
legal position on how far the provisions of tariff policy are binding on it or is there scope for deviating
from them to protect inteests of subsidized consumers, on the one hand, and ensure uniformity in
terms of tariffs to be paid by same category of consumers of the Discoms and under open access and
take appropriate decisions.
5L{/ haaQ Wb LtasySasity Surcharge is imposten an industrial or commercial
Consumer decides to purchase power from an independent generator and not from the distribution
licensee. The Cross Subsidy Surcharge is imposed on the consumer to ensure that the distribution
licensee does not pass on theditionalamount to the domestic and agricultural consumers, which can
result in a steep rise in the cost pbwer. However, there is no single method to compute Cross Subsidy
Surcharge. There are guidelines from the Honourable Commission, NationaPdacyf 2005 as well as
from the new National Tariff Policy 2016.Historically, the licensee have filed Cross Subsidy Surcharge as
per National Tariff Policy, which now got amended to National Tariff Policy
I 2YYA &aA 2gpesacedss Sahnot be denied EA, 2003 mandates it. The Commission has
determined the AdditionaBurcharge & Wb L[ Q F2NJ 4KS NBI d2RegardingtieS I R &
binding nature of the provisions of the tariff policy, it is to state that as far as the CSS is condeened, t
Commission is bound to fix the CSS rates as per formula specified in the National Tariff Policy based on
thel 2y Qof Gndl 2 ¢ Q9 t S { djudydnen®s. / 2 dzNIi
Shri Girija Alloy and Power(P) Limited
The objector is a Ferro Alloys manufacturer having captive power plant of 3x36 MW installed capacity.
After meeting their captive power requirement of 13 MW, thegve tied upthe balance powewith AP
and Telangana DISCOM%$e Ferro Alloy Industry hagén going through a severe crisis duethe
down turn of domestic and global steel industry. As a result, they are operating the Furnaces at 40%
capacity and are not in position to recover the variable costs also leave alone interest and depreciation.
13
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Moreover, AP has reduced power purchases from their captive power plantaaiide same timehey

are not able to sell the power from the captive power plant to third partidse to cross subsidy
surcharge The cost of generation from power plant is high diee small size of the boiler and
dependence on the imported coal. Due to the above factors, they are unable to pay the term loans and
have gone for restructuring of the loan$ the cross subsidy charges are imposed, theyhaile to their
operationstotally. In view of the above, they requested the Commission to waive of CSS for Ferro Alloys
Industries having captive power plants for the FY 206%nd FY 20167.

DISCOM&esponse None

[ 2 YY A a giewzZK¢efiry in view the employment generatipotential of Ferro Alloy Industries

the crisis the industry is facirand the need to encourage the industrial development in the new State

of AP,the Commission fixed thenergy chargesor this industry at lower levels compared tbat of

other industres Further,demand chargefor thisthe industryisW b bBrid heminimum energy charges

were also reduced to 50 kVAh/KV@r FY 2014.7. Moreover, the GoAP is providing subsidy Rs.1.50

per unit also to these industriefor FY 201€7. The Commissiofeels that enough incentives have
already been provided tthis industryfor its revival.

In addition to the above written objections, varioobjectorssubmitted their views orally during the
public hearings. Sri KGopal Choudary, learned counseéiterated what was stated in the written
objections andsought additional information like the calculations and data for arriving at the power
LJdzZNOKF aS Oz2adsx adrdArzy ¢AaS LR26SN LIHzZNOKF aus RSO A
categry wise irtluding break up oMD charges, energy charges, CMD, energy consumed etc. Further,
he soughtclarification onhow the districts of Ananthapur and Kurnool which were previously in
APCPDCéareawere proposed to be included witthe previoussupplyarea of ABPDClas far as the
power purchasesconsumptionand CSS are concerned. He thht prior to bifurcation of AP, the CSS
applicable for the consumers of Ananthapur and Kurnool districts can only be that which is applicable to
all other consumers with in #h area of the supply of APCPDGL. R. Shiva Kumar on behalf of AP
Spinning Mills Association stated that Avoided Cost Methodology should be adopted for computing CSS,
and that the Licensees claimed no Additional Surcharge, hence it is presumed thatwilielbe no
Additional SurchargeOther objectors basically reiterated what was already stated in the written

objections.
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CHAPTERI
LEGAL ISSUES

22. Section 39 (2) (d) (ii) of the Electricity Act, 2003 makes it one of the functions of a State Transmission
Utility to provide nondiscriminatory open access to its transmission system for use by any consumer as
and when such open access is provided byStee Commission under sigiection (2) of section 42, on
payment of the transmission charges and a surcharge thereon, as may be specified Byatihe
Commission in respect of transmission. Open Access provided to a person establishing captive
generating fpant for carrying the electricity to the destination of his own use shall not be levied any such
surcharge.

23. Section 40 (c) (ii) of the Electricity Act, 2003 provides that a transmission licensee has to provide non
discriminatory open access to its tranission system for use by any consumer as and when such open
access is provided by the State Commission underseahbon (2) of section 42, on payment of the
transmission charges and a surcharge thereon, as may be specified by the State Commission. Such
surcharge shall not be leviable in case open access is provided to a person who has established a captive
generating plant for carrying the electricity to the destination of his own use.

24. Section 42 (4) of the Electricity Act, 2003 makes a consumer mageiupply of electricity from a person
other than the distribution licensee liable to pay an additional surcharge on the charges of wheeling, as
may be specified by the State Commission.

25. The Andhra Pradesh Electricity Regulatory Commission made Regiat®of 2005 on the terms and
conditions of Open Access in exercise of the powers conferred by sections 181, 39, 40 and 42 of the
Electricity Act, 2003 and Regulation 17 thereof provides for regulation of levy of open access charges on
open access users.

26. Thereafter the Andhra Pradesh Electricity Regulatory Commission issued orders in O.Ps.16 of 2005 and
13 of 2006 determining the Cross Subsidy Surcharge and additional surcharge f@62&08 20087
based on embedded cost methodology which was applied determination of the Cross Subsidy

Surcharge.

27.¢KS alyYS 41a (GKS adzoa2aSO0 2F OKIFIffSyaS o6SF¥2NB GKS

No.169 of 2006 and batch decided on.@BH n n T ® ¢KS 12yQo6ftS 'LIISEEIGS
considergion concluded that surcharge formula as prescribed by the Tariff Policy is in tune with the
spirit of the Electricity Act and must be adopted by all the Regulatory Commissions. The Andhra Pradesh
Electricity Regulatory Commission was directed to computeCross Subsidy Surcharge for 2006and

for subsequent years in accordance with the surcharge formula given in para 8.5 of the Tariff Policy. The

A w4 oA X

1 2yQ06fS 1 LIISEEFGES ¢NRodzy £ TFdzNIKSNI RANBOGSR GKI @
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28.

29.

30.

31.

32.

promoting competition with due regard to the spirit of the Act as manifested by its Preamble and the
direction also shall apply for computing Cross Subsidy Surcharge fo08G5well.

¢KS YFGGSNI 6Fa OFNNASR G2 GKS | 2WM@yt S y{RdzLINKSSr S 2
Supreme Court dismissed the Civil Appeal N0s.4936 to 4941 of 2007 by the order da@a03b6 due

02 6KAOK (KAAa /2YYAAdaAzy A& o02dzyR 08 GKS 2NRSNE =z
final, to compute the Cross Subsi8urcharge for 20686, 200607 and for subsequent years in tune

GAGK GKS 20aSNBFiA2ya YIFIRS o6& (GKS 12yQofS ! LISt
In the meanwhile in O.Ps.5 of 2007 and 73 to 77 of 2012, the Andhra Pradesh Electricity Regulatory
Commission determined the C$ubsidy Surcharge and additional surcharge for the years@Gay

201213 by the orders dated 260.2012. The State Commission passed a provisional order in O.P.No.5

of 2007 on 283.2007 extending the same Cross Subsidy Surcharge and additionargierdbr 2006

07 with effect from 0104.2007 also.

The order dated 260H nmMH ¢+ a GKS &dzoa2SOG 2F OKIffSy3aS o8
W.P.N0s.34215 of 2012 and batch which was disposed of by a common order da@é@@06. The

| 2y Qo6fS BABAK IAA®RSI G6KS 2NRSNB 2F (GKS {d1raGS /2YYAa
Supreme Court dated 313.2016 and remitted back the matters to this State Commission or Telangana

State Electricity Regulatory Commission for consideration afresh keepirthpealegal and factual

objections at large.

In the meanwhile in O.P.No.8 of 2015, this Commission has determined the Cross Subsidy Surcharge and
additional surcharge for the year 204% by an order dated 164.2015 which was the subject matter of

chaleBS 0ST2NB (GKS 12yQo6fS I AIK /2dNI AY 2 ®dt ®b2 38 PH ¢
by the common order dated 204.2016 noted that as Civil Appeals filed by the State Commission on the

very same principle of embedded cost methodology were disdissy the Apex Court, the issue has to

0S NBO2YyaARSNBR o0& GKS {GFGS /2YYAaaArzy Ay | 002 NJ
remitted back to the State Commission, making any payments made subject to the final orders of the

State CommissionThus the determination of the Cross Subsidy Surcharge and additional surcharge by

the erstwhile Andhra Pradesh Electricity Regulatory Commission for-@®@6 201213 and by this
Commission for 20136 is made the subject of reconsideration herein seftinside the earlier
RSGUSNNAYLFGA2YZ 068 GKS 2NRSNA 2F (KS 12yQo6ftS ! LILISH
/ 2dzNI 'yR GKS 2NRSNER 2F (GKS 12yQo6ftS | A3K [/ 2dzNI Ay
The question of jurisdiction of this Commission for making sucbteeghination for a period prior to the

bifurcation of the State was raised herein. In a batch of 34 matters, this Commission has already decided

the question of jurisdiction by its orders dated.282016 holding that all proceedings which either

exclusivey relate to the territory of the State of Andhra Pradesh or which do not exclusively relate to the
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territory of the new State of Telangana shall fall within the jurisdiction of this Commission and be
adjudicated by this Commission in accordance with lafhe said order is the subject matter of

OKI ftSy3aS o0ST2NB GKS 1 2y Qof S fot theSBtate 6f TalaNgana ArH thaVdzR A Ol
{GFGS 2F ' YRKNI tN}RSAKZ odzi GKS 2NRSNI KIFa y2i a
Court. In viev of the view taken by this Commission on the question of jurisdiction, this Commission is
empowered in law to raletermine the Cross Subsidy Surcharge and additional surcharge for the earlier

years in obedience to and compliance with the orders of the®onf S ! LILISE £ F §S ¢ NR 6 dzy |
FYR GKS 12yQo6fS |1 A3K [/ 2dz2NT 9SSy 20KSNBAaS> (K
Telangana State Electricity Regulatory Commission cannot have jurisdiction over the determination of

the Cross Subsidyurcharge and additional surcharge for the territories now forming part of the State of
Andhra Pradesh for any period prior to the bifurcation of the State under any provision of the Electricity

Act, 2003 or the Andhra Pradesh Reorganisation Act, 20a#yrules or regulations made theumder.

The statutory duty imposed on the State Commission to determine such Cross Subsidy Surcharge and
additional surcharge under Sections 39, 40 and 42 of the Electricity Act, 2003 and the Regulation No.2 of
2005 madethere-under cannot be left in a vacuum without being exercised by anybody. This
Commission alone will be the appropriate Commission under law to perform such statutory duty in
respect of the territories now forming part of the State of Andhra Pradeslargr period prior to the

bifurcation of the State also. It may also be noted that the liability of any Open Access consumers for
being subjected to levy of such Cross Subsidy Surcharge and additional surcharge in accordance with law
can be clearly demartad and identified without in any manner touching any Open Access consumers

within the territories now forming part of the State of Telangana in any year. Such severability also
further justifies exercise of jurisdiction in this regard by this Commisdibe. data and information

forming the basis for such determination have been so analysed and calculated as to represent with all
possible accuracy the liability of the Open Access consumers of the present State of Andhra Pradesh only
within the jurisdiction of two Distribution Companies of the State including the two districts made over

to the Southern Power Distribution Company of Andhra Pradesh Limited on bifurcation.

. Then was raised the question of retrospectivity of the determination of the Crossdgutisrcharge and
FRRAGAZ2Y I adz2NOKIFINBS YR GKS 202S0G2NAR NBFSNNEBR
Zinc Limited Vs. Kerala State Electricity Board and off2®@9) 11 Supreme Court Cases 2t the
LINAYOALX S I AR Ruprénge Coudt thérdinSwasl tBay Qe $tefe Cpmmission is not
empowered to frame tariff with retrospective effect so as to cover the period before its constitution.

Such a contingency does not arise here as the determination from 2005 to 2017 was only farda pe

after the constitution of the erstwhile Andhra Pradesh Electricity Regulatory Commission and this
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34.

35.

Commission in continuity. The prospectivity or retrospectivity of the law constituting or empowering

the Commission is therefore not a question aridiegein.

¢tKS 202S0O0G2NA Ffa2 NBftASR 2y (KS RSOAaA2y 27F (K!

Nos111l of 2010 and batch dated 11.@011 wherein a principle was laid down that none of the
provisions contained in the Electricity Act, 20@&aling with the powers, duties and functions of the
State Commission enable passing an order with retrospective effect. In respect of the yea®52005
200607 and 200708, the proceedings of the Commission were prospective and not retrospective
including the interim order passed in O.P.No.5 of 2007 o®28007 extending the rates specified in
0O.P.No0.13 of 2006 from @4.2007 also. In respect of O.P.N0s.73 to 77 of 2012, the erstwhile Andhra
Pradesh Electricity Regulatory Commission opined that thecgadings are a continuation of the
proceedings already taken up by the Commission in which the interim order dat€8.2807 was
issued. This interim order was passed under Section 94 (2) of the Electricity Act, 2003 which empowers
the Commission to pasany interim order and the interim order was clearly stated to continue till a final
order is passed on the proceedings already initiated which final orders were only passed ultimately on
26.10.2012. This view of the Commission cannot be straightawaseulied from as illogical as the
interim order clearly makes the continuance of the existing rates and payment-tiveter subject to
adjustment against such surcharge or additional surcharge payable under the final orders and the final
orders passed subseagntly may not attract the vice of retrospectivity. What is being determined is the
guantum of the liability for the relevant periods but not the imposition of the liability to contend that
the liability is being imposed retrospectively. The liabilitymposed by the statute and the regulation
which already exist, which is being only quantified by this order.

Even in respect of the financial year 2016 under consideration in O.P.No.8 of 2015, the licensees have
included the request for determination dfie Cross Subsidy Surcharge and additional surcharge in their
ARR/FPT filings filed before the Commission much before the commencement of the financial year 2015
16 and the request was also part of the public notice inviting views/suggestions/objecticalt the
stakeholders and only one objection was received by the Commission which was answered in the Tariff
Order of 201516 at Page 50 in Para 93. The fact that the Commission did not determine the Cross
Subsidy Surcharge and additional surcharge & Tariff Order itself but decided it separately in
0.P.No.8 of 2015 cannot act to the disadvantage of the Distribution Licensees. Though O.P.No.8 of 2015
was rather incorrectly described asiomoty it is in fact a continuation of the tariff proceedingsd it

was decided on 184.2015 with the liability for payment of the surcharge and additional surcharge from
0104HNMpE HAGK a2YS 2F GKS 20285002NA | LILINRI OKAyY 3
among other things the question of imposisgch surcharge and additional surcharge since 14 days
prior to the order. Apart from other things, the well settled principle that an act of the Court cannot
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36.

37.

prejudice anyone comes to the aid of the Distribution Licensees as their approach to the Ciommiss

was much anterior to the financial year though the determination by the Commission was after
commencement of the financial year. In State of Gujarat and others Vs. Essar Oil Limited and another
(2012) 3 Supreme Court Cases 522 1 KS | 2 y Q0 ft SbsefvedltBidiBhis Principk dziased on

2dzat A0S YR 322R aSyasS FyR A& F 3dzARS FT2NJ I RYAYA:
various decisions and the principlerektitutionand in fact the order was made during the billing month

of April itself, thus not attracting any retrospectivity in the real sense.

¢tKS S5Aa0GNROdziAz2y [AOSyasSSa NBFSNNBR (2 I RSOAA&A
Corporation Ltd., Vs. National Thermal Power Corporation Ltd., and @2@09) 6 SCZ35wherein the

1 2y Q6ftS {dzLINBYS [/ 2dzNI NBO23yAl SR (KS SEOf dzai @S
Commission to frame not only tariff but also any amendment, alterations and additions in regard
thereto. It was also held that the principle$ res judicatahave no application having regard to the

nature of jurisdiction. The Apex Court also referred to the framing of tariff in several stages and thus the

wide powers of the appropriate Commission in relation to the tariff received the appgo¥al G KS | 2y Q6
{dzZLINBYS / 2dzNI® ¢KS 5Aa0NARGdziA2y [AOSyasSSa Ffaz2 NI
for Electricity in Rico Auto Industries Ltd., Omax Vs. Haryana Electricity Regulatory Commission decided

on 1007.2007 in which the Comission was questioned on the ground of violating the period of
fAYAGFOGA2Y AYO2N1LER2NI GSR Ay {SOGA2y pc 2F GKS 9fS
that Section 56 (2) of the Electricity Act, 2003 cannot apply when the utilities capomier their dues

till the Commission determines the same and did not determine the FSA. Observing that the limitation

a4 LINRPGARSR o0& (GKS [AYAGIdAz2y ! OG0 KF& y2i SELRAN]
Section 56 (2) of the Electricity tAR003. In the present consideration, the question of limitation does

not arise in respect of 20086, 200607, 200708 and 201EL6, while the said liability was determined as

NIL for 201314 and not determined at all for 201¥6. Even in respect of themaining years 20689

to 201213, the determination on 280.2012 cannot involve any limitation till the expiry of the period of

limitation provided by the Limitation Act, 1963 or the limitation provided by Section 56 (2) of the
Electricity Act, 2003 bgny logic. However, when the liability for payment of surcharge and additional
surcharge has to be determined by the Commission in performance of its duty and the Commission fails

to do so, prejudice would be caused to the rights of the licensees to eedbe same as and when
determined by the Commission, if such a right were to be deprived on the ground of any concept of
limitation, the applicability of which is open to suspicion and does not appear to have been covered by

any binding precedent.

In respect of the FY 201867, both the Distribution Licensees included the proposals for determination of

Cross Subsidy Surcharge for Open Access transactions along with ARR/FPT filings for determination of
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tariff for Retail Sale of Electricity during FY 2Q¥6based on the formula prescribed by the National
Tariff Policy, 2006. Subsequent to the same, the National Tariff Policy was revised by the Ministry of
Power, Government of India under a Resolution dated22016 and consequently the Commission by

a leter dated 2302.2016 informed the Licensees to file fresh proposals in this regard in accordance with
such methodology as they deem fit and proper, as the National Tariff Policy, 2006 which formed the
basis of the earlier filings ceased to exist. Thenlsiees were also informed that in case of such fresh
filings, the determination of Cross Subsidy Surcharge will be done independently as per the prescribed
procedure. The revised proposals were submitted by both the Distribution Licensees08r2046 and
28.03.2016 respectively and thus the original filings and the revised filings were also much prior to the
commencement of the FY 204&. Compliance by the Commission of all the necessary formalities
before such determination of the Cross Subsidy Sugghamevitably consumed further time, the fault

for which cannot be laid at the door of the Distribution Licensees. While the Retail Supply Tariff Order
for 201617 was made on 3@3.2016, during the course of public hearings of these matters on the
objections raised by several stakeholders, the Distribution Licensees were asked by the Commission to
file revised proposals of Cross Subsidy Surcharge in tune with the findings of this Commission in the
order on Retail Supply Tariffs, as the original and reMBeposals were based on estimates assessed by
the Distribution Licensees which can no longer form the basis for determination of such surcharge. After
the revised proposals and all the required additional information was placed before the Commission, the
public hearings were concluded only onR22016. The controversy as to whether the Commission can
impose any such surcharge retrospectively or not does not arise on facts on the present background as
the consideration of the proposals for determinatiofithe Cross Subsidy Surcharge for the FY 2716

was thus pending since much before the commencement of the FY-ZD1dh 0104.2016. The
pendency of the proceedings for various reasons detailed above till now cannot deprive the Licensees of
their statutory right to recover such surcharge under the statute and the regulation already referred to.
While any order by a judicial or qugsdicial body on any matter pending before it will be with
reference to the date of its institution before it and not theatd of disposal, in any view, the
unquestioned principle that the act of the Court cannot prejudice any one answers any such objections.
The consumer who had the liability to pay surcharge or additional surcharge by virtue of the statutory
liability, cannd complain of any surprise or prejudice or injustice as their liability is statutory if the
conditions of the relevant provisions are satisfied and is not depending on the discretion of the
Licensees or consumer or even the Commission. The pendency gfrdlceedings before the
Commission cannot result in any unjust deprivation to the Licensees or any unforeseen benefit to the
consumers. The consumers who enjoyed the services of the transmission system of the State

Transmission Utility/Transmission Liceasand the distribution system of the Distribution Licensees
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38.

cannot seek any unfair advantage of getting such services gratuitously against the letter and spirit of the
Electricity Act, 2003 and Regulation No.2 of 2005. Even under the general law litsstiled that the

obligation of a person enjoying the benefit of ngratuitous act is to compensate the person lawfully

doing anything for that other person not intending to do so gratuitously. The principle of Section 70 of

the Indian Contract Act, I would also thus apply to such cases. Therefore, notwithstanding the
pendency of these proceedings since prior ta0312016 till now, the determination of Cross Subsidy
Surcharge by this order shall have to be made effective fro@4016.

It is true that individual notices were not given in these proceedings to all the Open Access consumers in
GKS {i4G1F3S 2F ! yRKN}Y tNIRSaAaK:X sKSGKSNI GKSe& 6SNB
PLILISEE TGS ¢NROdzy £ F2NI 9f SOddNd Oradésh, affeNdhelioki&s of 2 y Q0 f
NBYFYR o0& (G4KS 12yQoftS 1'LIWISEEF3GS ¢NROdzylf F2N 9f S
Regulation 4 of 2005 which prescribes the Terms and Conditions for Determination of Tariff for
Wheeling and Retail Salof Electricity and Regulation No.5 of 2005 which governs the Terms and
Conditions for Determination of Transmission Tariff only provide for the guidelines for computation and
filing of ARR/FPT, while Regulation 4 of 2005 enables the Distribution Lisdns@elude any matters
considered appropriate by it to be included in the proposals for tariff. Regulation No.5 of 2005 definitely

has in its scope the Open Access users also as specifically defined by Regulation 2 (i) (u) of the said
Regulation. Therpcedure and the rules governing conduct of proceedings before the Commission are

laid down in the Andhra Pradesh Electricity Regulatory Commission (Conduct of Business) Regulations,
1999 and proceedings are defined by Regulation 2 (g) thereof as inclpitingedings of any nature

that the Commission may hold in the discharge of its functions under the Act. This necessarily covers
the proceedings of the present nature also. Under Regulation No. 8 thereof on initiation of the
proceedings, the Commissionam give the necessary orders and directidar service of notice on the

affected or interested parties or it may, if it considers appropriate issue orders for advertisement of the
petition inviting comments on the issues involved in the proceedings ih 8uem as the Commission

may direct. In all matters involving the pending issues of tariff or charge or surcharge or additional
surcharge, the Andhra Pradesh Electricity Regulatory Commission is invariably following the procedure

of issue of public noticthrough advertisement in the website of the Commission and/or websites of the
Licensees and/or by publication in Telugu and English newspapers in circulation in the State. It also
conducted public hearings open to every stakeholder in such cases ofafjapelication. The same was

the procedure followed in the original proceedings herein also before remand and the objectors before
GKS /2YYA&daA2y 2NJ GKS LISNE2y & sK2 FLILINRFOKSR GKS
| 2y Qof S | A3Kra Pradeghldlso patticipatgdRrKthe proceedings only in response to such

general information. After remand, the public hearings of this Commission were again notified on the
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39.

websites of the Commission and the Licensees. The persons who are parties bhefofe | 2 y Qo f S
PLIISEEFGS ¢NRodzy bt F2NJ 9f SOGNROAGE 2N GKS 1 2yQof
knowledge about the orders passed therein could not have been presumed to be ignorant of the
remanded proceedings before this Commission in ohacketo the orders passed in the matters filed by

GKSY 0ST2NB (GKS 12yQo6tS ! LIJISttFdS ¢NRodzylf F2NJ 9f
In fact, a number of such persons are again among the objectors in the proceedings herein after remand

also concerning FYs 2005 to 2017 either in person or through counsel. The hearing of the matter is left to

the discretion of the Commission in all respects by Regulation No.15 of Regulation No.2 of 1999. Thus,
there is an effective and reasonable comptia with the procedure prescribed for the conduct of the
proceedings and any omission or deviation from the same is not shown to have occurred or in any
manner to have caused any prejudice or inconvenience to the rights and interests of any such user or
consumer. Anyhow, this objection is to be answered in respect of the earlier years and netl2016

which is strictly in accordance with the prescribed procedure.

While any deficiency in the relevant data to enable the Commission to satisfactorily detetmeit@rass

Subsidy Surcharge has been supplied by the Distribution Licensees during the pendency of the
proceedings on the directions of the Commission from time to time with notice to the objectors and an
opportunity for them to respond, any hypéechnical questions about the absence of specific
applications or proposals in writing from the Distribution Companies need no deeper consideration as all
0KS NBftSOFyd YIFIGSNALFE A& o0SF2NB (GKS /2YYAaairzy |
directed determination of Cross Subsidy Surcharge not only for Z%nd 20087 but also for

ddz0 aSljdz2Syid &@SINBR 6KAOK YIYyRIFIGS KFra 0S02YS TFAyIl f
Supreme Court and which cannot be disregarded in any manner by the CoommiBge judgment of

GKS 12yQofS 'LIWISEEFGS ¢NROdzy | £  F.2180119dorSideteNBOA (& )
identical question about the jurisdiction of the State Regulatory Commissions to determine the tariff in

the absence of any tariff appéiion by the utilities. Referring exhaustively to the provisions of the

9t SOGNROAGE ! OGX Wwnno YR GKS @FNAR2dza {01 GS wS3dA
its earlier judgments and the decisions of the Apex Court, observed thai-jguiasial authorities like

the State Electricity Regulatory Commissions are vested with more liberal powers to adopt more flexible
LINEOS&aa G2 Fdzf FAE OGKSANI adl ddzi2a2NE 202S00ADSa GAl
Tribunal concluded thathe State Commissions can initias@omotuproceedings and collect the data

and information and give suitable directions and then determine the tariff even in the absence of the
application filed by the utilities by exercising the powers under the Act #e Regulations. A
consequent direction that the State Commission must initis@omotu proceedings for tariff

determination in the event of delay in filing the ARR one month beyond the scheduled date was given.
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40.

41.

The principle is squarely applicable tiee present consideration and performance of the statutory
function and duty by the Commission is not dependent on presence or absence of specific applications

or proposals from the Distribution Licensees in respect of any year under examination. Thés€lomm

made its best efforts to have the relevant data and information before it for making such determination
before and after remand also.

Concerning the objections about Anantapur and Kurnool districts being beyond the scope of
determination of such wcharge due to their having come into the Southern Power Distribution
Company of Andhra Pradesh Limited only after bifurcation, it has to be noted that the data of those two
districts was neither furnished by the Distribution Companies nor specifickiiy tato account by the
Commission in calculating the Cross Subsidy Surcharge. The same makes no material difference of
significance as all the parameters governing such quantum of surcharge are more or less identical even
for those two districts. Applation of the law of averages in such a situation cannot be considered as
unjust and unreasonable when any marginal or peripheral variations of no significance in the relevant
parameters is of no or little impact on the correctness or accuracy of the datation of the Cross

Subsidy Surcharge.

Thus, the determination of the Cross Subsidy Surcharge and additional surcharge for the years 2005 to
2017 indifferent Original Petitions now being disposed of by two separate orders by this Commission is
infaitk Fdzf 20SRASYyOS (G2 GKS RANBOUAZ2YAE YR 2NRSNA 27
GKS 12yQofS 1 A3IK [/ 2dNI ¢KAOK GKAA /2YYAaaArzy Aa

deviation of any provisions of any statute or rule or regolatbr legal principle or judicial precedent.
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CHAPTER/
DETERMINATION OF CSS

42. Now, therefore, the Commission, in exercise of the powers conferred by Sections 38nal@2 of the

43.

'OG YR Fff 20GKSNJ LI26SNB SylofAy3a AlG Affingdifdcl G oS
determination of theCross GbsidySurchargefor FY200506 to FY 20123 & FY 20146 and after taking
cognizance of all tha G I 1 S K\deivdlgadtirid/suggestions othese filingsobtained as part of the
public consultation processhereby determines the Cross Subsidy Surcharge/Additional Surcharge
applicable for different categories of consumerko availedopen access fdFY 20096 toFY 20123 &
FY 2018L6, as indicated hereinafter in this ordéFhe Commission has decided to adopt the formula
specified in the National Tariff Poli@006F 2 NJ O2 YLJzi Ay 3a GKS /{{ {1SSLAy3a 2
Court judgement and the need to balanthe interests of all stakeholders.
Filingsby the Licensees
As already mentioned ataPa nol12, the Licensees submittgatoposals tahe Commission or24.08.16
and 27.08.16 respectivefpr determination ofCSS for FY 2006 to FY 20123 & FY 20146 based on
the actual value@nstead of tariff orders figuresggnd as per the formula specified in the National Tariff
Policy 2006. As per the said Tariff Policy, the surcharge shall be commagpdr the following formula
S=T¢ [((1+./100) + D]
Where
S is the surcharge, T is the Tariff payable by the relevant category of consumers, Gvisgtited
average cost of power purchase of top 5% at the margin excluding liquid fuel based generation and
renewable power, D is the Wheeling charge, L is tratesy Losses for the applicable voltage level,
expressed as a percentage.
Since the actual values for computing the components in NTP formula are available now, the
Commission also feels that it is appropriate to compute CSS based on these values insheathif
order figures.
I 2YYA aaAa 2 yofithe Liceyideds &liags a
TheCommission analysethie filings made by the Licenss@nnexurelll) component wise. For arriving
Fd WeQodKS GFNRFF LI 2Lot$s o RIKIB forNdadh Seidgofiiiof OF § & 3
consumers, the Licensees divided the Reveacwially realizedor each categonof the consumers
(after excluding the NofTariff Income for that category) by thectual salesmade to that category
However, he Commissioh & 2F (KS @ASs (KIFG GKS O2YLRYSYyld WwWeQ
Chargesut excludeother tariff related chargeand Nonttariff Incomesince these charges are any way
collected by the Licensees irrespective of open accddshce, the Commissiocomputed W ¢bR
considering demand and energy charges only.
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44,

C2NJ GKS O2YLRYySyid W/ Q:=m;ctudlfesd unif welgliied average cdstR2doliies R (1 K-
purchase at the top 5% margirafter excluding the renewablenergy,liquid fuel,all Hyel generation

and short term power purchasestc. which is notin line with NTFR2006 Hence, the Commission
02YLzi SR W/ Q o6& SEOftdzZRAYy3 NBySsloftS QENHesS f AljdzA
C2NJ O2YLlzi Ay3a 02 Y Liagoptgdithedetiallass paréeStaggandQHe Candnision

accepts the same.

C2NJ O2YLIMziAy3d (G4KS 02YLRYySyld Ww5Qr (diSthd MYD&rgessSSa KI
for TransmissionDistribution businesseand Retail Tariff Order$iowever, the methodology adopted

08 [AO0SyasSsSa F2N) O2YLJMziAy3d WwW5Q A& yz2i O2NNBOGO
wheeling charges with transmission losses and adding the same to the PGCL and Transmission charges.
CSS computatioby the Commission

With the above modifications, the Commission has recomputed the CSS applicable for different
categories of the consumersf APSPDCL and APEPDCL operating within the territories of the present

Andhra Pradeshlhe details of the calculati® are indicated below.

APEPDCGCross Subsidy Surcharges approved by APERC for FY02005

Average

Realizat.ion Marginal

(Rs./un!t) power . :

(Excluding Purchase Wheeling Applicable Cross Subsidy

Category NTI, Charges Surcharge
Minimum Cost of Top (Rs./unit) Loss (Rs./unit)
5% Stations
Charges and (Rs.Aunit)
Customer
Charges)
(6)=2X((3)
(1) ) 3) @) 6) | (1 Ey100)+@)

HT Category at 11 kV
HTIA: Industrial General 4.22 2.95 0.79 12.48% 0.11
HT-1B: Ferro Alloy Units - 2.95 0.79 12.48% -
HT-II: Others 5.57 2.95 0.79 12.48% 1.47
HTIVA: Govt. Lift Irrigation Schemes 2.36 2.95 0.79 12.48% 0.00
HT-IVB:Agricultural - 2.95 0.79 12.48% -
HT-VI:_Townships and Residential 3.50 295 0.79 12.48% 0.00
Colonies
HT: Temporary - 2.95 0.79 12.48% -
HT Category at 33 kV
HT-IA: Industrial General 3.85 2.95 0.79 8.44% 0.00
HT-1B: Ferro Alloy Units 2.87 2.95 0.79 8.44% 0.00
HT-1I: Others 5.23 2.95 0.79 8.44% 1.24
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APEPDCCross Subsidy Surcharges approved by APERC for FY08005

Average
Realization Marainal
Rs/unit) | "I
(Excluding Purchase Wheeling Applicable Cross Subsidy
Category NTI, Charges Surcharge
- Cost of Top . Loss .
Minimum . (Rs./unit) (Rs./unit)
5% Stations
Charges and (Rs.Auinit)
Customer '
Charges)
(6)=2}((3)
(1) ) 3) @) 5) | (1+(51100)+(4)
HT-IVA: Govt. Lift Irrigation Schemey 2.36 2.95 0.79 8.44% 0.00
HTIVB:Agricultural - 2.95 0.79 8.44% -
HT—VI:_Townshlps and Residential 350 295 0.79 8.44% 0.00
Colonies
HT: Temporary - 2.95 0.79 8.44% -
HT Category at 132 kV
HT-IA: Industrial General 4.16 2.95 0.29 5.00% 0.78
HT-1B: Ferro Alloynits 2.87 2.95 0.29 5.00% 0.00
HT-II: Others 5.71 2.95 0.29 5.00% 2.32
HTIVA: Gouvt. Lift Irrigation Schemes - 2.95 0.29 5.00% -
HT-IVB:Agricultural - 2.95 0.29 5.00% -
HT-V:Railway Traction 4.40 2.95 0.29 5.00% 1.01
HT-VI: Townships and Residential i 295 0.29 5.00% i
Colonies
HT: Temporary - 2.95 0.29 5.00% -

APEPDCGCross Subsidy Surcharges approved by APERC for FX02006

Average
Realization Marainal
(Rs./unit) po\?ver
(Excluding Purchase Wheeling Applicable Cross Subsidy
Category NTI, Charges Surcharge
- Cost of Top . Loss .
Minimum 5% Stations (Rs./unit) (Rs./unit)
Charges and (Rs.4unit)
Customer '
Charges)
(6)=(2X((3)
(1) ) ©) @ 5) | (1+(5100)+(4))
HT Category at 11 kV
HT-IA: Industrial General 3.96 3.47 0.31 11.89% 0.00
HT-1B: Ferro Alloy Units - 3.47 0.31 11.89% -
HT-1I: Others 5.30 3.47 0.31 11.89% 1.11
HTIVA: Govt. Lift Irrigation Scheme; 2.36 3.47 0.31 11.89% 0.00
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APEPDCCross Subsidy Surcharges approved by APERC for FY02006

Average
Realizat_ion Marginal
(Rs./un_lt) power , :
(Excluding Purchase Wheeling Applicable Cross Subsidy
Category NTI, Charges Surcharge
Minimum Cost of _Top (Rs./unit) Loss (Rs./unit)
5% Stations
Charges and (Rs.Ainit)
Customer
Charges)
(6)=(2X((3)*
(1) ) ©) (@) 5) | (1+(5100)+(4))
HT-IVB:Agricultural 1.23 3.47 0.31 11.89% 0.00
HT—VI:_Townshlps and Residential 3.50 3.47 0.31 11.89% 0.00
Colonies
HT: Temporary - 3.47 0.31 11.89% -
HT Category at 33 kV
HTIA: Industrial General 3.68 3.47 0.25 7.85% 0.00
HT-1B: Ferro Alloy Units 2.56 3.47 0.25 7.85% 0.00
HT-II: Others 5.27 3.47 0.25 7.85% 1.29
HTIVA: GovitLift Irrigation Schemes 2.36 3.47 0.25 7.85% 0.00
HT-IVB:Agricultural - 3.47 0.25 7.85% -
HT-VI:_Townships and Residential 3.50 3.47 0.25 7 85% 0.00
Colonies
HT: Temporary - 3.47 0.25 7.85% -
HT Category at 132 kV
HTIA: Industrial General 3.71 3.47 0.23 4.45% 0.00
HT-1B: Ferro Alloy Units 2.56 3.47 0.23 4.45% 0.00
HT-II: Others 6.12 3.47 0.23 4.45% 2.27
HT-IVA: Govt. Lift Irrigation Schemes - 3.47 0.23 4.45% -
HTIVB:Agricultural - 3.47 0.23 4.45% -
HT-V:Railway Traction 4.21 3.47 0.23 4.45% 0.35
HT-VI: Townships and Residential ) 3.47 0.23 4.45% i
Colonies
HT: Temporary - 3.47 0.23 4.45% -
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APEPDCGCCross Subsidy Surcharges approved by APERC for FX02007

Average
Realizat.ion Marginal
(Rs./un_lt) power . .
(Excluding Purchase Wheeling Applicable Cross Subsidy
Category NTI, Charges Surcharge
Minimum Cost of _Top (Rs./unit) Loss (Rs./unit)
5% Stations
Charges and (Rs.Ainit)
Customer
Charges)
(6)=2X(3)*
(1) ) ©) @) G) | (1+(5100)+(4))
HT Category at 11 kV
HTIA: Industrial General 4.05 4.60 0.14 11.69% 0.00
HT-1B: Ferro Alloy Units - 4.60 0.14 11.69% -
HT-II: Others 5.40 4.60 0.14 11.69% 0.12
HTIVA: Govt. Lift Irrigation Scheme 2.15 4.60 0.14 11.69% 0.00
HT-IVB:Agricultural 3.57 4.60 0.14 11.69% 0.00
HT-VI:_Townshlps and Residential 353 014 11.69% 0.00
Colonies 4.60
HT: Temporary - 4.60 0.14 11.69% -
HT Category at 33 kV
HTIA: Industrial General 3.89 4.60 0.08 7.72% 0.00
HT-1B: Ferro Alloy Units 2.55 4.60 0.08 7.72% 0.00
HT-II: Others 4.77 4.60 0.08 7.72% 0.00
HT-IVA: Govt. Lift Irrigation Scheme 2.36 4.60 0.08 7.72% 0.00
HTIVB:Agricultural - 4.60 0.08 7.72% -
HT—VI:_Townships and Residential 350 0.08 7 790 0.00
Colonies 4.60
HT: Temporary - 4.60 0.08 7.72% -
HT Category at 132 kV
HTIA: Industrial General 3.68 4.60 0.06 4.30% 0.00
HT-1B: Ferro Alloy Units 2.55 4.60 0.06 4.30% 0.00
HT-II: Others 5.63 4.60 0.06 4.30% 0.78
HT-IVA: Gouvt. Lift Irrigation Scheme - 4.60 0.06 4.30% -
HT-IVB:Agricultural - 4.60 0.06 4.30% -
HT-V:Railway Traction 4.10 4.60 0.06 4.30% 0.00
HT-VI: Townships and Residential
Colonies ) 4.60 0.06 4.30% )
HT: Temporary - 4.60 0.06 4.30% -
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APEPDCL-Cross Subsidy Surcharges approved by APERC for FY 2008-09

Average
Realization
(Rs./unit) Marginal
(Excluding power . .
NTI, Purchase Wheeling Applicable Cross Subsidy
Category Mini Charges Surcharge
inimum Cost of Top (Rs./unit) Loss (Rs./unit)
Charges 5% Stations ' '
and (Rs./unit)
Customer
Charges)
(6)=2}((3)
1 2 4
1) 2 3) 4) ) (1+(5)100)+(4))
HT Category at 11 kV
HT-IA: Industrial General 4.03 7.03 0.13 11.93% 0.00
HT-1B: Ferro Alloy Units - 7.03 0.13 11.93% -
HT-II: Others 5.35 7.03 0.13 11.93% 0.00
HT-IVA: Govt. Lift Irrigation Schemes 2.36 7.03 0.13 11.93% 0.00
HT-IVB: Agricultural 3.32 7.03 0.13 11.93% 0.00
HT—VI_: Townships and Residential 4.05 703 0.13 11.93% 0.00
Colonies
HT: Temporary - 7.03 0.13 11.93% -
HT Category at 33 kV
HT-IA: Industrial General 3.72 7.03 0.07 7.77% 0.00
HT-1B: Ferro Alloy Units 2.45 7.03 0.07 1.77% 0.00
HT-Il: Others 4.72 7.03 0.07 7.77% 0.00
HT-IVA: Govt. Lift Irrigation Schemes 2.42 7.03 0.07 7.77% 0.00
HT-IVB: Agricultural - 7.03 0.07 7.77% -
HT—VI; Townships and Residential 3.98 7.03 0.07 7.77% 0.00
Colonies
HT: Temporary - 7.03 0.07 1.77% -
HT Category at 132 kV
HT-IA: Industrial General 3.53 7.03 0.05 4.20% 0.00
HT-1B: Ferro Alloy Units 2.45 7.03 0.05 4.20% 0.00
HT-II: Others 5.21 7.03 0.05 4.20% 0.00
HT-IVA: Gouwt. Lift Irrigation Schemes - 7.03 0.05 4.20% -
HT-IVB: Agricultural - 7.03 0.05 4.20% -
HT-V:Railway Traction 4.00 7.03 0.05 4.20% 0.00
HT-VI: Townships and Residential ) 7.03 0.05 4.20% )
Colonies
- 7.03 0.05 4.20% -

HT: Temporary
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APEPDCCrossSubsidy Surcharges approved by APERC for FY-PD09

Average
Realizat_ion Marginal
(Rs./un_lt) power , .
(Excluding Purchase Wheeling Applicable Cross Subsidy
Category NTI, Charges Surcharge
Minimum Cost of _Top (Rs./unit) Loss (Rs./unit)
5% Stations
Charges and (Rs.Ainit)
Customer
Charges)
(6)=2}((3)
() ) 3) (@) 6) | (1+(5200)+(4))
HT Category at 11 kV
HTIA: Industrial General 3.91 5.69 0.63 12.84% 0.00
HT-1B: Ferro Alloy Units - 5.69 0.63 12.84% -
HT-II: Others 5.37 5.69 0.63 12.84% 0.00
HTIVA: Govt. Lift Irrigation Scheme 2.38 5.69 0.63 12.84% 0.00
HT-IVB:Agricultural 2.53 5.69 0.63 12.84% 0.00
HT-VI:_Townshlps and Residential 4.07 5 69 063 12.84% 0.00
Colonies
HT: Temporary - 5.69 0.63 12.84% -
HT Category at 33 kV
HT-IA: Industrial General 3.77 5.69 0.40 9.02% 0.00
HT-1B: Ferro Alloy Units 2.36 5.69 0.40 9.02% 0.00
HT-II: Others 4.77 5.69 0.40 9.02% 0.00
HTIVA: Govt. Lift Irrigation Scheme 2.36 5.69 0.40 9.02% 0.00
HTIVB:Agricultural - 5.69 0.40 9.02% -
HT—VI:_Townships and Residential 4.00 569 0.40 9.02% 0.00
Colonies
HT: Temporary - 5.69 0.40 9.02% -
HT Category at 132 kV
HTIA: Industrial General 3.39 5.69 0.37 5.86% 0.00
HT-1B: Ferro Alloy Units 2.34 5.69 0.37 5.86% 0.00
HT-II: Others 4.95 5.69 0.37 5.86% 0.00
HT-IVA: Gouvt. Lift Irrigation Scheme - 5.69 0.37 5.86% -
HT-IVB:Agricultural - 5.69 0.37 5.86% -
HT-V:Railway Traction 3.87 5.69 0.37 5.86% 0.00
HT-VI: Townships and Residential ) 5.69 0.37 5.86% )
Colonies
HT: Temporary - 5.69 0.37 5.86% -
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APEPDCCross Subsidy Surcharges approved by APERC for F¥12010

Average

Realization Marainal

(Rs./unit) po\?ver

(Excluding Purchase Wheeling Applicable Cross Subsidy

Category NTI, Charges Surcharge
- Cost of Top . Loss :
Minimum . (Rs./unit) (Rs./unit)
5% Stations
Charges and (Rs.Ainit)
Customer '
Charges)
(6)=2}((3)
() ) 3) (@) 6) | (1+(5200)+(4))

HT Category at 11 kV
HTIA: Industrial General 4.30 4.65 0.64 11.33% 0.00
HT-1B: Ferro Alloy Units - 4.65 0.64 11.33% -
HT-II: Others 5.86 4.65 0.64 11.33% 0.05
HTIVA: Govt. Lift Irrigation Scheme 2.58 4.65 0.64 11.33% 0.00
HT-IVB:Agricultural 1.93 4.65 0.64 11.33% 0.00
HT-VI:_Townshlps and Residential 4.06 4,65 064 11.33% 0.00
Colonies
HT:Temporary - 4.65 0.64 11.33% -
HT Category at 33 kV
HT-IA: Industrial General 3.89 4.65 0.40 8.19% 0.00
HT-1B: Ferro Alloy Units 2.54 4.65 0.40 8.19% 0.00
HT-II: Others 5.17 4.65 0.40 8.19% 0.00
HTIVA: Govt. Lift Irrigation Scheme 2.57 4.65 0.40 8.19% 0.00
HTIVB:Agricultural - 4.65 0.40 8.19% -
HT—VI:_Townships and Residential 4.00 465 0.40 8.19% 0.00
Colonies
HT: Temporary - 4.65 0.40 8.19% -
HT Category at 132 kV
HT-IA: Industrial General 3.67 4.65 0.37 5.59% 0.00
HT-1B: Ferro Alloy Units 2.56 4.65 0.37 5.59% 0.00
HT-II: Others 4.86 4.65 0.37 5.59% 0.00
HT-IVA: Gouvt. Lift Irrigation Scheme - 4.65 0.37 5.59% -
HT-IVB:Agricultural - 4.65 0.37 5.59% -
HT-V:Railway Traction 4.30 4.65 0.37 5.59% 0.00
HT-VI: Townships and Residential ) 465 0.37 5.59% )
Colonies
HT: Temporary - 4.65 0.37 5.59% -
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APEPDCCross Subsidy Surcharges approved by APERC for FY12011

Average
Realizat_ion Marginal
(Rs./un_lt) power , .
(Excluding Purchase Wheeling Applicable Cross Subsidy
Category NTI, Charges Surcharge
Minimum Cost of _Top (Rs./unit) Loss (Rs./unit)
5% Stations
Charges and (Rs.Ainit)
Customer
Charges)
(6)=2}((3)
() ) 3) (@) 6) | (1+(5200)+(4))
HT Category at 11 kV
HTIA: Industrial General 4.43 4.96 0.76 12.67% 0.00
HT-1B: Ferro Alloy Units - 496 0.76 12.67% -
HT-II: Others 6.12 4.96 0.76 12.67% 0.00
HTIVA: Govt. Lift Irrigation Scheme 2.63 4.96 0.76 12.67% 0.00
HT-IVB:Agricultural 1.46 4.96 0.76 12.67% 0.00
HT-VI:_Townships andResidential 541 496 0.76 12.67% 0.00
Colonies
HT: Temporary - 496 0.76 12.67% -
HT Category at 33 kV
HT-IA: Industrial General 3.95 496 0.52 7.93% 0.00
HT-1B: Ferro Alloy Units 2.65 496 0.52 7.93% 0.00
HT-II: Others 5.34 4.96 0.52 7.93% 0.00
HTIVA: Govt. Lift Irrigation Scheme 2.60 496 0.52 7.93% 0.00
HTIVB:Agricultural - 496 0.52 7.93% -
HT—VI:_Townshlps and Residential 585 496 0.52 7.93% 0.00
Colonies
HT: Temporary - 496 0.52 7.93% -
HT Category at 132 kV
HT-IA: Industrial General 3.55 4.96 0.49 5.47% 0.00
HT-1B: Ferro Alloy Units 2.64 496 0.49 5.47% 0.00
HT-II: Others 5.57 496 0.49 5.47% 0.00
HT-IVA: Gouvt. Lift Irrigation Scheme - 4.96 0.49 5.47% -
HT-IVB:Agricultural - 496 0.49 5.47% -
HT-V:Railway Traction 4.48 496 0.49 5.47% 0.00
HT-VI: Townships and Residential ) 496 0.49 5.47% )
Colonies
HT: Temporary - 496 0.49 5.47% -
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APEPDCCross Subsidy Surcharges approved by APERC for FY12012

Average
Realization Marainal
(Rs./unit) po\?ver
(Excluding Purchase Wheeling Applicable Cross Subsidy
Category NTI, Charges Surcharge
- Cost of Top . Loss .
Minimum , (Rs./unit) (Rs./unit)
5% Stations
Charges and (Rs.Aunit)
Customer '
Charges)
(6)=(2}(3)*
(1) (2) 3) (4) (5) (1+(5/100)+(4))
HT Category at 11 kV
HT-IA: Industrial General 5.98 6.41 0.77 12.44% 0.00
HT-1B: Ferro Alloy Units - 6.41 0.77 12.44% -
HT-II: Others 7.54 6.41 0.77 12.44% 0.00
HT—III_: Public Infrastructure and 701 6.41 0.77 12.44% 0.00
Tourism
HTIVA: Lift Irrigation & Agriculture 3.30 6.41 0.77 12.44% 0.00
HTIVB:CPWSS 2.43 6.41 0.77 12.44% 0.00
HT—VI:_Townshlps and Residential 521 6.41 0.77 12.44% 0.00
Colonies
HT: Temporary - 6.41 0.77 12.44% -
HT Category at 33 kV
HT-IA: Industrial General 5.30 6.41 0.52 8.53% 0.00
HT-1B: Ferro Alloy Units 4.13 6.41 0.52 8.53% 0.00
HT-II: Others 6.43 6.41 0.52 8.53% 0.00
HT-III_: Public Infrastructure and 595 6.41 052 8530 0.00
Tourism
HT-IVA: Lift Irrigation & Agriculture 3.25 6.41 0.52 8.53% 0.00
HTIVB:.CPWSS - 6.41 0.52 8.53% -
HT—VI:_Townshlps and Residential 505 6.41 0.52 8.53% 0.00
Colonies
HT: Temporary - 6.41 0.52 8.53% -
HT Category at 132 kV
HT-IA: Industrial General 4.94 6.41 0.49 5.25% 0.00
HT-1B: FerrdAlloy Units 3.62 6.41 0.49 5.25% 0.00
HT-II: Others 7.51 6.41 0.49 5.25% 0.27
HT-III_: Public Infrastructure and i 6.41 0.49 5 2504 i
Tourism
HT-IVA: Lift Irrigation & Agriculture - 6.41 0.49 5.25% -
HTIVB:CPWSS - 6.41 0.49 5.25% -
HT-V:RailwayTraction 5.42 6.41 0.49 5.25% 0.00
HT-VI: Townships and Residential i 6.41 0.49 5,250 )
Colonies
HT: Temporary - 6.41 0.49 5.25% -
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APEPDCCross Subsidy Surcharges approved by APERC for FY18015

Average

Realization Marainal

(Rs./unit) po\?ver

(Excluding Purchase Wheeling Applicable Cross Subsidy

Category NTI, Charges Surcharge
- Cost of Top . Loss .
Minimum : (Rs./unit) (Rs./unit)
5% Stations
Charges and (Rs.Aunit)
Customer '
Charges)
(6)=(2}((3)
1) 2) 3) (4) (5) (1+(5/100)+(4))

HT Category at 11 kV
HTIA: Industrial General 7.44 5.68 1.11 11.41% 0.00
HT-1B: Ferro Alloy Units - 5.68 1.11 11.41% -
HT-II: Others 9.22 5.68 1.11 11.41% 1.78
HT-III_: Public Infrastructure and 8.57 5 68 111 11.41% 113
Tourism
HTIVA:Lift Irrigation & Agriculture 5.69 5.68 1.11 11.41% 0.00
HTIVB:CPWS 4.92 5.68 1.11 11.41% 0.00
HT—VI:_Townshlps and Residential 6.11 5 68 111 11.41% 0.00
Colonies
HT-VIII: Temporary - 5.68 1.11 11.41% -
HT Category at 33 kV
HTIA: Industrial General 6.52 5.68 0.79 7.72% 0.00
HT-1B: Ferro Alloy Units 5.24 5.68 0.79 7.72% 0.00
HT-II: Others 8.39 5.68 0.79 7.72% 1.48
HFII!: Public Infrastructure and 737 5 68 0.79 7790 0.46
Tourism
HT-IVA: Lift Irrigation & Agriculture 5.64 5.68 0.79 7.72% 0.00
HTIVB:CPWSS - 5.68 0.79 7.72% -
HT-VI:_Townshlps and Residential 6.06 5 68 0.79 7790 0.00
Colonies
HT-VIIl: Temporary - 5.68 0.79 7.72% -
HT Category at 132 kV
HT-IA: Industrial General 6.10 5.68 0.77 4.48% 0.00
HT-1B:Ferro Alloy Units 4.79 5.68 0.77 4.48% 0.00
HT-1I: Others 9.70 5.68 0.77 4.48% 2.99
HT-III_: Public Infrastructure and i 568 0.77 4.48% i
Tourism
HT-IVA: Lift Irrigation & Agriculture - 5.68 0.77 4.48% -
HTIVB:CPWSS - 5.68 0.77 4.48% -
HT-V:RailwayTraction 6.68 5.68 0.77 4.48% 0.00
HT-VI: Townships and Residential i 568 0.77 4.48% )
Colonies
HT-VIIl:Temporary - 5.68 0.77 4.48% -

34




APSPDGCross Subsidy Surcharges approved by APERC for FY0005

Average
Realizat.ion Marginal
(Rs./un_lt) power . .
(Excluding Purchase Wheeling Applicable Cross Subsidy
Category NTI, Charges Surcharge
Minimum Cost of _Top (Rs./unit) Loss (Rs./unit)
5% Stations
Charges and (Rs.Aunit)
Customer
Charges)
(6)=2}((3)
(1) ) 3) @) 6) | (1+(5200)+(4))
HT Category at 11 kV
HTIA: Industrial General 3.69 2.90 0.88 16.19% 0.00
HT-1B: Ferro Alloy Units 2.71 2.90 0.88 16.19% 0.00
HT-II: Others 3.97 2.90 0.88 16.19% 0.00
HTIVA: Govt. Lift Irrigation Scheme 0.23 2.90 0.88 16.19% 0.00
HT-IVB:Agricultural - 2.90 0.88 16.19% -
HT-VI:_Townshlps and Residential 3.32 290 0.88 16.19% 0.00
Colonies
HT: Temporary - 2.90 0.88 16.19% -
HT Category at 33 kV
HT-IA: Industrial General 2.92 2.90 0.88 10.74% 0.00
HT-1B: Ferro Alloy Units - 2.90 0.88 10.74% -
HT-II: Others 5.22 2.90 0.88 10.74% 1.14
HTIVA: Govt. Lift Irrigation Scheme 0.03 2.90 0.88 10.74% 0.00
HTIVB:Agricultural - 2.90 0.88 10.74% -
HT—VI:_Townships and Residential 1.49 290 0.88 10.74% 0.00
Colonies
HT: Temporary - 2.90 0.88 10.74% -
HT Category at 132 kV
HT-IA: Industrial General 2.15 2.90 0.29 5.00% 0.00
HT-1B: Ferro Alloy Units - 2.90 0.29 5.00% -
HT-II: Others - 2.90 0.29 5.00% -
HTIVA: Govt. Lift Irrigation Scheme - 2.90 0.29 5.00% -
HT-IVB:Agricultural - 2.90 0.29 5.00% -
HT-V:Railway Traction 4.20 2.90 0.29 5.00% 0.86
HT-VI: Townships and Residential i 290 0.29 5.00% )
Colonies
HT: Temporary - 2.90 0.29 5.00% -
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APSPDGCross Subsidy Surcharges approved by APERC for FX02006

Average

Realizat_ion Marginal

(Rs./un_lt) power , .

(Excluding Purchase Wheeling Applicable Cross Subsidy

Category NTI, Charges Surcharge
Minimum Cost of _Top (Rs./unit) Loss (Rs./unit)
5% Stations
Charges and (Rs.Ainit)
Customer
Charges)
(6)=(2)

HT Category at 11 kV
HTIA: Industrial General 3.64 3.68 0.46 15.15% 0.00
HT-1B: Ferro Alloy Units 2.45 3.68 0.46 15.15% 0.00
HT-II: Others 4.07 3.68 0.46 15.15% 0.00
HT-IVA: Gouvt. Lift Irrigation Scheme: - 3.68 0.46 15.15% -
HT-IVB:Agricultural 0.19 3.68 0.46 15.15% 0.00
HT-VI:_Townshlps and Residential 3.35 3.68 0.46 15.15% 0.00
Colonies
HT: Temporary - 3.68 0.46 15.15% -
HT Category at 33 kV
HT-IA: Industrial General 3.02 3.68 0.34 9.75% 0.00
HT-1B: Ferro Alloy Units - 3.68 0.34 9.75% -
HT-II: Others 4.58 3.68 0.34 9.75% 0.19
HT-IVA: Govt. Lift Irrigation Scheme; - 3.68 0.34 9.75% -
HTIVB:Agricultural 0.08 3.68 0.34 9.75% 0.00
HT—VI:_Townships and Residential 153 368 0.34 9.75% 0.00
Colonies
HT: Temporary - 3.68 0.34 9.75% -
HT Category at 132 kV
HT-IA: Industrial General 2.13 3.68 0.30 4.45% 0.00
HT-1B: Ferro Alloy Units - 3.68 0.30 4.45% -
HT-1I: Others - 3.68 0.30 4.45% -
HTIVA: Gouvt. Lift Irrigation Scheme: - 3.68 0.30 4.45% -
HT-IVB:Agricultural - 3.68 0.30 4.45% -
HT-V:Railway Traction 4.03 3.68 0.30 4.45% 0.00
HT-VI: Townships and Residential ) 368 0.30 4.45% )
Colonies
HT: Temporary - 3.68 0.30 4.45% -
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APSPDGCross Subsidy Surcharges approwdAPERC for FY 2008

Average
Realizat.ion Marginal
(Rs./un_lt) power . .
(Excluding Purchase Wheeling Applicable Cross Subsidy
Category NTI, Charges Surcharge
Minimum Cost of _Top (Rs./unit) Loss (Rslunit)
5% Stations
Charges and (Rs.Aunit)
Customer
Charges)
(6)=2}((3)
(1) ) 3) @) 6) | (1+(5)100)+(4))
HT Category at 11 kV
HTIA: Industrial General 3.64 4.56 0.46 14.74% 0.00
HT-1B: Ferro Alloy Units 2.38 4.56 0.46 14.74% 0.00
HT-II: Others 4.01 4.56 0.46 14.74% 0.00
HTIVA: GovtLift Irrigation Schemes - 4.56 0.46 14.74% -
HT-IVB:Agricultural - 4.56 0.46 14.74% -
HT-VI:_Townships and Residential 331 456 0.46 14.74% 0.00
Colonies
HT: Temporary - 4.56 0.46 14.74% -
HT Category at 33 kV
HT-IA: Industrial General 3.23 4.56 0.34 9.36% 0.00
HT-1B: Ferro Alloy Units - 4.56 0.34 9.36% -
HT-II: Others 4.40 4.56 0.34 9.36% 0.00
HT-IVA: Govt. Lift Irrigation Scheme - 4.56 0.34 9.36% -
HTIVB:Agricultural - 4.56 0.34 9.36% -
HT—VI:_Townships and Residential 326 456 0.34 9.36% 0.00
Colonies
HT: Temporary - 4.56 0.34 9.36% -
HT Category at 132 kV
HTIA: Industrial General 2.39 4.56 0.31 4.30% 0.00
HT-1B: Ferro Alloy Units - 4.56 0.31 4.30% -
HT-II: Others - 4.56 0.31 4.30% -
HT-IVA: Gouvt. Liftrrigation Schemes - 4.56 0.31 4.30% -
HT-IVB:Agricultural - 4.56 0.31 4.30% -
HT-V:Railway Traction 3.94 4.56 0.31 4.30% 0.00
HT-VI: Townships and Residential i 456 0.31 4.30% )
Colonies
HT: Temporary - 4.56 0.31 4.30% -
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APSPDGCross Subsidgurcharges approved by APERC for FY 28

Average

Realizat.ion Marginal

(Rs./un_lt) power . .

(Excluding Purchase Wheeling Applicable Cross Sbosidy

Category NTI, Charges Surcharge
Minimum Cost of _Top (Rs./unit) Loss (Rs./unit)
5% Stations
Charges and (Rs.Aunit)
Customer
Charges)
(6)=2}((3)
(1) ) 3) @) 6) | (1+(5200)+(4))

HT Category at 11 kV
HTIA: Industrial General 3.66 4.86 0.48 14.50% 0.00
HT-1B: Ferro Alloy Units - 4.86 0.48 14.50% -
HT-II: Others 411 4.86 0.48 14.50% 0.00
HTIVA: Govt. Lift Irrigation Scheme 0.04 4.86 0.48 14.50% 0.00
HT-IVB:Agricultural - 4.86 0.48 14.50% -
HT-VI:_Townshlps and Residential 3.81 4.86 0.48 14.50% 0.00
Colonies
HT: Temporary - 4.86 0.48 14.50% -
HT Category at 33 kV
HT-IA: Industrial General 3.27 4.86 0.37 9.10% 0.00
HT-1B: Ferro Alloy Units 4.20 4.86 0.37 9.10% 0.00
HT-II: Others 4.21 4.86 0.37 9.10% 0.00
HTIVA: Govt. Lift Irrigation Scheme - 4.86 0.37 9.10% -
HTIVB:Agricultural - 4.86 0.37 9.10% -
HT—VI:_Townshipsand Residential 220 486 0.37 9.10% 0.00
Colonies
HT: Temporary - 4.86 0.37 9.10% -
HT Category at 132 kV
HT-IA: Industrial General 2.46 4.86 0.34 4.20% 0.00
HT-1B: Ferro Alloy Units - 4.86 0.34 4.20% -
HT-II: Others - 4.86 0.34 4.20% -
HTIVA: Govt. Lift Irrigation Scheme - 4.86 0.34 4.20% -
HT-IVB:Agricultural - 4.86 0.34 4.20% -
HT-V:Railway Traction 3.86 4.86 0.34 4.20% 0.00
HT-VI: Townships and Residential i 4.86 0.34 4.20% )
Colonies
HT: Temporary - 4.86 0.34 4.20% -
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APSPDGCross Subsidy Surcharges approved by APERC for FY12009

Average
Realizat.ion Marginal
(Rs./un_lt) power . .
(Excluding Purchase Wheeling Applicable Cross Subsidy
Category NTI, Charges Surcharge
Minimum Cost of _Top (Rs./unit) Loss (Rs./unit)
5% Stations
Charges and (Rs.Aunit)
Customer
Charges)
(6)=2}((3)
(1) ) 3) @) 6) | (1+(5200)+(4))
HT Category at 11 kV
HTIA: Industrial General 3.75 3.94 0.62 15.72% 0.00
HT-1B: Ferro Alloy Units 2.40 3.94 0.62 15.72% 0.00
HT-II: Others 4.21 3.94 0.62 15.72% 0.00
HTIVA: Govt. Lift Irrigation Scheme - 3.94 0.62 15.72% -
HT-IVB:Agricultural 1.75 3.94 0.62 15.72% 0.00
HT-VI:_Townshlps and Residential 403 3.94 0.62 15.79% 0.00
Colonies
HT: Temporary - 3.94 0.62 15.72% -
HT Category at 33 kV
HT-IA: Industrial General 3.27 3.94 0.41 10.50% 0.00
HT-1B: Ferro Alloy Units 2.33 3.94 0.41 10.50% 0.00
HT-II: Others 4.64 3.94 0.41 10.50% 0.00
HTIVA: Govt. Lift Irrigation Scheme 0.00 3.94 0.41 10.50% 0.00
HT-IVB:Agricultural 1.89 3.94 0.41 10.50% 0.00
HT—VI:_Townships and Residential 290 394 0.41 10.50% 0.00
Colonies
HT: Temporary - 3.94 0.41 10.50% -
HT Category at 132 kV
HT-IA: Industrial General 2.46 3.94 0.37 5.82% 0.00
HT-1B: Ferro Alloynits - 3.94 0.37 5.82% -
HT-II: Others 7.99 3.94 0.37 5.82% 3.46
HTIVA: Govt. Lift Irrigation Scheme - 3.94 0.37 5.82% -
HT-IVB:Agricultural - 3.94 0.37 5.82% -
HT-V:Railway Traction 3.90 3.94 0.37 5.82% 0.00
HT-VI: Townships and Residential i 3.94 0.37 5.82% )
Colonies
HT: Temporary - 3.94 0.37 5.82% -
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APSPDGCross Subsidy Surcharges approved by APERC for FYL12010

Average
Realizat.ion Marginal
(Rs./un_lt) power . .
(Excluding Purchase Wheeling Applicable Cross Subsidy
Category NTI, Charges Surcharge
Minimum Cost of _Top (Rs./unit) Loss (Rs./unit)
5% Stations
Charges and (Rs.Aunit)
Customer
Charges)
(6)=2}((3)
(1) ) 3) @) 6) | (1+(5200)+(4))
HT Category at 11 kV
HTIA: Industrial General 4.19 5.07 0.66 14.30% 0.00
HT-1B: Ferro Alloy Units 2.42 5.07 0.66 14.30% 0.00
HT-II: Others 4.59 5.07 0.66 14.30% 0.00
HTIVA: Govt. Lift Irrigation Scheme 0.07 5.07 0.66 14.30% 0.00
HT-IVB:Agricultural 1.90 5.07 0.66 14.30% 0.00
HT-VI:_Townshlps and Residential 3.76 507 0.66 14.30% 0.00
Colonies
HT: Temporary - 5.07 0.66 14.30% -
HT Category at 33 kV
HT-IA: Industrial General 3.60 5.07 0.43 9.79% 0.00
HT-1B: Ferro Alloy Units 2.42 5.07 0.43 9.79% 0.00
HT-II: Others 5.09 5.07 0.43 9.79% 0.00
HTIVA: Govt. Lift Irrigation Scheme 0.10 5.07 0.43 9.79% 0.00
HTIVB:Agricultural 2.14 5.07 0.43 9.79% 0.00
HT—VI:_Townships and Residential 1.94 507 0.43 9.79% 0.00
Colonies
HT: Temporary - 5.07 0.43 9.79% -
HT Category at 132 kV
HT-IA: Industrial General 3.04 5.07 0.39 5.54% 0.00
HT-1B: Ferro Alloy Units - 5.07 0.39 5.54% -
HT-1I: Others - 5.07 0.39 5.54% -
HTIVA: Govt. Lift Irrigation Scheme - 5.07 0.39 5.54% -
HT-IVB:Agricultural - 5.07 0.39 5.54% -
HT-V:Railway Traction 4.18 5.07 0.39 5.54% 0.00
HT-VI: Townships and Residential i 5.07 0.39 5.54% )
Colonies
HT: Temporary - 5.07 0.39 5.54% -
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APSPDGCross Subsidy Surcharges approved by APERC for FY12011

Average
Realizat.ion Marginal
(Rs./un_lt) power . .
(Excluding Purchase Wheeling Applicable Cross Subsidy
Category NTI, Charges Surcharge
Minimum Cost of _Top (Rs./unit) Loss (Rs./unit)
5% Stations
Charges and (Rs.Aunit)
Customer
Charges)
(6)=2}((3)
(1) ) 3) @) 6) | (1+(5200)+(4))
HT Category at 11 kV
HTIA: Industrial General 4.77 4.48 0.76 13.28% 0.00
HT-1B: Ferro Alloy Units - 4.48 0.76 13.28% -
HT-II: Others 5.27 4.48 0.76 13.28% 0.00
HTIVA: Govt. Lift Irrigation Scheme 2.31 4.48 0.76 13.28% 0.00
HT-IVB:Agricultural 1.01 4.48 0.76 13.28% 0.00
HT-VI:_Townshlps and Residential 5 59 4.48 0.76 13.28% 0.00
Colonies
HT: Temporary - 4.48 0.76 13.28% -
HT Category at 33 kV
HT-IA: Industrial General 3.93 4.48 0.53 9.20% 0.00
HT-1B: Ferro Alloy Units 2.67 4.48 0.53 9.20% 0.00
HT-II: Others 5.35 4.48 0.53 9.20% 0.00
HTIVA: Govt. Lift Irrigation Scheme 2.60 4.48 0.53 9.20% 0.00
HTIVB:Agricultural 1.14 4.48 0.53 9.20% 0.00
HT—VI:_Townships and Residential 347 4.48 0.53 9.20% 0.00
Colonies
HT: Temporary - 4.48 0.53 9.20% -
HT Category at 132 kV
HT-IA: Industrial General 3.46 4.48 0.49 5.42% 0.00
HT-1B: Ferro Alloy Units - 4.48 0.49 5.42% -
HT-1I: Others - 4.48 0.49 5.42% -
HTIVA: Govt. Lift Irrigation Scheme - 4.48 0.49 5.42% -
HT-IVB:Agricultural - 4.48 0.49 5.42% -
HT-V:Railway Traction 4.57 4.48 0.49 5.42% 0.00
HT-VI: Townships and Residential i 4.48 0.49 5.42% )
Colonies
HT: Temporary - 4.48 0.49 5.42% -
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APSPDGCross Subsidy Surcharges approved by APERC for FY12012

Average
Realization Marainal
(Rs./unit) po\?ver
(Excluding Purchase Wheeling Applicable Cross Subsidy
Category NTI, Charges Surcharge
- Cost of Top . Loss :
Minimum . (Rs./unit) (Rs./unit)
5% Stations
Charges and (Rs.Auinit)
Customer '
Charges)
(6)=2}((3)
(1) ) 3) @) G) | (1+(5100)+(4))
HT Category at 11 kV
HTIA: Industrial General 5.50 6.98 0.77 12.87% 0.00
HT-1B: Ferro Alloy Units - 6.98 0.77 12.87% -
HT-II: Others 5.94 6.98 0.77 12.87% 0.00
HFII!: Publidnfrastructureand 542 6.98 0.77 12.87% 0.00
Tourism
HT-IVA: Lift Irrigation & Agriculture 3.20 6.98 0.77 12.87% 0.00
HTIVB:CPWSS 1.98 6.98 0.77 12.87% 0.00
HT-VI:_Townshlps and Residential 3.90 6.98 0.77 12.87% 0.00
Colonies
HT: Temporary 6.55 6.98 0.77 12.87% 0.00
HT Category at 33 kV
HT-IA: Industrial General 4.30 6.98 0.53 9.01% 0.00
HT-1B: Ferro Alloy Units 4.26 6.98 0.53 9.01% 0.00
HT-II: Others 6.07 6.98 0.53 9.01% 0.00
HT—III_: Publidnfrastructureand i 6.98 053 9.01% i
Tourism
HT-IVA: Lift Irrigation & Agriculture 3.21 6.98 0.53 9.01% 0.00
HTIVB:CPWSS 1.97 6.98 0.53 9.01% 0.00
HT—VI:_Townships and Residential 231 6.93 0.53 9.01% 0.00
Colonies
HT: Temporary - 6.98 0.53 9.01% -
HT Category at 132 kV
HTIA: Industrial General 3.41 6.98 0.49 5.21% 0.00
HT-1B: Ferro Alloy Units 3.67 6.98 0.49 5.21% 0.00
HT-1I: Others 11.09 6.98 0.49 5.21% 3.25
HT-III_: Publidnfrastructureand i 6.98 0.49 5 2106 i
Tourism
HT-IVA: Lift Irrigation & Agriculture - 6.98 0.49 5.21% -
HTIVB:CPWSS - 6.98 0.49 5.21% -
HT-V:Railway Traction 5.40 6.98 0.49 5.21% 0.00
HT-VI: Townships and Residential i 6.98 0.49 5.21% )
Colonies
HT: Temporary - 6.98 0.49 5.21% -




APSPDGCross Subsidy Surcharges approved by APERC for FY1@015

Average

Realization Marainal

(Rs./unit) po\?ver

(Excluding Purchase Wheeling Applicable Cross Subsidy

Category NTI, Charges Surcharge
- Cost of Top . Loss :
Minimum . (Rs./unit) (Rs./unit)
5% Stations
Charges and (Rs.Auinit)
Customer '
Charges)
(6)=2}((3)
(1) ) 3) @) G) | (1+(5100)+(4))

HT Category at 11 kV
HTIA: Industrial General 7.91 5.67 1.21 11.78% 0.35
HT-1B: Ferro Alloy Units - 5.67 1.21 11.78% -
HT-II: Others 8.73 5.67 1.21 11.78% 1.17
HFII!: Publidnfrastructureand 6.56 567 121 11.78% 0.00
Tourism
HTIVA:Lift Irrigation & Agriculture 5.67 5.67 1.21 11.78% 0.00
HTIVB:CPWSS 4.75 5.67 1.21 11.78% 0.00
HT-VI:_Townshlps and Residential 6.70 567 121 11.78% 0.00
Colonies
HT: Temporary - 5.67 1.21 11.78% -
HT Category at 33 kV
HT-IA: IndustrialGeneral 6.13 5.67 0.91 8.03% 0.00
HT-1B: Ferro Alloy Units 5.21 5.67 0.91 8.03% 0.00
HT-II: Others 8.54 5.67 0.91 8.03% 1.50
HT—III_: Publidnfrastructureand 7 85 567 0.91 8.03% 0.82
Tourism
HT-IVA: Lift Irrigation & Agriculture 5.70 5.67 0.91 8.03% 0.00
HTIVB:CPWSS 4.61 5.67 0.91 8.03% 0.00
HT—VI:_Townshlps and Residential 6.42 567 0.91 8.03% 0.00
Colonies
HT: Temporary - 5.67 0.91 8.03% -
HT Category at 132 kV
HTIA: Industrial General 5.38 5.67 0.89 4.20% 0.00
HT-1B: Ferro Alloynits 4.80 5.67 0.89 4.20% 0.00
HT-1I: Others 7.79 5.67 0.89 4.20% 0.99
HT-III_: Publidnfrastructureand i 567 0.89 4.20% i
Tourism
HT-IVA: Lift Irrigation & Agriculture 5.64 5.67 0.89 4.20% 0.00
HTIVB:CPWSS - 5.67 0.89 4.20% -
HT-V:RailwayTraction 6.67 5.67 0.89 4.20% 0.00
HT-VI: Townships and Residential i 567 0.89 4.20% )
Colonies
HT: Temporary - 5.67 0.89 4.20% -
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45,

46.

Additional Surcharge

The Licensees have not included the Additional Surcharge proposals impitheasals Further, as per

Clause 8.5.4 of National Tariff Policy080d ¢ KS | RRAGAZ2Y I f A dzNOKFNBS T2NJ
section 42(4) of the Act should become applicable only if it is conclusively demonstrated that the
obligation of a licensee, in terms exXisting power purchase commitments, has been and continues to be
stranded, or there is an unavoidable obligation and incidence to bear fixed costs consequent to such a
contract. The fixed costs related to network assets would be recovered through wiehelnggss The

Licensees have not demonstrated any such stranding in gineposals Hence, the Commission fixes the
Additional Surcharges as NIL B 20096 to FY 20123 and FY 20156.

These orders are subject to the interim orders passed by tey Qo6 f S | AIK [/ 2dzNI Ay 2 @
filed by M/s. Rain Calcining Limited and W.P.No0.12554 of 2007 filed by M/s. Visakhapatnam Port Trust
FYR lye& FdzNOHIKSNI 2NJ FAYlIf 2NRSNB GKIFIG YlIe 0SS L) aa:
asosuB SOUG G2 Fye& 2NRSNJ GKFO YlIé 0SS LI aasSR o0& GKS

l 2y Q6fS 1 AIAK [/ 2dNI 2F WIZRAOF Gdz2NB G 1 @RSNI6FR C3
t N} RSaK 2NJ GKS 1 2yQof S { dzLINB ¥ém aor thatzhay belorpught ebore Y I G (0 S

them concerning the subject matter of these orders.

This Order is signezh 19" day ofNovember 2016

SdF SdF Sdr-
P. RAMA MOHAN P. RAGHU G.BHAVANI PRASAD
MEMBER MEMBER CHAIRMAN
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ANNEXURE
PUBLIC NOTICE

BEFORE THE HONOURABLE
ANDHRA PRADESH ELECTRICITY REGULATORY COMMISSION
#11-4-660, 4" Floor, Singareni Bhavan, Red Hills, Hyderabad 500 004

PUBLIC NOTICE

Re : In the matter of determination of Cross Subsidy Surcharge for FY2005-06
to FY2012-13 and for FY2015-16

The erstwhile APERC for undivided Andhra Pradesh State has determined the
Surcharge (Cross Subsidy Surcharge or CSS) and Additional Surcharge (AS) in its
Orders passed in O.P, No.16 of 2005 dt. 21-09-2005 and O.P. No.13 of 2006
dt. 29-08-2006 for FY2005-06 and FY2006-07 respectively. The erstwhile APERC in
its Order passed in O.P. No.5 of 2007 dt. 28-03-2007 has provisionally extended the
applicability of the rates of CSS / AS already specified in its Order passed in O.P.
No. 13 of 2008 dt. 29-08-2006 w.e.f 01-04-2007 onwards. In the determination of
CSS for FY2005-06 and FY2006-07, the erstwhile APERC has followed the
embedded cost method in which the ARR is allocated to different consumer classes
as cost and per unit CS was calculated as the difference between per unit average

revenue realization and embedded cost for different consumer categories.

2 Aggrieved with the method of determination of CSS by the erstwhile APERC,
M/s. RVK Energy & others have challenged such determination for FY2005-06 and
FY2006-07 before Hon'ble Appellate Tribunal for Electricity (APTEL). The APTEL in
its order dt, 05-07-2007 passed in Appeal Nos, 169-172 of 2005 & 248-249 of 2006
allowed the appeals and directed the erstwhile APERC as follows:

44, In the circumstances, therefore, we direct the APERC to compute the
cross subsidy surcharge, which consumers are required to pay for use of
open access in accordance with the Surcharge Formula given in para 8.5 of
the Tariff Policy, for the year 2006-07 and for subsequent years.

3 Further, the APTEL in its order dt, 05-07-2007 observed as follows:

45. In future all the Regulatory Commissions while fixing wheeling charges,
cross subsidy surcharge and additional surcharge, if any, shall have regard to
the spirit of the Act as manifested by its Preamble. The charges shall be
reasonable as would result in promoting competition, They shall be worked
out in the light of the above observations made by us. This direction shall also
apply to the APERC for computing the cross subsidy surcharge for the year
2005-06 as well,
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4, The erstwhile APERC has carried the matter in appeal and filed Civil Appeal
Nos. 4936-4941 of 2007 before the Hon'ble Supreme Court challenging the order
of the APTEL. In its order passed on 05-05-2008, the Hon’ble Supreme Court stayed
the order dt. 05-07-2007 of the ATE passed in appeal Nos. 168-172 of 2005, until
further orders. Thereafter, the Hon'ble Supreme Court in its order dt. 04-12-20089,
stated that the interim orders dt. 05-05-2008 shall remain operative till final disposal
of the Civil Appeals. Ultimately, on 31-03-2016 the Hon'ble Supreme Court
dismissed the CA Nos. 4936-4941 of 2007,

5. In the interregnum, the erstwhile APERC on 26-10-2012 finally determined
CSS for FY2007-08 in O.P. No. 5 of 2007. On the same date i.e., on 26-10-2012 the
erstwhile APERC also determined CSS for subsequent years as shown below;

O.P. No. |730f2012 | 74 0f 2012 [ 75 of 2012 | 76 of 2012 | 77 of 2012 l

Year 2008-09 | 2009-10 | 2010-11 2011-12 | 2012-13" |
| |
* AS has been determined by the erstwhile APERC for only FY2012-13.

8. In all these Orders, the erstwhile APERC has specified that the determination
of the CSS and AS are subject to final judgment of the Hon'ble Supreme Court in
Civil Appeal Nos. 4936-4841 of 2007,

7= Further, the erstwhile APERC in its Order passed in O.P. No, 54 of 2013
dt. 13-08-2013, determined the CSS and AS for FY2013-14 as "Nil". For FY2014-15,
tariff for retail sale of electricity, CSS and AS were not determined. Thus, for 2 years
viz., FY2013-14 and FY2014-15, CSS and AS are not determined.

8. Consequent to bifurcation of the State, the APERC constituted in terms of the
Andhra Pradesh Reorganisation Act, 2014, in its order passed in O.P. No.8 of 2015
dt,15-04-2015, has determined CSS and AS for FY2015-16 following the embedded
cost method as was done by the erstwhile APERC based on Retail Supply Tariff
Order issued for FY2015-16 and further stated that such determination of C8S and

AS for FY2015-16 is subject to final judgment of Hon'ble Supreme Court in Civil
Appeal Nos. 4936-4941 of 2007.
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